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TABLE SHOWING EFFECT OF PARLIAMENTARY LEGISLATION OF 1977 

PART I.-CENTRAL ACTS AMENDED, REPEALED OR OTHERWISE AFFECTED 

Year of No. of 
Act Act 

Short title of Act How affected No. and section of 1977 
Act by which affected 

1917 I Inland Steam Vessels Act, 1917. Long title, preamble s. I 35, Ss. 2, 3, 4. 
amended 
(w.e.f. 1-5-1978). 

Throughout t$e Act for Ibid., s. 5. 
the words steam-ves- 
and sel" "steam-vessels" 
the words "mechani- 
cally propelled ves- 
sel" and "mechanically 
propelled vessels" shall 
be subqtituted 1 

(w.e.f. 1-5- 1978'. 

Ss. 2, 7, 19E, I ~ G ,  191, Ibid., ss. 6 to 12, 14, 16 to  
I ~ K ,  I ~ M ,  I ~ R ,  2 2 9  21, 23 to 25327,329 31. 
2 2 4  25,26,28,33,45, 
53, 54A, 58, 72A, 74 

amended 
(w.e.f. 1-5-1978). 

Ss. I ~ Q A ,  I ~ S ,  Ch. IVA Ihid., ss. 13, 15,22,26,28, 
(SS. 44A, 44B, 44C. 29, 30. 
q4D, 44E), Ch. VIA 
(s. 54C), ss. 58A, 69A, 
62B, 62C, 63A, 63B, 
63C inserted 
(w.e.f. 1-5-1978 
except Sec. 26). 

S. 63A renumbered as .. Ihid., s. 30. 
63D 
(vr.e.f. 1-5-1978). 

S. 69 substituted Ibid., s. 31. 
(w.e.f. 1-5-1978). 

S. 73 omitted Zbid., s. 33. 
(w.e.f. I -5-~g78). 

1934 30 Petroleum Act, 1934 . . Ss. 26 to 29 amended. 31, ss. 2, 3, 4 and 5. 

1936 4 Payment of Wages Act, 1936 . . S. 7 amended. 19, s. 2. 

-11 a k c d c $  
1939 4 Motor Vehicles Act, 1939 . . Ss. 7h(w.e.f. 1-1-1978), 27, SS. 2 ,  3,- 

I I  (w.e.f. 1-1-1978), aR$-r3. 

Eighth Sched le am- 
edded c u h  & * \  - 1 -  4. I q 77) u . .A. , -.- 
Ss. 2, and, 3, Ss. 4, 7, 
Sub-sec I of sec. 12 
and I 3 

Ss. 17A and 17B, 20A Ibtd. ss. 5, 6, 8, 10. 
(w.e.f. 1-1 -1978),S85A9 
128A (w.e.f. 1-1-1978), 
128B (w.e.f. 1-1-1978), 
and ' 1n8C (w.e.f. 
I - I  - I  978) insel ted. 
(w.e.f. 1-1-1978). 

(Ss. 6 and 10, 
Ss. w.e.f. 1-~-1977). 

S. 1 I 7 substituted Ibid., s. 9. 
( r.e.f. 1-3-1978). 

- -- I 



I 

I944 I Central Excises and Salt Act, 1944 . First Schedule amended. 29, s. 32 and Third ,. . Sch. ;c . % )  I 

I952 30 ' r ;Rt@u$si~iqning and Acquisigiont ?f Im- SF 26 inserted 44, S. 2. 
movable Property Act, 1g5r (w.e:f. h i-3-1977). 

1952 31 Presidential and Vice-presidential Elec- Part I11 (ss. 13 to  20) 20, s._2. 
tions-Act, 1652 substituted. 

1 i 

i I952 58 Salaries and Allowances of Ministers Act, S. I I substituted. 37, s. 2. 
I952 

I953 29 Tea Act, 1953 . . . Ss. g,49 and 50 amended. 32, ss. 2, 3, 4. 

I954 30 Salary, Allowances and Remion of Mem- Ss. 2, 6, 8A amended 33, s. I I .  
bers of Parliament Act, 1954 (w.e.f. 1-1 1-1977). 

1956 I Companies Act, 1956 . . Ss. IOE, 58A, 108H,220, 4 6 , ~ s .  2 , 3 , 4 ,  5, 6, 7, 9. 
293,620,635 amended. 

S .634A inserted. Ibid., s. 8. 

1956 48 National Highways Act, 1956 . . Ss. 7, g and 10 amended. 30, ss. 2, 3, and 4. 

1956 55 Supreme Court (Number of Judges) Act, S. r amended. 48, s. 2. 
'956. 

1956 61 Khadi' and Village Industries Act, 1956 S . 24A inserted. 29, 5.. 34. 
(w.e.f. 1-4-1962). 

I957 27 Wealth-tax Act, 1957 . . . Ss. 2,8AA, 13, 18, 18A, 29 ,~ .39andFi f thSch .  
22A, 23, 24, 25, 34A, 
35, 35K, 37, 42A and 
46 amended 
fw.e.f. I -4-1977). 

4 

S. gA inserted Ibid., s. 39 and Fifth Sch. 
I (w.e.f. 1-4-1977). 

/ Part I of Sch. I substitu- Ibid., s. 30. 
t ed 
(w.e.f. 1-4-1977). 

I957 58 Additional Duties of Excise (Goods of Ss. 2, 3 and First Sche- 29, s. 33 and Fourth Sch. 
Special Impo~tance) Act, 1957. dule amended. 

958 18 Gift-tax Act, 1958 . . . SS. 2, 7AA, 12, 17, 17A, 1 29, s. 39 and Fifth Sch. 
21,22,23,249 33A, 349 
36, 41A, 46 amended 
(~4.e.f. 1-4-1977). 

S. 8A inserted 
(w.e.f. 1-4-1977). 

Ibid., s. 39 and 
Sch. 

Fifth' 

1959 10 Parliament (Prevention of D;qqualifica- S. 3 am-:ncled 33, S. 12. 
tion) Act, 1959 . . . . (w.e.f. 1-11-1977). 1 

1959 43 Oil and Natural Gas Commission Act, Ss. 14,15, 1gand31 amen- 23, ss. 2, 3, 4 and 6. 
I959 . . . . . ded. 

1961 25 Advocates Act, I ~ G J  . 

S .  30A inserted. Ibid., s. 5. 

S. 58AG inserted Ibid., s. 7. 
(w.e.f. 31-10-1977). 

- -.-- - --.- -- - 



..' 
1961 43 Income-tax Act, 1961 . . . . Ss. 2 (partly),g, rq ,g .D,  2g,.ss- 4, 8, 29, 36 and 

107A, I t5A (partly), Fifth Sch. 
116, 117, 119, 125, 

I 34,154,177, ;89,24.5, 
O A ~ A .  Ch. XX (sub- 
h&dLg before s. k46) 

S. 10 amencicd partly fbid., 3. 5.  
w.e.f. 1-4-1972 and par- 
tly w.e.f. 1-4-1975. 

S. 121A inserled Ibid., s. 39 and Fifth Sch, 
(w.e.f. 1-4-1977). 

S .  35CC inserted Zbid., s. 10. 

(w.e.f. 1-9-1977). 

\ 
SS. 208. 273 amended Ibid., FA. 26, 27. 

(w.e.f, I -9-1977). 

S . 194 amended ' Ibidj, s. 2 4  
(1v.e.f. 1-10-1977). 

S. 206B inserted Ibid., s. 25. 
(w.e.f. 1-10-1977). 

I 

Ss. 2 (partly), 1 I ,  I3,32A, Ibid., ss. 3,6, 7, 9, I I ,  12, 
36, 459 50, 55, 80A, 14, 16, 17, 20, 21, 22, 
80G, 8oHH, 80J, 80P, 23 and 29. 
SoQQ, 104, 109, I I ~ A  
(partly), 155, Ninth 
Schedule amended 
(w.e.f. I -4-1978). 

Ss. 54E, 72A, 8oHHA, Ibid., ss. 13,15,18 and28. 
Eleventh Schedule in- 
serted 
(w.e.f. 1-4-1978). 

S. 8oRRA substituted $big., s, 19. 
(w.e.f. 1-4-1978). 

I 962 50 Petroleum Pipelines (Acquisition of Right Long title, ss. I ,  2,3,4,6, 13, ss. 2, 3, 4,5,6, 9 ,8 ,9  . 
of User in Land) Act, 1962 . 7 ,gand17arnended  a n d t o .  

(w.e.f. 3-2-1 977). 

1 964 7 Companies (Profits) Surtax Act, 1964 . Throughout the Act, for 29, s. 39 and Fifth Sck' "Appellate Assistant 
Commissioner" and 
"an Appellate Assis- 
tant Commissioner", 
the words "Commis- 
sioner (Appeals)" and 
"a Commissioner (Ap- 
peals)" shall respectively 
be, substituted (w.e.f. 
1-4-19 7), ss. 3 and 17 
anenaed (w.e. f: 
1-4-1977). 

S. I I A  inserted (w.e:f. Ibid., s. 39 and Fifth 
1-4-1977). Sch. 

I 

1964 37 Food Corporations Act, 1964 . . S. I ~ A  amendccl (w.e.f. 12, S. 2. 
31-12-1976). 

- -- - - .." 
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1965 2 I Payment of Bonus Act, 1965 . . Long title, ss. 4 and 34 43, "5; 3. 5 and 17. 
substituted (w.e.f. 

S. 2, 6, 7, 10, 15, 16, 21, Ibid. ss. 4, 6, 7; 8, 9, 10, 
23,~7,31A,32,Second I I ,  12,14,15,16,18,19. 
Schedule, Third Sche- 
dule amended (w.e.f. 
3-9-1977). , 

S. 24, First Schedule in- Ibid., ss. 13. 18. 
serted (w.e.f. 3-9-1977). 

First Schedule renum- Ibid.,  s. 18. 
bered as Second Sche- 
dule (w.e.f. 3-9-1977). 

Second Schedule renum- Ibid., s, 19, 
bered as Third Sche- 
dule (w.e.f. 3-9-1977). 

Third Schedule renum- rbid., s. 20. 
bered asFourth Schedule 
(w.e.f. 3-9-1977). 

42 Cardamom Act, 1965 . . Ss. 14, 33 amended. 26, SS. 2, 3. 

34 . Enemy Property Act, 1968 . . Long title, 40, SS. 233, 495, 6,7,8,9, 
ss. 29 3, 4, 5, 7, 8s 23, 24 10. 
amended (w.e.f. 

46 Insecticides Act, 1968 . . ss. 4,9, 13, 18,213 31% 24,s~. 2, 3,4,5,6, 7, . 
36 amended. 

S. 32 omitted. I b i d .  s. 8. 

21 Finance Act, 1973 . ' . S. 23 amended 29, s. 35. 
(w.e.f. 1-4-1977). 

38 Compulsory Deposit Scheme (Income-tax S. 3 (partly) amended 29, s. 36. 
Pa):rs) Act, 1974 . (w.e.f. 1-4-1977) and 

partly (w.e.f. I -9-1977). 

S. 4 amended Ibid.,  s. 36. 
(w.e.f. 1-4-1977). 

4.5 Inkrest-tax Act, 1974 . . Throughout the Act, for 29, s. 39 and Fifth 
"Appellate Assistant Sch. 
Commissioner" and 
"an Appellate Assistant 
Commissioner", the t 

\ words "Commissioner 
(Appeals) " and "a 
Commissioner (Ap- 
peals)" substituted. 

, Ss. 3, 20 amended Ibid., s. 39 and Fifth 
(w.e.f. Date to be notified). Sch. 

S. I ~ A  inserted fbid.,  s, 39 and Fifth 
(w.e.f. Date to be notified). Sch. 

I974 47 Oil Industry (Development) Act, 1974. S. 22A inserted retros- 29, s. 37. pectively. 

I975 51 Customs Tariff Act, 1975 . . First Schedule amended. 29, s. 31 and Second 
Sch. 

1976 8 Voluntary Disclosure of Income and S. 14 (partly amended 29, s. 38. 
Weatth Act, 1976 . w.e.f. 1-4-1976 and 

partly retrospectively). 

S. 15 amended Ibid., s. 38. 
(retrospectively). 1 

a 



1976 $7 PreventionofPublication ofobjectionable Repealed. 
Matter Act, 1976 

1976 63 Betwa River Board Act, 1976 . . S ~ . 4 , 7 ,  10, 11, 12, 13 4 7 , ~ ~ .  2 , 3 , 4 , 5 ,  6,  7. 
amended. 

1976 89 Indian Iron and Steel Company (Acquisi- 5s. 2, 7 amended 39, ss. 2, 3: 
tion of Shares) Act, 1976 (w.e.f. 13-10-1977). 

Ss. 7A and 7B inserted ib id . ,  s. q; 
(w.e.f. 13-10'1977). 

I977 I I Finance Act, 1977 . . . . 9s. 2 and 4 repealed reL 29, s. 41. 
trospectively. 

PART 11.-ORDINANCES REPEALED 

- --. - 

Year NO. Short title of Ordinance No. and section of 1977 Act by 
which repealed 

1976 15 Caltex [Acquisition of Shares of Caltex Oil Refining (India) 17, s. 24 (w.e.f. 30-12-1976). 
Limited and of the Undcrtakings in India of Caltex (India) 
Limited] Ordinance, I 976 

1976 16 Food Corporations (Amendment) Ordinance, 1976- . . 12, s. 3 (w.e,f. 31-12-1976), 

1977 2 PetroleumPipelines (Acquisition of Rightof User in Land) 13, S. 11 (w. e. f. 3-2-1977), 
Amendment Ordinance, 1977 

I977 .+ Disputcd Elections (Prime Minister and Speaker) Ordinance, 16, s. 28 (w.e f. 3-2-1977). 
I077 

I977 8 Yoga Undertakings (Taking Over of Management) Ordinance, 21, s. 16 (w.e.f. 24-5-1977), 
I977 

1977 9 Payment of Bonus (Amendment) Ordinance, 1977 . . 43, S. 21 (w.e.f. 3-9-1977), 

1977 r I Enemy Property (Amendment) Ordinance, 1977 . . 40, s. I I (w.e.f. "-9-1977). 

1977 I 2 Requisitioning and Acquisition ofImrnovableProperty (Amend- 44, s. 3 (w.e.f. 2 I -3-1977). ' 
ment) Ordinance, 1977 

I977 13 Smith, Stanistreet and Company Limited (Acquisition a ~ d  41, S. 34 (w.e.f. I-10-1977). 
Transfer of Undertakings) Ordinance, 1977 

I977 14 Gresham and Craven of India (Private) Limited (Acquisition 42, s. 33 (w.e.f. 1-8-1977). 
and Transfer of Undertakings) Ordinance, 1977 

I977 15 IndianIronand Steelcompany (AcquisitionofSharcs)Amend- 39, S. 5 (w.e.f: 13-10-1977). 
ment Ordinance, 1977 

1977 16 Advocates (Amendment) ordinance, 1977 . . . 38, s. 8 (w.e.f. 31-10-1977). 
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An,Act:to foi the withdra$al df.: c$tain sums from and out 
, . . - , O < ,  :,:r - . : " '  ; >:J;>.:::y\.!, :,;:q.. 

. i;' . . 
' 'of the ~6hi6li'd&ed ... Fund r1 . . . .  of jndia fn~ . $he . services o f  o.,part of , 

. . .  
" . '&.'finandal year Ib.j+$. ... . ;  i : .  $:. 

. . . . 
, . , , .  . i , , , * , ,  ) + - ! , ~ .  ;'<l:,,<.(>..';: ; i.:,:,:,: , ?  

BE it enacted by Parliament In the Twenkeighth Year of - the' Republic 
Tdf h d i a  as follows: - 

J - 
. < " L , 

1. This Act may be called the Appropriation (Vote on 'Account) Act, Short 
1977. , I title, 

< 

. . . .  . .  
.:! >.,.r:. :: . ' . , 8  

i 
:! ' 

;!? From and out of th,?!, Copsolidate&::Pund of India theii--;liiay ; be With- . 
2 %  > ' , : .  ... 

withdrawn sums not exc$eding those specified in c ~ J y q p  ,3;-of ,tk:.Sahedwle drawal of 
amounting in the aggregate to the sum of ten thoasa*dibhe $u~dg&d and Rs. 10117p 

04,98,000 
seventeen crores, four lakhb'aAa-hinety-'eight"'2h6usand rupees 'tbwards 
defpying t$e several c ~ z t - ~ ~ . ~ s -  .! which' . . will7-:c~ke . id". &&&e 8" fii$ment out the 

- 6 . :  . . 

dui-ing'.the financial year ' S9E-78: Consoli- 
. . .  

. . . . . . . .  . . .  . . : . ,  
. ' dated 

. . Fllnd of 
,. , . .  , :,.> .. India for 

... .. - , . the finan- 
. .  . . .  . . .I 

, ' cia1 year 
... , . . . . .  'i: ). . ' - . 1977-78. 

. . 
. . . . r . ,;-. ~ . ' . 

\ ... 
. : 

3. The sbms authoriied to be withdrawn frohi :and,"oiit, ' ~ f  thd Appro- 
Conjsolid,ated Fund by this. :A&:t shall b$ .apfi$orPriated for the 'servikes and priation 

Y \ ,, ;., : ; .:.,>g.c, . 1 ::.-: 
P U P ~ Q S ; ~ ~  exhr'esse'd'in the Schedule in! relation to the said year. 

. . 
',!j "-. Y- i x c : :  ' - -<, , , .. : . . . .  

! .,..! I::.:. +>f i . ! - [ '  !,;?i,,!<,.: :. 

4, ~ ~ f e r e h c e s  to ~ i n i ~ $ ~ ~ ~ , ~ ~ ~ ; ~ ~ , ~ ,  , ~ ~ & . a r t a e ~ t s :  in the iSohbdole~~are ! to' Condruc- 
~~h:&.~$thes;IpriC@Rpartm:en&~:as. ! . $ ~ ,  . ~ ~ j s t i n ~ ~ ~ i m m e d i a t e l ~  before the 24th tion of. 

~ a r i h ,  1977 ,and shall, on or after th$t date, be comstg.wed.:as ':~ef$r'eilce§ references 
to? the.;appropriate. . . 1~inist'~ies. or' ~epar tm6i i~~." '$  . . . .  reconstituted f ~ &  time. to pinis- 
td. iibp7 ti e , iw: > , T . .> tries and ". 

. . . . . .  * .  . .~ . .  . . . !  ,,, ,(:',. , . . .  . Depart- 
. . . i ,  . ,,, r.: . .  . . .  

. ,:: . . ,,:.> 
... : , .  . .  . . ,., I , . , : , .  .: 

, , ' / 
<.. :.. : .... - ~ncnts  ill . , . . . . .  

, , .,( ( V i ,  '. ,.>. ' - 1 ..:i?;<:: 1 
~ : ! , > ! ~ c '  : ," . ' ~  . . .  . . 

, the 
.... 

I 
..-- Schcciale, 

. . . .  



Appropriation (Vote on Account) [ACT : 

THE SCHEDULE 
t, ( 8 '  -, ' 5 :  

i , ,. , c (See! sections 2 hndi3) . 

I l 2 I 3 

No. 
of 
Vote 

------.--r-I---L--------- ---------.-.-- 

Sums not exceeding 
Services and purposes ----A- 

Charged on 
Parliament by 1 the Consoli- I Total 

dated Fund 

I I Department of Agriculture Revenue 1 81,41,wo / 3,000 1 81,44,00o 

Capital 
4 Animal Husbandry and 

- I Dairy Development . Revenue 
Capital I 

,)y; *<&t,;{i,; ,!;, . . ,  
I ; . . , : ?  l c , . . , . r t : .  . . 

Capital 

6 

.*.i.:;-r , ;T ,  
'., 1 ~ : i 

8 

i 4 .: ,. .:: .-.,!< 
I . i  . , /  

; 
i .  . .;;...j> ., 9 , .. . 

.: ) [ ! ;  , <  *:: . . 

! i : ,  . g o  
, , , , ,  

'0, 9<'. , > . .  

. . 
,;!?> !>' .. 

I 

1 . . , 1 

i I .: 

Department of Food . Revenue 
, Capital 

. . 

~ t ~ ~ ~ ~ ~ ~ I f t  of ~ ~ & l  !b& ;'. . I !  '!:!'I. i i: . 

. . 25,000 . . ' 156,79,64,000 

2.03,o8,79,00o 
14~72,51,000 

A :. ,,. : .  ' ' ' " 

.<..<I !:::,!,! 12 ( Chemicals and Fertilizers 
. - . ! ~ ! , : ,  .,:: !.LA Industries . . Revenue 

Capital ... , .  *,. . j i , ; '  

25,000 
1S6,79,64,000 

3.000 / ~03,08,8z,ooo 
9977,000 , I4,82,28,000 

. . 

velopment . . Revenue 45J69,88Jo~~ 

I 3  Ministry of Civil Supplies 
and Cooperation , . Revenue 12,27,000 . . 12,27,000 

! . . . . > 

. , ,  < ; .  
. . .. ..ii. * 

1 

15 Ministry of Commerce . Revep.ue 1 48,50,000 . . 48,50~~00 
! 

, . ,, , r t , i .  , < i  :; 6 :  , .:id r.,.i(l?<r.,;, - . : . j " . . c :  
A . ,  8 * .  ,... 

. ,,.,. . . 
.:',.:<<,>$ 18 Overseas Communica- 

, . :  ,!,. , . . - . ; 

i,ooo 
1,~i,o8,ooo 

. . : ; ~  i l l ; . :  
., ' *.- .-. ', , : 

'~ . .  , <,!.>~ ,,;. 

Capital 

Department of Agricul- 
tural Research and Edu- 

:i;~flti~pl.. !{ ;. ,;it!; ><, :&evenu$,3i12i; 
( . . 

; ,Ra$&e*t&jt;< xfi.di& :: ; > . , i :  ,y ,., 

, :pk;~ik~j:KI-AApY'~~\jqr~l ::; ;;I ' ;o 
' ,,,..? .,-'""Ip' , . . a .  . i, ;!j;:-.:jbii ;R~v?~+s.,:': 

Cap~tal 
c&:?af'nen$T, &(&atipo R9v&~di q 

Ministry of Chemicals 
and Fertilizers . Revenue 

{ t i  : . ! C ~ ~ T .  

, : i  ., . >. 

) . . . .  
? ?  .P . 

45,6g,gb;obb 
~ ~ , Z O , I ~ , O O O  

' 'Z,~$OOO 
. . .:, ': 

. . ;i:y,,.:':$;i 

5,68,07,000 

> 

i:.: :<i,$g,odb' 
,< .~ .:<J: . , 

. l r ! t  i ) .  

(! I ;f9$??7;5,PPRi 

$:,i d,93,@r,wi; - 2,47,jT53Fq: 

f14,35,000 

,, r i., I , , . ,  -: ,: i . . .. -Ap-_- -- 

I. , 
~~ 

tio4s Service . . Revenue 
Capital 

..,. 

:: 

::'i 

- . . 

39 9~10,000 2 2, 3,45,000 

14,35,000 

. . 3~59,IO,ooO 
l.000 1 2,83,48,000 



OP 18771 - .  ,RppPropriati~n. (Vo te  on. Accotqit) 8 
- < . . 

I 

- 
I 2 

---*--.-... : ,- -- 
3 ': 

- .  4-___. 

, J : ' . !  

~&vic;s a i d  purposes 
Sums ---- . .-- 

Voted by 
Parliament 

-----.---.-d~--.-----4---------d--~d- 

Rs . 
, , 

203,52,45,000 

Vote - 

19 

.. . . . .  .. 

. : . :  .: ):: 
. . 

. %  , . , $.- 

. . . . .  . 
. . .* 

.,I 

Posts. and Telegraphs- 
Working E&eiises . Revenue 

not, exceeding .. , 

.zp, 
.. , . 

: 

,.% .. . 
21 

3.i . ' . 

:2i, 

<j, 

23 
r... 

24' 
25 
. 

+e+-* 
Charged on 
the Consoli- 
dated Fund 

Rs. 

, I..,'. 

, 17,000 
. < 

. . . . , 

. ,  t . . .: . . I  . 
. . 

i!. !? 'x,.! .i ::; . ' - - -  

, .. 
c:!..; . .  .. ;i :. ~ r !  
. , ' : . . . !,*. 

, . 
zz,oo,ooo 

. 
3,27,000 
,.:,,;,: , 

, . :  17,000, 
. .  . . 

. . z j 

I------ 

Total 

Rs. 

, . ; . : :  . .  

203,52,62,000 
. . . :  
. , 

f :  :: 

; . . ) .  ..I, 
. . 

f j  J . ; . " ,  

:~ii;!'4;~6,43,0~0 
i , . <  : 

.~a:n~~or5,6~.,aorj,6~~~6 
> , < :  6 , :. I.:.: 

24,05,94,000 
17,30,6$00o 

?iiiC . . . ; , '. j 

, 598,86,74000 
::;: .. . . -; : 

. 62,58,82,000 
. . , ., 

, .  , . . 
. . .  

26 Defe y Services-Pen- 
> . .  sions : :,... -. . . Bevgnue . i... 

~: .<.> ! : : 
2$i7.ij 'capital Qutlay rjn De- ! , ) fence Services . . . Capital 

Pas$. ar;d ,:T,elegraphs- 
Diiiidend to General .~ 

Revenues, Appropria- 
tions tg Reserve Funds 

. .  and Repayment of % . .  : . . 
Ljans from General 
Revenues . . ; Revenue 

. I 

C:af;ital .:oll'iiaj; 8~;..$osts I 
and Telegraphs . . ! Capital . 

\ ;;. ::ir,.';: ..: 
'@$isfry of Defence . !~eve~ t , l e  . : 

! capital 
, . :  !,:.p,' ' . \ r . i :  .; . .; 

D'efence Servid@$-Army i ~&&e 
8.. 

<ev;nue,. . ' : :Defence Ser";&i;-Navy 
Defence Services-Air 
, Force . . . .. . . Revenue .: 

:., . ,7: . , , . , .  I 1 . .  . :  

28 'Department of Education ~ & e & u e  52,53,00? . . $,531000 
. . 

. . 

: :  

5 4 , 5 6 , 4 3 , ~  
. . . . 

115,02,67,0?, 
,,: ti:;3',- " >. 

24,05,Q4,qzi-$ 
~17,08,68,000 

' .  l ? ,'* ' ! < . I 4  

<g8,83,47,000 
' ... ' ,  . ,; 

62,58,65,000 

1g1,84,2a,oooj 

37,15,oz,ooo 
. . 

1o2,1o,o1,o00 1. .;r ~&~oo;doo! . ;qo~,&,or,oqo ,. .,, 
' 

L . .: .;: . . .  . :,,!;. ,. . . .  l i r a : . , ,  .:.:; . .: 
s . 7,000 r' ..i I@TV~:~,O~,OOO 



4 , dpprob~iation (Vote ob Accbunz) ' [ACT 1 

I Sums not exceeding 

Services and; purposes - ,, .", ,I , > ,  , --- ---dm 

1 I I' voted by Charged on 
L )  ' Parliament the ConsoU- Total 

dated Fund 
---__h_-- --I_ _I-.--- 

No. 
of 

Vot 

Rs. I Rs. 1 Rs. 

CH~~LiE~-Interest paymekts Revenue I 
, ,  

Other ~xpenditure of the 
Ministry of Finance . Revenue 

Capital 

Loans t'o Government 
Servants, etc. . . Capital I 

Dapantment of Revenue , 
and Banking . . Revenue 

1 - Capital - 
: , , i ~ ~  - 
Customs . . Revenue . - 

z / I  

Union Excise Duties . Revenue 
$ 6  . 

Taxes on Income, Estate 
Duty, Wealth Tax and 

\ Gift Tax . Revenue ' 
I 

47 Opium and Alkaloid 
.Factories I ,, . . Revenue 

Capital 

48 Minisny 05 EEealthand t ( I  I I Familv Planning . ~evgoue 

~ k v e i u e  
Oapital A 

"I - P  . Revenue 
Capital 

7 - C, 

53 1. Department of Fers~nnel 
and Administrative 

' Reforms . Revehue 
Capital 

. Revenue 1 ,0,~0,8~,om / Z Z , O O O  1 70,50,94,000 
Capital z,16,67,ooo 3,21,67,ooo ' ' 5,38,34,000 

>' - 
. Revenue 1 1,26,79,~%, . . , 1,26,79,000 

1 

i 7 . Revellire 52,34,16,06 ' 23,65;,35,ooo 75,99,5I,ooo 
Capital 19,39,58,~ 30,I4,000 19,69,72,~~0 

, . . Revenue 
Capital 

. Rvenue 
Capital 



Apprp&rZati~fz (?Q tg ov ,ACCO,~~,> , ; {~ \ .  5 

I 

N 0. 
of - 

Vote 

-- 
61 

62 

63 

64 

65 

- .- - 
4 

t 
-di--.-----w------d-d-I----- 

3 
- 

66 
< i 

67 

68 , 

69 , 

70 

71 

6,62,44,000, 
27,572000 

I9,5Sp?4,Oo? 
8,53,5 9 ,000 

% 11 28,33,000 

22,q6,0~,000 
3,15,0OO 

, 4,43,60,00~,-, 

---I- 

6,62,44,000 
27,57,000 : 

19,55,04~0 
8,53,5%m 

28,33,000 

22,46,00,00o 
3,15,0di3 

i 4,43,60,000 

12,56,000 

Jnformation and (I. Publicity Revenue 
Capital' ' 

Broadcasting . . Revenue 
Capital 

Ministry of Labour . Revenue 

Labour and E,mployment Revenue 
Capital 

Ministry of Caw, Jdstice ' 
and Company Affairs . Revenue, i 

Administration of Justice Revenue "' 

,,----, 

Total : 

. 
RS 

I,52,34,000 
52,13,00Q 

1,0,5,87,000 

, 7?98,69,09P 
go,04~89,000 

, 13,56,28,000 
12,56,11,ooo 

' 
27,95,000 

a 1 * ., 
- Services and purppes . I 

. . 
, . . 

.. . . . 
. . 

9,000 . . 
a . . 

21~70~5)OO 

72 ' 

73 

34,26,000 
* 

d___dd----d-d d d  

5, 

( 

Lakshadweep . '  . Revenue ! 
Capital 

Ministry of Industry . Revenue 

Industries . . . Revenue 
Capital 

9 %  I 

Village and Small Indu- Revenue 
stries . . . Ca9ital 

Ministry of Information 
arid Broadcasting . Revenue 

21,49,000 

( I  

21,73,61,ooo 
144,97,15@00 

2,7o,ooo 

4,4%70,000 

- - 2,25,7 5&00 
- 

i 

Min$try-of Petrolqum . ~ e v e n u i  

Petroleum and *Petro- 
Chemicals Industries . Revenue 

an@ ?'ethnology . Revenhe " 6,92,55io& 
Capital ,\ ( ~ ~ , O O , O O O  

--_____ 
RS. 

1,52,34,000 
52,13,000 

1,05,87,0Op 

7,98,.69,000 : 
80,04,%,q?o I 

12,81,28,000 
10,82,78,000 ' 

27,95,000 

.J .. J 

. . . . 

. . 
, ;' 1 

. . 

. . 
".,," ' 

Capital 
10, . 

Planning . Revenue 

dated . - -  Fund -- 
P": !. 
. . . . 
. . 
. . . . 

75?O*qOP 
I~73~33~000 

. . 

21,49,000 

21,73,6I ,000 
1449~?'5fooo 

2,70,000 . , 
1. ~48,70,000 

t 

2,25,75,003 
75 c 

76 

77 
6,92,55,000 

55,06,000~~' I 

Statistics . Revenue 
i C 

Planning ~ o m m i s s i o ~  . Revenuer, 
" , 1  , 

[ Departpent of Science 
, 

6,24\37,000t 

11 q. 

17,I7,09,000 A I _ r' 

I 99,24,0qO 

30,81,03,00o 
, ,. ,37,02,04,00,0 r,  . 

, ,  
~10,58,0z,oop ' 
73,40,2I,OOp - 

20,'~8,000 
, 3161,20;00b c,. 

2 6 , y s 0 4 , ~  
18~,5~,12,0do 

10,67,od0 
- 

78 

79 

, . . .'. I 

Survey of India . . Revenuer'o 

Grants ' to Council of r L 

< J (  , Scienttfic and Industrial 

6,24,57,000 

<. 

I 

' , . . . 

17,17,09,ooo Research . Revenue 
I 

. . 
J .  ,i 

. . 
,> 

41000 
: 4,34PJPJO 

1 1 .  I 

= I Y O ~ O  

67~32,000 

I ,  , I . . 
, 75,67,00bt 

. . .'. . . I  

'z ~,oo,oosoao 

. . 0'1 

99,24,000 

30,80,99,OOO 
32,68,04,000 

10,58,01,00o. 
72,72,88,000 

20,78,00o 
2,85,53,OOO 

26,31,04,000 
- 186,59,12,m 

,, 1 0 , 6 7 , ~  

80 

81 

82 

83 

84 

85 

Ministrq-of Shipping and J 

Transport . . Revenue 
< q 

Roads . . . . Revenue 
- , i t  or Capital 

ports, Lighthouses and 
Shipping . . . Revenue 

Capital 

Road and Inland Water 
Trahsport . ' *.', Revenue 

Capital 

Depart'ment of Steel . Revenue 
-1 , r  1 0 1 k Capital 

.- -- - 
. Depdrtmdnt of Mine3 l t-L Reqenue 



-,- --- ---- - 
-. : . . . . .  .- . .  > .  . . . . . . . . . . . . .  -- . . . . . . .  . . . . . . . . . . .  No; Sum8 not exceeding . . 

of servic& ' ~ d j ~ < k P o s e i  . . . . . . . . .  --- Ciir ged '!An Vote -+ 
.,. . : Voted by 

Parliament the Consoli- Total 
. . . .  

--__I-- - - . . ,  
dated Fund . 

, 
. . . . . . . . .  ---- -.---. -- > 

. . Rs . Rs . Rs. 86 Mines and Minerays . Revenue 14,50,80;00o 14,50,80,0oo 
capital . , .  . ~2,49,oo,ow- I i,'67,000 .22,55,67,0~ 

87 Department of Supply Revenue . . 8,14,000 
88 Supplies and Disposals Revenue 1 2,:;::;; 1 . . 1 2,54,58,000 

. , - z .  9 I Department of Rehabi- ~ k v e n ~ e .  f '  8,41,75,000" , 29,000 8,42,04,000 
I litation 
! 

Capital ' .  . 3,17,76,000 2,98,80,000 6,16,56,000 
. . . . .  . . i . i . - '  i; , , . l  ' 

90 Ministry. of ~$ r$ i& . Revenue ,' 18,70,00p . . IB,~O,OOO I and Civil AviatiofiL\' 

I 91 Meteorology . , Revenue 5,75,05,QOO .. 
Capital 5,75,05~000 

1,23,45,000 1,23,45>000 

92 Aviation , . Revenue 8,28,34,000 1 I7;OOd' 1 ' 8,28,51,om ' 

Capital 12,60,52,000 1 .?,3.?,000 12,63,85,000 

93 TouGsm . , . Revenue 1,54,82,000 . . < '  I 

1,54,82,000 
Capital 2,61,67,000 , . 2,61,67,000 

94 Ministry of Works and 'I 
Housing . . Revenue 4 1,80,000 . . 41,8o,ooo 

Re:iendf'. ' . ~ 

' , . : + . .,: ;-: > .; , . . P+glic *ork&:"' '. 
21,49,55,90.6~. . 7,000 

Capital 9,80,26,000 . 3,33,000 
. , . . .  ' : ! .  : 

96 1"~ci:ater supply and . ' Revenue . . I,OO,37,000 . . '. 

. Sewerage is  %,. , .  ,. ., 7 ,,- e ;  . ,. . . 
. . 

: : .  

~ e v e n u e  . 4,39,22,000 22,47?000., 
, Capital ,. I 1,10,75;ooo . 17,1~~19~ooo:: 

98 

99 

I I 103: 1.. Ar~haeology . . Revenue..: : , : 2,i6,66;oo~-i I " ' , . . ; (  : . 2,26,66,~0 ;..- 

: 

101 

Ioz.,, 

104 i Department of Electronics Revenue I 2,82,33,oOO I . . )I' I 

Capital 1,48,43,000 I .,I I, 

100 I Atomic Enerev Research. 

Stationery and Printing Revenue 

Dep\qrtrpcnt of Atomic 
Energy . . Revenue 

. . , . . 
1051 ~ i ~ a r t r n e n t  of Space Revenvc 

.".: ~ e ~ , q l o ~ r n i %  and in-. .:A , . ."! . ,  b. 
dustrial Projects . Revenue 

. . . . .  . . . .  . .... Capitd: . . . .  

Nuclear Power Schemes Revenue 
Z a <., :; Capitell: ;,, _ci 

~<p'$t&ent of Culture . Revenu~!,. . :- i: 

. Revenue 
. . 

... ;, .:., ;,.. Revenue 38,000 
. . . .  

I0,5I,73~000 

1 6 , 9 6 , ~  

Department of Parlia- 
mentary Affairs1 . 

.: : : 

21,95,7?~000 
31,71,41,000J.,.9 
13,92,89,OOo 

;! '19,34,682Q90 ; 
3;03,99,d~!;. 

< 
. - 

. . ..< : ,>..;':, ;< . :  

CHARGED-Staff, ~ o u s e -  
: hold and Allowances of 

::,: the.President . , . 
109 ,. !. :Secretadat oS tthhe-$,yice- 

President 
c : : , . 'Q~rn~~?~-Union Public 
..- ,:.:::r Ciqvfce: CommLsjon. ;. r 

d .TOTAL . . 

1,000 50,51,74,000 
I 

, . . 
,.,h 

. . 
...... : . . . : ; .  

$:, . .+ 
. . . . .  -. ,.; .?. i 

I . . 

16,96.000 

- , ..: . .  . .  

2I,95,70>000 
.:,:3~~,71,4:1~ooq:, 
. . .,:. .13,92,89,CQo 

) i :  : . ,.: %9,34?68,000 
3,03~99Wo 

Revenue I '  1,88,m0 . . 
. , . , . . !! : ; ;/;.: .:.;. , ':'$.,j? ?.., 

,~ . , , .  . . . . . . . . .  Revenue ,$!.- 1 , 81,16,000 ---- 
4 

. . .  4650i73,67,0, :5466,3~ds,~ob .' 

1,88,ooo 
.:! , c , , t , f . , , , ,  :.; . ,  

81,16,0oo " 

---i 

. 101~7,oi+,9B,qo~ . .  



THE APPROPRIATION ACT, 1977 

[-31st March, 1977: 3 

An Act,to authoris e paym~ent.and approw,ia$on of certain further 
sums from and out of the Consolidated Fund of India for, the 
services of the financial yeas 1976-77. 

BE it enacted by Parliament in the Twenty-eighth Year of the Republic 
of India as follows: - 

1. This Act may be called the Appropriation Act, 1977. Short 
title. 

2. From and out of the Consolidated Fund of India there may be Issue of 
paid and applied sums not exceeding those specified in column- 3 of the Rs. 2768, 
.Schedule amounting in the aggregate to the sum of two thousand seven 62$11*000 

out of the htudned and sixty-eight crores, sixty-two lakhs and eleven thoilsand Consoli- 
rupees towards defraying the several charges whick,w~ill come , i ~ .  coursq dated 
of payment during the financia1,year 1976-77; in respect of the services Fund of 
specified in column 2 of the Schedule. Indja for 

the year 
1976-77. 

\ 

3. The sums authorised to be paid and applied from and out of the ~ p p r o -  
Consolidated Fund of India by this Act shall be appropriated for the priation. 

services and purposes expressed in the Schedule in relation to the said 
year. 



THE1 SCHEQULE 
($ee sections 2 and 3) 

1 I -- 
No. 

of 
Vote 

A 

2 

3 

4 

6 

7 

9 

10 

12 

13 

14 

X7. 

19 

20 

21 

2 -- - - --------- 3 
------.---.------- 

Services and purposes 

22,43;82,000 

2,8g,08,000 

8,90,000 

2,000 

3,68,000 

1,000 
16,58,40,000 

10,08,3o,ooo 

2,74,71,000 

5,000 

8,62,09,000 
7,96,11,ooo 

. . 
15,000 

. . 

. . 

. . I 

. . . . 

. . 

. . 
5,000 

I 

4----- 

Total 
Voted by I 

Parliament 

22 ,43 ,82 ,~  

2,88,93,000 

23 ' 

24 

------ 
Rs. 

1,000 

61,oo,ooo 

98,95,000 

304,94,51,000 
26,02,26,000 

3,00,00,00Q 
I 

49,82,000 

I Z,03,71,000 
40,00,000 

86,g6,oo,ooo 

21,62,ooo 

122,20 ,96 ,~  
3,QoQ 

I ~ , O O B ~  

20,g6,00,~0~ 

3,26,000: 
4,53,06,000 

89,13,23,000 

Sums not exceeding 
__I-- 

Charged on 
the Consoli- 

dated 
Fund 

Defence Services-Air 
Force . . . Revenue 

Detence Services-Pen- 
sions . . Revenue 

Mint . . Revenue 
Capital 

. 
Rs. 

. . 

. . 

. . 

. . 
5,75,000 

. . 

. . 

. . 
40,00,000 

. . 

. . 

. . . . 
15,ooo 

1 '  r r 'Z ,- 

. . 

. . 
36,18,ooo 

3985,000 

r---,--- ----A 1 Rs. 

26 

8,62,09,000 . . 
7,90,5I,OoO ~,6o,ooo 

Agriculture . . Revenue 

Fisheries . . Capital 

Animal Husbandry and 
Dairy Development . Revenue 

Department of Education Revenue / 8,90,000 

--.--. - I 

1,000 

61,oo,ooo 

98,95,000 

27 i Education . . . Revenue I 2,000 

Department of Food . Revenue i S O ~ , ~ ~ , S I , O O O  
Capital 

Department of Ryral , 
Development . . Capital 

Payments to Indian Coun- 
cil of Agricultural 

3,68,000 

1,000 
16,58,4o,ooo 

10,08,30,ooo 

2,74,71,000 

29 

30 

32 

34 

25,96,51,000 

3,00,00,000 

Ministry of Energy . Revenue 

Power Development . Revenue 
Capital 

Ministry of External Revenue 
Affairs 

Stamps . . Revenue 

35 

36 

Research . . Revenue F49,82,000 

Department of Irrigation Revenue I n,og,71,ooo 
Capital , . . 

Audit . - . Revenue 1 '. 
Currency, Coinage and 

I Chemicals and Fertilisers 
Industries . . Capital 

Ministry of Commerce . Revenue 

Foreign Trade and Export 
Production . . Reven-~e 

86,g6,oo,000 

z1,62,000 

I Z Z , ~ O , ~ ~ , O O O  
Capital , 3,000 

Post and Telegraphs - 
, Working Expenses . Revenue . . 
Capital Outlay on Posts 

and Telegraphs . Capital 

Ministry of Defence . Revenue 
Capital 

I Defence Services-Amy. Revenue 

2o,g6,oo,ooo 

3,26,0m 
4,16,88,000 

89,09538,000 



Appropriation 9 

-- . ---- ' - - - - - - - - - . - - - -  
! Sums not exceeding - 

No. 
of Services and purposes 

Vote 
dated Fund 

I Interest Payments . . Revenud I . . 1 ~ ~ , . z ~ , ~ o , o o o  1 38~5,60,000 
I 

38 

Other Expenditure of the 
39 1 Ministry of Finance . Revenue I 14~54,001"O I I 14,54,00,000 

Transfers to State and 
Union Territory Gov - 
ernments . . . Revenue 

Capital 

Loans to Government 
Servants, etc. . . Capital 

Repayment of Debt . Capital 

Department of Revenue 
and Banking . . Revenue 

Capital 

43 1 Union Excise Duties . Revenue 

Taxes on Income, Estate I Duty, Wealth Tax and 1 Gift Tax . . Revenue 

Opiuin andPlkaloid 
Factories . . Revenue 

Ministry of Health and 

46 1 Family Planning . Revenue 

47 ' Medical and Public Health Revenue 
Capital 

*, ,48 Family Planning . . Revenue 

49 1 Ministry of Home Affairs Revenue 

' 50 1 Cabinet . * .* . . Revenue 

51 Department of Personnel, 
and Administrative 
Reforms . . Revenue 

Capital 

5 1  1 police . . . . Revenue 
Cavital 

, 5 4  Other Expenditure of the 
Ministry of Home 
Affairs . . Revenue 

Capital 

Delhi . . . . Revenue 
cadital 

Chandigarh . . Revenue 
Capital 

Andaman and Nicobar 
Islands . . Revenue 

Capital 

58 I Dadra and Nagar Haveli. Revenue 

59 Lakshadweep . . Revenue 
" Capital 

60 Ministry of Industry and 
Civil Supplies . Revenue 

61, 1 Industries . . . Capital 

uies . . Revenue 
Capital 



2 3 ---- 
No. Sums not exceeding 
of ----.-- ----- --4--.---4 

Vote Services and purposes Voted by Charged on 

I Parliament 1 the Conso- I Total 
lidated Fund - -------.------ -.---- - - - -  - -  

Rs. Rs. Rs. 
64 Ministry of Information ) and Broadcasting . Revenue I 21.55,OOO 1 . .. 1 i1,55,mo 

I 65 ) Information and l>uBlicity Revenue I 2,gz,61,oh I . . 1 2,gz,61,wo 
66 Broadcasting . I . Revenue 

Capital 

67 ( Ministry of Labour . Revenue 
I 68 1 Labour and Employment Revenue 

70 ) Administration of Justice Revenue 

71 I Ministry of Petroleum . Revenue 

72 I Petroleum and Petro- 
chemicals Industries . Capital 

76 ( Department of Science - 1 ancl Technology . Revenue 

77 ( Survey of India . . Revenue 

Ministry of Shipping arid 
Transport . . Revenue 

Roads . . Revenue 
Capital 

Ports, Lighthouses and - 
Shipping . . . Revenue 

Capital 
Road and Inland Water 

Transport . . Capital 

Department of Steel . Revenue 
Capital 

. . Capital 

I Meteorology . . Revenue 
Capital I 

gr I Aviation . . . Revenue 1 
92 ( Tour i~m . . . Revenue 1 
93 1 Ministry of Works and 

Housing . . Revenue 

94 public Works , . Revenue 
Capital 

96 Housing and Urban 
Development . . Revenue 

Capital 

97 1 Stationery and Printing . Revenue 

98 ( Department of Atomic 
1 Energy . . . Revenue 

Atomic Energy Research, 
Development and Indus- 
trial Projects . . Revenue 

'06 1 Rajya Sabha . . . Revenue 

Household and 
A1 owances of the President Revenue I I .- 

Union Public Service 
Commission . . Revenue . . 13,38,000 r:1g,g8,000 

1--- -dl-- -- 
TOTAL . 1128,60,G3,000 I 640,01,48,000 2768,62,11,00a 



. T H E  APPROPRI-AT~ON (RA1LWW.S) VOTE ON . . . . . . .  

. . ,A>CCOUNT ACT, 1977 . : . 

. . . . . . . . . . .  . . . . . . . . .  . * :  
, . .  . . . .  . . 

. . . . . .  . . . . .  . . . . .  : .  <:; , ,  z 

No. 3 OF 1977 
. . . . .  . . .  . . . . . .  . . . . . .  . . . . . . . . . .  

[3lst March, 19771 

A'& to for the $ithdfaWal : of cer;ainsam; from and out 
o f  &he Consolidated. Fund of India +or :'rhe. - $e~vfeiis: :of tr part of 
t h e  financial' year '19 77-78 for the purposes of Railway$. 

, . 

BE it enacted by Parliament in the Twenty-eighth 'Year of 'the Repiablic 
of India as follows : - 

I '  

1.  his Act may be called the ~ppropi-iation (Railwdys) vote on short 
Account Act, 1977. title. 

' ,  

2. From and out of the Consolidated Fund of India there may be with, 
withdrawn sums not exceedi~g "those specifies in ,column 3 of 'thd ~ckie'dule drawal of 

/ &mounting in the aggnegate to the sum of eleven hundred and five crores, Rs. 1105, 
-fifty-five lakhs and sixty-seven thousa'nd ru&es towards , d q f ~ ~ j i i n ~  the from 55~67p000 and 

several'charges which will come in courselaf payment during the financial out of tfie 
year 1977-78, in respect of the services relati-ng to railways specified in ~ ~ ~ ~ ~ l i -  
column 2 of the Schedule. dated 

Fund of 
India for 
the finan. 
cia1 yeasr 
1977-78. 

3. The sums authorised to be withdrawn from and out of the Consoli- Appro- 
dated Fund by this Act shall be appropriated for the services and purposes priation. ' 
expressedlin the Schedule in relation to the said'year. 



THE SCHEDULE 

(See sections 2 and 3) 

Services and purposes Hd. 
of 

Vote 

I 

I I Rs. I Rs. I Rs. 

Sums not exceeding 

I I Railway Board . . ( 84,24,000 1 . . 1 84,24,000 

---- 
Voted by 

Parliament 
, . 

2 Miscellaneous Expenditure . I,OO,OOO I 4,06,33,000 

3 I Payments to Worked Lines and Others I 15,56,000 I . . I I!i,56,000 

--- 
Charged on 
the Consoli- 
dated Fund 

, 4 1 Working Expenses-Administration I , 5~,79,80,00o 1 79,000 I 52,80,59,ooo 
< >  

-------- 
Total 

orking, Ex$e~ses-Repairs and Main-, 
a '.' 1 Wtenance ,. 

I * -  , '  

6 Working Expenses-Operating Staff . i 

9 Working Expenses-Miscellaneous 
Expenses . , . . . 

10 Working Expenses-Staff Welfare 

, , 7 
8 

I I Working Expenses-Appropriation 
to Depreciation Reserve Fund. . 

IIA YqY9rkng Expep'ses-~p~ro~riation to 
Pe'nsios ' 'Fund 

. ,;;{ : r , ; ;  , .  . : , ,  

-?pid$%d to)~??eral ~evenue's and'don- 
. . , tributio~i for. Giant&"to St'a'tes ,in. 

.. 1.ieu of 'Passenger. F q e  T ~ X .  i .,) 

Working Expenses-Operation (Fuel) 
I r 

Working Expenses-~~kration other 
than Staff and Fuel . 

I I 

1; I Co~struction of New Lines-Capital 
and Depreciation Reserve Fund . 17,27,44,000 .5,00,000 17,32,44,000 I I I 

Open Line Works-Capital, Depre- 
ciation Reserve Fund and Develop- 
ment Fund. . 

109,28,16,ooo 

36,53,76,Ooo 

16 ( Pensionary Charges-Pension Fund 1 1~,80,32,0oo ( . . 1 12,80,32,000 

14,63,000 
I , 

76,18,000 

1og,42,7g,ooo 
: I  

3?,29,94,000 

21 

22 

Appropriation to Accident Compen- 
sation, Safety and Passenger Arneni- 
ties Fund . 

Accident Compensatiqn, Safety and 
Passenger Amenities Fund . 1,76,33,@Jo 17~83,000 1,94,16,& ---- ------. ---,4-44- 

TOTAL . 1103,97,26,0@~ 1,58,41,000 1105,55,67,00o - -- I I I --- 

' 

3a7,il,mo 
I 

- ,  . . 3,07,,61,000 



THE APPROPRIATII2N (RAILWAYS) ACT, 1977 

No. 4 OF 1977 

' [3lst March, 1977,1 

An A n  to authorise payment and appropriation of certain further 
sums from and out of the Consolidated Fund of Indla for the 
services of the financial year 1976-77 for , the( purposes of 
Railways. , , & A  

BE it enacted by Parliament in the T,wenty-eighth Year of $he Republic 
of India as follows:.- 

1. This Act may be called the Appropriation ( ~ a i l w a ~ s )  Act, 1977. 
Short 
title. 

2. From and out of the .Consolidated Fund of India there ,may be 
paid and applied sums not exceeding those specified in column 3 .of the 
Schedule amounting in the aggregate to the sum of one hundlred and 
five crores, forty-six lakhs and seventy thousand rupees towards defraying 
the several charges which will come in course of paymen$ duribng the 
finiridial year 1976-77, in reipect of the services relating to railways 
specified in column 2 of the Schedule. 

Issue of 
Rs. 105, 
46,70,000 
out of the  
Consoli- 
dated 
Fund of 
India f ~ r  

the  Anam- 
cia1 year 
1976-7'7. 

3. The sums authorised to be paid and applied from and out of the Appro- 
Consolidated Fund of India by this Act shall be appropriated for the priation 

services and purposes exprcssed in the Schedule in relation to the said 
year. 



I, (See  sections 2 and 3) 

Services and purposes 

Payqents:to Worked Lines and Others 

Working Expenses-Administration 

W'orking Ekpenses-Repairs and Main- 
tenance . 

Working Expenses Operation (Fuel) 

Working ExpensesTO@eration other 
than Staff and Fdel 

Working Expenses-Miscellaneous 
Expenses 

Working %3Xpenses-Staff Welfare . 
'wcirking ' Ex enses-Appropriation 

to: peqsion Suad  . . 
Dividend to General Revenues and 

Congribution for Graqts to States in 
lieu of Passeqger Fare Tax . 3 

Construction of New Lines-Capital 
and Depreciation Reserve Fund 

Open Liile Works-Capital, Dcprc- 
ciation Reserve Fund and Deve- 
lopment Fund . 

Pensionary Cha1;ges-Pension Fund . 
~ p ~ r o ~ r i a t i o n  to Development Fund . 
Appropriation to Revenue Reserve 

Fund 

Appropriation to Accident Compensa- 
tion, Safety and Passenger Ameni- 
ties Fund 

Accident Compensation, Safety and 
Pessenger Amenities Fund 

---- 
7 

Rs. 

16,4b,ooo' 

. , 

. . 
2,88,46,000 

13,53,50,000 

Z,OO,~~,OOO 

79;29,000 

5,00,00,000 

3,7O,IO,P00 

! 
3,00,~6,000 

43,17,16,000 

12,63,85,000 

1 5 , ~ 0 , ~ 0 ~ ~ 0  

10,97,70,000 

83,28,000 

. . ------- 
104,41,67,~o - 

Sums not exceeding 

Rs. 

----- 
Voted by 
Parliament 

---_I ------- 
Charged on I 
the Consoli- i Total 
dated Fund 



rSHEE TAMIL NADU APPROPRIATION (VOTE ON 
ACCOUNT) ACT, 1977 

No. 5 OF 1.977 

[31st March, 19771 

An Act to provide for the withdrawal of certain sums from and out 
of the Consolidated Fund of the State of Tamil Nadu for the 
services of a part of the financial year 191,~-78. , 

BE it enacted by Parliament in the Twenty-eighth Year of the Republic 
of India as follows: - 

1. This Act may be called the Tamil Nadu Appropriation (Vote on short 
Account) Act, 1977. tltle. 

2. From and out of the Consolidated Fund of the State of Tamil Nadu with- 
there may be withdrawn sums not exceeding those spe~if~ed in column 3 drawal of 

of the Schedule amounting in the aggregate to the sum of four hundred RS. 414, 

and fourteen crores, eighty-nine lakhs aiid seventy-three thousand rupees 89,738000 

towards defraying the several charges which will come in course of 
payment during the financial year 1977-78. 

out of the 
Consoli- 
dated 
Fund of 
the State 
of Tamil 
Nadu for 
the finan- 
cial year 
1977-78. 

3. The sums authorised to be withdrawn from and out of the Appro- 
Consolidated Fund of the State of Tamil Nadu by this Act shall be priation, 
appropriated for the services and pqrposes expressed in the Schedule in 
relation to the said year, 



THE SCHEDULE 

(See  sections 2 and 3) 

I 2 -- -- --3--- 

No. 
of 

Vote/ Services and purposes 
APP- 
ro: 
pna- 
tion I 

3 
___-__-----I--------- 

Sums not exceeding 

Voted by Charged on 
Parliament the Consolida- / ted Fund 

I 
Total 

I - 
Land ~ e v e n u e  D e ~ a r t -  

1 Rs. 1 Rs. 

ment . . Revenue 1 1,69,66,000 I . . 
State Excise Depamnent Revenue 25,83,00~ . . 

! 
Motor Vehicles Acts- 

4dp1inistrati~n . . Revenue 1 37,79,000 5,000 

General Sales Tax and 
Other Taxes and Du- I I 

4----- 

Rs. 

5 ( Stamps Administration Revenue / 23,2~,000 / . . 1 23~25,000 

6 

7 

8 

13  ( Administration of Justice Revenue I I , O  1 27,78,000 I I 2,08~17.000 
I 

Head of $lie, Mi@ erS 
vltl He d~uafter6 .!k?fT Revenue 5,30,46,0~ 

14 1 Jails . Revenue 1 2119,291000 / . I 2,19,29,000 

Milk Supply Schemes . Revenue . $ 7 ,  

District Administration . Revenue 

. . Revenue I I3,I5,09,000 ( 1,000 13,15,1o,ooo 

. Kevenue i 96,oe,ooo I . . I 
1 96,00,000 

Registration . . Revenue 88,63,000 

Debt Charges . Revenue 1 .. 

41,54,?00 

6,35,55,000 

1,000 / 88,64,m0 

State Legislature Revenue 

Elections . . . qevenue 

Administration of the Ta- 
mil Nadu Hindu Reli- ! 

gious and Charitable 
Ilndowments Act, 1959 Revenue 

21 1 Fisheries . . . Revenue 1 77,97~000 ( 1 77,97,000 

3 0,75,p?,l)oo ' 
22,000 

, . . 
I , I3 ,000 

IT,7119P 

17 

18 

19 

20 

30~7-~,6+000 

1 I,35,000 

1 I,71,000 

24 1 Industries . . Revenue 1 1,3~,Gg,ooo I . . 
I 

1 1,35,6g,ooo 
-- --- -. -------, -----AA.---a--..a * - -  

22 

23  

I Education . . Revenue 61,2g,18?ooo 

Animal Husbandry 1,000 1 : 4,11,g8,000 

Co-operation 
I . Revenue 1 21221~8,~oo 

Medical . . . Revenue 

Eublic Health Revenue 

. . 1 61~zg~18,ooo 
I 

18,08,17,ooo 

1 1,03,73,000 

1,000 

. . , 

2,000 Agriculture 
\ . Revenue j 14,26,65,000 

18,08,18,oo0 

II,O3~73,000 

14,26,67,000 



&+ 19ijj" ,.~ ..,. :;,;,>::4 &.<~..,',..,. .'!-%.: &.<:. .. $,L.,J::!* :' ~c imi t  ' ~ ~ ~ r o ~ r z a t z o l i .  (Votii on Account) i.7 

I 
r5 I Cinchona . . . Revenue I 38,23,0@~ / . . I 38~3,000 

i . . . . .: ,. - 

Comtqunity Develop- 
ment Projects, etc. Revenue 

. . . . . .. - . .~ .. - ~ - .  - 
--C-c----.114 - 

26 

27 

Labour ii~cludiug Factoriee Revenue 

Handlooms and Textiles Revenue 

Khadi . . Reveque 

Social Welfare . . Revenue 

' ' l--~xceeding -.-- 

We1faf.e 'of the Scheduled 
Tribes and Castes, etc. Revenue 

No. 
of 
Vote,! 
AP- 
pro- 
pria- 
tion -- 

Welfare-of the BaZward 
Classes, etc. , Revenue 

Housing . . Revenue 

Urban Development . Revenue 

----cc -,-,, ,-,-,,, 
Services and purposes vo&d by: Charge.d;.~&,i. , 

Civll Supplies . Revenue 

Irrigation , . . Revenue 

! Parliament 

Public Works-Buildings Revenue 

the Consolida- 
ted Fund 

.. ~- .- . . ..~ 
----.--.I----T.---------.C-- 

Publlc Works-Estab1i;h- 
ment and Tools and Plant Revenue 

Total 

.. -... .-.. . . .. . . 

Rs. I - - G T  
. . . 

Roads and Bridges . Revenue 

-----_. 
Xs. 

Road Trans ort Servi- 
ces and $hipping . Revenue 

Relicf on A C C O U Q V ~ O ~  
Natural Calamities Revenue 

Pensions and Other 
Rctirement Benefits Revenue 

Miscellaneous Revenue 

Stationery and Printing Revesue 

Forcst Department . Revenue 

Compensation and As- 
signments . Revenue 

Compensation to Za- 
mindars . Capital 

Capital Outlay on Pub- 
lic Health, Sanitation 
and Water-Supply . Capital 

Capital Outlay on Ag- 
riculture . Capital 

Capital Outlay on In- 
dustrial Development Capital 

Capital Outlay on Irrigation_ Capital 

Ca ital Outlay on Public 
$orks-~uildin~s Capital _ -- 



I 8 Tamil Nadls Approprzation (Vote ott Ac~~unt)  [ACT 5 OF 19 j j 

---C-r--q---- d 

Sums not QxceediiZg 
of m m - 4  

I 
Rs . 

53 Capital Outlay on Roads 
and Bridges . . Capital ( 3,38,52,ooo 

Services and purposes Voted by Charged orl 

54 Capital Outlay on Road 
Transport Services and 
Shipprng . . Capital 

ro- 1 
pria- 1 
tion ---I --------d--7,----- 

55 Capital Outlay on Forests Capital 1,53,42,000 . . 
Sfl 

5 6  Miscellaneous Capital 
Outlay . Capital 3,17,18,m 

57 1 Loans and Advances by 
I tLe State Government Capital 33,3780,000 
I 

Parliament 

' 
Publit Debt-Repayment Capital 1 . . 

TOTAL 

I 
I----- 

the Consolida- 
ted Fund 

Total 

-7 



T ~ E  TAMIL N&U APPROPRIATION ACT, 1977 

No. 6 OF 1977 

[ y s t  March, 19'y7.] 

An Act to authorise payment and appropriation of certain~further 
sums from and out of the Consolidated Fund of the State of 
Tamil Nadu for the services of the finan~ial'~ear 1976-77. 

BE it enacted by Parliament in the Twenty-eighth Year of the ~ e ~ u b h c  
of India as follows : - 

1. This Act may be called the Tamil Nadu Appropriation Act, 1977. Shore 
title. 

2. From and out of the Consolidated Fund of the State of Tamil Nadu Issue of 
there may be paid and applied sums not exceeding those specified in RS. 154, 
column 3 of the Schedule amounting in the aggregate tp the sum of 84,52,000 
one hundred and fifty-four crores, eighty-four lakhs and fifty-two from and 
thousand rupees towards defraying the several charges which will come Outof 

Consoli- 
in course of payment during the financial year 1976-77, in respect of the dated 
services specified in column 2 of the Schedule. Fund of 

khe State 
.. of Tamil 

N-.du for 
the finan- 
cial year 
1976-'77. 

3. The sunis authorised to be paid and applied from and out of tlie Appr+ 
Consolidated Fund of the State of Tamil Nadu by this Act shall be priation. 
appropriated for the services and purposes expressed in the Schedule in 
relation to  the said year. 



28 Yamil i$adu Appropriation [ACT 6 

THE SCHEDULE 
(See sections 2 and 3) 

_a__.- 
1 .5P- _I--- - 

I 

Services and Purposes 

b d  Revenue Department Revenu c 

Statc Excise Department ; Revenue 

Motor Vthldes Acts- 
Administration . Revenue 

Gcnerq Sales Tax ' -and 
O&f Twei .and D u t n e ~ ~  ' 
Adm$ljstration . Reyenuc 

Regisiratjlr_l . Revenue 

Elections . . Revenue 

Head of State, Ministers 
an&$3eadquartrn Staff 'Revenue , 

District Administration Revenue 

AdmXistration of the 
T a i l  , Nadui Hindu 
Religious and charitable 
Endowments Act, 1959 Revenue 

AGinistratipn of Justice Revenue :. 

Jails* . Revenue 

Police . Revenue 

Eduqqtion . Revenue 

Medical . . . Revenue. 

Public Health Revenue 

Agriculture . . Revenue 

Animal Husbandrj . Revenue 

Co-operation Revenue 

Industries . . Revenue 

Sums not exceeding 

Voted by Charged, oa th,e 
Pailiamtnt Consoliddt;&d' 1 Total 

Fund 

. - 4 

/ Rs. I Rs. I Rs. 

Cinchona , , Revenue1 8,18,000 . . 8,18,ooo 

Hanqo$msr and Textiles: Revenue 3,43,65,000 . . 3,43,65,900, 

Khadi , . . Revenue 11,64,000 I I , ~ ~ S N I O ~ .  27 

Community Develop- I 28 1 rmnt Projects, etc. Revenue ~ , ~ S , ~ O J Q M  5,000 4,65,66,ooo 

Labour includingPactories Revenue . . 42,57,000 

. Revenue 53138,0°0 . . 
I 

Welfare of the sctieduled 
31 1 Tribes and Castes, etc. Revenue 1,54,3I,OOO 

33 1 Housing . Revenue 1,74265,000 
1 - --- 



OF I9771 Trwnil Nadu Appropriation 2 I 

::". 1 
Vote , 

Services and purposes 

Civil Supplies . .   eve nu el 

I 

Irrigation . ~evenuol j,go,bS,ooo 1 
1 

Sums not exceeding 
---.-------- -----r--- 

I-------.-.-.-(-- 

Urban Development Revenue 

Public ' Works-Buildings . Revenue . I 

Votcd by Charged-on the 
.Psrliamcnt 1 Consolidated 

I Fund 

- 
Rs. 

48,44,000 48,44,00° 

Total 

Roads and Bridges .   eve nu el p ~ , 7 6 , ~  ,I I , o ~ - i l  t 9 , ~ ~ , 8 a ~ @ 0  

Public Works-Estab- 
lishment and Tools 
and :Plant . . Revenue 

Relief on Account of 
Natural Calam1t'ies . Revenue I 84,4?,600 -; . . 

I I 
1,35~39,owJ .. 1 135.)9,0~~ 

Capital Outlay on Agri- 
culture . . &pit71 

Pensiqns and other Ke- 
tirement BcncAts . Reventre 

\ 
2;64,$3;om 

Miscellaneous . xevenue 5,000 

,S.tationcq (and Pri~t jng Revenue , 99b38~000- j 

Forest Department . Revenue 39,21~000 

Compensation 3nd 'As- 

34;Pd;db'o 3,?9,43,00O 

5,om 

.yz$oo 39,89,000 

, , I 393h000 

Capital outlly on Irri- 
gation . Capital i' I 350,10,000 .. 3,50,10,090 

Capital Outlay on In- 
dustrial Development Capital 

signments , . Revenue 

Compensation to Zarnindars Capital 

T,03,77~000 . . 
92,miWo I . . 

3,98,94,000 

Capital Outlay on Pub- 
lic ~o~ks-Buildings Capital 

capital Outlay on Road 
Transport Services and 
Shipping r Capital: 

I *  
4,45,000 ( 3>03,39,0oQ 

Capital Outlay on Roads 
and Bridges . , Capital 1,71,26,00o 

56,16,000 

1,71,26,000 

Loans and Advances by 
the State Government Capital I $2,9411 1,000 . . 

26,19,0oo 82,35,000 

Capital Outlay on Forests Capiral 

Miscellaneous Capital 
Outlay . , Capital 

TOTAL ( 153,53,06,ooo / I,31,46,ooo I 154,84,52,m 

27,67,000 27,Bj;bco 

1,77,o00 6,64,28,000 



t THE NAGALAND APPROPRIATION (VOTE ON 
ACCOUNT) ACT, 1977 

No. 7 OF 1977 

[31st March, I 977.1 

- An Act to provide for the withdrawal of certain sums from and out 
of the Consolidated Fund of the State of Nagaland for the 
services of a part of the financial year 1977-78. 

BE it enacted, by Parliament in the Twenty-eighth Year of the Republic 
. of India as follows : - 

Short 1. This Act may be called the Nagaland Appropriation (Vote on 
title. -Account$ Act, 1977. 

With- 2. From and out of the Consolidated Fund of the State of Nagaland 
drawalot there may be withdrawn sums not exceeding those specified in s lum2  3 
Rs. 34,75, 
71,000 of the Schedule amounting in the aggregate to the sum of thirty-four 
f,, crores, seventy-five lakhs and seventy-one thousand rupees towards 
outafthe defraying the several charges which will come in course of payment 
Consoli- during the financial year 1977-78. . 
dated 
Fund of. 
the State 
of Naga- 
land for 
the finan- 
cial year 
1977-78. 

Appro- 3. Tlie sums authorised to be withdrawn from and, out of the Consoli- 
priation. dated Fund of the State of Nagaland by this Act shall be appropriated 

.for _the services and purposes expressed in the Schedule in relation to 
the sai'd year. 

I - .  . - 
I 



THE SCHEDULE 

(See sections 2 and 3) 
/ -  - -- 

I I 
--- 
No. 
of 
Votel 
APP: 
ropri- 
ation --- 

Services and purposes 

I 1 State Legislature . . Revenue 

2 ( Head of State . . Revenue 

3 1 Council of Ministers . Revenue 1 3,57,Om / . 1 3,57,000 

3 
--------------I------ 

- 
Sums not exoeeding- 

Administration of Justice Revenue 

- I I---- 
Voted by 

Parliament 

- - - -  

Election . . Revenue 

Land Revenue, Stamps 
and Registtation . Revenue 

__ I - - - - - - -  

State Excise . . Revenue 

Charged on 
the Consoli- 
dated Fund 

-LII-- 

Rs. 
17,08,0oo 2,o8,ooo 

. . .  Sales Tax Reirenue 

Total 

-LI---- 

Rs. 
19,16,00O 

Taxes on Vehicles . Revenue 

Servicing of Debt . Revenue 
Capital 

Public Servike Coinmi- 
ssion . . Revenue 

Civil Secretariat . . Revenue 

District Administration, 
Special Welfare Sch- 
eme and Tribal 
Council . . Revenue 

Treasury and Accounts 
Administration . . Revenue 

Special expenditure on 
maintenance of law 
and order inclurling 
contribution for pen- 
sions and gratuities . Revenue 

16 1 Village Guards . . Revenue 1 20,00,000 1 . . 1 20,00,P3i~ 

Civil Police and Fire 
Service Unit . . Revenue 

Capital 

. . .  Jails . Revenue 

Stationery and Printing Revenue 

Vigilance Commission . Revenue 

Workshop Organisation Revenue 

Nagaland Houses . . Revenue 

Administrative Training 
Institute . , Revenue 

State Lotteries . . Revenue 

Pensions and other 
Retirement Benefits . Revenue 

Education . . . .  Revenue. 



24 Nagaland Appropuiatio~z (Vote on , $ C C O U ~ [ )  . [ACT 7 OF 19771 , 

--- , 

I --I 
s -- -- -----___.- -- __-___-- - - - - - -  

- - Sums not exceeding 
NO. 1 Services and purposes IL- -------.------ 

I Voted by I Charged on 
Parliament the Consoli- I Total 

dated Fund 

I 29 ) Urban Development . Revenue , 

atlon -- 
27 

28 

Information, Publicity 
and Tourism . . Revenue I 

31 ( ~ m ~ i o y m e d t  Exchange . Revenue I 

----------.------IS-- 

- - 
Art and Cu,turc and Gazettxrs 

Unit ' Rtven~!e 
Medlcal, Public Health 

and Family Planning . Revenue 

32 1 .  Labour . . 
I . Revenue I 

33 1 Comnunity Development RcvFn~e , I 

I 

Rs. 

4,98,000 

1,60,15,000 

3 t  I Social Welfare . . . Revenue 
I .  / . . . .  (i 

.->< - ----- 
Rs . ) RI 

. . 

. . 1,60,15,tdd' I b"OOQ 

Soldiers, Sailors and 
Airmen's Board . Revenue 

Social Security, Welfare 
and Community ( Services . .  Revenue I 

37 ( Evaluation Unit . Revenue 1 
Co-operation . . Revenue 

Capital 

39 1 ,Statistics . . .  Revenue 1 
40 Weights and Measures . Revenue 1 

Supply Office at Calcutta pevenue . . 71,000 Agriculture, Minor Irri- 
gation, Fisheries, .etC. . Revenue 

/ 71J000 
. . 1 97J3:Jo0: 97~35,000 1 

43, ! Soil Conservation . Revenue I 33,24,000 

Servants . . . Capital 
. . 5~83,000 

. . . . . . . . . . .  
. . 5J53,OOQ 

. . 
52 pbblic Works, Housing, , 

. . . . . . . . . . . . . .  . . . . . .  . . . .  . . . .  
. . . . .  

44 

45 

46 

47 

48 

49 

sp ' 
" . 

. . 
. ,  1 . .  33,24,OOo : .. 

. . 20,7 1,000 

. . 

. . 
,.. 

, . 
. 

. . 
., , 

, . 
6 - . . 
. . 

.,; . - .  

Grain Supply Scheme . Revenue 
Capital 

Animal Husbandry and 
Dairy Development . Revenue 

Capital 

Forest. . . Revenue 

Intlpstrie~ . . .  Revenue 
Capital 

. Mineral gevelopment . Revenpe 

Rower Projects . . Revenue: - 

Capital 
. . .  

~ o a d  Transport . . mvenuL 

1,16,4o,CC€~ . 
. . . .  6 0 ~ ~ 0 ~ 0 0 0  

, .:83,0cO 
, . .  . . . .  

1,18,29,O~ 
. 

58J98,OOO 
, - I3~54+3“'0 

12,90,000 

1,$1,*2,000. 
79~58,oOQ 

3~,~8,009 
,..rz,s:;?oo 

20,71,000 
1,16,4o,000 

60,70,00o 
83,000 

I ,I 8,zg,ooo 

. 58,98,000 
I 13,54,000 

1~,go,000 i 

1,61,1z,ooo 
'?'9J5SJ00~ 

32,08,oOo 

. . . $  

Capital 1 .z,g~,ooo Housi~ig Loans and 
~ o a n s  to ~ o v e r ~ l e n t  I 



?'HE NAGALAND APPROPRIATION ACT, 1-977, 

An Act to authorise payment and appropriation of certain further 
sums frorn and out of the Consolidated Fund of the State of 
Nagaland for the services of the financial year 1976-77. 

BE it enacted by Parliament in the Twenty-eighth Year of the Republic 
of India as follows:- 

, I 

1. This Act may be called the Xagaland Appropriation Act, 1977. Short 
title. 

2. From and out of the Consolidated Fund of the State of Nagaland Issue of 
there-,may be paid and applied sums not excee.ding those specified in Rs. 18,33, 

column 3 of the Schedule anzounting in the aggregate to the sum of 40>000 
from and eighteen crores, thirty-three lakhs and forty thousand rupees towards outof the 

defraying the several charges which will come in course of payment Con,oli- 
during the financial year 1976-77, in respect of the services specified in dated 
column 2 of the Schedule. Fund of 

the State 
of Naga- 

, land for 
the finan- 
cial year 
1976-77. 

3. The sums authorised to be paid and applied from ,and out of the Appro- 

Consolidated Fund of the State of Nagaland by this Act shall be appro- priation 
pr'iated for the services and purposes expressed in the Schedule in 
relation to the said year. 

- 

I 

. = 



3 
d4---4444.44---4-4-44 

Sums not exceeding 
-4--14-44--4-------- 

Voted by Charged on 
Parliament the Cossoli- i Total 

dated Fund 

Services and purposes 

--------.---------.-.--.----------------- I Rs. I Rs. , I  R s . '  

2 I Head of State . . Revenue I . . 1 I I ,~0,000 I 11~0,003 

Election . . Revenue 
cand Revenue, Stamps 

and Registration . Revenue 
State Excise. . Revenue 
S.ales Tax . . Revenue 
?"axe3 on vehicles . . Revenue 
Servicing of debt . . Revenue 

Capital 
Civil Secretariat . . Revenue 
Special expenditure on 

maintenance of law 
and order including con- 
tribution for pensions and 
gsatuities Revenue 

Civil Police aqd Fire Ser- 
vice Unit . . Revenue 

Capital 

Jails . . Revenue 

Stationery and Printing . Revenue 

I State Lotteries . . Revenue 

Pensions and other Retire- I , ment Benefits . ' . Revenue 

I Educrtion . Revenue 

Art and ,Culture and Gaz- 
etteers Unit . . Revenue 

Information, Publicity 
and Tourism . . Revenue 

Tribal Development Blocks, 
Community Projects, etc. Revenue 

I Social Security, Welfare 
( and Community Services Revenue 

I Co-operation . . Revenue 

Agriculture, Minor Irri- 
$ation, Fisheries, etc. . Revenue 

I 1 Grein supply Scheme . Revenue 

Industries . . Revenue 
Capital 

49 1 Power Projecrs . . Revenue I 55~57~0@3 I ,: 1 55~57~000 

52 1 Public Works. Housing, 
Roads and Bridges . Capital 

I 
1 37~55,000 I 37~55~000 

l~unctional Buildings and 
other Developmental 
Schemes . Capital 

Water Supply Schemes . Revenue i 2,1 b,47,000 / . . I ~ ,16 .~~ ,ooo  
7------ ------- ------ 

TOTAL . . 5,76,80,000 12,56,60,000 (18,33,4o,ooo -- 



r !  " ; , ' I : .  ~ .(. . . ; . ,- . - 

THB P O ~ I C M E R R Y  &ppROpRfA~lOl\t (VOTE ON. 
ACCOUNT) A-CT, 1974 

[31st March, 19771 

An Act to provide for the withdrawa! of certain suns from and out 
of the Consolidated' Fund of the Union territory of Pondicherry 
for the services of a part of the, financial year 1977-78. 

BE it enacted by Parliament in the Twenty-eighth Year of the Republic 
01 India as follows:- 

1. This Act may be called the Pondicherry Appropriation (Vote on Short 
Accou-nt) Act, 1977. I title. 

2. From and out of the Consolidated Fund of the Union territory of with- 
Pondicherry there may be withdrawn sums not exceeding those specified drawal of 
in column 3 of the Schedule amounting in the aggregate to fhe sum of Rs. 11,42, 

eleven crores, forty-two lakhs and twenty-two thousand rupees towards 23>0°0 

defraying the several charges which will come in course of payment out of and the 
during the finqncial year 1977-78. Consoli- 

dated 
Fund of 
the Union 
territory 
~f Pondi- 
cherry for 
the finan- 
cial year 

i l  
1977-78. 

3. The sums authorised to be withdrawn from and out of the Consoli- Appr* 
dated Fund of the Union territory of Pondicherry by this Act shall be priation. 
appropriated for the services and purposes expressed in the Schedule in 
relation to the said year. 



THE SCHEDULE 
(See  s6ctions 2 and 3) 

No. 
of 

Vote 

--- 

Services and purposes 
-- . 
Voted by 
Parliament 

#@' 1 Rs. 

I 
1 ( Legislative Assembly . Revenue ' J ,88,ooo 

20 Information and publicity Revenue 5,93,000 . . %93 060 

21 Labour and Employment Revenue 7,64,000 . . 7,64,000 

za Social Welfare . . Revenue- 34,02,000 . . 34~02,000 
Capital 9>Oo0 . . 9,000 

23 Co-operation . . Revenue 12,58,000 . . 12,58,000 
Capital I2,45,000 . . 12,45,000 

.-"..!J- - - +--. ..' -.-"" -J -- 

,__C_----__-_ 

As. 

18,000 

2,08,00o 

. . 

. . 

. . 

. . 

. . 
I . . 

, . 
' . . . . 

2 

3 

4 

5 

6 

7 

8 

g , 

10 

I2 

14 

15 1 

. I 

Its. 

2,06,0oo 

2,13,000 

63,000 

7,32,000 

82,000 

27,62,000 

3,45,000 

92,000 

II,95,000 

31,29,000 ' 
5,16,ooo 

Sums ---A not exceeding 

Charged on 
the Consoli- 

dated Fund 
Total 

i Administrator . . Revenue 5,000 

Council of Ministers . Revenue 63,000 

Administration of justice Revenue 1 7,32.000 

Elections , . . Revenue 82,000 

Revenue . . Revenue 

Sales Tax . . . Revenue 

16 
' Refiremen Benefits . Revenue $. 

17 ~ubl icdorks  . . Revenue 

I Capital 

18 Education . . . Revenue 

i Capital 

. . 1 6,79,000 

37,88,000 

. . I 2,16,ooo 

27,62,000 

3,45P“' 

14,52,000 

1,27,67,m 
77,639300 

1,76,89,000 
13,000 

. . 

. . 

. . 
21,000 . . 

, . . . . 

Taxes on Vehicles . . Revenue 
i 
I 92,000 

Secretariat . . . Revenue II,95,000 , 

District Administration . Revenue ( 31;29,000 
Capital 5,16,00o 

Treasury and Accounts 1 
Administration . . Revenue 6,79,000 

Police . . . Revenue 37,88,000 

Jails . . . Revenue 2,16,00o 

Stationery and Printing . Revenue 7,01,000 , 

Miscellaneous Administra- 
tive General Services . Revenue 9,58,000 

19 Medical . . Revenue 1,o1,1g,000 

7,01,000 

9,58,000 

14,52,000 

1,27,88,000 
77,633000 

1,76,89,000 
1'3,000 

. . 1,01,Ig,ooo 



[OF I977 Pondicherry Appropriation (Vore on Accourzt) 29 . 

/ 
Servicyncl purposes 

Miscellaneous Gcneral 
*' 1 Economic Sci-vico . . Revcixilc 

. Rr+rr~~ue  
Capital 

16 1 Animal Husbandry . . Revenue 
Capital 

27 / Fisheries . . . . Revenue 
Capital 

29 ' Tnclnrtrirs . , . Revenue 

I Capital 

30 1 Food and NuLri tion . ' . Revenue 

I Sums not exceeding 

1 Electricity . . . . Revenue 
Capi ral 

Voted Ily Charged or, 
Pz~dimlent I the Cnn~oli- Total 1 tlated Fund 1 

Ports and Pilotage . . Rt-v~nua 
Capital 

PxhlicDeht. . , . Revenur 
Capital 

l ~ o a n r  to Govcrn~nant S c n m ~ t s  Capital 

Rs. 1 
- -7- 

Rs. Rs. 



S h o d  
title. 

Issue of  
R-.. 1,41, 
97.000 
from and  
out  of the 
Consoli- 
dated 
Fund of 
the Union 
territory 
of Pondi- 
cherry for 
the finan- 
cial year 
1976-77. 

Apprp  
priation. 

THE FONDICHERRY APPROPRIATION ACT, T 977 

[31st March, 1977j 

An Act to authorise payment aiicl appropriation of certain further 
sums froin and out of the Conso!.idated Fund of the Union 
territory of Pondicherry for the services of the financial year 
1976-77. 

BE it enacted by Parliament in the Twcnty-cightl~ Year of the Republic 
of India as follows: - 

I, This Act may be called the Pondicherry Appropriation Act, 1977. 

2. From and oul of the Consolidated Fund of the Union territory of 
Pondicherry there may be paid and applied sums not exceeding those 
specified in column 3 of the Schedule amounting in the aggregate to the 
sum of one crore, forty-one lakhs and ninety-seven thousand rupees 
towards defraying the severa.1 charges which will come in course of 
payment during the financial year 1976-77, in respect of the services 
specified in coluinli 2 of the Schedule 

3. The sums authorised to be paid and applied from and out of the 
Consolidated Fund of the Union territory of Pondicherry by this Act 
shall be appropriated for the services and purposes expressed in the 
Sched~xlt! in relation to the said year. 



[ACT I 0  OF 19771 Pondicherry Appropriation 

THE SCHEDULE , 

(See sections 2 and 3) 

No.; 
of Services and purposes 

vote1 

2 Administrator . . Revenue 

4 , Administration of Justice Revenue 

1 Revenue . . . Revenue 

Sales Tax . . Revenue 

Taxes on Vehicles . Revenue 

District Administration . Capital 

Stationery and Printing . Revenue 

Retirement Bencfits . Revenue 

Public Works . . Revenue 
Capital 

Education . . . Revenue 

Medical . . . Revenue 

Information and Publicity Revenue 

Co-operation . . . Capital 

Fisheries . . . Capital 

Community Development Revenue 

Electricity . . . Revenue 
Capital 

32 Ports and Pilotage . Revenue 
Capital 

I I'ttblic Debt . . . Revenue 
! Capital 

3 
dld-_-l---_d-A------- 

Sums not exceeding 

Voted by Charged on 
Parliament the Consoli- Total 

dated Fund 
4_4____Id_____------- 

Rs. Rs. Rs. 



THE FINANCE ACT, 1977 

No. 11 OF 1977 

[6th April, 19771 

An Act to contin~le for the financial year 1977-78 the existing rates 
of income-tax with certain modifications and to provi.de for the 
continuance of the provisions relating to auxiliary duties of 
cust,oms arid excise and the discontinuance of the duty on salt 
for the said year. 

BE it  enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:- 

Short 1. (1) This Act may be called the Finance Act, 1977. 
title 
and corn- (2) Save as otherwise provided in this Act, it shall be deemed to 
mence- have come into force on the 1st day of April, 1977. 
ment. 

B 

66 of 1976. 

of April, 1977, as the 

(a) in section 2,-\ \ 
(i) for (I), the following sub-sectio shall be 

substitiuted, namely: t 
provisions of sub-sections (2) and 

year cmrnencing Qn the la day of a 



April, 199'7, 'income-tax s be charged at the rates specified 
in Part I of the First and shall be increased,- 

(a )  in the cases which Paragraphs A, BI, C and 
D of that Part apply, a surcharge for purposes of the 
Union; and 

' (b) in the cases t which Paragraph E of that Part 
applies, by a 

calculated in each case in he manner provided therein: 

Provided that where a assessee, being a company, has 
made, during the financial ear commencing on the 1st day 
of April, 1976, any deposit 'th the Indudtrial Development 
Bank of India established u der the Industrial Development 
Bank of India Act, 1964 un er the Companies Deposits (Sur- 
charge on Income-tax) Sch me, 1976, then, the surcharge on 
income-tax payable by the company,- ! 

(a) in a case the amount of the depo~it so 
made is equal to the amount of surcharge 
on income-tax be nil; and 

(b) in a case whe e the amount of the deposit so 
made falls short of the arn0un.t; of surcharge on income- 
tax payable by it, shall be reduced by the amount of the 
deposit ."; 1 

(ii) subsection (3) shall b omitted; t 
(iii) for sub~seotion (8) ,  following sub-section shall be 

substifmted, namely: - 

" (8) Where an being a company, makes, dm* 
ing the financial on the 1st day o~f April, 
1977, any deposit Development Bank of 
India established Development Bank of 

18 of 1986, India Ad,  1964 as the Central Gov- 
ernment may, Gazette, frame 
in this behalf, payable by 
the company 
day of April, 1978,- 

(i) in a case wher amount of the deposit so 
made is equal t o  or the amount of surcharge 
on income-tax shall be nil; and 

(ii) in a case wher the amount of the deposit so 
made falls short of the of surcharge on income- 
tax payable by it, by the amount of 
the deposit."; 

(iv) in sub-section ( 9 ) ,  the figures "19'76", 
the figures "1977" shall be 



( b )  in the First Sc#edule,-- 

(i) in Part I, f 
(1) for Pa  agraph A, the following Paragraph shall be 

gubstituted, na ely: - a 
"Paragraph A 

Sub-Paragraph I I 
Lii thk case of every in 'vidual or Hindu undividk?d farhily or u1li.e- 

gdtereid firm or other asso iation of persons or body of individuals, 
whether incorporated or no or every artificial juridical person referred 
to in sub-clause (vii) of cla se (31)  of section 2 of the Income-tax Act, 
not being a case to which 'ub-Paragraph I1 of this Paragraph or any 
other Paragraph of this Par applies,-- i 

R tes of income-tax 9 
(1) where the to td  

does not exceed Rs. 8,000 

(2) where the to td  c cent. of the amoullt by 
exceeds &,. 8,000 but do the total income exceeds 
exceed Rs. 15,000 

(3) where the total us 18 per cent. of the 
exceeds; RS. 15,000 but do iv which the total in- 
exceed Rs. 20,000 come exceeds Rs. 15,000, 

(4) where the total us 25 per cent. of the 
exceeds Rs. 21),000 but y which the total in- 
exceed Rs. 25,000 come exceeds Rs. 20,000; 

(5) where the total 30 per cent. of the 
exceeds Rs. 25,000  but^ 
exceed Rs. 30,000 

(6) where the total 
exceeds Rs. 30,000 but. 
exceed Rs. 50,000 

(7) where the tots 
exceds, Rs, 510,000 but 
exceed Rs. 70,000 

(8) where the tot 
exceed$ Rs. 70,000 but 
exceed Rs. 1,0Q,000 

(9) where the tot 
exceeds %. 1,00,000 amount by which the total in- 

come exceeds Rs. 1,00,000. 

The amount of inco 
ing provisions of this 
for purposes of the Un 
incolme-tax. 

Sub-P ragraph II 9 
In tihe case of every Hindu un faanily which at any time dur- 

'ing the previous year has at whose total i~lcollle of 



the previous year relevant assessment year commencing on the 
1st day of April, 1977 

~ a t e b  of income-tax 

Nil; (1) where the total 
does not exceed Rs. 8,000 

(2) where the total 
exceeds Rs. 8,000 but does 
exceed Rs. 15,000 

(3) where the total 
exceeds Rs. 15,000 but doe:; 
exceed Rs. 20,000 

(4)  where the total 
exceeds Rs. 20,000 but does 
exceed Rs. 25,000 

(5) where the total 
exceeds Rs. 25,000 but does 
exceed Rs. 30,000 

(6) where the total 
exceeds Rs. 30,000 but does 
exceed Rs. 50,000 

(7) where the total inc 
exceeds Rs. 50,000 but does 
exceed Rs. 710,oUO 

(8) where the total 
exceed.. RR 70.Q00 

18 per cent. of the ,amowti by 
which the total income! exceeds 
Rs. 6,000; 

Rs. 1,260 plus 25 per cent. of the 
amount by which the total in- 
come exceeds Rs. 15,000; 

Rs. 2,510 plus 30 per, cent. of the 
amount by which the total in- 
come exceeds Rs. 20,000; 

Rs. 4,010 plus 40 per cent. of the 
amount by which the total 
income exceeds Rs. 25,000; 

Rs. 6,010 plus 50 per cent. of the 
amount by which the total 
income exceeds Rs. 30,0010; 

Rs. 16,010 plus 55 per cent. af the 
amount by which the total 
income exceeds Rs. 50,000; 

Rs. 27,OJO plus 60 per cent. of the 
amount by which the total 
income exceeds Rs. 70,000. 

in:ome 

ircome 
not 

incon~e 
not 

income 
not 

income ' 

not 

i n c ~ m e  
not 

)me 
not 

inccme 

Surcharg 4 on i n c ~ e - t a ; c  

The amount of income-tax co p u t d  in accordance with the preced- 
ing provisions of this SubdPara apb shall be increased by a surcharge 
for purposes of the IJnion calcul ted at the rate of ten per cent. of such 
income-tax."; f 

(2) Paragraph E shall b omimtted; t 
(3) Paragraph F shall be re-lettered as Paragraph E and in 

Paragraph E as so re-lettere ,- (I 
(A) the words and ", other than the Life Insurance 

Corporation of India est under the Life Insurance Corpo- 
31 of 1956. ration Act, 1956" shall 

(B) for the words, and letters "after the 31st day of 
March 1Y61', or", the and letters "after the 31st 
day of March, 1963 day of April, 1976, or" shall 
be substituted; 

(C) for the "after the 29th day of 
February, letters "after the 

day of April, 1976," 
shall be substituted; 

(iir) in Part 111, in S '6-Paragraph I I  of Paragraph A, for the 
figures "19'i7", the "1978" shall be substituted; 



\ (iii) in Part IV, in rule 9,- 

(2), the following sub-rules 

has, in the previous year 
t year commencing on the 
agricultural income and the 
n of the agricultural income 
r more of the previous years 
ears commencing on the 1st 
t day of April, 1975 or the 

, is a loss, then, for the purposes 
2 of this Act,- 

uted for the previous year 
t year commencing on the 

the extent, if any, such 
loss has not set off against the agricultural 

ous year relevant to the assess- 
the 1st day of April, 1975 

ed for the previous year 
year commencing on the 
the extent, if any, such 

against the agricultural 
r relevant to the assess- 
he 1st day of April, 

uted for the previous year 
relevant to the a t year commencing on the 
1st day of April, 

shall be set off against t agricultural income of the 
assessee for the previous relevant to the assessment 
year commencing on day of April, 1977, 

, ..., 

Explanation.-In this s and sub-rule (2) ,  the 
expression "section 2 of means section 2 of the 
Finance Act, 1976, as the purposes of this 66 cf 1976. 
Act. 

(2) Where the in the previous year 
relevant to the on the 1st 



Finance 37 

1st day elf April, 1 78 or the 1st day of April, 1977, is a 
loss, then, for the urposes of sub-section (7) of section 
2 of this Act,-- \ 

the previous year 
year commencing on the 

extent, if any, such loss 
the agricultural income 

to the assessment year 
of April, 1975 or the 

day of April, 1977, 

for the previous year 
commencing on the 

income 

1st day of April, 197 

(iii) the loss so for the previous year 
relevant to the c~rnrnencing on the 
1st day of extent, if any, such 

the agricultural 
to  the assess- 

and 

1st day of April, 1977, 

shall be set off against the income of the 
assessee for the previous year the assessmenl 
year comlmencing on the 1st 1970 or the 
period aforesaid.'; 

(b) for sub-rule (51, the sub-rule shall he 
substituted, namely: - 

3. (1) In the case of goods nlentioned in the First Schedule to the 
Cusloins Tariff Act, 1975 (hereinafter referred to as the Customs Tariff 
Act), or  in thal: Schedule as amended from time to time, there shall be 
levied and collected as an auxiliary duty of customs an arnni~nt  equal 
to twenty per cent. of the value of the goods as determined in'accordance 

Auxilitlry 
duty of 
customs. 
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with the provisions of section 14 of the Customs Act, 1962 (hereinafter 62oflQfIs. 
referred to as the Customs Act). 

(2) Sub-section (1) shall come into force on the 1st day of July, 
1977 and cease to have effect after the 31st day of March, 1978, except 
as respects things done or omitted to be done before such cesser, and 
section 6 of the General Clauses Act, 1897, shall apply upon such cesser l o o f  

as if the said sub-section had then been repealed by a Central Act. 

(3) The auxiliary duties of customs referred to in  sub-section (I) 
shall be in addzt~on to any duties of custo~ms chargeable on such goods 
under the Customs Act, or any o'ther law for the time being in force. 

(4) m e  provisions of the Customs Act, and the rules and regulations 
made thereunder, including those relating to refunds and exenlptions 
from duties, shall, as far as may be, apply in relation to the levy and col- 
lection of the auxiliary duties of customs leviable under this section in 
respect of. any goods as they apply in relation td the levy and collection 
of the duties of customs on such goods under that Act or those rules and 
regulations, as the case may be. 

(2) Sub-section (I) shall into force on the 1st day of July, 1977 
and cease to have effect day of March, 1978, except as res- 
pects things done or before such cesser, and section 6 a 

of the General apply upon such cesser as if the 10of l8g7. 
said sub-section by a Central Act. 

(3) The auxiliary duties of to in sub-section (1) shall 
be  i n  addition to any druties of on such goods under the 
Central Excises Act, or any bcing in force. 

Maconti- 5. For the year beginning on lhe Is1 day of April, 1977, no dut.y under 
nuance of t he  Central Excises Act or the Customs Tariff Act shall be levied in 
"It respect of salt nlanufactured in, or imported into, India. 



T H E  FOOT) CORPORATIONS (AMENDMENT) ACT, 1977 

No. 12 OF 1977 

[llth April, 19771 

An Act further to amend the Food Corporations Act, 1.964. 

BE it enacted by Parliament in the Twenty-eighth Year of the Republic 
sf India as follows: - 

1. ( I )  This Act may be called the Food Corporations (Amendment) Short title 
Act, 1977. and com- 

mence- 

37 of 1964. '(2) It shall be deemed to have come into force on the 31st day of ment. 

December, 1976. 

2. In section 12A of the Food Corporations Act, 1964 (hereinafter Amend- 
referred to as the principal Act)- ment of 

section 
(i) in sub-section (3), for the words, brackets and figures "subject 12A. 

to the provisioils of sub-sections (9, (5) and (6)", the words, brackets 
figures and letters "subject to the provisions of sub-sections (4),  (CIA), 
(4B), (4C), (5) and (6); shall be substituted; 

(iB) after sub-section (4 ) ,  the following sub-sections shall be 
inserted, namely : - 

"(4A) Notwithstanding anything contained in sub-section 
(4h- 

(a)  every officer or other employee in respect of whom 
an order of transfer under sub-section (1) had been made 
before the date of commencement of the Food Corporations 
(Amendment) Act, 1977 (hereafter in this secticn referred 
to as the appointed day), shall, whether or not he had 
exercised the option under sub-section (4) before the 
appointed day, exercise such option within six months from 
the appointed day; and 



Food Corporations (Amendment) (ACT 12 

( b )  every officer or other employee in respect of whom 
an order of transfer under sub-section (1) may be made after 
the appointed day shall, within six months from the date of 
such order, exercise his option under sub-section ( 4 ) ,  

and in each such case such option once exercised shall be final: 

Provided that where a n  officer or other employee having 
exercised an option under sub-section ( 4 )  before the appointed 
dax- 

( i )  has died or retired before the appointed day, or dies 
or retires after the appointed day, before exercising the 
option as required by this sub-section, or 

( i i )  ,does not exercise the option as required by this 
sub-section, 

the option already exercised by him shall be deemed to have 
been validly exercised by him under sub-section (4)'. 

( 4 B )  Where an officer or other employee- 

(a) has died or retired, or dies or retires, after an order 
of transfer under sub-section ( 1 )  in respect of such Officer or 
other employee is made but before exercising the option 
under sub-section ( 4 )  or, as the case may be, as required by 
sub-section (4A); or 

( b )  has died or retired, or dies or retires, before an order 
of transfer under sub-section ( 1 )  in respect of such officer or 
other employee is made, 

he shall, notwithstanding anything containe'd in sub-section (4) 
or sub-sectioii (4A),-- 

(i) in a case falling under clause (a ) ,  be deemed to have 
exercised an option under sub-section ( 4 ) ;  and 

. { i i )  in a case falling under clause ( b ) ,  be deemed to have 
been transferred under sub-section ( 1 )  and exercised an 
option under sub-section (41, 

to be governed by the leave, provident fund, retirement or other 
terminal benefits admissible to the employees of the Central 
Government in accordance with the rules and orders of the 
Central Government as amended from time to time: 

Provided that nothing in clause (a) of this sub-section shall 
apply to an officer or other employee who has. before the 
appointed day, been paid the terminal benefits as admissible to 
the employees of the Corporation under the regulations made 
by the Corporatiol*l under this Act, unless such oficer or other 



employee refunds in a lump sum within six months from the 
appointed day the amount of contributions made by the Corpora- 
tion towards such terminal benefits: 

Provided further that nothing in clause (b) of this subsection 
shall apply to an officer or other employee who has intimated, 
under the proviso to shb-section ( I ) ,  his intention of not becoming 
an employee of the Corpcration. 

(4C) Where an officer or other employee has exercised ah 
option under sub-section (4), or exercises, or is deemed to have 
exercised, an option under that sub-section, read with sub- 
section (4A) or sub-section (4B), to be governed by the leave, 
provident fund, retirement or other terminal benefits admissible 
to the employees <sf the Central Government, such benefits shall 
be calculated on the basis of the pay and allowances drawn by 
him in the Corporation.". 

Is of 1976 3. (1)  The Food Corporations (Amendment) Ordinance, 1976, is hereby Repeal 
repealed. and 

saving. 

(2) Notwithstanding such repeal, anything done or any action taken 
under the principal Act as amended by the said Ordinance shall be 
deemed to have been done or taken under the principal Act, as amended 
by this Act. 



T I ~ E  PETROLE~JM PIPELIN~S (ACQUISITION OF RIGHT 
OF USER IN LAND) AMENDMENT ACT, 1977 

No. 13 OF 1977 

[18th April, 19'77.1 

An Act to amend the Petrole~~m Pipelines (Acquisition of Right of 
User in  Land) Act, rg62. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:- 

Short 1. (1) This Act may be called the Petroleum Pipelines (Acquisition 
and of Right of User in Land) Amendment Act, 197'7. 

cornmence- 
ment. 

(2) It shall be deemed to have come idto force on the 3rd day of 
February, 1977. 

Aillend- 2. In  the Petroleum Pipelines (Acquisition of Rigb.t of User in Land) 
ment of Act, 1962 (hereinafter referred to as the principal Act), in the long 50 of 1662. 
long title, 

title, for the words "for laying petroleum pipelines", the words "for lay- 
ing pipelines for the transport of petroleum and minerals" shall be sub- 
stituted. 

Amend- 3. In section 1 of the principal Act, in sub-section ( I ) ,  for the wcrds 
ment of "Petroleum Pipelines", the words "Petroleum and Minerals Pipelines" 
section 1. shall be substituted. 

Amend- 4, In section 2 of the principal Act,-- 
ment of 
section 2. (i) in clause (a ) ,  the following words shall be inserted at the 

end, namely: - 

"and different persons or authorities may be authorised to per- 
form all or any of the functions of the competent authority under 
this Act in the same area or different areas specified in the notifi- 
cation"; 
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(ii) after clause ( b ) ,  the following clause shall be insertea, 
namely: - 

'(ba) "minerals" have the meanings assigned to them in the 
35 of 1952. Mines Act, 1952, and include mineral oils and stowing sand but 

do not include petroleum;'. 

5. In section 3 of the principal Act, in sub-section (I),  after the words Amend- 

"transport of petroleum", the words "or any mineral" shall be inserted. ment of 
section 3. 

(i. In section 4 of the principal Act, after the words "for transporting Amend- 
petroleum", the words "or any mineral" shall be inserted. ment of 

section 4. 

7. In section 6 of the principal Act,- Amend- 
ment of 
section 6, 

(i) in su'b-section (1) ,- 

(a) for the words "submit a report accordingly to the Central 
Government9', the words, brackets and figures "either make a 
report in respect of the land described in the notification under 
sub-section (1) of section 3, or make different reports in respect 
of different parcels of such land, to, the Central Government 
containing his recommendations on the objections, together with 
the record of the proceedings held by him, for the decision of 
that Government" shall ibe substituted; 

(b) after the words "the Central Government shall", the 
words ", if satisfied that such land is required for 'laying any 
pipeline for the transport of petroleum or any mineral," shall be 
inserted; 

(c) the words, brackets and figures "and different declara- 
tions may be made from time to time in respect of different par- 
cels of the land described in the notification issued under sub- 
section (1) of section 3, irrespertive of whether one report or 
different reports have been made by the competent authority 
under this section" shall be inserted at the end; 

(ii) in sub-section (2), for the words "in the land", the words "in 
the land specified therein" shall be substituted; 

(iii) in sub-Section (3), for the words "no declaration under this 
section has been published", the words "no declaration in respect of 
any parcel of land covered by that notification has been published 
under this section" shall be substitut,ed; 1 

(iv) after sub-section (3), the following sub-section shall be 
inserted, namely: - 

" (3A) No declaration in respect of any land covered by a L 

notification issued under sub-section (1) of section 3, published 
after the commencement of the Petroleum Pipelines (~cquisition 
of Right of User in Land) Amendment Act, 1977, shall be made 
after the expiry of three years from the date of such 
publication.". 



Amend- 
ment of, 
section 7. 

5etio~aurn Pipelines (AcquLnlion of Right of US& [ACT 13 OF 19771 
in Land) Amendment 

8. In. seetipn 7 a$ the principal Act, in sub- section^ (1))- 

(i) in clause (i), the word "and" at the end shall be omitthd; 

(ti) atter clause (i), the following clause sliall b t  inserted, 
namely: - 

" (ia) for laying pipelines for the transport of petroleum, it 
shall be lawful for any person authorised by the Central Govern- 
ment or such State Government or corporation to use such land 
for laying pipelines for transporting any mineral and where the 
right of user in any land has so vested for laying pipelines for 
transporting any mineral, it shall be lawful for such person to 
use such land for laying pipelines for transporting petroleum or 
any other mineral; and". 

Amend- 
ment of 9, In section 9 of the principal Act, after sub-section (2)) the following 
section 9. sub-section shall be inserted, namely:- 

" (3) Where the owner or occupier of the land with respect to 
which a declaration has been made under sub-section (1) of sec- 
tion 6,- 

(a) constructs any building or any other structure, or 

(b) constructs or excavates any well, tank, reservoir or dam, 
or 

(c) plants any tree, 

on that land, the Court of the District Judge within the local limits 
of whose jurisdiction such land is situate may, on an a2plication made 
to it by the competent authority and after holding such inquiry as it 
may deem fit, cause the building, structure, reservoir, dam or tree to 
be removed or the well or tank to be filled up, and the costs of such 
removal or filling up shall be recoverable from such owner or occu- 
pier in the same manper as if the order for the recovery of such 
costs were a decree made by that Court.". 

Amend- 
ment of 

10. In section 17 of the pri~cipal  Act,- 

section 17. (i) in sub-section (I), for the word "purposes", the word "provi- 
sions" shall be substituted; 

(ii) in sub-section (31, for the words "before the expiry of the 
session in which it is sa laid or the successive sessions aforesaid", the 
wards "before the expiry of the session immediately following the 
session or the successive sessions aforesaid" shall he substituted. 

Repeal 11. (1) The Petroleum Pipelines (Acquisition of Right of User in Land) 2 of 1977. 
and Amendment Ordinance, 1977 is hereby repealed. 
saving. 

(2) Notwithstanding such repeal, anything done or any action taken 
under the principal Act, as amended by the said Ordinance, shall be 
deemed to have been done or taken under the principal Act as amended 

- I.,. 

by this Act. 



THE PREVENTION OF PUBLICATION OF OBJECTIONABLE 
MATTER (REPEAL) ACT, 1977 

No. 14 OF 1977 

[18th April, 1977.1 

An Act to repeal the Prevention of Publication of Objectionable 
Matter Act, 1976. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
'Republic of India as follows:- 

:I. This Act may be called the Prevention of. Publication of \Objec- short 
tionable Matter (Repeal) Act, 1977. title, 

2. The Prevention of Publication of Objectionable Matter .Act, $976, Repeal 
i s  hereby repealed. of ~ c t  27 

of 1976. 



THE PARLIAMENTARY PROCEEDINGS (PROTECTION OF 
PUBLICATION) ACT, 1977 

No. 15 OF 1977 

[18th April, 1977.1 

An Act to protect the publication of reports of proceedings of 
Parliament. 

BE it  enacted by Parliament in the Twenty-eighth Year of the 
Republic of. India as follows:-- 

Short title 1. (1) This Act may be called the Parliamentary Proceedings (Pro- 
tection of Publication) Act, 1977. 

and cox +* 

mence- , 

rnent. (2) I t  extends to the whole of India except the State of Jammu and 
Kashmir. 

(3) It shall be deemed to have come into force on the 25th day of 
March, 1977. 

Defil~.- 2. I n  this Act, "newspaper" ineans any printed periodical work con- 
tion. taining public news or comments on public news, and includes a news- 

agency supplying material for publication in a newspaper. 

Publica- 3. (1) Save as otherwise provided in sub-section (2), no person shall 
tioh of be liable to any proceedings, civil or criminal, in any court in  respect of 
reports the pubhication in a newspaper of a substantially true report of any pro- 
of Parlia- 
mentary ceedings of* either House' of Parliament, unless the publication is proved 
proceed- to have been made with malice. 
ings 
privileged. (2) Nothing in sub-section (1) shall be construed as protecting the 

publication of any matter, the publication of which is not for the public 
good. 

Act also 
I 

I to apply 
to Parlia- 

I mentary 
proceed- 
ings 
broadcast 
by 
wireless 
Cele- 
g r a p h  

4. This Act sh311 apply 'in relation to reports or matters broadcast by 
means of wireless telegraphy as part of any programme or service pro- 
vided by means of a broad-casting station situate within the 'territories 
to which this Act extends as it applies in relation to reports or matters 
published in a newspaper. 
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THE DISPUTED El,ECTIONS (PRIME MINISTER 
AND SPEAKER) ACT, 1977 

Nu. 16 OF 1977 

An Act to provide for Authorities to deal with disputed elections to 
Parl.iament in the case of Prime Minister and Speaker of the 
House of the People and for matters conllected therewith. 

BE it enacted . by Parliament in the Twenty-eighth Year of the 
~ e ~ u b l ' i c  of India as follows:- 

CHAPTER I 

1. (1) This Act may be called the Disputed Elections (erinie Minis- She* 

ter and Speaker) Act, 1977. title an4 
.e corn- 

mence- 
(2) It shall be deemed to have coizle into force on the 3rd day of 

February, 1977. 

2. In this Act, unless the context otherwise requires,- Defini- 

(a) "Authority" means an Authority constituted under section tians. 

4 for the trial of a petition; 

(b) "candidate" meails a person who has been ox clai~ns t ~ )  have 
been duly nominated as a candidate at any election; 

(e) "costs" means all costs, charges and expenses of, or incidental 
to, a tria.1 of a petition under this Act; 

(d) "election" means an election in the case of Prime Minister 
or in the case of Speaker; 

(e) "election in the case of Prime Minister" means an election 
to either House of Parliament of a person who holds the office of 
Prime Minister at  the time of such election or is appointed as PriMe 
Minister after such election; 

(f) "election in the case of Speaker" means an election to the 
House of the People of. a person who holds the office of Speaker at 
the time of such election or is chosen as the Speaker for that Haust 

, , . . 
after such election; 

+ . . I  . ' J  
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(g) c'peeihon'l means a petition calling in question an election; 

(h )  "prescribed" means prescribed by rules made under this Act; 

( i )  "returned candidate" mean4 a candidate whose name has 
been published under section 67 of the Representation oE the People 
Act, 1951, as duly elected at an election in the case of Prime Minister 43 of 1951. 
or, as the case may be, an election in the case of Speaker 

(j) each of the expressions d?fined in the Representation of the 
,People Act, 1951, but not defined in this Act shall have the same &of 1951. 
m-ng aa In that Act. 

O. No election shall be called in question except by a petition presented 
5n accordance with the provisions of this Act. 

1. (1) Every petition shall be tried by an Authority, constitute6. far 
t b  purpose by the Central Government by notification in the Official 
Gazette. 

(2) The Authority shall consist of a single mernber, who is a Judge 
of the Supreme Court, to be nominated in this behalf by the Chief 
Justice of India. 

(3) If for any reason n vacann:r occurs ill tFe office of member afore- 
eaid, the Chief Justice shall, as soon as practicable, nominate a person to 
fill the vacancy, and thereupofi the trial of the petition shall be continu- 
ed as if that member had been the Authority from the commencement 
o?! the trial of such petition: 

P~ovided that the author it,^ may, if i t  thinks flt, recall and re- 
%-mine any of the witnesses already examined. 

PRFSENTATION OF PBTXTIOWS IN RESPECT OF DIWUTED ELEC1TON3 

5. (I) A petition calling in question any election may be presented on 
one or more .ef the grounds specified in sub-section ( I )  of section 100 
and section 101 of the Representation of the People Act, 1951, to the Elec- 
tion Comnmission by any cand.idate at such election or any elector within 
forty-five days !from, but not earlier than, the date of election of the 
retumd candidate, or if there are more returned candidates than one at 
the election and tho dates of their election are different, the last of those . " -- - h-m-p 

d a b :  

Provided tliat a petition calling in question the election of a person 
who does not hold the office of Prime Minister or, as the case may be, 
Speaker of t,he House of the People at the time of such election and who 
is appointed or chosen to tbt office after such election but before the 
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expiry of the time for presenting sirch clection petitioi?, may be presen- 
ted within forty-five days from the date on which such person was 
appointed as the Prime Minister or c!,c~cn as the Speaker of the  House 
of the People. 

ExpLunation.,--In ihis sub.-serti:-.n, "e'ector" means a person who was 
.enhitled to vote at the election to wh:,;h the petit.ion relates, whether he 
has voted at  such election or not. 

(2 )  A petition shall be deemed to 5ave been presented to the Election 
Commission when it is delivered to the Electia:~ Cornmission or to such 
cther oflcer as may be appointed by it. in. this behalf- 

(a) by the person making the petition, or 

( b )  by a person authoriscd i11 writing jn this behalf by the per- 
son making the pet,ition. 

(3) Every petition shall be accot-npanied by as many copies thereof 
.w, there are respondLents menti:?ned in the petition and one more copy for 
t he  use of the Election Commission., and every such copy. shall be attested 
by the petitioner under his own sibmature to be a true copy of t.he petition. 

(4) At the lime of presenting a petition, the  petitioner shall deposit 
with the Election Commission in such manner as may be prescribed a 
sum of two thousand rupees as security for costs. 

( 5 )  The Authority trying a petition may at  any time during the course 
of the  trial of the petition call upon the petitioner to give such further 
security for costs as it may direct. 

(6) No person shall be entitled to be joined as a respondent to a peti. 
t i ~ n  under sub-section (3) of section 10 unless he has given such security 
for costs as the Authority may direct 

6. A petitioner shall join as respondents to his petition- Parties 
to the 

(a) where the petitioner, in addition to claiming a declaration Ptiti0" 

that  the election of all or any of the returned candidates is void, claims 
a filrther declaration that he  himself or any other candidate has been 
duly elected, all the contesting candidates other than the petitioner, 
and where no such further declaration is claimed, all the returned 
candidates; and 

(b) any other candidate against whom allegations of any corrupt 
practice are made in the petition. 

Contenb 4. (1) A petition- 
of peti- 
tion. (5 )  s h d l  cont~n a concise statement of the material facts on 

which the  petitioner relies; 

( b )  shall set .forth full particulars of any corrupt practice that 
the petitioner alle,ges, including as  full a statement as possible of the 
names of the parties alleged to  have committed such corrupt practice 
and the date and place ~f the commission of each s~lch practice; and 
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(c) shall be signed by the petitioner and verified in the manner 
laid down in the Code of Civil Procedure, 1908, for the verificatioil of 5 of 1908. 
pleadings: 

Provided that where the petitioner alleges any corrupt practice. the 
petition shall also be accompanied by an affidavit in the prescribed form 
in suppox't of the allegation of such corrupt practice and the particulars 
thereof. 

Relief 
that may 
be chiin- 
ed by the 
petitioner, 

Procedtire 
on receiv- 
ing peti- 
tions. 

(2) Any schedule or arinexure to the pelition shall also be signed by 
the petitioner and verified in the same inaniier as the petition. 

8. A petitioner may, in addition to claiming a declaration that the 
election of all or any of the returned candidates is void, claim a further 
declaration that he  himself or any other candidate has been duly elected. 

9. (1) The Election Cornmisdorl shall, as soon as may be after the 
receipt of a petition under section 5, forward i t  to the Authority for 
trying the petition. 

(2) Where more petitions than one have been received under see- 
tion 5 in respect of the same election, the Election Commission shall 
forward them to the Authority and such Authority may, in it's discre- 
tion, try them separately or in one or more grou-ps. 

CHAPTER TV 

Trial of 10. (I) Subject to aav rules made in this behalf, the Authority for 
petitionf , 

the trial of any petition shall hold the trial at New Delhi. 

(2) The Authority shall dismiss thc petition- 

(a) if the petition has not been presented within the period 
specified in sub-section (1) of. section 5; 

(b)  if the petition does not comply with the provisions of sub- 
section (3) or sub-section (4) of section 5 or section 6. 

Ea7planation.-An order dismissinq a petition under this sub-section 
sh311 be deemed to bc an order made under clause (a) of section IS. 

(3) Any candidate not already a respondent to a petition shall. upon 
application made by him to the Authority within fourteen days from 
the date of commencement of t h ~  trial and subject to any order as to 
security for costs which may be made by the Authority, be  entitled to 
be  ioined as a reypondent 

Explanation.-For the purposes of this sub-section and of section 15 
the trial of a ~e t i t i on  shall be deemed to commence on the date fixed 
for the respondents to appear before the Authority and answer fhe  
claim or claims made in the petition. 

( 4 )  The Authoritv mav. upon such ferms as  to costs and otherwise 
P T  it may deem fit, allow the ~ a r t i c ~ l l a l " ~  O F  anv corrupt practice ~ l leged  
in the petition to be amended or amplified in such manner as mag in its 
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opiaion be necessary for e~su r ing  a fair and effective trial of the peti- 
d o h  but shall not allow any amendment of the petition which will have 
the effect of introducing particulars of a corrupt pra.ctice not previously 
alleged in the petition. 

(5) The trial of a petition shall, so far as is practicable consistently 
with the interests of justice in respect of the trial, be continued from day 
to day until its conclusion, unless the Authority finds the adjournment 
of the trial beyond the following day to be necessary for reasons to be 
recorded. 

(6) Every petition shall be tried as expeditiously as possible and en- 
deavour shall be made to conclude the trial within six months from the . 
date of commencement of the trial. 

11. (1) Subject to the provisions of this Act and of any rules made pro,,_ 
thereunder, every petition shall be tried by the Authority, as nearly as dure 
may be, i11 accordance with the procedure applicable under the Code before 

5 of 1908. 01 Civil Procedure, 1908 to the trial of suit's: the 
Authority, 

Provided t1ia.t the Authority shall have the discretion to refuse, for 
reasons to be recorded in wrlting, to cxainine any witness or witnesses, 
if i t  is of the opinion that the evidence of such witness or witnesses is 
not material for the decision of the petition or that the party tendering 
such witness or witnesses is doing so on frivolous grounds or with a 
view to delay the proceedings. 

(2) For the purposes of any such trial, the Authority shall have all 
the powers of a Civil Court' while trying a suit under the Code of Civil 

5 of 1 9 ~ 3 .  Procedure, 1908, in respect of the following matters, namely:- 

(a) summoning and enforcing the attendance of any person 
and examining him on oath; 

(b) requiring the discovery and ~roduction of any document; 

(c) receiving evidence on affidavits; 

(a) requisitioning any public record or copy thereof from any 
court or office; 

( e )  issuing cornrnjssion,r; for the exami~lation of witnesses or 
documents; 

(f)  such other matters as may be prescribed. 

1 of 1872. (3) The provisions of the Indian Evidence Act, 1872, shall, subject 
-&I the provisions of this Act, be deemed to apply in all respects to the 
trial of a petition. 

(4)  Any proceeding before the Authority shall be deemed to be a 
judicial proceeding within the meaning of section 193 of the Indian 

45 of 1860. Penal Code. 

12. No witness or other person shall be required to state for whom he Secrecy 
has voted at an election. of voting 

not t o  
be in- 
fringed. 
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Answer.. 13. (1) No witness shall be excused from answering any question as 
ing of - to any matter relevant to a, matter in issue in the trial of a petition upon 
'riminat- the ground that the answer to such question may criminate or may tend 
ing ques . 

and to criminate him, or that it may expose or may tend to expose him t~ 
certlfi- any penalty or forfeiture: 
cate of 
indem- 
nity. Provided that-- 

(a )  a witnew, who answers truly all questions which he is re- 
quired to answer shall be entitled to receive a certificate of indemnity 
from the Authority; and 

(b) an answer given by a witness to a question put by or before 
the Authority shall not, except in the case of any criminal proceeding 
for perjury in respect of the evidence, be admissible in evidence 
against him in any civil or criminal proceeding. 

(2) When a certificate of indemnity has been granted to any witness, 
i t  may be pleaded by him in any coui-t and shall be a full and complete 
defence to or  upon any charge under Chapter IXA of the Indian Penal 46 of 
Code or Part VII of the Representation of the People Act, 1951, arising 43 ef 
out of the matter to which such certificate relates, but it shall not be 
deemed to relieve him from any disqualification in connection with an 
election imposed by this Act or any other law. 

Expenses 14. The reasonable expenses incurred by any person in attending t.o 
of wit- give evidence before the Authority may be allowed by it to suck person, 
ne~ses. and shall, unless the Authority otherwise directs, be deemed to be part 

of the costs. 

Recrimi- lt5. (1) When in a petition a declaration that any candidate other than 
nation the returned candidate has been duly elected is claimed, the returned 
when candidate or any other party may give evidence to prove that the elec- 
seat 

tion of such candidate would have been void if he had been the returned ''aimad 
candidate and a petition had been presented calling in question his elm- 
ticm: 

Provided that the returned calldidate or such other party, as aforesaid 
shall not be entitled to give such evidence unless he has, within fourteen 
days from the date of commencement of the trial, given notlce to the 
Authority of his 5ntention to do so and has also given the security and the 
further security referred to in sub-sections ( 4 ) ,  (5) and (6) respecMvely 
of section 5. 

(2) Every notice referred to in sub-section (1) shall be accompanied 
by the statement and particulars required by section 7 in 'she case of a 
petition and shall be signed and verified in like manner. 

Decision 16. At the conclusion of the trial of a petition the Authority shali make 
of the an order- 
Au&orl&y. 

( a )  dismissing the petition; or 

(b) declaring the election of all or any of the returned can&- 
dates to be void; or 

, . - .  
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(c) declaring the election of all or any of the returned candi- 
dates to be void and the petitioner or any other candidate to have 
been duly elected. 

17. (1) At the time of making an order under section 16, the Authority Other 
shall also make an order- orders 

to  be 
(a) where any charge is made in the petition of any corrupt made 

practice having been committed at  the election, recording- by the  
Authority. 

(i) a finding whether any corrupt practice has or has not 
been proved to have been committed at  the election, and the 
nature of that corrupt practice; and 

(ii) the names of all persons, if any, who have been proved 
at  the trial to have been guilty of any corrupt practice and the 
nature of that practice; and 

(71) fixing the total amount of costs payable and specifying the 
persons by and to whom costs shall be paid: 

Provided that a person who is not a party to the petition shall not be 
named in the order under sub-ciause (ii) of clause (a) unless- 

(a) he has been given notice to appear before the Authority and 
to show cause why he should not be so named; and 

(b) if he appears in pursuance of the notice, he has been given 
an opportunity of cross-examining any witness who has already 
been examined by the Authority and has given evidence against him, 
of calling evidence in his defence and of being heard. 

(2) In this section and in section 18, the expression "agent" has the 
same meaning as in section 123 of the Representation of the People Act, 

43 of 1951. 1951. I O r \  

18. (1) Subject to the provisions of sub-section ( 2 ) ,  if the Authority Grounds 
is of opinion- for dec- 

laring 
(a) that on thc date of his elect,ion a returned candidate was election 

not qualified, or was disqualified, to be chosen to fill the seat under :ik: 
the Constitution or the Relxesentation of the People Act. 1951 or 

43 of 1951. 
20 of 1903. this Act or the Governmen.:. of Union Territories Act, 1963; or 

(b) that any corrupt przctice has been committed by a returned 
candidate or his election a p n t  or by any other person with the 
consent of a returned candi~late or his election agent; or 

(c) that any nomination has been improperly rejected; or 

(d) that the result of the election, 4n so far as i t  concerns the 
returned candidate, has been materially affected- 

(i) by the improper acceptance of any nomination, or 

(ii) by any corrupt practice committed in the interests of 
the returned candidate by an agent other than his election 
agent, or 

(iii) by the improper reception. refusal or rejection of any 
vote or the reception of any vote which is void, or 

I 
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(iv) by any noii-compliance with the provisions of the 
Constitution or of this Act or of any rules or orders made under 
this Act, 

the Authority shall declare the election of the returned candidate to be 
void. 

(2) 'If in the opinion of the Authority a returned candidate has been 
guilty by an agent, other than his election agent, of any corrupt practice 
but the Authority is satisfied- 

(a) that no such corrupt practice was committed a t  the elec- 
tion by the candidate or his election agent, and every such corrupt 
practice was committed contrary to the orders, and without the 
consent, of the candida.te or his election agent; 

(b) that the candidate and his election agent took all reasonable 
means for preventing the commission of corrupt practices at the 
election; and 

(c) that in all other respects the election was free from any 
corrupt practice on the part of the candidate or any of his agents, 

then the Authority may decide that the election of the returned candidate 
is not vdid. 

19. If any person who has lodged a petition has, in addition to calling 
in question the election of the returned. candidate, claimed a declara- 
tion that he himself or any other candidate has been duly elected and 
the Authority is of opinion- 

(a) that in fact the petitioner or such other candidate received 
a majority of the valid votes; or 

(b) that but for the votes obtained by the returned candidate 
by corrupt practices the petitioner or such other candidate would 
have obtained a majority of the valid votes, 

the Authority shall after declaring the election of the returned candidate 
t o  be void declare the petitioner or such other candidate, as the case 
may be, to have been duly elected. 

Commurmi- 20. The Authority shall, as soon as may be after the conclusion of the 
of trial of a petition, intimate the substance of the decision to the Elec- 

Orders tion Commission and the Speaker or the Chairman, as the case may he, the 
A.uthority. of the House of Parliament and, as soon as may be thereafter, shall 

send to the Election Commission an authenticated copy of the decision. 

Casts. 21. Cosls shall be in the discretion of the Authority: 

Provided that where a petition is dismissed under clause (a) of 
suction 16, the returned candidate shall be entitled to the costs incurred 
by him in contesting the petition and accordingly the Authority shall 
make an order for costs in favour of the returned candidate. 

Orders 22. No order made by an Authority under this Act shall be called 
of 
AuthorYty: in ~ues t ion  in any court. 

to be 
final. 
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23. (1)  An order made by an Authority under this Act shall take EfPect 
effect as soon as i t  is pronounced by the Authority. orders of 

Authority. 

(2) Where by an order under section 16 the election of a returned 
candidate is declared to be void, acts and proceedings in which that 
returned candidate has, before the date thereof, participated as a mem- 
ber of Parliament or, as the Prime Minister or as the Speaker of the 
House of the People shall not be 'invalidated by reason of that order, 
nor shall such candidate be subjected to any liability or penalty on the 
ground of such participation. 

CHAPTER V 

24. The provisions of sections 1019 to 116 (both inclusive) of the With- 
42 of 1951. Representation of the People: Act, 1951, relating to w'ithdrawal and drawal 

abatement of election petitions shall, so far as may be, apply in rela- and 
abate- 

tion to withdrawal and abatement of petitions under this Act subject ment .* 
to the mo'difications that the references therein to an election petition, petitions. 
High Court and petitioner shall be construed as references to a petition 
under this Act, the Authority for hearing such petition and the petitioner 
in res4pect of such petition respectively. 

25. (1 )  If in any order as to costs under the provisions of this Act 
there is a direction for payment of costs by any party to any person, such 
costs shall, if they have not been already paid, be paid in full, or so far as 
possibde, out of the security deposit and the further security deposit, if 
any, made by such party under this Act on an application made in 
writing in that behalf within a period of one year, from the date of such 
order to the Election Commission by the person in whose favour the costs 
have been awarded. 

Payment 
of costa 
out of 
security 
deposits 
and 
return of 
such 
deposits. 

(2) If there is any balance left of any of the said security deposits 
after payment under sub-section (1)  of the costs referred to in that sub- 
section, such balance, or where no costs have been awarded or no appli- 
cation as aforesaid has been made within the said period of one year, the 
whole of the said security deposits may, on an application made in that 
behalf in writing to the Election Commission by the person by whom the 
deposits have been made, or if such person dies after making such 
deposits, by the legal representative of such person, be returned to the 
said person or to his legal representative, as the case may be. 

26. Any order as to costs under the provisions of this Act may be Execution 

produced before the principal civil court of original jurisdiction within of ord'srs 

the local limits of whose jurisdiction any person directed by such order 
to pay any sum of money has a place of residence or business. or where 
such place is within a presidency-town before the court of small causes 
having jurisdicti~~%..there: and such court shall execute the order or cause 
the same to be executed in the same manner and by the same procedure 
as if it were a decree for the payment of money made by itself in a suit: 

Provided that where any such costs or any portion thereof may be 
recovered by an application made under sub-section (1 )  of section 25, no 
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application shall lie under this section within a period of one year from 
the date of such order unless it is for the recovery of the balance of any 
costs which has been left unrealised after an application has been made 
under that sub-section owing to the insufficiency of the amount of t.he 
security deposits referred to in that sub-section. 

Powe, to 27. (1) The Central Government may make rules for carrying out the 
make purposes of this Act. 
rules. 

(2) In particular and without prejudice to the generality of the 
foregoing power, such rules may provide for all or any of the following 
matters, namely: - 

I (a) the deposit or further deposit to be made by the petitioner 
as security for the costs; 

(b) the appointment of officers and other employees for assisting 
the Authorities in the discharge of their functions and the conditions 
of service of such ozcers and other employees; 

, (c) the custody of deposits made under this Act, the pay- 
ment of costs out of such deposits on an application made under sec- 
tion 25 and other matters relating to the disposal of such applications; 

(d) the fees, if any, payable in respect of any petition or applica- 
tion under this Act; 

( e )  any other matter which has to be prescribed by or provided 
for by rules made under this Act. 

(3) Every rule made by the Central Government under this Act 
shall be laid, as soon as may be after it is made, before each House 
of Parliament while it is in session, for a total period of thirty days which 
may be comprised in one session or in two or more successive sessions, 
and if, before the expiry of the session immediately following the 
session, or the successive sessions aforesaid, both Houses agree in making 
any modification in the rule or both Houses agree that the rule should 
not be made, the rule shall thereafter have effect only in such modified 
form nr be 01 no effect, as the case may be; so, however, that any sucll 
modification or annulment shall be without prejudice to the validity of , .-I- 
anything previously done under that rule. 

4: 
C 

Repeal 28. ( 1 )  The Disputed Elections (Prime Minister and speaker) Ordi- 
and nance, 1977, is hereby repealed. 
saving 4 of 1977. 

(2) Notwithstanding such repeal, anything done or any action taker? 
under the provisions of the said Ordinance shall be deemed to have 
been done or taken under the corresponding provisions of this Act. 



T ~ E  CALTEX  ACQUISITION OF SHARES OF CALTEX 
'011, REFINING (INDIA) 1,IMITED AND OF THE 
UNDERTAI<IINGS IN INDIA O F  CAT,TEX (INDIA) 

LIMITED] ACT, 1977 

No. 1'7 OF 197'7 

C23rd April, 1977.1 

An Act to provide, in the public interest, for the acquisition of the 
shares of Caltex Oil Refining (India) Limitcd and for the 

r * 

acquisition and transfer of the right, titlc and interest of Castex 
(India) Limited in relation to its undcrtaklngs in India and 
thereby to secure that the ownership and control of the petro- 
leum products produced by the Caltex Oil Refining (India) 
Limited, and marketed and distributed by the said undertakings, 
in India, are so distributed as best to subscrve the common 
good. . 

WHEREAS the Caitex Petroleum Corporation (a foreign company) has 
at present the ownership of, and control over, a significant portion of 
the petroleum products produced, marketed and distributed in India 
by reason of the fact that one of its subsidiaries, namely, the Caltex 
Oil Refining (India) Limited (an Indian company), is carrying on the 
busiqess of refining crude oil and producing petroleum products in 
India and another of its subsidiaries, namely, the Caltex (India) Limited 
(a foreign company), is carrying on through its undertakings in India the 
business of marketing and distributing petroleum products; 

AND WHEREAS i t  is expedient in the public interest that the shares of 
t h i  &id ~ a l t e x  Oil ~ e f i n i n ~  (~ndia)  'Limited and the undertakings in 
India of the said Caltex (India) Limited snould be acquired; 

AND WHEREAS such acquisition is for giving effect to the policy of the 
State towards securing the principle specified in clause (b)  of article 39 
of the Constitution as the ownership and control of the material resources 
of the community, to wit the petroleum products produced by the said 
Caltex Oil Refining (India) Limited and marketed and distributed by 
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the undertakings of the said Caltex (India) Limited, in India, would by 
reason of such acquisition become vested in the State and thereby so 
distributed as best to subserve the common good. 

BE it enacted by Parliament in the Twenty-eighth Year of the Republic 
of India as follows : -- 

CHAPTER I 

Short title 1. ( 2 )  This Act may be called the Caltex [Acquisition of Shares of 
and CO1n- Caltex Oil Refining (India) Limited and of the IJndertakings in India 
mence- 
ment. 

of Caltex (India) Limited] Act, 1977. 

(2) It shall be deemed to have come into force on the 30th day of 
December, 1976. 

Defini- 2. In this Act, unless the context otherwise requires,- 
lions. 

(a) "appointed day" means the 30th day of December, 1976; 

(b) "Caltex (India)" means the Caltex (India) Limited, a foreign 
company within the meaning of section 591 of the Companies Act, 
1956, incorporated in Bahamas Islands and having its registered office 1 of 1956. 
in  the City of Nassau in the Island of New Providence; 

(c )  "Caltex Oil Refining" means the Caltex Oil Refining (India) 
Limited, being a company as defined in the Companies Act, 1956, and of 195G. 
having its registered office at Shoorji Vallabhdass Marg, Bombay; 

(d) "Caltex Petroleum" means the Caltex Petroleum Corporation, 
a company incorporated in the State of Delaware in the United States 
of America and having its principal business office at  380, NIadison 
Avenue, New York, United States of America; 

( e )  "Government company" means a company as defined in 
section 617 of the Companies Act, 1956; 3 of 1956. 

(f)  iintA.ification" means a notification published in the Official 
Gazette; 

(g) "prescribed" means prescribed by rules made under this Act. 

CHAPTER I1 

ACQUIS~TIOX O F  THE SHARES OF CALTEX OIL REFINING 

Transfer 3. (1) On the appointed day, all the shares in the capital of Caltex 
and vest- Oil Refining shall, by virtue of this Act, stand transferred to, and vested 
ingin the in, the Central Government. 
Central 
Govern- (2') All the shares which have vested in the Central Government under , ,  
merit sub-section (1) shall, by force of such vesting, be freed and discharged 
shares of 
Caltex of all trusts, liabilities, obligations, mortgages, charge&&ns and other 
o il encumbrances aflecting them. 
Refining. 

(3) Any dividend payable by C:ht~x Oil R,efining in respect of any 
period beginning from the 1st day of January, 1976, shall be payable to 
tbg Central Government. 
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4. (1) For the purpose of enabling Caltex Oil Refining to function as Manage- 

a Government company, the Central Government may, by notification, ment of 
make such amendments in the memorandum and articles of association Caltex 

of that company and such other provisions as it may consider necessary. Oil 
Refining. 

(2) Any amendments in the memorandum and articles of association of 
Caltex Oil Refining and any other provisions made under sub-section (I), 
shall have effect notwithstanding anything contained in the Companies 

1 of 1956. Act, 1956. 

CHAPTER I11 

5. On the appointed day, the right, title and interest of Caltex (India) Transfer 

in relation to its undertalrings in India shall, by virtue of this Act, stand and vest- 
transferred to, and vested in, the Central Government. ing in the 

Central 
Govern- 
ment of 
the 
under- 
takings 
of Caltex 
(Tndia) 
in India. 

6. ( 1 )  The undertakings of Caltex (India) referred to in section 5 shall General 

be deemed to include all assets, rights, powers, authorities and privileges effect of 
vesting. 

and all property, movable and immovable, cash balances, reserve funds, 
book debts, investments and all other rights and interests in, or arising 
out of, such property as were, immediately before the appointed day, 
in  the ownership, possession, power or control of Caltex (India), in relation 
to its undertakings in India, and all books of account, registers, records 
and all other clocume,nts of whatever nature relating thereto and shall 
also be deemed to include all borrowings, liabilities (including the 
liability for the pavment of any pension and other pensionary benefits 
to the persons employed in relation. to its undertalrings in  India) and 
obligations of whatever kind then subsisting of Caltex (Tndia) in relation 
to its undertakings in India: 

Provided that remittances outside India of any money for the payment 
of pension or other pensionary benefits shall be subject to the rules and 
regulations for the time being in force in relation to such remitta.nces. 

(2). The profits earned by Caltex (India) in relation to its undertakings 
in India from the 1st day of January, 1976 shall be payable to the Central 
Government. 

(3) Unless otherwise expressly provided by this Act, all deeds, bonds, 
agreements, powers of attorney, grants of legal representation and other 
instruments of whatever nature in relation to the undertakings of Caltex 
(India) in India subsisting or having effect immediately before the 
appointed day, and to which' Caltex (India) is a party or which are in 
favour of Caltex (India) shall be of as full force and effect against or in 
favour of the Central Government and may be enforced or acted as: Iully 
and effectually as if in the place of Caltex (India), the Central Government 
had beer1 a party thereto or as if they had heen issued in favour of ta70 
Central Government. 
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( 4 )  If on the appointed day, any suit, appeal or other proceeding of 
whatever nature in relation to the undertakings of Caltex (India) in India, 
which have been transferred to, and vested in, the Central Government 
under section 5, is pending by or against Caltex (India), the same shall 
not abate, be discontiilued or be, in any way, prejudicially affected by 
reason of the transfer of the undertakings of Caltex (India) in India or of 
anything contained in this Act but the suit, appeal or other proceeding 
may be continued, prosecuted and enforced by or against the Central 
Government. 

7. ( 7 )  Every right or interest in respect of any property in India 
(including a right under any lease or under any right of tenancy or any 
right under any arrangement to secure any premises for any purpose), 
which Cal tex (India) held immediately before the appointed day, shall, 
notwithstanding anything contained in any other law or in any agreement 
or instrument: relating to such right or interest, vest in, and be held by, 
the Central Government cn and after the appointed day on the same 
terms and conditions on which Caltex (India) would have held it, 
if no negotiations had taken place for the acquisition by the Central 
Government of the undertakings of Caltex (India) in India or, as the case 
may be, if this Act had not been passed. 

(2) If at  any time after the 2nd day of February, 1974 (being the date 
on which the Central C ~ y e r n m e n t ' ~  policy for acquiring undertakings 
engaged in the production, marketing or distribution of petroleum 
pr.cducts was made known) and before the commencement of this Act, 
Caltex (India) surrendered or otherwise relinquished any right or interest 
in respect of any property in India (including a right under any lease 
or under any right of tenancy or a right under any arrangement to secure 
any premises for any purpose), then, for the purposes of this Act, 
notwithstanding anything contained in any other law or in any agreement 
or instrument relating 1.0 such right or interest, the Central Government 
shall, on and after the appoirlted day, be entitled to such right or 
interest on the same te:-ms and conditions on which Caltex (India) would 
have been entitled to such right or interest if it had not surrendered or 
~tl lerwise relinquished such right or interest and this Act had not been 
passed: 

Provided that nothing in this sub-section shall apply to any right or 
interest surrendered or otherwise relinquished by Caltex (India) before 
the commencement of this Act for sufficient monetary consideration. 

I 

(3) On the expiry of the term of any lease, tenancy or arrangement 
referred to in sub-section ( 1 )  or sub-section (2). such lease or tenancy 
or arrangement shall, if so desired by the Central Government, be renewed 
c,r continued, so far as may be, on the same terms and conditions on 
which the lease or tenancy or arrangement was originally granted or 
entered into. 

Removal 8. (1) For the removal of doubts, it is hereby declared that the pro- 
of visions of sections 5, (j and 7 shall apply to the extent to which any pro- 
doubts' perty appertains to the business carried on by Caltex (India) in India; 
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and to the rights and powers acquired, and to debts, liabilities and 
obligations incurred, and to contracts, agreements and other instruments 
made, by Caltex (India) in India, and to legal proceedings relating to 
those matters pending in any court or tribunal in Intlia. 

(2) If any question arises as to whether any property appertained, 
immediately before the appointed day, to any business of Caltex (India) 
in India, or whether any rights, powers, debts, liabilities or obligations 
were acquired or incurred or any contract, agreement or other instru. 
ment was made by Caltex (India) for the purposes of its business in 
India, or whether any documents relate to those purposes, or whether 
the provisions of section 7 apply in relation to any property, the question 
shall be referred to the Central Government which shall, after giving 
a reasonable opportunity of being heard to the persons interested in the 
matter, decide it in such manner as it may think fit. 

9. (1) Notwithstanding anything contained in sections 5, 6 and 7, 
the Central Government may, if it is satisfied that a Government 
company is willing to comply, or has copplied, with such terms and con- 
ditions as that Government may think fit, to impose, direct by notifica- 
tion, that the right, title and interest and the liabilities of Caltex (India) 
in relation to any of its undertakings in India shall, instead of continuing 
to vest in the Central Government, vest in the Government company 
either on the date' of the notification or on such earlier or later date 
(not being a date earlier than the appointed day) as may be specified in 
the notification. 

(2) When the right, title and interest and the liabilities of Caltex 
(India) in relation to its undertakings i n  India vest in a Go\~ernment 
company under sub-section ( I ) ,  all the rights and liabilities of the Central 
Government in relation to such undertakings shall, on and from the 
date of such vesting, be deemed to have become the rights and liabilities, 
respectively, of the Government company. 

(3) The provisions of sections 5, 6 and 7 shall, so far as may be, 
apply in relation to such Government company as they apply in reiation 
to the Central Government and for this purpose references therein t o  
the "Central Government" shall be construed as references to such 
Government company. 

CHAPTER IV 

PAYMENT OF AMOUNT 

18. (1) For the transfer to, and vesting in, the Central Government 
under section 3 of the shares of Caltex Oil Refining and for the transfer 
to, and vesting in, the Central Government under section 5 of the right, 
title and interest of Caltex (India) in relation to its undertakings in India, 
there shall be paid by the Central Government an aggregate amount of 
rupees thirteen crores to Caltex Petroleum and Caltex (India) in the 
proportions agreed to by them. 

(2) The m o u n t  specified in sub-section (1) shall carry interest free 
of income-tax at the rate of eight per cent. per annum from the 1st day 
of January, Q77, till the date of payment in the manner specified in the 
Schedule. 

(3) The amounts payable under sub-sections (1) and (2) shall bc pay- 
able in instalments in accordance with the provisions of the Schedule. 

10 Law-10 
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(4) In addition to the amounts mentioned in sub-sections (i) and (2), 
the Central Government shall pay to Caitex Petroleum or Caltex (India), 
as the case may be, such aniount in Indian currency as may be required 
by the said cornparlies to pay towards all taxes in India on the amounts 
payable under the said sub-sections and all otlier taxes in 1nd:ia the 
liability for the payment 01 which arises directly on the transfer to, and 
vesting in, the Central Governnient of the shares of Caltex Oil Reiining 
and of the undertakings of Caltex (India) in India. 

CHAPTER V 

PROVISIONS RELATING TO EMPLOYEES 

Transfer 11. (I) Every whole-time oficer or other employee of Caltex (India) 
of service 
of exist- who was, immediately before the appointed day, employed by Caltex 
ing em- (India) in connection with its uncIertakings in India, and every whole- 
ployees of time officer or other employee of Callex (India) who was, imrriediately 
Caltex before the appointed day, temporarily holding any assignment outside 
(India)* India shall, on the appointed day, become an officer or other employee, 
etc . 

as the case may be, of the Central Government ur the Government com- 
pany (hereinafter referred to as the successor Government company) in 
which the right, title and interest of Caltex (India) in relation to its 
undertakings in India have vested under ,this Act and shall hold office 
or service under the Central Government or the successor Government 
company, as the case may be, on the same terms and conditions and 
with the same rights lo pension, gratuity ar,d other matters as would 
have been admissible to him if there had been no such vesting and shall 
continue to do so unless and until his employment under the Central 
Government or the successor Government company is duly terminated 
or until his remuneration and conditions of service are duly altr.red by 
the Central Government or the successor Government company, 

(2) Subject to rules made in this behalf under section 23, every whole- 
time officer or other employee of Caltex Oil Refining who was, imme- 
diately before the appointed day, employed by Caltex Oil Refining in 
India, and every whole-time officer or other employee of Caltex Oil Refin- 
ing who was, immediately before the appointed day, temporarily holding 
any assignment outside Pndia shall, on and from that day, continue to be 
an officer or other employee of Caltex Oil Refining on the same terms 
and conditions and with the same rights to pension, gratuity and other 
matters as are admissible to him immediately before that day and shall 
continue to hold such ofice unless and until his employment under the 
Caltex Oil Refining is duly terminated or until his remuneration and 
conditions of service are duly altered by that company. 

(3) If any question arises as to whether any person was a whole-time 
officer or other employee of Caltex (India), or as to whether any officer 
or other employee was employed wholly or mainly in connection with the 
undertakings of Caltex (India) in India immediately before the appointed 
day, or whether any whole-time officer or other employee of Caltex 
(India) was temporarily holding any assigxnient outside India, the ques- 
tion shall be referred, within a period of two years from the appointed 
day, to the Central Government which shall, after giving a reasonable op- 
portunity of -being heard to the person concerned in the matter, decide it 
i n  such manner as it thinks fit and such, decision shall ble final. 
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(4) Notwithstanding anything contained in. the Industrial Disputes 
Act, 1947, the Payment of Gratuity Act, 1972, or in  any other l2w for the 
time being in force, the transfer of the services. of any officer or other 
employee under sub-section (1)- shall not entitle any such officer or other 
employee to any compensation or graluity u~zde r  those Acts or such other 
law, and no such .claim shall be entertained by any court, tribunal or: 
other authority. 

12. (1) Where a - provident, superannuation, welfase or other fund 
has been established by Caltex (India) for the benefit of the persons 
employed by i t  in connection with its undertakings in India, the mo,neys 
re'latable to the employees-- 

(i) whose services are transferred by or under this Act to the 
Central Government or the successor Government company, or 

(ii) who are in. receipt of pension .or other pe~sionary benefits 
immed.iately before the appointed day, 

sha.11, out of the moneys standing, on that day, to the credit of such provi- 
dent', superannuation, welfare or other fund stand transferred to, and 
vested in, the Central Government or the successor Government com- 
pany, as the case may be, free from any trust that may have been consti- 
tuted by Calkx (India) in  respect thereof. 

(2) The moneys which stand transferredl under sub-section ( I ) ,  to 
the Central Government or the successor G0vernmen.t company shall be 
dealt with 1 1 ~ ~  t .11~ Central Government or that company, as the ca.s.e may 
be, in such manner as may be prescribed. 

.(3) The successor Government company shall, as soon as -may be 
after the undertakings of Caltex (Ilzdia) in India b e c m e  vested in it, 
consdtute, in respect of the moneys and other asse t  which are transfer- 
red to; and vested in, it ~ ~ n d e r  this section, 0112 Or mgre trusts. having 
objects as similar to the objects of the existkg trust's, a s  in the circum- 
stances mag be practicable, so, however, that the rights and interests of 
the beneficiaries of the trust referred to in sub-sectioxl (!) ..re not, in any 
way, prejudiced or diminished. 

(4) Where all the moneys o.r!d othei- a2sets helonging t o  an existing 
trust, are transferr,ed to, and vested in, the  Central Government or the 
suc'cessor Government compzny under this section, the tn-~stees of such 
trust  shall, as from the date of such ve~,ti!-lg, stand discharged f n n ~  the 
trust  except as. respects thing..; done 9~ 9m.it:ted t:! be done before the. date 
of such vesting. . . 

CHAPTER VT 

I V I ~ s c e ~ ~ ~ ~ a ~ ~ o u s  

13. The provisions of -this Act shall have eRect notwi-lhstanding 
anvthing inconsistent therewith contained i n  any other law for the time 
being in force or in any instrument having effect by virtue of anv law 
other than this Act or in any d-ecree or order of any co~zrt~ tribunal or 
other authority. 

14. (1) Where any proper?;,yt ap~ertain.ii?g to any undeyta.king of Cal- 
t,ex (IndiaJ) in India has been transferred to, and vested in. the Centra-l 
Government or the si.rccessor: G o v ~ r l ~ m e n t  company ~:.nd?r this Act.- 

(a) every person in ~y&ose pos""rsIon, C I ~ S ~ O C ~ Y  or control any 
such property may be, shall, ?n a d.e!~a~,d by the Cejztral. Goverrlmeut 

Provi- 
dent, 
superan- 
nuation, 
Welfare 
fund. e t ~ .  

1F:ff ect of 
Act 
on other 
laws. 

Duty to 
deliver 
possession 
of 'proper- 
ties, eQ. 
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Penalties. 

or the successor Government company, as the case may be, deliver 
the property to the Central Government or the successor Govern- 
ment company, as the case may be, forthwith; 

(b) any person who, iinnlecliately before such vesting, has, i n  his 
possession, custody or control, any books, documents or other papers 
relating to the u.nderta.kings of Caltex (India) in India, shall be liable 
to account for the said books, documents and papers to the Central 
Government or the successor Government company, as the case may 
be, and shall d-eliver them up to the Central Government or that com- 
pany or to such person as the Central Government or that company 
may authorise in this behalf. 

(2) Vqithout prejudice to the other provisions cont;line:l ir, this section, 
it shall be lawful for the Central Government or the successor Govern- 
ment company to take all necessary sbeps for taking possession of all pro- 
perties, which have been transferred to, and vested in, it under this Act. 

15. (1) Every contract entered into by Caltex (India) for any service, 
sale or supply in India, and in force immediately before the appointed day, 
shall, unless terminated under sub-section (2), within a period of two 
years from the appointed day, continue to be of full force and effect 
agains.t or in favour of the Central Government or, as the cPse may be, 
the successor Government company. 

(2) The Central Government may, if it is satisfied that any contract 
referred to in sub-section ( 4 )  is unduly onerous or has been entered into 
in bad faith or is detrimental to the interests of that Government or the 
successor Government company, as the case may be, by order in writing, 
either terminate such contract or make such alterations or modifications 
therein as i t  may think fit: 

Provided that the Central Government, shall not terminate any con- 
tract or make any alteration or modification therein except after giving 
to thle partics to the co-ltract, a reasonable opportunity of being heard and 
except after recording in writing, its reasons for such termination, 
alteration or nlodification, as the case may be. 

16. Nothing in this Act shall Be construed to entitle Caltex Oil Refining 
or the Central Government or the successor Governmeut company to use- 

(a) any designs, trad.e marks. kode names (including the name 
Caltex o r  any part thereof), styles of labelling, belonging to Caltex 
Petroleum or Caltex (India), after the expiry of a period of twelve 
months from the appointed day; and. 

(b) any station decor (including distinctive colour schemes) 
belonging to Caltex Petro1eu:m or Caltex (India), after the expiry of 
a period of twenty-four months from the appointed day. 

11. Any person who,-- 

(a) having in his possession, custody or control any property 
forming part of anv undertaking of CaJte:: (India) in India wrongfully 
withholds such property from thq Central Government or the 
successor Government Company; 
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(b) wrongfully obtaips possession of, or retains, any property 
forming part of any undertakirlg of Caltex (India) in India; or 

(c) wilfully withholds ur fails to furnish to the Central Govern- 
ment or the successor Government company or any person specified 
by the Central Government or that company, any books, documents 
or other papers relating to any undertaking of Caltex (India) in India 
which may be in his possession, custody or control; or 

(d) fails to deliver to the Central Government or the successor 
Government company, any assets, books of ,  account, registers or 
other documents in his possession, custody or coiltrol relating to any 
undertaking of Caltex (India) in India; or 

( e )  wrongfully removes or destroys any property forming part 
of any undertaking of Caltex (India) in India; or 

(f)  wrongfully uses any property forming part of any undertaking 
of Caltex (India) in India, 

shall be punishable with imprisonment for a term which may extend to 
two years, or with fine which may extend to ten thousand rupees, or with 
both. 

18. (i) Where an  offence under this Pect has been committed by a Ofienres 
company, every person who, at  the time the  offence was committed was by corn- 
in charge of, and was responsible to, the company for the conduct of the penies. 
business of the company, as well as the company. shall be deemed to 
be guilty of thc ofence and. shall SP llable to be proceeded against and 
punished accordingly : 

Provided that nothing contained jn this sub-section shall render any 
such person liable to any punishn1er:t. if he proves that the offence was 
committed without his knowledge or that he had exercised all due 
diligence to prevent the commission of such offence. 

(2) Notwithstacding anything contained in sub-section ( I ) ,  where any 
offence under this Act lias beer1 colninitted by a company and it is 
proved that the offence has been committed with the consent or 
connivance of, or is attributable t o  any neglect on the part of, any director, 
manager, secretary or other nfTicer of the company, such director, 
manager, secretary or other omcer shall be deemed to be guilty o? 
that offence and shall be liable to Ice proceeded against and punished 
accordingly. 

Explanation.---For the purposes of this section- 

(a) "company" rneans a.ny body corporate and includes a firm or 
other associatjon of individuals; and 

(b) "director", in relation to a firm, means a partner in the firm. 

19. No suit, prosecution or other legal proceeding shall lie against the Protection 
Central Government or thc successGr Government company or any of its of action 
officers or other employees for' anytl~ing which is in good faith done or lake'' 

intended to be done under this Act. good 
faith. 
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20. Notwithstanding anything coiitain~d in the Code of Criminal 2 of 1971. 

Procedure, 1973, 110 court, shall take cognizance of any of-Tence against this 
Act except on a complaint, in writing, made by the Central Government 
or any officer authorised in this behalf by that Government. 

21. Every officer of the Central Gover~ment  and every officer or other 
enlployee of the successor Government company shall be indemnified by 
the Central Govenirfient or the successor Govt:a.nment company, as the 
case may be,   gain st all losses and expenses incurred by him in, or in 
relation to, the discharge of his duties under this Act except such as have 
been caused by his own wilful act or default. 

22. If any difljculty arises in giving effcct to the provisions of this 
Act, the Central Government may, by order, not inconsistent with the 
provisions of this Act, remove the di%culty: 

Provided that no such order shall be made after the expiry of a period 
of two years from the appointed day. 

23. ( 1 )  The Central Government may, by notification, make r u l ~ s  to 
carry out the provisions of this Act. 

(2) Every rule m d e  by the Central Government under this Act 
shall be laid, as soor! as may be af'rer it is made, before each House of 
Parliament while it is in session for a total period of thirty days which 
may be comprised in one session or in two or more successive sessions, 
and if, before the expiry of the session immediately following the session 
or the successive sessions aforesaid, both Houses agree in making any 
modification in the rule or both Houses agree that the rule should not be 
made, the rule shall. therealter have effcct only in such modified form or 
be of no effect, as the case may be; so, however, that any su.ch modification 
or annulment shall be without prejudice to the validity of anything 
previously done under that rule. 

24. (1) The Caltex [Acquisition of Shares of Caltex Oil Refining (India) (3rd. 15 

Limited and of the Undertakings in India of Caltex (India) Limited] 1976* 

Ordinance, 1976, is hereby repealed. 

(2) Notwithstanding such ~epea l ,  anything done or any action taken 
under the Ordinance so repealed shall be deemed to have been done or 
taken under the corresponding provision of this Act. 

THE SGJHRDULE 

[See  section 101 

1. The amount specified in sub-secli~n ( 7 )  of section 10 shall be deemed 
to correspond to fourteen  nill lion, five hundred and sixty thousand dollars 
(hereafter in this Schedule referred to as the principal amount). 

2. The amount referred to i.1 the forggoing and the interest 
due thereon shall be paid in instaliilents in accordance with the 
provisions of the Table below, namely: - 

Table 
. __ __________ - 

Date of Instalments in dollars 
l'a y ni ent Principal Interest Total 

amo uiit 
. ____ ______-_. _. 

(i) 31-3-1977 10>080>000 - J 0,080,ooo 
(ii) 31-3-1978 1,120,000 642,c! I 9 I ,7624 I 9 

1,120,000 ~613,800 1,388,800 
I ,  120,000 179,200 1,299,200 
1,120,000 8n,600 ~,1209,600 

- 

means the unit of currency ill 
the United States of America. 



THE APPROPRIATION (RAILWAYS) No.  2 ACT, r977 

No. 18 OF I V ~  

An Act io authorise payment and appropriation of certain sums from 
and oul of the Consoiidated F w d  of India for the services of 
the financial year 1977-78 for the purposes of Railways. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:- 

1. This Act may be called the Appropriation (Ilajlways) No. 2 Act, 
1977. 

2. From and out of the Consolidated Fund of India there may be paid 
and applied sums not exceeding those specified in column 3 of the 
Schedule amountiilg in the aggregate [inclusive of the sums specified in 
column 3 of the Schedule to the Appropriation (Railways) Vote on 
Account Act, 19771 to the sum of three thousand sevcn hundred twenty- 
eight crores, seventy-nine l a a s  and seventy thousand rupees towards 
defraying the several charges which will come in course of payment 
during the financial year'1977-78, in  respect of the services relating to 
railways specified in column 2 of the Schedule. 

3. The sums authorised to b'e paid and applied from and out of the 
Consolidated Fund of India by this Act shall be appropriated for the 
services and purposes expressed in the Schedule in relation to the said 
year. 
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THE SCHEDULE 

( S e e  sect,ions 2 and 3) 

I Rs. 

I , Railway Board . . . 1 2,51,88,000 

No. of 

2 1 Miscellaneous Expenditure . 12,16,8~,ooo 
I 

I Sums not exceeding 
!_____-_-! ---- 

Services and purposes I 
- - 

Total 
Vote i / Voted by 

I 
Charged on I 

i 
1 Parliament the Consoli- 

dated Fund 
I 

Rs. 

2,51,88,000 

12,19,84,050 
I 3 1 Payments to Worked Lines and [ Others . I 1 46,68,000 1 . . I (6,68,000 

. I  
4 Working Expenses-Administration. I 158,69,39,ooo 1 2,38,000 1 158,71,77,000 

5 1 Working Expenses-Repairs and 
[ Maintenance . . 667,58,82,000 1 

6 Working Expenses--Operating Staff. 1 340,37,34,000 
I - 

I5,47,000 667,74J29J000 

47,77,000 340,85,11,ooo I 
334,71,90,000 

113,39,81,0oo ' 

58189140,000 

57,32,96,000 

~~o,oo,oo,ooo 

4o,oo,oo,ooo 

225,32,34,000 

9~00,45,000 

SI,97,32,000 

1240,37,73,000 

38,40,96,000 

8,38,96,000 

26,65,66,000 -- 

Working Expenses-Operation (Fuel). 1 334,28 
I 

43,88300' 

Working Expenses-Operation other 1 
1 than Staff and Fuel . I I I , I I , ~ ~ , O O O  2,28,53,000 

g Working Expenses-Miscellaneous 
Expenses I I I3,72,000 

! 
10 Working Expenses-Staff Welfare . i 57,31,59,000 I 'J7J000 11 Working Expenses-Appropriation ( 

. . 

. . 

to Depreciation Reserve Fund . 
Working Expenses-Appropriation to 

'ITA I Pension Fund . . 

140,oo,oo,ooo 

40,00,00,000 

] 225,32,34,ooo 

8,99,85,000 Go,ooo 

12 1 Dividend to Gencral Revenues and 
I Contribution for Grants to States, 

13 

74 

in lieu of Passenger Fare Tax . 
Open Line Works (Revenue) . . 
Construction of New Lines-Capital 

~5,00,000 

50,00,000 

. . 

. . 
. . 

i 
and Depreciation Reserve Fund . 

- I i 

15 

16 

Open Line Works-Capital, De- 
preciation Reserve Fund and Deve- 
l o p m a t  Fund . a I 123987,73."0 

Pensionary Charges-Pension Fund . 
17 Repayment of Loans from General 

Revenues and Interest thereon- 
Development Fund . 

R4 
8,38,96,000 

18 Appropriation to Development Fund. 26,65,66,000 



OF 19771 Appropriation (Railways) N o .  2 71 . 
/ 

i 
' Voted by Charged on 

Parliament ( the Consoli- Total 
I dated Fund 

No. of 
Vote 

--_-_--_--------I__--------------- I Rs. 1 Rs. Rs. 

Sums not exceeding 
Services and pukposes --_____~_______l-C---- 

I i 

Appropriation to Revenue Reserve 
I 

I9 1 Fund . . . . . 1 5,84,02,000 I 
20 Payments towards Amortisation of ( 

over-capitalisation, Repayment of I 
Loans from General Revenues and 
Interest thereon-Revenue 
Reserve Fund . 180,55,28,000 i I 

21 Appropriation to Accident Com- 
pensation, Safety and Passenger 
Ainenities Fund . . . - 9,22,8~,000 

I 
9,22,84,OOO 

22 I Accident Compensation, Safety and 
Passenger Amenities Fund . . I 

5,67,oo,ooo 53J0,OOo 1 4 2 0 , 5 0 , ~ 0  



THE PAYMENT OF WAGES (AMENDMENT) ACT, 1977 

NO. I9 OF 1977 

Pot-h June, 1977. J 

An Act further to amend the Payment of Wages Act, 1936. 

BE it enacted by Parliament in the Twenty-eighth Year of the Bepublic 

of India as follows:-- 

Short 1. This Act may be called the Payment of Wages (Amendment) Act, 
title. 1977. 

Amend- .2, In section 7 of the Payment of Wages Act., 1936, in sub-section (2 ) ,  
merit of after clause (p), the following clause shall be inserted, namely:- 4 of 1936. 
section 7. 

" (q) deductions for contributions to any insurance scheme 
framed . .  . .  by the Central . . .. . , . Governmept . for the benefit of its empl0y6es."~ 



'HE PRESIDENTIAL AND VICE-PRES~D ENTIAL 
ELECTIONS (AMENDMENT) ACT, 1977 

No. 20 OF 1977 

[5th July, 19771 

An Act further to amend the Presidential and Vice-Presidential 
Elections Act, 1952. 

' .BE it enacted by Parliament in the Twenty-eighth Year of the Republic 
of India as follows : - 

1. This Act may be called the Presidential and Vice-Presidential 
Elections (Amendment) Act, 1977. 

2. In the Presidential and Vice-Presidential Elections Act, 1952, for 
Part 111, the following Part shall be substituted, namely:- 

'PART I11 

13. In this Part, unless the context otherwise requires,- 

(a) "candidate" means a person who has been or claims tc  
have been duly nominated as a candidate at an election; 

(b) L ' ~ o ~ t s "  means all costs, charges and expenses of, or inci- 
dental to, a trial of an election petition; 

(c) "returned candidate" means a candidate whose name has 
been published under section 12 as duly elected. 

14. (1) No election shall be called in question except by present- 
ing an election petition to the authority specified in sub-section (2). 

(2) The authority having jurisdiction to try an election petition 
&all be the Supreme Court. 

(3) Every election petition shall be presented to such authority 
in accordance with the provisiann of this Part and of the rules made 
by the Supreme Court under article 145. 

73 

Short 
title. 

Substitu- 
tion of 
new Part 
for Part 
I11 of Act 
31 of 1952. 

Defini- 
tions. 

Authority 
to try 
election 
petitions. 



74 Presidential and Vice-presidential Elections (Amendment) [ACT 26 

Presenta- 
tion of 
petition. 

Porm of 
petitions, 
etc., and 
procedure. 

Relief 
that 
may be 
claimed 
by the . 
petitioner. 

Orders 
of the 
Supreme 
Court. 

Gr0und.s 
for declar 
ing the 
election 
of a 
returned 
candidate 
to be void. 

1.4A. (1) An election petition calling in question an election 
may be presented on one or more of the grounds specified in sub- 
section (1) of section 18 and section 19, to the Supreme Court by 
any candidate at  such election, or- 

(i) in the case of Presidential election, by twenty or more 
electors joined togetber as petitioners; 

(ii) in the case of Vice-Presidential election, by ten or more 
electors joined together as petitioners. 

(2) Any such petition may be presented at any time after the 
date of publication of the declaration containing the name of the 
returned candidate at the election under section 12, but not later 
than thirty days from the date of such publication. 

15. Subject to the provisions of this Part, rules made [whether 
before or after the commencement of the Presidential and Vice- 
P~esidential Elections (Amendment) Act, 19771 by the Supreme 
Court under article 145. may regulate the form of election petitions, 
the manner in which they are to be presented, the persons who are 
to be made parties thereto, the procedure to be adopted in  connec- 
tion therewith and the circumstances in which petitions are to abate, 
or may be withdrawn, and in which new petitioners may be substi- 
tuted, and may require security to be given for costs. 

16. A petitioner may claim either of the following declarations:- 

(a) that the election of the returned candidate is void; 

(b) that the election of the returned candidate is void and 
that he himself or any other candidate has been duly elected. 

17. (1) At the conclusion of the trial of the election petition, 
the Supreme Court shall mxake an order- 

(a) dismissing the election petition; or 

(b) declaring the election of the returned candidate to be 
void; or I 

(c) declaring the election of the returned candidate to be 
void and the petitioner or any other candidate to have been duly 
elected. 

(2) At the' time20if makmg an order under sub-section (I) ,  the 
Supreme Court shall also make an order fixing the total amount of 
costs pay.able and specifying the persons by and to whom costs shall 
be paid. 

18. (1) If the Supreme Court is of opinion,- 

(a) that the offence of bribery or undue influence at  tho 
election has been committed by the, returned candidate or by 
any person with the consent of the returned candidate; or 

( b )  that the result of, the election has been materially 
affected- 

(i) by the improper reception or refusal of a vote; or 
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(ii) by any non-compliance with the provisions of the 
Constitution or of this Act or of any rules or orders made 
under this Act; or 

(iii) by reason of the fact that the nomination of any 
candidate (other than the successful candidate), whc has 
not withdrawn his candidature, has been wrongly accepted; 
or 

( c )  that the nomination of any candidate has been v:rongly 
rejected or the nomination of the successful candidate has been 
wrongly accepted; 

the Supreme Court shall declare the election of the ret~lrned candi- 
date to be void. 

(2) For the purposes of this section, the offences of bribery 
and undue influence at  an election have the same meaning as in  

45 of 1860. Chapter IXA of the Indian Penal Code. 

19. If any person who has lodged an election petition has, in 
addition to calling in  question the election of the returned candi- 
date, claimed a declaration that he himself or any other candidate 
has been duly elected and the Supreme Court is of opinion that in 
fact the petitioner or such other candidate received a majority of 
the v'alid votes, the Supreme Court shall, after declaring the election 
of the returned candidate to be void, declare the petitioner or such 
other candidate, as the case may he, to have been duly elected: 

Grounds 
for which 
a candi- 
date 
other than 
the re- 
turned 
candidate 
may be 
declared 
to have Provided that the petitioner or such other candidate shall not been 

be declared to be duly elected if i t  is proved that the election of such elected. 
candidate ~ ~ o u l d  have been void if he had been the returned candi- 
date and a petition had been presented calling in question his 
election. 

20. The Supreme Court shall, after announcing the orders made Transmi% 
under section 17, send a copy thereof to the Central Government, sion of 
and on receipt of such copy the Central Government sha'ii forthwith orders to 

cause the order to be published in the Official Gazette.'. tho 
Central 
Govern- 
ment and 
its publi- 
cation. 



THE YOGA ~NDERTGICINGS (TAKING OVER 6F 
MANAGEMENT) ACT, r 977 

An Act to provide for the t a k i ~ g  over of tile management of the under- 
takings of the two Yoga Societies for a limited period in the 

<: public interest and in order to secure the proper management 
thereof and for matters coi~nected therewith or incid errtal 
thereto. 

BE if enacted by Parliainent in  the Twenty-eighth Year of the Republic 
of India as follows: - 

CHAPTER I 

Short title 
and 
com- , ~ 

Def ni- 
tions. 

1. (1) This Act may be called the Yoga Undertakings (Taking Over 
of Management) Act, 1977. 

(2) It shall be deemed to have come into force on the 24th' day of May, 
1977. 

2. In  this Act, unless the context otherwise requires,- 

(a) "Administrator" means the person or body of persons 
appointed as the Administrator under section 4; 

(b) "appointed day" means the 24th day of May, 1977; 

( c )  "prescribed" nieans prescribed by rules made under this Act; 

(d) "Societies Registration Act" means the Societies Registration 
Act, 1860, as in farce in the Union territory of Delhi; 

21 01 1860. 

( e )  "two Yoga Societies" means the- 

(i) Vishwayatan Yogashram, a society registered under the 
Societies Registration Act and having its registered office a t  B-35, 
Defence Colony, New Delhi, and 

(ii) Central Research Institute for Yoga, a society register- 
ed under the Societies Registration Act, and having its register- 
ed oRce at Yngashram, Ashok Road, New Delhi, 
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and the expressicn "Yoga Society" shall ,be construed as referring 
to one of the two Yoga Societies; 

(f) words and expressions used herein and not defined, but defin- 
ed in the Societies Registration Act shall have the meanings, respec- 
tively, assigned to them in that Act. 

CHAPTER 11 

T ~ K I N G  OVER OF THE MANAGEWENT OF THE UNDERTAqINGS OF THE n V Q  YOGA 
SOC~ETIES 

3. (1) On and from the appointed day, and for a period of two years 
thereafter, the managemlent of the undertakings of the two Yoga Socie- 
ties shall vest in the Central Government: 

Provided that if the Central Government is of opinion that in o r d e ~  
to secure the proper management of the undertakings of either, or both, 
bf the Yoga Societies, it is expedient that such management should 
continue to vest in the Central Government after the expiry of the said 
period of two years, it may, from time to time, issue directions for the 
continuance of such management for such period, not exceeding one year 
at a time, as it may think fit; so, however, that the total period for which 
such management shall continue to vest in the Central Government shall 
not, in  any case, exceed five years. 

(2) The undertaking of each of the two Yoga Societies shall be deemed 
to include all assets, rights, lease-holds, powers, authoritijes and privileges 
and all property, movable and immovable, including lands, build- 
ings, works, workshops, projects, stores, instruments, machinery, 
aircraft, automobiles and other vehicles, cash balances, reserve funds, 
investments and book debts and all other rights and interests arising 
out of such property as were immediately before the appointed day in 
the ownership, possession, power or control of each of the two Yoga 
Sbcileties, whether within or without India, and all books of account, 
registers, maps, plans and all other documents of whatever nature relat- 
ing thereto. 

F- 

(3) Any contract, whether express or implied, or other arrangement, 
in so far as it relates to the management of the businesg and affairs of 
the undertakings of either, or both, of the Yoga Societies, and in force 
immediately before the appointed day, shall be deemed to have terminat- 
ed on the appoiilted day. 

(4) All persons in charge of the management of either of the two 
Yoga Societies, including persons holdina ofices as directors, managers, 
members of the Governing Body or Board of Trustees or any other 
managerial personnel of either, 01- both, of the Yoga Societies immediately 
b e f o ~ e  the appointed day shall be deemed to have vacated their ofiices 
as  such on the appointed day. 
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two 
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Adminis- 4. (1) The Central Governmeilt shall, as from the appointed day, 
trator of appoint a person or a body of persons as the Administrator of the under- 
the two 

yo, S g i e s .  takings of the two Yoga Societies for the purpose of taking over the 
management thereof and the Administrator shall carry on the manage- 
ment of the undertakings of the two Yoga Societies for and on behalf 
of the Central Government. 

(2) The Central Government may issue such directions (including 
directions as to initiating, defending or continuing any legal proceedings 
before any court, tribunal or other authority) to the Administrator as 
to his powers and duties as that Government may deem desirable and 
the Administrator may apply to the Central Government a t  any time 
for instructions as to the manner in which he shall conduct the manage- 
ment of the undertakings of the two Yoga Societies ar in relation to any 
matter arising is the course of such management. 

(3) $ubject to the other provisions of this Act and the rules made 
thereunder and to the control of the Clentral Government, the Adminis-;. 
trator shall be entitled, notwithstanding anything contained in the Socie~ 
ties Registration Act or in any other law for the time being 'in force, tq 
exercise, in relation to the undertakings of the two Yoga Sobieties, the 
powers of the Governing Body, or, as the case may be, the Board qf 
Trustees, of the respective Yoga Society, including the powers to di~pqse 
of any property or assets of such society, whether such powers are 'deriv- 
ed under any law for the time being in force or  from the memo~andum 
and rules and regulatians OF the sonckrnea Yoga Society gr from ofiy 
other source. 

(4) Every plerson having possession, custody or control of any property 
forming part of any undertaking of either of the two Yoga Societies 'shall 
deliver forthwith such property to the Administrator or to any officer 
or other employee of the Central Govlernment, as may be authurised by 
the Central Government in this behalf. 

(5) Any person who, on the appointed day, has in his possession or 
under his control any books, papers or other documents relating to any 
undertaking of either of the two Yoga Societies, including the minutes 
books containing the resolutions oY the persons in charge of the manage- 
ment of the concerned Yoga Society before the appointed day, the cuarent 
cheque books relating to the undertakings of the concerned Yoga Society, 
any letters, memoranda, notes or other communications between him 
and either of the two Yoga Societies shall, notwithstanding ;n&ng 
contaihd in any other law for the time being in f&ce, be l'iable to account 
for the books, papers and other documents (including such minutes books, 
cheque books, letters, memoranda, notes or other communicatio~s) to 
'the Administrator or to any such person (being an officer or other em- 
ployee of the Central Government) as may be authorised by the Central 
Government in this behalf. 

(6) Every person in charge of the management of the undertakings 
of either 0.f the two Yoga Societies immediately bcfure the appointed 
day shall, within ten days from that day or within such further period 
as the Central Government; may allow in this behalf, furnish to the 
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Administrator a complete inventory of all the properties and assets (in- 
cluding particulars of book debts and investments and belongings) form- 
ing part of the undertakings of the concerned Yoga Society immediately 
before the appointed day and of all the liabilities and obligations of the 
concerned Yoga Society, in relation to its undertakings, subsisting imine- 
diatelv before that day, and also of ad1 agreements entered into by either, 
or both, of the Yoga Societies in relation to its or their undertakings 
and in force immediately before that day. 

(7) The Administrator shall receive from the funds of the two Yoga 
Societies such remuneration as the Central Government may fix. 

NO right 5. Notwithstanding anything contained in any law for the time being 
to com- jn force, no person in respect of whom any contract of management or 
pensation 
for pre- other arrangement is terminated by reason of the provisions contained 

in sub-section (3) of section 3 or who ceases to hold any office by reason 
terrnina- of the provisions contained in sub-section (4) of that section, shall be 
item of a entitled to claim any compensation for the premature termination of 

the contract of management or other arrangement'or for the loss of his 
office. 

Relin- 
quish- - 
m'ent of 
znanage- 
ment of 
the two 
Yoga 
Societies. 

6. (1) Notwithstanding anything contained in sub-section (1) of sec- 
tinn 3, if, at  any time before the expiry of the period referred to in that 
sub-section, it appears to the Central Government that the purposes of 
the vestinq of the management of the undertakings of either, or both, of 
the Yoga Societies in that Government have been fulfilled or that for any 
other reason it is not necessary that the management of the uudertaltings 
of either, or both, of the Yoga Societies should remain vested in that 
Govlernment, it may, by order published in the Official Gazette, relin- 
quish the management of the undertakings of either, or both, of the Yoga 
Societies with effect from such date as may be specified in the order. 

(2) On and from thle date specified under sub-section ( I ) ,  the 
management of the undertakings of the concerned Yoga Society shall 
vest in the Governing Body (by whatever name called) of the concern- 
ed. Yoga Socilety and such management shall be carried on in accordance 
with the provisions of the Societies Registration Act, so, however, that 
the steps, if any, in relation to the management of the undertakings of 
the concernled Yoga Society may be taken after the publication of t h ~  
order under sub-section (1). 

Anplica- 7. (1) Notwithstanding anything contained in the Societies Registra- 
t'on of tion Act or in the memorandum and rules and regulations of either of the 

21 two Yoga Societies, but subject to the provisions of sub-section (2) 
1860. 

of section 6, so long as the management of the undertakings of the two 
Yoga Societies remains vested in the Central Governnlent,- 

(a) it shall not be lawful for the members of either of the two 
Yoga Societies or any other person to nominate or appoint any per- 
son to be a member of the Governing Body (by whatever nanie 
called) of either of the two Yoga Societies; 

(b) no resolution passed a t  any meeting of the members of 
either of the two Yoga Societies or at  any meeting of the G~verning 
Body (by whatcver name called) of either of the two Yoga Societies, 
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on or after the appointed day, shall be given el'fect to unless approv- 
ed by the Central Government; 

(c) no proceeding for the dissolution of either of the two Yoga 
Societies or for their merger with any other society or for the ap- 
pointment of a Receiver in respect of any undertaking thereof shall 
lie in any court except with the consent of the Central Government. 

(2) Subject to the provisions contained in sub-section (1) and subject 
to such other exceptions, restrictions and limitations, if any, as may be 
prescribed, the Societies Registration Act shall continue to apply to the 
concerned Yoga Society in the same manner as it applied thereto before 
the appointed day. - .  

CHAPTER I11 

Penal- 
ties. 

8. Any person who,- 

(a) having in his possession or custody br under his control any 
property forming part of any undertaking of either of the two Yoga 
Societies, wrongfully withholds such property Prom the Administra- 
tor or any person authorised under this Act, or 

(b) wrongfully obtains possession of any such property, or 

(c) wil$ully retains, or fails to deliver, any property forming part 
of any of the undertakings of either of the two Yoga Societies or 
removes or destroys it, or 

(d )  wilfully withholds or fails to account for any books, papers or 
other documents which may be in his possession or custody or under 
his control to the Administrator or any person authorised under this 
Act, or 

( e )  fails, without any reasonable cause, to furnish information 
or particulars as provided in sub-section (6) of section 4, 

sllall be punishable with imprisonment ior a term which may extend to 
tm7.o years, or with fine which may extend to ten thousand rupees, or 
with both. 

Offences 9. (1) Where an offence under this Act has been committed by a 
by corn- company, every person who at  the time the offence was committed was 
panies. in charge of, and was responsible to, the company for the conduct of the 

business of the company as well as the company, sball be deemed to be 
guilty of the offence and shall be liable to be proceeded against and 
punished accordingly: 

Provided that nothing contained in this sub-section shall render any 
such person liable to any punishment, if he proves that, the offence was 
.committed without his knowledge or  that he had exercised all due 
diligence to prevent ilie commission of such offence. 
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(2) Notwithstanding anything contained in sitb-section ( I ) ,  where 
any offence under this Act has been committed by a company and i t  is 
proved that the offence has been committed with the consent or conni- 
vance of, or is attributable to, any neglect on the part of any director, 
manager, secretary or other officer of the company, such director, mana- 
ger, secretary or other officer shall be deemed to be gui!ty of that oEence 
and shall be liable to be proceeded against and punished accordingly. 

ExpZanation.-For the purposes of this section,- . 

(a) "company" means any body corporjte and includes a firrn 
or other association of individuals; and 

(b) "director", in relation to a firm, meails a partner in  the firm. 

10. In  computing the period of limitation prescribed by any law for E X C ~ U -  

the time being in force for any suit or application a g a i ~ s t  any person by sion of 
either of the two Yoga Societies in respect of any matter arising out  of period of 

operation any transaction in relation to their undertakings, the time during which 
of Act. 

this Act is in force shall be excluded. 

11.'The provisions 01 this Act or any notification, order or rule made to 
thereunder shall have effect notwithstanding anything inconsistent have 
therewith contained in any law other than this Act or ic any instrument Over- 

riding having effect by virtue of any law other than this Act or in any decree effect. 
or order of any court. 

12. (1) No suit, prosecution or other legal proceeding shall lie against Protec- 
the Administrator or any officer or other employee of the Central Gov- tion of 
ernment for anything which is in good faith done or intended to be done action 

under this Act. taken 
in good 
faith. 

(2)) No suit or other legal proceeding shall lie against the Central 
Government or the Admhistrator or any of the officers or other em- 
ployecs of the Central Government for any damage caused or likely to 
be caused by anything which is in good faith done or intended to be 
done under this Act. 

13. (1) If the Centrai Government is satisfied, after such inquiry as Contracts 
it may think fit, that any contract or agreement entered into a t  any time in bad 

within one year immediately preceding the appointed day, between faithmay 
be 

either of the two Yoga Societies and any other person, in so far as such cancel- 
contract or agreement relates to any undertaking of such Yoga Society, led or 
has been entered into in bad faith, or is detrimental to the interests of the varied, 

concerned Yoga Society, it may make an order cancelling or varying 
(either unconditionally or subject to such conditions as it may think fit 

to impose) such contract or agreement and thereafter the contract or 
agreement shall have effect accordingly: 

Provided that no contract or agreement shall be cancelled or varied 
except after giving to the parties to the contract or agreement a reason- 
able opportunity of being heard. 

(2') .Any person aggrieved' by an order under sub-section (1) may 
make an application to the High Court at Delhi fqr the variation or 
reversal of such order and thereupon such court may confirm, modify 
or rvverse such order. 
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'Power to 14. If the Administrator is of opinion that any contract of employ- 
terminate ment entered into by either of the two Yoga Societies ir, relation to their 
contract undertakings, at any time before the appointed day, is unduly onerous, 
of em- 
ployment, he may, by giving to the employee one month's notice in writing or the 

salary or wages for one month in lieu thereof, $erminate such contract 
of employment. 

Power to 
make 
rules. 

Repeal 
and 
saving. 

15. (1) The Central Government may, by notification in the Official 
Gazette, make rules for carrying out the provisions ofi this Act. 

( 2 )  Every rule made by the Central Government under this Act 
shall be laid, as soon as may be after it is made, before each House 
of Parliament while i t  is in session for a total period of thirty days which 
inay be comprised in one session or in two or more successive sessions, 
and if, before the expiry 0% the session immediately following the session 
or the successive sessions aforesaid, both Houses agree in making any 
modification in the rule or both Houses agree that the rule should 
not be made, the rule shall thereafter have effect only in such modified 
form or be  of no effect, as the case may be; so, however, that any such 
modification or annulment shall be without prejudice to the validity of 
anything previously done under that rule. 

16. (1) The Yoga Undertakings (Taking Over of Management) 
Ordinance, 1977, is hereby repealed. 

(2) Notwithstanding such repeal, anything done or any action talren 
under the Ordinance so repealed shall be deemed to have been dcne o r  
taken under the corresponding provision of this Act. 



THE APPROPRIATION (No. 2) ACT, 1977 

NO. 22 OF 1977 

An Act to authorise payment and appropriation of certain sums from 
and out of the Consolidated Fund of India for the services of the 
financial year 1977-78. 

BE it ellacted by Parliament in the Twenty-eighth Year of the Republic 
of India as follows:- 

1. This Act may be called the Appropriation (No. 2) Act, 1977. Short  
title. 

2. From and out of the Consolidated Fund of India there may be 
paid and applied sums not exceeding those specified in column 3 of the 
Schedule amounting in the aggregate [inclusive of the sums specified in 
column 3 of the Schedule to the Appropriation (Vote on Account) Act, 

1 of 1977. 19771 to the sum of twenty-nine thousand two hundred and twenty-four 
crores, twenty-two lakhs and ninety-one thousand rupees towards 
defraying the several charges which will come in course of pay- 
ment during the financial year 1977-78 in respect of the services 
specified in column 2 of the Schedule. 

Issue of 
Rs. 
29224, 
22,91,000 
out of 
the Con- 
solidated 
Fund of 
India for  
the year  
1977-78. 

3. The sums authorised to be paid and applied from and out of the *pprO- 

Consolidated Fund of India by this Act shall be appropriated for the priation. 

services and purposes expressed in the Schedule in relation to the said 
year. 

4. References to Ministries or Departments in the Schedule are to 
such Ministries or Departments as existing imniediately before the 11th 
June, 1977, and shall, on or after that date, be construed as references 
to the appropriate Ministties or Departments as reconstituted from time 
to time. 

Construc- 
tion of 
referen- 
ces to 
Minis- 
tries and 
Depart- 
ments in  
the 
Schedule. 



Appropriation (No. 2) 

THESCHEDULE 

( S e e  sections 2, 3 and 4) 

No, 
of 

Vote 

I 
1 Sums not exceeding 

Services and purposes ]___--_--I ---I----- -- ---- 
Voted by I Charged on the 
Parliament Consolidated 1 Fund I 

I __ --_---- ------_I--- ---- 

Dspartrnent of I Agricuiture I Revenue 

2 ( Agriculture Revenue 
Capital 

Fisheries Revenue 
Capital 

Animal Husbandry 
and Dairy 
Development . Revenuz 

Capital 

5 1 Forest Revenue 

I 
Capital 

6 ( Dzpartment of Fdod. Revenue 

I Capital 

Department of 
Agricultural 
Research and 
Education Revenue 

7 Departinent of Ru- 
ral Dovelopment . Revenue 

Capital 

Department of 
Irrigation 

9 

Revenue 
Capital 

Payments to Indian 
Council of Agri- I 
c..ltural Research . Revenue I 56.8~253000 56,89,25,000 

Ministry of Che- 
micals and Fer- 
tilizers Revenue 

Chemic~ls  and Per- 
tilizers Industries . Revenue 

Capital 

Ministry of Civil 
Supplies and Co- 
operation Revenue 

Civil Supplies and 
C o - ~ p e r a t i o ~  . Revenue 

Capital 

Minisrry of Com- 
merce Revenue 

Foreign Trade and 
Export Produc- 
tion Revenue 

Capital 
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NO. ' Sums not exceeding 
of  Services and purposes __- - ~ _ _ _ _ _ ~ ~ ~ _ L - ~ ~ ~ c ~ ~ ~ ~ _ ~  

Vote Voted by Charged on the Total 
Parliament Consolidated - - -----CI---- ,- C-------____r- 

Ministry of Com- 
munications . Revenue 

Capital 

Overseas Commu- 
nlcations Service Revenue 

Capital 

Posts and Tele- 
graphs-Working 
Expenses Revenue 

Posts and Tele- 
graphs-Dividend 
t o  General Reve- 
nues, Appropriations / to  Reserve Funds i and Repayment 
of Loans from 
General Revenues Revenue 

21 ] Capital Outlay on / I?%&ssand Tele- 
Capital 

22 I Ministry of Defence. Revenue 
Capital 

3 1 D;ey"e Services- 
Revenue 

4 1 D Services- 
Revenue 

Defence Services- 
Air Force Revenue 

26 1 Defence Serv~ces- 

I Pensions 
- Revenue 

Capital Outlay on 
27 1 Defence Services. Capital 

I 
Department of Edu- 

28 / cation . . Revenue 
I 

Rs. Rs. 

. . 

Rs. 

29 1 Education . . Revenue ( 182~67~34,000 182,67,34,~00 
I 
I 

Capital , 80,71,000 5, 1 I,77,000 

I 31 I Ministry of Energy Revenue 1 68,26,000 1 . . 1 68,26,000 

30 

3 1 1 Power Development Revenue ~I,S6,08,0oo 

I Capital 2oj.16,gj,ooo 

Coal and Lignite . Revenue 23~03~03,000 
Capital 324,30,02,000 

Department of Social 
Welfare . . Revenue 

Ministry of External 
Affairs . Revenue 103~23~37~000 

Capital 8,41,40,000 

I 7,68,0gJooo 17,68,09,00o 

35 1 Ministry of Finance, Revenue 1 3°J84J13J000 j 

j6 I Stanips . . 
. Revenue 2 3 J 4 8 , m j ~ ~ ~  

Capl tal IJ I4~77,Om 
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3 
---I ---- ___ ----- I -- 2 

----.-I------- 

No. 
of 

Vote 

I -- 
37 

38 

l d l d _ _ d  

Total 

Rs. 

6 0 y 2 3 , 5 6 , ~ ~ ~  

4~~35,31,000 

Sums not exceeding 

25~05,35,000 

45,50,00,000 

2219,80,27,ooo 
151 1,48,80,ooo 

1600,~5,22,ooo 

172~44~5 1,000 
444,9I,~6,000 

~8,oo,m,ooo 

-------- --- ----- 

. . 
43,00,000 

r674,7r,oo,ooo 
r~rr,48,8o,ooo 

1600,25,22,000 

, 

3,43,000 . . 

I . Revenue 

and Union Territory 

1 . . 

25,05~35,000 

45,07,m,ooo 

CHARGED- 
Repayment o,f Debt . Capital 

Department of Reve- 
, nue and Banking . Revenue 
I 

I 
Capital 

44 ( Customs . - Iie~ellue 

.l.j Union Excise Duties . Revenue 

Serv~ces and purposes i Voted by Charged on the 
I Parliament 
I 

--A_-------- --,--I---_- 
I 

Guvernm-nts . Revenue 545,09,27,000 
Capital , . . 

Interest Paynlents . Revenue i .. 

a s  

7,69,94~000 
I I5,00,47,000 

~7,50,80,0oo 

47,@,59.000 

Consolidated 
Fund 

of Finance . . Revenue 
Capital 

42 Loans to Govern- 
ment Servants, etc. Capital 

r0536,og,34,000 10~36~09,34,000 

. . 
I 

7,69,94,000 
4,0Oj0O0 IIS:04,47,000 

43,000 27~5I,23~000 

I 

Rs- I Rs. 

Audit . I 
. I 59~25,00,000 98,56,000 

Currency, Coinage 
and Mint . . Revenue 1 48,35,31,ooo -. 

Capital 

172,41,o8,ooo 
444,91,56,000 

~8,oo,0o,ooo 

I I 
46 Taxes on Income, 

88,00o +i',68,47,000 

I 

44,32,$j1,0~ 

.IS 

Estate Duty, Wealch 
2,16,ooo 1 44,34,97,000 

47 

Tax and G ~ f t  Tax . Revenue 

O p ~ u r n a l ~ d  Alkaloid 
30,1~,56,coo 

73,39,000 
Factories . . Revenue 

I I ,. 84~51~000 
! 

49 j Medical and Public 
Health . Revenue 1 115,25,49,0~ . . 

Capital S7194,23,000 3,00,000 i 1 I5,25,49~000 I 57,97~23,0~0 

50 j Family Welfare . Revenue 10h53,341000 
Crpital 

I .. 107~53 334,000 
14,30,000 . . 14,00,00C 

Family Welfare . Kevc lue ' 64.51,ooo 

30,12;55,000 1,000 
capital I 7:,49,COO I Mkistry cf Health an3 

51 
. . . 

Ministiy of Home 
Affairs . . Revenue : 2,62,86,ooo 

I 2,62,86,000 

1,Sg,18,ooo 

6,57,12,000 
~ O , O O , O O ~  

52 

53 

54 

55 
- 

Cabinet . . Revenue I 1,bg,18,ooo . . 
Department of Per- 
sonnel and hdminis- 
trative Reforms . Revenue 

Capital 

- 

6,56,92,0~0 

, Psllc? . . Revenue 
Capital 

i 10,000 
I . . ~O,OO,OOO 

I 
zvu,j3,g4,ooo I y ~ ~ o o o  zo9,54,65,0oo 

6,50,00,~0 1 ~,~S,OO,OOO I ~5,75,00,0@0 

Census . , . Revenue 3,80,35,000 1 3~8.0,38.000 



- --- 
3 

--- --4 

Sums not exceeding 

I 

. - 

2 

- _ . . -  --I_LI- 

NO. 
of 

Vote 

56 

57 

58 

59 

60 

- - - . - - -  
Total 

Rs. 

227,48,54,000 
58,59~17,000 

132,92,54,0 00 
81,91,55,ood 

20.2 2,33,000 
9.47,29,000 

23,16,79,obo 
I I,19,62,ooo 

2,36,88,000 
Z,IO,I~,OOO 

4~57,03,Ooo 
1,56,38,000 

3,17,61,000 

23,86,06,000 
227,79,6$000 

40,73,84,000 
41,88,33,000 

82,86,000 

IS,47,31,oOO 
%82,70,000 

57,%13,000 
23,38,76,000 

~~5,00,000 

67,22,25,000 
9,46,000 

-.-- 
Charged od the 

Consolidated Fund 

Rs . 

70,96,06,000 I 
2,40,42,000 

5~,00,000 
z,50,56,ooo 

67,58,000 
6,00,b00 

8,000 . . 

. . 

_- 
Services and purposes i Voted by 

Parliament 

_-.~-----_----\---,-,-----------,b. 

I Rs. 

Other Expenditure 

Ln pany Affairs . Revenue I 3,30,80,00o . . I 3,30,80,00o 
I 

7I Administration of 
Justice , . Revenue h37,67,ooo 6~,11,ooo 1,02,78,000 

72 Ministry of Petro- leum l . . Revenue 64,48,000 _ . . 64,48,000 

73 Petroleum and Pe- 
tro-Chemicals In- 
dustries . . Revenue 60,20,82,00o . . 60,20,8~,000 

Capital 399~91~45,000 . . 399.391~45~Oo0 

74 Ministry of Planning Revenue 8,1o,ooo . . 3 8,1o,ooo 

75 Statistics . I3,0s~59~000 . . I3,05,5 95000 

76 Planning Commlssi~l~ Revenue ., S~'S~35,OOO 
-_____I- 

. . 

. . . . 

. . 

. . . . 

I,~O,OO,OOO 
5,2o,oo,ooo 

. . 

. . . . 

. . . . 

. . 

25,000 . . 

of the Ministry of 
Hdme Affairs . Revenue . 

Capital . 156,52,48,ooo 
56, ~8,75,0"0 

2,10,1 3,000 

4557,03~000 
1,56,38,000 

3,17,61,000 

23,86,06,000 
227,79,68,000 

39,23,84,000 
36,68,33,000 

1 Capital 

61 1 Lakshadweep . Revenue 
Capital 

62 

63 

Delhi . . Revenue I32,35~54,000 
capital 1 79,40,99,000 

Chandigarh . . Revenue I 19,54,75,000 

Ministry of Industry Revenue 

Industries . . Revenue 
Capitald 

66 

67 

68 

69 

Capital 

Andaman and Njco- 
har Islands . Revenue 

Capital 

Dadra and Nagar 
I Haveli . . Revenue 

9,41,29,000 

23,16,71,00o 
I 1,1g,6z,ooo 

2,36,88,000 

70 
Ministry of Law, 

Justice and Com- 

64 Village and Small 
Industries . . Revenue 

Capital 

casting . . Revenue I 82,86,000 
65 

Information and 
Publicity, . . Revenue 

Capital 

Broadcasting . . Revenue 
Capital 

Ministry of Labour Revenue 

Labour and Em- 
ploymeut . . Revenue 

@& Capital 

Ministry of Infor- 
mation and Broad- 

18,47,31,000 
82,7o,ooo 

I 57,88,13,000 
23,38,76,000 

8~,oo,ooo 

67,22,oo,ooo 
9,46,000 



I - 
No. 
of 

Vott 

77 

78 

79 

80 

81 

82 

83 

84 

85 

86 

87 

88 

S9 

90 

91 

92 

93 

94 

95 

96 

97 

1 

? i 

6 

2 ---- -- -- ! - 3 - 

Services and puiposes 

Department of 
Science and Tech- 
nology . . Revenue 

Capital 

Survey of India . Revenue 

Grants to Council 
of Scientifi~ and 
Industrial Re- 
search . . Revenue 

Ministry of Shipping 
and Transport . Revenue 

Roads . . . Revenue 
Capital 

Ports, Lighthouses 

Sums not exceeding 
------,__L_--------- 

Voted by 
Pat1 iament 

--------I-dI-m-----------_-_-------lll- 

Rs. 

20,21,0g,ooo 
1,68,00,ooo 

18,68,oo,ooo 

and Shipping . Revenue 3 I,74,04,000 
Capital 21 1,86,63,000 

Road and Inland 
Water Transport Revenue / 6535.000 

Charged 011 the 
Consolidated 

Fund 

Rs. 

4,000 
Z,O.~,OO,OOO 

. . 
I,Z~,OO,OOO Capital 

Total 

Rs. 

I 
50,26,28,000 I . . 1 50,26,;28,000 

31,74,Os,000 
2I3d 8,63,000 

62,35,000 
8,10,92,000 6,83,92,000 

I . . I 
20,21,09,003 

. . 1,68,00,oco 

. . 18,68,oo,ooo 

2,97,7I,OGO 

88,42,96,000 
90,54,I2~000 

78,93,13,000 
516,77,37,000 

32,00,000 

41,52,42,000 
65,67,00,ooo 

24,42,000 

7~60,73,000 

2 j,I3,60,000 
18,37,19,000 

[56,10,cc)o 

16,80,78,00o 
3,55,00,000 

23,11,53,COO 
32,53,56,000 

4~64,45,000 
5,35,02,000 

1,2 j,4I,GOO 

Department af Steel Revenue 
Capital 

Department of Mines Revenue 

Mines and Minerals Revenue 
Capital 

Department of 
Supply . . Revenue 

Supplies and Dis- 
posals . . Revenue 

Department of Re- 
habilitation . Revenue 

. . 
10,000 

~ , J ~ ~ ~ O O , O O O  

78,93,13,000 . . I 

2,97,7I,OOO 

88,43,06,000 
99,06, I 2,000 

43,oI,II,OOO 

5I3,77,37,000 

32,00,000 

4I,52,40,000 
6 5 , 4 7 , ~ ~ ~ ~ ~ ~  

24~42,000 

7,69973,OOO 

25, 12,75,000 

W a t ~ r  Supply and 
Sewerage . Revenue 

Housing and Urban 
, Development Revenue 

Capital - - 

3,00100,000 

, . 
2,000 

ZO,OO,OOO 

. . 

. . 
85,000 

8,93,90,000 

. . 

. . 

. . 
fio,ooo 

9~00,000 

. . . . 

. . 

43,OI,II,OoO 

13,17,66,000 
3 I y 3 2 , 2 4 ~ m  -- 

Capital I 9,43,2.9,000 

Ministry of Tourism 
and Civil Aviation Revenue 

Meteorology . . Revenue 
Capital 

Aviation . . Revenue 
Capital 

Tourism . . Revenue 
Capital 

Ministry of Works 
and Housing . Revenue 

Pilblic Works . Revenue 
Capitol 

,56,1o,ooo 

I 6,80,78,000 
3,55~00~000 

23, I I,O~,OOO 
32,~,56,000 

4,64~45,000 
5,35~02,000 

1,25,41,000 

64,48,66,000 
25,37,49,000 



Appropriation (No. 2 )  

I Sums not exceeding -- ----- ! 
Charged on. the 

Services and purposes Voted by Consolidated Total 
Vote Parliament I f i n d  

- - - . -  ---A_--- 

Rs. Rs. i Rs. 

98 Stationery and Prin- 
ting . , Revenue 

! 
99 1 Department of Ato- 

I mic Energy . Revenue i 
Atomic Eoergy Re- 

search, Dcvelop- 
ment and Indus- 
trial Projects . Revenue 

Capital 

Nuclear Power 
Schemes . . Revenue 

Capital 

Department of i Culture . . Revenue I 
Archaeology . . Revenue 

Department of El&- 
tronics . , Revenue 

Capital 

Department of Space Revenue 
Capital 

Lok Sabha . - Revenue 

Rajya Sabha . . Revenue 

Department of Par- 
liamentary Affair? Revenue 

CHARGED-Staff, 
Household and 
Allm.oaaces o j  
the President . Revenue 

Secretariat of the 
Vice-President . Revenue 

I CHARGED- Union 
Public .Service 
Commission . . Revenue i . . i TOTAL . 13~78,4~ ,2~ ,ooo  

2,I0,49~000 
----------_--I----- 

2, I0,49,000 

15645,77,66,000 29224,22,91,000 



THE OIL AND NATURAL GAS COMlvIISSION 
(AMENDMENT) ACT, 1977 

An Act further to Camend the Oil and Natural Gas Commission 
ActJ 1959- 

BE it  enacted by Parliament in the Twenty-eighth Year 02 the 
Republic of India as follows:- 

Shorr ,, 1. This Act may be called the Oil and Natural Gas Commission 
title. - (Amendment) Act, 1977. 

Amend- 2. In section 14 of the Oil and Natural Gas Commission Act, 1959 43 of 1959. 
ment of (hereinafter referred to as the principal Act), sub-section (3) shall be 
section 14. 

Amend- 3. In section 15 of the principal Act, fop the proviso, the following 
ment of proviso shall be substituted, namely:- 
section 15. 

i 

"Provided that before exercising its powers in respect of the 
following matters, it shall obtain the previous approval of the Central 
Government, namely: - 

(a) the creation of any post, the salary or honorarium of 
which would either be more than such amount as may be pres- 
c~ibed,  or where no such amount has been prescribed, more 
than rupees two thousand seven hundred and fifty or be on a 
scale the maximum of which exceeds such amount as may be 
prescribed or where no such amount has been prescribed, exceeds 
rupees two thousand seven hundred and fifty, and the appoint- 
ment of any person to any such post; 

(b) the implementation of any scheme or proposal which 
will involve a capital expenditure exceeding such amount as 
may be prescribed, or where no such amount has been prescrib- 
ed, exceeding fifty lakhs of rupees; 
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( c )  the disposal of any property, right or privilege the 
original or book value of which exceeds such amount as may be 
prescribed, or where no such amount has been prescribed, ex- 
ceeds ten lakhs of rupees.". 

4. In section 19 of the principal Act, in sub-section (3),  for the w o d s  Amencl, 
"or where there is neither an office of that Bank, nor an agent of that merit of 

Bank", the words, brackets and figures "or in a corresponding new bank 
constituted under the Banking Companies (Acquisition and T1:ansfer of 

of 1g70. Undertakings) Act, 1970 or in such other bank as may be prescribed, or" 
shall be substituted. 

5. After section 30 of the principal Act, the following section shall be Insertion 
inserted, namely: - of new 

section 
30A. 

"30A. The Commission shall be  bound by such directions, in- Commis, 
eluding directions regarding reservation of posts for the Scheduled sion to 

Castes and the Scheduled Tribes, as the Central Government may, 
from time to time, for reasons to be recorded in writing, give to the direc- 
Commission in respect of its affairs.". tions. 

6. In section 31 of the principal Act,- Amend- 
ment of 
section 31. 

(a) in sub-section (2) ,  after clause (g), the following clauses 
shall be inserted, namely:- 

" (gl) the amount of salary, or honorarium, or the maximum 
of the scale of pay of any post, the creation of which requires the 
previous approval ob the Central Government under section 15; 

(g2) the amount of capital expenditure in respect of any 
scheme or proposal the implementation of which would re- 
quire the previous approval of the Central Government under 
section 15, or the original or book value of any property, right 
or privilege the disposal of which would require sucx approval; 

(g3) any bank in'which the monies OH %Re Commission may 
be deposited as provided in section 19;"; 

(b) in sub-section (3 ) ,  for the words "in two successive sessions, 
and if before the expiry of the session in  which it is so laid or the 
session immediately following", the words "in two or more succes- 
sive sessions, and if before the expiry of the session immediately 
following the session or the successive sessions aforesaid" shall be 
substituted. 



THE INSECTICIDES (AMENDMENT) ACT, 1977 

NO. 24 OF I977 

[znd August, 1977.1 

An Acr further to amend the Insecticides Act, 1968. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:- 

Short 1. This Act may be called the Insecticides (Amendment) Act, 19.77. 
title. 

Amend. 2. In section 4 of the Insecticides Act, 1968 (hereinafter referred to 46031 1968. 
ment of 
section 4 as the principal Act) ,- 

(a) in sub-section (3) ,- 

(i) after clause (xiii) , the following clauses shall be insert- 
ed, namely:- 

"(xiiia) the Animal Husbandry Commissioner, Depart- 
ment of Agriculture, ex olficio; 

(xiiib) the Joint Commissioner (Fisheries), Department 
of Agriculture, ex oficio; 

(xiiic) the Deputy Inspector General of Forests (Wild 
Life), Department of Agriculture, ex oficio; 

(xiiid) the Industrial Adviser (Chemicals), Directorate 
General of Technical Development, ex ofici~;"; 

(ii) after clause (xx), the following clause shall be inserted, 
namely : - 

"(xxii) one ecologist to be nominated by the Central 
Government."; 

(b) in sub-section ( 4 ) ,  for the brackets and figures " (xx)", the 
brackets and figures "(xxi)" shall be substituted; 

(c) for sub-section (5), the following sub-section shall be 
substituted, namely: - 

" (5) No act or proceeding of the Board, the Registration 
Committee or any Committee appointed under section 6, shall be 
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c.alled in question on the ground merely of the existence of any 
vacancy in, or any defect in the constitution of, the Board, the 
Registration Committee *or such Committee, as the case may 
be.". 

3. In section 9 of the principal Act,- Am'end- 
ment of 

(i) in sub-section (3), for the words "on such conditions", the section 9. 

wards "on such conditions as may be specified by it" shall be substi- 
tuted; 

(ii) after sub-section (3), the following sub-sections shall be 
inserted, namely : - 

" (3A) In the case of applications received by i t  prior to 
the 31st day of March, 1975, notwithstanding the expiry of the 
period specified in sub-section (3) for the disposal of such 
applications, it shall be lawful and shall be deemed always to 
have been lawful for the Registration Committee to dispose of 
such applications at any time after such expiry but within a 
period of one year from the commencement of the Insecticides 
(Amendment) Act, 1977: 

Provided that nothing contained in this sub-section shall be 
deemed to make any contravention before the commencement 
of the Insecticides (Amendment) Act, 1977, of a condition of 
a certificate of registration granted before such commencement, 
an offence punishable under this Act. 

(3B) Where the Registration Committee is of opinion that 
the insecticide is being introduced for the first time in India, it 
may, pending any enquiry, register it provisionally for a period 
of two years on such conditions as may be specified by it. 

(3C) The Registration Committee may, having regard to the 
efficacy of the insecticide and its safety to human beings and 
animals, vary the conditions subject to which a certificate of 
registration has been granted and may for that purpose require 
the certificate-holder by notice in writing to deliver up the 
certificate to i t  within such time as may be specified in the 
notice.". 

". 
4: In section 13 of! the principal Act,- Amend- 

ment of 

(a) in sub-section (1) ,- section 13. 

(i) after the words "distribute any insecticide", the words 
"or to undertake commercial pest control operations with the use 
of any insecticide" shall be inserted; 

(ii) after the proviso, the following proviso shall be inserted, 
namely: - 

"Provided further that any person engaged in the com- 
mercial pest control 'operations immediately before the 

- - commencement of the Insecticides (Amendment) Act, 1977, 
shall make an application to the licensing officer for the 
grant of a licence within a period of six months from the 
coinmencemeni of the said Act."; 



Amend- 
ment of 
section 18. 

Amend- 
ment of 
section 21. 

Amend- 
ment of 
section 31. 

Omission 
of section) 
32. 

Amend- 
ment of 
section 3t1. 
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(b) in the proviso to sub-section (4), for the w o ~ d s  "the proviso", 
the words "the first proviso or, as the case may be, the second 
proviso" shall be substituted; 

(c) after sub-section (4), the following sub-section shall be  
inserted, namely: - 

"(5) In prescribing, fees for the grant or renewal of licences 
under this section, different fees may be prescribed for the sale or 
distribution of insecticides for purposes of domestic use and for 
other purposes.". 

5. In  section 18 of the principal Act,- 

(a) in subsection ( I ) ,  for the words "transport or cause to be 
used", the words "transport, use, or cause to be used" shall be 
substituted; 

(b) in sub-section (2), after the words "sale or distribute", the 
words "or use for commercial pest control operations" shall be 
inserted. 

6. In  section 21 of the principal Act,- 

(a) for sub-section (2), the following sub-section shall be  substi- 
tuted, namely: - 

"(2) The provisions of the Code of Criminal Procedure, 1973 2 ,f 1974. 
shall, as far as may be, apply to any search or seizure under this 
Act as they apply to any search lor seizure made under the autho- 
rity of a warrant issued under section 94 of the said Code."; 

(b) in sub-section (3),  for the words and figures "section 57 of 
the Code of Criminal Procedure, 1898?', the words and figures "section 5 of 1898. 
42 of the Code of Criminal Procedure, 1973" shall be substituted. 20f1974. 

7. In sub-section (2) of section 31 of the principal Act, for the words 
"presidency magistrate or a magistrate of the first class", the words 
"metropolitan magistrate or a judicial magistrate of the first class" shall 
be substituted. 

8. Section 32 of the principal Act shall be omitted. 

9. In section 36 of the principal Act,- 

(a) in  sub-section (2:),- 

(i) in  clause ( f ) ,  the .words "the conditions of registration 
and" shall be omitted; 

(ii) clause (x) shald be amitted; 

(b) in  sub-section (3) ,  for the words "or in two successive sessions, 
and if before the expiry of the session in  which i t  is so laid or the 
session immediately following", the words "or in two) or. inore succes- 
sive sessions, and if, before the expiry of the session immediately 
following !he session or the successive sessions aforesaid'' shall be 
substituted. . I l e  



'ITI-IE NAGAL4AND APPROPRIATION (No. a) ACT, r977 

NO. 25 OF 1977 

[znd A ugzist, 19791 

An Act to authorise payment and appropriation of certain s u ~ s  from 
and out- of the Co~zsolidated Fund of the State of Nagaland for 
the services of the financial year 1977-78. 

BE i t  enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:- 

1. This Act may be called the Nagaland Appropriation (No. 2) Act, Short 
1977. title. a 

2. From and out of the Consolidated Fund of the State of Nagaland 
there may be paid and applied sums not exceeding those specified in 
column 3 of the Schedule amounting in the aggregate [inclusive of the 
sums specified in column 3 of the Schedule to the Nagaland Appropria- 

i of 1977. tion (Vote on Account) Act, 19771 to the sum of eighty-three crorcs, 
forty-one lakhs and seventy thousand rupees towards defraying the 
several charges which will come in course of payment during the finan- 
cial year 1977-78 in respect of the services specified in column 2 cf the 
Schedule. 

Issue of 
Rs. 83,41, 
70,000 
from and 
out f,f 
the 
Conso- 
lidated 
Fund 
of the 
State of 
Nagaland 
for the 
financial 
Year 
1977-78. 

3. The sums authorised to be paid and applied from and out of the Appro- 
Consolidated Fund of the SZ.ate of Nagaland by this Act shall be  al;pro- priation. 
prialed for the services and purposes expressed in the Schedule in rela- 
tion to the said yeas. 
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THE SCHEDULE 

(See sections 2 and 3) 

---1---- _--------L_I______I______--_ 

No. 1 
of 

Vote/ 
Appro- 
prla- 

Services and purposes 

tion 

........................ I 

Sums not exceeding ---- 
Voted by 

Parliament 
dated Fund 

-__ 
Rs. 

46,00,000 

7,38,000 

8,58.000 

IS,~O,OOO 

23,75,000 

I6,50,000 

~,OO,OOO 

9,50,00O 

5,03,000 

2 ~ 7 5 , 4 0 , 0 ~ ~  

5~70,60,000 

~,OO,OOO 

----_'----_ 

Charged on 
the Consoli- 

I 
R s  1 Rs. 

I State Legislature . Revenue 41,oo,ooo 

Total 

2 

5,00,000 

Head of State . Revenue I 

12 

T3 

I a .  , 

Civil Secretariat . Revenue 

iDistrict Administration. Special 
Welfare Scheille and Tribal 

1,18,3o,ooo . . 11:18.30,000 

1,96,oo,ooo .. I I , ~ ~ , ~ , o o o  

3 

4 

5 

6 

7 

a 

9 

10 

I . 
Revenue 

14 IiTreasury and Accounts Adminis- 
tration Revenue 

R 
10,8o,ooo~ 

. . 10,00,000 

. . ! 48,oo,ooo 

. . 17,13,96,000 
I . < 1 T0,00,000 

. . i ~ ~ , O O , O O O  

., 35,00,000 

. . ~,oo,ooo 

. , ~o,g2,000 

. . 5~5O,C00 

15 

7,38,000 

Council of Ministers - - Revenue )( 8,58,000 

Special expenditure on main- 

I 
I 

5 .  

-- 

. . 
2,46,000 Administration of Justice Revenue 

I Capital 
I 

10,P0,000 

tenance of law and order ] including contribution for I D_ 

13,04,ooo 

. . 
11 

-- -- _ _  

f 6 

I7 

18 

19 

20 

21 

22 

23 

3'70'000 1 . . 

Election ~ e v e n u e  

1 Land Revenue, Stamps and 
Registration . - Revenue 

State Excise . . . Revenue 

Sales Tax - - Revenue 

Taxes ~n Vehicles Revenue 

Servicing of Debt - Revenue 

~ , ~ o , ~ o , o o o  
Public Service Commission Revenue 

3370. oco 

. . 1 ~ , O O , O O O  

pensions and gratuities . Revenue IO,OO,OOO 1 n 
Village Guards . Revenue 48,oo,ooo 

I 

zj,75,ooo I . . 

Civil Police and Fire Service 
, Unit . . - ' Revenue 

Capital 

Jails . . .  Revenue 

Stationery and Printing . . Revenue 

Vigilance Commission . Revenue 

Workshop Organisation Revenue 

Nagaland Houses . a - lievenue 

Administrative Training Ii~stitute Revenue 

716,5o,ooo 

8,oo,ooo 

7,13,96,ooo 

IO,OO,OOO 

48,oo,ooo 

' 35,00,000 

8,oo,ooo 

10,92,ooo 

5,50,000 
6 

-. 
. . 

9,50J000 I . . 
a~,o3,ooo 

. . 
. . 

2,75,40,000 
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No. 1 
of 

Vote/ 
Appro- 

prla- 
tlOll 

Services and purposes 

-.------- ---------- 

%late Lotteries . Revenue 

l'cnsions and other Retirement 
Benefits . lievenue 

Education . . . Revenue 

Art and Culture and Gazetteers 
Unit Revenue 

Medical, Public Health and 
Family Planning , . Revenue 

U1:ban Development . Revenue 

Information, Publicity and 
Tourism . Revenue 

Employment Exchange . . Revenue 

Labour . . Revenue 

C~:,mmunity Development . Revenue 

Social Welfare . . Revenue 

Soldiers, Sailors and Airmen's 
Board . . . Revenue 

Socis~l Security, Welfare anL 
Co~nmunity Services . . Revenue 

Erraluation Unit . . . Revenue 

(3)-operation . Revenue 

Capital 

Statistics . . . . Revenue 

Wl'eights and Measures . . Revenue 

Slipply Office at Calcutta . Revenue 

Agriculture, Minor Irrigation, 
Fisheries, etc. . . Revecue 

Soil Conservation . . Revenue 

Grain Supply Scheme . . Revenue 

Capital 

Animal Husbandry and Dairy 
Development . Revenue 

Capital 

Forest - Revenue 

Industries . . Revenue 

Capital 

Mineral Development . . Revenue 

I Sums not exceeding 

---------------__I 

Voted by Charged on 
Parliameut the Consoli- Total 

dated Fund _ ( _ _ _ _ _ _  ------I-- I I I Rs. 1 Rs. ( Rs. 
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No. 1 I Sums not exceeding 

Services and purposes 

I Capital I ~,g~,oo,ooo I . . ( 1,gI,OO,OOO 

----- 
Total 

--- 
Voied by 

Parliament 

49 

50 1 .=ad Transport . . Revenue I 77aoo,ooo 1 . I 77,oo.oao 

---4- 

Charged on 
the Consoli- 
dated Fund 

Rs. 

Povver Proiects . . . Revenue ( 3,86,68,000 R s  1 R' ( 3,86,68,000 

I Capital I 3 I,OO,OOO 3I>OO,OOO 

51 I Housing Loans and Loans to I Government Servants . 

I Publlc Works, Housing, Roads 
and Bridges , . . Revenue 15,84,27,ooo I 15,84,27a000 

53 1 Functiona buildings and other 
Developmental Schemes . Capital 

54 1 Water Supply Schemes . . Revenue 1 1,8o,oo,ooo 1 . . I 1,8o,oo,ooo 

Capital 1 1.34.00,000 . . 1 1.34,OO:OOO 
----1- --3--- ----- 

TOTAL . 74,75,86,000 8,65,84,000 83,41,70,000 



THE CARDAMOM ( A M E N D M E N T )  ACT,  1977 

No. 26 OF 1977 

[and August, 19771 

An Act to amend, the Cardarnorn Act, 1965. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows: - . 

1.. This Act may be called the Cardamom-(Amendmen@) Act, 1977. 
Short 
title. 
Amend- 

42 of 1965. 2. In  section 14 of the Cardamom Act, 1965 (hereinafter referred to merit 
as the priilcipal Act), in sub-sec'tion (71, for the words "not exceeding 14a 
two per cent. ad valorem", the wo1.d~ "not exceeding five per cent. ad 
valorem" shall be substituted. 

Amend- 

3. In  section 33 of the principal Act, in sub-section (3)) for the words ment Of 
section 33. 

('in two successive sessions, and if, before the expiry of the session in 
which it is so laid or the session immediately following", the words "in 
two or more successive sessions, and i f ,  before the expiry of the session 
immediately following the sess-on or the successive sessions aforesaid" 
shall be substituted. 



THE MOTOR VEHICLES (AMENDMENT) ACT, 1977 

[3rd August', 19773 

An Act further to amend rhe Motor Vehicles Act, 1939. 

BE it enacted by Parliament in the Twenty-ej-ghth Year of the 
Republic of India as follows: - 

Short 1. (1) This Act may be called the Motor Vehicles (Amendment) 
title Act, 1979. 
and 
corn- I 
mence- (2) It shall come into force onysuch date as the Central Government 
ment. may, by notification in the Official Gazettk, appoint and different dates 

may be appointed for different provisions of this Act. 

Amend- 2. In  section 7 of the Motor Vehicles Act, 1939 (hereinafter referred of 1939. 
ment oi to as the principal Act), in sub-section (8), for the words "a fee of 
section eleven rupees", the words "such fee as the Central Government may, 
7. I 

by rules made under this Act, specify" shall be substituted. 

3. In section 11 of the principal Act,- 
Amend- 
ment of 
section 
11. (i) in sub-section (3), for the words "nine rupees", the words 

"the amouilt specified in the rules made by the Central Government 
in  this behalf" shall be substituted; 

- ~ (ii) in sub-section (3A), for the words "eleven rupees9', the 
words "the amount specified in the rules made by the Central 
Government in this behalf" shall be substituted. 

A T : l V  ,C +L, .-.n:n,.:--1 A -A 2.- - ' L .  /I-\ . A 1  ' 1.9.1977: vide B o t i f n .  Wo.S,0,647(E), d%. 1.9.1979 ment 
sectlo ( i n  r e s p e c t  o f  s s ,  4,5, 7 ,  i2(1) and 1 3 ) .  
17. i c1 .1978 :  v i d e  Not i fn .  ~o.S~0~847(E), d t .  2Q082 . f997 ,  

( i n  r e s p e c t  of s , b ~ ) ~  
i.1.1978: vide N o f i f n .  ~ o , S , 0 , 8 4 5 { E ) ,  d t .  19,12-,19'?'7, 

( i n  r e s p e c t  o f  s s .  2 ,  3 & 6) .  ? ?  
5,3.1978: vide Mot i f n ,  X3, S,O, 123(E), at. 22.2.1978, 

( i n  r e s p e c t  of  s e c t i o n  9 ) .  
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5. After section 17 of the principal Act, the following sections shall 
be inserted, namely : - 

'17A. (1) Where, in relation to a person who had been previ- 
ousiy convicted of an offence punishable under section 116, a case 
is registered by a police officer on the allegation that such person 
has by such reckless or dangerous driving as is referred to in the 
said section 116, caused the death of, or grievous hurt to, one or 
more persons, the driving licence held by such person shall become, 
and shall remain, suspended- 

Insertion 
of new 
sections 
17A and 
17B. 

Suspen- 
sion of 
driving 
licence in 
certain 
cases. 

(a) for a period of six months from the date on which the 
case is registered, or 

('?I) if such person is discharged or acquitted before the 
expiry of the period aforesaid, until such discharge or acquittal, 
as the case may be. 

(2) Where by virtue of the provisions of sub-section ( I ) ,  the 
driving licence held by a person becomes suspended, the police 
officer, by whom the case referred to in sub-section (1) is registered, 
shall bring such suspension to the notice of the Court competent 
to take cognizance of such offence, and, thereupon, such Court shall 
take possession of the driving licence. endorse the suspension 
thereon and forward it to the licensing authority by which it was 
granted or last renewed and that authority shall, on receipt of the 
driving licence, keep it  in its safe custody until the expiry of the 
period of suspension, or, as the case may be. until the holder of the 
licence is discharged or acquitted by the Court trying, the offence 
and shall, on such expiry or discharge or acquittal, as the case may 
be, return the licence to the holder thereof on an application made 
by him for such return: 

r ,  

Provided that no such licence shall be returned unless the holder 
thereof has, after such expiry, discharge or acquittal, undergone and 
gassed, to the satisfaction of the licensing authority by which the 
licence was issued or last renewed, a fresh test of competence to 
drive specified in the Third Schedule. 

(3) Where the person referred to in sub-section (1) is acquitted 
or discharged, the Court competent to take cognizance of the offence 
referred to in sub-section (1) shall, on the application of the holder 
of the driving licence, cancel the endorsement thereon with regard 
to the suspension of such driving licence. 

(4) If a licence to drive a particular class or description of 
motor vehicles is suspended under sub-section ( I ) ,  the person hold- 
ing such licence shall be debarred from holding or obtaining acy 
licence to drive such particular class or description of motor vehicles 
so long as the susperlsion of the driving licence remains in force. 
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17B. (1) Without prejudice to the provisions of sub-section (5) Suspen- 
sion or of section 17, where a person, referred to in sub-section ( I )  of cancella- 

section 17A, is convicted of an offence of causing, by such reckless tion of 
driving or dangerous driving as is referred to in section 116, the death licence on 

of, or grievous hurt to, one or: more persons, the Court, trying such convic- 

person on such charge, may cancel, or suspend for such period a s  tion. 

it may think fit, the driving licence held by such person. 

(2) Without prejudice to the provisions of sub-section (3) of 

section 17, if a person, having been previously convicted of an 

offence punishable under section 117, is again convicted- of an 

offence punishable under that section, the Court, making such subse- 

quent conviction, shall, by order, cancel the driving licence held by 

such person. 

(3) If a driving licence is cancelled or suspended under this 
section, the Court shall take the driving licence in its custody, 

endorse the cancellation or, as the case may be, suspension, thereon 

and send the driving licence so cancelled or endorsed to the autho- 

rity by which the licence was issuecl or last renewed and such 

authority shall, on receipt of the licence, keep the licence in its 

custody, and in the case of a suspended licence, return the licence 

to the holder thereof after the expiry of the period of suspension on 

an application made by him for such return: 

Provided that no such licence shall be returned unless the holder 

thereof has, after the expiry of the period of suspension, undergone 

and passed, to the satisfaction of the licensing authority by which 

the licence was issued or last renewed, a fresh test of competence to 

drive specified in the Third Schedule. 

(4) If a licence to drive a particular class or description sf 

motor vehicles is st:spended or cancelled under this section, the 

person holding such a licence shall be debarred from holding, or 
obtaining, any licence to drive such particular class or description 
of motor vehicles so long as the suspension or cancellation of the 

driving licence remains in force. 

Explanation.--For the purposes of this section, "Court making 

the conviction" means the Court by which the final order of convic- 

tion is made.'. 
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6. After section 20 of the principal Act, the following section shall Inmrbion 

be inserted, namely: - of new: ,: 
section 

"20A. The Central Government may, by notification in the Power 
of Official Gazette, make rules specifying the fees payable under sub- central 

section (8) of section 7 and sub-sections (3) and (3A) of section Govern, 

11 for the grant or renewal of driving licences.". ment to 
make 
rules. 

7. In section 63 of the principal Act,- Amend- 
I ment of 

section , 
83. 

(1) in sub-section (7), for the words "in respect of tourist vehi- 

cles such number of permits valid for the whole or any part of India", 

the words "permits valid for the whole or any part of India, in res- 

pect of such number of tourist vehicles" shall be substituted; 

(2) in sub-section (11)- 

(a)  for the words "grant to public carriers in a State such 

number of national permits", the words "grant, in a State, national 

permits to the owners of ,motor vehicles who use, or intend to 

use, such vehicles for the carriage of goods, for hire or reward, 

in respect of such number of motor vehicles" shall be substituted; 

(b) in the Explanation, in clause (a)- 

(i) for the words "to a public carrier authorising him to 

operate as a public carrier", the words "to the owner of a 
motor vehicle authorising him to operate as a public 

carrier" shall be substituted; 

(ii) for the words "indicated by the public carrier", the 

words "indicated by such owner" shall be substituted. 

8. After section 85 of the principal Act, the following section shall 

be inserted, namely: - 

'85A. Every person driving or riding (otherwise than in a side 
car) on a motor cycle of any class shall, while in a public place, 
wear a protective headgear of such description as may be specified 
by the Central Government by rules made by i t  in this behalf, and 
different descriptions of headgears may be specified in such rules in 
relation to different circumstances or different class of mots; cycles: 

Insertion 
of new 
section 
85A. 

Wear- 
ing of 
protec- 
tive 
head- . 
gear. 
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Substi- 
tution of 
section 117. 

Driving 
by 
a drunken 
person 
or by 
person 
under 
the influ- 
ence of 
drugs. 

Provided that the provisions of this section shall not apply to a 
person who is a Sikh, if he is, while driving or riding on the motor 
cycle, in a public place, wearing a turban: 

Provided further that the Central Government may, by such 
rules, provide for such exceptions as it may think fit. 

Explanation.-"Protective headgear" means a helmet which,- 

(a) by virtue of its shape, material and construction, could 
reasonably be expected to afford to the person driving or riding 
on a motor cycle a degree of protection from injury in the 
event of an accident; and 

(b) is securely fastened to the head of the wearer by 
means of the straps or other fastenings provided on the head- 
gear.'.. 

9. For section 117 of the principal Act, the following section shall be 
substituted, namely: - 

"117. Whoever, while driving, or attempting to drive, a motor 
vehicle or riding or attempting to ride, a motor cycle,-- 

(a) has, in his blood, alcohol in any quantity, howsoever 
small the quantity may be, or 

(b )  is under the influence of a drug to such an extent as 
to be incapable of exercising proper control over the vehicle, 

shall be punishable for the first offence with imprisonment for a 
term which may extend to six months, or with fine which may 
extend to two thousand rupees, or with both; and for a second or 
subsequent offence, if committed within three years of the cornrnis- 
sion of the previous similar offence, with imprisonment for a term 
which may extend to two years, or with fine which may extend to 
three thousand rupees, or with both. 

Explanation.-For the purposes of this section, the drug or drugs 
specified by the Central Government in this behalf, by notification 
in the Official Gazette, shall be deemed to render a person incapable 
of exercising proper control over a motor vehicle.". 

10. After section 128 of the principal Act, the following sections 
shall be inserted, namely : - 

Inser- 
tion of 
new 
sections 
128A. 
128B 
and 
128C. 
Breath '128A. (1) A police officer in uniform may require any person 
tests. driving or attempting to drive a motor vehicle in a public place to  

povide one or more specimens of breath for breath test there or 
nearby, if the police officer has any reasonable cause- 
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(a) to suspect him of having alcohol in any quantity in  his 
body, or 

(b) to suspect him of having committed an offence punish- 
able under section 119: 

Provided that no requirement for breath test shall be made 
unless it; is made as soon as reasonably practicable after the com- 
mission of such offence. 

(2) If a motor vehicle is involved in an accident in a public 
place and a police officer in uniform has any reasonable cause to 
suspect that the person who was driving or attempting to drive the 
motor vehicle at  the time of the accident, had alcohol in his blooci 
or urine or that he was driving, under the influence of a drug refer- 
red to in section 117, he may require the person so driving or 
attempting to drive the motor vehicle, to provide a specimen of his 
breath for a breath test- 

(a) in the case of a person who is at  a hospital as an indoor 
patient, a t  the hospital, 

(b) in the case of any other person, either at or near the 
place where the requirement is made, or, if the police officer 
thinks fit, at  a police station specified by the police officer: 

Provided that a person shall not be required to provide such 
a specimen while a t  a hospital as an indoor patient if the registered 
medical practitioner in immediate charge of his case is not first 
notified of the proposal to make the requirement or objects to the 
provision of a specimen on the ground that its provision or the 
requirement to provide i t  would be prejudicial to the proper care or 
treatment of the patient. 

(3) If i t  appears to a police officer in uniform, in consequence 
of a breath test carried out by him on any person under sub-section 
(I) or sub-section (2) ,  that the device by means of which the test 
has been carried out indicates the presence of alcohol in the person's 
blood, the police officer may arrest that person without warrant 
except while that person is a t  a hospital as an indoor patient. 

(4) If a person, required by a police officer under sub-section ( 1 )  
or sub-section (2) to provide a specimen of breath for a breath test, 
refuses or fails to do so and the police officer has reasonable cause 
to suspect him of having alcohol in his blood or urine, the police 
officer may arrest him without warrant except while he is at  a 
hospital as an indoor patient. 

(5) A person arrested under this section shall, while at a police 
station, be given an opportunity to provide a specimen of breath 
for a breath test there. 

(6) The results of a breath test made in pursuance of the pro- 
visions of this section shall be admissible in evidence. 

Exp1amtion.-For the purposes l'of this section, "breath test" 
means a test for the purpose of obtaining an indication of the Pres- 
ence of alcohol in a person's blood carried out, on one or more 
specimens of breath provided by that person, by means of a devise 
of a type approved by the Central Government, by notification in 
the e - Official Gazette, for the purpose of such a test, 
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1 Labora, 
tory test. 

Presump- 
tion of 
unfitness 
to drive. 

128B. (1) A person, who has been arrested under section 128A, 
may, while at  a police station, be required by a police officer t o  
provide, to such registered medical practitioner as may be produced 
by such police officer, a specimen of his blood or urine for a 
laboratory test if,- 

(a) i t  appears to the police officer that the device, by means 
of which breath test was taken in  relation to such person, indi- 
cates the presence of alcohol in the blood of such person, or 

(b) such person, when given the opportunity to submit to 
a breath test, has refused, ornitted or failed to do so: 

Provided that where the person required to provide such 
specimen is a female and the registered medical practitioner pro- 
duced by such police officer is a male medical practitioner, the 
specimen shall be taken only in the presence of a female, whether 
a medical practitioner or not. 

(2) A person while a t  a hospital as an indoor patient may be 
required by a police officer to provide at the hospital a specimen of 
his blood or urine for a laboratory test- 

(a) if i t  appears to the police officer that the device by means 
,of which test is carried out in relation to the breath of such 
person indicates the presence of alcohol in the blood of such 
person, or 

(b )  if that person having been required, whether, a t  the 
hospital or elsewhere, to provide a specimen of breath for a 
breath test, has refused, omitted or failed to do so and a police 
officer has reasonable cause to suspect him of having alcohol in 
his blood: 

Provided that a persoil shall not be required to provide a speci- 
men of his blood or urine for a laboratory test under this sub-section 
if the registered medical practitioner in immediate charge of his case 
is not first notified of the proposal t o  make the requirement or ob- 
jects to the provision of such specimen on the ground that its provi- 
sion or the requirement to provide it would be prejudicial to the 
proper care or treatment of the patient. 

(3) The results of a laboratory test made in pursuance of 
this section shall be admissible in evidence. 

Explanation.-For the purposes of this section, "laboratory 
test" means the analysis of a specimen of blood or of urine made! 
at a laboratory established, maintained or recognised by the 
Central Government or a State Government. 

128C. In any proceeding for an offence punishable under section 
117, if it is proved that the accused, when requested by a police nfficer 
a t  any time so to do, had refused, omitted or failed to consent to the 
taking of or providing a specimen of his breath for a breath test or a 
specimen of his blo,od or urine for a laboratory test, his refusal, 
omission or failure may. unless reasonable cause therefor is shown, 
be presumed to be a circumstance supporting any evidence given ,on 
behalf of the prosecution, or rebutting any evidence given on be- 
half of the defence, with respect to his condition at  that time,', 
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11. In the First Schedule to the principal Act,- 

(i) in Form A- 

(a) in Part  111, in paragraph (h),  for the figures and word 
"84 and 85", the figures, word and letter "84, 85 and 85A" shail 
be substituted; 

(b) the "Note", appearing after the words "Signatu~e or 
thumb impression of ay+23lica?7t", shall be omitted; 

(ii) in Form 13, in section 11, as reproduced under the heading 
" (Reverse) ",- 

(a) in sub-section (I) ,  a.fter the proviso, the following 
further proviso shall be inserted, namely:- 

"Provided further that where the app1ical;ion is for the 
renewal of a licence to drive as a paid employee or to drive 
a transport vehicle or where ill any other case the original 
licence was issued on production of a med-ical certificate, the 
same shall be accompanied by a fresh medical certificate in 
Form C as set forth in the First Schedule, signed by a regis- 
tered medical practitioner, and the provisions of sub-section 
(5) of section 7 shall apply to every such case."; 

(b) in sub-section (3), for the words "nine rupees", the 
words "the amount specified in the rules made by the Central 
Government in this behaif" shall be substituted; 

(c) in sub-section (3Aj, for the words "eleven rupees", 
the words "the amount specified in the rules made by the 
Central Government in this behalf" shall be substituted; 

(d) after sub-section (3A), the following sub-section shall 
be inserted, namely: - 

Amend- 
ment of 
First 
Schedule. 

" (3B) When the authority to whom an application for 
the renewal of a licence to drive as a paid employee or to 
drive a transport vehicle is made, is not the authority 
which issued the licence sought to be renewed, it may, for 
the purpose of deciding whether the application for such 
renewal may be granted, verify the antecedents of the 
applicant in such manner as may be prescribed and pending 
the verification, such authority may grant a provisional 
licence for such period or periods not exceeding six moiiths 
in the aggregate, subject to the condition that every such 
provisional licence shall cease to be effective immediately 
on the renewal of the licence sought to be renewed, or, as 
the case may be, on the refusal to renew the licence, and 

(i) where the application for renewal has been 
rejected, the fee paid shall be refunded to such extent 
and in such manner as may be prescribed; 

(ii) where the application for renewal has not bccn 
rejected within the said period, the licence shall be 
renewed.". 

-. >I 
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I 
i Amend- 12. In the Sixth Schedule to the principal Act--- 

ment of 
Sixth (1) in the entries in column 2,- 
~2hedule. 

(a) against "Andhra Pradesh", after the letters "AA", tine 
letters "AD, AT" shall be inserted; 

(b) against "Assam", after the letters "AS", the letters 
"AM" shall be inserted; 

(c) against "Bihar"; after the letters "BH", the letters 
"BP" silall be inserted; 

( d )  against "Gujarat", after the letters "GT", the letters 
"GR" shall be inserted; 

(e) against "Haryana", after the letters "HY", the letters 
"HN" shall be inserted; 

(f) against "Jammu and Kashmir", after the letters "Jk",  
the letters "KM" shall be inserted; 

(9) against "ICerala", after the letters "KL", the letters 
"KE" shall be inserted; 

(h) against "Madhya Pradesh", after the letters "CP", the  
letters "MB" shall be inserted; 

(i) against "Maharashtra", after the letters "MH", the letters 
"MX, MW, MZ" shall be inseried; 

(j) against "Punjab", after the letters "PU", the letters 
"PB, PJ" shall be inserted; 

(k) against "Uttar Pradesh", after the letters "UT", the 
letters "UR" shall be inserted; 

(1) against "West Bengal", after the letters "WMJ', the 
letters "WN" shall he inserted; 

(m) against "Delhi", after the letters "DH", the letters 
"DE, DI" shall be inserted; 

(2) after the entries in columns 1 and 2 in relation to the State 
of Rajasthan, the following respective entries shall be inserted, 
namely: - 

"Sikkim . . . . . . SK, SS". 

Amend- 113. In the Eighth Schedule to the principal Act, against item (1)- 
ment of (a) in sub-item (a), the words "or a motor cycle" shall be 
Eighth 
Schedule. omitted; 

(b) after sub-item (a), the following sub-item shall be inserted, 
namely: - 

"(nu) if the vehicle is a motor cycle.. . . . . . . . . . . . . . . . . . .  .50. 

NOTE.--Endeavour shall be made to enforce the speed limit 
specified in this sub-item by inserting in the motor cycle such 
device, like a governor or the like, which would ellsure that the 
motor cycle cannot be ridden a t  a speed faster than the speed 
specified is this sub-it ern.", 



THE APPROPRIATION (No. 3) ACT, 1977 

NO. 28 OF I977 

[Gth August, 1977.1 

An Act to provide for the authorisatiou of appropriation of moneys 
oat of the Consolidated Fund of India to meet ihe amounts 
spent on certain services during the fillancia1 year ended on the 
31st day of March, 1975, in excess of the amounts granted for 
those services and for that year. 

BE it enacted by Parliament irl the Twenty-eighth Year of the 
Republic of India as follows: - 

1. This Act may be called the Appropriation (ITo. 3) Act, 1977 
\ 

2. From and out of the Consolidated Fund of India, the sums specified 
in column 3 of the Schedule amounting in the aggregate to the sum e>f 
two hundred and forty-eight crores, fifty-five lakhs, eighty-two thou- 
sand, four hundred and ninety-eight rupees shall be deemed to have 
been authorised to be paid and applied to meet the amount spent for 
defraying the charges in respect of the services specified in column 2 of 
the Schedule during the financial year ended on the 31st day of March, 
1975, in excess of the amounts granted for those services and for that 

, - .- 
yeas. . . .;, . , -" . . .Trs .  , , xT8#% 4 .:-: t.0:9.-7, 

Short 
title. 

Issue of 
Rs. 248,55, 
82.498 
out of 
the 
Consoli- 
dated 
Fund of 
India to 
meet 
celtain 
excess 
expendi- 
ture for 
the year 
ended on 
the Slst 
March, 
197q 

3. The sums deemed to have been authorised to be paid and applied Appro- 
from and out of the Consolidated Fund of India under this Act shall be priation 

deemed to have been appropriated for the services and purFoscs expres- 
sed in the Schedule in relation to the financial year ended on the 3~1st 
day of March, 1975. > ,  
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THE SCHEDULE 

(See sections 2 and 3) 
-, -- 

- ----- --- 
Excess ----- - I-- - -  I I__.-_ No. of 

Vote 
Services and purposes Voted 1 Charged 

portion / portioll I 
I h. 1 Rs. 1 Rs. 

I2,47,562 
Department'of 

Agriculture 

Ministry "of ~ o ~ n r n e r c e  Revenue 1 8.67.309 

Ministry of Commnuni- 
i 

cations . . . Revenue 1 ea,13,989 

Capital Outlay on Posts and 
Telegraphs . . . Capital.3 I g,o3,71,016 

I 
i 

Ministry of Defence Revenue 

Defence Services-Air 
Force . I . Revenue 9,20,56,785 

Defence ~e;vices-- 
Pensions . . . Revenue 

Stamps . . . Revenue 

Taxes-on Income, Estate 
Duty, Wealth Tax 
and Gift Tax 

I 
, Revenue i '44,43,680 

I 
Currency, Coinage 
aad Mint . Revenue 

Capital 

Repayment of Deb? . . Capital / . . 

, . 

Ministry of Health 1 and Family Planning . Revenue 

I 

,"46,33,680 

1 Medical and Public Health Capital ' f48,~4~934 
I 

-2. - --- 



-- - 
Excess 

No. 
of 

Vote 

Ministry of Heavy 
Industry . . . Revenue 18,336 

Services and purposes 

Other Expenditure of 
the Ministry of Home 

Affairs . Revenue 

Total Voted 
portidn 

Chandigarh . Revenue ( . . 

Charged 
portion 

Capital 1 3,89,030 

Andaman and Nicobar 
Islands . - . Revenue 

Adinistry of Industrial 
Development . . Revenue 

Rs. 

. . 

. . 

23,790 

. . 

. . 

60 

---- 
Rs. 

Ahinistry of Information 
and Broadcasting . , , Revenue 

65 1 Power Schemes . . Revenue ( 23,34,037 1 . . 
62 1 Elroadcasting . . Revenue 

Ports, Lighthouses 
m d  Shipping . . . Revenue 

I Mines and Minerals . Revenue I 28,91,337 28191,337 I 
A,tomic Energy Research, 

Development and Indus- 
trial Projects . . . Revenue 

1)epartment of Space Revenue 

Capital 
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THE FINANCE (NO. 2) ACT, 1977 

NO. 29 OF 1977 

[8th August, 19771 

An Act to give effect to the financial proposals of the Centrul 
Government for the financial year 1977-78. 

BE it  enacted by Parliament in the Twenty-eighth Year of the Republic 
of India as follows:- 

CHAPTER I 

PRELIMINARY 

Short title 1. (1) This Act may be called the Finance (No. 2) Act, 1977. 
and corn- . 
mence- 
ment. (2) Save as otherwise provided in this Act, sections 2 to 30 and see- 

tions 34 to 39 shall be deemed to have come into force on the 1st day of 
April, 1977. 

CHAPTER I1 

Income- 
tax. 

2. (1) Subject to the provisions of sub-sections (2) and (3), for the 
assessment year commencing on the 1st day of April, 1977, income-tax 
&all be charged at the rates specified in Part I of the First Schedule 
and shall be increased,- 

( a )  in the cases to which Paragraphs A, R, C and D of that Part 
apply, by a surcharge for purposes of the Union; and 
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(b) in the cases to which Paragraph E oft that Part applies, by 
a surcharge, 

calculated in each case in the manner provided therein: 

Provided that where an assessee, being a company, has made, during 
the financial year commencing on the 1st day of April, 1976, any deposit 
with the Industrial Development Bank of India established under the 

18of  1964. Industrial Development Bank of India Act, 1964 under the Companies 
Deposits (Surcharge on Income-tax) Scheme, 1976, then, the surcharge 
on income-tax payable by the company,- 

(a) in a case where the amount of the deposit so made is equal 
to or exceeds the amount ,of surcharge on income-tax payable by it, 
shall be nil; and 

(b) in a case where the amount of the depogt so made falls short 
of the amount of surcharge on income-tax payable by it, shall be 
reduced by the amount of the deposit. 

( 2 )  In the cases to which Sub-paragraph I or Sub-paragraph I1 of 
Paragraph A of Part I of the First Schedule applies, where the assessee 
has, in the previous year, any net agricultural income, in addition to total 
income, and the total income exceeds eight thousand rupees, then,- 

(a) the net agricultural income shall be taken into account, in 
the manner provided in clause (b) (that is to say, as if the net agri- 
cultural income were comprised in the total income after the first 
eight thousand rupees of the total income but without being liable 
to tax), only for the purpose of charging income-tax in respect of 
the total income; and 

(b )  the income-tax chargeable shall be calculated as follows: -. 

(i) the total income and the net agricultural income shall be 
aggregated and the amount of income-tax shall be determined 
in respect of the aggregate income at the rates specified in Sub.. 
Paragraph I or, as the case may be, Sub-paragraph I1 of the 
said Paragraph A, as if such aggregate income were the total 
income; 

(ii) the net agricultural income shall be increased by a sum 
of eight thousand rupees and the amount of income-tax shall 
be determined in respect of the net agricultural income as so 
increased at the rates specified in Sub-paragraph I or, as the 
case may be, Sub-paragraph JT of the said Paragraph A, as if 
the net agricultural income as so increased were the total in- 
come; 

(iii,) the arnount bv which income-tax determined in accord- 
ance with sub-clause (i) exceeds the amount of income-tax 
determined in accordance with sub-clause (i.i) shall be the 
income-tax chargeable in respect of the total income. 

(3) In cases to which the provisions of Chapter XI1 or section 164 of 
43 of 1~61,  the Income-tax Act, 1961 (hereinafter referred to as the Income-tax 

Act) apply, the ta.x chargeable shall be determined as provided in that 
Chapter or that section, and with ref.erence to the rates imposed b,y sub- 
section (1) or the rates as specified in that Chapter or section, as the case 
may be. 
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(4) In cases in which tax has to be deducted under sections 193, 194, 
194A, 194B, 194D and 195 of the Income-tax Act at  the rates in  force, 
the deduction shall be made at; the rates specified in Part I1 of the First 
Schedule. 

(5) Subject to the provialcns of sub-section ( 6 ) ,  ir  cases in which 
income-tax has to be calculated under the first proviso to sub-section (5) 
of section 132 of the Income-tax Act or charged under sub-section (4) 
of section 172 or sub-section (2) of section 174 or section 175 or sub- 
section (2) of section 176 of the said Act or deducted under section 192 
of the said Act from income chargeable under the head "Salaries" or 
deducted under sub-section (9) of section 80E 05 the said Act from any 
payment referred to in  the said sub-section (9) or in  which the "advance 
tax7' payable under Chapter XVII-C of the said Act has to be computed, 
at  the rate or rates in force, such income-tax or, as the case may be, 
"advance tax" shall be so calculated, charged, deducted or computed at  
the rate or rates specified in Par t  I11 of the F5rst Schedule: 

Provided that in cases to which the provisions of Chapter XIIl or 
section 164 of the Income-tax Act apply, "advance tax" shall be computed 
with reference to the rates imposed by this sub-section or the rates as 
specified in that Chapter or section, as the case may be. 

(6) In  the cases to which Sub-paragraph 1 or Sub-paragraph I1 of 
Paragraph A of Part  I11 of the First Schedule applies, where the assessee 
has, in the previous year or, if by virtue of any provision of the Income- 
tax Act, income-tax is to be charged in  respect of the income of a period 
other than the previous year, in such other period, any net agricultural 
income, in addition to total income; and the total income exceeds ten 
thousand rupees, then, in calculating, Income-tax under the first proviso 
to  sub-section (5)' of section 132 of the  Income-tax Act or in charging 
income-tax under sub-section (2) of section 174 or section 175 or sub- 
section (2) of section 176 of the said Act or in computing the "advance 
tax" payable under Chapter XVII-C of the said Act, at  the rate or rates 
in  force,- 

(a) the net agricultural income shall be taken into arcount, in 
the manner provided in clause (b) (that is to say, as if the net  agri- 
cultural income were comprised in the total income after the first 
eight thousand rupees of the total income but without being, liable 
to tax),  only for the purpose of calculating, charging or computing 
such income-tax or, as the case nlay be. "advance tax" in respect of 
the total income; and 

(b) su-ch income-tax or: as. the case may be, "advance tax" shall 
be so calculated, charged or computed as io1lows:- 

(i) the total income an3 the net agricultural income shall be  
aggregated and the amount of income-tax or "ad~.~ance tax" shall 
be determined in respect of the aggregate income at  the rates 
specified jn Sub-Paraagraph I or, as the case may be, Sub-para- 
graph I1 of the said Paragraph A, as if such aggregate jncome 
were the total income: 

Irovided that for the nurposes of determining the amouht 
of income-tax or "advance tax" in accordance with this sub- 
clause, the provisions of clause (ii) of the proviso below Sub- 
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Paragraph I or, as the case may be, Sub-paragraph I1 of the said 
Paragraph A and the provisions relating to surcharge on in- 
come-tax in the said Sub-paragraphs shall not apply; 

(ii) the net agricultural income shall be increased by 
a sum of eight thousand rupees and the amount of income-tax or 
"advance tax" shall be determined in respect of the net agricul- 
tural incotme as so increased a t  the rates specified in Sub-para- 
graph I or, as the case may be, Sub-paragraph I1 of the said 
Paragraph A, as if the net agricultural income as so increased 
were the total income: 

Bovided that for the purposes of determining the amount 
of income-tax or "advance tax" in accordance with this sub- 
clause, the provisions of clause (i) and clause (ii) of the proviso 
below Sub-paragraph I or, as the case may be, Sub-paragraph 11 
of the said Paragraph A and the provisions relating to surcharge 
on income-tax in the said Sub-paragraphs shall not apply; 

(iii) the amount of income-tax or "advance tax" determined 
in accordance with sub-clause (i) shall be reduced by the amount 
of income-tax or, as the case may be, "advance tax" determined 
in accordance with sub-clause (ii) : 

Provided that whew the sum so arrived at exceeds seventy 
per cent. of the amount by which the total income exceeds ten 
thousand rupees, the excess shall be disregarded; 

(iv) the amount of income-tax or "advance tax" determined 
in accordance with sub-clause (iii) shall be increased by a sur- 
charge for purposes of the Union calculated at the rate of fifteen 
per cent. of such incotme-tax or, as the case may be, "advance 
tax" and the sum so arrived at  shall be the income-tax or, as the 
case may be, ''advance tax" in respect of the total income, 

(7) For the purposes of this section and the First Schedule,- 

(a) "company in which the public are substantially inter- 
ested" means a company which is such a company as is referred 
to in secti,on 108 of the Income-tax Act; 

(b) "domestic company" means an Indian company, or any 
other company which, in respect of its income liable to income- 
tax under the Income-tax Act for the assessment year comment- 
ing on the 1st day of April, 1977, has made the prescribed 
arrangements for the declaration and payment within India of 
the dividends (including dividends on preference shares.) pay- 
able out of such income in accordance with the provisions of 
section 194 of that Act; 

(c) "industrial company" means a company which is main- 
ly engaged in the business of generation or distribution of elec- 
tricity or any other form of power or in the construction of ships 
or  in the manufacture or processing of goods or in mining. 

Explanation.-For the purposes of this clause, a company 
shall be deemed to be mainly engaged in the business of genera- 
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tion or distribution of electricity or any other form of power or 
in the construction of ships or in the manufacture or processing 
of goods or in mining, if the income attributable to any one or 
more of the aforesaid, activities included in its total income af 
the previous year (as computed before making any deducti'dn 
under Chapter VIA of the Income-tax Act) is not less than 
fifty-one per cent. of such total income; 

(d) "insurance commission" means any remuneration or 
reward, whether by way of commission or otherwise, for solicit- 
ing or procuring insurance business (including business relating 
to the continuance, renewal or revival of policies of insurance); 

(e) "net agricultural income", in relation to a person, means 
the total amount of agricultural income, from whatever source 
derived, of that person computed in accordance with the rules 
contained in Part IV of the First Schedule; 

(f) "tax-free security" means any security of the Central 
Government issued or declared to be income-tax free, or any 
security o,f a State Government issued income-tax free, the in- 
come-tax whereon is payable by the State Goverizinent; 

( g )  all other words and expressions used in this section or 
in the First Schedule but not defined in this sub-section and 
defined in the Income-tax Act shall have the meanings, respec- 
tively, assigned to them in that Act. 

CHAPTER. I11 

Income-tax 

Amend- 3. I n  section 2 of the Income-tax Act, in clause (42A), for the words 
ment of "sixty months", the words "thirty-six months" shall be substituted with 
section 2. effect from the 1st day of April, 1978. 

Amend- 4. In section 9 of the Income-tax Act, in sub-section ( I ) , -  
ment of 
section 9. (a) after clause (vii) and beefore the Explanation, the follow- 

ing proviso shall be inserted, namely:- 

"Provided that nothing contained in this clause shall apply 
in relation to any income by way of fees for technical services 
payable in pursuance of an agreiement made before the 1st day 
of April, 1976 and approved by the Central Government."; 

(b) the Explanation below clause (vii) shall be numbered as 
Explanation 2 and before that Explanation as so numbered, the 
following Explanation shall be inserted, namely: -- 

, 
"Explanation 2.-For the purposes of the foregoing proviso, 

an agreement made on or after the 1st day of April, 1976 shall be 
deemed to have been made before that date if the agreement is 
made in accordance with proposals approved by the Central Gov- 
ernment before that date.". 
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5. In section 10 of the Income-tax Act,-- Amend- 
ment oi (a) in clause (G), in sub-clause (i), after iten1 (a), the following swtion lo. 

item shall be inserted and shall be deemed to have been inserted 
with effect from the 1st day of April, 1972, namely:- 

"(an) ffom his employer, for his children having full time 
educatio~ in any educational institution outside India, in con- 
nection with their proceeding to India during vacation;"; 

(b) in clause (26A), for the figures, letters and words "1st day 
of. April, 1975", the figures, letters and w o d s  "1st day of April, 1980" 
shall be substituted and shall be deemed to have been substituted 
with effect from the 1st day of April, 1975. 

6. In section 11 of theeIncome-tax Act, in clause (b)  of sub-section 'Aifieiid- 
( 2 ) ,  with effect from the i s t  day of April, 1978,- ment of 

eection 11. 
(a) for sub-clause (ii), the following sub-clause shall be substi- 

tuted, namely:- 

"(ii) deposited in any account with the Post Office Sav- 
-lings Bank [including deposits made under the Post Office (Time 
Deposits) Rules, 19701 or a scheduled bank or a co'goperative so- 
ciety engaged in carrying on the business sf banking (including 
a co-operative land mortgage bank or a co-operative land deve- 
lopment bank) : 

Provided that the money so accumulated or set apart may 
also be deposited, o r  continue to remain deposited, during any 
previous year commencing before the 1st day of April, 1981 with 
any other banking conlpany, being a banking company to which 

10 of 1949. the Banking Regulation Act, 1949 applies, or"; 

(b)  after sub-clause (iii), the following Explanation shall be in- 
serted, namely: - 

'Explanation.-For the purposes of sub-clause (ii) , "scheduled 
bank" means the State Bank of I ~ d i a  constituted under the 

23 of 1955. State Bank of India Act, 1955, a subsidiary bank as defmed in 
38 of 1959. the State Bank of India (Subsidiary Banks) Act, 1959, a corres- 

ponding new bank co~lstituted under section 3 of the Banking 
Companies (Acquisition and Transfer of Undertakings) Act, 

5 of 1970. 1970, or any lbther bank, being a bank included in the Second 
2 of 1934, Schedule to the Reserve'Bank of India Act, 1934.'. 

7. In  section 13 of the Income-tax Act, with effect from the 1st day 
of April, 1978,- ment of 

section 13. 
(a) in sub-section (I) ,  in clause (d )  ,- 

(i) for the figures, letters and words "1st day of April, 
19'79",'the-figures, letters and words "1st day of April, 1982" 
shall be Substituted; 

(ii) for the figures, letters and words "1st May-of April, 1978", 
the figures, letters qnd words "1st day of April. -1981" shdl] he 
si~bstituted; 

70 Law-17 
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(b) in sub-section (S), in clause (a), for sub-clause (iii), 
the following sub-clause shall be substituted, namely:- 

'(iii) deposit in any account with a scheduled bank or a 
co-operative society engaged in carrying on t.he business of 
banking (including a co-operative land mortgage bank or a co- 
operative land development bank). 

Exp1analion.-In this sub-clause, "scheduled bank" shall 
have the same meaning as in the Explanation at the end of 
clause (b) of sub-section (2) of section 11.'. 

8. In section 24 of the Income-tax Act, in sub-section (I),- 

(a) in clause (ix), the word "and" occurring at the end shall 
be omitted; 

(b) after clause (ix) as so amended, the following Explanation 
 hall be inserted, namely:- 

'%xplanatio)n.-The deducbion under this clause shall be 
made irrespective of whether the period during which the 
property or, as  the case may be, part of the property was vacant 
precedes or follows the ~ e r i o d  during which it is let;". 

9. In  section 32A of the Income-tax Act, with effect from the 1st day 
of April, 1978,- 

(a) in sub-section (2),- 

(i) in clause (b) , for sub-clauses (ii) and (iii) , the following 
sub-clauses shall be substituted, namely:- 

" (ii), in a small-scale industrial undertaking for the pur- 
poses of business of manufacture or production of any article 
or thing; or 

(iii) in any other industrial undertaking for the purposes 
of business of construction, manufacture or production of any 
article or thing, not being an article or thing specified in the 
list in the Eleventh Schedule."; 

(ii) in the Explanation, for the words, brackets and figure 
"this sub-section and sub-section (4) ", the words, brackets, 
figures and letter "this sub-section and sub-sections (2B) and 
(4)" shall be substituted; 

(b) after sub-section (2), the following sub-sections shall be 
inserted, namely : - 

'(2A) The deduction under sub-section (1) shall not be 
denied in respect of any machinery or plant installed and used 
mainly for the purposes of business of construction, manufacture 
or production of any article or thing, not being an article or thing 
specified in the list in the Eleventh Schedule, by reason only 
$bat such machinery or plant is also used for the purposes of 
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business of construction, manufacture or production of any 
article or thing specified in the said list. 

(2B) Where any new machinery or plant is installed after 
the 30th day of June, 1977, but before the 1st day of April, 1982, 
for the purposes of business of manufacture or production of 
any article or thing and such article or thing- 

(a) is manufactured or produced by using any techno- 
logy (including any process) or other know-how developed 
in, or 

(b) is an article or thing invented in, 

a laboratory owned or financed by the Government, or a 
laboratory owned by a public sector company or a Univer- 
sity or by an institution recognised in this behalf by the 
prescribed authority, 

t-he provisions of sub-section (1) shall have effect in relation to 
such machinery or plant as if for the words "twenty-five per 
cent.", the words "thirty-five per cent." had been substituted, if 
the following conditions are fulfilled, namely: - 

(i) the right to use such technology (including any 
process) or other know-how or to manufacture or produce 
such article or thing has been acquired from the owner of 
such laboratory or any person deriving title from such 
owner; 

(ii) the assessee furnishes, along ~ 4 t h  his return of 
income for the assessment year for which the deduction is 
claimed, a certificate from the prescribed authority to the 
effect that such article or thing is manufactured or produced 
by using such technology (including any process) or other 
know-how developed in such laboratory or is an article or 
thing invented in such laboratory; and 

(iii) the machinery or plant is not used for the purpose 
of business of manufacture or production of any article or 
thing specified in the list in the Eleventh Schedule. 

Explanatio7t.-For the purposes of this sub-section,-- 

(a) "laboratory financed by the Government" means a 
laboratory owned by any body (including a society registered 
under the Societies Registration Act, 1860) and financd 
wholly or mainly by the Government; 

(b) "public sector company" means any corporation 
established by or under any Central, State or Provincial Act 
or a Government company as defined in section 617 of the 
Companies Act, 1956; 

(c) "University" means a University established or in- 
corporated by or under a Central, State or Provincial Act and 
includes an institution declared under section 3 of the Uni- 
versity Grants Commission Act, 1956 to be a University for 
the purposes of that Act.'; 

., 



(c) after sub-section (8), the following sub-section shall be 
inserted, namely: - 

s .  
"(8A) The Central Government, if it considers necessary 

or expedient so to do, may, by notification in the Official Gazette, 
omit any article or thing from the list of articles or things speci- 
fied in the Eleventh Schedule.". 

Insertion 10. In the Income-tax Act, after section 35C, the following section 
oi rpew shall be inserted with effect from the 1st day of September, 1977, name- 
aection ly: - 
35CC. 
Rural '35CC. (1) Where the assessee, being a company or a co-operative 
Develop- 
ment AL 

society, incurs any expenditure on any programme of rural 

low ance. development, the assessee shall, in accordance with and subject to 
the provisions of this section, be allowed a deduction of the amount 
of such expenditure incurred during the previous year: 

Provided that the approval of the prescribed authority has been 
obtained by the assessee in respect of such programme before incur- 
ring the expenditure. 

Explanation.--For the purposes of this sub-section,- 

(a) "programme of rural development" includes any pro- 
gramme for promoting the social and economic welfare of, or 
the uplift of, the public in any rural area; 

(b)  "rural area" means any area other than- 

(i) an area which is comprised within the jurisdiction of a 
municipality (whether known 'as a municipality, municipal 
corporation, notified area committee, town area committee, 
town committee or by any other name) or a cantonment board 
and which has a population of not less than ten thousand aa- 
cording to the last preceding census of which the relevant 
figures have been published before the first day of the previous 
year; or 

(ii) an area within such distance, not being Inore than 
fifteen kilometres, from the local limits of any municipality 
or cantonment board referred to in sub-clause (i) , as the Cen- 
tral Government may, having regard to the stage oS develop- 
ment of such area (including the extent of, and scope for, 
urbanisation of such area) and other relevant considerations, 
specify in this behalf by notification in the Official Gazette. 

(2) Where the expenditure referred to in sub-section (1) results 
in the acquisition or creation of an asset, being building, machinery, 
plant or furniture, and the assessee does not divest itself of the 
ownership of such asset before the end of the previous year, no 
deguction in respect of such expenditure shall be allowed under 
subisection (1) but the assessee shall be entitled to the allowance 
for, depreciation in respect of the asset so acquired or created as ii 
such asset was used for the purposes of the business ahd the provisions 
of sections 32, 34, 41 and 43 shall, so far as may be, apply accordingly. 



(3) No!:deductioa:shall,~.be ::allowedi..in :respect.- of..:theiiexpenditure 
referred to in sub-section (1) unless: .thei.assessee ., furnishesq along 
with:.: the :rekucn of-. inc~mei: fort: the. assessment ; yea .  foa .. which the 
deduction;:.is. clai=d,i,a .statement of such. expendituse-;in the pres- 
cribed!:.forrn.: dulyi: signed.:and::.verified, by: an- :aceountafi* 1 as defined 
in sthe. Exptunation :below: sub-section ( 2 )  of section 28&'.and:-.setting, 
forth: ,sush: particulars a s .  may. be prescr,ibed.. 

(4) Where a deduction under this section is claimed and allowed 
for any assessment year in respect of any expenditure referred to 
in sub~section (I) ,  deduction shall not be allowed in respect of such 
expenditure under any other provision of this Act for the same or 
any other assessment year.'. 

11. In  section 36 of the Income-tax Act, in sub-section ( I ) ,  for sub- 
clause .(b) of clause . (viii) , the following sub-c1aus.e shall be substituted 
with. effect from the 1st day of April, 1978, namely:- 

" (b) in the case of any other financial corporation, twenty-five 
per cent.,". 

12. In section 50 of the Income-tax Act, in clause ( 2 ) ,  for the figures, 
letters and words "1st day of January, 1954", the figures, letters and words 
"1st day of January, 1964'' shall be substituted with effect from the 1st 
day- of April, 1978. 

13. In  the Income-tax Act, after section 54D, the following ,section 
shall be inserted with effect from the 1st day of April, 1978, namely:- 

'54E: (1) Where the capital gain arises from the transfer of a 
capital asset, not being a short-term capital asset, (the capital asset 
so transferred being hereafter in this section referred to as the 
original. asset) and the assessee has, within a period of six months 
after the date of such transfer, invested or deposited the full value 
of the consideration or any part thereof received :or.accruing as a 
result of such transfer in any specified asset (such specified asset 
being ,hereafter in this section referred to as the new asset), the 
capital gain shall be dealt with in accordance with the following 
provisions of this section, that is to say,-- 

(a) if the cost of the new- asset is not less than the full 
value of the consideration received or accruing in respect of 
the original asset, the whole of such capital gain shall not be 
charged under section 45; 

(b) if the cost of the new asset is less than the full value 
of the consideration received or accruing in respect of the 
original asset, so much of the capital gain as bears to the whole 
of the capital gain the same proportion as the cost of acquisition 
of the new asset bears to the full value of such consideration 
shall not be charged under section 45. 

Explanartion 1.-For the purposes of this sub-section, "specified 
asset" means any of the following assets, namely:- 

(i) securities of the Central Government or a State Govern- 
ment; # 6 

(ii) savings certificates as defined in clause (c) of section 
2 of the Government Savings Certificates Act, 1959; 
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(iii) units in the Unit Trust of India established under the 
Unit Trust of India Act, 1963; 52 of 1963. 

(iv) debentures specified by the Central Government for 
the purposes of clause (ii) of sub-section (1) of section 80L; 

(v) shares in any Indian company which are issued to the 
public or are listed in  a recognised stock exchange in India in 
accordance with the Securities Contracts (Regulation) Act, 1956 q~ 1958. 
and any rules made thereunder; 

(vi) deposits for a period of not less than three years with 
the State Bank ,of India established under the State Bank of 

India Act, 1955 or any subsidiary bank as defined in the State 23 of 1955. 

Bank of India (Subsidiary Banks) Act, 1959 or any nationalised 38 of 1959. 

bank, that is to say, any corresponding new bank constituted 
under section 3 of the Banking Companies (Acquisition and 
Transfer of Undertakings) Act, 1970 or any co-operative society 6 of 1970. 

engaged in carrying on the business of banking (including a 
co-operative land mortgage bank or a co-operative land develop- 
ment bank). 

Explanation 2.-"Cost" in relation to any new asset, being a 
deposit referred to in clause (vi) of Explanation 1, means the amount 
of such deposit. 

(2) Where the new asset is transferred, or converted (otherwise 
than by transfer) into money, within a period of three years, from 
the date of its acquisition, the amount of capital gain arising from 
the transfer of the ,original asset not charged under section 45 on the 
basis of the cost of such new asset as provided in clause (a) or, as 
the case may be, clause (b), of sub-section (1) shall be deemed to 
be income chargeable under the head "Capital gains" relating to 
capital assets other than short-term capital assets of the previous 
year in which the new asset is transferred or converted (otherwise 
than by transfer) into money.'. 

14. In section 55 of the Income-tax Act, for the figures, letters and 
words "1st day of January, 1954", wherever they occur, the figures, letters 
and words "1st day of January, 1964" shall be substituted with effect 
from the 1st day of April, 1978. 

15. In the Income-tax Act, after section 72, the following section shall 
be inserted, with effect from the 1st day of April, 1978, namely:- 

"72A. (1) Where there has been an amalgamation of a company 
owning an industrial undertaking or a ship with another company and 
the Central Government, on the recommendation of the specified 
authority, is satisfied that the following conditions are fulfilled, 
namely: - 

(a) the amalgamating company was not, immediately before 
such-amalgamation, financially viable by reason of its liabilities, 
losses and other relevant factors; 

(b) the amalgamation was in the public interest; and 

(c) such other conditions as the Central Government may, 
by notification in the Official Gazette, specify, to ensure 

mation. 
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that the benefit under this section is restricted to amalgamations 
which would facilitate the rehabilitation or revival of the 
business of the amalgamating company, 

then, the Central Government may make a declaration to that 
effect, and, thereupon, notwithstanding anything contained in any 
other provision of this Act, the accumulated loss and the unabsorbed 
depreciation of the amalgamating company shall be deemed to be 
the loss or, as the case may be, allowance for depreciation of the 
amalgamated company for the previous year in which the amalga- 
mation was effected, and the other provisions of this Act relating to 
set off and carry forward of loss and allowance for depreciation shall 
apply accordingly. 

(2) Notwithstanding anything, contained in sub-section ( I ) ,  the 
accumulated loss shall not be set off or carried forward and the un- 
absorbed depreciation shall not be allowed in the assessment of 
the amalgamated company unless the following conditions are ful- 
filled, namely: - 

(i) during the previous year relevant to the assessment 
year for which such set off or allowance is claimed, the business 
of the amalgamating company is carried on by the amalgamated 
company without any modification or reorganisation or with 
such modification or reorganisation as may be approved by the 
Central Government to enable the amalgamated company to carry 
on such business more economically or more efficiently; 

(ii) the amalgamated company furnishes. along with its 
return of income for the said assessment year, a certificate 
from the specified au.thority to the effect that adequate steps 
have been taken by that company for the rehabilitation or 
revival of the busine~s of the amalgamating company. 

Explanation.-In this section,- b. # - *. 
(a) "accumulated loss" means so much of the loss of the 

amalgamating company under the head "Profits and gains of 
business or profession" (not being a loss sustained in a specula- 
tion business) which the amalgamating company would have 
been entitled to carry forward and set off under the provisions 
of section 72 if the amalgamation had not been effected; 

@) "specified authority" means such authority as the 
Central Government may, by notification in the Official Gazette, 
specify for the purposes of this section; 

(c) "unabsorbed depreciation" means so much of the allow- 
ance for depreciation of the amalgamating company which re- 
mains to be allowed and which would have been allowed to the 
amalgamating company under the provisions of this Act if the 
amalgamation had not been effected.'. 

16. In section 80G of the Income-tax Act, in sub-section (4 ) ,  with Amend- 
effect from the 1st day of April, 1978,- ment of 

section 
(a) for the words "two hundred thousand rupees", the words 80G. 

"five hundred thousand rupees" shall be substituted; 
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(b)  the proviso shall be omitted. 

17. In section 80HH of the Income-tax Act, after sub-section (9),  
the following sub-section shall be inserted with effect from the 1st day of 
April, 1978, namely: - 

"(9A) Where a deduction in relation to the profits and gains 
of a small-scale industrial undertaking to w.hich section 80HHA 
applies is claimed and allowed under that section for any assessment 
year, deduction in relation to such profits and gains shall not be 
all.owed under this section for the same or any other assessment 
year.". 

18. In the Income-tax Act, after section 80lHH, the following section 
,shall be inserted with effect from the 1st day of, April, 1978, namely:- 

'80HHA. (1) Where the gross total income of an assessee in- 
cludes any profits and ,gains derived from a small-scale industrial 
undertaking to which this section applies, there shall, in accordance 
with and subject to the provisions of this section, be allowed, in 
computing the total income of the assessee, a deduction from such 
profits and gains of an amount equal to twenty per cent, thereof. 

(2) This section appljes to any small-scale industrial undertaking 
-which fulfils all the following conditions, namely:- 

(i) i t  begins to manufacture or produce articles after the 
30th day of September, 1977 in any rural area; 

(ii) i t  is not formed by the splitting up, or the reconstruc- 
tion, of a business already in existence: 

Provided that this condition shall not apply in respect of any 
small-scale industrial undertaking which is formed as a result of 
the re-establishment, reconstruction or revival by the assessee 
of the business oh any such industrial undertaking as is referred 
t o  in section 33B, in the circumstances and within the period 
specified in that section; 

(iii) it is not formed by the transfer to a new business of 
machinery or plant previously used for any purpose; 

(iv) it employ,s ten or more workers in a manufacturing 
process carried on with tha aid of power, or employs twenty or 
more workers in a manufacturing process carried on without the 
aid of power. 

Eq1anation.-Where in the case of a small-scale industrial 
undertaking, any machinery or plant or any part thereof previously 
used for any purpose is transferred to a new business and the total 
value of the machinery or plant or part so transferred does not ex- 
ceed twenty per cent. of the total value of the machinery or plant 
used in the business, then, for the purposes of clause (iii) of this sub- 
section,*the condition specified therein shall be-deemed to-rhave been 
fulfilled. 

(3) The deduction specified in sub-section (1) shall $be allowed 
in comp~~ting the total income in  respect of egcS-1 off the ten-assessment 
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years beginning with the assessment year relevant to the previous 
year in which the small-scale industrial undertaking begins to 
manufacture or produce articles. 

(4) Where the assessee is a person, other than a company or a 
co-operative society, the deduction under sub-section (1) shall not 
be admissible unless the accounts of the small-scale industrial under- 
taking for the previous year relevant to the assessment year for 
which the deduction is claimed have been audited by an accountant 
as defined in the Expbanation below sub-section (2) of section 288 
and the assessee furnishes, along with his return of income, the report 
of such audit in the prescribed form duly signed and verified by such 
accountant. 

(5) The provisidns of sub-sections (6) and (7) of section 80HH 
shall, so far as may be, apply in relation to the computation of the 
profits and gains of a small-scale industrial undertaking for the pur- 
poses of the deduction under this section as they apply in relation 
to the computation of the profits and gains of an industrial undertak- 
ing for the purposes of the deduction under that section. 

(6) In a case where the assessee is entitled also to the deduction 
under section 805 in relation to the profits and gains of a small-scale 
industrial undertaking to which this section applies, effect shall first 
be given to the provisions of, this section. 

(7) Where a deduction in relation to the profits and gains of a 
small-scale industrial undertaking to which section 80HH applies is 
claimed and allowed under that section for any assessment year, 
deduction in relation to such profits and gains shall not be allawed 
under this section for the same or any other assessment year. 

(8) Nothing contained in this section shall apply in relation to 
any small-scale industrial undertaking engaged in mining. 

Ernlanation.-For the purposes of this section,- 

'(a) "rural area" shall have the same meaning as in clause 
(b) of the Explanation to sub-section (1) of section 35CCf; 

.&@ , ('b) an industrial undertaking shall be deemed to be a small- 
& 

~<s::.. , -,# 
sc~a.industria1 undertaking, if the aggregate value of the machi- 

.. i . ..?,.& . . 
,.. , . ner$.&nd plant (other than tools, jigs, dies and moulds) installed, 

he last day of the previous year, for the purposes of the 
s of the undertaking does not exceed ten lakh rupees; 

r this purpose the value of any machinery br plant shall 

. . 
. . ,. : 

.*$; - . "' (i) in the case of, any machinery or plant owned by the 
,$I.-- . . .., , ?.; 

.., , 7?assessee, the actual cost thereof to the assessee; and 
. :f 

,. . . 
.$ 

. .. .$ 
(ii) in the case of any machinery or plant hfred by the 

.." assessee, the actual cost thereof as in the case of the owner 
.., of such machinery or plant.'. 

. . . .< , 
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Substitu- 
tion of 
new sec- 
tion for 
section 
80RRA. 

Deduction 
in respect 
of remu- 
neration 
received 
for ser- 
vices 
rendered 
outside 
India. 

19. For section 80RRA of the Income-tax Act, the following section 
shall be substituted with effect from the 1st day of April, 1978, namely: - 

'80RRA. ( I )  Where the gross total income of an individual who 
is a citizen of India includes any remuneration received by him in 
foreign currency from any employer (being a foreign emp1o;yer or 
an Indian concern) for any service rendered by him outside India, 
there shall, in accordance with and subject to the provisions of this 
section, be allowed, in computing the total income of the individual, 
a deduction from such remuneration of an amount equal to fifty per 
cent thereof: 

Provided that where the individual renders continuous service 
outside India under or for such employer for a period exceeding 
thirty-six months, no deduction under this section shall be allowed 
in respect of the remuneration for such service relating to any period 
after the expiry of the thirty-six months aforesaid. 

(2) The deduction under this section shall be allowed- 

(i) in the case of an individual who is or was, immediateiy 
before undertaking such service, in the employment of the Cen- 
tral Government or any State Government, only jf such service 
is sponsored by the Central Government; 

(ii) in the case of any other individual, only if he is a 
technician and the terms and conditions of his service outside 
India are approvzd in this behalf by the Central Government or 
the prescribed authority. 

Efilanation.-For the purposes of this section- 

(a) "foreign currency" shall have the meaning assigned to 
i t  in the Foreign Exchange Re-lation Act, 1973; 46 of 1973- 

( b )  "foreign employer" means,- 

(i) ?he Government of a foreign State; or 

(ii) a foreign enterprise; or 

(iii) any association or body established outside India; 

(c) "technician" means a person having specialised know- 
ledge and experience in- 

(i) constructional or manuFacturing operations or min- 
ing or the generation or distribution of electricity or any 
other form of power; or 

(ii) agriculture, animal husbandry, dairy farming, deep 
sea fishing or ship building; or 

(iii) public administration or industrial or business 
management; or 

(iv) accountancy; or 
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(v) any neld of natural or applied science (including 
medical science) or social science; or 

(vi) any other field which the Board may prescribe in 
this behalf, 

who is employed in a capacity iil which such specia1ise.d know- 
ledge and experience are actually utilised.'. 

20. In section 104 of the Income-tax Act, for sub-section ( 4 ) ,  the ~ ~ ~ ~ d -  
following sub-section and Explanatio?~ shall be substituted with effect ment of 
from the 1st day of April, 1978, namely:- section 

104. 

" (4) Without prejudice to the provisions of section :108, nothing 
contained in this section shall apply to- 

(a) an Indian company whose business consists mainly in 
the construction of ships or in the manufacture or processing 
ofl goods or in mining or in the generation or distribution of 
electricity or any other forin of power; 

( b )  a company which is neither an Indian conlpany nor a 
company which has inade the prescribed arrangements for the 
declaration and paymenct of dividends wit hi^ India. 

Explanation.-For the purposes of clause (a) of this sub-section, 
the business of a company snall be deemed to o~nsis t  mainly In the 
construction of ships or in the manuiacture or processing of goods 
or in  minillg or in the generation or distri'uution of electricity or 
any other form of power, if the income attributable to any of the 
aforesaid activities included in ~ t s  gross total income for the 
relevant previous year is not less than fifty-on:, per ccn t5f  such total 
income'.' v 

21. In section 109 of the income-tax Act, with effeci from the 1st day Amend- 
r,f April, 1978,- ment of 

sectian 
(a) clause (ia) shall be omitted; 109. 

(b) in clause (iii) ,- 
(i) in sub-clause (I j , for the words "a:~ industrial company 

or a consuitancy service company", the words " a  consultancy 
service company" shall be substituted; 

(ii) for sub-clause (3),  the following su-%-clause shall be 
substituted, namely: - 

"(3) in the case of an Indian company, not being an 
Indian company referred to in clause (a) of sub-section (4) 
of section 104 or a consultancy service company, a part of 
whose gross total income consists of profits ar,d gains attri- 
butable to- 

( i )  the business of construction of ships or of manu- 
facture or processing of goods or of mining or of genera- 
tion or distribution of electricity or any other form of 
power; or 
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(ii) the business of provision of technical know-how, 
or of rendering services in connection with the provisiop. 
of technical know-how, to other persons- 

(a) in relation to that part of its gross total 
income as is attributable to the business referred to 

. . . . . . . . . . . . . . . . . . .  in item (i) of this sub-clause. .Nil; 

(b) in relation to that part of its gross total 
income as is attributable to the business referred to 
in item (ii) of this sub-clause.. . . . . . . . . . . . . .  .45 %; 

(c) in relation to the remaining part of its gross 
total income- 

(1) if i t  is an investment company or a com- 
pany which satisfies the conditions specified in 

......... sub-clause (4) (a) of this clause. goy0; 

............. (2) in any other case.. .6107~. 

Explanation.-The provisions of this Chapter shall 
apply as if each of the aforesaid parts of the gross total 
income of the company were the gross total income of the 
company in relation to that part and as if the amount of 
dividends actually distributed and the distributable income 
were also similarly apportioned for the purposes of section 
104 and this section;". 

Amend-. 22. In  section 115A of the Income-tax Act, with effect from the 1st 
~ n e n t  of day of April, 1978,- 
section 
115A. (a) in sub-section (I) ,  for the words, brackets and figure "bub- 

ject to the provisions of sub-section (Z)", the words, brackets, fig,wes 
and letter "Subject to the provisions of sub-sectlons (1A) and (2)" 
shall be substituted; 

(b) after sub-section (I) ,  the following sub-section shall be 
inserted, namely: - 

' (1A) Where the royalty referred to in clause (b) of sub- 
section (1) is in consideration for the transfer of all or any rights 
(including the granting of a licence) in respect of copyright in 
any book to an Indian concern, the provisions of sub-section (I) 
shall apply in relation to such royalty as if1 the words "and ap- 
proved by the Central Government" occurring in the said clause 
had been omitted: 

Provided that such book is on a subject, the books on which 
are permitted, according to the Import Trade Control Policy of 
the Government of India for the period commencing from the 
1st day of April, 1977 and ending with the 31st day of March, 1978, 
to be imported into Ihdia under an Open General Licence. 

Explanation.-In this sub-section, "Open General Licence" 
means an Open General Licence issued by the Central Govern- 
ment in pursuance of the Imports (Control) Order, 1955.'. 
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El. In section 155 of the Income-tax Act, after sub-section (lo),  the Amend- 
following sub-section shall be inserted with effect from the 1st day of mentof 

April, 1978, namely: - section 
155. 

"(10A) Where in the assessment for any year, a capital gain 
arising from the transfer of a capital asset, not being a short-term 
capital asset, is charged to tax and within a period of six months 
aiter the date of such transfer, the assessee has made any investment 
or deposit in any specified asset within the meaning of Explanation 1 
to sub-section (1) of section 54E, the Income-tax Officer shall amend 
the order of assessment so as to exclude the amount of the capital 
gain not chargeable to tax under the provisions of section 54E, and 
the provisions of section 154 shall, so far as may be, apply thereto, 
the period of four years specified in sub-section (7) of; that section 
being reckoned from the date of the assessment.". 

24. In section 194 of the Income-tax Act, with effect from the 1st day Amend- 
of October, 1977,- lnent of 

section 
( a )  in the proviso, for the words "Provided that", the words 194. 

"Provided further that" shall be substituted; 

( b )  before the proviso as so amended, the following proviso 
shall be inserted, namely: - 

"Provided that no such deduction shall be made in the 
case of any shareholder, not being a company, if- 

( a )  the shareholder is resident in India; 

(b) the amount of such dividend does not exceed two 
hundred and fifty rupees; and 

( c )  the shareholder furnishes to the person responsible 
for paying the dividend a statement in writing in thc 
prescribed form and verified in the prescribed manner 
declaring that his estimated total income of the previous 
year in which such dividend is to be included under the 
provisions of section 8 will be less than the minimum 
liable to income-tax: ". 

25. In the Income-tax Act, after section 2106A and before the heading Insertion 
"C.-Advance payment of tax", the following section shall be inserted of new 
with effect from the 1st day of October, 1977, namely:- section 

206B. 

"206B. Any person responsible for paying any dividend reier- 
red to in section 194 shall prepare, and within thirty days from 
the 31st day of March in eac'h year, deliver or cause to be delivered 
to the Income-tax Officer in the prescribed form and verified in the 
prescribed manner, a return in writing showing- 

( a )  the name and address of every person who has furnished 
to him a statement under the first proviso to section 194; 

(b) the amount of the dividend paid or distributed during 
the financial year to each such person; and . 

Person 
paying 
dividend 
to certain 
residents 
without 
deduction 
of tax to 
furnish 
prescrib- 
ed. 
return', 

(c )  such other particulars as may be prescribed.". 
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Amend- 
ment of 
-section 
208. 

Amend- 
ment of 
section 
273. 

Insertion 
of new 
Eleventh 
Schedule. 

26. In section 208 of the Income-tax Act, in sub-section (2), for 
clause (c), the following clause shall be substituted with effect from the 
1st day of September, 1977, namely:- 

" (c) in any other case-Rs. 10,000.". 

27. i n  section 273 of the Income-tax Act, with effect from the 1st day 
of September, 1977,- 

(a) in clause (a) ,  for the words and figures "has lurni:;i~ed 
under section 212", the words, brackets and figures "has furnistled 
under sub-section ( I )  or sub-section (2) or sub.secticn (3)  c l  
section 212" shall be substituted; 

( b )  after clause (a) ,  the following clause shall be in:;zrted, 
namely: - 

"(aa) has furnished under sub-section (3A) of section 292 
an estimate of the advance tax payable by him which he knew 
or had reason to believe to be untrue, or"; 

(c) after clause (i), the following clause shall be inserted, 
namely: - 

" (ia) which, in the case referred to in clause (aa), shal; 
not be less t h m  ten per cent, but shall not exceed one and a 
half times the amount by which the tax actually paid durirlg 
the financial year immediately preceding the assessment year 
under the provisions of Chapter XVII-C falls short cf seventy- 
five per cent. of the assessed tax as defined in sub-section (5) 
of section 215;"; 

(d) the following Explanation shall be inserted at the end, 
namely: - 

"Explanation.-For the purposes of clause (ia) , the amoul?t 
paid by the assessee on or before the date extend-ed by the Com- 
missioner under the proviso to sub-section (3A) of section 212 
shall, where the date so extended falls beyond the financiai 
year immediately preceding the assessment year, also be regard- 
ed as tax actually paid during that financial year.". 

28. In  the Income-tax Act, after the Tenth Schedule, the followi2g 
Schedule shall be inserted with effect from the 1st day of April, 1978, 
namely: - 

'THE ELEVENTH SCHEDULE 

(See section 32A) 

List of articles or things 

1. Beer, wine and other alcoholic spirits. 

2. Tobacco and tobacco preparations, such as, cigars and cheroots, 
cigarettes, biris, smoking mixtures for pipes and. cigarettes, chewing 
tobacco and snuff. 

3. Cosmetics and toilet preparations. 

4. Tooth paste, dental cream, tooth powder and soap. 

5. Aerated waters in the manufacture of which blended flavouring con- 
centrates in any form are used, 
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6. Confectionery and chocolates. 

7. Gramophones, including record players, and gramophone records. 

8. Broadcast television receiver sets; radios (including transistor sets) ; 
radiograms and tape recorders (including cassette recorders and tape 
decks). 

9. Cinematograph films and projectors. 

10. Photographic apparatus and goods. 

11. Electric fans. 

12. Domestic electrical appliances, not falling under any other item in  
this list. 

Explanation.-"Domestic electrical appliances" means electrical appli- 
ances normally used in the household and similar appliances used in 
places, such as, hotels, restaurants, hostels, offices, educational institutions 
and hospitals. 

13. Household furniture, utensils, crockery and cutlery not falling under 
any other item in this list. 

14. Pressure cookers. 

15. Vacuum flasks and other vacuum vessels. 

16. Tableware and sanitaryware. 

17. Glass and glassware. 

18. Chinaware and porcelainware. 

19. Mosaic tiles and glazed tiles. 

20. Organic surface active agents; surface active preparations and 
washing preparations whether or not containing soap. 

21L Synthetic detergents. 

22. Office machines and apparatus such as typewriters, calculating 
machines, cash registering machines, cheque writing machines, 
intercom machines and teleprinters. 

Explanation.-The expression "Office machines and apparatus" in- 
cludes all machines and apparatus used i n  offices, shops, factories, work- 
shops, educational institutions, railway stations, hotels and restaurants 
for doing office work, for data processing and lor transmission and 
reception of messages, 

23. Steel furniture, whether made partly or wholly of steel. 

24. Safes, strong boxes, cash and deed boxes and strong room doors. 

25, Latex foam sponge and polyurethane foam. 

26, Pigments, colours, paints, enamels, varnishes, blacks and cellulose 
lacquers. 

27. Crown corks or other fittings of cork, rubber, polyethylene or any 
other material. 
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28. Pilfer-proof caps for packaging or other fittings of cork, rubber, 
polyethyleile or any other material. 

29. Ampllifiers or any other apparatus used for addressing the public.'. 

Conse- 
quential 29. (1)  The following amendrr-wts (being amendments of a conse- 

amend- quential nature) shall be made in l'he Income-tax Act, namely:- 
ments to 
certain 
sections. 

(a) in section 44D, in the Explanation,- 

(i) in clause (a),  for the words, brackets and figures "the 
Explanation to clause (vii) of sub-section (1) of section 9", the 
words, figures and brackets "Explanation 2 to clause (vii) of sub- 
section (1) of section 9" shall be substituted; 

(ii) in clause (c), for the words, brackets and figures ' ' t l~e 
Explanation to clause (vi) of sub-section (7.) of section 9", the 
words, figures and brackets "Explanation 2 to clause (vi) of sub- 
section (1) of section 9" shall be substituted; 

(b) in section 115A, in the Explanation below sub-section (I),- 

(i) in clause (a), for the words, brackets and figures "the 
Explanation to clause (vii) of sub-section (1) of section 9", the 
words, figures and brackets "Explanation 2 to clause (vii) of 
sub-section (1) of section 9" shall be substituted; 

(ii) in clause (c), for the words, brackets and figures "the 
Explanation to clause (vi) of sub-section (1) of section 9", the 
words, figures and brackets "Explana~tion 2 to clause (vi) of sub- 
section (1) of section 9" shall be substituted. 

(2) The following amendments (being amendments of a consequential 
nat'ure) (shall be made in the 1,ncome-tax Act with effect from the 1st day 
of April, 1978, namely:- 

(a) in section 45, for the figures, letters and word "54B and 54D9', 
the figures, letters and word ('543, 54D and 54E" shall be substituted; 

(b) in sub-section (3) of section BOA, after the word, figures and 
letters "section 80HH9', the words, figures and letters "or section 
80HHA" shall be inserted; 

(c) in section 80J, after the word, figures and letters "section 
80HH9', at both the places where they occur, the words, figures and 
letters "or section 80HHA" shall be inserted; 

(d) in sub-section (3) of section 80P,- 

(i) for the words, figures and letters "section 80HH or section 
80J9', the words, figures and letters "section 80HH or section 80HHA 
or ,section 805" shall be substituted; 

(ii) for the words, figures and letters "section 80HH, section 
80J9', the words, figures and letters "section 80HH, section 
80HHA, section 805" shall be substituted; 

(e) in sub-section (2) of section 80QQ,- 

(i) for the words, figures and letters "section 80HH or sec- 
tion 80J9', the words, figures and letters "section 80HH or section 
8QHHA or section 805" shall be substituted; 
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(ii) for the words, figures and letters "section 80HII, sectio:: 

80J9', the words, figures and letters "section 80HH, section 
80HHA, section 80J" shall be substituted; 

(f) in the Ninth Schedule, for the brackets, words, figures and 
letters " [ S e e  section 32 ( 1 )  (vl) and section 3 2 8  (2) (b) (ii) I", the 
brackets, words, figures and 1ettei.s " [ S e e  section 32(1) (vi) and sec- 
tion 80M(l) ( a )  ( i ) ] "  shall be substituted. 

30. In the Wealth-tax Act, 1957, for Part I of Schedule I [being the Amend- 
Part as substituted, with effect from the 1st day of April, 1977, by sub- ment of 

G6 or ' l9iG. clause ( a )  of clause ( 6 )  of section 27 of the Finance Act, 19761, the fol- Act 27 Of 

lowing Part shall be substituted, namely:-- 1957. 

"PART I 
( 1 )  In the case of every individual or Hindu undivided family, 

not being a Hindu undivided family to which item (2) of this Part 
applies,- 

Rate of t ax  

(a) where the net wealth does 
not exceed Rs, 2,50,000 

( b )  where the net wealth ex- 
ceeds Rs. 2,50,000 hut does 
not exceed Rs. 5,00,001) 

(c) where the net wealth ex- 
ceeds Rs. 5,00,000 but docs 
not exceed 3s.  10,00,000 

(cl) where the net wealth ex- 
ceeds Rs. 10,00,000 but does 
not exceed Rs. 15,00,000 

(e) where the net wealth ex- 
ceeds Rs. 15,00,000 

$ per cent. of the net wealth; 

Rs. 1,250 plus  1 per cent. of the 
amount by which the net wealth 
exceeds Rs. 2,50,000; 
Rs. 3,750 plus 2 per cent. of the 
anlount by which the net wealth 
exceeds Rs. 5;00,000; 
Rs. 13,750 plus  24 per cent. of the 
amount by which the net wealth 
exceeds Hs. 10,00,000; 
Rs. 26,250 plus  3i  per cent. of the 
,amount by which the net wealth 
exceeds Rs, 15,00,000: 

Provided that f o r  the purposes of this item,- 

(i) no wealth-tax shall be payable where the net wealth 
does not exceed Rs. f,00,000; 

(ii) the wealth-tax payable shall, in no case, exceed 5 per 
cent. of the amount by which the net wealth exceeds Rs. 1,00,000. 
(2) In the case of every Hindu undivided family which has at 

least one  member whose net wealth assessable for the assessment 
year exceeds Rs. 1,00,000,- 

Rate of tax 

( a )  where the net wealth does 
not exceed Rs. 2,50,000 

( b )  where the net wealth ex- 
ceeds Rs. 2,50,000 but does 
not exceed Rs. 5,00,000 

(c) where the net wealth 
exceeds Rs. 5,00,000 but does 
not exceed Rs. 10,00,000 

(d) where the net wealth ex- 
ceeds Rs. 10,00,000 

16 per cent, of the net wealth; 

Rs. 3,750 plus  2 per cent. of the 
amount by which the net wealth 
exceeds Rs. 2,50,000; 
Rs. 8,750 plus  2: per cent. of the 
amount by which the net wealth 
exceeds Rs. 5,00,000; 
Rs. 21,250 plus  34 per cent. of the 
amount by which the net wealth 
exceeds Re. 10,00,000: 
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Provided that for the purposes of this item,- 

(i) no wealth-tax shall be payable where the net wealth does 
not exceed Rs. 1,00,000; 

(ii) the wealth-tax payable shall, in  no case, exceed 5 per 
cent. of the amount by which the net wealth exceeds Its. 1,00,000.". 

CHAPTER IV 

INDIRECT TAXES 

Amend- 
inent of 
Act 51 
of 1975. 

Amend- 
rncnt of 
Act 1 of 
1944, 

Amend- 
ment of 
Ac-i 58 of 
1957. 

Amend- 
ment of 
Act 61 of 
1956. 

Exemption 
from 
liability 
to Pay 
income- 
tax. 

Amend- 
ment of 
Act 21 of 
1973. 

Amend- 
ment of 
Act 38 of 
19,74. 

31. The Customs T a r 3  Act, 1975 (hereinafter referred to as the Cus- 
toms Tariff Act), shall be amended in the manner specified in the Second 
Schedule. 

32. The Central Excises and Salt Act, 1944 (hereinafter referred to as 
the Central Excises Act), shall be amended in the manner specified in 
the Third Schedule. 

33. The Additional Duties of Excise (Goods of Special Importance) 
Acf, 1957 (hereinafter referred to as the Additional Duties of Excise 
Act), shaE1 be amended in the manner specified in the Fourth Schedule. 

-A 

CHAPTER V 

34. In the Khadi and Village Industries Commission Act, 1956, in 
Chapter V, before section 25, the following section shall be inserted and 
shall be deemed to have been inserted with effect from the 1st day of 
April, 1962, namely:- 

"24A. Notwithstanding anything contained in the Income-tax 
Act, 1961, the Commission shall not be liable to pay any income-tax 43 of 19B1. 
on its income, profits or gains.". . 

35. Jn section 23 of the Finance Act, 1973, for the words "four pre- 
vious years", the words "six previous years" shall be substituted. 

36. In the Compulsory Deposit Scheme (Income-tax Payers) ~ c t ,  
1974,- 

(a) in section 3,- 

(i) in sub-section ( I ) ,  for the words, figures and letters "for 
the assessment' year commencing on the 1st day of April, 1975, 
the assessment year commencing on the l~st  day of April, 1976 
and the assessment year commencing on the 1st day of April, 
1977.", the words, figures, letters and brackets "for t h e  assessment 
year commencing on the 1st day of April, 1975 and every subse- 
quent assessment year (not being an assessment year cornmenc- 
ing on or after the 1st day of April, 1980)." shall be substituted; 
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(ii) after sub-section (2), the following shall be 
inserted with effect from the 1st day of September, 1977, 
namely:- - 

"(3) Notwithstanding anything contained in sub-section 
(1) 9- 

(a) an individual specified in sub-clause (i) of clause 
(a) of sub-section (2), or 

(b) any person specified in clause (b) of sub-section 
(2) who is assessable under the Income-tax Act in re$ 
pect of the total income of the individual aforesaid, 

shall not be liable to make any compulsory deposit for any 
assessment year where, in either case, such individual is 
more than seventy years of age on the first day of the 
financial year immediately preceding that assessment year."; 

(b) in section 4, in sub-section (I), for clause (G), the following 
clal-lse shall be substituted, namely:- 

"(ii) for the assessment year commencing on the 1st day 
of April, 1977 and every subsequent assessment year (not being 
an assessment year commencing on or after the 1st day of April, 
1980), at the rates specified in Paragraph B of the Schedule.". 

31, In the Oil Industry (Development) Act, 1974, in Chapter V, be- 
fore section 23,, the following section shall be inserted and shall be deem- 
ed always to have been inserted, namely:- 

"22A. Notwithstanding anything contained in the Income-tax 
43 of 1081. Act, 1961, the Board shall not be liable to pay any income-tax on its 

income, profits or gains.". 

38. In the Voluntaq Disclosure of Income and Wealth Act, 1976, with 
effect from the 1st day of April, 1976,- 

(a) in section 14,- 

(i) in sub-section (5), in the Explanation, for the words "For 
the purposes of this ,sub-section", the words, brackets, figwe 
and letter "For the purposes of this sub-section and sub-section 
(5A)" shall be deemed to have been substituted; 

(ii) after sub-section (5), the following subrsections shall be 
deemed to have been inserted, namely:- 

" (5A) A declarant who has not paid, in accordance with 
the provisions of sect5on 5, the tax cha~geable in respect of 
the income of the previous year or years for which the dec- 
laration has been made shall, notwithstanding anything con- 
tained in sub-section (5), be entitled to the immunity pro- 
vided under sub-section (I) if, before the 1st day of January, 
1978, the d e c l a r a n t  

(i) pays the amount of such tax remaining unpaid; - 
ma 4 
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(ii) pays simple interest at the rate of twelve per 
cent. per annum on the amount of such tax remaining 
unpaid on the 31st day of March, 1976, from the 1st day 
of April, 1976 to the date of payment of such tax. 

(5B)  The provisions of the Income-tax Act and any 
rules made thereunder shall, so Bar as may be, apply to the 
interest payable under sub-section (5A) as if such interest 
were interest payable under sub-section (2) of section 220 
of that Act."; 

(iii) in sub-section (6), for the words, figures and brackets 
"in accordance with the provisions of sectioii 5, read with sub- 
section (5) of this l-,ection", the words, figures, brackets and letter 
"in accordance with the provisioiis of section 5, read with sub- 
section (5) or, as the case may be, in accordance with the prod- 
aions of sub-section (5A)" shall he deemed to have been substi- 
tuted; 

(b) in section 15,- 

(i) in sub-section (5), in the Explanation, for the words 
"For the purposes of this sub-section", the words, brackets, figure 
and letter "For the purposes of this sub-section and sub-section 
(5A)" shall be deemed to have been substituted; 

(ii) after sub-section (5), the following sub-sections shall 
be deemed to have been jnse~ted, namely:-- 

" (5A) A declarant- 

(a) who tias not paid, in accordance with the pro- 
visions of section 5, the wealth-tax chargeable in respect 
of the net weaJth for the asse-;smer,t year or years for 
which the declaration has been made; OF 

(b) who has not invested in the securities referred 
to in sub-section (3) of section 3 within the time specified 
in sub-section (4) of section 5 the sum specified in sub- 
section (6); or 

(c) who has neither so paid such wealth-tax nor so 
invested such sum, 

shall, Rotwithstanding an5 thing contained in sub-section 
(5), be entitled to the immunity provided under subsection 
( I ) ,  if the declarant- 

(i) in a case falling under clause (a), pays before the 
1st day of January, 1978 (hereafter in this sub-section re- 
ferred to as the said date) the amount of such wealth-tax 
remaining unpaid and also simple interest at the rate of 
twelve per cent. per annuln on the amount of such 
wealth-tax remaining unpaid on the 31st day of March, 
1976, from the 1st day of April, 1976 to the date of pay- 
ment of such wealth-tax; 

(ii) in a case falling under clause (b), invests before 
the said date in the securities aforesaid the sum specified 
in sub-section (6) or, as the case may be, the amount 
which falls short of the sum required to. be invested; 
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(iii) in a case falling under clause (c), pays before 
the said date the amount of such wealth-tax remaining 
unpaid ancl also simple interest at the rate of twelve per 
cent. per annum on the amount of wealth-tax remaining 
unpaid on the 31st day of March, 1976, from the 1st day 
of April, 1976 to the date of payment of such wealth-tax 
and invests before the said date in the securities afore- 
said the sum specified in sub-section (6) or, as the case 
may be, the amount which falls short of the sum required 
to be invested. 

(5B) The provisions of the Wealth-tax Act and any 
rules made thereunder shall, so far as may be, apply to the 
interest payable under sub-section (5A) as if such interest 
were interest payable under sub-section (2) of section 31 
of the Wealth-tax Act."; 

(iii) in sub-section (7 ) ,  for the words, figures and brackets 
"in accordance with the provisions of section 5, read with sub- 
section (5) of this section", the words, figures, brackets and 
letter "in accordance with the provisions of section 5, read with 
sub-section (5) or, as the case may be, in accordance with the 
provisions of sub-section (5A)" shall be deemed to have been 
substituted. 

39. (1) The amendments directed in the Fifth Schedule, being amend- 
ments to provide for a new appellate authcrrity under the Income-tax 

27 of 1957. Act, the Wealth-tax Act, 3957, the Gift-tax Act, 1958, the Companies 

l B o f  1958, (Profits) Surtax Act, 1964 and the Interest-tax Act, 1974 and for matters 
7 of  1964. connected therewith, shall be made in the said Acts. 
45 of 1974. 

(2) For the removal of doubts it is hereby declared that any action 
required to be taken, a.fter the commencement of this section, in relation 
to zny appeal disposed of by an Appellate Assistant Commissioner or 'a 
Commissioner before such commencement, under any Act referred to in 
sub-section (I) ,  may be taken as if the amendments directed to be made 
in that Act by sub-section (I) had not been made. 

I 
(3) This section shall come into force onYsuch date as the Central 

Government may., by notification in the Official Gazette, appoint. 

40. (1) The Central Government may, by notification in the' Official 
Gazette, exempt retrospectively from a date not earlier than the 18th day 
of June, 1977, subject to such conditions as may be specified in the noti- 
fication, cinematograph films, exposed, falling under Item No. 37 in the 
First Sched.ule to the'central Excises Act, from the whole or any part of 
the duty levilable thereon under that Act. 

(2) The provisions of the Central Excises Act and the rules made 
thereunder shall apply in relation to any notification issued under sub- 
section (I) as they apply in relation to any notification issued under rule 
8 of the said rules. 

11 o'f 1977. 41. Sections 2 and 4 of the Finance Act. 1977 are hereby repealed and 
shall be deemed never to have been enacted. 
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THE FIRST SCHEDULE 

(See section 2) 

PART I 

INCOME-TAX AND SUflCHARGE ON INCOME-TAX 

Paragraph A 

Sub-Paragraph I 

i n  the case of every individual or Hindu undivided family or un- 
registered firm or other association of persons or body of individuals, 
whether incorporated o~r not, or every artificial juridical person referred 

I to in sub-clause (v i i )  of clause (31) of section 2 of the Income-tax Act, 
not being a case to which Sub-paragraph I1 of this Para'gsaph or any 
other Paragraph of this Part applies,- 

[ Rates of income-tax 

( 1 )  where the total income - Nil; 7 ,J 

does not exceed Rs. 8,000 

( 2 )  where the total income 15 per cent. of the amount by 
exceeds Rs. 8,000 but does not which the total income exceeds 
exceed Rs. 15,000 Rs. 8,000; 

( 3 )  where the total income Rs. 1,050 plus 18 per cent. of the 
exceeds Rs. 15,000 but does not amount by which the total income 
exceed Rs. 20,000 exceeds Rs. 15,000; 

(4 )  where the total income Rs. 1,950 plus 25 per cent. of the 
exceeds Rs. 20,000 but does not amount by which the total i n c ~ m e  
exceed Rs. 25,000 exceeds Rs. 20,000; 

( 5 )  where the total income Rs. 3,200 plus 30 per cent. of the 
exceeds Rs. 25,000 but does not amount by which the total income 
exceed Rs. 30,000 exceeds Rs. 25,008; 

(6) where the total income Rs. 4,700 plus 40 per cent. of the 
exceeds Rs. 30,000 but do& not amount by which the total income 
exceed Rs. 50,000 exceeds Rs. 30,000; 

( 7 )  where the total income Rs. 12,700 plus 50 per cent. of the 
exceeds Rs. 50,000 but does not amount by which the total income 
exceed Rs. 70,000 exceeds Rs. 50,000; 

( 8 )  where the total income Rs. 22,700 plus 55 per cent. of the 
exceeds Rs. 70,000 but does not amount by which the total income 
exceed Rs. 1,00,000 exceeds Rs. 70,000; 

(9) where the total income Rs. 39,200 plus 60 per cent. of the 
exceeds Rs. 1,00,000 amount by which the total income 

exceeds Rs. 1,00,000. 

Surcharge on income-tcw '8 

The amount of income-tax computed in accordance with the preceding, 
provisions of this Sub-paragraph shall be increased by a surcharge for 
purp36els of the Union calculated at the rate of ten per cent. of such 
income-tax. 

L - .  - 1 



Sub-Paragraph I I  

In the case of every Hindu undivided family which at any time during 
the previous year has at  least one member whose total income of the 
previous year relevant to the assessment year commencing on the 1st 
day of April, 1977 exceeds Rs. 8,000,- 

Rates of income-tax 

(1) where the total income Nil; 
does not exceed Rs. 8,000 

(2) where the total income 18 per cent. of the amount by 
exceeds Rs. 8,000 but does not which the total income exceeds 
exceed Rs. 15,000 Rs. 8,000; 

(3) where the total income Rs. 1,260 plus 25 per cent. of the 
exceeds Rs. 15,000 but does not amount by which the total income 
excee d Rs. 20,000 exceeds Rs. 15,000; 

(4) where the total income Rs. 2,510 plus 30 per cent. of the 
exceeds Rs. 20,000 but does not amount by which the total income 
exceed Rs. 25,000 exceeds Rs. 20,000; 

(5) where the total income Rs. 4,010 plus 401 per cent. of the 
exceeds Rs. 25,000 but does not amount by which the total income 
exceed Rs. 30,000 exceeds Its. 25,000; 

(6) where the total income Rs. 6,010 plus 50 per cent. of the 
exceeds Rs. 30,000 but does not amount by which the total income 
exceed Rs. 50,000 exceeds Rs. 30,000; 

(7) where the total income Rs. 16,010 plus 55 per cent. of the 
exceeds Rs. 50,000 but does not amount by which the total income 
exceed Rs. 70,000 exceeds Rs. 50,000'; 

(8) where the total income Rs. 27,010 plus 60 per cent. of the 
exceeds Rs. 70,000 amount by which the total income 

exceeds Rs. 70,000. 

Su~charge on incotme-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Sub-paragraph shall be increased by a surcharge for 
purposes of the Union calculated at the rate of ten per cent.' of such 
income-tax. 

Paragraph B 

In the case of every co-operative society,- 

Rates of income-tax 

(1) where the total income 15 Per cent. of the total income; 
does not exceed Rs. 10,000 

(2) where the total income Rs. 1,500 plus 25 Per cent. of the 
exceeds Rs. 10,000 but does not amount by which the total income 
exceed Rs. 20,000 exceeds Rs. 10,000; 

(3) where the total income Rs* 4,000 40 Per cent. of the 
exceeds Rs. 20,000 amount by which the total income 

exceeds Rs. 20,000. 

Surcharge on in.co1me.ta.x 
The amount of income-tax computed in accordance with the preced- 

ing provisions of this Paragraph shall be increased by a surcharge for 



purposes of the Union calculated at the rate of ten per cent. of such 
income-tax. 

Paragraph C 

Sub-Paragraph I 

In the case of every registered firm, not being a case to which Sub- 
Paragraph I1 of this Paragraph applies,- 

Rates of income-tax 

(1) where the total income Nil; 
does not exceed Rs. 10,000 

(2) where the total illcome 5 per cent. of the amount by which 
exceeds Rs. 10,000 but does not the total income exceeds Rs. 10,OQG: 
exceed Rs. 25,000 

(3) where the total income Rs. 750 plus 7 per cent. of the 
exceeds Rs. 25,000 but does not amount by which the total incomi: 
exceed Rs. 50,000 exceeds Rs. 25,000; 

(4) where the total income Rs. 2,500 plus 15 per cent. of the 
exceeds Rs. 50,000 but does not amount by which the total income 
exceed Rs. 1,00,000 exceeds Rs. 50,000; 

(5) where the total income Rs. 10,000 plus 24 per cent. of the 
exceeds Rs. 1,00,000 amount by which the total inconle 

exceeds Rs. 1,00,000. 

Surcharge on income-tax 

The amouilt of income-tax computed in accordance with the preceding 
provisions~ of this Sub-paragraph shall be increased by a surcharg,e for 
purposes of the Union calculated at the rate of ten per cent. of such 
income-tax. 

Sub-Paragraph I 1  

In  the case of every registered firm whose total income indudes 
income derived from a profession carried on by it and the income so 
included is not less than fifty-one per cent. of such total income,-- 

Rates of income-tax 

( i j  where the total income 
does not exceed Rs. 10,000 

(2) where the total income 
exceeds Rs. 10,000 but does not 
exceed Rs. 25,000 

(3) where the total income 
exceed6 Rs. 25,000 but  does not 
exceed Rs. 50,0100 

(4) where the total income 
exceeds Rs. 50,000 but does not 
exceed Rs. 1,00,000 

(5) where the total income 
exceed's Re. 1,00,000 

Nil;  

4 per cent. of the amount by 
which the total income exceeds 
Rs. 10,000; 

Rs. 600 plus 7 per cent. of ths  
amount by which the total income 
exceeds Rs. 25,000; 

Rs. 2,350 plus 13 per cent. of the 
amount by which the total income 
exceeds Rs. 50,000; 

Rs. 8,850 plus 22 per cent: of the 
amount by which the total income 
exceeds Rs. 1,00,000. 

The amount of income-tax computed in accordance with the preceding 
pr~visljons of this Sub-paragraph shall be increased by a surcharge for 
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purposes of the Union calculated at the rate of ten per cent. of such 
income-tax. 

Explanation.-For the purposes of this Paragraph, "registered firm" 
includes an unregistered firm a&essed as a registered firm under clause 
(b) of section 183 of the Income-tax Act. 

Paragraph D 

In the case of every local authority,- 

Rate of inkome-tax 

On the whole of the total income 50 per cent. 

Surcharge on income-tax 

The amount of income-tax computed at the, rate hereinbefore specified 
shail be increased by a surcharge for,purposes, of the Union calculated 
at the rate of ten per cent. of such income-tax. 

Paragraph E 

In the case of a company,- 

Rates of income-tax 

I. In the case of a domestic company,- 

(1) where the company is a 
company in which the public are 
substantially interested,- 

(i) in a case where the total 45 per cent. of the total income; 
income does not exceed 
Rs. 1,00,000 

(ii) in a case where the total 55 per cent. of the total income; 
income exceeds Ra. 1,00,000 

(2) where the company is not 
a company in which the public 
are substantially interested,- 

(i) in the case of an indus- 
trial company,- 

(a) where the total 55 per cent. of the total income; 

income does not exceed 
Rs. 2,00,000 

(b) where the total 60 per cent. of the total income; 
income exceeds Rs. 2,00,000 

(ii) in any other case 65 per cent. of the total income: 

Provided that- 

(i) the income-tax payable by a domestic company, being a com- 
pany in which the public are substantially interested, the total income 
of which exceeds Rs. 1,00;OQO, shall not exceed the aggregate of- 

(a) the income-tax which would have been payable by the 
company if its total income had been Rs. 1,00,000 (the income 
of Rs. 1,00,00Q for this purpose being computed as if such i ~ c q ~ q  

70 Law-20 
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included income from various sources in the same proportion as 
the total income of the company); and 

(b) eighty per cent, of the amount by which its total income 
exceeds Rs. 1,00,000; 

(ii) the income-tax payable by a domestic company, not being a 
company in which the public are substantially interested, which is 
an industrial company and the total income 08 which exceeds 
Rs. 2,00,000, shall not exceed the aggregate of- 

(a) the income-tax which would have been payable by the 
company if its total ificome had been RS. 2,00,000 (the income of 
Rs. 2,00,000 for this purpose being computed as if such income 
included income from various sources in the same proportion as 
the totai income of the company) ; and 

(b) eighty per cent. of the amount by which its total income 
exceeds Rs. 2,00,000. 

II. In the cake of a company other than a domestic company,- 

(i) on so much of the total 
income as consists of- 

(a) royalties received from 
an Indian concern in pursu- 
ance of an agreement made by 
it with the Indian concern 
after the 31st day of March, 
1953. but before the 1st day of 
April, 1976, or 

(b) fees for rendering tech- 
nical services received from 
an Indian concern in pursu- 
ance of an agreement made 
by i t  with the Indian concern 
a f t e ~  the 29th day of Febru- 
ary, 1964 but before the 1st 
day of April, 1976, 

and where such agreement has, 50 per cent.: 
in either case, been approved by 
the Central Government 

(ii) on the balance, if any, of 70 per cent. 
the total income 

Surcharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Paragraph shall be increased hy a surcharge calculated 
at the rate of five per cent. of such income-tax. 

PART I1 

Rates for deduction o:f tax at source in certain cases 

In every case in which under the provjsions of sectiolis 193, 194, 191A, 
194R, 194D and 195 of the Tncome-tax Act, tax is to be dcductcd at  thq 
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rates in force, deduction shall be made from the income subject to deduc- 
tion at the following rates: - 

Income-tax - 
Rate of Rate af 

income-tax surcharge 

1. In the case of a person other 
than a cornpany- 

(a) where the person is resi- 
dent in India- 

(i) on income by way of 
interest other than "Interest 
on securities" 

(G) on income by way of 
winnings from lotteries and 
crossword puzzles 

(iii) on income by way of 
insurance commission 

(iv) on any other income 
(excluding interest payable 
on a tax-free security) 

(b) where the peTson is not 
resident in India- 

(i) on the whole income 
(excluding interest payable on 
a tax-free security) 

(ii) on income by way of 
interest payable on a tax-free 
security 

2. In the c x e  of a company- 

10 per cent. Nil; 

30 per cent. 4.5 per cent.; 

10 per cent. Nil; 

20 per cent. 3 per cent.; 

incornel-tax at SO per cent. and 
' surcharge at 4.5 per cent, of the 

amount of the income, 
or 

income-tax and surcharge on in- 
come-tax in respect of the income 
at the rates prescribed in Suh- 
Paragraph I of Paragraph A of 
Part 111 of this Schedule, if such 
income had been the total income, 

whichever is higher; 

15 per cent. 2.25 per cent. 

(a) where the company is a 
domestic company- 

(i) on income by way of 20 Per cent. 
interest other than "Interest 
on securities" 

(ii) on any other income 22 Per cent. 
(excluding interest payable 
on a tax-free security) 

(b) where the cgmpany is not 
a domestic company- 

1 per cent.; 

1 per cent,; 

(i) on income by way of 25 per cent. Nil; 
dividends payable by any 
domestic company 

- -- - 
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Rate of Rate of 
income-tax surcharge 

- - -- - -- - - 

(i i) on income by way of 
royalty payable by an Indian 
concern In pursuance of an 
agreement made by it wbth 
the Indian concern after the 
31st day of March, 1976, 
where such royalty is in 
consideration for the transfer 
of all or any rights (including 
the granting of a licence) in 
respect of copyright in any 
book on a subject referred to 
in the proviso to sub-section 
(1A) of section 115A of the 
Inconie-tax Act, to the Indian 
concern 

(iii) on income by way of 
royalty [not being royalty of 
the nature refierred to in sub- 
item (b) (iz)] payable by an 
Indian concern in pursuance 
of an agreement made by i t  
with the Indian concern and 
which has been approved by 
the Central Government,- 

(A) where the agreement 
is made after the 31st day 
of March, 1961 but before 
the 1st day of April, 1976 

(B) where the agreement 
is made after the 31st day 
of March, 1976- 

(1) on so much of the 
amount of such income as 
consists of lump sum con- 
sideration for the transfer 
outside India of, or the 
imparting of inf~ormation 
outside India in respect 
of, any data, documenta- 
tion, drawing or specifi- 
cation relating to any 
patent, invention, model, 
design, secret formula or 
process, or trade mark or 
similar property 

( 2 )  on the balance, if 
any, of such income 

(iv) on income by way of 
fees for technical services 
payable by an Indian concern 
in pursuance of an agreement 
made by it with the Indian 
concern and which has been 
approved by the Central Gov- 
ernment- 

( A )  where the agreement 
is made after the 29th day 

---- - 

40 per cent. Nil; 

2.5 per cent.; 50 per cent. 

20 per cent. Nil; 

40 per cent. Nil; 

50 per cent. 2.5' per cent.; 
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Income-tax 
-- -- 

Rate of Rate of 
income-tax surcharge 

-- -- - -- - 
of February, 1964 but be- 
fore the 1st day of April, 
I976 

(B) where the agreement 40 per cent. Nil; 
is made aljter the 31st day 
oi March, 1976 

(v) on income by way of 44 per cent. 2.2 per cent.; 
interest payable on a tax-free 
security 

(vi) on any other income 70 per cent. 3.5 per cent, 

PART 111 

Rates for 1calcuhti7zg or charging is2co?ne--tax in certain cases, deducting 
income-tax j ~ o m  inconze chargeabie under tlze head "Sala'l'iesn or any 
payment referred to in sub-section (9) of section 80E and computing 
"advance tax". 

In cases in which income-tax has to be calculated under the first pro- 
viso to sub-section (5) of section 132 of the Income-tax Act or charged 
under sub-sect~on (4) of section 172 or sub-section (2) of section 174 or 
section 175 or sub-section (2) of section 176 of the said Act or deducted 
under section 192 of the said Act from income chargeable under the head 
"Salaries" or deducted under sub-section (9) of section 80E ofr the said 
Act from any payment referred to in the said sub-section (9) or in which 
the "advance tax" payable urider Chapter XVlS-C of the said Act has to 
be computed, at the rate or rates in force, such income-tax or, as the case 
may be, "advance tax" (not being "advance taw" in respect of any income 
chargeable to tax under Chapter XI1 or section 164 oi the Income-tax Act 
at the rates as specified in that Chapter or section), shall be so calculated, 
charged, deducted or computed at the following rate or  rates:- 

Paragraph A 
Sub-P.zragr8aph I 

In  the case of every ind'ividual s r  Hindu undivided family or unregis- 
tered firm or other association of persons or body of individuals, whether 
incorporated or not, or every artificial juridical person referred to in sub- 
relause (vii) of clause (31) of section 2 of the Income-tax Act, not being 
a case to which Sub-Paragraph I1 of this Paragraph or any other Para- 
graph of this Par t  applies,- 

Rates of income-tax. 

(1) where the total income Nil ;  
does not exceed Rs. 8,000 

(2) where the total income 15 per cent, of the amount by 
exceeds Rs. 8,000 but does not which the total income exceeds 
exceed Rs. 15,000 Rs. 8,000; 

(3) where the total income Ks. 1,050 plus 18 per cent. of th'e 
exceeds Rs. 15,000 but does not amount by which the total income 
exceed Rs. 20,000 exceeds Rs. 15,000; 

(4) where the total iilcoine Rs. 1,950 plus 25 per cent. o?€ the 
exceeds Rs. 20,000 but does not amount by which the total income 
exceed Rs. 25,000 excccds Rs. 20,000; 
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( 5 )  where the total income Rs. 3,200 plus 30 per cent. of the 
exceeds Rs. 25,000 but &oes not amount by which the total income 
exceed Rs. 30,000 exceeds Rs. 25,000; 

(6) where the total income Rs. 4,700 plus 41) per cent. of the 
exceeds Rs. 30,000 but does not amount by which the total i n c m e  
exceed Rs. 50,000 exceeds Rs. 30,000; 

( 7 )  where the total income Rs. 12,700 plus 50 per cent. of the 
exceeds Rs. 50,000 but does not amount by which the total income 
exceed Rs. 70,000 exceeds Rs. 50,000; 

(8) where the total income Rs. 22,700 plus 55 per cent. of the 
exceeds Ks. 70,000 but does not amount by which the total income 
exceed Rs. 1,00,000 exceeds Rs. 70,000; 

( 9 )  where the total income Hs. 39,200 plus 60 per cent, of the 
exceeds Rs. 1,00,000 amount by which the total 4ncome 

exceeds Rs. 1,00,000: 

Provided that for tlze purposes of this Sub-Paragraph,- 

(2) no income-tax shall be payable on a total income not exceed- 
ing Rs. 19,000; 

( i i )  where the total income exceeds Rs. 10,000 but does not exceed 
Rs. 10,540, the income-tax payable thereon shall not exceed seventy 
per cent, of the amount by which the total income exceeds Rs. 10,000. 

Suncharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Sub-paragraph shall be increased by a surcharge for 
purposes of the Union calculated at the rate of fifteen per cent. of such 
income-tax. 

Sub-paragraph I I  

i n  the case of every Hindu undivided family which at any time during 
the previous year has at least one member whose total income of the prey 
vious year relevant to the assessment year commencing on the 1st day of 
April, 1978 exceeds Rs. 10,000,- 

Rates of income-tax 

( 1 )  where the total income N i l ;  
does not exceed Rs. 8,000 

( 2 )  where the total income 18 per cent. of the amount by 
exceeds Rs. 8,000 but does not which the to ta l  ffici5me exceeds 
exceed Rs. 15,000 Rs. 8,000; 

( 3 )  where the total income R9. 1,260 plus 25 per cent. of the 
exceeds Rs. 15,000 but does not amount by which the total income 
exceed Rs. 20,000 exceeds! Rs. 15,000; 

( 4 )  where the -total income Rs. 2,510 plus 30 per cent. ofr the 
exceeds Rs. 20,000 but does not amount by which the total income 
exceed Rs. 25,000 exceeds Rs. 20,000; 

( 5 )  where the total income Rs. 4,010 plus 40 per cent. of the 
exceeds Rs. 25,000 but does not amount by which the total income 
exceed Rs. 30,000 exceeds Rs. 25,000; *'.* 

(6) where the total income Rs. 6,010 plus 50 per cent. of txe 
exceeds Rs. 30,000 but does not amount by which the total income 
exceed Rs. 50,000 exceeds Rs. 30,000; 
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(7) where the total income Rs. 16,010 plus 55 per cent. of the 
exceeds Rs. 50,000 but does not amount by which the total income 
exceed Rs. 70,000 exceeds Rs. 50,000; 

(8) where the total income Rs, 27,010 plus 60 per cent. of the 
exceeds Rs. 70,000 amount by which the total income 

exceeds Rs. 70,000: 
Provided that for the purposes of this Sub-Paragraph,- 

(i) no income-tax shall be payable on a total income not exceed- 
ing Rs. 10,000; 

(ii) where the total income exceeds Rs. 10,000 but does not exceed 
Rs. 10,690, the income-tax payable thereon shall not exceed seventy 
per cent, of the amount by which the total iccome exceeds Rs. 10,000. 

Suncharge on income-tax 

The amount of 'income-tax con~puted in accordance with the preceding 
provisions of this Sub-paragraph shall be increased by a surcharge for 
purposes of the Union calculated at  the rate of fifteen per cent. of such 
income-tax. 

Pasagraph B 

In the case ofr every co-operative society,- 

Rates of income-tax 

(1) where the total income 15 per cent. of the total income; 
does not exceed Rs. 10,000 

(2) where the total income Rs. 1,500 plus 25 per cent. of the 
exceeds Rs. 10,000 but does nat amount by which the total income 
exceed Rs. 20,000 exceeds Rs. 10,000; 

(3) where the total income Rs. 4,000 plus 40 per cent. of the 
exceeds Rs. 20,000 arnount by which the total income 

exceeds Rs. 20,000. 

Suvcharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provisions of this Paragraph shall be Sncreased by a surcharge for purposes 
of the Union calculated at the rate of fifteen per cent, of such income-tax. 

Pasagraph C 

Sub-paragraph I 

In the case of every registered firm, not being a case to which Sub- 
Paragraph I1 01 this Paragraph applies,--- 

Rates of income-tax 

(1) where the total income Nil; 
does not exceed Rs. 10,000 

(2) where the total income 5 per cent. of the amount by 
exceeds Rs. 10,000 but does not which the total income exceeds 
exceed Rs. 25,000 Rs. 10,000; 

(3) where the total income Rs. 750 plrus 7 per ccnt. of t he  
cxcceds Rs. 25,000 but does not amount by which the total income 
exceed Rs, 50,000 exceeds Rs. 25,000; 
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(4) where the total income Rs. 2,500 plus 15 per cent. 01 the 
exceeds Rs. 50,000 but does not amount by which the total income 
exceed Rs. 1,00,0@0 exceeds Rs. 50,000; 

(5) where the total income Rs. 10,000 plus 24 per cent. of the  
exceeds Rs. 1,00,000 amount by which the t,otal income 

exceeds Rs. 1,00,000. 

Suncharge on income-tax 

The amount of income-tax computed in accordance with the preceding 
provis!'ons of this Sub-.Paragraph shall be increased by a surcharge for 
purposes of the Union calculated at the rate of fifteen per cent. of such 
income-tax. 

In the case of every registered Arm whose total income includes income 
derived from a profession carried on by it and the income so included is 
not less than fifty-onc per cent. of such total income,- 

Rates of income-tax 

(1) where the  total income 
does not exceed Rs. 10,000 

(2) where the total income 
exceeds Rs. 10,000 but does not 
exceed Rs. 25,000 

(3) where the total income 
exceeds Rs. 25,000 but does not 
exceed Rs. 50,000 

(4) where the total income 
exceeds Rs. 50,000 but does not 
exceed Rs. 1,00,000 

Nil; 

4 per cent. of the amount by 
which the total income exceeds 
Rs. 10,000; 

Rs. 600 plus 9 per cent. of the 
amount by which the total income 
exceeds Rs. 25,000; 

Rs. 2,350 plus 13 per cent. of the 
amount by which the total income 
exceeds Rs. 50,000; 

(5) where the total income Rs. 8,850 plus 22, per cent. of the 
exceeds Rs. 1,00,000 amount by which the total income 

exceeds Rs. 1,00,000. 

Sul'cha~ge on income-tax 

The amount of income-tax computed in accordance with the pre- 
ceding provisions of this Sub-paragraph shall be increased by a surcharge 
for purposes of the Union calculated at the rate of fifteen per cent. of 
such income-tax. 

Explanation.-For the purposes of this Paragraph, "registered firm" 
includes an unregistered firm assessed as a registered firm under clause 
(b) of section 183 of the Income-tax Act. 

Paragraph D 

In  the case of every local authority,- 

Rate of income-tax 

On the whole of the total income 50 per cent. 

Sv,~charge on income-tax 

The amcunt of income-tax c~mputed  at  the rate hereinbefore specified 
shall be increased by a surchnrgc For purposes of the Ilnion calcl~lated 
at  the rate of fifteen per cent, of such income-tax, 
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Paragraph E - ,  

In the case of a company,- 

Rates of income-tax 

I. In the case of a domestic company,- 

(1) where the company is a 
company in which the public 
are substantially interested,- 

(i) in a case where the 45 per cent, of the total income; 
total income does not exceed 
Rs. 1,00,000 

(ii) in a case where the total 551 per cent. of the total income; 
income exceeds Rs. 1,00,000 

(2) where the company is not 
a company in which the public 
are substantially interested,- 

(C) in the case of an in- 
dustrial company,- 

(a) where the total in- 55 per cent. of the total income; 
come does not exceed 
Rs. 2,00,000 

(b) where the total in- 60 per cent. of the total income; 
come exceeds Rs. 2,00,000 

(ii) in any other case 65 per cent. of the total income:: 

Provided that- '. q 

(i) the income-lax payable by a domestic company, being a corn- 
pany in which the public are substantially interested, the total income 
of which exceeds Rs. 1,00,000, shall not exceed the aggregate of- 

(a) the income-tax which would have been payable by tEe 
company if its total income had been Rs. 1,00,000 (the income of 
Rs. 1,00,000 for this purpose being computed as if such income 
included income from various sources in the same proportion as 
the total income of the company); and 

(b) eighty per cent, of the amount by which its total income 
exceeds Rs. 1,00,000; 

(ii) the income-tax payable by a domestic company, not being a 
company in which the public are substantially interested, which is an 
industrial company and the total income of which exceeds Rs. 2,00,000, 
shall not exceed the aggregate of- 

(a) the income-tax which would have been payable by the 
company if its total income had been Rs. 2,00,000 (the income of 
Rs. 2,00,000 for this purpose being computed as if such income in- 
cluded income from various sources in the same proportion as the 
total income of the company); and 

(b) eighty per cent. of the amount by which its total income 
exceeds Rs. 2,00,0'00. 

IQ Law-21 
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11. In the case of a company other than a domestic company,- 

(i) on so much of the total 
income as consists of- 

(a) royalties received from 
an Indian concern in pursu- 
ance of an agreement made by 
it with the Indian concern 
after the 31st day of March, 
1961 but before the 1st day of 
April, 1976, or 

(b) fees for rendering tech- 
nical services received from 
an Indian concern in pursu- 
ance of an agreement made 
by it with the Indian concern 
after the 29th day of Feb- 
ruary, 1954 but before the 1st 
day of April, 1976, 

and where such agreement has, 50 pax cent.; 
in either case, been approved 
by the Central Government 

(ii) on the balance, if any, 70 pex cent. 
of the total income 

Surc h a ~ g e  on incorn-tax 

The amount of income-tax compultcd in accordance with the preceding 
provisions of this Paragraph shall be increased by a surcharge calculated 
at the rate of five per cent, of such income-tax. 

PART IV 

[See sectioil 2(7) (e)] 

RULES FOR COMPUTATION OF NET AWCULTURAL INCOME 

Rule 1.-Agricultural income of the nature referred to in sub-clause 
(a) of clause (1) of section 2 of the Income-tax Act shall be computed as 
if it were income chargeable to income-tax under that Act under the 
head "Income from other sources" and the provisions of sections 57 to 
59 of that Act shall, so fa r  as imay he, apply accordingly: 

Provided that sub-section (2) of section 58 shall apply subject to 
the modification that the reference to section 40A therein shall be con- 
strued as not including a reference to sub-sections (3) and (4) of section 
40A. 

Rule 2.-Agricultural income of the nature referred to in sub-clause 
(b) or sub-clause (c) of clause (I)  of section 2 of the Income-tax Act 
[other than income derived from any building required as a dwelling 
house by the receiver of the rent or revenue or the cultivator or the 
receiver of rent-in-kind referred to in the said sub-clause (c)] shall be 
computed as if it were income chargeable to income-tax under that 
Act under the head "Profits and gains of business or profession" and the 
provisions of sections 30, 31, 32, 34, 3G, 37, 38, 40, 43A [other than sub- 
sections (3) and (4) thereof], 41, 43, and 43A of the I n c o ~ ~ e - t a x  Act 
shall, so far  as may be, apply accordingly. 

Rule 3.-Agricultural income of the nature ].elerred to in sub-clause 
( c )  of clause (1) of section 2 of the Income-tax Act, being income 
derived from any building required as a dwelling house by the receiver of 
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the rent or revenue or the cultivator or the leceiver of rent-in-kind 
referred to in the said sub-clause (c) shall be computed as if it were 
income chargeable to income-tax under that Act under the head "Income 
f r o ~ n  house propertyJ' and the provisions of sections 23 to 27 of that Act 
shall, so far as may be, apply accordingly: 

Provided that sub-section (2) of the said section 23 shall apply sub- 
ject to the inodiiications that the references to "total income" therein 
shall be construed as references to net agricultural income and that the 
words, figures :nd letter "and before making any deduxtion under 
Chapter VIA'' shall be omitted. 

Rule 4.-Notwithstandii~g anything contained in any other provisions 
of these rules, in a case where the assessee derives income from sale of 
tea grown and manufactured by him in India, such income shall be 
computed in accordance with rule I: of the Income-tar: Rules, 1962, and 
sixty per cent, of such illcome shall be regarded as the agriculiural in- 
come of the assessee. 

Rule 5.-Where the assessee is a partner of a registered firm or an 
unregistered firm assessed as a registered firm under clause (b) of 
section 183 of the Income-tax Act, which in the previous year has any 
agricultural income, or is a partner of an unregistered firm which has 
not been assessed as a registered firm under clause (b) of the said 
section 183 and which in the previous year has either no income charge- 
able to tax under the Income-tax Act or has total income not exceed- 
ing the maxirnl~m amount not chargeable to tax in the case of an un- 
registered f i r~n  but has any agricultural income, then, the agricultural 
income or loss of the firm shall be computed in accordance with these 
rules and his share in the agricultural income or loss of the firm shall 
be coinpuied in the manner laid down jn sub-section ( I ) ,  sub-section (2) 
and sub-section (3) of section 67 of the Income-tax Act and the share SO 

computed shall be regarded as the agricultural income or loss of the 
assessee. 

Rule 6.-Where the assessee is a member of an association of persons 
or a body of individuals (other than a Hindu undivided family, a com- 
pany or a firm) which in the previous year has either no income charge- 
able to tax under the Income-bas Act or has total income not exceeding 
the maximum amount not chargeablc to tax in the case of an association 
of persons or a body of individuals (other than a I-indu undivided 
family, a company or a firm) but has any agricultural income, then, 
the agricultural incc~me or loss of the association or body shall be con?- 
puted in accordance with these rules and the share of the assessee 
in  the agricultural income or loss so computed shall be regarded as the 
agricultural income or loss of the assessee. 

RILle Y.--Where the result of the colupubation for the previous Year in 
respect of any source of agricultural illcome is a loss, such 105s shall be 
set off against the income of the assessee, if any, for that previous year 
from any other source of agricultulal income: 

Provided that where the azsessctl is a partner of an unregistered firm 
which has not been assessed as a registered firm under clause (b )  of 
section 183 of the Income-tax Act or is a merr~ber of an association of 
persons or body of individuals and the share of the assessee in the agri- 
cultural income of the firm, association or body, as the case may be, is a 
loss, such loss shall not be set off against any income of the assessee kom 
any other source of agricultural income, 
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Rule 8.-Any sum payable by the assessee on account of any tax 
levied by the State Government on the agricultural income shall be de- 
ducted in conlputing the agricultural income. 

Rule 9.-(1) Where the assessee has, in the previous year relevant 
to the assessment year commencing on the 1st day of April, 1977, any agri- 
cultural income and the net result of the computation of the agricultural 
income of the assessee for any one or more of the previous years relevant 
to the assessment years commencing on the 1st day of April, 1974 or the 
1st day of April, 1975 or the 1st day of April, 1976, is a loss, then, for 
the jmrposes of sub-section (2) of section 2 of this Act,-- 

(i) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1974, to the ex- 
tent, if any, such loss has not been set off against the agricultural in- 
come for the previous year relevant to the assessment year com- 
mencing on the 1st day of April, 1975 or the 1st day of April, 1976, 

(ii) the loss so computed for the previ0u.s year relevant to the 
assessment year commencing on the 1st day of April, 1975, to the ex- 
tent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com- 
mencing on the 1st day of April, 1976, and 

(iii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1976, 

shall be set off against the agricultural income of the assessee for the pre- 
v i o ~ ~ s  year relevant to the assessment year con~n~encing on the 1st day of 
April, 1977. 

(4) Where the assessee has, in the previous year relevant to the 
assessment year commencing on the 1st day of April, 1978 or, if by virtue 
of any provision of the Income-tax Act, income-tax is to be charged in 
respect of the income of a period other than that previous year, in such 
other period, any aglicultural income and the net result of the computa- 
tion of the agricultural income of the assessee for any one or more of the 
previous years relevant to the assessment years cominencing on the 1st 
day of April, 1974 or the 1st day of April, 1975 or the 1st day of April, 
1976 or the 1st day of April, 1977, is a loss, then, for the purposes of suh- 
section (6) of section 2 of this Act,- 

(i) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1974, to the 
extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com- 
mencing on the 1st day of April, 1975 or the 1st day of April, 1976 
or the 1st day of April, 1977, 

(ii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1975, to the ex- 
tent, if any, such loss has not been set off against the agricultural in- 
come for the previous year relevant to the assessment year com- 
mencing on the 1st day of April, 1976, or the 1st day of April, 1977, 

(iii) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1976, to the 
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extent, if any, such loss has not been set off against the agricultural 
income for the previous year relevant to the assessment year com- 
mencing on the 1st day of Aprj-1, 1977, and 

(iv) the loss so computed for the previous year relevant to the 
assessment year commencing on the 1st day of April, 1977, 

shall be set of? against the agricultural income of the assessee for the 
previous year relevant to the assessment year commencing on the 1st 
day of April, 1978 or the period aforesaid. 

(3) Where a change has occurred in the constitution 01 a firm, nothing 
in sub-rule (I) or sub-rule (2) shall entitle the firm to set off so much cf 
the loss proportionate to the share of a retired. or deceased partner com- 
puted in the manner laid down in sub-section ( I ) ,  sub-section (2) and 
sub-section (3) cf section 67 of the Income-tax Act as exceeds his share 
of profits, if any, of the previous year in the firm, or entitle ally partner 
to the benefit of any portion of the said loss (computed in the manner 
aforesaid) which is not apportionab1.e to him. 

(4) Where any person deriving any agricultural income from any 
source has been succeeded in such capacity by another person, otherwise 
than by inheritance, nothing in sub-rule (1) or sub-rule (2) shall entitle 
any person, other than the person incurring the loss, to have it set off 
under sub-rule (1) or, as the case may be, sub-rule (2). 

(5) Notwithstanding anything contained in this rule, no loss which 
has not been determined by the Income-tax Officer under the provisions 
of these rules, or the rules contained in Part  IV of the First Schedule to 

20of 1974. the Finance Act, 1974, or of the First Sched1:le to the Rnance Act, 1975, 
25 1975. or of the First Schedule to the Finance Act, 1976, shall be set off under 

Of lg7" 
sub-rule (1) or, as the case may be, sub-rule (2). 

Rule 10.-Where the net result of the computation made in accordance 
with these rules' is a loss, the loss so computed shall be ignored and the 
net agricultural income shall be deemed to be nil. 

Rule 11.-The provisions of the Incoine-tax Act relating to procedure 
for assessment (including the provisions of section 288A relating to 
rounding off of income) shall, with the necessary modifications, apply in 
relation to the  computation of the net agricultural income of the assessee 
as they apply in relation to the assessment of the total income. 

Rule 12.-For the purposes of computil~g the net agricultural income 
of the assessee, the Income-tax Officer shall have the same powers as he  
has under the Income-tax Act for the purposes of assessment of the total 
income. 

THE SECOND SCHEDULE 

(See section 31) 

PART I 
In the First Schedule to the Customs Tariff Act,- 

(i) in sub-heading No. (3) or Heading No. 37.01108, for the 
entry in col~unn (3), the entry "40'); ad valorem" shall be subs- 
tituted; 
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(ii) in Heading No. 51.01103, for the e,ntry in column (3), the 
entry "100% plus  Rs. 30 per kilogram" shall be substituted; 

(iii) in sub-heading No. (2) of Reading No. 53.01105, for the entry 
in column (3), the entry "600/0" shall be substituted; 

(iv) in Heading No. 56.01104, for the entry in column (3), the 
entry "140%" shall be substituted; 

(v) in Heading No. 56.05106, for the entry in column (3), the 
entry "100% plus  Rs. 30 per kilogram" shall be substituted; 

(vi) in Heading No. 69.09, for the entry in column (3), the entry 
"100%" shall be substituted; 

(vii) in sub-heading No. (2) of Heading No. 76.03104, for the 
entry in column (3), the entry "10070'1 shall be substituted; 

(viii) in sub-heading No. (1) of Heading No. 84.51155, for the 
entry in column (3), the entry "100%" shall be substituted; 

(ix) in Heading No. 85.01,- 

(1) in sub-heading No. (2), for the entry in column (3), the 
entry "100%" shall be: substituted; 

(2) in sub-heading No. (3), :For the entry in column (3), 
the entry "100%" shall be substituted; 

(x) in Heading No. 85.13, for the entry in column (3), the entry 
"100%" sfhall be substituted; 

(xi) in Heading No. 85.14, for the entry in column (3), the entry 
"1000/," shall be substituted; 

(xii) in sub-headjng No. (1) of Heading No. 85.15, for the entry 
in column (3), the1 entry "100yb" shall be substituted; 

(2%) in Heading No. 85.18/27,- 

(1) in sub-heading No. (I), for the entry in column (3), 
the entry "1000/," shall be substituted; 

(2) in sub-heading No. (Z), 101- the entry in column (3, the 
entry "100%~'' shall he substituted; 

(xiv) in Heading No. 100.01, in colum~l (2), for the words "All 
dutiable articles iinported by a passenger as baggage", the words 
"!.I1 dutiable articles imported by a passenger, or a member of the 
crew, as baggage" shall be substituted. 
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PART I1 

Heading Sub-heading No. and Rate of duty 
No. descriptionofarticle Standard U.K. Other Duration 

Preferen- when rates 
tial of duty are 

Areas protective 

In the First Sche,dule to the Customs Tariff Act,- 

(i) for Heading No. 85.02, the following Heading shall be sub- 
stituted, namely: - 

"85.02 Electro-magnets; perma- 
nent magneYs and articles 
of special materials for 
permanent magnets, being 
blanks of such magnets; 
electromaginetic and per- 
manent magnet chucks, 
clamps, vices and similar 
work holders; electromag- 
netic clutches and coup- 
lings; electromag,rietic 
brakes; electromagnetic 
lifting heads : 

(1) Not elsewhere specified 40 % - - - 
(2) Ferrite permanent mag- 100% - - - 9 9 .  

nets and articles of ferrite for 
permanent magnets, being 
blanks of such magnets 

(ii) for Heading No. 90.29, the following Heading shall be 
substituted, namely : - 

"90.29 Parts or accessories suit- 
able for use solely or prin- 
cipally with one or more 
of the articles falling with- 
in Heading No. 90.23, 90.24, 
90.26, 90.27 or 99.28: 

(1) Not elsewhere specified Rate of duty applicable - 
to the main article of 
which they are parts ox 
accessories. 

(2) Parts or accessories, con- 100yo ', - - 99 

taining themionic valves or 
transistors or similar semi-con- 
ductor devices or electronic 
microcircuits or capacitors other 
than paper capacitors 
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THE THIRD SCHEDULE 

(See section 32) 

PART I 

In the First Schedule to the Central Excises Act,--- 

(i) in Iteni No. lA, for the entry in the second column against 
sub-item (I), the entry "Chewing gums." shall be substituted; 

(ii) in Item No. lC, for the entry in the second column against 
sub-item (2), the entry "Butter, whether pasteurised or not." shall 
be substituted; 

(iii) in Item No. 4,- 

(a )  under "I. Unmanufactu~ed tobacco--", for each of the 
entries in the third column against sub-Items (I), (3) and (4), 
the entry "Twenty rupees." shall be substituted; 

(b) under "11. Manufactured tobacc~--", for the entries in the 
third column against sub-Items (I), (2), (3) (i), (3) (ii) and (4), 
the entries "One hundred and seventy per cent. ad valorem.", 
"Two hundred and seventy per cent. ad valorem.", "Four rupees 
and sixty paise per thousand.", "One rupee and sixty paise per 
thousand." and "Two hundred and twenty per cent. ad valorem." 
shall, respectively, be substituted; 

(iv) in Item No. 14C, for the entry in the third column, the entry 
"Fifteen per cent.,ad valorem." shall be substituted; 

(v) in  Item No. 14D, for the entry in the third column, the entry 
"Thirty per cent. ad valorem." shall be substituted; 

(vi) in Item No. 14DD, for the entry in the third column, the 
entry "Twenty-five per cent. ad valo:.em." shall be substituted; 

(vii) in Item No. 14F, for the entry in the third column, the entry 
"Sixty per cent. ad valorem." shall be substituted; 

(viii) in Item KO. 16A, for the entries in  the third column against 
sub-Items (I), ( 2 ,  (3) and (a), the entries "Fifty per cent. 
ad valorem.", "Thirty-six per cent. ad valorem.", "Twenty-four per 
cent. ad valo~em." and "Twenty-four per cent. ad valo~em." shall, 
respectively, be substituted; 

(ix) in Item No. 16Arl, Tor the entry in the third column, the 
entry "Five per cent. ad valo?.enz." shall be substituted; 

(s) in Item No. 16E3, for the entry in the third column against 
sub-Item (ii), the entry "Twenty-seven and half per cent. ad valorem.') 
shall be substituted; 

(xi) in Item No. 17, for the entry in the third column against 
sub-Item (2), the entry "Forty per cent. ad valorem." shall be 
substituted; 

(xii) in Item No. 23, for the entry in the third column, against 
sub-Item (2), the entry "Forty per cent. ad valorem." shall be 
wbstituted; 
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(xiii) in Item No. 26, for the entry in the third column, the entry 
"Three hundred and fifty rupees per metric tonne." shall be 
substituted; 

(xbv) in Item No. 26A, for the entries in the third column against 
sub-Items (I), (la), (2) and (3),  the entries "Five thousand six 
hundred rupees per rnetlic c o n n ~ .  ', "i. :ve thousand six hundred rupees 
per metric tonne.", "Six thousand three hundred rupees per metric 
tonne." and "Twenty-eight per cent. ad valorem." shall, respectively, 
be substituted; . -. 

(xv), in ltem No. XAA,  i o r  the entries in thq third column 
against sub-Iterns (2) , (za) , (it) , (iiz) , (iv) and (v), the entries "Three 
hundred and fifty rupees pzr metric tonne.", "Three hundred and 
fifty rupees per rnetrlc tonne.',, '.One thousand three hundred and 
fifty rupees per metric tonne.", "One thousand three hundred and 
fifty rupees per metric tonne.", '"11e thousand rupees per metric 
tonne plus the excise duty for the time being leviable on pig iron or 
steel ingots, as the case may be." and "Seven hundred and fifty 
rupees per metric tonne." shali, respectively, be substituted; 

(xvi) in Item No. 26B, 40r the entries in the third column against 
sub-Items (I), (2) and (3) ,  the entries "Two thousand six hundred 
and twenty-five rupees per metric tonne.", "Three thousand one 
hundred and fifty rupees per metric tonne." and "Thirty-five per cent. 
ad valorem." shall, respectively, be substituted; 

(xvii) in Item No. 27,- 

(a) for the entry in the second column against sub-Item 
(b), the following entry shall be substituted, namely:-- 

"Manufactures, the followi~lg, namely, plates, sheets, 
circles, strips, shapes and sections, in any form or size, not 
otherwise specified." ; 
(b) for each of the entries in the third column against 

sub-Items (a) (i), (a) ( i l j ,  (b), ( ~ j ,  (d), (e) a ~ d  (f), the entry 
"Fifty per cent. ad valorem plus two thousand rupees per metric 
tonne.?' shall be substituted; 
(xviii) in Item No. 33A,- 

(a) in the second column, for the words and brackets "AND 
TAPE RECORDERS (Il\JCLUDTNG CASSETTE R;ECORDERS 
AND TAPE DECKS)", the words and brackets " , TAPE 
RECORDERS (INCLUDING C,?IYSZ'i'TE RECOEDERS AND 
TAPE DECKS) AND TAPE PEA Y J ~ R S  (INCLUDING CASSETTE 
PLAYERS)" shall be substituted; 

( b )  for the entry in the second column against sub-Item 
13, the entry "Radiograms (including iadio or transistor sets 
with extra space in cabinet for fitting in record players or record 
changers)." shall be substituted; 

(c)  for each of the entries in the third column against sub- 
Items (2), (3) and (4), the entry "Thirty-five per cent. ad 
valorem." shall be substituted; 

{ x k )  Item No. 47 shall be omitted; 
I 
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( x x )  Item No. 59 shall be omitted; 

(1x5) in Item No. 68, for the entry in the third column, the entry 
"Two per cent. ad valorem." shall be substituted. 

PART I1 
-- .- ------ 

Item 
N 0. Description of goods Rate of duty 

In the First Schedule to thel Central Excises Act,- 

(i) for Item No. ID, the following Item shall be substituted, 
namely : - 

"ID AERATED WATERS, 
WHETHER OR NOT 
FLAVOURED OR SWEET- 
ENED AND WHETHER 
OR NOT CONTAINING 
VEGETABLE OR FnUIT 
JUICE OR FRUIT 
PULP- 

(1) Aerated waters which are Twenty-five per cent. ad valo~em. 
only charged with carbon di- 
odde  ,gas u n d a  ;pressure and 
which contain no other added 
mgredient. 

(2) All others. Fifty-five per cent. ad vbzlorem."; 

(ii) for Item No. 14, the following Itern shall be substituted, 
namely : - 

"14 PIGMENTS, COLOURS, 
PAINTS, ENAMELS, 
VARNISHES. BEACICS 
AND CELLU'LOSE LAC- 
QUERS- 

I. (1) Pigments, colouss, 
paints and eakmeb- 

(i) Aluminium paste. 

(ii) Pigments and colours, not 
otherwise specified. 

(2) Water paints-- 
(i) Dry distemper inciudizsg 

cement based water paints. 

(ii) Oil-bound distemper. 

(iii) Water pigment finishes 
for leather. 

(iv) Plastic emulsion paints. 

(3) Oil paints and 
enamels- 

(i) Tinting paste (Blue). 
(ii) Stiff paints. 
L _  

'Sen per cent, ad valorern. 

Five per cent. ucl valorem. 

r y  l en  per cent. ad vaiorent. 

Fifteen per cent. ad vnlorenz. 

Ten per cent. ad valorem. 

Fifteen per cent. ad valorern. 

Ten per cent. ad valorern. 

Fifteen per cent. ad valorem. 
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No. Description of goods Rate 01 duty 

(iii) Eeady-mixed paints aiid FiYteen per cent. ad valorem. 
enamels. 

(4) Dispersed organic pig- Ten per cent. ad valorem. 
ments ordinarily used 
for the printing of 
textiles, whether in 
the form of powder, 
paste, or in  emulsion. 

(5) Paints and enamels, Rfteen per cent. ad valorem. 
not otherwise speci- 
fied. 

II. Varnishes and blacks- 
IF-" 

(i) Varnishes. Fifteen per cent. ad valorem. 

(ii) Bituminous and coal-tar Five per cent. ad valorem. 
blacks. 

111. Cellulose lacquers- 

(i) Nitrocellulose lacquers, Fifteen per cent. ad v alorem. 
clear and pigmented and nitro- 
cellulose ancillaries in liquid, - 
semisolid or pasty form. 

(ii) Cellulose lacquers, not Fifteen per cent. ad valorem. 
otherwise specified. 

Explanation.-This Item does not include carbon black."; 

(iii) for Item No. 14H, the following Item shall be substituted, 
namely: - 

"'t4H. GASES. INCLUDING 
LIQUEFIED OR SOLILII- 
FIED GASES, THE FOL- 
LBWING, NAMELY: -- 

(i) Oxygen. Twelve per cent. ad valorem. 

( i i )  Chlorine. Twelve per cent. ad valorem. 

(iii) Ammonia. ~ w e i v e  per cent. ad valorem. 

(iv) Carbonic acid (Carbon Rupee one and twenty paise per 
diaxkb). kilogram. 

(27) Refrigerant gases, not Twenty-four per cent. ad valorem. 
otherwise specified, such as 
sulphur dioxide and freon. 

( i v r ~ c e t y l e n e  (whether in Twelve per cent. ad valorem."; 
dissolved condition o? not). 
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Item 
No. Description of goods Rate of duty 

(iv) for Itenl No. 15A, the following Item shall be substituted, 
namely : - 

'15A. ARTIFICIAL OR SUN- 
THETIC RESINS AND 
PLASTIC MATERIALS 
AND CELLULOSE ES- 
TERS AND ETHERS, AND 
ARTICLES THEREOF- 

(I) The .Eollowimg artificial or Fifty per cent. ad valorem. 
synthetic resins and plastic 
materials, and cellulose esters 
and ethers, in any form, whether 

a solid, liquid or pastyt or as 
powder, granules or flakes, or in 
the form of moulding powders, 
namely: - 

(i) Condensation, Polycon- 
densation and Polyaddition 
products, whether or not mo- 
dified or polymerised, and 
whether or not linear such as 
Phenoplasts, Aminoplas8, 
Alkyds, Polyamides, Super- 
Polyamides, Polyesters, Poly- 
ally1 esters, Rolycarbonates, 
Polyethers. polyethylene 
imines, Polyurethanes, Epo- 
xide resins and Silicones; 

(ii) Polymerisation md Co- 
polymerisation. products such 
as Polyethylene, Polytetraha- 
loethylenes, PolyisohutySene, 

Polystyrene, Polyvinyl chh- 
ride, Polyvinyl acetate. PoSLy- 
vinyl chloroacetate and other 
polyvinyl derivatives, Polga- 
crylic aad Polyrnethac~ylic 
derivatives and Coumarone- 
indene Resins; and 

(iii) Cellulose acetate (i.n== 
eluding Cellulose &acetate an. 
Cellulose triacetate) , Cel ldo~e  
acetate butyrate and Cellulcse 
propionate, Cellulose acetate 
propionate, E:thyIce!lulose and 
Benzylcellulose, whether plas- 
ticised or not. and plasticised 
Cellulose nitrate. 

(2) Articles made of plastics, T f i y  ner cent. ad valorem. 
all sorts, including tubes, rods, 
sheets, foils, sticks, other rectan- 
gular or profile shapes, whether 
laminzted or not, and whether 
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rigid or flexible, including lay- 
flat tubings, and polyvinyl 
chloride sheets, not otherwise 
specified. 

(3) Polyurethane foarn. Seventy per cent. ad valorem. 

(4) Articles made of polyure- Seventy per cent. ad vabrem. 
thane foam, 

Explanaticn.--For the purpose of sub-Item (2), 'Lplastics" means the 
various artificial or synthetic resins or plastic materials or cellulose esters 
and others included in sub-Item (I.).'; 

(vi) after Item No. 15C, the following Item shall be inserted, 
namely : - 

-".5D. POLISHES AND CREAMS Ten per cent. ad valorem. 
FOR FOOTWEAR. FURNI- 
TURE, FLOORS, LEA- 
THER, LWETALS, MOTOR 
VEHICLES AND GLASS; 
SCOURING POWDERS 
ANB PASTES. 

Explanation.-This Item does not include French Polish."; 

(vi) for Item No. 18, the following Item shall be substituted, 
namely: - 

'18. I. MAN-MADE FIBRES, 
OTHER THAN MINERAL 
FIBRES- 

(i) Non-cellulosic Eighty-five rupees per kilogram. 

(ii) Cellulosic. Four rupees per kilogram. 

11. MAN-MADE FILAMENT YARNS-- 

(i)  on-cellulosic- 

(a) other than textured. Eighty-five rupees per kilogram. 

(b) textured Ninety-five rupees per kilogram. 

Explanation.-"Textured Yarn" means yarn that has been 
processed to introduce crimps, coils, loops or curls along the 
length of the filaments and shall include bulked yarn and 
stretch yarn. 

/ 

Izi) Cellulosic. Twenty rupees per kilogram. 

(zzi) Metallized. Eighty-five rupees per Wlog;a~V. 
.__ -_ _______-_ --.- -- - I  
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111. CELLULOSIC SPUN YARN- 

Yarn, in which man-made 
fibre of cellulosic origin predo- 
minates in weight and, in or in 
relation to the nlanufacture of 
which any process is ordinarily 
carried on with the aid of 
power- 

(i) not containing, or con- 5.5 paise per count per kilogram. 
taining not Inore than one- 
sixth by weight of non-cellu- 
losic fibre calculated on the 
total fibre content. 

(ii) containing more than Eighteen rupees per kilogram. 
one-sixth by weight of non- 
cellulosic fibre calculated on 
the total fibre content. 

Explanation 1.-"Count" means the size of grey yarn (excluding any 
sizing material) expressed in English Count. 

Explanation 11.-For multiple fold yarn, "count" means the count of 
the basic single yarn. 

Exp1anatio.n 111.-Where' two or more of the following fibres, that is 
to say,- 

(a) man-made fibre of cellulosic origin; 

(b) cotton; 

(c) wool or acrylic fibre, or both; 

(d) silk (including silk noil) ; 

(e) jute (including Bimlipatam jute or 
mesta fibre); 

(f) man-made fibre of non-cellulosic 
origin, other than acrylic fibre; 

(9) flax; 

'(h) ramie, 

in any yarn are equal in weight, then, such one of those fibres, the 
predominance of which would render such yarn fall under that sub-Item 
or Item (hereafter in this Exp'lanntion referred to as the applicable 
sub-Item or Item), among the sub-Items and Items Nos. 18111, 18A, 18B, 
18C, 18D, 18E, 185'1 and 18FI1, which, read with the relevant notification, 
if any, for the time being in force issued under the Central Excise Rules, 
1944, involves the highest amount of duty, shall be deelmed to be 
@oxpinant in such yarn and accordingly such yarn shall be deemed 
to fall under the applicable sub-Item or  Item, as the case may be?; 
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I tern 
No. 

.*' 

Description of goods Rate of duty 

(1) 
--... -. 

(2) 
--.-- ---.. .. - .--.. -- -- (3) 

P 

jvii) for Item No. 18A, the following Iterri shall be substituted, 
namely: - 

'18A. COTTON YARN, ALL 
SORTS- 

Yarn, in which cotton pre- 
dominates in weight and, in 
or in relation to the manu- 
facture of which any process 
is ordinarily carried on with 
the aid of power- 

(i) not containing, or con- 5.5 paise per count per kilogram. 
taining not more than one- 
sixth by weight of non-cellu- 
losic fibre calculated on the 
total fibre content. 

(ii) containing more than Eighteen rupees per kilogram. 
one-sixth by weight of non- 
cellulosic fibre calculated on 
the total fibre content. 

Explanation.- 

(1) "Cotton yarn" shall include cotton twist and thread. 
I -  -2 

(2) Cotton yarn, twist or thread, all sorts, whether sized or 
unsized, in all. forms including, skeins, hanks, cops, cones, bobbins, 
pirns, spools, reels, cheeses, balls or on warp beams shall be deemed 
to be included under this Item. 

(3) Explanations I, If and 111 under sub-Item I11 of Item No. 18 
shall, so far as may be, apply in relation to this Item as they apply 
in relation to that Item.'; 

(viii) for Item No. 18B, the lollo~7ing Item shall be substituted, 
namely : - 

"18B. WOOLLEN AND ACRYLIC 
SPUN YARN- 

Yarn, in which wool or acry- 
lic fibre or both predominates 
or predominate in weight and, 
in or in relation to the manu- 
facture of which any process 
is ordinarily carried on with 
the aid of power- 

(i) not containing or con- Twenty rupees per kilogram. 
taining not more than one- 
sixth by weight of non-cellu- 
losic fibre (other than acrylic 
fibre) calculated on the total 
fibre content. 

(ii) containing more than Eighteen rupees per kilogram. 
one-sixth by weight of non- 
cellulosic fibre (other than ac- 
rylic fibre) calculated on the 
total fibre content. 

-. - ,*- - 
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No. Description of goods Rate of duty 

Explanation I.-Woollen and acrylic spun yarn shall be deemed to 
include woollen and acrylic knitting yarn. 

Explanation 11.-Explanittion IT1 under sub-Item I11 of Item No. 18 
shall, so far as may be, apply in relation to this Item as it applies in 
relation to that Item."; 

(kc) for Item No. 18C, the following Item shall be substituted, 
namely : - 

"18C. SILK YARN, ALL SORTS- 

Yarn, in which silk (includ- 
ing silk noil) predominates in 
weight and, in or in relation 
to the manufacture of which 
any process is ordinarily car- 
ried on with the aid of 
power- 

(i) not containing or con- Twenty per cent. ad valorem. 
taining not more than one- 
sixth by weight of non-cellu- 
losic fibre calculated on the 
total fibre content. 

- (%) containing more than Eighteen rupees per kilogram. 
one-sixth by weight of non- 
cellulosic fibre calculated on 
the total fibre content. 

Eqlanation,-.ExpInnation III under sub-Item I11 of Item No. 18 shall, 
so far as may be, apply in relation to this Item as it applies in relation 
to  tbat Item."; 

[(;c) for Item No. 18D, the following Item shall be substituted, 
namely: - 

"18D. LiJJTE YARN, ALL SORTS- 

Yarn, in which jute (inciud- Rupees six hundred per metric 
ing Bilmlipatam jute or mesta tonne. 
fibre) predominates in weight 
and, in or in relation to the 
manufacture of which any pro- 
cess is ordinarily carr id  on 
with the aid of power. 

Explanation I.-"Jute yarn" shall inclu'de jute twist, thread, rope and 
twine. . .  . 

, , ,  ! : i .  ~5..-';-:T?r~.2-,: 
. . ; , . .. , , ti?%;I, . . . : . :.; ~ : g  

Explanation 11.-Explunntion III under sub-Item I11 cf Item No. 18 
shall, so far as inay he, apply jn relation to this Item as it applies in 
relatim t o  that Item.'; 



OF 19771 Finance (No. 2) 167 
-- -- 

Item 
No. Description of goods Rate of duty 
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(I) (2) - - (3) 

(xi) for Item No. 18E. the following Item shall be substituted, 
namely : - 

"18E. NON-CELLULOSIC SPUN 
YARN- 

Spun (discontinuous) yarn, Twenty-four rupees per kilogram. 
in which man-made fibres of 
non-cellulosic origin, other 
than acrylic fibre, predomi- 
nate in weight and, in or in 
relation to the manufacture 
of which any process is ordi- 
ilarily carried on with the 
aid of power. 

Explanat.ion.-E'zp1.ar~atior~ I I I  under sub-Item III of Item No. 18 shall, 
so far  as may be, apply in relation to this Item as it applies in relation to 
that Item."; 

(xii) after Item No. 16E, the following Item shall be inserted, 
namely : - 

FLAX YARN- 

Yarn, in which flax predomi- 
nates in weight and, in or in 
relation to the manufacture of 
which any process is ordinarily 
carried on with the aid of 
power- 

(i) not containing or con- 5.5 paise per count per kilogram, 
taining not more than one- 
sixth by weight of non-cellu- 
losic fibre calculated on the 
total fibre content. 

(ii) containing more than Eighteen rupees per kilogram. 
one-sixth by weight of non- 
cellulosic fibre calculated on 
the iota1 fibre content. 

11. RAMIE YARN- 

Yarn, in which ramie predo- Eighteen rupees per kilogram. 
m nates in weight and, in or in 
re  lation to the manufacture of 

lich any process is ordinarily 
car tried on with the aid of 
pc wer. 

Eq lanation.-Explanatio?2s I, 11 and 111 under sub-Item I11 of Item 

No. 18 shall, so far as may be, apply in relation to this Iten1 as they apply 
in relf tion to that Item."; -- _____---.- - 
70 Law-23. 
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(xiii) in Item No. 19,- 

(a) in column (2), for the portion beginning with the words 
' "Cotton fabrics" means all varieties of fabrics7 and ending wft5 
the words "which are embroidered or impregnated, coated cr  
laminated, as the case may be-", the following shall be substitr:t. 
ed, namely:- 

' "Cotton fabrics'' means all 
varieties of fabrics inanufac- 
tured either wholly or partly 
frorli cotton and includes dho- 
ties, sarees, chadders, bed- 
sheets, bed-spreads, counter- 
panes, table-cloths, embroi- 
dery in the piece, in strips or 
in motifs and fabrics impreg- 
nated, coated or laminated 
with preparations of cellulose 
derivatives or of other artifi- 
cial plastic materials, if (i) 
in such fabrics cotton predo- 
minates in weight, or (ii) 
such fabrics contain more 
than 40 per cent. by weight 
of cotton and 50 per cent. or 
more by weight of non-cellu- 
losic fibres or yarn or both: 

Frovided that in the case of 
embroidery in the piece, in 
strips, or in motifs and fabrics 
impregnated, coated or lami- 
nated with preparations of cel- 
lulose derlvatlves or of other 
artificial plastic materials, such 
predominance or percentages, 
as the case may be, shall be 
in relation to the base iabrics 
whxh are embroidered or im- 
~regnated, coated or laminat- 
ed, as the case may be-'; 

( b )  for sub-Item 1, the following sub-Item shall be substi- 
tuted, namely:- 

"I. Cotton fabrics other than (i) Twenty per cent ad ualol.em.)); embroidery in the piece. in 
strips or in motifs, and- (it) 'fab- 
rics impregnated, coated or 
laminated with preparations of 
cellulose derivatives or of other 
artificial plast~c materials. 
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No. Description of goods Rate 01 ' du ty  

(c) for Eqlanaticn 11, the following Eqlanatzon shall be 
substituted, namely:- 

"Explanation 11.-Where two or more of the following fibres, 
that is to say, 

(a) man-made fibre of cellulosic origin; 

(b) cotton; 

(d) silk (including, silk noil) ; 

( e )  jute (including Bimlipatam jute or mesta fibre); 

(f)  man-made fibre of non-cellulosic origin; 

( g )  flax; 

(h) ramie, 

in any fabric are equal in weight, then, such one of those fibres the 
predominance of which would render such fabric fall under that 
Item (hereafter in this Explanation referred to as the applicable 
Item) among the Items Nos. 19, 20, 21, 22, 22A and 22AA, which, 
read with. the relevant notification, if any, for the time being in force 
issued under the Central Excise Rules, 1944, involves the highest 
amount of duty, shall be deemed to be predominant in such fabric 
and accordingly such fabric shall be deemed to fall under the applica- 
ble 'Item."; 

(d) Explanation 111 shall be omitted; 

r (xiv) in Item No. 20,- 

(a) in column (2), for the portion beginning with the words 
"but does not include any such fabric-" and ending with the 
words "shall be in relation to the base fabrics which are em- 
broidered-", the following shall be substituted, namely:-- 

", in each of which silk (in- 
cluding silk noil) predominates 

in weight and which is not ma- 
nufactured on handloom: 

Provided that in the case of 
embroidery in the piece, in 
strips or in motifs, such predo- 
minance shall be in relation to 
the base fabrics which are em< 
broidered-"; 
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(b) the Explanation shall be numbered as Explanation I and 
after that Explanation as so numbered the following Explanation 
shall be inserted, namely:-- 

"Explanation 11.-Explumtion II under Item No. 19 shall, so 
far as may be, apply in relation to this Item as it applies in 
relation to that Item."; 

(xv) in Item No. 21,- 

(a) in column (2), for tlie portion beginning with the words 
"manufactured wholly of wool" and ending with the words "in 
relation to the base fabrics which are embroidered--", the 
following shall be substituted, namely:- 

"in which wool predomi- 
nates in weight or which 
contain more than 30 per 
cent. of wool and 50 per 
cent. or more of non-cel- 
lulosic fibre or yarn or 
both : 

Provided that in the 
case of embroidery in the 
piece, in strips or in 
motifs, such predomi- 
nance or percentages, as 
the case may be, shall be 
in relation to the base 
fabrics which are em- 
broidered-"; 

(b) the Explanation shall be ilumbered as Explanation I 
and after that Explanatio~z as so numbered the following Expla- 
nation shall be inserted, namely:- 

"Explanation 11.-Expbanat.ion II under Item No. 19 shall, 
so far as may be, apply in relation t o  this Item as it applies in 
relation to that Item."; 

(xvi) for Iten, No. 22, the following Ttem shall be substituted, 
namely: - 

'22. MAN-MADE FABRICS-- 

"Man-made fabrics" means 
all varieties of fabrizs manufac- 
tured either wholly lor partly 
from man-made fibres or yarn 
and includes embroidery in the 
piece, in strips or in motifs and 
fabrics impregnated, coated or 
laminated with preparations of 
cellulose derivatives or of other 

- ---- - - - -- - 
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(1.) (2) (3) 
. ...- - ..,.. 

artificial plastic materials, in 
each of which man-made 

(i) cellulosic fibre or yarn, or (ii) 
non-cellulosic fibre or yarn, pre- 
donlinates in weight: 

Provided that in the case 
of embroidery in the piece,. in 
strips or in motifs and fabrlcs 
impregnated, coated or larni- 
nated with preparations of 
cellulose derivatives or of 
other artificial plastic mate- 
rials, such predominance shall 

be in relation to the base 
fabrics which are embroider- 
ed ,or impregnated, coated or 
laminated, as the case may 
be- 

(1) Man-nade fabrics 
other than (i) embroidery 
in the piece, in strips or in 
motifs, and (ii) fabrics im- 
pregnated, coated or lami- 
nated with preparations of 
cellulose derivatives or of 
other artificial plastic mate- 
rials. 

(2) Embroidery in the 
piece, in strips or in motifs, 
in or in relxtion to the 
manufacture of which any 
process is ordinarily carried 
on with the aicl of power. 

(3) Fabrics impregnated, 
coated or laminated with 
preparations of cellulose 
derivatives or of other arti- 
ficial plastiq materials. 

Twenty per cent. ad valorem plus 
rupees five per square metre. 

The duty for the time being levi- 
able on the base fabrics, if not 
already paid, plzis twenty per 
cent, ad valorem. 

The duty for the time being levi- 
able on the base fabrics, if not 
already paid, plus twenty per 
cent. ad valorem. 

Explanation I.---"Base fabrics" means fabrics falling under sub-Item 
(1) of this Item which are subjected to the process of embroidery or 
which are impregnated, coated or laminated with preparations of cellu- 
lose derivatives or of other plastic materials. 

Explanation 11.-This Item does not include glass fabrics or fabrics 
falling under Item N'o. 19 or Item No. 21. 

Explanation III.-Explanation II under Item No. 19 shall, so far as 
may be, apply in relation to this Item as it applies in relation to that 
Item.'; 
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(xvii) in Item No. 22A- 

(a) in column (Z), for the words, brackets and figures "BUT 

EXCLUDING ANY SUCH MANUFACTURE- 

(i) if i t  contains 40 per 
cent. or more by weight of 
wool; or 

(ii) if it contains no wool 
or less than 40 per cent. by 
weight of wool and less than 
50 per cent. b y  weight of jute 
(including Bimlipatam jute 
or mesta fibre)-", 

the words and brackets, 
" IN WHICH JUTE (IN- 
~ L U D I N G  BIMLIPATAM 
JUTE OR MESTA FIBRE) 
PREDOMINATES 
WEIGHT-" 

shall be substituted; 

(b) for the entry in the third column against sub-Item (2), 
the entry "Six hundred rupees per metric tonne," shall be substi- 
tuted; 

(c) the following Explanation shall be inserted at the end, 
namely: - 

"Explanation.-Explanation I I  under Item No. 19 shall, so 
far as may be, apply in relation to this Item as it applies in 
relation to that Item."; 

(xviii) for Item No. 22AA, the following Item shall be substi- 
tuted, namely : - 

"22AA. (i) FLAX ,FABRIC, in 
which flax predomi- 
nates in weight. 

(ii) RAMIE FABRIC, in 
which ramie predomi- 
nates in weight. 

Fifteen per cent. ad valo@m. 

Fifteen per cent. ad valo@?m. 

Explanation.-Explanation. I I  under Item No. 19 shall, so far as may 
be, apply in relation to this Item as it applies in relation to that Item."; 

(xix) for Item No. 28, the following Item shall be substituted, 
namely: - 

"28. TIN PLATE AND TINNED, 
LACQUERED OR VARNI- 
SHED SHEETS INCLUDING 
TIN TAGGERS AND CUT- 
TINGS OF SUCH FLATES, 
SHEETS OR TAGGERS- 

(1) Tin plate and tinned One thousand seven hundred and 
sheets including tm taggers and fifty rupees per metric tonne. 
cuttings of such plates, sheets or 
taggem. - -- -"- -- --- - .-" 
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I tern 
No. Description of goods Rate of duty 

- -  - - - - -. - 
(1) (2) (3 )  

(2) Lacquered sheets, varnishL One thousand two hundred and 
ed sheets, including cuttings of fifty rupees per metric tonne."; 
lacquered sheets and varnished 
sheets. 

(xx)  for Item No. 30, the following Item shad be substituted, 
namely: - 

'33. ELECTRIC MOTORS, ALL 
SORTS; AND PARTS 

THEREOF, NAMELY- 
A. Motors which operate on alter- 

nating current- 
1. Single phase motors. Twenty per cent. ad valorem. 

2. Three phase motors- 
(i) for rated output not ex- Fifteen per cent. ad valore~m. 

ceeding 7.5 Kw continuous ra- 
ting or, in the case of short 
time or intermittent rated nlo- 
tors, its equivalent continuous 
rating, 

(ii) for rated output ex- Ten per cent. ad vuiorein. 
ceeding 7.5 Kw continuous rat- 
ing or, in the case of short 
time or intermittent rated 
motors, its equivalent conti- 
nuous rating. 

B. Motors which operate on direct 
current- 

(i) with rated output not ex- Twenty per cent. ad valorem. 
ceeding 7.5 Kw. 

(ii) with rated output ex- Ten per cent, ad valoflzm. 
ceedirlg 7.5 Kw. 

C. Motors which are capable of Twenty per cent. ad valorem. 
operating on alternatinlg cur- 
rent or on direct current. 

B. Parts of electric motors. Twenty per cent. acl valorem. 

Explanation 1.-In the case of any multi-speed motor, the highest 
rated output of the motor shall be deemed to be the rated output of the 
motor. 

El~rphnation 11.-This Item does not include motors specially designed 
for use in gramophones or record players and all parts of such motors."; 

( x x i )  for Item No. 33, the following Item shall be substituted, 
namely: - 

"33. ELECTRIC FATS INCLUD- 
ING REGULATORS FOR 
ELECTRIC FANS, ALL 
SORTS- 

(1) Table, cabin, carriage, pe- Fifteen per cent. ad valorem. 
destal and air circulator fans, of 
a diameter not exceeding 40.0 
centimetres and regulators 
therefor. 

I_L__CI -- 



f74 Finance ( N q .  2) 
- - - - - -. . - - - - - - - 

[ACT 29 
- -- - - - - - - -- -- -- - 

Item 
No. Description of goods Rate of duty 

- -- - -- -- - 

(1) -- (2) (3) 
- - - -- - -- 

(2) Electric fans, designed f o ~  Fifteen per cent. ad valorem 
use in an industrial system as 
parts indispensable for its ope- 
ration and have been given for 
that purpose some special shape 
or quality which would not b~ 
essential for their use for ac-y 
other purpose, and regulators 
therefor. 

(3) Electric fans, not other- Twenty per cent. ad valorem."; 
wise specified, and regulators 
therefor. 

(xxii) after Item No. 33E, the following Item shall be inserted, 
namely: - 

"33F. MUSICAL SYSTEMS COM- 
MERCIALLY KNOWN AS 
STEREO OR HI-FI SYS- 
TEMS, NAMELY: - 

(1) Stereo or hi-fi amplifiers. Thirty-five per cent. ad valorem. 

(2) Speakers and speaker Thirty-five per cent, ad valo~em.", 
systems housed in acoustically 
designed enclosures which are 
~rdinaril  y used as attachrne,its 
with stereo or hi-fi systems, or 
with radios (including transistor 
sets), tuners, radiograms, gra- 
mophones (including record 
players) and tape recorders or 
players (including cassette re- 
corders or players) having in- 
built stereo devices. 

CxAii) for Item No. 34, the following Item shall be substituted, 
namely: - 

'34. MOTOR VEHICLES AND 
TRACTORS- 

I. Motor vehicles- 
"Motor vehicles" means all 

mechanically propelled vehicles, 
other than tractors, designed 
for use upon roads- 

(1) Two-wheeled and three- Twelve and half per cent. ad vale- 
wheeled motor vehicles. rem. 

(2) Motor vehicles of engine 
capacity not exceeding 2500 
cubic ientimetres- 

(i) Motor vehicles with Seventeen and half per cent, 
body. ad valorem. 

(ii) Other motor vehicles Twenty per cent. ad valorem. 

(including chassis whether or 
not with cab). 
(3) Motor vehicles of engine Seventeen and half Per cent. 

capacity exceeding 2500 cubic ad 
centimetres. 

11. -Tractors, including agricdtu- Fifteen per cent. ad valorem. 
C ral tractors.- - - - 

--. . . -- 
-.--A . - -  

7 
__I 

_ _ - - - -  - 2  
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Description of goo$ Rate of duty 
--- - - 
(1) (2) (3) 

- . - - - -- . - - - - . . . - - -. , - - - . - . . -- -- - . - - 

Explanntilon I.-"Motor ve,hicles" and "Tractors, including agricul- 
tural tractors" shall include a chassis and a trailer; but shall not include 
o vehicle running upon fixed rails. 

Explana t ion  11.-For the purpose of this Item, where a motor vehicle 
is mounted, fitted or fixed with any weight lifting or other specialised 
~nnterial handling equipment, then, such equipment shall not be taken 
into account..'; 

(xxiv) in Item No. 34A, for the words "PARTS AND ACCESSOR- 
IES O F  MOTOR VEHICLES, NOT OTHERWISE SPECIFIED.", the 
words and brackets "PARTS AND ACCESSORIES OF MOTOR 
VEHICLES AND TRACTORS (INCLUDING AGRICULTURAL 
TRACTORS), NOT OTHERWISE SPECIFIED." shall be substitu- 
ted; 

(xxv) for Item No. 37, the following Item shall be substituted, 
and shall be deemed to have been substituted, with effect from the 
18th day of June, 1977, namely:- 

"37. CINEMATOGRAPH FILMS- 
I. Unexposed. Two paise per metre. 
11. Exposed- 

(i) News-reels and shorts not Fifty paise per metre. 
exceeding 500 metres. 

(ii) Feature films--- Rate of duty for films 
which are of a length - 

not exceeding exceeding 
4000 metres. 4000 metres. 

(a) made wholly in black Twelve thou- 
and white. sand rupees 

per print. 

(b) made wholly or partly Eighteen 
in colour. thousand 

rupees p w  
print. 

7 .  

Fifteen thou- 
sand rupees 
per print. 

Twenty-two 
thousand 
and five 
hundred 

rupees per 
print. 

(iii) Advertisement shorts and 
films not otherwise specified- 

(a) made wholly in black Four rupees per metre. 
and white. 

(b) made wholly or partly Six rupees per metre."; 
in colour. 

(xxvi) for Item No. 37AA, the following Item shall be substitut- 
ed, namely:- 

"37AA. TAPE: RECORDERS (TN- Thirty per cent. ad valorem."; 
CT#TJDING CASSETTE RECOR- 
DERS AND TAPE DECKS) 
ANT3 TAPE PLAYERS (IN- 
CTAUTjING CASSETTE PLAY- 
ERS'\. 
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-- ---..--. - - 
Item 
No. Description, of goods Rate of duty 

(xmii) after Item No. 43, the following Items shall be  inserted, 
namely: - 

"44. WATCHES, CLOCKS AND Ten per cent. ad valorem, 
TIME-PIECES, PRIMARILY 
DESIGNED TO SHOW THE 
TIME OF DAY. 

45. MACHINERY AND APPLI- Ten per cent. ad valmem. 
ANCES FOR DETERMINA- 
TION OF WEIGHT INCLUD- 
ING PARTS OF WEIGH-BRID- 
GES. 

Esplanation.-This Item does not include scales having arms 0t 
equal length which determine weight by balancing the object against 
weight."; 

(*xviii) for Item NO. 51A, the following Item shall be  subsn- 
tuted, namely: - 

~ 5 1 ~ .  TOOLS, THE FOL-~~OW- Ten per cent. ad  ~ a l o r e m ~ " ;  

INC, NAMELY: - 
(i) Hand tools, the follow- 

ing: 

Pliers (including cutting 
pliers), spanners, wrenches, 
files and rasps, screw drivers 
(including ratchet types) ; 

(i%) Tools for wo.king in  
the  hand, pneumatic or with 
self-contained non-electric or 
eIectric motor; 

(iii) Tools designed t o  be 
fittea into hand tools, machine 
tools or tools falling under 
sub-Item (ii) , including dies 
for wire drawing, extrusion 
dies for metals and rock dril- 

ling bits; 

(iv) Industrial knives and 
blades for hand -or-- machine 
saws. 

(xxix) after Item NO. 60, the following Item shall be inserted, 
namely: - 

"61. ELECTRIC LIGHTING FIT- Ten per cect. ad valorern". 
TINGS, NAMELY : - 

SWITCHES, PIJTIGS AND 
SOCKETS, ALL KINDS; 
CHOKES AND STARTERS 
FOR FLUORESCENT TUBES. 

- - 



I tem 
No. Description of goods Rate of duty 

THE FOURTH SCHEDULE 
(See section 33) 

PART I 

In the Additional Duties of Excise Act,- 

(a) in clause (c) of section 2, for the words 'and "rayon or artificial 
silk fabrics" ', the words 'and "man-made fabrics" ' shall be substituted; 

(b) in sub-section (1) of section 3, for the words "rayon or artificial 
silk fabrics", the words "man-made fabrics" shall be substituted. 

PART I1 

In the First Schedule to the Additional Duties of Excise Act,- 

(i) in Item No. 4, under "11. Manufactured tobacco-", for the entries 
in the third column against sub-Items , (3) (i) and (3) (ii), the entries 
"One rupee per thousand" and "Forty paise per thousand" shall, respec- 
tively, be substituted; 

(ii) in Item No. 19, for sub-Item I, the following sub-Item shall be 
substituted, namely: - 

"I. Cotton fabrics other than Five per cent. ad valorem."; 
(i) embroidery, in  the piece, in 
strips or in motifs and (ii) fab- 
rics impregnated, coated o r  
laminated with preparations of 
cellulose derivatives ,or of other 
artificial plastic materials. 

(iii) in Item No. 22,- 

(a) for the entry "RAYOK OR ARTlFICIAL SILK FABRICS-", the 
entry "MAN-MADE FABRICS--" shall be substituted; 

(b) in sub-Item (I) ,  in the second column, for the words ''Rayon or 
artificial silk fabrics", the words "Man-made fabrics" shall be substituted. 

- -. - -- 

THE FIFTH SCHEDULE 

(See section 39) 

PART 1 

AMENDMENTS I N  THE INCOME-TAX ACT 

1. Section 2.-After clause (16), i n s e r t  
'(16A) "Commissioner (Appeals)" means a person appointed to 

be a Conlmissioner of Inccme-tax (Appeals) under sub-section (I) 
rd section 117;'. 



Jurisdio 
tion of 
Commis. 
sienffs 
(Appeals). 
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2. Section 107A, sub-section (9) .-For "Appellate Assistant Comms- 
sioner", substitute "Commissioner (Appeals) ". 

3. Section 116, clause (c) and section 117, sub-section (l).-After 
"Commissioners of Income-tax", insert " , Commissioners of Income-tax 
(Appeals) ". 

4. Sections 119, 154, 177, 189, 267, 271, 271A, 275 and 295.-After "the 
Appellate Assistant Commissioner", wherever it occurs, insert "or a e  
Commissioner (Appeals) ". 

5. After section 121, insert- 

"121A. (1) Commissioners (Appeals) shall perform their functions 
in, respecti of such areas or of such persons, or classesi of persons or of 
such incomes or classes of income as the Board may direct. 

(2) Where any directions issued under sub-section ( I )  have assign- 
ed to two or  more Commiss~ioners (Appeals), the same area or the 
same persons or classes of persons or the same incomes or classes, of 
income, they shall perform their functions in  accordance with any 
orders which the ~ o a r d ' n l a y  make for the distribution and allocation 
of the work to be performed.". 

6. Section 125.- 

(a) in sub-section ( I ) ,  in clause (a), omit "and the Appellate Assis- 
tant C'ommissioner" and "and the Commissioner respectively"; 

(b) in sub-section ( Z ) ,  for clause (a), substitute- 

"(a) where such order is made under clause (a) of the said 
sub-section (I), references in this Act! or in any rule made there- 
under to the Income-tax OlTicer shall be deemed to be references 
to the Inspecting Assistant Com~nissioner and any provision of 
this Act requiring approval or sanction of the Inspecting Assistant 
 commissioner^ shall not apply;". 

7. Section 125A.-For sub-section ( 4 ) ,  substitute- 

"(4) Where an order is made under sub-section (1) and the Inspect- 
ing Assistant Commissioner exercises the powers or performs the func- 
tions of an Income-tax Officer' in  1,eIation to any area, or persons or 
classes of persons, or incomes or  classes of income, or cases o r  classes 
of cases, references in this Act OI? in any rule made thereunder to) the 
Income-tax Officer' shalL be construed as references to the Inspecting 
Assistant Commissioner and any provision of this Act requiring app- 
roval or sanction of the Inspecting Assistant Commissioner shall not 
apply.". 

(a)  after "empower Commissioners,", insert "Commissioners 
(Appeals),"; 

(b) after "section 121,", insert "section 123Aln. 

9. Section 131, sub-section ( I )  .-For "and Commissioner", substitute 
", Commissioner (Appeals) and Comnzissioner". 
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10. Sections 133 and 134.-For "or the Inspecting Assistant Commis- 
sioner", wherever i t  occurs, substitute " , the Inspecting Assistant Corn- 
missioner or the Commissioner (Appeals) ". 

11. Section 245:-For ('or Commissioner", substitute ", Commissioner 
fAppeals) or Commissioner". 

12. Section 245A, clause (b) .-After "a Commissioner,", insert "a 
Commissioner (Appeals) ,". 

13. Chapter X X ,  in the sub-heading before section 246, after "Appel1at.e 
Assistant Commissioner", insert "and Commissioner (Appeals) ". 

14. Section 246.- 

(a) renumber the section as sub-section (I)  of the section and 
in the sub-section as so numbered, 

(i) in the opening portion, for "Any assessee aggrieved by 
any of the following orders", substitute "Subject to the provi- 
sions of sub-section (2) ,  any assessee aggrieved by any of the 
following orders"; 

(ii) ,omit clause (a) and the Explanation; 

( b )  after the sub-section as so numbered, i n s e r t  

' (2) Notwithstanding anything contained in sub-section 
( I ) ,  any assessee aggrieved by any of the following orders 
(whether made before or after the appointed day) may appeal 
to the Commissioner (Appeals) against such order- 

(a) an order against the assessee, being a company, 
under secti,on 104; 

(b) an order specified in clauses (c) to (0) (both 
inclusive) of sub-section (1) where such order is made by 
the Inspecting Assistant Commissioner in exercise of the 
powers or functions conferred on or assigned to him under 
section 125 or section 125A; 

(c) an order made by the Inspecting Assistant Com- 
missioner imposing a fine under sub-section (2) of section 
131; 

(d) an order against the assessee, being a foreign com- 
pany, where the assessee denies its liability to be assessed 
under this Act or any order of assessment under sub-sec- 
tion (3) ol section 143 or section 144, and the assessee 
objects to the amount of income assessed or to the amount 
of tax determined or to the amount of loss computed or to 
the status under which it  is assessed; 

(e) an order against the assessee, being a domestic 
company, where the assessee cknies its liability to be 
assessed under this Act or any order of assessment under 
sub-section (3) of section 143 or section 144, and the assessee 
objects to the ainount of income assessed or  to the amount 
of tax determined or to the amount of loss co~nputed or to 
the status under which it is a,ssessed, and the amoui-rt of 



income so assessed or t,he amount of loss so computed ex- 
ceeds five lakh rupees; 

(f)  an order of assessment under sub-section (3) of 
section 143 or section 144 made on the basis of directions 
issued by the Inspecting Assistant Commissioner under sec- 
tion 144B; 

(g) an order imposing a penalty under clause (c) of 
sub-section ( I )  of section 271 where such penalty has been 
imposed with the previous approval of the Inspecting Assis- 
tant Commissioner under the proviso to clause (iii) of sub- 
section ( A )  of that section; 

(h) an order made by an Inspecting Assistant Com- 
missioner imposing a penalty under section 272A; 

(i) an order made by an Income-tax Officer under the 
provisions of this Act in the case of such persons or classes 
of persons as the Board may, having regard to the nature 
of the cases, the complexities involved and other relevant 
considerations, direct. 

(3) Every appeal against an order specified in  sub-section 
(2) which is pending immediately before the appointed day 
before an Appellate Assistant Commissioner or a Comrnissioner 
and any matter arising out of or connected with such appeal 

and which is so pending shall stand transferred on that day to 
the Comrnissioner (Appeals) and the Commissioner (Appeals) 
may proceed with such appeal or matter from the stage a t  which 
it was on that day : 

Provided that the appellant may demand that before 
proceeding further with the appeal or matter, the previous 
proceeding or any past thereof be reopened or that he be re- 
heard. 

Explanattion.-For the purposes of this section,- 

(a) "appointed day" ineans the date appointed under section 39 
of the Finance (No. 2) Act, 1977; 

(b) "domestic company" and "foreign company" shall have the 
same meanings as in section 80'B; 

(c )  "status" means the category under which the assessee is as- 
sessed as "individual", "Hindu undivided family" and so on.'. 

15. Sections 247, 248, 249, 250, 251 and 287.-After "Appellate Assistant 
Commissioner", wherever it occurs, insert "or, as the case may be, the 
Commissioner (Appeals)". 

16. Section 253.- 

(a) in clause (b) of subsection (I), omit "or section 272A" and 
in that sub-section and sub-section ( Z ) ,  for "an Appellate Assistant 
Commissioner", substitute "an s e ell ate Assistant Commissioner or, 
as the case may be, a Commissioner (Appeals) "; 

(b) in sub-section ( 4 ) ,  for "the Appellate Assistant Commis- 
9 sioner", at both the places where it occurs, substitute "the Appellate 

Assistant Commissioner or, as the case may be, the Commissioner 
(Appeals)". 
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17. Section 264, sub,section (4),- 

(a) in clause (a),  after "Appellate Assistant Commissioner", 
insert "or to the Commissioner (Appeals)" and after "in the) case of 
an appeal", insert "to the Commissioner (Appeals) or"; 

(b) in clause ( c ) ,  after "subject of an appeal", insert "to the 
Commissioner (Appeals) or". 

18. Section 272A.- 

(a) in sub-section ( I ) ,  after "Inspecting Assistant Commissioner 
or", at both the places where it occurs, insert "a Commissioner 
(Appeals) or"; 

(b) in sub-section ( 3 ) ,  after "the Commissioner", at  both the 
places where i t  occurs, insert "or the Commissioner (Appeals)". 

19. Section 274, sub-section (3).-After "An Appellate Assistant Com- 
missioner", insert "or a Commissioner (Appeals)". 

PART I1 

AMENDMENTS TN TFIE WEALTH-TAX ACT, 1957 

1. Sect1011 2.-After clause (,g), insert- 

' (gg) "Commissioner (Appeals) " means a person empowered to 
e~rercise the functions of a Commissioner of Wealth-tax (Appeals) 
under section 9A;'. 

2. Section 8AA.-For sub-section ( 4 ) ,  substitute- 

"(4) Where an order is made under sub-section (1) and the Ins- 
pecting Assistant Commissioner exercises the powers or performs the 
functions of a Wealth-tax Officer in respect of any case or person or 
proceeding, references in this Act or in any rule made thereunder to 
the Wealth-tax Officer shall be construed as references to the Ins- ,/ 

pecting Assistant Commissioner and any provision of this Act require- 
ing approval or sanction of the Inspecting Assistant Commissioner 
shall not apply.". 

3. After section 9, insert- 

"9A. The Board mag empower as many persons as it think? fit Commis- 

to exercise under this Act the functions of a Commissioner of Wealth- sioners of 
Weal th-  tax  (Appeals), and on being so empowered the Commissioners tax 

(Appeals) shall perform their functions in respect of such areas or 
such persons or such classes of persons as the Board may direct, and 
where such directions have assigned to two or more Commissioners 
('Appeals) the same area or the same persons o the same classes of d persons they shall perform their functions in accordance with such 
orders as the Board mag make for the distribution and allocation of 
the work to be performed.". 

4. Section 13, sub-section (l).-For "Appellate Assistant Commis- 
sioner of Wealth-tax", substitute "Appellate Assistant C o m m i s s i ~ n ~ ~  or 
the  Commissioner (Appeals)". 
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5- Section 18.- 

(a) in sub-section (I),- 

(.i) in the opening portion, after "Appellate Assistant Com- 
missioner,", insert "Commissioner (Appeals),"; 

(ii) in Explanation 2 (A) and Explanation 3, after "Appellate 
Assistant Commissioner", insert "or the Commissioner (Appeals)"; 

(b)  in sub-section (4), after "Appellate Assistant Commissioner,", 
insert "a Commissioner (Appeals),"; - 

(c) in sub-section (5) , after "Appellate Assistant Commissioner", 
at  both the places where it occurs, insert "or Commissioner (Ap- 
peals)". 

6. Section 18A.-After "an Inspecting Assistant Commissioner", wher- 
ever it occurs, insert "or a Commissioner (Appeals)". 

7. Section 22A, clause (b) .-After "a Commissioner,", insert "a Com- 
missioner (Appeals),". 

8. Section 23.- 

(a) in sub-section (I), for "Any person", substitute "Subject to 
the provisions of sub-section (1A) , any person"; 

(b) after sub-section (1) , insert-- 

) '(!A) Notwithstanding anything contained in sub-section 
(11, %$- person,- 

(a) objecting to the amount of net wealth determined 
under this Act or objecting to the amount of wealth-tax 
determined as payable by him under this Act or denying 
his liability to be assessed under this Act, where the net 
wealth determined on assessment made under section 16 ex- 
ceeds fifteen lakh rupees; or 

(b) objecting to any penalty imposed under clause (c) 
of sub-section (1) of section 18 where the penalty has been 
ii??posed with the previous approval of the Inspecting Assist- 
ant Commissioner under sub-section (3) of section 18; or 

(c) objecting to any assessment 01- order referred to in 
clauses ((1) to (h) (both il?clusive) or clause ( i )  of sub-section 
( I ) ,  where such assessment or order has been made by the 
Inspecting Assistant Commissioner in exercise of the powers 
or functions conferred on or assigned to him under section 
8AA; or 

( d )  objecting to any penalty imposed by an Inspecting 
Assistant Cornmissioner under section 18A; or 

(e) objecting to an order made by a Wealth-tax Officer 
in  the case of such persons or classes of persons as the Board 



may, having regard to the nature of the cases, the complexi- 
ties involved and other relevant considerations, direct, 

may appeal to the Commissioner (Appeals) against the assess- 
ment or order, as the case may be, in the prescribed form and 
verified in the prescribed manner. 

(1B) Every appeal against any assessment or order refer- 
red to in sub-section (1A) which is pending immediately before 
the appointed day before an Appellate Assistant Commissioner or 
a Commissioner and any matter arising out of or ccnnected with 
such appeal and which is so pending shall stand transferred on 
that day to the Commissioner (Appeals) and the Commissioner 
(Appeals) may proceed with the appeal or matter from the stage 
at which it was on that day: 

Provided that the appellant may demand that before pro- 
ceeding further with the appeal or matter the previous pro- 
ceeding or any part thereof be reopened or that he be re-heard. 

Explanation.-In this sub-section, "appointed day" means the 
date appointed under section 39 of the Finance (No. 2%) Act, 19)77.'; 

(k) in sub-sections f2), @A), (3), (4),  (5), (5A), (5B) and ( 6 ) ,  
after "Appellate Assistant Commissioner", wherever it occurs, insert 
"or, as, the case may be, the Commissioner' (Appeals)"; 

(d) in sub-section (3A)- 

(i) after "sub-section ( I ) " ,  insert "or of sub-section (IA)"; 

(ii) after "the Appellate Assistant Commissioner", insert 
"or, as the case may be, the Commissioner (Appeals)". 

9. Section 24.- 

(a) in sub-section ( I ) ,  after "the Appellate Assistant Commis- 
sioner", insert "or the Commissioner (Appeals)" and in the same 
sub-section, omit ", or to an order passed by the Inspecting Assistant 
Commissioner under section 18A,"; 

(b) in sub-section ( 2 ) ,  after "Appellate Assistant Cormnissioner", 
insert "or a Coinmissioner (Appeals)"; 

1 

(e) in sub-section (2A), after "Appellate Assistant Commis- 
sioner,", at  both the places where it occurs, insert "or the Commis- 
sioner (Appeals)". 

10. Section 25, proviso to sub-section (I,).- 

(a) in clause ( a ) ,  after "Appellate Assistant Commissioner", 
insert "or to the Commissioner (Appeals)" and after "in the case of 
an appeal", insert "to the Commissioner (Appeals) or"; 

(b) in clause (b) , after "Appellate Assistant Commissione~", insert 
"or the Con~missioner (Appeals)". 

11. Section 34& sub-section (5) .-After "Appellate Assistant Commis- 
sioner", insert ", Commissioner (Appeals)". 

12. Sections 35 and 46.-After "the Appellate Assistant Comn~issialer", 
wherever it occurs, insert "or the commissioner (.Appeals)". 
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13. Section 35K, sub-section (2) .--For "in sections '8, 9", substitute "in 
sections 8, 9. 9A". 

14. Section 37, sub-section (1) .-After "Appellate Assistant Commis- 
sioner,", insert "Commissioner (Appeals),". 

15. Section 42A, sub-section (2).-After "the Appellate Assistant 
Coinmissioner", insert "ol., as the case may be, the Commissioner 
(Appeals) ". 

PART I11 

I. Section 2.-After clause (vi) , insert-- 

' (via) "C'ommissioner (Appeals) " means a person empowered to 
exercise the powers of a Commissioner of Gift-tax (Appeals) under 
section 8A;'. 

2. Section 7AA.-For sub-section (4 ) ,  substitute- 

" ( 4 )  Where an order is made under sub-section (1) and the Ins- 
pecting Assistant Commissioner exercises the powers or performs the 
functions of a Gift-tax Officer in respect of any case or person or pro- 
ceeding under this Act, references in this Act or in any rule made 
thereunder to the Gift-tax Officer shall be construed as references 
to the Inspecting Assistant Commissioner and any provision of this 
Act requiring approval or sanction of the Inspecting Assistant Com- 
missioner shall not apply.". 

3. After section 8, insert- 

Commis- '%A. The Board may empower as many persons as it thinks fit to 
sioners of exercise under this Act the functions of a Commissioner of Gift-tax 
Gift-tax (Appeals), and on being so empowered the Commissioners (Appeals) 

shall perform their functions in respect of such areas or such persons 
or such classes of persons as the Board may direct, and where such 
directions have assigned to two or more Commissioners (Appeals) the 
same areas or the same persons or the same classes of persons they 
shall perform their functions in accordance with such orders as the 
Board may make for the distribution and allocation of the work to be 
performcd.". 

4. Section 12, sub-section (1) .-For "the Appellate Assistant Commis- 
sioner of Gift-tax", substitute "the Commissioner (Appeals) or the Ap- 
pellate Assistant Commissioner". 

5. Section 17.- 

(a) in sub-section (I) ,  after "Appellate Assistant Commis- 
sioner,", insert '"Commissioner (Appeals) ,"; 

(b) in sub-section ( 4 ) ,  for "Commissioner or the Appellate Tribu- 
nal", substitute "a Commissioner (Appeals), a Commissioner or the 
Appellate Tribunal". 

6. Section l7A.-After "an Inspecting Assistant Commissioner", wher- 
ever it occurs, insert "or a Commissioner (Appeals)" 
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7. Section 21, sub-sectj on (2) .-After "Appellate Assistant Commis- 
sioner", insert ", the Commissioner (Appeals)". 

(a )  in sub-section ( l ) ,  for "Any person", substitute "Subject to 
the provisions of s,ub-section (1A) , any person"; 

( b )  after su.h-section ( I ) ,  insert-- 

' (lA,) Notwithstanding anything contained in sub-section ( I ) ,  
any person- 

(a )  objecting to the value of taxable gifts determined 
under this Act or objecting to the amount of gift-tax deter- 
mined as payable by him or denying his liability to be 
assessed under this Act. where the value of taxable gifts 
determined on assessment exceeds two lakh' rupeds; or 

(b) objecting to any assessment or order referred to in 
clauses (a) to (h) (both inclusive) of sub-section (1) where 
such assessment or order has been made by an Inspecting 
Assistant Commissioner in exercise of the powers or functions 
conferred c.,n or assigned to him unddr section 7AA; or 

(c) objecting to any penalty imposed under clause (c) of 
sub-section ( 1 )  of section 17 where the penalty has been 
imposed with the previous approval of the Inspgcting Assist- 
ant Commissioner under sub-section (3) of section 17; or 

(a)  objecting to any penalty imposed by an Inspecting 
Assistant Commissioner under section 17A: or 

( e )  objecting to any order made by a Gift-tax Officer in 
the, case of such persons or classes of persons as the Board 
may, having regard to the nature of the cases, the com- 
plexities involved. and other relevant considerations, direct, 

may appeal to the Commissioner (Appeals) against the assess- 
memt or order, as the case may be, in the prescribed form and 
verified in the prescribed manner: 

P'rovided that no appeal shall lie under clause (b) of this 
sub-section against any order referred to in clause (I) of sub- 
section (1) unless the tax has been paid before the appeal is filed. 

(1B) Every appeal against any assessment or order referred 
to in sub-section ( I A )  which is pending immediately befcre the 
appointed clay before an Appellate Assistant Com~nissioner or a 
Commissioner and any matter arising, out of or connected with 
such appeal and which is so pending shall stand. transferred on 
that day to the Commissioner (Appeals) and the Commissio~er 
(Appeals) may proceed with the appeal or matter from the stage 
at which i t  was on that day: 

Provided that the appellant may demand that before pro- 
ceeding further with the appeal n r  matte? the previous r~roceed- 
ing or any part thereof be reopened or that he be re-heard. 
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Exp2annlion.-In this sub-section, "appointed day'' means 
the date appointdd under section 39 of the Finance (No. 2) 
Act, 1977.' ; 

(c) in sub-sections ( Z ) ,  (3),  (4),  (5), (5A), (5B) and (ti), after 
"Appellate Assistant Commissioner", wherever it occurs, insert "or, as 
the case may be, the Commissioner (Appeals) ". 

9. Section 23.- 
(a) in sub-section ( I ) ,  after "the Appellate Assistant Commis- 

sioner", insert "or the Commissioner (Appeals)" and in the same sub- 
section, omit "or to an order passed by the Inspecting Assistant Corn- 
missioner under section 17A"; 

(b) in sub-s<ection ( 2 ) ,  after "Appellate Assistant Commissioner", 
insert "or a Commissioner (Appeals)"; 

(c) in sub-section (2A), after "Appellate Assistant Commis- 
sioner,", at both the! places where i t  occurs, insert "or the Corn~nis- 
sioner (Appeals)". 

10. Section 24, proviso to sub-section (1) .- 
(a) in clause (a), after "Appellate Assistant Commissioner", 

insert "or to the Commissioner (Appeals)" and for "in the case of the 
Appellate Tribunal", substitute "in the case of an appeal to the Com- 
missioner (Appeals) or to the Appellate Tribunal"; 

(b) in clause ('b), after "subject of an appeal7',' insert "to the 
Commissioner (Appeals) or". 

11. Section 33A, sub-section (5).-After "Appellate Assistant Commis- 
sioner", insert ", Commissioner (Appeals)". 

12. Sections 34 and 46.-After "Appellate Assistant Commissioner", 
wherever it occurs, insert "or the Commissioner (Appe!als)". 

13. Section 36, sub-section (I).-After "Appellate Assistant Cummis- 
sioner,", insert "the Commissioner (Appeals),". 

14. Section 41A, sub-section (2).-After "the Appdllate Assistant Com- 
missioner", insert "or, as the case may be, the Commissioner (Appeals)". 

PART IV 
A~Q~NDMEKTS IN THE COMPANIES (PROFITS) SURTAX ACT, 1964 

1. Throughout the  Act [except in sub-section ( I )  of section 3 and sec- 
tion 171, for "Appellate Assistant Corninissionc?r" (except where i t  is 
preceded by "?.nn), substitute "Commissioner (Appeals)" and for "an 
Appellate Assistant Commissioner", substitute "a Commissioner (Ap- 
peals) ". 

2. Section 3, sub-section (I).-For "Additional Commissioner of 
Income-tax, Appellate Assistant Commissione~- of Income-tax", substitute 
"Commissioner 01 Income-tax (Appeals), Additional Commissioner of 
Income-tax". 

3. After section 11, insert,- 
Transfer '11A. Every appeal under this Act which is pending immeciiately 
of certain before thc appointe'd day before a11 Appellate Assistant Commissio~~er 
pending 

or a Comrnissioner and any matter a.rising out of or connected with 
appeals. such appeal and which is so pending shall stand transferred on that 

clay to the Commissioner (Appeals) and the Commissioner (Appeals) 
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may proceed with such appeal or mattqr from the stage a t  which it 
was on that day : 

Provided that the appeldant may demand that before proceeding 
further with the appeal or matter the previous proceeding or any 
part therdof be reopened or that he be re-heard. 

Explanation.-In this section, "appointed day" means the date 
appointed under section 39 of the Finance (No. 2) Act, 1977.'. 

4. Section 17.- 

(a) in sub-section (I ) ,  omit "or Appellate Assistant Commis- 
sioner"; 

(b) in sub-section ( 4 ) ,  f o ~  clauses (a), (b) ' and (c), substitute- 

"('a) where an appeal against the order lies to the Commis- 
sioner (Appeals) but has not been made and the time within 
which such appeal may be made has not expired, or the assessee 
has not waived his right of appeal; or 

(b) where the order has been made the subject of an appeal 
to the Commissioner (Appeals) ."; 

(c) omit Explanation 2. 

PART V 

1. Throughout the Act [except in sub-section (1,) of section 3 and set- 

tion 201, for "Appellate Assistant Commissioner" (except where it is 
precdded by "an"), substitute "Commissioner (Appeals)", and for "an 
Appellate ,Assistant Commissioner", substitute "a Commissioner ( ~ p -  
peal's)' '. 

2. Section 3, sub-section (I).---For "Additional Commissioner of 
Income-tax, Appellate Assistant Commissioner of Income-tax", substitute 
"Commissioner of Income-tax (Appeals), Additional Commissioner of 
Incorn&-tax". 

3. After section 15, insert.- 

'15A. Every appeal under this Act which is pending immediately Transfer 
before the appointed day before an Appellate Assistant Commissioner of certain 

or a Colnmjssioner and any matter arisinq out of or conndcted with pending 

such appeal and which is so pending shall stand transferred on that appeals. 

day to the C"oinmissioner (Appeals) and :he Commissioner (Appejls) 
may prcceed with such appeal or inatter from the stage at which it 
was on that day: 

Provided that the ai-pellant mav demand that before proceeding 
further with the appeal nr matter the prcvious proceeding or any 
part thereof be reopened or that he be re-heard. 

Explanation.-'In this section, "appointed day" nleans the ciaie 
appojnted under section 35 of the Finance (No. 2) Act. 1977.'. 
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4. Section 20,- 

(a )  in sub-section (I) ,  omit "or Appellate Assistant Commis- 
siorre~"; 

(b) in sub-section (4) ,  for clauses (a), (b) and (c), substitute- 

,"(a) where an appeal against the order lies to the Commis- 
sioner (Appeals) but has not been made and the time within 
which such appeal may be made has not expired, or the assessee 
has not waived his right of appeal; or 

(b) where the order has been made the subject of an appeal 
to the Con~missioner (Appeals$.": 

(c) omit Explanation 2. 



'THE NATIONAL HIGHWAYS ( A M I ~ N ~ M E N T )  ACTa ig;? 

[ n t h  August, 19771 

An Act to amend the National Highways Act, 1956, 

BE it  enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:- 

1. This Act may be called the National Highways (Amendment) Act, Short 
1977. title. 

48 of 1Y56. 2, In section 7 of the National Highways Act, 1956 (hereinafter refer- Amend- 
red to as the principal Act), in sub-section (1) ,- ment of 

section 7. 

(i) after the words "the use of ferries,", the words, figures and 
letters "permanent bridges the cost of construction of each of which 
is more than rupees twenty-five lakhs and which are opened to traffic 
on or after the 1st day of April, 1976," shall be inserted; 

(ii) the following proviso shall be inserted, namely:- 

''provided that if the Central Government is of opinion that 
it is necessary in the public interest so to do, it mag, by like 
notification, specify any bridge in relation to' the use of which 
fees shall not be leviable under this sub-section.". 

8. In section 9 of the principal Act,- Amend- 
ment of 

(i) for clause (b') of sub-section (2), the following clause shall set ion 
be substituted, namely:- 9. 

"(b) the rates at which fees for services rendered in relation 
to the use of ferries, permanent bridges, temporary bridges and 
tunnels on any national highway may be levied, and the manner 
in which such fees shall be collected, under section 7;"; 

(ii) after sub-section (2), the following sub-section shall be in- 
serted, namely: - 

" (3) Every rule made under this section shall be laid, as soon 
as may be after it is made, before each House of Parliament, 
while it is in session, for a total period of thirty days which may 
be comprised in one session or in two or more successive sessions, 
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and if, before the expiry of the session immediately folrowing 
the session or the successive sessions aforesaid, both Houses agree 
in making any modification in the rule or both Houses agree that 
the rule should not be made, the rule shall thereafter have effect 
only in such modified form or be of no effect, as the case may 
be; so, however, that any such modification or annulment shall 
be without prejudice to the validity of anything previously done 
under that rule.". 

Amend- 4. In section 10 of the principal Act, the portion beginning with the 
merit of words and figure "and all rules made under section 9" and ending with 
section 
10. 

the words "or the session immediately following" shall be omitted. 



T H E  PETROLEUM (AMENDMENT) ACT, r 977 

NO. 3I OF 1977 

[ n t h  August, 1977.1 

An Act fwther to amend the Petroleum Act, 1934. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:- 

1. This Act may be called the Petroleum [Amendment) Act, 1977. Short ti:li>, 

300f 1N4. 2. In section 26 of the Petroleum Act, 1934 (hereinafter r e f~ r r ed  to as Amend- 
the principal Act), in sub-section (2), for the  words and figures "Code ment of 
of C~iminal  Procedure, 189@"' ,the words and figures "Code of Crjminal section 27 

Procedure, 1973" shall be substituted. 

3. In section 2#7 of the principal Act, for the words "Chief Inspector Amend- 
of Explosives in India", the wo,rds "Chief Controller o,f Explosives" sliall ment of 
be substituted. section 27. 

4. In section 28 of the principal Act,- Amend- 
ment of 

(i) in  sub-section ( I ) ,  for the words and figures "Code of Crimi- 28 
nal Procedure, 1898", the words and figures "Code sf Criminal Proce- 
dure, 1973" shall be substituted; 

(ii) in sub-section ( 4 ) ,  for the words "Chief Inspector of Explo- 
sives in India", the words "Chief Controller of Explosives" shall be 
substituted. 

5. In section 29 of the principal Act, after sub-section (3 ) ,  the follow- Awend- 
ing sub-section shall be inserted, namely:- ment of 

section 29. 
"(4) Evc1.y rule rnade undel this Act shall he laid, as soon as may 

be after it is made, before each House of Parliament, while it is in 
session for a total period of thirty days which may be comprised in 
one session or in two or more successive sessions, and if, before the 
expiry of the session immediately following the session or the suc- 
cessive sessions aforesaid, both Houses agree in making any modifica- 
tion in the rule, or both Hoiuses agree that the  rule should not bo 
made, the rule shall thereafter. have effect only in such modified 
form or be of no effect, as the case may be; so, however, that any 
such modification or annulment shall be without prejudice to the 
validity of anything previously done under that rule.". 
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An Act further to amend the Tea ActJ 1953. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:- 

1. This Act may be called the Tea (Amendment) Act, 1979. 

2. In section 9 of the Tea Act, 1953 (hereinafter referred to as the 290f 
principal Act) ,- 1953. 

(a) in sub-section (I),- 

(i) clause (a) shall be re-lettered as clause (aa) and before 
clause (aa) as so re-lettered, the following clause shall be insert- 
ed, namely:- 

" ( a )  a Deputy Chairman to the Board who shall assist 
the Chairman in the performance of his duties and exercise 
such of the powers and perform such of the duties as may 
be prescribed or as may be delegated to him by the Board 
or by a Committee constituted by the Board under section 8 
or by the Chairman;"; 
(ii) in clause (b), for the words "a salary of rupees one 

thousand or more per month", the words "a salary exceeding 
rupees one thousand seven hundred per month" shall be substi- 
tuted; 
(b) in sub-section (3),  for the words "Secretary and other 

employees", the words "Deputy Chairman, Secretary and other em- 
ployees" shall be substituted. 

3. In section 49 of the principal Act7-- 

(a) in sub-section (Z), in clause (d), for the word "Secretary9', 
the words "Deputy Chairman, Secretary" shall be substituted; 

(b) in sub-section (3), for the words "in two successive sessions, 
and if, before the expiry of the session in which it  is so laid or the 
session immediately following", the words "in two or more successive 
sessions, and if, before the expiry of the session immediately follow- 
ing the session or the successive sessions aforesaid" shall be substi- 
tuted. 

4. In section 50 of the principal Act, in sub-section (I) ,  in clause (b), 
for the word "Secretary", the words "Deputy Chairman, Secretary" shal: 
be substituted. 



THE SALARY AND ALLOWANCES OF LEADERS 
OF OPPOSITION IN PARLIAMENT ACT, 1977 

No. 33 QF 1977 

[18th August, 1977.1 

An Act to provide for the salary and allowances of Leaders of 
Opposition in Parliament. 

BE it enacted by Parliament in the Twenty-eight% Year of the 
Republic of India as follows:- 

1. (I) This Act may be called the Salary and Allowances of Leaders of &ort 
Opposition in Parliament Act, 1977. title 

\ and 
(2) I t  shall come into force on%uch date as the Central Government 

may, by notification in the Offic'ial Gazette, appoint. rnence- 
ment. 

2. In this Act, "Leader of the Opposition", in relation to either House Gefinition. 
of Parliament, means that member of the Council of States or the House 
of the People, as the case mag be, who is, fur the time being, the Leader 
in that House of the party in opposition to the Government having the 
greatest numerical strength and recognised as such by the Chairman of 
the Council of States or the Speaker of the House of the People, as the 
case may be. 

Explanation.-Where there are two or more parties in opposition to 
the Government, in the Council of States or 'in the House of the People 
having the same numerical strength, the Chairman of the Council of 
Stakes or the Speaker of the House of the People, as the case may be, shall, 
having regard to the status of the parties, recognise any one of the Leaders 
of such parties as the Leader of the Opposition for the purposes of this 
section and such recognition shall be final and conclusive. 

3. There shall be paid to each Leader of the Opposition a salary of 
two thousand, two hundred 'and fifty rupees per mensem. 

4. (1) Each Leader of the Opposition shall, so long as he  continues as 
such Leader and for a period of one month immediately thereafter, be 
entitled without payment of rent to the use of a furnished residence and 
no charge shall fall on the Leader of the Opposition personally in respect 
of llie lnai~ltenance of such residence. 

Salary of 
Leaders 
of Opposi- 
tion. 

Residence 
for 
Leaders ' 

of Opposi- 
tion. 
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\ ' k c  7 1.iI. 1977: vide N o t L f n .  NO,O,S.B.~~~(E), ato 1.11.1977, 1 Gnz .o f  India,Exty.,Pt.II,S.3(1), p.-2075. 
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(2) In the event of the d,eath of a Leader of the Opposition, his family 
.shall be entitled to the use of the furnished residence occupied by him- 

(a) for a period of one month immediately after his death, with- 
out payment of rent and no charge shall fall on his family in respect 
of the maintenance of such residence; and 

(b) for a further period of one month, on payment of rent a t  such 
rates as may be prescribed by rules made in this behalf by the Cen- 
tral Government and also charges in respect of electricity and water 
consumed in that residence daring such further period. 

Explanation.-For the gurposes of this section, "residence" includes 
the staff quarters and other buildings appurtenant thereto, and the 
garden thereof, and "maintenance" in relation to a residaence includes the 
payment of local rates and taxes and the provision of electricity and water. 

5. Subject to any rules made in this behalf by the Central Government. 
a Leader of the Opposition shall be entitled to- 

(a) travelling allowances for himself and the members, of his 
family and for transport of his and his family's effects- 

(i) in respect 05 the journey to Delhi from his usual place of 
residence outside Delhi for assuming office; and 

(ii) in respect of the journey frolm Delhi to ,his usual place 
of residence outside Delhi on relinquishing office; and 

.J (b) travelling and daily allowances in respect of tours under- 
taken by him in the discharge of his duties as Leader of the Opposi- 
tion, whether by sea, land or air. 

6. Subject to any rules made in this behalf by the Central Goivernment, 
a Leader of the Opposition and the members of his family shall be  enti- 
tled free of charge to accommodation in hospitals maintained by the 
Government and also to medical treatment. 

4. No Leader of the Opposibion in receipt of a salary or allowance under 
this Act shall be entitled to receive any sum out of funds provided by 
Parliament by way of salary or allowance in respect of his membersllip of 
either House of Parliament. 

8. ( 1 )  Subject tl: ar.y rules made m this behalf by the Central Govern- 
ment, each! Leader of i,he Opposition shall  be entitled to telephone and 
secretarial facilities. 

(2) Subject to any rules made ib this- behalf by the Central Govern- 
ment, each Leader of the Opposition shall be entitled to a conveyance 
allowance of three hundred rupees per month. 
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9. The date on which any person became or ceased to be a Leader of Notifica- 

the Opposition shall be published in the Official Gazette, and any such 
pecting "on 

notification shall be conclusive evidence of the fact that he became, or thedate 
ceased to be, a Leader of the Opposition on that date for all the purposes on which 
of this Act, persons 

became 
or ceased 
to be 
Leaders 
of Opposi- 
tion to 
be conclu. 
sive 
evidence 
thereof. 

10. (1) The Central Government may, by notification in the Official pow,r 
Gazette, make rules for carrying out the purposes of this Act. to make 

rules. 

(2) In particular, and without prejudice to the generality of the fore- 
going power, such rules may provide for all or any of the following mat- 
ters, namely: - 

(a) the rates at  which rent shall be payable by the family of a 
deceased Leader of the Opposition to the use of the furnished resi- 
dence occupied by him under clause (b) of sub-section (2) of sec- 
tion 4; 

(b) the travelling and daily allowances admissiible to a Leader 
of the Opposition under section 5,; 

(c) the medical treatment admissible to a Leader of the Oppo- 
sition and the members of his.family under section 6; 

(d) the telephone and secretarial facilities admissible to a Leader 
of the Opposition and the conditions subject to which he shall be 
entitled to conveyance allowance under section 8. 

(3) Every rule made under t,his section shall be laid, as. soon as may 
be after it is made, before each House of Parliament, while it is in session, 
for a total period of thirty days which may be comprised in one session 
or in two or more successive sessions, and if, before the expiry of the 
session immediately following the session or the successive sessions afore- 
said, both Houses agree in making any modification in the rule or both 
Houses agree that the rule should not be made, the rule shall thereafter 
nave effect only in such modified form or be of no effect, as the case may 
be; so, howlever, that any such modification or annulment shall be with- 
out prejudice to the validity of anything previously done under that rule, 

11. In the Salary, Allowances and Pension of Members of Parliament Amend- 
Act, 1954,- ment of 

Act 30 

(i) in clause (b) of section 2,- of 1954. 

(a) in sub-clause (i), the word "and" a t  the end shall be 
omitted; 
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(b) after sub-clause (i), the following sub-clause shall be 
inserted, namely: - 

"(ii) a Leader of the Opposition as defined in the Salary 
and Allowances of Leaders of Opposition in Parliament Act, 
1977; and"; 

(c) the existing sub-clause (ii) sha1.l be re-numbered as 
sub-clause (iii) ; 

(ii) in the Exphnation to sub-section (1) of section 6, after the 
words and figures "the Salaries and Allowances of Ministers Act, 
1952,", the words and figures "a Lea.der of the Opposition as defined 
in the Salary and Allowances of Leaders of Opposition Sn Parliament 
Act, 1977," shall be inserted; 

(iii) in sub-section (4) of section 8A,- 

(a) for the words "an Officer of Parliament", the words "as 
an officer !of Parliament" shall be substituted; and 

(b) for the words ", or both", the words and figures "or as 
a Leader of the Opposition as defined in the Salary and Allow- 
ances 05 Leaders of Opposition in Parliament Act, 1977, or has 
served in all or any two of such capacities" shall be substituted. 

Amend- 12. In the Parliament (Prevention of Disqualification) Act, 19519, in 
ment of section 3,- 
Act 10 
of 1959. (2 )  after clause (a), the following clause shall be inserted, 

namely : - 

" (aa) the office of a Leader of the Opposition in Parliament;"; 

(ii) the Explanation at  the end shall be numbered as Eqlana- 
tion 1, and after Elcplanaation 1 as so numbered, the following 
Expknation shall be inserted, namely:- 

'Eqlanation 2.-In clause @a), the expression "Leader of 
the Opposition" shall have the meaning assigned to it in the 
Salary and Allowances of Leaders of Opposition in Parliament 
Act, 1977.'. 



THE LADY HARDINGE MEDICAL COLLEGE AND 
HOSPITAL (ACQUISITION) AND MISCELLANEOUS 

PROVISIONS ACT, 1977 

[ jrd  December, 1977.1 

An Act to provide for the acquisition of the Lady Rardinge Medical 
College and Hospital and for the management of the Kalavati Saran 
I-Iospital, with a view to ensuring better faciritics for higher 
medical education for women and medical facilities for women and 
children in the Union territory of Delhi and for matters connected 
therewith or incidental thereto. 

BE: it enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows : -- 

CHAPTER I 

1. (1) This Act may be called the Lady Hardinge Medical College and Short 
Hospital (Acquisition) and Miscellaneous Provisions Act, 1977. title and 

com- 
/ mence- (2) I t  shall come into force onbuch date as the Central Government 

merit. 
may, by notification in the Official Gazette, appoint. 

2. In this Act, unless the context otherwise requires,- Eefini- 
tions. 

(a )  "appointed day" means the date on which this Act comes into 
force; 

(b) "Board of Administration" means the Board of Administra- 
tion constituted by the Central Government under the Scheme; 

(c) "Board of Management" means the Board of Management of 
the Kalavati Saran Hospital, constituted by the Central Government; 

1-2-1978, Vide Notiflcation No. S. 0. 188, dated 12-1-1978, 
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( d )  "Fund" means the Lady Hardinge Hospital for Women and 
Children, Delhi, Fund, established by the Scheme; 

( e )  "Kalavati Saran Hospital" means the institution known as 
the Kalavati Saran Children's Hospital, New Delhi, together with 
the dispensaries attached thereto and used in connection therewith, 
and includes all laboratories and libraries used in connection with, 
or as accessories to, or adjuncts of, the said Hospital; 

(f) "Lady Hardinge Medical College and Hospital" means the 
institutions known as the Lady Hardinge Medical College for Women, 
New Delhi, and the Lady Hardinge Hospital for Women and Children, 
New Delhi, together with the dispensaries attached thereto and uspd 
in connection therewith, and includes all lecture-rooms, museums, 
laboratories, libraries, hostels and boarding-houses used in connection 
with, or as accessories to, or adjuncts of, the said College or Hospital; 

(9 )  "Scheme" means the Scheme for the administration of the 
Fund settled by the Central Government under sub-section (I)  of 
section 5 of the Charitable Endowments Act, 1890, and published with 6 cC 1890. 

the notification of the Government of India, in the late Ministry of 
Health, No. I?. 4-3(1)/53-MI, dated the 12th June, 1953, as amended 
by the notifications of the Government of India, in the late Ministry 
of Health, No. I?. 4-77156-MII, dated the 14th March, 1957 and 
No. 3'. 4-77/56-3411, dated the 17th April, 1957; 

(h) "Treasurer" means the Treasurer of Charitable Endowments 
for India, appointed under the Charitable Endowmeats Act, 1890. G of 1890. 

CHAPTER I1 

3. (1) On the appointed day, the Lady Hardinge Medical College and 
I-fospital together with- 

(a) all lands, on which the L,ady Hardinge Medical College and 
Hospital stands, and all other lands appurtenant thereto and all buil- 
dings, erections and fixtures on such lands; 

(b) all furniture, equipments, stores, apparatuses and appliances, 
drugs, ixoneys and other assets of the Lady Hardinge Medical Col- 
lege and Hospital; 

( c )  all other properties and assets, movable and immovable includ- 
ing leases pertaining to the Lady Hardinge Medical College and IIospi- 
tal, whether vested in the Treasurer or the Board of Administration 
or in any other person; and all rights, powers, authorities and pri- 
vileges, cash balances, reserve funds, investments and all other rights 
and interests in, or in relation to, or arising out of, such property 
as were, immediately before the appointed day, in the ownership, 
possession, power or control of the Treasurer or the Board of 
Administration or any other person in charge of the management of 
the affairs of the Lady Hardinge Medical College and Hospital; and 

(d) all borrowings made by, or on behalf of, and all other 
lfabilities and obligations of whatever kind, incurred in  relation to, 
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the Lady Hardinge Medical College and Hospital, and subsisting on 
the appointed day, 

shall stand transferred to, and shall vest absolutely in, the Central 
Government. 

(2) Every deed of gift, endowment, bequest or trust or other document 
in relatioln to all or any of the properties', and asslets, referred to in sub- 
dehtion ( I ) ,  shall, as from the appointed day, be construed as if it were 
made or executed in favour of the Central Government. 

(3)  Subject to the other provisions contained in this Act, any property, 
referred to in sub-section (I) ,  which, by virtue of the provisions of that 
sub-section, has vested in the C'entral Government, $hall, by force of 
such vesting, be freed and discharged from any trust, obligation, morl:- 
gage, charge, lien and other incumbrances affecting it, and any attach- 
ment, injunction or any decree or order of any court or tribunal 
restricting the use of such property in any manner shall be deemed ta 
have been withdrawn. 

(4) Subject to the other provisions contained in this Act, any proceed- 
ing or cause of action, pending or existing immediately before the appoht- 
ed day, by or agajnst the Treasurer or the Board of Administration or any 
other person, in relation to the Lady Hardinge Medical College and 
Hospital, may, as from the appointed day, be continued and enforced by 
or against the Central Government as it might have been enforced by 
or against the Treasurer or the Board of Administration or such other 
person if this Act had not been enacted, and shall cease to be enforceable 
by or against the Treasurer or the Board of Administration or such other 
person. 

4. (1) The Central Government shall give, in cash, to 'the Treasurer Paylnent 

an amount equivalent to the sum of rupees on'e lakh for the transfer to, 
of 
amount. 

and vesting in, the Central Govermen't, under section 3, of the Lady 
Hardinge Medical College and Hospital. 

(2) The amount, referred to in sub-section (I),  shall be paid within 
three months from the appointed day (hereafter in this section referred 
to as the specified period). 

(3) The amount, referred to in sub-section ( I ) ,  if not paid within the 
specified period, shall carry interest at the rate of four per cent, per 
annum from the date of expiry of the specified period until the paymer,t 
thereof. 

H a s l & w  
5. On and from the appointed day, the Lady Medical College Lady 

and Hospital shall be administered by the Central Government as a Hardinge 
Government institution, and, in administering the properties transferred College 
to and vested in i t  under section 3, regard shall be had to the puJ?pOSeS and 
specified in the Scheme. Hospital 

. to be 
adminis- 
tered as 
Govern- 
ment , 

institu- 
tion. 
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Applica- 6. For the removal of doubts, it is hereby declared that nothing in 
bility this Act shall be deemed to apply to any right accrued to, or any liability 
Act- 2 of 
1882 to incurred by, the Board of Administration or any member thereof under 
Board the provisions of the Indian Trusts Act, 1882, in respect of anything done 
of Admi- or omitted 'to be done by it or him during any period preceding the ap- 
nistration. pointed day, 

Amount 
to be 7. (1) The amount paid under section 4 shall vest in the Treasurer, 

held for and shall be held by him in the same manner as the Fund vested in him 
purposes was held by him immediately before the appointed day. 
of 
Scheme. (2) The amount paid to the Treasurer under section 4 shall be 

administered by the Board of Administration in the same manner in 
which the Fund was administered by it, as if such amount were the 
Fund. 

CHAPTER. 111 

MANAGEMENT OF THE KALAVATI. SARAN HOSPITAL 

Kalavati 
Saran 
Hospital 
to be 
managed 
as 
Gov'ern- 
ment 
institu- 
tion. 

Act to 
override 
all other 
enact- 
ments. 
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8. (1) Notwithstanding anything contained in any contract or instru- 
ment to the contrary, on and from the appointed day, the Kalavati Saran 
Hospital shall be managed by the Centra'l Government as a Government 
institution. 

(2) In managing the Kalavati Saran Hospital as a Government 
institution, regard shall be had to the purposes for which that Hospital 
was set up  in pursuance of the indenture, dated the 8th day of June, 
1954, executed by Shri Ashok Saran, and the indenture, dated the 8th 
day of June, 1954, executed by Shri ~ a g h b i r  Saran, in favour of the 
President of India. 

(3) On and from the appointed day, the Board of Management shnll 
stand dissolved. 

CHAPTER IV 

MISCELLANEOUS 

9; The provisions of this Act shall have effect notwithstanding anything 
inconsistent therewith contained in any other law for the time being in 
force or any instrument having effect by virtue of any law other than 
this Act or any decree or order of any court, tribunal or authority. 

10. (1) Every officer olr other employee, who, immediately before the 
appointed day, is employed in, or in connection with the affciirs of, the 
Lady Hardinge Medical College and Hospital, or, as 'the case may be, 
the Kalavati Saran Hospital, shall become, as from the appointed day, 
an oficelr OF other employee, as the case may be, of the Central 
Governmenlt, and shall hold his office by thb snme tenure, at the same 
Pernuneration and upon the same terms and conditions and with the 
same rights and pirivilegels as1 to pension, gratuity and 0th- or matters as 
he would have held; if this Act had not been enacted, and shall continue 
to do so unless and until his employment under *the Central Government 
is duly terminated or until his remuneration, terms and conditionsf 
duly altered by the Central Government: 

Provided that, if the alteration so made is not acceptable to any 
such offlcer or other employee, his employment may be terminated by 
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the Central Government on payment to him of an amount equivalent to 
three months' remuneration in the case of permanent employees and one 
montWs remuneration in the case of other employees: 

Provided iurther that nothing contained in this sub-section shall apply 
to any officer or other employee who has, by notice in writing given to 
the Central Government within thirty days next following the appointed 
day, intimated his intention of not becoming an officer or other employee 
of the Central Government. 

(2) Notwithstanding anything contained in the Industrial Disputes 
Ict, 1947, or in any other law for the time being in force, the transfer of 
he servic~s of any officer or other employee, employed in, or in connec- 
ion with the affairs of, the Lady Hardinge Medical College and Hospital 
)r the Kalavati Saran Hospital to the Central Government shall not entitle 
my such officer or other employee to any compelisation under that Act, 
)r any other law, and no such claim shall be entertained by any court, 
ribunal or other authority. 

(3) For the persons who, immediately before the appointed day, were 
the trustees for any pension, provident or gratuity fund or any otker like 
fund constituted for the officers or other employees of the Lady Hardinge 
Medical College and Hospital and the Kalavati Saran Hospital, there 
shall be substituted as trustees such .persons as the Central Government 
may, by general or special order, specilfy. 

11. (1) All contracts, deeds, bonds, agreements, powers of attorney, Effect of 
grants of legal representation and other instruments of whatever nature, contracts,. 
subsisting or having effect immediately before the appointed day, and etc. 
to which the Board of Administration or, as the case may be, the Board 
of Management, or any person on behalf of the Board of Administration 
or, as the case may be, the Board of Management, is a party, or which 
are in fayour of the Board of Administration or, as the case may be, 
Board of Management, shall, in so far as they relate to any purpose, or 
affairs, of the Lady Hardinge Medical College and Hospital, or, as the 
case may be, the Kalavati Saran Hospital, be olf as full force and effect 
against, or in favour of, the Central Government, and may be enforced 
or acted upon as fully and effectually as if in place of the Board of 
Administration or, as the case may be, the Board of Management, the 
Central Government had been a party thereto or as if they had been issued 
in favour of the Central Government. 

(2) If, on the appointed *day, any suit, appeal or other proceeding 
of whatever nature in relation to the Lady Hardinge Medical College and 
Hospital, or, as the case may be, the Kalavati Saran Hospital, or any 
affair of the Lady Hardinge Medical College and Hospital or the Icalavati 
Saran Hospital, is pending by, or against, the Board of Administration 
or, as the case may be, the Board of Management or the Treasurer or 
any other person, the same shall not abate, be discontinued or be, in 
any way, prejudicially affected by reason of the transfer of the Lady 
Hardinge Medical College and Hospital to the Central Government or by 
reason of the assunlption of management of the Kalavati Saran Hospital 
by the Central Government, or of anything contained in this Act; but 
the suit, appeal or other proceeding may be continued, prosecuted and 
enforced by or againsl, the Central Government. 
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12. (1) Notwithstanding anything contained in section 11, the Central 
Government may, if satisfied after such inquiry as it may think fit, that 
any contract or agreement entered into before the appointed day between 
the Board of Administration or Board 03 Management or any member 
thereof, in relation to the Lady Hardinge Medical College and Hospital, 
or, as the case may be, the Kalavati Saran Hospital, or aliy affairs connec- 
ted with the Lady Hardinge Medical College and Hospital or the Kalavati 
Saran Hospital, has been entered into in bad faith, or is detrimental to 
the inlter'asts of the Lady Hairdinge Medical Wlege  and Hospital, or, as 
the case may be, the Kalavati Saran Hospital, it may make an order 
cancelling or varying (either unconditionally or subject to such condi- 
tions as i t  may think fit to impose for the purpose) such contract or 
agreement and thereafter the contract or agreement shall have effect 
accordingly: 

Provided that no contract or agreement shall be cancelled or varied 
except after giving to the parties to the contract or agreement a reason- 
able opportunity of being heard. 

(2) Any person aggrieved by an order made under sub-section (I),  
may make an application to the principal court of civil jurisdiction with- 
in the local limits of whose jurisdiction the Lady Hardinge Medical Col- 
lege and Hospital, or, as the case may be, the IZalavati Saran Hospital 
is situated, for the variation or reversal of such order and thereupoil such 
court may confirm, modify or reverse such order. 

13. ( L )  On the transfer to, and the vesting in, the Central Govern- 
ment of the Lady Hardinge Medical College and Hospital, and on the 
assumption of the management of the Icalavati Saran Hospital by the 
Central Government,- 

(a)  the Board of Administration, or, as the case may be, the 
Board of Management, and every person in whose possession, custody 
or control any property err asset specified in sub-section (1) of sec- 
tion 3, or any property or asset pertaining to the Kalavati Saran 
Hospital may be, shall deliver the same to such oftice? or other 
person as may be authorised by the Central Government in this 
behalf; 

(b) the Board of Administration or, as the case may be, the 
Board of Management, and every person who, immediately before 
such vesting or assumption, has in  his possession, custody or con- 
trol any books, documents or other papers relating to the Lady 
Hardinge Medical College and Hospital, or the Kalavati Saran Hospi- 
tal, shall be liable to account for the said books, documents and 
papers to the Central Government and shall deliver them up to the 
Central Government or to such officer or other person as may be 
authorised by the Central Government in this behalf. 

(2) Without prejudice to tha other provisions contained in this sec- 
tion, it shall be lawful for the Central Government to take all necessary 
steps for taking possession of all properties and assets which have been 
transferred to, and vested in, it under this Act, or in relation to which 
the management has been assumed by i l  under this Act. 
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14. Any person who,- Penalty. 

(a) having in his possession, custody or control any property 
held for the purposes 01 the Llady Hardinage Medical College and 
Hospital or the Kalavati Saran Hospital, wrongfully withholds such 
property from the Central Government; or 

(b) wrongfully o~btains possession of, or retains, any property 
held for the: purposes of the Lady Hardinge Ivledical College and 
Hospital, or the Kalavati Saran Hospital; or 

(c) wilfully withholds or fails to furnigh to the Central Gov- 
ernment any books, documents or other papers relating to the L'ady 
Hardinge Medical College and IIospital or the Kalavati Slaran 
Hospital; or 

(d) fails to deliver to the Central Government any assets, books 
or other documents in his1 possession, custody or control relating to 
the Lady Hardinge Medical College and Hospital or the Icalavati 
S'aran Hospital; or 

(e)  wrongfully removes or destroys any property held for the 
purposes of the L'ady Hardinge Medical College and Hospital or 
the Kalavati Staran Hospital; or 

(f) w ~ o n g f u l l ~  uses any property held for tlie purposes1 of the 
Lady Hardinge Medical College and Hospital or the Kalavati Saran 
IIospital, 

shall be punishable with imprisonment for a term which may extend to 
two years, or with fine which may extend to ten thousand rupees, or with 
both. $ 

15. (1) Where an offence under this Act has been committed by a Offences 
company, every person who, at  the time the offence was committed, was by com- 

in  c ~ h a r g  of, and was responsible to, the company for the conduck of panies. 

the b~usiness of the company, as well as the company, shall be deemed 
'to be guilty of the offence and shall he liable to be proceeded again& 
and punished accordingly: 

Provided that nothing contained in this sub-section shall render any 
such person liable tc, any punishment, if he proves that the offence was 
committed with0u.t his lcnolwledge o~r that he had exercised all due dili- 
gence to prevent the co~mmission of sucli offence. 

(2) Notwithstanding anything contained in sub-section (I),  where 
any offence under this Act has been committed by a company and i t  is 
p~oved  that the offence has been colmmitted with the consent olr coaniv- 
ance of, or is attrilbutable to any neglect on the part of, any director, 
manag,er, secretary or other officer of the company, such director, 
manager, secretary or other officer shall be deemed to be guilty of that 
offence and shall be liable to be proceeded againsit and punished ac- 
cordingly. 

Explanation.-Fox the purposes of this section,- 

(a) "company" means any body corporate and includes a firm 
or  other association of individuals; and 
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(b) "director", in relation to a firm, means a partner in the 
firm. 

16. No suit, prosecution or other legal proceeding shall lie against the 
Central Government or any of its officers olr other employees for any- 
thing which is in good faith done or intended to be done under this Act. 

17. NotwYthstanding anything contained in the Code of Criminal Pro- 
cedure, 1973, no court shall take cognizance o$ any offence under this of lgT4. 
Act except on a complaint, in writing, made by the Central Government 
or any officer authorised in this behalf by that Government. 

18. Every officer of the Central Government shall be indemnified by 
the Central Government against all losses and expenses illcurred by him 
in, or in relation to, the discharge of his duties under this Act except 
such as have been caused by his, omn7n wilful act or default. 

19. (1) The Central Government may, (by notification in the Official 
Gazette, make rules to carry out th~e provisions of this Act. 

(2) Every rule made by the Central Government under this Act shall 
he laid, as soon as may be after it is made, before each House of parlia- 
ment while. i t  is in for a total period of thirty days which may 
be comprised in one session or in two or more successive sessions, and 
if, before the expiry of the session immediately following the session 
o.r the successive sesdons aforesaid, bo~th Houses agree in making any 
modifica.tion. in. 'the rule or ,both Houses agree that the rule should not 
be made; the rule shall thereafter have effect only in guch modified 
form or be of no effect, as the case may be; so, however, that any such 
modification or- ann,ulment shall be without prejudice to the va1id.i.t~ of 
anything previously done undejr th.at 1-ule. 



THE INLAND STEAM-VESSE1.S (AMENDMENT) ACT, 1977 

NO. 35 OFI977 

[ 7 t h  December, 19771 

An Act further to amend the Inland Steam-vessels Act, 1917. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Bepublic of India as follows:- 

1. ( I )  This Act may be called the Inland Steam-vessels (Amend- sh01.e 
ment) Act, 1977. title and 

commence- 
ment. 

(2) It  shall come into force onkuch date as the  Central Government 
may, by notification in the Official Gazette, appoint and different dates 
may be appointed for different provisions of this Act. 

1 of 1914. 2. In the Inland Steam-vessels Act, 1917 (hereinaftter referred to as Amend- 
the principal Act), in the long title, for the words "Inland Steam-vessels", ment Of 

the words "Inland Vessels" shall be substituted. long 
title. 

3. In the preamble to the principal Act, for the words "inland steam- Amend- 
vessels", the words "inland vessels" shall be substituted. ment of 

preamble. 

4. In section 1 of the principal Act, in sub-section ( I ) ,  for the words Amend- 
"Inland Steam-vessels", the words "Inland Vessels" shall be substituted. ment of 

section 1. 

5. Throughout the principal Act, except in the long title, preamble and Substitu- 
section 1, for the words "steam-vessel" and "steam-vessels", wherever they tion of 

occur, the words "mechanically propelled vessel" and "mechanically pro- references 

pelled vessels" shall, respectively, be substituted. to  steam- 
vessel by 
r r  echani- 
c ~ l l y  pro- 
pelled 
vessel. 

- - -- -- 

I Sectior? 26 of $he A c t  shc?ll cone lgLo fo rce  x~.;r,eaf a. 

i*1oi979, vide i.Totifn. $Too G ~ ~ E Z E  600( i3) ,  datecl &. ~ 8 . 4 .  / 9 ? 8  

29*f2*i9'78,Gaz.09 Pndia,Xxty=,~t-11,~-3(%),p*12%1a 
- 
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6. Secti'on 2 of the principal ACL shall be renumbered as sub-section 
(1) thereof, and- 

(i) in sub-section (1) as so re,numbered- 

(a) for clause (I),  the following clause shall be substituted, 
namely:- 

' ( a )  "inland vessel" or "inland mechanically propelled 
vessel" means a mechanically propelled vessel which ordina- 
rily plies on any inland water;'; 

(b) clause (2) shall be lettered as clause Cb); 

(c) after clause (b) as so lettered, the following clause shall 
be inserted, namely: - 

'(c) "mechanically propelled vessel" means every des- 
cription of vessel propelled wholly or in part by electricity, 
steam or lother mechanical power;'; 

(d) clauses (3) and (4) shall be lettered as clauses (d) and 
(e) respectively; 

(e) clause (5) shall be omitted; 

(f) clauses (6) ,  (7) and (8) shall be lettered as clauses (f) ,  
(g) and (h) respectively; 

(ii) after sub-section (1) as so renumbered, the following sub- 
section shall be inserted, namely: - 

" (2) Any reference to the Inland Steam-vessels Act, 1917, in 
any law for the time being in force or in any instrument or other 
document shall be construed as a reference to the Inlahd Vessels 
Act, 1917.". 

7. In  section 7 of the principal Act,- 

(i) in item (Gi), the word "and" occurring at the end shall be 
omitted; 

(ii) after item (iii), the following item shall be inserted, name- 
ly: - 

" (iiia) the nature and quantum of cargo which the mechani- 
cally propelled vessel is, in the judgment of the surveyor, fit to 
carry; and". 

8. In section 19E of the principal Act, in sub-section (2 ) ,  for the words 
and figures "registered under the Indian Companies Act, 1913", the 
words and figures "within the meaning of section 3 of the Companies Act, 
1956" h a l l  be substituted. 

9. Section 19G of the principal Act shall be omitted. 

10. In section 19-1 of the principal Act,- 

( i )  in sub-section (2) ,- 
(a) for the words "inland waters of more than one State", the 

words "inland waters of any other State" shall be substiluteci; 
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(b) the proviso shall be omitted; 

(ii) after sub-section ( 2 ) ,  the following sub-section shall be 
inserted, namely: - 

" (3) When an inlanu mechanically propelle vessel registered 
in one State has been kept in another State for a period exceeding 
twelve months, the owner or master of the vessel shall make an 
application under sectioii 19K to the registering authority, within 
whose jurisdiction ihe vessel then is, for the transfer of registry 
from the registering authority of the place where the vessel is 
registered.". 

Amend- 
mcrat of 

11. In  section 19K of the principal Act,- section 
19K. 

(i) in sub-section (I) ,  for the words "the registering authority of 
the place where the vessel i;; registered", the words "the register- 
ing authority of the State in which the vessel is kept" shall be subs- 
tituted; 

(ii) in  sub-section (23, for the words "the registering authority 
of the intended place of registl-y with a copy of. a.11 partic.uJars relating 
to the vessel", the words "th.2 registering authority of the place where 
the vessel is registered" shall be substituted; 

(iii) for sub-sections (3) a.nd ( 4 ) ,  the following sub-sections shali 
be substituted, namely:--- 

"(3) certificate of registration in respect of the vessel 
shall be delivered up to the registering authority of the intended 
place of registry along with the appiicatioli. 

(4) On receipt of the application under sub-section (1) and 
the prescribed fee, if any, the registering authority of the intended 
place of registry shali enter in its register book all the particulars 
relating to the vessel and grant a fresh certificate of registration 
in  respect of the vessel 2nd thenceforth such vessel shall be con- 
sidered as registered at the new place of registry. 

(5) A State Government mzy make rules under section 19R 
requiring the owner or nlaster of an inland mechanically propelled 
vessel not registered within the State which is brought into or is, 
for the, time being in the State, to furnish to a prescribed authority 
in the State such inforination with respect to the inland mechani- 
cally propelled vessel and its registration as may be prescribed.". 

12. In  section 19M of the principal Act, in sub-section ( I ) ,  in the pro- Amend- 
visa, for the words and figures "also registered under the Merchant Ship- ment of 

57 anc] 58 ping Act, 1894, as amended by ariy s11.bsequent enactment", the words and wction. 

Vict,, c .  60. figures "registered or dcenied ' c c ~  IS? registered under the Merchant Ship- 19M. 

44 of 1968. ping Act, 1958" shall be substituted. 
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13. After section 19Q of the principal Act, the following section shall 
be inserted, namely: - 

'19QA. The provisions 01 sections 47, 48, 49, 50, 51, 52 and 53 of 
the Merchant Shipping Act, 1958, shall mutatis mutandis apply, in 440f L958. 

relation to the mortgage of a mechanically propelled vevel as they 
apply in relation to ships, subject to the following modifications, 
namely :- 

(a) in sections 47, 48, 49, 50, 51, 52 and 53, references to 
"ship", "registrar" and "register book", wherever they occur, shall, 
respectively, be construed as references to "mechanically pro- 
pelled vessel", "registering authority" and "book of registration"; 

(b) in section 47, in sub-secticn ( I ) ,  for the words "the 
registrar of the ship's port of registry shall record i t  in the 
register book", the words "the registering authority shall record 
it in the book of registration" shall be substituted.'. 

Amend- 14. In section 19R of the principal Act, in sub-section (2) ,- 
merit of 
section (a) after clause (f) ,  the following clause shall be insertect, 
1 9 ~ .  namely: - 

"(fa) prescribe the authority and provide for furnishing to 
such authority the information with respect to the inland mecha- 
nically propelled vessel and its registration under sub-section (5) 
01 section 19K;"; 

(b )  aftez clause (g) ,  the followiiig clause shall be inserted, 
namely : - 

" (ga) provide for the form of instrument creating a mortgage 
of a mechanically propelled vessel or a share therein or transfer 
of any such mortgage;". 
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15. After section 19R of the principal Act, the following section shall 
be inserted, namely: - 

"19s. Every certificate of registry and every certificate of survey 
issued in respect of a mechanically propelled vessel under the 
Merchant Shipping Act, 1958, shall be valid and effective as a certifi- 
cate of registration or certificate of survey, as the case may be, 
issued under this Act and the relevant provisions of this Act shall 
apply in relation to such vessel as they apply to an inland mechani- 
cally propelled vessel registered under this Act.". 

16. In section 22 of the principal Act, in sub-section ( I ) ,  for the words 
arid figures "before the first day of April, 1890", the words and figures 
"fnr  a period of three years hefore the firA day of November, 1956" shall 
be substituted. 



17. In section 22A of the ~r inc ipa l  Act, in sub-section ( I ) ,  in clause (b) , Amend- 
for the words and figures "certificate granted under the Indian Steam- ment of 

section 7 of 1884. ships Act, 1884", the words and figi~rss "certificate granted or deemed to 
22A. 44 of 1958.. he granted under the Merchant Shipping Act, 1958" shall be substituted. 

18. In  section 25 of the principal Act,- Amend- 
ment of 
section 

(i) in clause (a),  for the words and figures "certificate granted 
25. 

under the Indian Merchant Shipping Act, 1859, or granted under, or 
1 of 1859. continued in force by, the Merchant Shipping Act, 1894", the words 
57 & 58 
Vict., c. 60. and figures "certificate granted or deemed to be granted under the  

44 of 1958. Merchant Shipping Act, 1958" shall be substituted; 

(ii) in clause (b), for the words and figures ''01. the Indian 
7 of 1884. Steam-ships Act, 1884, or granted under, or continued in force by, the  
57 & 58 Merchant Shipping Act, 1894", the words and figures "or granted c.r 
Vict., c. 60. 
44 of 1958. deemed to be granted under the Merchant Shipping Act, 1958" shall 

be substituted. 

19. In section 26 of the principal Act, in clause (b), for the words and Amend- 
1884. figures "certificate granted under the Indian Steam-ships Act, 1884", the  ment of 

words and figures "certificate granted or deemed to be granted under the  
44 1958. Merchant Shipping Act, 1958" shall be substituted. 

26. 

20. In  section 28 of the principal Act,- Amend- 
ment of 
section 

(i) in clause (a), for the words and figures "certificate granted 28. 
1 of 1859. undnr the Indian Merchant Shipping Act, 1859, or granted under, or 
57 & 58 continued in force by, the Merchant Shipping Act, 1894", the words 
Vict., c. 60. and figures "certificate granted or deemed to be granted under the 
44 of 1958. 

Merchant Shipping Act, 1958" shall be substituted. 

(ii) in  cilause (b), for the words and figures "certificate granted 
7 of 1884. under the Indian Steam-ships Act, 1884, or an engineer's certificate 

granted under, or continued in force by, the Merchant Shipping Act, 

57 & 58 1894", the words and figures "certificate granted or deemed to be 
Vict., p. 60. granted under the Merchant Shipping Act, 1958" shall be substituted. 
44 of 1958. 

21. In sub-section ( 7 )  of section 33 of the principal Act, for the por- Amend- 
[ion beginning with the words "If a formal investigation" and ending with ment of 

the words "the State Government may", the following shall be substitut- section 33. 

ed, namely: - 

''Whenever the State Government is satisfied that it is necessary 
or expedient to have a formal investigation. into the facts of any case 
reported under scctjon 32 or otherwise brought to jts notice, the State 
Government ma;!". 



Insertion 22. After Chapter IV tllc pri1i~fg2l Aci, tl-ie -Fc~!lowin~ Chapter shall 
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.44R. (1 )  If any rnecbsnic~!!~ prq~el led vessel or ciher vessel is 
wrecked, stranded or sudc in any inlnild water is oi4 is likely to be- 
come obstruction, imped.iment or da.nger to the safe and convenient 
navigation or use of jn'!ancl water c r  t h s  l a n d i ~ ~ g  place or embarkment 
or part thereof, any off icer em~o.i.va;ecl by the State Government by 
notification in the Oficial G2zette in this behalf (hereafter in this 
Chapter referred to as competeat cficer) shall cause t!ne vessel to be 
raised, removed., blown u s  or otherwise destroyed as the circum- 
stances may warrant. 

(2) If any property re:::avered by a competent ogcer acting under 
sub-section ( I )  is unciai~ied or 'I;i?e per;c;n claiming it fails to pay 
reasonable expenses incurred by .the com~eient officer under that sub- 
section and a further sum of twenty-five per cent. of the amount of 
such expenses, the competent off-:er may sell the property by public 
auction, if the property is of a perisllable nature, forthwith, and if 
it is not of a perishable nature, at any time not less than two months 
after the recovery thereof. 

(3) The expenses alld further sum aforesaid shall be payable to 
the competent officer out of t'he sale proceeds of the property, and 
the balance shall be paid to the person entitTed to the property re- 
covered, or, if no such person Fppears arld claims the balance, shall 
be held in deposit for payment, without interest, to the person there- 
after establishing his right thereto: 

Provided that the person makes his claim within three years 
from the date of the sale. 

(4,) Where the sale proceeds of the property are not sufficient to 
meet the expenses and furthey s u m  aforesaid, the owner of the vessel 
a t  the .time the vessel was wrecked, stranded or sunk shall beliable 
to  pay the deficiency to thc compe-tent o%ccr on demand, and if the 
deficiency be not paid withir, one month of such clemand, the compe- 
tent. officer may recover the d e f i c i ~ c v  from such owner as if i t  were 
an arrear of ,land revenue. 

44B. (1) The competent oficer may remove, or zause to be re- 
moved, any timber, raf-t or other thing: floating or being in any part 
r~f the inland water, which, in his opinion, obstructs or impedes the 
free navigation therecf or the l.?wful use of any landing place or 
embarkment or part thereof: 

(2) The owne? of any such timber, raft or other thing shall be 
liable to pay the reasonable expenses of the removal thereof, and if 
such owner or m y  other person has without lawful excuse caused 
any such obstru.ction or impediment, or causes any public nuisance 
affecting 01: likely t3 affect such free navigation or lawful use, he 
shall also be punisha-ble with fine which may extend to one hundred 

I I j rupee,;. 



(3) The competent officer or any niagistrate having jurisdiction 
over the offence may cause m y  such nuisance to be abated. 

44C. If the owner of any such timber', raft or other thing, or the Recovery 
person who has caused any such cbstruction, impediment or public of ex- 

nuisance, neglects to pay the reasonable expenses incurred in the 
~ ~ ~ ~ ~ o -  

removal thereof, within one week after demand or within fourteen val. 
days after such removal has been notified in the Official Gazette or 
in such other manner as the State Government mxy, by general or 
special order direct, the competent officer may cause such timber, raft 
or other thing or the materials of any public nuisance so removed, 
rJr so much thereof as may be necessary, to be sold. by public auction 
and may retain all the expenses of such rernoval and sale out of the 
proceeds of the sale, and shall pay the surplus of such proceeds or 
deliver so much of the thing or materials as  may remain unsold, to 
the person entitled. to receive the same and if no such person appears, 
shall cause the same to be kept and deyosited in such manner as the 
State Government directs, and nzay, if necessary, from time to time, 
realise the expenses of keeping the same, together with the expenses 
of sale, or further sake! of so much of the thizg or materials as may 
remain unsold. 

44D. (1) If any obstruction or impediment to the navigation of 
of lawful any inland water has been lawfully made or has become lawful by obstruc- 

reason of the long continualzce of such obstruction or impediment Or tion. 
otherwise, the competent officer s h ~ l l  report the same for the infor- 
mation of the State Government and shall, with the sanction of the 
State Government, cause the same to be removed or altered, making 
reasonable compensatiun to the person suffering damage by such 
removal or alteration. 

(2) Any dispute arising out of or concerning such compensation 
shall be d-etermined according to the law relating to like disputes in 
the case of land required for public purposes. 

44E. ( I )  If any mechanically propelled vessel hooks or gets fouled 
in any of the buoys or mooring-; laid down by or by the authority of Of Govern- 

ment 
the State Goverizizzent in any part of inland. water, the master of such ,oori,g,~ 
vessel shall not, nor shall any other person, except in the case of 
emergency, lift the buoy or mooring for the purpose of unhooking or 
getting clear from the same without the assistance of the competent 
officer. , .  

(2) The competent officer immediately on receiving information 
of such accident, shall assist and su.perintend the clearing of such 
vessel and the master of the vessel shall, on demand, nay such rea- 
,ronable expenses as may be incurred in clearing the same. 

(3) Any master or other person offending against the provisions 
gf this section shall, for every such offence, be punishable with fine 
which may extend to one hundred rupees.". 

23. In section 45 of the principal Act, after clause (b), the followir~g Amend- 
clause shall be inserted, namely:- ment of 

section 45. 
"(bb) if the holder of such cerhificate is proved to have deserted 

his vessel or has absented himself, without leave and without sufficient 
reason, from his vessel or frem his (311t.y; or", 
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24. In section 53 of the principal Act, in sub-section (5), for the words 
and figures "section 59 of the Code of Criminal Procedure, 1898", the 3 of 1898. 
words and figures "section 43 of the Code of Criminal Procedure, 1973" 2of 1974. 
shall be substituted. 

25. In section 54A of the principal Act,- 

(i) in sub-section ( I ) ,  in  clauses (a), (b)  and (c), for th.e words 
"per mile", the words "per kilometre" shall be substituted; 

(ii) after sub-section (2), the following sub-section shall be in- 
sefled, namely:-- 

"(3) In case of any dispute relating to the fixation of the 
maximum or the minimum rate per kilometre which may be 
charged in respect of any class of passengers or of freight on 
goods of any description carried in inland mechanically propelled 
vessel between any stations lyil.?:; in two States, any one of the 
States may report the matter t o  the Central Government who 
shall decide the same.". 

26, After Chapter VI of the prinripal Act, the following Chapter shall 
be inserted, namely:- 

'CHAPTER VIA 

INSURANCE OF MECHANICALLY PROPELLED VESSELS AGAINST THIRI) PARTY FUSKS 

54C. The provisions of Chapter VIII of the Motor Vehicles Act, 
1939, shall mutatis mutandis apply, in relation to the insurance of 4 of 1939. 

mechanically propelled vessels against third party risks as they apply 
in relation to motor vehicles, subject to the follawing modifications, 
namely:- 

(a) throughout in Chapter VII1,- 

(i) references to "motor vehicle" or "vehicle" shall be 
construed as references to "mechanically propelled vessel"; 

(ii) references to "public place" shall be construed as re- 
ferences to "inland water", 

and such other consequential amendments as the rules of gram- 
mar may require shall also be made; 

(b) in section 94,- 

(i) in sub-section (3),  for c1a.use (c), the following 
clause shall be substituted, namely: - 

" (c) any State Water Transport Undertaking pro- 
viding inIand water transport service, where such Under- 
taking is carried on hy- 

(i) the CentraI Government or a State Govern- 
ment; 

(ii) any local authority or any corporation or 
company owned by the Central Governmentor orre 
or more State Governments or by the Central Gov- 
ernment and one or more State Gavernments:"; 
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(ii) in the Explanation, in ?tern (iii) , for the words 
"State Transport", the words "State 'Water Transport" shall 
be substituted; 

(c) in section 95,- 

(i) in sub-section (1) ,- 

(A) in clause (b) , in sub-clause (ii), for the words 
"of a public service vehicle", the words and brackets 
"of a mechanically propelled vessel used or adapted to 
be used for the carriage of passengers for hire or reward 
(hereinafter referred to as a public service vessel)" shall 
be substituted, 

(B) in the proviso, in clause (i), for sub-clauses 
(b) and (c), the following sub-clauses shall be substi- 
tuted, namely: -- 

"(b) if it is a public service vessel, engaged as 
a conductor of the vessel or in examining tickets on 
the vessel, or 

(c) if i t  is a vessel used or adapted for the car- 
riage of goods solely or in addition to passengers 
(hereinafter refcrred to as goods service vessel), 
being carried in the vessel, or"; 

(ii) in sub-section (2) ,- 

(A) in clause (a), for the words "goods vehicle, a 
limit of fifty thousand rupees", the words "goods service 
vessel, a limit of two lakhs and fifty thousand rupees" 
shall be substituted, 

( B )  in clause (b) ,- 

(1) in sub-clause (i) ,  for 'Lhe words "fifty 
thousand rupees", the words "two lakhs and fifty 
thousand rupees" shall be substituted; 

(2) in sub-clause (ii) ,-- 

(a) in para.graph ( 3 ) ,  for the words "one 
lakh", the words "five lakhs" shall be substituted:, 

(b) in paragraph ( 4 ) ,  the words "where the 
vehicle is a motor cab, and five thousand rllpees 
for each individual passenger in any other case" 
shall be omitted; 

(C) in clause (d),  for the words "a limit of rupees 
two thousand", the words "a limit of ten thousand rupeesR 
shall be substituted; 
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(d) in section 96,- 

( i )  in sub-section ( 2 ) )  in clause (b )  ,- 

(A) for sub-!clause ( i ) ,  the following sub-clause 
shall be substituted, namely:- 

" (i) a condition excluding the use of the 
mechanically propelled vessel- 

(a)  for hire or reward, where the vessel 
is on the date of the contract of insurance, a 
vessel not covered by a certificate of registra- 
tion, or 

( b )  for organised racing or speed testing, 
or 

( c )  for a purpose not allowed by the 
certificate of registration under which the 
vessel is used, where the vessel is a public ser- 
vice vessel or a goods service vessel, or"; 

(B) in sub-clause (ii)  ,- 

(I) for the words "not duly licensed", the words 
and fig~lres "not holding a certificate granted under 
Chapter I11 of the Inland Vessels Act, 1917" shall 1 ,f1917, 
be substituted, 

(2) for the words "a driving licence", the 
words and figures "a certificate granted under 
Chapter I11 of the Inland Vessels Act, 1917" shall 1 ,f1917. 
be substituted; 

(Ci) in sub-section (2A), after the words "obtained 
from a Court", the words "in the State of Jammu and 
Kashmir or" shall be inserted; 

(iii) in the proviso to sub-section (2A) and in sub- 
section (6), after the words "corresponding law", the words 
"of the State of Jammu and Kashmir or" shall be inserted; 

( e )  after section 105, the following section shall be inserted, 
namely: - 

"105A. When any person is injured or any property of 
third party is damsged as a. result of an accident in which 
an inland mechanically propelled vessel is involved, the 
master or the driver of the vessel or other person in charge 
of the vessel shall- 

(a)  take all reasonable steps to secure medical 
attention for the injured person, and, if n,ecessary, con- 
vey him to the i~tearest hospital, unless the injured 
person or his guardian in case he is a minor, desires 
otherwise; 
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( b )  give on demand by a police officer any infor- 
mation required by him, or, if no police officer is presen4 
report the circumstances of the occurrence at  the nearest 
police station as soon as possible, and in any case within 
twenty-four hours of the occurrence."; 

(f) in section 106,- 

(A) in sub-section (2), for the word and figures "section 
89", the word, figures and letter "section 105A" shall be subs- 
tituted; 

(B) in sub-section (2A) ,  in the proviso, for the words 
"transport vehicle", the words "public service vessel or goods 
service vessel" shall be substituted; 

(g) in section 107, for the words "whether by payment of d 
tax or otherwise for authority to use the vehicle in a public place 
to produce such evidence as may be prescribed by those rules to 
the effect that either", the words "for a certificate of survey or a 
certificate of registratioln in respect of such vessel to produce 
such evidence as may be prescribed to the effect that either" shall 
be substituted; 

(h) in section l(i8,- 

(A) for the words "transport vehicle", wherever they 
occur, the words "public service vessel or goods service 
vessel" shall be substituted, and such other consequential 
amendments as 1h.e rules of grammar may require shall also 
be made; 

(B) in sub-section ( I ) ,  in clause (a) ,- 

(I) for the words "twenty-five thousand rupees for 
the first fifty vehicles", the words "one lakh rupees for 
the first fifty mechanically propelled vessels" shall 
be substitutcd, 

(2) for the words 'one hundred and fifty thousand 
rupees", the words "two lakhs and fifty thousand rupees" 
shall be substituted; 

(i) for section 110 to section llOB, the following sections 
shall, respectively, be substituted, namely:- 

"110. (1) The State Government may, by notification in 
the Official Gazette, constitute one or more Inland Vessels a a i m s  

Tribu- 
Accidents Claims Tribunals (hereinafter referred to as the nals. 
Claims Tribunals) for such area as may be specified in the 
notification for the purpose of adjudicating upon claims for 
compensation in respect of accidents involving the death of, 
or bodily injury to, persons arising out of the use of mechani- 
cally propelled vessels or damage to any property of a third 
party so arising, or both: 

70 Law-29 
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Provided that where such claim includes a claim for 
compensation in respect of damage to property exceeding 
rupees ten thousand the claimant may, at  his option, refer 
the claim to a civil court for adjudication and where a refer- 
ence is so made, the Claims Tribunal shall have no jurisdic- 
tion to entertain any question relating to such claim. 

(2) A Claims Tribunal shall consist of such number of 
rnen~btzrs as the State Government may think fit to appoint 
and where it consists of two or more members, one of them 
shall be appointed as the Chairman thereof. 

( 3 )  A person shall not be qualified for appointment as 
a member of a Claims Tribunal unless he- 

.(a) is, or has been, a Judge of a High Court, or 

(b) is, or has been, a District Judge, or 

(c) is qualified for appointment as a Judge of the 
High Court. 

(4) Where two or more Claims ~ r i b u n a l s  are constituted 
for any area, the State Government may, by general or spe- 
cial order, regulate the distribution of business among them. 

110A. ( I )  An application for compensation arising out of 
an accident of the nature specified in sub-section (I) of sec- 
tion 110 may be made- 

( a )  by the person who has sustained the injury, or 

(b) where death has resulted from the accident, by 
all or any of the legal representatives of the deceased, or . 

(c) by any agent duly authorised by the person in- 
jured or all or any of the legal representatives of the 
deceased, as the case may be: 

Provided that where all the legal representatives of the 
deceased have not joined in any such application for com- 
pensation, the application shall be made on behalf of or for 
the benefit of all the legal representatives of the deceasd 
and the legal representatives who have not so joined, shall 
be impleaded as respondents to the application. 

(2) Every application under sub-section ( 1 )  shall be 
made to the Claims Tribunal having jurisdiction over the 
area in which the accident occurred, and shall be in such 
form and shall contain such particulars as may be prescribed. 

( 3 )  No application for compensation under this section 
shall be entertained unless it is made within six months of 
the occllrrence of the accident: 

Provided that the Claims Tribunal may entertain the 
application after the expiry of the said period of six months 
if it is satisfied that the applicant was prevented by sufficient 
cause from making the application in time. 
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11OAA. Notwithstanding anything contained in the Work- Option 
men's Compensation Act, 1923, where the death or bodily regarding 

injury to any person gives rise to a claim for compensation 'laim 
for under this Act and also under the Workmen's Compensation co,wn- 

Act, 1923, the person entitled to compensation may claim sation 
such compensation under either of those Acts but not under in 
both. certain 

cases. 

llOB. On receipt of an application for compensation made Award of 
under section llOA, the Claims Tribunal shall, after giving Claims 
the parties an opportunity of being heard, hold an inquiry Tribu- 

into the claim and may make an award determining the 
amount of compensation which appears to it to be just and 
specifying the person or persons to whom compensation shall 
be paid; and in making the award the Claims Tribunal shall 
specify thle amount which shall be paid ky the insurer or 
owner or master or driver of the vessel involved in the acci- 
dent or by all or any of them, as the case may be."; 

(j) in section llOC, for the words, figures and letters "section 
5 of 189B. 195 and Chapter XXXV of the Code of Criminal Procedure, 1898", 

the words, figures and letters "section 195 and Chapter XXVI of 
2 of 1974. the Code of Criminal Procedure, 1973" shall be substituted.'. 

27. In section 58 of the principal Act, for the words "ten rupees", the 
words "one hundred rupees" shall be substituted. 

28. After section 58 of the principal Act, the following section shall be 
inserted, namely : - 

"58A. If an inland mechanically propelled vessel has on board or 
in any part thereof cargo which is in excess of the cargo set forth 
in the certificate of survey as the quantity of cargo which the vessel 
or the part thereof is, in the judgment of the surveyor, fit to carry, 
the owner and the master shall, each, in addition to the penalty to 
which he may be liable uncier the provisions of section 58, be punish- 
able with fine which may extend- 

(a) in the case of first offence, to five hundred rupees; 

( b )  in the case of any second or subsequent offence, to one 
thousand rupees.". 

29. Af1;er section 62 of the principal Act, th? following sections shall 
be inserted, namely: - 

"62A. If the master or the driver or other person in charge of 
the inland mechanically propelled vessel fails to report an accident 
in which his vessel is involved as required under Chapter VIA, he 
shall he punishable with imprisonmellt for a term which may extend 
to three months, or with fine which inay ,.-;tend to five hundred 
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rupees, or with both, or, if having been previously convicted of an 
offence under this section, he is again convicted of an offence under 
this section, with imprisonment for a term which may extend to six 
months, or with fine which may extend to one thousand rupees, or 
with both. 

62B. If any person uses a mechallically propelled vessel or causes 
or allows a mechanically propelled vessel to be used without a policy 
of insurance complying with the requirements of Chapter VIA, he  
shall be punishable with fine which may extend to one thousand 
rupees. 

62C. If any person without reasonable cause neglects or refuses 
to give information as to insurance or to produce the certificate of 
insurance under the provisions contained in Chapter VIA, he shall 
be punishable with fine which may extend to one hundred rupees,", 

30. Section 63A of the principal Act shall be renumbered as section 
63D and before section 63D as so renumbered, the following secti,ons shall 
be inserted, namely: - 

"63A. If any person employed or engaged in any capacity on 
board a mechanically propelled vessel commits any of the following 
offences, he shall be liahle to be punished summarily as follows:- 

(a) if he deserts from his mechanically propelled vessel, he 
shall be guilty of the offence of desertion and be liable to forfeit 
all or any of the property he leavzs on board of the vessel and 
of wages he has then earned and also to imprisonment which 
may extend to three months; 

(b) if he neglects or refuses, without reasonable cause, to 
join his mechanically propelled vessel or to proceed on any 
voyage in his vessel or is absent without leave at  any time within 
twenty-four hours of the vessel sailing from a port or ghat either 
at the commencement or during the progress of a voyage or is 
absent at any time without leave and without sufficient reason 
f r ~ m  his vessel or from his duty, he shall, if offence does not 
amount to desertion or is not treated as such by the master, be 
guilty of the olTence of absence without leave and be liable to 
forfeit out of his wages a sum not exceeding two days' pay and 
in addition for every twenty-four hours of absence either a sum 
not exceeding six days' pay or any expenses properly incurred in 



hiring a substitute and also to imprisonment which may extend 
to two months. 

63B. If any person employed or engaged in any capacity on board 
a mechanically propelled vessel commits any of the following offences, 
he shall be guilty of an offence against discipline and he shall be liable 
to be punished summarily as follows:- 

(a) if he quits the mechanically propelled vessel without 
leave after her arrival a t  the port or ghat or port or ghat 06 deli- 
very, he shall be liable to forfeit out of his wages a sum not 
exceeding one month's pay; 

(b) if he is guilty of wilful disobedience to any lawf111 corn- 
mand or neglect of duty, he shall be liable to forfeit out of his 
wages a sum not exceeding two days' pay; 

(c) if he is guilty of continued wilful disobedience to law- 
ful command or continued wilful n,eglect of duty, he shall he  
liable to imprisonment which may extend to one month and also 
to forfeit over every twenty-four hours continuance of disobe- 
dience or neglect either a sum not exceeding six days' pay or any 
expenses properly incurred in hiring a substitute; 

(d) if he assaults the master or any other officer of the 
vessel, he shall be liable to imprisonment for a term which may 
extend to three months or with fine which may extend to five 
hundred rupees, or with both; 

(e) if he combines with any of the officers to disobey to law- 
ful commands or to neglect duty or to impede the navigation 
of the vessel or retard the progress of the voyage, he shall he 
liable to  imprisonment for a term which may extend to three 
months or with fine which may extend to five hundred rupees, or 
with both; 

(f)  if he wilfully damages his mechanically propelled vessel 
or commits criminal misappropriation or breach of trust in respect 
of or wilful damages to any of her stores or cargo, he shall be 
liable to forfeit out of his wages a sum equal to the loss sustained 
and also imprisonment which inay extend to three months. 

63C. If any offence within !he meaning of this Act of desertion or 
absence without leave or against discipline is committed or if any 
act of misconduct is committed for which the offender's agreement 
Imposes fine and it is intended to enforce the fine,- 

(a)  an entry o! the offence or acts shall be made in the 
official log-bod< and signed by the master and one of the persons 
employed or engaged in any capacity on board of the mechani- 
cally propelled vessel; 

(b) the offender shall be furnished with a copy of the entry 
and have the same read over distinctly and audibly to him and 
may thereupon make such reply thereto as he thinlrr; fit; 

General 
offences 
against 
disci- 
pline. 

Entry of 
offence 
in 
official 
log-book, 

(c) a statement of a copy of the entry having been so fur- 
nished and elltry having been so read over and the reply, if any, 
made by the offender shall 1iBewise be entered and signed in the 
rnanner aforesaid; 



(d) in any subsequent legal proceedings the entries by this 
section required shall, if practicable, be produced or proved, and, 
in default of such production or proof, the court hearing the case 
may in its discretion refuse to receive evidence of the offence or 
act of misconduct.". 

Substitu- 31. For section 69 of the principal Act, the following section shall be 
of substituted, namely:- 

new 
section 
for 
section 
69. 

Exemp- "69. The State Government may, by notification in the Official 
tion to  Gazette, exempt all or any mechanically propelled vessel belonging 
Govern- to or in the service of Government from payment of any fees pay- 
ment 
vessels able by or under this Act.". 

from 
fees. 

Amznd- 32. In section 72A of the principal Act,- 
ment of 
section 
72A. (i) for the words "of a province in Pakistan", 'the words "of 

Bangladesh" shall be substituted; 

(ii) for the words "that Dominion", the words "that country" 
shall be substituted. 

Omission 33. Section 73 of the principal Act shall be omitted. 
of sec- 
(ion 73. 

Amend- 34. In seztion 74 of the principal Act,- 
ment of 
section 74. (i) in sub-section ( I ) ,  for the words "on a State Government", 

the words "on the Central Government or a State Government" shall 
be substituted; 

(ii) after sub-section ( I ? ) ,  the following sub-section shall be m- . , 
serted, namely: - $ 

" (3) Every rule made by the Central Government under 
this Act shall be laid, as soon as may be sfter it is made, before 
each House of Parliament, while i t  is& session, for a total period 
of thirty days which may be comprised in one session or in two 
or more successive sessions, and if, before the expiry of the session 
immediately following the session or the successive sessions 
aforesaid, both Houses agree in making any modification in the 
rule or both Houses agree that the rule should not be made, the 
rule shall thereafter have effect only in such modified form or 
be of no effect, as the case may be; so, however, that any such 
modification or annulment shall be without prejudice to the 
validity of anything previously done under that rule.". 

--- 



THE ~ ~ A T E R  (@REVENTION AND CONTROL OF 
POLLUTION) CESS ACT, 1977 

[7th December, 1977.1 

An Act to provide for the levy and collection of a cess on water 
consumed by persons carrying on certain industries and by local 
authorities, with a view to augment the resources of the Central 
Board and the State Boards for the prevention and control of 
water pollution constituted under the Watcr (Prevention and 
Control of Pollution) Act, 1974. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:- 

1. (1) This Act may be called the Water (Prevention and Control Short 
of Polllution) Cess Act, 19'77. title, 

extent, 
applica- 

(2) It extends to the whole of India except the State of Jaminu and ti,, 
Kashmir. com- 

mence- 

(3) Subject to the provisions of sub-section (2), i t  applies to all the merit. 

States to which the Water (Prevention and Control of Pollution) Act, 
6 of 1974. 1974 applies and the Union territories. 

I 
(4) It shall come into force onYsuch date as the Central Govern- 

ment may, by notification in the Official Gazette, appoint. 

2. I n  this Act, unless the context ot.herwise requires,- .' 
Defini - 
tions. 

(a) ''local authority" means a municipal corporation or a muni- 
cipal council (by whatever name called) or a cantonment bo'ard or 
any other body, entrusted with the duty of supplying water under 
the law by or under which it is constituted; 

(b) "prescribed" means prescribed by rules made under this 
Act; 

( c )  "specified industry" means any industry specified in Sche- 
dule I; 



~ d t e r  (firevention and ?'ontrol of Folk~tion) ~ e s s  

Levy 
and col- 
lection 
of cess. 

Affixing 
of 
meters. 

Furnish- 
ing of 
returns. 

Assess- 
ment of 
ceas. 

(d )  words and expressions used but not defined in this Act and 
defined in the Water (Prevention and Control of Pollution) Act, 1974 
shall have the meanings respectively assigned to them in that Act. 

3. (I) There shall be levied and collected a cess fqr the purposes 
of the Water (Prevention and Control of Pollution) Act, 1974 and utilisa- 
tion thereunder. 

(2) The cess under sub-section (1) shall be payable by- 

(ad every person carrying on any specified industry; and 

( b )  every local authority, 

and shall be calculated on the ,basis of the water consumed by such per- 
son or local aut-hority, as the case may be, for any of the purposes speci- 
fied in column (1) of Schedule 11, at such rate, not exceeding the rate 
specified in the corresponding entry in column (2) thereof, as the Cen- 
tral Government may, by notification in the Official Gazette, from time 
to time, specify. 

(3) Where any local authority supplies water to any person carrying 
on any specified industry or to, any other local authority and such per- 
son or other local autharity is liable t~ pay cess under sub-seation (2) 
in respect of the water so supplied,, then, notwithstandmg anything con- 
tained in that sub-section, the local authority first mentioned shall not 
be liable to pay such cess in respect of such water. 

Explanation.--For the purposes of this section and section 4, "con- 
sumption of water" includes supply of water. 

4. (1) For the purpoge of measuring and recording the quantity of 
water consumed, every person carrying on any specified industry and 
every local authority shall affix meters of such standards and at such 
places as may be prescribed and it shall be presumed that the quantity 
indicated by the meter has been consumed ,by such person or local autho- 
rity, as the case may be, until the contrary is proved. 

(2) Where any persop or local authority fails to affix any meter 
as required by sub-section (I) ,  the Central Government slbll, after 
notice to s w h  person or local authority, as the case may *be, cause such 
meter to be affixed and the cost of such meter together with the cost for 
affixlng the meter may be recovered from such person or local authority 
by the Central Government in  the same manner as an arrear of land 
revenue. 

5. E'very person carrying on any specified industry and every local 
authority, liable to pay the cess under section 3, shall furnish such returns, 
in such form, at such intervals and containing such particulars to such 
officer or a~thori~ty,  as may be prescribed. 

6. ( 7 )  The officer or authority to whom or which the has 
been furnished under section 5 shall, after making or causing to be made 
such inquiry as he or it thinks fit and after satisfying himself or itself 
that'the particulars stated jn the return are correct, by order, assess 
the amount of cess payable by the concerned person carrying on any spe- 
cified 5ndustry or local autho~ity, as the case may be. 
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(2) An order of assessment made under sub-section (1) shall specify 
the date within which the cess shall be paid to the State Government. 

(3) A copy each of the order of assessment made under sab-section 
(1) shall be sent to the person or, as the case may be, to the local autho- 
rity concerned and to the State Government. 

(4) The State Government shall, through such 05 its officers or 
authorities as may be specified by it in this behalf by notification in the 
Official Gazette, collect the cess from the person or local authority liable 
to pay the same and pay the amount so collected to the Central Govern- 
ment in such manner and within such time as may be prescribed. 

7. Where any person or local authority, liable to pay the cess under Rebate. 
this Act, instals any plant for the treatment of sewage or trade elluent, 
such person or local authority shall, from such date as may be prescrib- 
ed, be entitled to a rebate of seventy per cent. of the cess payable by 
such person or, as the ease may be, local authority. 

8. The proceeds of the cess levied under section 3 shall first be 
credited to the Consolidated Funti of India and the Central Government 
may, if Parliament, by appropriation made by law in this behalf, so pro- 
vides, pay to the Central Board and every State Board, Srom time t o  
time, frm out of such proceeds, after deducting the expenses on collec- 
tion, such sums of money as it may think fit for being utilised under 

6 of 1974. the Water (Prevention and Control of Pollution) Act, 1974: , 

Provided that while deteminEng the sum of money to be paid to 
any Srtate Board under this section, -the C'entral Government shall have 
regard to the amount of cess collected by the State Government concern- 
ed under sub-section (4) of section 6 .  

Credit- 
ing pro- 
ceeds of 
cess to 
Consoli- 
dated 
Fund of 
India 
and 
applica- 
tion 
thereof. 

Explanation.-For the purposes of this section, "State Board" includes 
a Joint Board, if any, constituted under section 13' of the Water (Preven- 

G of 1974. tion and Control of Pollution) Act, 1974. 

9. Any officer or authority of the State Government specially em- Powerof 
powered in this behalf by that Government may,- entry. 

(a) with such assisltance, if any, as he or it may think fit, enter 
at  any reasonable time any place which he or it considers it neces- 
sary to enter for carrying out the purposes of this Act including the 
testing of the correctness of the meters affixed under section 4; 

(b) do within such place anything, necessary for the proper 
discharge of his or its duties under this Act; and 

(c) exercise such other powers as may be prescribed. 

10. Tf any person carrying on any specified industry or any local autho- Interest 
rity fails to pay any amount of c?ss payable under section 3 to the State payable 

Government within the date spe!*ified in the order of assessment made for in pay- 
under section G .  such person or lrcal authority, as the case may be, shall ment of 
be liable to pay interest at t w e l ~  e per cent. per annum on the amount cess. 
to be paid from the date on which such payment is due till such amount 
is actually paid. *-. 

70 Law-30 
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Penalty 11. If any amount of cess payable by any person carrying on any 
for non- specified industry or any local authority under section 3 is not paid to 
payment 
of cess the State Government within the date specified in the order of assess- 
within ment made under section 6, it shall be deemed to be in arrears and the 
the speci- authority prescribed in this behalf may, after such inquiry as it deems 
fied fit, impose on such person or, as the case may be, local authority, a 
time. - penalty not exceeding the amount of cess in arrears: 

Provided that before imposing any such penalty, such person or, as 
the case may be, the local authority shall be given a reasonable oppor- 
tunity of being heard and if after such hearing the said authority is satis- 
fied that the default was for any good and sufficient reason, no penalty 
shall be imposed under this section. I 

Reco- 12. Any amount due under this Act (including any interest or penalty 
very of 
amount payable under section 10 or section 11, as the case may be) from any 

due person carrying on any specified industry or from any local authority 
under may be reco~vered by the Central Government in ,the same manner as an 
the Act, arrear of land revenue. 

App'sals. 13. ( 2 )  Any person or local authority aggrieved by an order of assess- 
ment made under section 6 or by an order imposing penalty made m d e r  
section 11 may, within such time as may be prescribed, appeal to such 
authority in such form and in such manner as may be prescribed. 

(2) Every appeal preferred under sub-section (1) shall be accom- 
panied by such fees as may be prescribed. 

(3) After the receipt of an appeal under sub-section ( I ) ,  the appel- 
late authority shall, after giving the appellant an opportunity of being 
heard in the matter, dispose of the appeal as expeditiously as possible. 

(4) Every order passed in appeal under this section shall be final and 
shall not be called in question in any court of 1,aw. 

Penalty. 14. (1) Whoevelr, being under an obligation to furnish a return under 
this Act, furnishes any return knowing, or having reason to believe, the 
same to bc falsc shall be punishable with imprisonmellt which may 
extend to six months or with fine which may extend to one thousand 
rupees or with both. 

(2) Whoever, being liable 'to pay cess under this Act, wilfully or in- 
tentionally evades or attempts to evade the payment of such cess shall 
be punishable with imprisonment which may extend to six months or 
with fine which may extend to one thousand rupees or with both. 

(3) No court shall take cognizance of an offence punishable under 
this section save on a complaint m'ade by or under the authority of the 
Ceatral Government. 

Offences 25.  (1) Where an offence under this Act has been committed by a 
by conr company, every person who, at the time the offence was committed, was 

in charge of, and was responsible to, the company for the conduct of the 
business of the company, as well as the company, shall be deemed to 
be guilty of the offence and shall be liable to be proceeded against and 
punished accordingly: 
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Provided that nothing contained in this sub-section shall render any 
such person liable to any punishment, if he proves that the offence was 
committed without his knowledge or that he exercised all due diligence 
to prevent the commission of such offence. 

(2) Notwitl~standing anything contained in sub-section (I) ,  where an 
offence under this Act has been committed by a company and it is prowed 
that the offence has been committed with the consent or connivance of, 
or is attributable to any neglect on the part of, any director, manager, 
secretary or other officer of the company, such director, manager, secre- 
tary or other officer shall also be deemed to be guilty of that offence and 
shall be liable to be proceeded against and punished accordingly. 

Exp1analion.-For the purposes of this sec!tion,- 

(a) "company" means any body corporate and includes a firm 
or other association of individuals; and 

(b) "director", in relation to a fkm, means a partner in the firm. 

16. (1) The Central Government may, by notification in the Official Power to 
Gazette, add to Schedule I any industry having regard to the consunlp- amend 
tion of water in the carrying on of such industry and the consequent 

I. discharge thereof resulting in pollution of any stream and thereupon 
Schedule I shall, subject to the provisions of sub-section (2), be deemed 
to be amended accordingly. 

(2) Every such notification shall be laid before each House of Par- 
liament, if it is sitting, as soon as may be after the issue of the liqtification, 
and if it is not sitting, within seven days of its re-assemblly and the 
Central Government shall seek the approval of Parliament to the notifi- 
cation by a resolution moved within a period of fifteen days beginning 
with the day on which the notification is so laid before the House of 
the People, and if Parliament makes any modification in the nqtification 
or directs that the notification should cease to have effect, the notification 
shall thereafter have effect only in such modified form or be of no effect, 
as the case may be, but without prejudice to the validity of anything 
previously done thereunder. 

17. (1) The Central Government may m'ake rules for carrying, out Power to 
the purposes of this Act. make 

rules. 

(2) Without prejudice to the generality of the foregoing power, such 
rules may provide for all or any of the following matters, namely:- 

(a) the standards of the meters to be affixed and the places at  
which such meters are to be affixed under sub-section (1) of sec- 
tion 4; 

(b) the returns to be furnished under section 5, the form in 
which and the intervals at which such returns are to be furnished, 
the particulars which such returns shall contain and the officer or 
authority to whom or which such returns shall be furnished; 

(c) the maliner in which and the time within which the cess 
collected shall be paid to the Central Government under sub-sec- 
tion (4) of section 6; 

( d )  the date from which any person or local authority liable to 
pay cess shall be entitled to the rebate under section 7; 
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( e )  the powers which may be exercised by the officer or autho- 
rity under section 9; 

(f) the authority which may impose penalty under section 11; 

(g) the authority to which an appeal niay be filed under sub- 
section (1) of section 13 and the time within which and the form 
and manner in which such appeal may be filed; 

(h) the fees which shall accompany an appeal under sub-section 
(2) of section 13; and 

(i) any other matter which has to be or may be prescribed. 

(3) Every rule made under *this Act shall be laid, as soon as may be 
after it is made, before each House of Parliament while it is in session 
for a total period of thirty days which may be comprised in one session 
or in two or more successive sessions and if, befo're the expiry of the 
session immediately following the session or the successive sessions 
aforesaid, both Houses agree in making any modification in the rule or 
both Houses agree that the rule should not be made, the rule shall 
thereafter have effect only in such modified form or be of no effect, as 
the case may be; so, however, that any such modification or annulment 
shall be without prejudice to the validity of anything previously done 
under that rule. 

SCHEDULE I 

[See section 2 (c)] , 

1. Ferrous metallurgical industry. . . 
2. Non-ferrous metallu~gical industry. 

, 3. Mining industry. 
I ,  ' 

4. Ore processing industry. 

5. Petrolcum industry. 

6. Petro-chemical industry. 

7. Chemical industry. 

8. Ceramic industry. 

9. Cement industry. 

10. Textile industry. . I  
11. Paper industry. 

12. Fertilizer industry. 9 

13. Coal (including coke) industry. 

14. Power (thermal and diesel) generating industry. 
< 

15. Processing of animal or vegetable products industr:. 
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SCHEDULE 11 

(See  section 3) 
-- -- --- 

Purpose for which Maximum rate 
water is consumed 

1. Industrial cooling, spraying in mine Three-fourths of a paisa, per 
pits or boiler feed. kilo litre. 

2. Domestic purpose. One paisa, per kilo litre. 

3. Processing whereby water gets pol- TWO paise, per kilo litre. 
luted and the pollutants are easily 
bio-degradable. 

4. Processing whereby water gets pol- Two and a half paise, per kilo 
luted and the pollutants are not litre. 
easily bio-degradable and are toxic. 
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THE SALARIES AND kLLOWANCES OF MINISTERS 
(AMENDMENT) ACT, 1977 

No. 37 OF 1977 

C9th December, 1977.1 

An Act further to amend the Salaries and Allowances of Ministers 
Act, 1952. 

BE it enacted by Fasliarryent in the Twenty-eighth Year of the 
Republic of India as fallows:- 

1. This Act may be called the Salaries and Allowances of Ministers 

(Amendment) Act, 1977. 

2. For section 11 of the Salaries and Allowances of Ministers Adt, 58 of 1952, 

1952 (hereinafkr referred to as the principal Act), the following sec- 

tion shall be substituted, namely:- 

"11. (11) The Central Government may make rules 'to carry out 
the purposes of this Act, 

(2) Every rule made under this Act after the commencement of 
the Salaries and Allo~wances of Ministers (Amendment) Act, 1977 
shag1 be laid before each House of Parliament and no such rule 
shall co,mp into force until it has been appoved, whether with or 
without modifications, by each House of Parliament and published 
by the Central Government in the Official Gazette.". 

3. Notwithstanding anything contained in section 11 of the principal 
Act, as i t  stood immediately before tJie commencement of this Act, no 
rule made, or purporting to have been made, by the Central Government 
under that section with retrospectivb effect and no adtion taken gr thing 
done in accordance with the rule so made, at any time before the com- 
mencement of this Adt, shall be dekmed to be invalid or ever to have 
been invalid by reason only of the fact that the Central Government had 
no power to make such rule retrospectively under that section. 



THE ADVOCATES (AMENDMENT) ACT, 1977 

No. 38 OF 1977 

113th December, 1977.1 

An Act further to amend the Advocates Act, 1961. 

BE i t  enacted by Parliament in the Twenty-eighth Year of the Republic 
of India as follows:- 

1. (1) This Act may be called the Advocates (Amendment) Act, 1977. Short 

(2) I t  shall be deemed to have come into force on the 31st day of 
October, 1977. 

25 of 1961. 2. In  section 3 of the Advocates Act, 1961 (hereinafter referred to as 
the principal Act), for sub-sections (3) and (3A), the following sub- 
sections shall be substituted, namely:- 

" (3) There shall be a Chairman and a Vice-Chairman of each 
State Bar Council elected by the Council in such manner as may be 
prescribed. 

(3A) Every person holding office as Chairman or as Vice- 
Chairman of any State Bar Council immediately before the com- 
mencement of the Advocates (Amendment) Act, 1977, shall, on such 
commencement, ceasc to hold office .as Chairman or Vice-Chairman, 
as the case may be: 

Provided that every such person shall continue to carry on the 
duties d his office rmtil the Chairman or the Vice-Chairman, as 
the case may be, of each State Bar Council, elected after the com- 
mencement of the Advocates (Amendment) Act, 1977, assumes 
charge of the office.". 

title and 
com- 
mence- 
nent.  

Amend- 
ment of 
section 3. 

3. (1) h section 4 of the principal Act,- 

(i) in  sub-section ( I ) ,  clause (bb) shall be omitted; 

Amend- 
ment of 
section 4. 

cii) for sub-sections (2) and (2A), the following sub-sections ' 

shall be substituted, namely: - 

" (2) There shall be a Chairman and a Vice-Chairman of the 
Bar Council of India elected by the Council in such manner as 
may be prescribed. 

(2A) A person holding office as Chairman or as Vice- 
Chairman of the Bar Couilcil of India immediately before the 
~0Mmencement of- the Advocates (Amendment) Act, 1977, shall, 

229 
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on such commencement, cease to hold oflice as Chairman or 
Vice-chairman, as the case may be: 

Provided that sWch person shall continue to carry on the 
duties of his office until the Chairman or the Vice-Chairman, as 
the case may be, of the Council, elected after the commencement 
of the Advocates (Amendment) Act, 1977, assumes charge of the 
office.". 

Amend- 4. (1) In sub-section (1) of section 8 of the principal Act, for the 
ment of 
section 8. words "four years", the words "five years" shall be substituted. 

(2) The amendment made by sub-section (1) to sub-section (1) of 
section 8 of the principal Act shall apply also to an elected member of 
every State Bar Council who has not completed the term of four years 
a t  the commencement of this Act. 

Amend- 5. In  sub-section (2) of section 15 of the principal Act,- 
ment of 
section 15. (i) before clause (d), the following clause shall be inserted, 

namely: - 

" (c) the manner of election of the Chairman and the Vice- 
Chairman of the Bar Council;"; 

(ii) in clause (d), after the words "election to the Bar Council", 
the words "or to the office of the Chairman or Vice-Chairman" shall 
be inserted. 

Amend- 6. In  section 34 of the principal Act, after sub-section (IA),  the 
ment of 
section 34. 

following sub-section shall be inserted, namely:- 

" (2) Without prejudice to the provisions contained in sub-sectian 
( I ) ,  the High Court at  Calcutta may make rules providing for the 
holding of the Intermediate and the Final examinations for articled 
clerks to be passed by the persons referred to in section 58AG for the 
purpose of being admitted as advocates oh the State roll and any 
other matter connected therewith.". 

Inser- 7. I n  the principal Act, after section 58AF, the following section shall 
Of be inserted, namely:- 

new see- 
tion 58AG. 

Special "58AG. Notwithstanding anykhing contained in this Act, every 
provisions person who, immediately before the 31st day of December, 1976, has 
in relation commenced his articleship and passed the Preliminary examination, 
to articl- 
ed clerks. for the purpose of enrolment as an attorney of the High Court at  

Calcutta in accordance with the rules made unaer sub-section (2) of 
section 34, before the omission of that sub-section by the Advocates 
(Amendment) Act, 1976, may be admitted as an advocate on the 1070f 1976. 

State roll if he- 

(i) passes, on or before the 31st day of December, 1980,- 

(a)  the Final examination in a case where such person 
has, before the 31st day of December, 1976, passed the Inter- 

I 
mediate examination, 
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( b )  the Intermediate and the Final examinations in any 
other case. 

Explanation.-For the purpose of this clause, the High Court 
at Calcutta may prescribe such rules as may be necessary under 
sub-section (2) of section 34, specifying the nature of tHe exami- 
nations and any other matter relating thereto; 

(Si) makes a:1 application for such enrolment in accordance 
with the provisions of this Act; and 

(iii) fulfils the conditions specified in clauses (a), (b),  (e) 
and (f) of sub-section (1) of section 24.". - 

16 of 1977. 8. (1) The Advocates (Amendment) Ordinance, 1977, is hereby Repeal 

repealed. and 
saving 

(2) Notwithstanding such repeal, anything done or any action taken 
under the' principal Act as amended by the said Ordinance shall be 
deemed to have been done or taken under #he principal Act, as amended 
by this Act. 



'THE INDIAN IRON AND STEEL COMPANY (ACQUISITIDN 
OF SHARES) AMENDMENT ACT, 1977 

No. 39 OF 1977 

[lSth December, 19771 

An Act to amend the Indian Iron and Steel Company (Acquisition of 
Shares) Act, 1976. 

BE it enacted by Parliament in the Twenty-eighth Year of the Republic 
of India as follows:- 

Short 1. (1) This Act may be called the Indian lron ana Steel Company 
title and (Acquisition of Shares) Amendment Act, 1977. 
commence- 
ment. (2) I t  shall be deemed to have come into force on the 13th day of 

October, 1977. 

Amend- 2. In section 2 of the Indian Iron and Steel Company (Acquisition of 
tnent Shares) Act, 1976 (hereinafter referred to as the principal Act), for clause 89 of 1076, 
of sec- ( I $ ) ,  the following clause shall be substituted, namely:- 
Sion 2. 

' (h) "shareholder" means,- 

(i) a person who, immediately before the appointed day, was 
registered by the Company as the holder uf any share and in- 
cludes his legal representative; or 

I (ii) a person who, before the appointed day, had locrged with 
the Company a proper instrumlent of transfer of any share in the 
form prescribed under section 108 of the Companies Act, 1956, 1 of 1956. 
and executed in accordance with the provisions of that section; or 

(iii) a person who claims under a proper instrument of 
\ transfer of any share in the form prescribed under section 108 

of the Companies Act, 1956, and delivers such instrument, duly 
,f 1956. 

executed, to th~e Commissioner on  or before such date as the 
Central Government may, by notification, specify in this behalf;'. 

Amend- 3. I n  section 7 of the principal Act, in sub-section ( I ) , - -  
rnent of 
~ec t ion  7. (i) in the opening paragraph, for the words "within thirty days 

from the specified date", the words, figures and letters "on or befo~-e 
the 30th day of November, 1977" shall be substituted and shall be 
deemed always to have been substituted; 
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(ii) for the proviso, the following proviso shall be substituted 
and shall be deemed always to have been substituted, namely:- 

"Provided that if the Commissioner is satisfied that the 
claimant was prevented by sufficient cause from preferring the 
claim before the said date, he may entertain the claim within a 
further period of thirty days from that date and not thereafter.". 

Inse r t io~~  4. After section 7 of the principal Act, the following sections shall be of new 
inserted, namely: - sections 

7A and 
7B. 

"7A. Where there is any dispute as to the person or persons who Powerof 

are entitled to any amount psyable under this Act (including any Commis- 
sioner to  

dispute as to who are the legal representatives of any deceased 
claimant to the amount), the Commissioner may, after making such into dis- 
inquiry as he may deem fit, make the payment to such person as ap- putes as 

pears to him to be best entitled to receive the amount: to 
persons 

Provided that if the Commissioner is unable to determine as €0 
to  any 

who is the person entitled to the amount and considers that the ,m,,nt~ 
matter could more appropriately be dealt with by the principal civil 
court of original jurisdiction within the local limits of whose jurisdic- 
tion the registered office of the Company is situated, he  may refer 
such dispute to the said court, whose decision thereon shall be final: 

Provided further that nothing contained herein shall affect the 
liability of any person, who may rcceive the whole or any part of the 
amount allowed under this Act, to pay the same to the person 
lawljully entitled thereto. 

7B. Where any dispute has been referred under section 7A by the Deposit of 
Commissioner to the civil court referred to therein, he shall deposit amountin 

the amount in that court.". court. 

5. (1) The Indian Iron and Steel Company (Acquisition of Shares) 
15of 1977 Amendment Ordinance, 1977, is hereby repealed. 

and 
saving. 

(2) Notwithstanding such repeal, anything done or any action taken 
under the Ordinance so repealed shall b? de&ed to have been done or 
taken under the corresponding provisions of this Act. 



'THE ENEMY PROPERTY (AMENDMENT) ACT, 1977 

No. 40 OF 1977 

[15th December, 19771 

An Act to amend the Enemy Property Act, 1968. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Gepublic of India as follows:- 

1. (1,) This Act may be called the Enemy Property (Amendment) 
and 
com- Act, 1977. 

mence- --, 

ment. (2) I t  shall be deemed to have come into force on the 27th day of 
September, 1977. 

Amend- 2. In the lopg title of the Enemy Property Act, 1968 (hereinafter 340f I9G8. 
mentof referred to as the principal Act), after the words and figures "Defence 
lung - ~tle.  

of India Rules, 1962", the words and figures "and the Defence of India 
Rwles, 1971" shall be inserted. 

Amend- 7. In  clause (b) of section 2 of the principal Act, after the words and 
ment Of figures "Defence of India Rules, 1962", the words and figures "or the 
section 2 llefence of India Act, 1971 and the Defence of India Rules, 1971" shall 42 

13c inserted. 

Amend- 4. In the proviso to section 3 of the principal Act, after the words aria 
merit of figures "Defence of India Rules, 1962", the words and figures "or the 
vection 3. Defence of India Rules, 1971, as the case inay be" shall be inserted. 

Amend- 5. In  the proviso to section 4 of the principal Act, after the words and 
merit o f  figures "Defence of India Rules, 1962", the words and figures "or the 
sectiol~ -1. Defence of India Rules, 1971, as the case may be" shall be inserted. 

Amend- 6. Section 5 of the principal -4ct shall be renumbered as sub-section 
merit of (1) thereof and after that sub-section as so renumbered, the following 
sc'ction 5. sub-section shall be inserted, namely: - 

" (2) Notwithstanding the expiration of the Defence of India Act, 
1971 and the Defence of India Rules, 1971, all enemy property vested 420f 1971. 
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before such expiration iri the Custodian of Enemy Property for India 
appointed under the said R,ules and continuing to vest in him imme- 
diately before the commencement of the Enemy Property (Amend- 
ment) Act, 1977 shall, as fr.0.m such commencement, vest in the 
custodian.". 

..... .. - . . "  

7. In section 7 of the principal Act, after the words and figures "Def- ~ ~ ~ ~ d -  
ence of India Rules, 1962", wherever they occur, the words and figures rnent of 
"or the Defence of India Rules, 1971, as the case may be" shall be inserted. section 7. 

8. In sub-section (2) of section 8 of the principal Act, in clause (x), Amend- 
after the figures, letters and word "25th October, 1962", the words, figures ment 
and letters "or on the 3rd December, 1971" shall be inserted. section 8. 

9. In sub-section (3) of section 23 of the principal Act, for the words Amend- 
"or in two successive sessions and if, before the expiry of the session in ment 
which it is so laid or the session immediately following7', the words "or section23. 
in two or more successive sessions and if, before the expiry of the session 
immediately followjiig the session or the successive sessions aforesaid" - .  
shall be substituted. 

10. Section 24 of the principal Act shall be renumbered as sub-section Amend- 
(1) thereof and after that sub-section as so renumbered, the following ment of 
sub-section shall be inserted namely: - section 24 

"(2) Every order which was made under the Defence of India 
Rules, 1971 by the Central Government or by the Custodian of Enemy 
Property for India appointed under those Rules relating to enemy 
property and which was in force immediately before the expiration 
thereof shall, in so far as such order is not inconsistelit with the pro- 
visions of this Act, be deemed to continue in force and to have been 
lrlade under this Act.". , , . . .  ,. ..-.A ..PA 

11 of 1977. 11. (I) The Enemy Property (Amendment) Ordinance, 1977 is hereby 
repealed. and 

saving 
(2) Notwithstanding such repeal, anything dore or any action taken 

under the principal Act, as amended by the said Ordinance, shall be 
deemed to have been done or taken under the principal Act as amended 
by this Act. 
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THE SMITH, STANISTREET AND COMPANY LIMITED 
(ACQUISITION AND TRANSFER OF UNDERTAKINGS) 

ACT, I977 

'No. 41 OF 1977 

[17th December, 19771 

An Act to provide for, in the public interest, the acquisition and trans- 
fer of the right, title and intcrcst of thc undertakings of Messrs. 
Smith, Stanistreet and Company Limited, Calcutta and for 
matters connected therewith or incidental thereto. 

WHEREAS .Messy$. Smith, Stanistreet and Company Limited, Calcutta 
were engaged in the manufacture and distribution of pharmaceuticals 
and chemicals which are essential to meet the needs of the public; 

AND WHEREAS the management of the undertakings of the Company 
was in a manner highly detrimental to the public interest and had 
suff wed heavy losses; 

AND WHEREAS the management of the C'ompany was taken over by the 
Central Government under section 18A of the Industries (Developmen't 
and Regulation) Act, 1951; 65 of 1951. 

AND WHEREAS for the purpose of reco~structing and rehabilitating the 
undertakings of the Company so as to subserve the interegt of tfie general 
public by the augmentation and dis~tribution of the different varieties of 
essential pharmaceuticals and chemicals produced by the said Company, 
and to ensure the cnniinued supply thereof, i t  is necessary to acquire the 
right, title and interest of the undertakings of Messrs. Smith, Stanistreet 
and Company Limited, Calcutta; 

BE it enacted by Parliament in t.he Twenty-eighth Year of the 
Republtic of India as follows:- 

CHAPTER I 

Short title 1. (I) This Aci may be called the Smith, Stanistreet and Company 
and corn- Limited (Acquisition and Transfer of Undertakings) Act, 1977. 
mence- 
ment. ( 2 )  It shall be deemed to have come into force on the 1st day of 

October, 1977, 
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2. In this Act, unless the context otherwise requires,- Defini- 
tions. 

(a) "appointed day" means the 1st day of October, 39V7; 

(b)  "Company" means the Smith, Stanistreet and Company 
1 of 1958. Limited, being a ccrmpany as defined in the Corripanies Act, 1958 and 

having its registered office a t  18, Convent Road, Calcutta-700014; 

(c) "Commissioner" mleans the Commissioner of Payments 
appointed under section 14; 

(d) "notification" means a notification published in the Official 
Gazette; 

(e) "pses.cribed" m:eans prescribed by rules made under this 
Act; 

(f) "specified date" means such date as the Central Govern- 
ment may, for the purposes of any of the provisions of this Act, by 
notification, specify and different dates may be specified for different 
provisions of this Act; 

(g) words and expressions used herein and not defined but 
1 of 1956. defined in the Companies Act, 1956 have the meanings respectively 

assigned to them in that Act. 

A ~ ~ ~ ~ ~ ~ ~ ~ o ~  AND TRANSFER OF THE UNDERTAKINGS OF THE COMPANY 

3. On the appointed day, the undertakings of the Co.mpany, and the 
right, title and interest of the Company in  relation to its undertakings, 
shall, by virtue of this Act, be transferred to, and shall vest in: the 
Central Government. 

4. (1) The undertalrings of the Company shall be deemed to include 
all assets, rights, lease-holds, powers, antho:rities and privileges, and all 
property, movable and immovable, including lands, buildings, work- 
shops, stores, instruments, machinery and equipment, cash balances, 
cash on hand, reserve funds, inves,trnents, book dabts and other rights 
and interests in, or arising out of, such property as were immediately 
before the appointed day in the ownership, possession, power or control 
of the Company, whether within or outside India, and all books OS 
account, registers and all other documents of whatever nature relating 
thereto. 

(2) All properties as afor'esaid which have vested in the Central 
Government under section 3 shall, by force of such vesting, be freed and 
discharged from any trust, o,bligntion, mortgage, cliarge, lien ancl all other 
encumbrances affecting it, ancl any attachment, injunction or decree or 
order of any c0ul-i restricting the use of such property in any manner or 
appointing any recejver in respect of the whole or any part uf such 
property shall be deemed 'to have been withdrawn, 
79 Law-32. 
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(3) Every mortgagee of any property which has vested under this Act 
in  the Central Government and every person holding any char&, lien 
or other interest in, or in relation to, ,any such property shall give, within 
such time and in such manner as may be prescribed, an intimation to the  
Commissioner of such mortgage, charge, lien or other interest. 

(4) For the removal of doubts, i t  is hereby declared that the mort- 
gagee of any property referred to in sub-section (3) or any other person 
holding any charge, lien or athie~r interest. in, or in relation to, any such 
property shall be entitled to claim, in accordance with his rights and 
interests, payment of the mortgage money or other dues, in whole or i n  
part, out of tkfel airlount specified in secticn 7, and also out of the monies 
determined under ~ec t ion  8, but, no such mortgage, charge, lien or other 
interest shall be enforceable against any property which has vested in 
the Ceritral Government. 

(5) If on the appointed day, any suit, appeal or other proceeding by 
or against the Company, of whatever nature in relation to any property 
which has vested in the Cen'tral Governmlent, under section 3, is pending, 
the same shall not abate, be discontinued or be, in any way, prejudicially 
a.fTeJdted by reascs of the transfer of the undertakings of the Company 
o r  of anything contained in this. Act, hut  the suit, appeal or other pro- 
keeding may be continued, prosecuted or enforced b y  or against thk 
Company. 

5. (1) Every liability of the Company in respect of any perio~d prior 
to the appointed day, shall be the liability of the Company and shall be 
enforceabcle against it and not against the Central Government, or, 
where the undertakings of the Company are directed, under section 6, 
to vest in a G ~ ~ v e r n m e n t  company. againsht that Government company. 

( 2 )  For the removal of doubts, i t  is hereby declared that,- 

(a) save as o~herwise expressly provided in this Act, no liability 
of the Company In relation to its undertakings in respect of any 
pe)riod prior I;o, lhc appoinled day, shall be enforceable against the  
Central Government, or, where the undertakings of the Company 
aye directed, under section 6,  to vest in a Government company, 
against that Government company; 

(b)  no award, decree or order of any court, tribunal or o)ther 
authority in relation to the undertakings of the Company, passed 
after the appointed day, in respect of any matter, claim or dispute, 
which arose before that day, shall he enfol-ceable against the Central 
Government, or, where the undertakings of the Company are directed, 
under section 6, to vest in a Government company, against that 
Government company; 

(c) no liabflity incurred by the Company before the appointed 
day, for the contravention of any provision of law for the time being 
in force, shall be enforceable against the  Central Government, or, 
wheye the undertakings of the Company are directed, under section 
6, to vest in a Goverament cDrnpany, azainst t,hat Government 
company. 
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6. (1) Notwithstanding anything con'tained in sections 3 and 4, the 
Central Government may, if it is satisfied that a Government company 
is willing to comply, or has complied, with such terms and conditions as 
that Government may think fit to impme, direct, by notification, that the 
undertakings of the Company and the right, title and interest of the 
Company in relation to its undertakings which have vested in that 
Ciovernment under section 3, shall, instead of continuing 'to vlest in that 
Government, vest in the Government conlpany either on the date of the 
notification or on such earlier or laiter date (not being a date earlier than 
the appointed day) as may be specified in the notification. 
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(2) Where ihe right, title and interest of the Colmpany in relation to 
its undertakings, vest in a Gov'ernment company under sub-section ( I ) ,  
the Government company shall, on and from the date of such vesting, 
be deemed to hahfe become the ownkir in relation to such undertakings, 
and all the ;rights and liabilities of the Central Government in relation 
LO such undertakings shall, on and from tqe date of such vesting, be 
deemed to have become the rights and liabilities, resplectively, of the 
Government company. 

CHAPTER I11 
I 

7. For the transfer to, and vesting in, the Central Government, under payment 
section 3, of the undertakings of the Company and the right, title and of amount. 
interest of the Company in relation to its undertakings, there shall be 
given by the Central Government to the Company, in cash, and in the 
manner specified in Chapter VI, an amount of three crores and seventy- 
four thousand rupees. 

8. (1) For the deprivation of the Company of the management of its Payment 
undertakings, there shall be given to the Company by the Central Govern- of further 
ment an amount calculated at the rate of ten thousand rupees per annum m ~ ~ u n t ,  

for the period commencing on the date on which the management of the 
undertakings of the Company was t a k a  over by the Central Government 
and ending on the appointed day. 

( 2 )  The amount specified in section '7 and the amount determined 
under sub-section (I) shall carry simple interest at  the rate of four per 
cent. per annum for the period commencing on the appointed day and 
ending, on the date on which the payment of the amount is made by the 
Central Government to the Commissioner. 

(3) The amount determined in accordance with the provisions of sub- 
sections (1) and ( 2 )  shall be given by the Central G~verninent to the 
Company in addition to the amount specified in section 7. 

(4) For the removal of doubts, it is hereby declared that the liabilities 
of the Company in relation to its undertakings which have vested in 
the Central Government under section 3, shall be discharged from the 
amoull3t referred to in section 7, and also from the amounts determined 
under sub-sections (I) and ( 2 ) ,  in accordance with the rights and inter- 
ests ,of thc creditors of the Company. 

., 
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CHAPTEIZ IV 

MANAGEMENT, ETC., OF THE UNDERTAKINGS OF THE COMPANY 

9. (1) The general superintendence, direction, control and mnnage- 
ment of the affairs and business of the undertakings of the Company, 
the right, title and interest in relation to which have vested in the 
Central Governmc.nt under secticn 3, shall,- 

(a) where a direction has been issued by the Central Govern- 
ment under sub-section (1) of section 6, vest in the Government 
company specified in  suck direction; or 

(b) where no such direction has been issued by the Central 
Government, vest in one or more Custodians appointed by the 
Central Government under sub-section ( 2 ) ,  

and thereupon the Government company so specified or the Custodian 
60 appointed, as the case may be, shall be entitled to exercise all such 
powers and do all such things as the Company is authorised to exercise 
and do in relation to its undertakings. 

(2) The Central Government may appoint one or more individuals 
or a Governnlent company as the Custodian of the undertakings of thk 
Company in relation to which no diredtion hcas ibeen issued by it under 
sub-section (1) of section 6. 

10. (1) On the vesting of the management of the undertakings of the 
Company in a Government company or on the appointment of a Custu- 
dian, all persons in charge of the management of the undertakings of 
the Company immediately before such vesting or appointment, shall be 
bound to deliver to the Government eoinpany or the C'uStodian, a s  the 
case may be, all assets, books of account, registers or other documents in 
their custody relating to the undertakings of the Company. 

(2) The Central Government may issue sxch directions as it may 
deem desirable in the circumstancles of tlie case to the Government com- 
pany or the Custodian as to its or his powers and du'ties and the Gov- 
ernment cornpiany or Custodian may also, if it or he so desires, apply to 
the Central Government at any time for instructilons as to the manner 
in which the management of the undertakings of the Company shall be 
conducted by it or him or in relation to any other matter arising in the 
course of such management. 

(3) Thz Custodian shall receive from the funds of the undertakings 
of the Con~pany such remuneration as the Central Government may fix 
and shall hold office during the pleasure of the Government. 

11. The Custodian of the undertakings of the Company shall maintain 
the accounts of the undertakings of the Company in such form and in such 
manner and under such conditions as may be  preslcrihed and the pro? 
visions of the Companies Act, 1956, shall apply to the audit of the 
accounts7 so maintained as they apply to the audit of the accounts of a 
company. 
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CHAPTER V 

2 (1) Every person who has been, iinmediately before the 
appointed day, employed by the Comp'any ill relaticn to its undertakings, 
shall become, on and from the appointed day, an employee of the 
Central Government or, as the case may be, of the Government company 
referred to in seciion 6, and shall hold oifice or service under 'the Central 
Government or Government company, as the case may be, with the 
same remuneration and upon the same terms and conditions', with the 
same rights and privileges as to pension, gratuity and other matters as 
would have been admissible to him if there had been no such vesting 
and shall1 continue to do so unless and until his e~iployment under the 
Central Government or the Government company, as the case rmay be, 
is duly terminated or until his remuneration, terms and conditions o$ 
service are duly altered by the Central Government or the Government 
company, as th;e case may be. 

(2) Notwithstanding anything coniained in the Industrial Dispu'tes 
140f 1947. Act, 1947 or in any other law for the time being in force the transfer of 

the services of any officer or other person employed in the undertakings 
d the Company to the Central Government or the Governnient company 
shall not entitle such officer or other employee to any compensation under 
this Act oir under any other la117 .€or the time being in force and no such 
claim shall be entertained by any court, tribunal or otlier authority. 

13. (1) Where the Company has established a provident, superan- 
nuation, welfare or other fund for the benefit of the persons employed 
In the undertakings of the Conipany, th~e monies relatable to, the 
en~ployees, whose services have become transferred by or under this 
Act to 'the C'entral Government or Government company, shall, out of 
the monies standing, on the appointed day, to the credit of such provi- 
dent, superannuation, welfare or other iund, stand transferred to, and 
shall vest in, the Central Government or the Goveriirnent company, as 
the c2se may be. 
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(28) The monies which stand transferred under sub-seciion (1) to the 
Central Government or the Govbrnment company, as the case may be, 
'shall be dealt with by that Government or the Government company in 
such manner as may be prescribed. 

CHAPTER VI 

COMMISSIONER OF PAYMENTS 

14. ( 1 )  The Central Government shall, for the purpose of disbursing 
the amounts payable to the Company under sections 7 and 8, by notifica- ment of 
tion, appoint a Commissioner of Payments. Commis- 

sioner of 
Payments. 

(2) The Centrlal Government may appoint such other persons as 
* - 

it may think fit to assist the Coinmlssioner and thereupon the Commis- 
sioner may authorise one or more of such persons also to exercise all or 
any of the powers exercisable by him under this Act and different 
persofis may be authorised to exercise different powers. 
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(3) Any person authorised by the C?ommissioner to exercise any of 
the powers exercisable by the Coinmissioner may exercise those powers 
in the same manner and with the same effect as if they have been con- 
ferred on that person directly by this Act and not by way of authorisation. 

(4) The salaries and allowances of the Commissioner and other persons 
appointed under this section shall be defrayed out of the Consolidated 
Fund of India. 

15, (1) The Central Government shall, within thirty days from the 
specified date, pay, in cash, to the Commissioner, for payment to the 
Company- 

(a) an amount equal to the amount specified in section 7; and 

(b) an amount equal to the arnoudl, payable to tlje Company 
under section 8. 

(2)  A deposit account shall be opened by the Central Government 
in favour of the Commissioner, in the Public Account of India, and 
every amount paid under this Act to the Commissioner, shall be depo- 
sited by him to the credit 01 the said account and the said deposit account 
shall be' operated by 'th.e Co~m~nissioner. 

(3) Interest accsuir~g on the amounts standing to the credit of thp 
deposit account referred to in sub-section (2) shall enure to the said 
account. 

16. (1) The Clentral Government or the Government company, as the 
case may be, shall be entitled to receive up to the specified date, to the 
exclusion of a11 other persons, any aoney  ciue to the Company in dela- 
tion 'to its underta!rings which have vested in the Central Government, 
or the G o ~ r n m e n t  company, realised after the appy~inted day notwith- 
slanding that the realisations pertain 'to a period prior to the appointed 
day. 

(2) The Central Government or the Government company, as the 
case may be, may make a claim to the Commissioner with regard to every 
payment made by it after the appointed day for discharging any liability 
of the Company, in relation to any period prior to the appointed day; 
and every such claim shall have priority, in  accordance with the ~rioPi- 
ties attaching, under this Act, to the matter in relation to which such 
liability has been discharged by the Central Government or the Gov- 
ernment company. 

(3) Savle as otherwise provided in this Act, 'the liabdlities of the 
Company in respect of any transaction prior to the appointed day, which 
have not been discharged on or before the specified date, shall be the 
liabilities of 'the Company. 

17. Every person hasting a claim against the Company shall prefer 
such claim before the Clommissioner within thirty days from the specified 
dzte: 

Provided that if the Commissioner is satisfied that the claimant was 
prevented by cause from preferring the claim within the said 
period of thirty days, he may entertain the claim within a further period 
of thirty days and not thereafter. 
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18. The claims arising out of the matters specified in the Schedule 
shall have priorities in accordance with the following principles, 
name1 y : - 

( a )  category I will have precedence over all other categorlies 
and category I1 will have precedence over category 111, and so on; 

(b) the claims specified in each of the categories, shall rank 
equally and be paid in full, but, if the amount is insufficient to meet 
such claims in full, they shall abate in equal proportions and be paid 
accordingly; 

(c) the question of discharging any liability with regard to a 
matter specified in a lower category shall arise oidy if a surplus is 
left after meeting all the liabilities specified in the immediately 
higher category. 

19. (1) On receipl; of the claims made under section 17, the Commis- 
sioner shall arrange the clairns in the order of priorities specified in the 
Schedule and examine the same in accordance! with such order of 
priorities. 

(2) If, on examination of the claims, the Commissioner is of the opi- 
nion that the amount paid to him under this Act is not sufficient to meet 
the liabilities specified in any lower categ,ory, he shall not be required to 
examine the liabilities in respect of such lower category. 

20. (I) After examining the claims with reference to the priority set 
out in the Schedule, the Commissioner shall fix a date on or before 
which every claimant shall file the proof of his claim, failing wl~icli he 
shall be excluded from the benefit of the disbursements made by the 
Commissioner. 

(2) Not less than fourteen days' notice of the date so fixed shall be 
given by advertisement in one issue of the daily newspaper in English 
language and in one issue of the daily newspaper in the regional langu- 
age as the C'ommissiori@r may consider suitable, and every such notice 
shall call upon the claimant to file the proof of his claim with the Cow- 
missioner within the time specified in the advertisement. 

(3) Every claimant who fails to file the proof of his claim within the 
time specified by the Commissioner shall be excluded from the disburse- 
ments made by the Commissioner. 

(4) The Commissioner shall, after such investigation as may, in his 
opinion, be necessary and after giving the Company an opportunity of. 
refuting the claim and after giving the claimant a reasonable opportunity 
of being heard, in writing, admit or reject the claim in whale or in part. 

(5) The Commissioner shall have the power to regulate his own pro- 
cedure in all matters arising out of the discharge of his functions, inclu- 
ding the place or places at  which he will hold his sittings and shall, for 
the purpose of making any investigation under. this Act, h a w  the same 
powers as are vested in a civil court under the? Code of Civil Procedure, 

5 of 1908. 1908, while trying a suit, in respect of the following matters, namely:- 

(a) the summoning and enforcing the attendance 05 any witness 
and examining him on oath; 

(b)  the discovery and production of any document or other 
material object producible as evidence; 

Priority of 
claims. 

Examina- 
tion of 
clnims. 

Atlmission 
or rejec- 
tion of 
claims. 



246 Smith, Stunist~eet and Corrzpany Limited [ACT 41 
(Acquisition and 1 ' ~ a n s f e ~  of Undertakings) 

Disburse- 
ment of 
money by 
Commis- 
sioner to 
claimants. 
Disburse- 
ment of 
amounts 
to the 
Company. 

Undis- 
bursed or 
unclaimed 
amount 
to be 
deposited 
with the 
general 
revenue 
account. 
Assump- , 
tion of 
liability 

(c) the reception of evidence on affidavits; 
(d!) the issuing of any commission for the examination of 

witnesses. 

(6) Any investigation before the Commissioner shall be deemed to 
be a judicial proceeding within the meaning of sections 19.3 and 228 of 
the Indian Penal Code and the Comn~issioner shall be deemed to be a 45 1860. 
civil court for the purposes of ~ectlon 195 and Chapter XXVI of the Code 
of Criminal Procedure, 1913. 2 of 1974. 

(7) A claimant who is dissatisfied with the decision of the Commis- 
sioner may prefer an appeal against the decision to the principal civil 
court of original jurisdiction within the local limits of whose jurisdiction 
the registered oRce of the Conipally is situated: 

Provided that where a person who is a Judge of a High Court is ap- 
pointed to be the Commissioner, the appeal shall lie to the High Court 
a t  Calcutta and such appeal sliall be heard and disposed of by not less 
than two Judges of that High Court. 

21. After admitting a claim ~inder  this Act, the amount due in respect 
of, such claims shall be paid by the Commissioner to the person or per- 
sons to whom such sums are due: and, on such payment, the liability of 
the Company in respect of such claim shall stand discharged. 

22. (1) If, out of the monies paid to him in relation to the  undertak- 
ings of the Compaiy, there is a balance left after meeting the l iabat ies  
as specified in the Schedule, the Commissioner shall disburse such ba- 
lance to the Company. 

( 2 )  Where any machinery, equipment or other property has vested 
in the Central Government or a Government company under this Act, 
but such machinery, equipment or other property does not belong to the 
Company, it shall be lawful for the Central Government or the Govern- 
ment company to continue to possess such machinery, equipment or other 
property on the same terms and conditions under which they were 
possessed by the Company immediately before the 4th day of May, 1972. 

23. Any money paid to the Commissioner which remains undisbursed 
or unclaimed for a period oE three years from the last day on which the 
disbursement was made, shall 132 transferred by the Commissioner to the 
general revenue account of the Ceiitral Government; but a claim t? an51 
money so transferred may  be ?referred to the Central Government by 
the person entitled to such payment and shall be dealt with as i f  sud l  
transfer had not been made, the order, if any, for payment of the claim 
being treated as an order for the refund of the revenue. 

24. (1) Where any liability oftl le Coinpany arising out of all or any 
of the items specified in category I ,  category 11, cntegory I11 or category 
IV of the Schedule are not discharged fully by the Commissioner out of 
the amount paid to him under this Act, the Commissioner shall intimate 
in writing to the Central Government the extent of the liability which 
remains undischarged, and that liability shall be assumed by the Central 
Government. 

(2) The Central Government may, by order, direct the Government 
company to take over any IiaSjlity assumed by that Government u n d e ~  
sub-section ( I ) ,  and on receipt of such direction, i t  shall be the duty of 
the Government company to discharge such liability. 
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CHAPTER VII 

MISCELLANEOUS 

25. The provisions of this Act shall have effect notwithstanding any- Act to 
thing inconsistent therewith coctained in any other law for the t h e  being have Over- 

riding in force or in any instrument having effect by virtue of any law other 
effect, 

than this Act, or in any decree or order of any court, tribunal or other 
authority. 

26. (1) Every contract entered into by the Company in relation to its 
undertakings for any service, sale or supply, and in force immediately 
before the appointed day, shall, on and from the expiry of one hundred 
and eighty days from that day, cease to have effect, unless such contract 
is before the expiry of the period, ratified, in writing, by the Central 
Government or Government company, and, in ratifying such contract;, 
the Central Government or Government company ma57 make such altera- 
tion or modification therein as it may think fit: 

Contracts 
to cease 
to have 
effect un- 
less ratifi- 
ed by the 
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Govern- 
ment or 
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Provided that the Central Government or the Govcrnrnent company pany- 

shall not ornit to ratify a contract, and, shall not make any alteration or 
modification in a contract, unless it is satisfied that such contract is unduly 
onerous or has been entered into in bad faith or is detrimental to the 
interests of the Central Government or Government company. . 

(2) The Central Government or Government company shall not omit 
t o  ratify a contract, and, shall not make any alteration or modificatio~i 
therein, except after giving to the parties to the contract a reasonalsie 
.opportunity of being heard and except after recording in writing its 
reasons for refusal to ratify the contract or for making any alteration or 
modification therein. 

27. Any person who,- Penalties. 

(a) having in his possession, custody or control any property 
forming part of the undertakings of the Company, wrongfully with- 
holds such property from the Central Government or the Government 
company or any person or body of persons authorised by that Govern- 
ment o r  Government company; or 

(b) wrongfully obtains possession of, or retains, any property 
forming part of the undertakings of the Company or wilfully with- 
holds or fails to furnish to the Central Government, or the Govern- 
ment company or any person or body of persons authorised by that 
Government or Government company any document relating to 
such undertakings which may be in his possession, custody or con- 
trol or fails to deliver to the Central Government or the Government 
company or any person or body of persons authorised by that 
Government or Government company, any assets, books of account, 
registers or other documents in his possession, custody or control 
relating to the undertakings of the Company; or 

(c) wrongfully removes or destroys any property forining 
part of the undertakings of the Company or prefers any claim under 
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this Act which he knows or has reasonable cause to believe to be 
false or grossly inaccurate, 

offences 
shall be punishable with imprisonment for a term which may extend by com- 

paniks. to two years, or with fine which may extend to ten thousand rupees, or 
with both. 

28. (1) Where an offence under this Act has been committed by a 
Company, every person who at the time the offence was committed was 
in charge of, and was responsible to, the company for the conduct of the 
business of the company, as well as the company, shall be deemed to be 
guilty of the offence and shall be liable tu be proceeded against and 
punished accordingly: 

Provided that nothing contained in this sub-section shall render any 
such person liable to any punishment, if he proves that the offence was 
committed without his knowledge or that he had exercised all due 
diligence to prevent the commission of such offence. 

(2) Notwithstanding anything contained in sub-section ( I ) ,  where my 
offence under this Act has been committed by a company and it is proved 
that the offence has been committed with the consent or connivance of, 
or is attributable to any neglect on the part of, any director, manager, 
secretary or other officer of the company, such director, manager, secre- 
tary or other officer shall be deemed to be guilty of that offence and shall 
be liable to be proceeded against and punished accordingly. 

Explanation.-For the purposes of this sedtion- 

(a) "company" means any body corporate and includes a firm or 
other association of individuals; and 

(b) "director", in relation to a firm, means a partner in the firm. 
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29. No suit, prosecution or other legal proceeding shall lie against the 
Central Government or any officer of that Government or the Custodian 
of the undertakings of the Company or the Government company or any 
officer or other person authorised by that Government or the Government 
company for anything which is in good faith done or intended to be done 
under this Act. 

30. (1) The Central Government may, by notification, direct that all or 
any of the powers' exercisable by i t  under this Act, other than the power 
conferred by section 31, may also be exercised by any person or persons 
as may be specified in the notification. 

(2) Whenever any delegation of power is made under sub-section (I), 
the person to whom such power has been delegated shall act under the 
direction, control and supervision of the Central Government. 

31. (1) The Central Government may, by notification, make rules for 
carrying out the provisions of this Act. 

(2) In particular, and without prejudice to the generality of the f o r e  
going power, such rules may provide for all or any of the following 
matters, namely:- 

(a) the time within which and the manner in which an intima- 
tion referred to in sub-section (3) of section 4 shall be given; 
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(b) the form and the manner in which, and the conditions under 
which, the Custodian shall maintain accounts as required by 
section 11; 

(c) the manner in which monies in any provident or other fund 
referred to in section 13 shall be dealt with; 

(d) any other matter which is required to be, or may be, pres- 
cribed. 

(3) Every rule made by the Central Government under this Act shall 
be laid, as soon as may be after it is made, before each House of Parlia- 
ment while it is in session for a total period of thirty days which may be 
comprised in one session or in two or more successive sessions, and if, 
before the expiry of the session immediately following the session or the 
successive sessions aforesaid, both Houses agree in  making any modifica- 
tion in the rule or both Houses agree that the rule should not be made, 
the rule shall thereafter have effect only in such modified form or be 

of no effect, as the case may be; so, however, that any such modification 
or annulment shall be without prejudice to the validity of anything 
previously done under that rule. 

32. If any difficulty arises in giving effect to the provisions of this 
Act, the Central Government may, by order, not inconsistent with the 
provisions of this Act, remove the difficulty: 

Provided that no such order shall be made after the expiry of a 
period of two years from the date on which this Act receives the assent 
of the President. 

33. It is hereby declared that this Act is for giving effect to the policy 
of the State towards securing the principles specified in clause ( b )  of 
article 39 of the Constitution. 

Explanation.-In this section "State" has the meaning as in article 
12 of the Constitution. 

34. (1) The Smith, Stanistreet and Company Limited (Acquisition 
13 of 1977, and Transfer of Undertakings) Ordinance, 1977, is hereby repealed. 

(2) Notwithstanding such repeal, anything done or any action taken 
under the Ordinance so repealed shall be deemed to have been done or 
taken under the corresponding provisions of this Act. 

THE SCHEDULE 

(See sections 18, 19, 20, 22 and 24) 

ORDER OF PRIORITIES FOR THE DISCHARGE OF LIABILITIES OF THE COMPANY 

PART 'A' 

Power to 
remove 
difficulties. 
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and 
saving. 

POST-TAKE-OVER MANAGEMENT PERIOD 

Category I. 

(a) Wages, salaries and other dues of the employees of the Coin- 
PanY. 

(h) Loans advanred by the Central Government. 
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(c) Mans advanced by Indian Drugs and Pharmaceuticals Limited. 

(d) Loans advanced by banks guaranteed by the Central Govern- 
ment. 

(e) Credit availed of for purposes of trade or manufacturing 
opera>ions. 

Category II. 

(a) Revenue, taxes, cesses, rates or other dues to the Central 
Government or a State Government. 

(b) Sales tax, rates and taxes, contributions to be made to the 
Employees' State Insurance Fund and Additional Dearness 
Allowances payable to employees. 

PART 'B' 

PRE-TAKJGOVER MANAGEMENT PERIOD 

Category III. 

Arrears in relation to provident fund, salaries and wages and 
other amounts due to employees of the Company. 

Catego~y IV. 

Principal amount due in relation to all secured loans. 

Amounts due by way of interest due in relation to the secured 
loans referred to in category IV. 

Category VI. 

Revenue, taxes, cesses, rates or any other dues to the Central 
Government, a State Government, a local authority or a State 
Electricity Board. 

Ca.tegory VII. 

(a) Any credit availed of for purpases ~f trqde or manufacturing 
operations. 

(b) Any ~ t h e r  dues. 
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THE GRESHAM AND CRAVEN OF INDIA (PRIVAT~) 
LIMITED (ACQUISITION AND TRANSFER OF 

WNDERTAICINGS) ACT, 1977 

An Act to provide for the acquisition and transfer of the undertakings 
of Messrs. Gresham and Craven of India (Private) Limited for 
the purpose of ensuring the continuity of production of goods 
which are vital to the needs of the Railways and of the industries 
manufacturing engineering products : nd for matters connected 
therewith or incidental thereto. 

WHEREAS Messrs. Gresham and Craven of India (Private) Limited 
were engaged in the manufacture and production of components of 
rolling stock like vacuum brake equipment, ejectors, steam brake valves 
and vacuum exhausters and the like needed by the Railways and the 
industries manufacturing engineering products; 

AND WHEREAS as a result of the losses suffered by the Company, there 
had been a closure of the works owned by the Company; 

 AN^ WHEREAS for the purpose of speedily bringing the closed works 
of the Company into operation, the management of the undertakings of 
the Company was taken over by the Central Government for a limited 
period under section - 18A of the Industries (Development and Regulation) 

65 of 195L Act, i.951; 

AND WHEREAS it is necessary to acquire the undertakings of the 
Company to ensure the continuance of the production of goods which 
are vital to the needs of the Railways and of the industries manufactur- 
ing engineering products; 

BE it enact& by Parliament in the Wenty-eighth Year of the 
Republic of India as follows:-- 

CHAPTER I 

1. (1) This Act may be called the Gresham and Craven of India shorttitle 
(Private) Limited (Acquisition and Transfer of Undertakings) Act, and com- 
1977. mence- 

ment. 
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(2) The provisions of sections 28 and 29 shall be deemed to have come 
into force on the 30'th day oif September, 1977 and the remaining provi- 
sions of this Act shall be deemed to have come into force on the 1st day 
of August, 1077. 

Definiz 2. In this Act, unlesk the context otherwise requires',- 
tions. 

(a) "appointed day" means the 1st day of August, 1077; 

( b )  "Braithwaite and Company Limited'' means the Govern- 
ment company known as the Braithwaite and Company Limited in 
which the undertakings of the Braithwaite and Company (India) 
Limited together with the right, title and interest of the said 
Company thereon vested with effect from the 1st day of December, 
1976, in  pursuance of the notification of the Government of India 
in the Ministry of Industry (Department of Heavy Indpstry) 
No. S.O. 771($), dated the 3rd December, 1976, issued under sub- 
section (1) of section 6 of the Braithwaite and Company (India) 
Limited (Acquisition and Transfer of Undertakings) Act, 1976; 06 of 1976. 

(c) "Commissioner" means the Commissioner of Paymenls 
appointed under section 14; 

(d) "Company" meansr the Gresham and Craven of India 
(Private) Limited, being a company as defined in the Companies 
Act, 1956, and having its registered office at 22-Gobra Road, Calcutta- 1 of 1956. 

14; 

( e )  "Government company" has the meaning assigned to i t  by 
section 617 of the Companies Act, 1956; 1 of 1956. 

(f) "notification" tneans a notification published in the Official 
Gazette; 

(g) "Ordinance" means the Gresham and Craven of India 
(Frivate) Limited (Acquisition and Transfer of Undertakings) 
Ordinance, 1977; 14 of 1979. 

(h) "prescribed" means prescribed by rules made under this 
Act; I 

(i) "specified date" means such date as the Central Government 
may, for the purpose ,of any provision of this Act, by notification, 
specify and different dates may be specified for different provisions 
of this Act; 

(j) words and expressions used herein and not defined but 
defined in the Companies Act, 1956, shall have the meanings, 1 . f lgss .  
respectively, assigned to them in that Act. 



BP 19772 G r e s h a m  anci (1 , rn~ :e~~  of I n d n  ( P r i v a t e )  L imi ted  2 5 5  
(Acqu i s i t ion  an6  '11ra7.zsfer of i7,ndertakings) 

CHAPTER I1 
ACQUISITION AND TRANSFER OF THE UNDERTAKINGS OF THE COMPANY 

3. On the appointed day, the undertakings of the Company, and the 
right, title and interest of the Cornpail~ in relation to its undertakings, 
shall, by virtue of this Act, stand transferred to, and shall vest in, the 
Central Government. 

4. (1) The undertakings of the Company shall be deemed to include 
all assets, rights, lease-holds, powers, authorities and privileges, and all 
property, movable and immovable, including lands, buildings, workshops, 
stores, instruments, machinery and equipment, cash balances, cash on 
hand, reserve funds, investmen'ts, book debts and all other rights and 
interests in, or arising cu: of, such property as were immediately before 
the appointed day in the ownership, possession, power or control of the 
Company, whether within or outside India, and all books of accolmt, 
registers and all other documents of whatever nature relating thereto. 

Transfer 
of and 
vesting in 
the Cen- 
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(2) All properties as aforesaid which have vested in the Central 
Government under section 3 shall, by force of such vesting, be freed and 
discharged from any trust, obligation, mortgage, charge, lien and all 
other encumbrances affecting them, and any attachment, injunction or 
decree or order of any court restricting the use of such property in any 
manner or appohting any receiver in respect of the whole or any part 
of such properties shall be deemed to have been withdrawn. 

(3) Every mortgagee of any property which has vested under this 
Act in the Central Government and every person holding any charge, 
lien or other interest in, or in relation to, any such property, shall give, 
within such time and in such manner as may be prescribed, an inti- 
mation to the Commissioner of such mortgage, charge, lien or other 
interest. 

(4) For the removal of doubts, it is hereby declared that the morr- 
gagee of any property referred to in sub-section (3) or any other person 
holding any ckarge, lien or other interest in, or in relation to, any such 
property shall be entitled to claim, in accordance with his rights and 
interests, payment of the mortgage mmey or other dues, in whole c-,r 
in  part, out of the amounts specified in section 8, and also out of the 
monies determined under section 9, but no such mortgage, charge, lien 
or other interest shall be enforceable against any property which has 
vested in the Central Government. 

(5) If, on the appointed day, any suit, appeal or other proceeding of 
whatever nature in relation to any property which has vested in the 
Central Government, under sectiox 3, instituted or preferred by or 
against the Company is pending, the same shall not abate, be discontinued 
o r  be, in  any way, prejudicially affected by reason of transfer of the 
~ndertakjn~gs of the company or af anything contained in this Act, byt 
70 Law-99, 
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the suit, appeal or other proceeding may be continued, prosecuted or 
enforced by or against the Central Government, or the Braithwaite and 
Company Limited, or, where the undertakings of the Company are 
directed, under section 7,  to vest in a Government company, a.gainst that 
Government company. 

5. (1) Every liability of the Company in respect of any period prior 
to the appointed day, shall be the liability of the Company and shall be 
enforceable against it and not against the Central Government, or the 
Braithwaite and Company Limited, or, where the undertakings of the 
Company are directed, under section 7, to vest in a Government com- 
pany, against that Government company. 

ernment 
company (2) For the removal of doubts, it is hereby declared that,- 
not t o  be 
liable for (a) save as otherwise expressly provided in this Act, no liability 

prior of the Company in respect of any period prior to the appointed day 
liabilities. shall be enforceable against the Central Government, or the 

Braithwaite and Company Limited, or, where the undertakings of 
the Company are directed, under section 7, to vest in a Government 
company, against that Government company; 

(b) no award, decree or order of any court, tribunal or other 
authority in relation to the undertakings of the Company, passed 
after the appointed day, in respect of any matter, claim or dispute 
which arose before that day, shall be enforceable against the Central 
Government, or the Braithwaite and Company Limited, or, where 
the undertakings of the Company are directed, under section 7, to 
vest in a Government company, against that Government company; 

(c) no liability incurred by the Company before the appointed 
day, for the contravention of any provision of law for the time being 
in force, shall be enforceable against the Central Government, or the 
Braithwaite and Company Limited, or, where the undertakings of the 
Company arlei directed, under section 7, to vest in a Government 
company, against that Government company. 

Vesting of 
the under- 
takings of 
the Com- 
pany in 
the Braith- 
waite and 
Compa.ny 
Limitel$., 

6. (1) Notwithstanding anything contained in sections 3 and 4, the 
Central Government shall, as soon as may be, after the promulgation of 
the Ordinance, direct, by notification, that the undertakings of the Com- 
pany, and the right, title and interest of the Company in relation to its 
undertakings, which have vested in the Central Government under section 
3, shall, instead of continuing to vest in 'the Central Government, vest 
in the Braithwaite and Company Limited either on the date of the noti- 
fication or on such earlier or later date (not being a date earlier than the 
appointed day) as may be specified in the notification. 

(2) Where the right, title and interest of the Company in relation to 
its undertakings vest in the Eraithwaite and Company Limited under 
sub-section (I ) ,  the Braithwaite and Company Limited shall, on and from 
the date of such vesting, be deemed to have become the owner in relation 
to such ~ndert~alrings, and all the rights and liabilities of the Centra: 
Government in relation to such undertakings shall, on and from the date 
cf such vesting, be deemed to have become the rights and liabilitieg, 
j~espectively, of the Br~itburajte and Company Limited, 
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7. (1) Notwithstanding anything contained in sections 3, 4 and 6, the 
Central Government may, if it is satisfied that a Government company is 
willing to comply, or has complied, with such terms and conditions as  
that Government may think fit to impose, direct, by notification, that the 
undertakings of the Company, and the right, title and interest of the 
Company in relation to its undertakings, which have vested in the Central 
Government under section 3 and thereafter in the Braithwaite and Com- 
pany Limited, under section 6, shall, instead of continuing to vest in the 
Braithwaite and Company Limited, vest in the Government company 
either on the date of the notification or on such earlier or later date (not 
being a date earlier than the appointed day) as may be specified in the 
notification. 

Powei of 
Central 
Govern- 
ment to 
direct 
vesting of 
the under- 
takings of 
the Com- 

pany in a 
Govern- 
ment 
company. 

(2) Where the right, title and interest of Ihe Company in  relation to 
its undertakings vest in a Government company under sub-section (I), 
the Government company shall, on and from the date of such veding, 
be deemed to have become the owner in relation to such undertakings, 
and all the rights and liabilities of the Central Government or the Braith- 
waite and Company Limited in relation to such undertakings shall, on 
and from .the date of such vesting, be deemed to have become the rights 
and liabilities, respectively, of the Government company. 

CHAPTER I11 

P A Y M E N T  OF AMOUNTS 

8. For the transfer to, and vesting in, the Central Government, under Payment 

section 3, of the undertakings of the Company and the right, title and 
interest of the Company in relation to its undertakings, there shall be 
given by the Central Government to the Company, in cash, and in the 
manner specified in Chapter VI, an amount of, rupe?s one hundred and 
seventy-six lakhs. 

9. (1) For the deprivation of the Company of the management of its Payment 
of further undertakings, there shall be given to the Company by the Central Govern- amount, 

ment an amount calculated at the rate of rupees fifty thousand per annum 
for the period colnlneilcing on the date on which the management of the 
undertakings of the Cbmpany was taken over by the Central Government 
and ending on the appointed day. 

(2) In consideration of the retrospective operation of the provisions of, 
sections 3, 4 and 5, there shall also be given, in cash, by the Central Gov- 
ernment to the Company, an amount equal to an amount calculated at 
the rate of rupees fifty thousand per annum for the period commencing on 
the appointed day and ending on the date of promulgation of the 
Ordinance. 

- 
(3) The amount specified in section 8 and the amount determined 

under sub-sections (1) and (2) shall carry simple interest at  the rate of 
four per cent. per annum for the period commencing on the date of, pro- 
mulgation of the Ordinance and ending on the date on which payment 
of such amounts is made by the Central Government to the Commissioner. 

(4) The amounts determined in accordance with the provisions of 
sub-sections ( I ) ,  (2) and (3) shall be given by the Central Government 
to the Cvrx~parly in addition to the amount spccified in section 8. 
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(5) For the removal of doub,ts, it is hereby declared that the liabilities 
of the Company, in relation to its undertakings which have vested in the 
Central Government under section 3, shall be discharged from tne 
amounts referred to in section 8, and also from the amounts determined 
under sub-sections ( I ) ,  ( 2 )  and ( 3 )  in accordance with the rights and 
interests of the creditors of the Company. 

CHAPTER IV 

MANAGEMENT, ETC., OF THE UNDERTAKINGS OF THE COMPANY 

10. ( 1 )  The Braithwaite and Company Limited in which the under- 
takings of the Company and the right, title and interest of the Company 
in relation to its undertakings vested under section 6 shall be entitled to 
exercise all such powers and do all such things as the Company is autho- 
rised to exercise and do in relation to its undertakings. 

( 2 )  The general superintendence, direction, control and management - 
of the affairs and business of the undertakings of the Crompany, the right, 
tltle and interest in relation to which have vested, under sect~on 3, in the 
Central Government and, under section 6, in the Braith~vaite a n l  Company 
Limited shall, where a direction has been made by the Central Govern- 
ment under sub-section (1) of section 7, vest in the Govcrrlment com- 
pany specified in such direction, and thereupon the Government company 
so specified shall be entitled to exercise all such powers and do all such 
things as the Company is authorised to exercise and do in  relation to its 
undertakings. 

11. ( 1 )  On the vesting of the management of the undertakings of the 
Company in the Braithwaite and Company Limited, all persons in charge 
of the management of the undertakings of the Company immediately 
before such vesting shall be bound to deliver to the Braithwaite and 
Company Limited all assets, books of account, registers or other docu- 
ments in their custody relating to the undertakings of such Company. 

(2) The Central Government may issue such directions as it may deem 
desirable in the circumstances of the case to the Braithwaite and Company 
Ljmited as to its powers and duties and the Braithwaite and Company 
Limited may also, if it so desires, apply to the Central Government a t  any 
time for instructions as to the manner in which the management of the 
undertakings of the Company shall be conducted by i t  or in relation to 
any other matter arising in the course of such management. 

( 3 )  On the vesting of the management of the undertakings of the 
Company in a Government company, the provisions of sub-sections ( I )  
and ( 2 )  shall apply to, or in relation to, the Government company as they 
apply to, or in relation to, the Braithwaite and Company Limited, subject 
to the modification that the references to the Braithwaite and Company 
Limited shall be construed as references to the Government company. 

CHAPTER V 

PROVISIONS RELATING TO THE EMPLOYEES O F  THE COMPA-y~ 

12, ( 1 )  Every person who has been,,immediately before the appointed 
day, employed in any undertaking of the Company shall become, on and 
from the appointed day or such later date, as the case may be, an employee 
of the Braithwaite and Company Limited, or, as the case may be, of the 
Government company in which the right, title and interest of the Com- 
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pany in relation to its undertakings, have vested under this Act, and shall 
hold office or service under the-Braithwaite and Company Limited, or ti?e 
Government company, as the case may be, with the same rights and pri- 
vileges as to pension, gratuity and other matters- as would have beell 
aumissible to aim if there had been no such vesting and shall continue 
to do so unless and until his employnlent under the Braithwaite and 
Company Limited, or the Government company, as the case may be, 
is duly terminated or until his remuneration and other conditions of 
service are duly altered by the Braithwaite and Company Limited, or 
by the Government company, as the case may be. 

(2) Notwithstanding anything contained in the Industrial Dlsputes 
14 of 1947, Act, 1947, or in any other law for the time being in force, the transfer oi 

the servlqes of any officer or other person employed in any undertaking 
of the Company to the Braithwaite and Company. Limited, or the Govern- 
ment company, shall not entitle such officer or other employee to any 
compensation under this Act or under any other law for the time being 
m force and no such claim shall be entertained by any court, tribunal 
or other authority. 

(13) Where, under lkie terms of any contract of service or otherwise, 
any person, whose services become transferred to the Braithwaite and 
Company Limited, or the Government company, by reason of the pro- 
visions of this Act, is entitled to any arrears of salary or wages or any 
payments for any leave not availed of or any other payment, not being 
payment by way of gratuity or pension, such person may enforce his 
claim against !he Company, but not against the Central Government, or 
the Braithwaite and Company Limited, or the Government company. 

13. (1) Where the Company has established a provident fund, super- 
arnuation fund, welfare fund or other fund for the benefit of the persons fund and 
employed in any of the undertakings of the Company, the monies relatable other 
to the officers or other employees, whose services have become transferred funds. 

by or under this Act to the Braithwaite and Company Limited, or the 
Government company, shall, out of the monies standing, on the appointed 
day, to the credit of such provident fund, superannuation fund, welfare 
fund or other fund, stand transferred to, and shall vest in, the Braith- 
waite and Company Limited, or the Government company, as the case 
may be. 

(2) The monies which stand transferred under sub-section ( 1 )  to the 
Braithwaite and Company Limited, or the Government company, as the 
case may be, shall be dealt with by the Braithwaite and Company Limit- 
ed, or the Government company, in such manner as may be prescribed. 

CHAPTER VI 

14. ( 1 )  The Central Government shall, for the purpose of disbursing Appoint- 
the amounts payable to the Company under sections 8 and 9, by notifica- mentoe 
tion, appoint a kommissioner of Payments. Commis- 

sioner of 
Payments. 

(2) The Central Government may appoint such other persons as it may 
think fit to assist the Commissioner and thereupon the Commissioner may 
authorise one or more of such persons also to exercise all or any of the 
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powers exercisable by him under this Act and different persons may be 
authorised to exercise different powers. 

(3) Any person auihorised by the Commissioner to exercise any of the 
powers exercisable by the Commissioner may exercise those powers in 
the same manner and with th2 same effect as if they have been conferred 
on that person directly by this Act and not by way of authorisation. 

(4) The salaries and allowances of the Commissioner and other per- 
sons appointed under this section shall be defrayed out of the Consolidated 
Fund of India. 

payment , 15- (1) The Central Government shall, within thirty days from the 
by the yspecified date, pay, in cash, to the Commissioner, for payment to the 
Central Company- 
Govern- 
ment to (a )  an  amount equal to the amount specified in  section 8, and 
the Com- 
missioner. (b) an amount equal to the amount payable to the Company 

under section 9. 

( 2 )  A deposit account shall be opened by the Central Government in 
favour of the Commissioner, in the Public Account of India, and every 
amount paid under this Act to the Commissioner shall be deposited by 
him to the credit of the said deposit account and the said diposit account 
shall be operated by the Commissioner. 

( 3 )  The interest accruing on the amount standing to the credit of the 
deposit account referred to in sub-section (2) shall enurel to the benefit 
of the Company. 

Certain 16;. (1) The Central Government, or the Braithwaite and Company 
powers of ~ i m i t e d ,  or the Government company, as the case may be, shall be entitled 
the Cen- to receive up to the specified date, to the exclusion of all other persons, 
tral Gov- 
ernment any money due to the Company, in relation to its undertakings which 
or ~ ~ ~ i t h -  have vested in the Central Government, or the Braithwaite and Company 
waiteand Limited, or the Government company, realised after the appointed day - - 
Company notwithstanding that the realisation pertains to a period prior to the 
Limited Or appointed day. 
Govern- 
ment 

i company. ( 2 )  The Central Government, or the Braithwaite and Company Limi- . , 
tcd, or the Government company, as the case may be, may make a claim 
to the Commissioner with regard to every payment made by it after the 
appointed day for discharging any liability of the Company in relation 
to any period prior to the appointed day; and every such claim shall have 

I 

i 
priority in accordance with the priorities attaching, under this Act, to 

I the  matter in relation to which such liability has been discharged by the 

i Central Government, or the Braithwaite and Company Limited, or the 
I Goverrinlent company. I ,. 

I ( 3 )  Save as otherwise provided in this Act, the liabilities of the Com- 
pany i;l respect of any transaction privr to the appointed day, which 

I have not been discharged on or before the specified date, shall be the 
I liabilities ol the Company. 
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17. Every person having a claim against the Company shall prefer Clailns to 
such claim before the Commissioner within thirty days from the specified be made 

date: ' to the 
'-/ --- Commis- 

sioner. 
Provided that if the Commissioner is satisfied that the claimant was 

prevented by sufficient cause from preferring the claim within the said 
period of thirty days, he may entertain the claim within a further period 
of thirty days and not thereafter. 

18. The claims arising out of the matters specified in the Schedule Priority of 
shall have priorities in accordance with the following principles, namely:- claims. 

(a) Category I shall have precedence over all other categories 
and Category I1 shall have precedence over Category 111, and so on; 

(b) the claims specified in each of the categories shall rank 
equally and be paid in full, but, if the amount is insufficient to meet 
such claims in full, they shall abate in equal proportions and be paid 
accordingly; 

(c) the question of discharging any liability with regard to a 
matter specified in a lower category shall arise only if a surplus is 
lest after meeting all the liabilities specified in the immediately 
higher category. 

19. (1) On receipt of the claims made under section 17, the Com- Examina- 
missioner shall arrange the claims in the order of priorities specified in tion of 

the Schedule and examine the same in accordance with such order of 
priorities. 

(2) If, an examination of the claims, the Commissioner is of opinion 
that the amount paid to him under this Act is not sufficient to meet the 
liabilities specified in any lower category, he shall not be required to 
examine the claims in respect of such lower category. 

20. (1) After examining the claims with reference to the priorities set Admission 
out in the Schedule, the Commissioner shall fix a certain date on or before ,,jet- 
which every claimant shall file the proof of his claim failing which he tion of 
will be excluded fqrom the benefit of the disbursements made by the ck-iims. 

Commissioner. 

(2) Not less than fourteen days' notice of the date so fixed shall be 
given by advertisement in one issue of a daily newspaper in the English 
language and in one issue of such daily newspaper in the regional langu- 
age as the Commissioner may consider suitable, and every such notice 
shall call upon the claimant to file the proof of his claim with the Com- 
missioner within the time specified in the advertisement. 

(3) Every claimant who fails to file the proof of his claim within the 
time specified by the C~ommissioner shall be excluded from the disburse- 
ments made by the Commissioner. 

(4) The Commissioner shall, after such investigation as may, in his 
opinion, be necessary and after giving the Company an opportunity of 

7 - - - - - . . . .> 

1.8.1978: vide Notiin. No.S.Q4379(E), a t .  13,6.1978, 4 Q ; a ~ . o f  I n d i a ,  Extyo , P f .  11, S . 3 ( i i )  , p ,  745, 
( f o r  t h e  p u r p o s e s  o f  s e c t i o r  19). 
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(5) The Commissioner shall have the power to regulate his own pro- 
cedure in all matters arising out of the discharge of his functions, includ- 
ing the place or places at whicli he will hold his sittings and shall, for 
the purpose of making an investigation under thid Act, have the same 
powers as are vested in a civil court under the Code of Civil Proced~ure, 
1908, while trying a suit, in respect of the following matters, namely:- 5 of 1908. 

(a) the summoning and enforcing the attendance of any witness 
and examining him on oath; 

(b) the discovery and production of any document or other 
material object producible as evidence; 

(c) the reception of evidence on affidavits; 

(d) the issuing of any commission f*or the examination of wit- 
nesses. 

(6) Any investigation before the Commissioner shall be deemed to 
be a judicial proceeding within the meaning of sections 193 and 228 of 
the Indian Penal Code and the Commissioner shall be deemed to be a 45of1860 
civil court for the purposes of section 195 and Chapter XXVI of the Code 
of Criminal Procedure, 1973. 2 of 1974. 

(7) A claimant who is dissatisfied with the decision of the Commis- 
sioner may prefer an appeal against the decision to the principal civil 
court or" original jurisdiction within the local limits of whose jurisdiction 
the registered office of the Company is situated: 

Provided that where a person who is a Judge 05 a High Court is 
appointed to be the Commissioner, the appeal shall lie to tfie High C'ourt 
at Calcutta, and such appeal shall be heard and disposed of by not less 
than two Judges of that High Court. 

Disburse- 
ment of 

money by 
the Com- 
missioner 
to claim- 
a'nts. 

Disburse- 
ment of 
amounts 
to the 
Company 

21. After admitting a claim under this Act, the amount due in respect 
of such claim shall be paid by the Commissioner to the person or persons 
to whom such sums are due, and, on such payment, the liability of the 
Company in respect of such claim shall stand discharged. 

.22. (1) If, out of the monies paid to him in relation to the xndertakings 
of the Company, there is a balance left after meeting the liabilities as 
specified in the Schedule, the Commissioner shall disburse such balance 
to the Company. 

(2) Where the possession of any machinery, equipment or other pro- 
perty, has vested in the Central Government or the Braithwaite and 
Company Limited, or the Government company. under this Act, but 
such machinery, equipment or other property does n ~ t  belong to €he 
Company, it shall be lawful for the Central Government, or the Braith- 
waite and C'ompaay Limited, or the Government comnany to continue 
to possess such machinery or equipment or other property on the same 
terms and conditions under which they were possessed by the Company 
immediately before the appointed day. 
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23. Any money paid to the Commissioner which remains undisbursed 
or unclaimed for a period of three years from the last day on which the 
disbursement was made shall be transferred by the Commissioner to the 
general revenue account of the Central Government; but a claim to any 
money so transferred may be preferred to the Central Government by 
the person entitled to such payment and shall be dealt with as if such 
transfer had not been made, the order, if any, for payment of the claim 
being treated as an order for the refund of the revenue. 

Undis- 
bursed or 
unclaimed 
amount 
to be 
deposited 
to the 
general 
revenue 
account. 

CHAPTER VII 
MISCELLANEOUS 

24. The provisions of this Act shall have effect notwithstanding any- Act to 

thing inconsistent therewith contained in any other law for tfie -time have Over- 

riding 
being in force or in any instrument having effect by virtue of any Taw, 
other than this Act, or in any decree or order of any court, tribunar-or 
other authority. 

2'5. (I) Every contract entered into by the Company in relation to its Contracts 
to cease undertakings for any service, sale or supply, and in force immediately 
to have 

before the appointed day, shall, on and from the expiry of one hundred effect un- 
and eighty days from the date of promulgation of the Ordinance, cease lessratifi- 
b have effect unless such contract is, before the expiry of that period, ed by the 
ratified, in writing, by the Central Government, or the Braithwaite and Central Govern- 
Company Limited, or the Government company, and, in ratifying such 

ment or 
contract, the Central Government, or the Braithwaite and Company Braith- 
Limited, or the Government company may make such alteration or modi- waite and 
fication therein as it may think fit: Company 

Limited or 
Provided that the Central Government, or the Braithwaite and Com- Govern- 

pany Limited, or the Government company shall not omit to ratify a ment 

contract, and shall not make any alteration or modification in a contract, 
unless it is satisfied that such contract is unduly onerous or has been 
entered into in bad faith or is1 detrimental to the interests of the Central 
Government, cr the Braithwaite and Company Limited, or the Govern- 
ment company. 

(2) The Central Government, or the Braithwaite and Company 
Limi.ted- or the Government company shall not omit to ratify a contract, 
and shall not make any alteration or modification therein, except after 
giving to the parties to the contract a reasonable opportunity of being 
heard and except agter recording, in writing, its reasons for refusal to 
ratify the contract or for making any alteration or modification therein. 

26. (1 )  No suit, prosecution, or other legal p~oceeding shall lie against Protection 
the Central Government or any officer of that Government, or the Braith- of action 

waite and Company Limited, or the Government company, or any officer taken in 
good faith. 

or other person authorised by that Government, or the Braithwaite and 
Company Limited, or the Government company, for anything which is 
in good faith done or intended to be done under this Act. 

(2) No suit or other legal proceeding shall lie against the Central 
Government or any of its officers or other employees, or the BraitKwaite 
and Com~any Limited, or the Government company, or ally officer or 
other person authorised by the Rraithwaite and Company Limited, or the 
Government company, for any damage causcd or lilrely to be caused by 

90 Law4fi  



264 Gresham clnd C"raven of i~zcla (Private) Limited [ACT 42 
(Acquisition and 7'ransfer of U,ndertakings) 

anythillg which is in gaod faith done or intended to be done under this 
Act. 

Delegation 27. ( I )  The may, by notification, direct that  all 
under this Act, other than the ''powers. or any of the 

power conferred by section 30, may also be exercised by such person 
or persons as may be specified in the notification. 

(2) Whenever any delegation of power is made under sub-section ( I ) ,  
the person t3  whom such power has been delegated shall act under the 
direction, control and supervision of the Central Government. 

Penalties. 28. Any person who,- 

(a) having in his possession, custody or control any property 
forming part of any undertaking of the Company, wrongfully with- 
holds such property from the Central Government, or the Braith- 
waite and Company Limited, or the Government con~pany; or 

Offences 
by com- 
panies. 

( b )  wrongfully obtains possession of, or retains, any property 
forming part of any undertaking of the Company or wilfully with- 
holds or fails to furnish to the Central Government, or the Braith- 
waite and Company Limited, or the Government company, or any 
person or bod-y of persons specified by that Government, or the 
Braithwaite and Company Limited, or the Government company, 
any document relating to such undertaking which may be in his 
possession, custody or control or fails to deliver to the Central Gov- 
ernment, or the Braithwaite and Company Limited, or the Govern- 
ment company or any person or body of persons specified by that 
Government, or the Braithwa.ite and Company Limited, or the Gov- 
ernment company, any assets, books 05 account, registers or other 
documents in his possession, custody or control, relating to the 
undertaking of t h ~  Company; or 

( F )  wrongfully removes or destroys any property forming part 
nf any undertaking of the Company or prefers any claim under this 
Act which he Enows or has reasonable cause to believe to be false 
or grossly inaccurate, 

qhall be punjshable wilh imprisoninent for a term which may extend to 
two years, or with fine which may extend to ten thousand rupees, or 
with both. 

29. (1) Where an offence under this Act has been committed by a 
company, every person who at the time the offence was committed was 
in charge of, and was responsible to, the company for the conduct of 
the business of the company, as well as the company, shall be deemed to 
be guilty of the offence and shall be liable to be proceeded. against and 
punished accordingly: 

Provided that nothing contained in this sub-section shall render any 
such person liable to any punishment, if* he proves that the offence was 
committed without his knowledge or that he had exercised all due dili- 
gence to prevent the commission of such offence. 

(2) Notwithstanding anything contained in sub-section ( I ) ,  where 
any offencc under this Act has been committed by a company and i t  is 
provzd that the offence has been committed with the consent or conni- 
~ n c e  of, or is attributable to any neglect on the part of, any director, 
manager, secretary, or other officer of the company, such director, mana- 
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ger, secretary, or other officer shall be deemed to be guilty of that offence 
and shall be liable to be proceeded aga.inst and punished acco~rdingly. 

Explanation.-For the purposes of this section,- 

(a) "company" means any body corporate and includes a firm 
or other association of individuals; 

(b) "director", in relation to a firm, means a partner in the firm. 

30. (1) The Central Government may, by notification, make rules for 
carrying out the provisions of this Act. 

(2) In particular, and without prejudice to the generality of the fore- 
going power', such rules may provide for all or any of the 8dlowing 
matters, namely: - 

(a) the time within which, and the manner in which, an intima- 
tion shall be given to the Commissioner under sub-section (3) of 
section 4; 

(3) the ma~x-~er in which the monies in ally provident fund or 
other fund referred to in section 13 shall be dealt with; 

(c) any other matter which is required to be, or may be, pres- 
cribed. 

(3) Every rule made by the Central Govern-ment under this Act SiaIl 
be la d, as soon as may be af.Ler i i  is made, before each I-Iouse of Parlia- 
ment, while it is ' in  session. for a total period of thirty days, which may 
be comprised in one session or in two or more successive sessions, and 
if, before the expiry 05 the session immediately following the sesslon or 
the successive sessions aforesaid, both Houses agree in making any modi- 
fication in the rule or both Houses agree that the rule should not be 
mads, the rule shall thereafter have effect only in such modified form 
or be of no effect, as the case may be; so, however, that any such modifi- 
cation 01. annulment shall be without prejudice to the validity of any- 
thing previously done under that rule. 

31. If ally difficulty arises in giving effect to the provisions of this 
Act, the Central Government may, by order, not inconsistent with the 
provisions of this Act, remove the dificulty: 

Provided that no such order shall be made after the expiry of a period 
of two years $ram the date on which this Act receives the assent of the 
President. 

32. It is hereby ,declared that this Act is for giving effect to the 
policy of the State towards securing the principles specified in clause (b) 
of article 39 of the Constitution. 

ExpZanation.-In this section, "State" has the same meaning as in 
article 12  of the Constitution. 

33. (1') The Gresham and Craven of India (Private) Limited (Acqui- 
14 of 1977. sition and Transfer of Undertakings) Ordinance, 1977, is hereby repealed. 

(2) Notwithstanding such repeal, anything done or any action takeri 
under the Ordinance so repealed shall be deemed to have been done 
or taken under the corresponding provisions of this Act. 

Power  to 
make 
ruies. 

Power to 
remove 
difficulties. 

Declara- 
tion 
as to the 
policy of 
the  State. 

Repeal 
and 
saving, 



6 Gresham and Craven of India (P'rivate) Limited [ACT 42 OF 19771 
(Acquisition wrd Transfer of Umdertakings) 

THE SCHE'DULE 

(See sections 18, 19, 20 and 22) 

PART A 

Post-take-over managemen0 period 

Category I 

Wages, salaries and other dues of the employees of the Company. 

Category 11 

(i) Loans advanced by the Central Government. 
(ii) Loans advanced by Banks. 

Category III 

Any credit, availed of by the Company f8or the purpose of carry- 
ing on any trading or manufacturing operations. 

Category IV 

Any other loans. 

Category V 

Revenue, taxes, cesses, rates or any other dues to the Central 
Government or a State Government. 

Category VI 

Arrears in relation to contributions to be made by the Company 
to the prtovident fund, salaries, wages and other amounts due to the 
employees of the Company. 

Category VII 

Overdrafts from Banks. 

Category VIII 

Revenue, taxes, cesses, rates or any other dues to the Central 
Government, a State Government, a Local Authority or a State 
electric it,^ Board. 

(i) Any credit availed of by the Company for the purpose of 
carrying 011 any trading or il~al~ufacturilig operations. 

(ii,) Any other dues. 



THE PAYMENT OF BONUS (AMENDMENT) ACT, 1977 

[24th December, 1977.1 

An Act further to amend the Payment of Bonus Act, 1965. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:- 

1. (1) This Act may be called the Payment of Bonus (Amendment) Short 
Act, 1977. title and 

com- 

(2) It  shall be deemed to have come illto force on the 3rd day of mence- 
September, 1977. ment. 

2. The Payment of Bonus Act, 1965 (hereinafter referred to as the 
principal Aot) shall,-- 

(a) in relation to a factory or other establishment to which the 
principal Act applies immediately before the commencement of this 
Act; and 

(b) in  relation to a banking company and the Industrial Recon- 
struction Corporation of India to which the principal Act applies on 
and from such commencement by virtue of this Act, 

Act 21 of 
1965 to 
have 
modified 
effect for 
a parti- 
cular 
period. 

have effect in  respect of the accounting year commencing on ally day 
in the year 1 9 7 6 h s  if the amendments specified in sections 3 to 20 had 

f been made in that Act. 

I Explanation.-In this section, the expressions "banking company'" 
and "accounting year" shall have the meanings respectively assigned to 
them in clauses (8) and (1) of section 2 of the principal Act. 

3. In the principal Act, for the long title, the following long title Substitu- 
shall be substituted, namely:- tion of 

long title. 

"An Act to provide for the payment of bonus to persons em- 
ployed in certain establishments and for matters connected there- 
with.". 

4. In section 2 of the principal Act, in sub-clause (a) of clause ( 4 ) ,  Amend- 
after the words "being a company", the brackets and words "(other ment of 

than a banking company)'' shall be inserted. section 2. 



I 

I Substitu- 

tion of 
new sec- 
tion for 
section 4. 

Compu ta- 
tion of 
grass 
profits. 

Amend, 
ment of 
section 6. 

Amend.. 
ment of 
section 7. 

Amend- 
ment O F  
section 10. 

Amend- 
ment of 
section 15 

Amend- 
ment of 
section 
16. 
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5. For section 4 of the principal Act, the following section shall be 
substituted, namely: 

"4. The gross profits derived by an ernployer flom an establish- 
ment in respect of the accounting year shail- 

(a) in the case of a banking company, be calculated in 
the manner specified in the First Schedule; 

(b) in any other case, be calculated in the manner speci- 
fied in the Second Schedule.". 

6. In section 6 of the 'principal Act,- \ 

(a) in clause (b), for the words "development rebate 01 de- 
velopment allowance", the words "development rebate or invest- 
ment allowance or development allowance" shall be substituted; 

(b) in clause (d), for the words "Second Schedule", the words 
"Third Schedule" shall be substituted. 

7. In section 7 of the principal Act, in clause (e), for the brackets and 
words "(other than development rebate or development allowance)", the 
brackets and words "(other than development rebate or investment 
allowance or development allowance)" shall be substituted. 

8. In section 10 of the principal Act,- 

(a) after sub-section (2) ,  the following sub-section shall be 
inserted, namely:- 

'(2A) Notwithstanding anything contained in sub-section 
(I) regarding the payment of minimum bonus, but subject to 
the other provisions of this Act, every employer shall be bound 
to pay to every employee a minimum bonus which shall be 
8.33 per cent. of the salary or wage earned by the employee 
during the accountlag year or one hundred rupees, whichever 
is higher, whether or not the employer has any allocable sur- 
plus in the accouncilig year: 

Provided that where an employee has not completed fifteen 
years of age at the beginning of the accounting year, the pro- 
visions of this sub-section shall have effect in relation to such 
employee as if for the words "one hundred rupees", the words 
"sixty rupees'' were substituted.'; 

( b )  in sub-section (Y) ,  for the words "Third Schedule", the 
words "Fourth Schedule" shall be substituted. 

9. In section 15 of the principal Act, for the words "Third Schedule" 
wherever they occur, the words "Fourth Schedule" shall be substituted. 

10. In section 16 of the principal Act, in sub-section (IB), for the 
words "Third Schedule" at both the places where they occur, the words 
"Fourth Schedule" shall be substituted. 
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11. In section 21 of the principal Act, in the Explanation, for the Amend- 
words and figures "sections 22, 23 and 25", the words and figures "sections ment c ~ f  - 
22, 23, 24 and 25" shall be substituted. section 

21. 

12. In  section 23 of the principal Act, in sub-section ( I ) ,  for the Amend- 
word and figures "secticin 25", the words and figures "sections 24 and 25" ment of 
shall be substituted. section 

23. 

13. After section 23 of the principal Act, the follovring section shall Insertion 
be inserted, namely: - of new 

section 
24. 

"24. (1)  Where any dispute of the nature specified in section 
22 between an employer, being a banking company, and its emplo- 
yees has been referred to the said authority under that section and 
during the course of proceedings the accounts of the banking cotm- 
pany duly audited are produced before it, the said authority shall 
not permit any trade union or employees to question the correct- 
ness of such accounts, but the trade union or the employees may be 
permitted to obtain from the banking company such information as 
is necessary for verifying the amount of bonus due under this Act. 

Audited 
account6 
of bank- 
ing com- 
panies 
not to be 
question- 
ed. 

(2) Nothing contained in sub-section (1) shall enable the trade 
union or the emp!oyees to obtain any information which the bank- 
ing company is not compelled to furnish under the provisions of 
section 34A of the Banking Regulation Act, 1949.". 

14. In section 27 of the principal Act, after sub-section (4),  the Amend- 
following sub-section shall be inserted, namely:- ment of 

section 
27. 

"(5) Nothing contained in this section shall enable an Inspector 
to require a banking company to furnish or disclose any statement or 
information or to produce, or give inspection of, any of its books of 
account or other documents, which a banking company cannot be 
compelled to furnish, disclose, nroduce or give inspection of, under 

10 of 1949, the provisions of section 34A of the Banking Regulation Act, 1949.". 

15, In section 31A of the principal Act, in the proviso, for the words Amend- 

"Provided that", the words "Provided further that" shall be substituted :::;if 
and before the proviso as so amended, the following proviso shall be 
inserted, namely: - 

"Provided that any such agreement or settlement whereby the 
employees relinquish their right to receive the minimum bonus under 
sub-section (2A) of section 10 shall be null and void in so far as it 
purports to deprive them cf such right.". 

16. In section 32 of the principal Act,-- 

(a) clau-se (vii) shall be omitted; 

Amend-, 
ment of 

(b) in clause (ix) ;-- 

(i) sub-clause (8) shall be ornitteci; 

section 
32. 

(ii) in sub-clause (g),  azter the words "financial institution", 
the brackets and words "(other than a banking company)" shall 

be inserted. 1 
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Substitu- 11. For section 34 of the principal Act, the following sections shall be 
ti0n of substituted, namely: - 
new sec- 
tions for 
section 
34. 

Employ- "34. Nothing contained in this Act shall be construed to preclude 
ees and employees employed in any establishment or class of establishments 
employers from entering into agreement with their employer for granting them 
nor, to be an amount of bonus under a formula which is different from that un- precluded 
from der this Act: 
entering 
into 
agree- 
ments for Provided that no such agreement shall have effect unless it is en- 
grant of tered into with the previous approval of the appropriate Govern- 
bonus 
under a ment : 
different 
formula. Provided further that any such agreement whereby the employees 

relinquish their right to receive the minimum bonus under sub-section 
(2A) of section 10 shall be null and void in so far  as it purports to 
deprive them of such right: 

Provided also that such employees shall not be entitled to be 
paid bonus in excess of- 

(a) 8.33 per cent. of the salary or wage earned by them dur- 
ing the accounting year if the employer has no allocable surplus 
in the accounting year or the amount of such allocable surplus 
is only so much that, but for the provisions of sub-section (2A) 
s f  section 10, it would entitle the employees only to receive an  
amount of bonus which is less than the aforesaid percentage; or 

(b) twenty per cent, of the salary or wage earned by them 
during the accounting year. 

Effect 34A. Subject to the provisions of sections 31A and 34, the pro- 
of laws visions of this Act shall have effect notwithstanding anything in- 
and agree- concl;stent thzrcwith contained in any other Jaw for the time being ments in- 
consistent in force or in the terms of any award, aqreement, settlement 01. con- 
with the tract of seivice.". 
act. 

AmencY- 18. In  the principal Act, the First Schedule shall be renumbered as 
the Second Schedule and,- 

the First 
Schedule. " - 

(a) in that Schedule as so renumbered- 

(i) For the brackets, words and figure "(See section 4)", the 
brackets, words, figure and letter "[See section 4(b)ln shall he 
substituted; 

(ii) in column (2), against Item No. 2, for the entry 
" (d)  Development rebate/Development allowance reserve.", the 
entry "(d) Development rebate/lnvestment allowance/Develop- 
ment allowance reserve." shall be substituted; 
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( b )  before that  Schedule as  so renumbered, the following 
Schedule shall be inserted, namely:- 

(THE FIRST SCHEDULE 
[See section 4(a)] 

COMPUTATION OF GROSS PROFITS 
Accounting Year ending ..................... 

Item Particulars Amount of Amount of Remarks 
No. sub-items main, items 

Rs. Rs. 
*I .  Net Profit as shown in the Profit and 

Loss Account after making usual 
and necessary provisions. 

2. Add back provision for : 
C a) Bonus to employees. 
(b) Depreciation. 
(c) Development Rebate Reserve. 

(d) Any other reserves. 

Total of Item No. 2 Rs. 

3. h a d  back also : 
(a) Bonus paid to employees, 

in respect of previous 
accounting years. 

See foot- 
note (I) 
See foot- 
nose (I) 

See foot- 
note (I) 

(b)  The amount debited in res- 
pect of gratuity paid or 
payable to employees in 
excess of the aggregate of- 
(i) the amount, if any, paid 

to, or provided for pay- 
ment to, an approved 
gratuity fund; and 

(ii) the amount actually 
paid to employees on 
their retirement or on 
termination of their 
employment for any 
reason. 

(c) Donations in excess of the 
amount admissible for 
income-tax. 

(d) Capital expenditure (other 
than capital expenditure on 
scientific research which is 
allowed as a deduction 
under any law for the time 
being in force relating to 
direct taxes) and capital 
losses (other than losses on 
sale of capital assets on 
which depreciation has 
been allowed for income- 
tax). 

See foot- 
note (I) 

*Where the profit subj-ct to taxatinn is shown in the Prnfit and Loss Accotmt and the 
pryvision made for taxes on income is Shown, the actual provlslsn for taxes 0x1 income sllall bc 
deducted from the profit. 
70 Law-36 
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-- - -- - 

Item Particulars 
No. 

Amount of Amount of Remarks 
sub-items main items 

----- -- 
Rs. Rs. 

(e) Any amount certified by the 
Reserve Bank of India in 
terms of sub-section (2) of 
section 34A of the Banking 
Regulation Act, 1949. 

( f )  Losses of, or expenditure 
relating to, any business 
situated outside India. 

---- 
Total of Item. No. 3 Rs. 

4. Add also income, profits or gains 
(if any) credited directly to 
published or disclosed re- 
serves, other than- 

(i) capital receipts and capital 
profits (including profits on 
the sale of capital assets on 
which depreciation has not 
been allowed for income- 
tax) ; 

(ii) profits of, and receipts relat- 
ing to, any business situated 
outside Ldia;  

(iii) income of foreign banking 
companies from invest- 
ments outside India. --- 

Net total of Item No. 4 Rs. 

5.  Total oi Item Nos. I, 2 ,3  and 4 Rs. 

See foot- 
note (2) 

See foot- 
note (2) 

See foot- 
note (2) 

6. Deduct r 
(a)  Capital receipts and capital 

profits (other than profits 
on the sale of assets on 
whichzdepreciation has been 
allowed for income-tax). 

(b)  Profits of, and receipts 
relating to, any business1 
situated outside India. 

(c) Income of foreign banking 
companies from invest- 
ments outside India. 

(d) Expenditure or losses (if any) 
debited directly to publi- 
shed or disclosed reserves, 
other than- 
(i) capital expenditure and 

capital losses (other than 
losses on sale f capital 
assets on which depre- 
ciation has not been 
allowcd for income-tax); 

ii)zlosses of any business 
situated ourside India. 
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Item Particulars Amount of Amount of Remarks 
No. sub-items main sitems 
----. 

Rs. Rs . 
(e) I n  the case of foreign bank- 

ing companies proportion- 
ate administrative (over- 
head) expenses of Head 
Office allocable to Indian 
business. 

(f) Refund of any excess direct 
tax paid for previous ac- 
counting years and excess 
provision, if any, of previ- 
ous accounting years rela- 
ting to bonus, depreciation, 
or development rebate, if 
written back. 

(g) Cash subsidy, if any, given 
by the Government or by 
any body corporate estab- 
lished by any law for the 
time being in force or by 
any other agency through 
budgetary grants, whether 
given directly or through 
any agency for specified 
purposes and the proceeds 
of which are reserved for 
such purposes, 

See foot- 
note (3) 

See foot- 
note (2) 

See foot- 
note (2) 

Total of Item No. 6 Rs. 

7. Gross profits for purposes of bonusq Rs. 
(Item No. 5 minus Item No. 6)  

Explanation.-In sub-item (b) of item 3, "approved gratuity fund" has the 
same meaning assigned to it in clause (5) of section 2 of the Income-tax Act. 

(1) If, and to the extent, charged to Profit and Loss Account. 

(2) If, and to the extent, credited to Profit and Loss Account. 

(3) I n  the proportion of Indian Gross Profit (Item No. 7) to Total World Gross Profit 
(as p:r Consolidated Profit and Loss Account, adjusled as in Itcm No. 2 above 
only) . 

19. In  the principal Act, the Second Schedule shall be renumbered as the ~ ~ ~ ~ d -  
Third Schedule and in that Schedule as so renumbered,- ment of 

(a) in column (2), against Item No. I, for the word "Company", the the Second 

words "Company, other than a banking company" shall be substituted; Schedule. 

(b) after Item No. I and the entries relating thereto, the following item 
and entries shall be inserted, namely :- 

'$2. Banking company (i) The dividends payable on its pre- 
ference share capital for the accoun- 
ting year calculated at the rate at 
which such dividends are payable ; 
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fii) 7.5  per cent. of its paid up equity share 
capital as at the commencement of the 
accounting year; 

(iii) 5 per cent. of its reserves shown in its 
balance-sheet as at the commencement 
of the accounting year, including any 
profits carried forward from the previous 
accounting year; 

(iv) any sum which, in respect of the 
accounting year, is transferred by it- 

(a) to a reserve fund under sub-section 
(I) of section 17 of the B~nking Regu- 
lation Act, 1949; or 10 of 1949. 

(b)  to any reserves in India in pur- 
suance of any direction or advice 
given by the Reserve Bank of 
India, < 

whichever is higher : 

Provided that where the 
banking company is a 
foreign company within 
the meaning of section 
591 of the Companies 
Act, 1956, the amount 1 of 1956. 
to be deducted under 
this Item shall be the 
aggregate of- 

(i) the dividends pay- 
able to its .preference 
shareholders for the 
accounting year at 
the rate at which such 
dividends are payable 
on such amount as 
bears the same pro- 
portion to its total 
preference share 
capital as its total 
working funds in 
India bear to its 
total world working 
funds ; 
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(ii) 7.5 per cent. of 
such alnouilt as bears the 
same proportion to its total 
paid up equity share 
capital as its total working 
funds in India bear to its 
total world working funds; 

(iii) 5 per cent. of such 
amount as bears the saille 
proportion to its total 
disclosed rcserves as its 
total wol-kiag funds in 
India bear to its total world 
working funds; 

(in) any sum which, in 
respect of the accounting 
year, is deposited by it 
with the Reserve Bank of 
India under sub-clause 
(ii) of clause (b)  of sub- 
section (2) of section 11 of 
the Banking Regulation Act, 
1949, not exceeding the 
amount required under the 
aforesaid provision to be so 
deposited."; 

( c )  in the Explanation, for thc figures, brackets and word "1 (iii) 
and 3 (ii) ", the figures, brackets and word "1 (iii) , 2 (iii) and 3 (ii) " 
shall be substituted. 

20. In  the principal Act, the Third Schedule shall be renumbered as Amend- 
the  Fourth Schedule. ment of 

the Third 
Schedule. 

Ord. g 21. (1) The Payment of Bonus (Amendment) Ordinance, 1977 is hereby Repeal 
of 1977. repealed. and 

saving. 
(2) Notwithstanding such repeal, anything done or any action taken 

under the principal Act, by virtue of the amendments thereto made by 
t he  said Ordinance, shall be  deemed to have been done or  taken under the 
principal Act by virtue of the corresponding amendments thereto made 
b y  this Act. 



THE RBQUIS~TIONING  AN^ ACQUISITION OF IMMO- 
VABLE PROPERTY (AMENDMENT) ACT, I 977 

[24th December, 1977.1 

An Act further to amend the Requisitioning and Acquisition of 
Immovable Property Act, 1952. 

BE i t  enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:- 

Short 1. This Act may Ise called the Requisitioning and Acquisition of Im- 
title. movable Property (Amendment) Act, 1977. 

Inser- 2. In the Requisitioning and Acquisition of Immovable Property Act, 
tion of 1952 (hereinafter referred to as the principal Act), after section 25, the 30 of 1952 new sec- 
tion 26. following section shall be inserted and shall be deemed to have been in- 

serted with eEect on and from the 21st day of* March, 1977, namely:- 

Special 
provision 
as to cer- 
tain re- 
quisitions 

I 
under 

. i 
Act 42 

: of 1971. 

'26. (1) Notwithstanding anything contained in this Act, any 
immovable property requisitioned or purported to have been requi- 
sitioned by the Central Governmentor by any officer or authority to 
wh.om powers in this behalf have been delegated by that Govern- 
ment, under the Defence of India Act, 1971, and the rules made 
thereunder (including any immovable property deemed to have been 
requisitioned under the said Act), which has not been released from 
such requisition before the appointed day, shall,- 

(i) if such property was requisitioned on or before the 21st 
day of March, 1977, as from that date, and 

(ii) if such property was requisitioned at any time after 

1 I such date, as from the date of its requisition, 

%I 

be deemed1 to have been requisitioned by the competent authority 
I under the provisions of this Act for the purpose for which such prn- 
I 
i perty was held immediately before the appointed day and all the 
I provisions of this Act shall apply accordingly: 
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Provided that in determining the compensation payable under 
this Act in respect of any property so deemed to have been requisi- 
tioned under this Act, the sum or sums, if any, as may be found 
necessary to compensate the person interested for all or any of the 
matters specified in clause (b) of sub-section (2) of section 8 shall be 
reduced by the sum or sums, if any, paid or payable in respect of 
such matter or matters as compensation in respect of such property 
under the Defence of India Act, 1971, and the rules made thereunder. 

(2) Save as otherwise provided in sub-section ( I ) ,  the provisions 
of the Defence of India Act, 1971, and the rules made thereunder, 
in so fax as those provisions relate to the requisitioning of any such 
immovable property as is referred to in sub-section ( I ) ,  shall, as 
from the 21& March, 1977, cease to operate except as respects things 
done or omitted to b,e done before such cesser and section 6 of the 

10 of 1897. General Clauses Act, 1897, shall apply upon such cesser 08 operation 
as if such cesser were a repeal of an enactment by a Central Act. 

Explanation.-In this section, "appointed day" means the 23rd 
September, 1977.'. 

Ord. 12 3. (11) The Requisitioning and acquisition of Iinmovable Property Repeal 

Of (Amendment) Ordinance, 1977, is hereby repealed. and 
saving. 

(2) Notwithstanding such repeal, anything done or  any action taken 
under the principal Act as amended by the said Ordinance shall be 
deemed to have been done or taken under the principal Act as amended 
by this Act. 



THE APPROPRIATION (No. 4) ACT, 1977 

[24th December, 1977.1 

An Act to alnhorise payment and appropriation of certain further 
sums from and out of the Consolidated Fund of India for the 
services of the financial year I 977-78. 

Be it enacted by Parliament in the Twenty-eighth Year of the Republic 
of India as follows:- 

1. This Act may be called the Appropriatiion (No. 4) Act, 1977. Short title 

2. From and out of the Consolidated Fund of India there may be paid Issue of 
and applied sums not exceeding those specified in column 3 of the Sche- R s  94237, 

71,000 out dnle amounting in the aggregate to the sum of nine hundred and forty- 
of the Con- 

two crores, thirty-seven lakhs and seventy-one thousand rupees towards solidated 
defraying the several charges which will come in course of payment dur- Fund of 
ing the financial year 1977-78, in respect of the services specified in Indiafor 
column Z of the Schedule. the year 

1977-78. 

3. The sums authorised to be paid and applied from and out of the Appro- 
Consolidated Fund of India by this Act shall be appropriated for the ser- priatisn. 

vices and purposes expressed in the Schedule in relation to the said year. 
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THE SCHEDULE 

(See sections 2 ant1 3) 

No. 1 
,>f 

Vote Services and purposes 

2 Agriculture . . . Revenue 

Capital 

5 Forest . . . . Revenue 

Department of Rural Deve- 
lopment . 

Chemicals and Fertilizers 
Industries . . . 

Foreign Trade and Export 
Production . . . 

Power Elevelopment . 

Ministry of External Affairs . 

Revenue 

Revenue 

Capital 

Revenue 

Capital 

Revenue 

Capital 

Capital 

40 Transfers to State and Union i Territory Governments . Reven~~e  

Capital 

49 1 Medical and Public Health . Revenue 
I 

Capital 

53 Department of Personnel and 
Administrative Rrforms . Revenue 

Other Expeilcliture of the 56 
1 Ministry d l i o r n ~ .  XRnirs . Reve~~ue  

63 Tnd~cstrics . . . . R ~ v e n r ~ e  

Capital 

64 Village all(! Small Tntlustries . C2apival 

8 2  I Ports, r.igl;~i~oon.i ant1 Siiip- 
pi~ig . . Capital 

8.1. ( Department of Stcel . . Capital 

Suins not exceeding 
_____.-__._ - 

Cllar~ed on 
f ,.; : : 

dated Fund 

----- - 

Rs. Rs. 

I0,00,00,000 . . 
. . z~,oo,oo,ooo 

I ,oo,ooo . . 

------ 

Rs. 

Io,oO,oo,Goo 

25,00,00,000 

1,0o,o00 

20,no,83,000 

25,o I ,8G,ouo 

3,o1,8g,ooo 

29,00,32,000 

I i 86 Mines and Mincrn:.: . . Capital 1 .z,so,~LJ,~:(!o 
) 

.-.l--ll-II __ --_----.. --".'- 
. . 





THE :',';. )rd/lPAN[ES (AMENDMENT) ACT, 1977 

No. 46 OF 1977 

[24th December, 19771 

An Act further to amend the Companies Act, 1956. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows:-- 

1. This Act may be called the Companies (Amendment) Act, 1977. 
title. 

I of 1956. 2. In the Companies Act, 1956 (,hereinafter referred to as the principal Amend- 
-- ment of Act), in section 10E, in  sub-section (4D), for the words and figures "Chap section 

5of 1898. ter XXXV of the Code of Criminal Procedure, 1898", the words and 1 0 ~ +  
figures "Chapter XXVI of the Code of Criminal Procedure, 1973" shall 
be substituted. 

3. In section, 58A of the principal Act, after sub-section (7), but be- Amend- 

fore the Explanution, the following sub-section shall be inserted, ment Of 
section 

namely : - 58A. 

"(8) The Central Government may, if it considers it necessary 
for avoiding any hardship or for any other just and sufficient reason, 
by order, issued either prospectively or retrospectively from a date 
not earlier than the commencement of the Companies (Amend- 

41 cf 1914. ment) Act, 1974, grant extension of time to a company or class of 
4 companies to comply with, or exempt any company or class of com- 

panies from, all or any of the provisions of this section either gene- 
rally or for: any specified period subject to such conditions as may 
be specified in the order: 

Provided that no order under this sub-section shall be issued 
in reiation to a class of companies except after consultation with the 
Reserve Bank of India.". 

4. In section 108H of the principal Act, the words, figures, letters and 
brackets 'and, any reierence in sections 108A, 108B and 108C to "same 
management" shall be construed as a reference to "same management" 
as defined in clause (g) of section 2 of the Monopolies and Restrictive 

54 of 1969. Trade Practices Act, 1969' shall be inserted at the end. 

5. In section 220 of the principal Act,- 
/ 

(i) in sub-section ( I ) ,  after the words "balancesheet and the 
profit and luss account were so laid", the words ", or where the annual 
general meeting of n company for any year has nol been held, there 

Amend-, 
ment of 
section 
108H. 

Amend- 
ment of 
section 
220. 
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shall be filed with the Registrar within thirty days from the latest 
day on or before which that meeting should have been held in 
accordance with the provisions of this Act," shall be inserted; 

(ii) in sub-section ( 2 ) ,  after the words "does not adopt the 
balance sheet", the words ", or, if the annual general meeting of a 
company for any year has not been held," shall be inserted. 

Amend- 
ment of 
section 
293. 

6. In section 293 of the principal Act, in sub-section ( I ) ,  in clause (e) , 
for the words "twenty-five thousand rupees", the words "fifty thousand 
rupees" shall be substituted. 

Amend- 
ment of 
section 
620. 

7. In section 620 of the principal Act, for sub-section (Z), the following 
sub-section shall be substituted and shall be deemed to have been substi- 
tuted with effect from the 1st day of February, 1975, namely:- 

" ( 2 )  A copy of every notification proposed to be issued under 
sub-section ( I ) ,  shall be laid in draft before each House of Parlia- 
ment, while it is in session, ior  a total period of thirty days which 
may be comprised in one session or in two or more successive ses- 
sions, and if, before the expiry of the session immediately following 
the session or the successive sessions aforesaid, both Houses agree in 
disapproving the issue of the notification or both Houses agree in 
making any modiiication in the notification, the notification shall not 
be issued or, as the case may be, shall be issued only in such modified 
form as may be agreed upon by both the Houses.". 

8. After seciiun 634 of the principal Act, the followi~lg section shall 
be inserted, namely: - 

Ir~sertion 
cf new Sec- 

4- 634A. 
6- 

"634A, Any ordei made by the Cbmpaily Law Board under sec- 
tion 17, section 18, section 19, section 79, section 141 or section 186 
may be enforced by that Board in t.he same manner as if i t  were a 
decree made by a Court in a suit pending therein, and i t  shall be 
l a d l  for that Board to send, in the case of its inabilitg to execute 
such order, to the Court within the local limits of whose jurisdic- 
tion,- 

Knforce- 
ment of 
orders of 
C:ompany 
Law 
Board. 

(a )  in the case of an order against a company, the registered 
office of the company is situated, or 

(b) in the case of an order against any other person, the 
person concerned voluntarily resides, or carries on business or 
personally works for gain.". 

9. In section 635 of the principal Act, after sub-section (3), the follow- 
ing sub-section shall be inserted, namely:- 

Amelid- 
ment of 
section 
035. 

i 
I 

"(4) Where any order made by the Company Law Board under 
section 17: section 18, section 19, section 79 or section 186 is required 
to be enforced by a Court. a certified copy of the order shall be pro- 
duced to the proper officer of the Court required to enforce the order 
and the provisions of sub-sections ( 2 )  and (3) shall, as far as inay be. 
apply to every ~ u c h  order in i h ~  same manner anrl to the same ex- 
te12t as they apply to an oldc;. made b y  a Cout t " 



THE BETWA RIVER BOARD (AMENDMENT) ACT, I977 

No. 47 OF I977 

126th December, 1977.1 

An Act to amend the Betwa River Board Act, 1976. 

BE it enacted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows : - 

1. This Act may be called the Betwa River Board (Amendment) short 
Act, 1977. title. 

6:s of 1.976. 2. In  section 4 of the Betwa River Board Act, 1976 (hereinafter Amend- 
referred to as the principal Act), in sub-section (3), for clauses (a) and ment of 
(b), the follotving clauses shall be substituted, namely: - section 4. 

"(aG) where the same Union Minister is not in charge of both 
Irrigation and Power, the Union RIIinister in charge of Power or such 
Minister or Deputy Minister in the Union Ministry or Department 
in  charge of Power as may be specified in this behalf by the Union 
Minister in charge of Power; 

(b) the Chief Ministers of Madhya Pradesh and Uttar Pradesh; 
and 

(c) the Ministers of Madhya Pradesh and Uttar Pradesh in 
charge of Finance, Irrigation and Power: ". 

rr$ 

3. In section 7 of the principal Act, in sub-hction ,(I), after the pro- Amend- 
visa, the following proviso shall be inserted, namely: - nlent of 

section? 

"Provided further that the Central Government may, with the 
coiicurrence of the Governments of Madhya Pradesh and Uttar 
Pradesh, appoint an officer of the Central Government as the Finan- 
cial Adviser.". 

4. In section 10 of the principal Act,- Amend. 
ment of 
section 10. 

(a) in clause (a), after the words "Rajghat Dam and appurte- 
nant works", the words and brackets "and for the generation of pow- 
er at Rajghat Dam, including the construction of a power house 
(hereinafter referred to as the Elajghat Power House) near the dam 
and appurtenant works" shall be inserted; 
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(b.) in clause (d), after the words "Rajghat Dam", the words 
"and the Rajghat Power House" shall be inserted. 

Amend- 5. In section 11 of the Principal Act, in sub-section ( I ) ,  in clause 
ment of 
section 11. (ii), for the words "Rajghat Dam including appurtenant works", the 

words "Rajghat Dam and Rajghat Power House including appurtenant 
works and on the generation of power at Rajghat Dam" shall be 
spbstituted. 

Amend- 6. In  section 12 of the principal Act, in sub-section (2), in clause (b), 
merit Of for the words "and the regulation of Rajghat Reservoir", the words section 12. ", the regulation of Rajghat Reservoir and the generation of power a t  

Rajghat Dam" shall be substituted. 

Amend- 7. In  section 13 of the principal Act, in sub-section (a), in  clause 
merit of (c), for the words "Hajghat Dam and appurtenant works", the words 

13. "Rajghat Dan,, the Rajghat Power House and appurtenant worksy7 shall 
be substituted. 



THE SUPREME COURT (NUMBER OF JUDGES) 
AMENDMENT ACT, 1977 

No. 48 OF 1977 

[31s% December, 1977.1 

An Act further to amend the Supreme Court (Number of Judges) 
Act, 1956. 

BE it ena.cted by Parliament in the Twenty-eighth Year of the 
Republic of India as follows : - 

1. This Act may be called the Supreme Court (Number of Judges) Short 
Amendment Act, 1977. title. 

55 of 1956. 2. In section 2 of the Supreme Court (Number of Judges) Act, 1956, Amend- 

for the word "thirteen", the word "seventeen" shall be substit,yted. ment of 
aeqti0.n 2. 
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