
-- --- - 
No. of Short title Pages 

Act 
- - .-- - - - - --.---- ...- -- - 

I The Indian In-ome-tax (Amendment) Act, 1959 1-2 

2 The Appropriation Act, 1959 . 3-5 

3 The Cinematograph (Amendment) Act, ~ g g g  . 6-10 

4 The Gelhi Land Reforms (Amendment) Act, 1959 .. XI---1.8 

5 The Appropriation (Railways) Act, 1959 . . 19-21 

. 6 The Appropriation (Railways) No. z Act, 1959 - 22-23 

4 The Appropriation (Vote on Account) Act, 1959 . . 24-31 

8 The Workmen's Compensation (Amkndment) Ac;g 1959 32-44 

9 The Delhi Panchayat Raj (Amendment) Act, Iggg 45-54 

10 The Parliament (Prevention of Disqualification) Act, .I959 59-65 

11 The Appropriation (No. 2) Ace, 1959 . 66-73 

12 The Finance Act, 1959 . . y&--190 
13 The Indian Railways (Amendment) Act, 1959 . . 101-103 

14 The Reserve Bank of India (Amendment) Act, 1959 ' . I&$--1.05 

1.5 The Chartered Accourltants (Amendment) Act, 1959 . * 106-II9 
16 The Indian Lighthouse (Amendment) Act, 1959 . . EZCI 

?q The Coal Grading Board (Repeal) Act, 1959 . . ,1211 

18 The Appropriation (No. g) Act, 1959. . rz2--.1~3 
19 The Appropriation (Railways) No. 3 Act, 1959 . 124-~12$ 

20 The Bengal Finance (Sales Tax) (Delhi Amendment) 
Act, I959 . . 126-133 

21 The Displaced Persons (Compensation and Rehabilita- 
tion) Amendment Act, ~ g g g  . I34 

22 The Census (Amendment) Act, ~ggg  . I35 

a3 The Cost and Works Accountants Act, 1959 . . a36--%63 

24 The Pharmacy (Amendment) Act, 1959 . . 164-172 

25 The International Monetary Fund and Bank (Amend- 
ment) Act, 1959. 173 

26 The State Bank of India (Amendment) Act, 1959 . tEy4-179 



. . 

COWENTS - ' 

Short title Pages 

a-Local Authorities Laws (Amendment) Act, 

d Transport Corporations (Amendment) Act, 
. 183-185 

f (Amendment) Act; 1959. - 

h g  Companies (Amendment) Act, 1959 . 220-237 

propriation (No. 4) Act, 1959.. . . 238-239. 
, 240w.242. 

ppropriation (No. 6) Act, 1959 . .. 243-244 

erala Appropriation Act, 1959 . . 302-303 

ppropriation (No. 7) Act, 1959 . - 304-305 

rirninal Law (Amendment) Act, 1959 . 

Oil and Natural Gas Commission Act, 1959 . . 310-322 

Public Debt (Amendment) Act, 1959 . 323-325 

Government Savings Banks (Amendment) Act, 1959 326-329 

46 The Government Savings Certificates Act, I 959 . .' . 330-3544 

335-342 

.:, . ; ,... 

5 1  The Haj Committee . .  . . . Act,.rg~g 
52 The Indian Penal 'code (Amendment) Act, 1959 . . . 360-362 

!53: - '$he Kerarala Appropriation (No. 2) Act, 1959 . ' . 363-364 







I/ 

TABLE SHOWING EFFECT OF PARLIAMENTM 
LEGISLATION OF 1959 

PART I.---CENTRAL ACTS AMENDED, REPEALED OR OTHERWISE AFFECTED 

Year No. 
of of Short title of Act How affected 

Act Act 

----.----- 

I 2  3 3 
-- 

1860 45 Indian Penal Code . S. 363A inserted . 52, s. 2. 

: 1866 21 Converts9; > Marriage S. 35 amended . . 48, s. 3 and 
Dissolution Act. 

1873 5 .Government Savings Ss. 3, 5 to 7 and 13 45 
Banks Act. amended. 

and Marriage Act . S. I amended . . . 



5. 
-..-- 

Indian Electricity Act 'l'hroughout the Act, 32, s. a. 
tlie words "over- 

. . head ; line'? substitu- 
t ed  for "aerial line", 
and the words "Elec- 
trical Inspector'" 
substituted for 
"Electric I~~spect~r' ' . '  

,, Ss. 4A, 22A, 22B, qgA Ibid., ssi 6 ,  -r$ 
and ~ I A  inserted. -. 34, and 36. 

Ss. 5 to 7, 36 and 42 Bid., ss. 7, 2,6 
substituted. and 31. 

S .  36B omitted. . . Bid., s. 28.. 

Schedule amended . . Ibid.., s. 40. 

. . Bequests (City of 
. ' - ' Madras) Act. 

8 I ,S . .2 ,  
. . 

S, q.gIl3E: inserted Bid., s. 3. 

Ss. 4, 10, 12, I ~ C  (re- 12, 6s. 3-to.  9. 
trospectively), 16 to 11 To 13:.gnd 
18, 23A,, 23B, 35, 16rs18. 
51, 52 and 38 
amen& d. 

Ss. 20 and qgC omitted Ibid., ss. lo 
and IS. 



. . 

,.. . I  < , -, - .  ,, , ., , 
. , 

'?able showing e8ec.t of Pai-tiementary ~ e ~ i s l a t z o  

I 2  3 4 
--.- . - 

. .  . .. > : , ,  , 
1923 8 YVxkrnen's Compeus- ~ S. 18 omitted. 

- .  
ation Act-centd. 

S. 24 substituted 

Sch. I substituted 

Sch. I1 amended 

Sch. 111 amended 

. . Scb. IV aspended 
r '  1925 31 Coal Gmding Board Repealed . 

Act. 

a927 17 Indian lighthouse Act S. 10 amended 

1928 r z  Hindu ~nheriiance Ss. I and aarnend 
(Removal of Disabi- 

lities) Act. 

:i,ggo 9 Hindu Gains of Learn- S. I amended . 
ing Act, 

rygz z o  Port Haj Committees Repealed 
Act. 

. 1934 ,z Reserve Bank of India S. 28A inserted . 
Act. 

S. 42 amended . 
S. 17. amended' . 

.amended. 

r 1934 32 ' India  Tariff Act . a 

r937 -26 Muslim l'ersoaal l a w  S. I amended . . 
( S k ~ r i a t )  -Application 
-Act. r 

1.939.. ., 8 Dissolution of Muslim 
Marriages Act. 

2g42 ' 6 Multi-unit 'Co-operative 
Societies Act. 

L '  . . 

. . . . . . . . . . . ~ . . . .  . . .  . 



S. 28 amended (when Ibid., s. 3. 
notified). 

38,  s. 64 and 
Sch. 111. 

3s. 19, 21, 31, 32, 34, Ibid., ss. 7 to 
36, 4.1, 42, and 46 1o,r2, 13;;nd 
amended. 15 to 17. 

S. 32A inserted . 

S. 40 substituted . . Ibid., s': 14.. 1 

S.' I amended 22, s.' 2. 

S. 2 inserted . . Ibid,, s. 3. 



?able showing eflect of ParBia f i en ta~~  Le - --- - 

I 2  

S. 45I< omitted . 

S. 5 I amended . 

1949 38 Chartered Accountants Eong title and pre- 15, s. 2. 
Act. amble amended. 

% 

Chapter V substituted Ibid., s. 

Ss. 24A and 3oA in- Ibid., ss. 
serted. 

Schedule substituted. Ibid., s. 2 

1949 46 Banlting Companies S. 2 amended . 
' (Legal Practitionersy 

Clients' Accounts) 
Act. 

1950 19 Parliament (Prevention Kepeded . 
of Disqualification) 
Act. 

Representation of the Second Schedule 

1950 64 Road Transport Cor- Ss. 6,1z, 19,26,30,32, 28, SS. 2 
porations Act. 35, 37> 44 and 45 10, 12 

amended. 
S. 33 substituted . Ibid., s. 
S. 41 omitted . 

1951 68  Parliament (Prevention Repealed . 
of Disqualifica'tion) 
ac t .  



- . ,  . . ;,7; I 

&&a&$y' Leyiala.~,n I&&& 

76 substituted. 

.S. 47 omitted . 

and 4% 

, a and 8 amended 3, ss.. 2, 3 
and 6.. 

Ss. 7A, 7B, 7C, 4 8 ,  Ikrid.,.~.. 
7E and 7F inserted. 

Ss. a, 18, 32-, 33 :an4 36 3%.9. s; 64 486 
Seh. PIT. 

i 

. .. 



'%ie%Et~ s h ~ w i q -  a$ec& of P~?~liame?%ta~y L - ------.- 

I 2  3 

--*k B 
1956 79 State Bank of Hlydem 

It 
C ;  bad ACT--dontd. 

Second Schedule ' Ihid. 
omitted. 

r957 s=;r W d t h - ? a  Act . S .  2 amended (retsos- 1.2, s. 28. 
pectively). 

Scl~edtrle amended . Ihid., 5 .  21, 

1937 29 Expenditure-tax Act Ss. 2 to 6 ames~ded . 12, ss. 22 to 36. 

m938 r8 Gif-tax Act . S. a amended . . 12~s. 27. 

1958 27 Mineral Oils (Addi- Ss. 3 and 5 amended . yg, 8s. and g. 
tional Duties of 
Excise and Cwto~ms) 
ace. 

-- -...i.. . " 

PART %I.-GENTHAL ORDINANCES AA.IENDHD,  REPEAT,^ OR OTHERWISX APW 

." 

Year No. Short title of 
I of of Ordinance 

Ordi* or&- 
name mnce ---.- 

I 2 3 - 
1944 38 Criminal Law Amend- S. 2 amended (w.e,f, 41, s. 2. 

anent Ordinance. 26th January, 
1950). 

iw4 42 Post Office National Repealed [w.e,f. 1st. 46, s. 13. 
Savings Certificates August, r960). , 
Ordinance. 

raqf 47 Intematbml Mone- Throug$out the Or- 25, s. 2, 
tary Fund a d  Bank dinance, the word 
Ordinance. C'Act'9 substituted 

for CCOrdina~ceS'. 
Prearnbk and enact- fbid., s. 3. 

ing.. fo~mula 
amended. 

Ss. 2 and 7 mended- Jbkl., ss, 4 a ~ d  

*, -/--'- ----- * A W  - - - y y = - - - - - ~ p  . - *. 

( 



No. and section of 1959 Act by 
which affected 

. . . , . .  

2 .. 



1 2  

.- , 

cles Order. 

cil Cotnstituenciq 
(Madhya , Piadesh) :, 

Year. No. Shore ti.&:-,: of: 
oE: of: ,. Act or Ordinance' 

.Act or Act or 
Or& , Or&- 
nance .- name 

. . 

: 1 9 p  . 48 - Hyderabad (Applica- 
tion of Central Acts') " 

Aa. 

. . . .  



. . 

Bombay . . 

,1948 . 2 5  State of Saurashtra. Repealed: (partly) . 48, s. 4 and 
(Application of Sch: 11. 
Central -and ~ d m -  

: . bay . ' Acts) Brdi- 
. . nance. 

:. Saurashtra Sbte Long. rirle, preamble 38, s .  64. and . . . .  - .  

Banks (Amalgaafna- and enacting for- Sch. 111. 
tion) Ordinance. mula substituted. 

Ss. I, IA and 4 to 8 Ibid. 
substituted. 

Ss. a and 3 amended. Ibid. 
. . 

: r g g a  26 ' Saurashtra Dissolu- Repealed, ' - . 48, . s .  4 m d  
. . . . . . .  

. . . .  
t i o n o f  Muslim Sch. 11. 
Mar'rigges Act. 

e3 

Kerala 

. . .  
. . 

. . 
. . 1108 1 1  . Travsancore Muslim Repealed. . : . 48, s..4 and 

Succession Act. Sch. 11. 
I 

. . 

1108 : ' ~5 Cochin Muslim Suc- Repealed. . 48, s. 4 and 
. . 
. .  . :  cession Act. Sch. 11. 

. . . . . . . . . . . .  ..... 1114 38 Travancore Hindu Repealed. . 48, so 4 and 
. . . . . . . . .  Inheritance (Remo- Sch. 11:. 

. . . . . . . . . . . . . . .  val of. Disabilities) 
, i  

. . 

. 48, s. 4 a n d  
. . 

Scli. 11. 
. . .  

48, s. A ,  and 
. .  Sch. 11.. 

. . . . 
. . .  . . .  . . . . . . .  Act.' 

! .  ' 

, ? . .  
. . . .  2 Travancore-Cochin S. gqA inserted. 27, s, 6 .  
, .. . . ,  . . .  - '.PanChayats Act. . . , . 

. . .  
. . 

. . 14 Travak&re-~ochin Schedule I amended az. s. 2. 



Table showing efiect of Pa~tiante?ztary LegisE 
- 

I 2  3 4 

Kerala-contd . 

1958 43 Municipal Laws Repealed (w.e.f. Isr 27, s. 7. 
(Amendment) Act. September, 1959). 

1958 44 Madras District Repealed (w.e.f. 1st 27, s. 7. 
Municipalities September, 1959). 
(Amendment) Act. 

1959 4 ~ ravancore -~och in  Repealed . . 42, S. 4. 
Vehicles Taxation 
(Amendment and 
Validation) Ordi- 
nance. 

Madhya Pradeslz 

I953 I Madhya Bharat Repealed (part 
(Adoption of Laws) 
Acc, Sarnvar 2009. 

1956 14 Madhya Bharat Dis- Repealed. . 
solution of Muslim 
Marriages Act. 

(1 - A4;tdr as 

1914 I Madras Hiridu Trans- Repealed. . 
fers and' Bequests 
Act. 2' 

M y s ~ r  e' 

1 1866 zr Mysore Converts' Repealed as exten 
Marriage Dissolu- to Mpsore. 
tion Act. 

1933 10 Mysore Hindu Law S. 6 repeaIed. . 48, s. 4 and 
(Women's Rights) 
Act. 

1938 5 Mysore Hindu Inheri- Repealed. . 
lance (Removal of 
Disabilities) Act. 

1943 43 Mysore Dissolution of Repealed. . 48, s .  4 and 
' Muslim Marriages 
Act. 

<- - . . - - -- - - - - - - 



~ztary. LegislatiPn of L. 1959 
-- 

. 48, s. 4 .  a ~ d  

REPEALED OR OTHERWISE AFFECTED 

Row affected No. and section 
of ~ g g g  Act by 
which affected 

tuted for "State" 
except in the ex- -' 

pression "State 
Government",'and 
the words "Central 
G ~ ~ e r ~ m e n t ~ '  sub- 
stitiited-,for "State 
Government". ex- 

( 1  

. . 







No. I OF Iggg 

[12th Marclz, 1Q5!1] 
. . , . ,. . . .. 

An ~ c r  further to amend the 'l[ndian 11:curne-tax Act, 1322. - 

BE it enacted by Parlian~ent in Lhe Tenth Ycar c i  the Republic of 
India as follows:- 

1. This Act niay be callecl the Indian Income-tax (Amendment) Short title,,, ., , , 
Act, 1959. j 

' ' Of IgZ2. 2. In section 34 of the Indian Inconie-tax Act, 1922 (hereinafter Amendment 
referred to as the principal Act), after sub-section (3), the following sectiO1l 24. 

sub-section shall be inserted, namely: - 

" ( 4 )  A notice under clause (a) of sub-section ( 7 )  m a y  be 
issued at any time notwithstmding that at the time of the issue 
of the notice the period of eight years specified in that sub-section 
before its amendment by clause (a) of section. 18 of the 

r8 of 1956, Finance Act, 1956, had expired in respect of the ye&- to which 
the notice relates.". 

3. After section 49E of the principal Act, the following section Illsertion of 
new sectloll 

s l i~ l l  be inserted, namely: - 49EE. 

"49EE. (1) Where in pursuance of any settlemelit relating Power to. sen 
off in certain- 

to the assessment, re-assessment or case ~f any person made or. ,,,, 
purported' to have been made. before the 17th .day of January, il?.theposses- . .  

sion of 
1959, whether .under this Act or otlierwise, any. sum of money Government 
or any security for the payment of any. sum of money has heen "g"nst tax 

found . due 
paid or furilished by him, or on his behalf by any otlier person, under assees- 
no claim for the refund of any sum so paid or for the return of $iZf,":% . . ,  

any security so furnished shall be entertained or allowed on the  be made. 
ground that the settlemelit is invalid- 

(a) in any case where a notice under section 34 in 
respect of the income, profits or gains relating to the settle- 
ment aforesaid has been issued before the 17th day ot 
~ a n u a r y ,  1959, and 

( b )  in any other case, for a period of two years from 
that date and, if during the period of the said two years any 
notice under section 34 is issued, pending the completion of 
the assessment, re-assessment or settlement in pursuance of 
such notice; 

351 M. of I,a,w-r 



and, accordingly, no application, suit or other legal proceeding 
for the refund o l  any such money or the return. of ally such 
security shall lie or be allowed to continue- 

. . 

(i) pending the completion of the assessment, re-assess- 
ment or settI.ement in pursualice of the nutice referred to in 
clause (a,) ; or 

(ii) during the period of two years referred to in 
clause (b) or pending the completion of the assessmnent, 
re-assessment or settlement in pursuance of the notice 
referred to in that clause. 

. . 
(2)   he Income-tax Officer, Appellate 'Assistant Commis- 

sioner or the Commissioner, as the case may be, may set off the 
. : amount referred to in sub-section (1) or the amount of the 

security referred to in that sub-section which may be realised 
for the purpose against the tax, interest, penalty or any other suin 

. which may become payable by reason of any assessment, 
re-assessment or settlement made in pursuance of the notice 

. . referred to in clause. (a) of that' sub-section or in pursuance of 

. .  . 
any such notice issued within the period of two years referred 

. . t o  in clause (b)  of that sub-section., 
(3) In conlputing the period of limitation prescribed for any 

legal proceeding in relation to ally such sum or security aforesaid, 
the time during which any such proceeding cannot be instituted 
by reason of the provisions contained in sub-section (1) shall 
be excluded.". 

. , Saving of no- 4. NO notice issued under clause (a) of sub-section (1) of section 
. rices, assess- 340f the principal Act at any time before the commencemeilt of this 

: ments, et:., 
. .. Act and no assessment, re-assessment or settlement made or other 

: '.:. , %eg. proceeding taken in consequence of .such notice shall be called in 
:.--question in anv court, tribunal or .other authority merely on the 

ground that at the time the notice- was' issued or at the time the 
assessment or re-assessment was made, the time within which such 

. . .  notice should have been issued or the assessment or re-assessment 
should have been made under that section as in'force before its 
amendment by clause (a) of section 18 of the Finance Act, 1956,- had f 8  of 1956. 
expired. 

Repeal and 5. (1) The Indian Income-tax (Amendment) Ordinance, 1959, is Of I959 
saving. hereby repealed. 

(2) Notwithstanding sue11 repeal, anything done or any action 
taken (inclucling any notice j.ssued) in the exercise of any powers 
conferred by or under the said Ordinance shall be deemed to have I 

been' done or taken in t h e  exercise of the powers conferred by or 
under this Act as if this Act were in force on the day o:l which such 
thing was done or action was takm, 

. . . , .  . . . ,, 

I 
.. . o  a 

e a 



1'HE APPROPIPTATION ACT, r 959 

No. 2 OF 1959 

[12th Mo.rch, 19591 

An Act to authdrise payment and appropriation of certain furrher 
sums from and out of the Consolidated Fund of India for 
the services of the financial year 1958-59. 

BE it enacted by Parliament in the Tenth Year of the Republic 

of India as follows:- 

I. This Act may be called the Appropriation Act,' 1959. Short title. . ' 

2. From and out of the Consolidated Fund of India there may bu I,,,, o ~ R , ,  
1,61.63,83.ooo 

paid and applied sums not exceeding those specified in column 3 of' out of the 
Consolidated 

the Schedule amounting in the aggregate to the sun1 of one hundred Fund of 
India fcr the 

and sixty-one crores, sixty-three lakhs and eighty-three thousand year 1958-59. 

rupees towards defraying the several charges which will come in 

course of payment during the financial year 1958-59, in respect of the 

services specified in column 2 of the Schedule. 

3. The sums authorised. to be paid and applied fram and out of A ~ ~ ~ ~ ~ ~ ~ ~ -  
the Consolidated Fund of India by this Act shall be appropriated for . .  
the services and purposes expressed in the Schedui'e in relation to 
the said year. 



Appropriatio f i  

1'HB SCHEDULE 

(See seciions 2 and 3) 

I 
*. "-- 
No. 

of 
Vote 

2 3 
__.------ --3- ---- -- - - - -  _- 

I I Sums not exceeding 
Services and purposes .- -C_-3--.- -_. ___ ' Voted by Charged 

I Parliament / on tlie I Total ~ - -  .. 

i Consolidated 1 Fund 

Ministry of '  Con~merce and 
Industry . . ;  

h.~iscellaneous Departments and 
Expenditure undei rhe Minis- 
try of Commerce and Industry 

Rs. 1 Rs. 

2J85J000 I - .  

8 I Ministry of Defence . . 1 2,31,ooo I . . i z,3rJooo 

18 I Scientific ~ e i e a r c h  . . I 40,00,000 / . . 1 ~o,ooJooo 
I Defence Services- 

Ariny . 

I Ilnion Excise Dudes . 

I 
9.YPJo 1 95,000 

s 

Mint . . * .  

Superanrruation Allowances and 
Pensions . . . .  

Miscellaneous Adjustments beL- 
ween the Union and Stale 
Governments . 

c F f ~ ~ G ~ ~ . - ~ n t e r e ~ l  on Debl and 
other obligations and reduc- 
tion or acjoidance (jf Debt . 

- Privy Purses and Allowances of I 
Indian liulers . 

' I 34,000 I 1 5 4  5,om 

69 1 Mirlislt-y of Irrigation and ~ o i v e r (  1,154,000 ( . . I 1,f?r,,ooo 



Serviccs and purposes 
Sums nor ex-ceding 

Voted by I Char+ 
ParliamenL i 1lid On I Toial 

Co:lsolidated I Fund 1 
I Rs. 1 Rs. I Rs 

Indian Posts and 'J'tlegraphs / 
Department . . . I  . 1 4 1.45.000 

95 ( supplies . 
96 Other Civil Works 

97 Sintioncry and Printing . 

i Capital Outlay of The Ministry 
of Commerce and Industry . 4,13.97,000.1 . . . I I,I3,97,000 

capital Outlay on Currency and 
Coinage . . 1,63,47~ooo I 1,63,47,000 

!ao i 0:her Capital Out!av Q E  the 
i Minictry of Food kind Agri- 
j calture . 
i 

117 1 Loans and Advances by ihc I 
I Central Government . . 1 45,00,00,000 

I 
130 1 capital ~ u t l a y  on ~ ioads  . . / 97391,a~0 1 . . I 1;17~c)2,ooo 7 ,) 

r. . : 
: I 

~~.oo.oo,ooo ~o,or,.oo:ooo 
I 

134 Delhi Capital Outla?; . . . 
I 

. . 

- . . . -. - . . - - -. . - - . - -. . - - -. -. . . -- - - -. - . -- . - - -. -. -- - - -- 



T.HE CINELWATOGRAPH (AMEND.MBNT) AC'T, 1959 

No. 3 OF 5959 

[12th Murch, 19591 

An Act further to a m b d  rhe Cinematopraph Act, 1952. I 

BE it enacted by Parliament in the Tenth Year of the Republic 
of India as follows:- 

Short title. I. This Act may be called Ihe Cinematograph (Amendment) Act, 
1959. 1 

Wmendrrlcnr 2. In section 1 of ihe Cirieniatograph Act, 1952 (hereinafter refer- 37 04 I g c ? s  

of a. red to as the principal Act), in sub-section (2), for the words and 
better "Part C States", tlie words "the Union territories" shall be 
substituted. 

Amendment 3. In section 2 of the principal Act, after clause (d), the following 
section 2. clause shall be inserted, namely:- 

' (dd) "film" means a cinematograph film;'. 

Substitution 4. For sections 3, 4, 5 and. 6 of the principal Act, the following 
Sg; sections shall be substituted, l?amely:- 

sections $4, 
5 and6. . -  . 

Board of "3. ( 1 )  For the purpose of sanctioning films for public exhi- 
Film Cell- bition, the Central Government may, by notification in the 
sors. Official Gazette, constitute a Board to be called the Board of 

Film Censors which shall consist of a Chairman and not more 
than nine other members appointed by the Central Govern- 
ment. 

(2) The Chairman of the Board shall receive such salary 
and allowances as may be determined by the Central Govern- 
ment, and the other members shall receive such allowarlces 
or fees for attending the meetings of the E o ~ r d  as may be 
prescribed. 

(3) The other terms and conditions of service of the members 
of the Board shall be such as may be prescribed. 



- [ACT 3 OF 19591 Ci?zeinatograplz (Anzcndnzent) 7 

4. (1) Any person desiring to exhibit any iilm shall in E x a m i u a ~ ~ a l  
of films. 

the prescribed manner make an application to the Board for a 
certificate in respect thereof, and the Board may, alter examin- 
ing or having the film examined in the prescribed manner,--- 

(i) sanction t l ~ e  film for unrestricted public exhibition; 
or 

(ii) sanction the film for public exhibition restricted 
to adults; 01- 

(iii) direct the applicant to carry out such excisions or 
modifications i11 the film as it thinks necessary k l o r c  
sanctioning the film for unrestricted public exhibition or 
for public exllibition restricted to adults, as the case may 
be; or 

(iv) refuse to sanction the film for public exhibition. 

(2) No action und.er clause (ii), clause '(iii) or clause (iv) 
of sub-section (1) shall be taken by the Board except after 
giving an opportunity to the applicant for representing his 
views in the matter. * 

5. (1) For the purpose of enabling the Board to efficiently Advisoly 
pancls. 

discharge its functions under this Act, the Central Government 
may establish at such regional centres as it thinks fit, advisory 
panels each of which shall consist of such number of persons, 
being persons qualified in the opinion of the Central Govern- 
ment to judge the effect of films on the public, as the Central 
Government may think fit to appoint thereto. 

(2) At each regional centre there shall be as many regional 
officers as the Central Government may think fit to appoint, 
and rules made in this behalf may provide for the associatior, 
of regional officers in the examination of films. 

(3) The Board may consult in such manner as may be 
prescribed any advisory panel in respect of any film for which 
an application for a certificate has been made. 

(4) ' It  shall be the duty of every such advisory panel 
whether acting as a body or in committees as may be provided 
in the rules made in this behalf to examine the film and to 
make such recomme~dations to the Board as it thinks fit. 

(5) 'The members of the advisory panel shall not be entitled 
to any salary but shall receive such fees or allowances as may 
be prescribed. 



8 Ci?aematogrupli (Anzemdnzet~t) [ACT 3 
Cer~ification 5A. ( I)  If, after examining a film or having it examined in 
of films. 

the manner provided in this Act, the Board considers that the 
film is suitabie for unrestricted public exhibition or that, although 
not suitable for such exhibition, it is suitable for public exhibition 
restricted to adults, it shall grant to the person applying for a 
certificate in respect of a film a "U" certifimte in the former case 
and an "A" certificate in the latter case, and shall in either case 
cause the film to be so inarlred fn the prescribed manner. 

(2) A certificate granted or an order refusing to grant a 
certificate in respect of any film shall be published in the Gazette 
of India. 

(3 )  Subject to the other provisions contained in this Act, a 
certificate granted by the Board under this section shall be valid 
tllroughout India for a period of ten yews. 

Pri~lciples 5B. (1) A film shall not be certified for public exhibition if, in 
for guidance the opinion of the authority competent to grant the certificate, 
in certifying 
iiIms. the fill11 or any part of it is against the interests of the security 

of the State, friendly relations with foreign States, public order, 
decency or morality, or involves defamation or contenlpt of 

I 
court or is likely to incite the commission of any offence. 

(2) Subject to the provisions coiltained in sub-section ( I ) ,  
the Central Government may issue such directions as it may 
think fit setting 0u.t the principles which shall guide the authority 
competent to grant certificates under this Act in sanctioning films 
for public exhibition. 

Appeals. 5C. Any person applying for a certificate in respcct of a film 
who is aggrieved by any order of the Board- 

(a) refusing to grant a certificate; or 

(b) granting only ail "A" certificate; or 

(c) directing the applicant to carry out any excisio~ls or 
modifications; 
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as it considers necessary, make such order in relation thereto as 
it thinks fit, and the Board s h ~ l l  dispose of the matter in confor- 
niity with such order: 

Provided that no such order shall be made prejudicially 
affecting ally person applying for a certificate or to whom a 
certificate has been granted, as the case mBy be, except alter 
giving him an opportunity for representing his views in the 
matter. 

(2) Witbout prejudice to the powers conferred an  it under I 

sub-section ( I ) ,  the Central Gov,ernment may, by notific hlon In 
the Official Gazette, direct that- I $ 

1 
(a) a film which has been granted a certificate shall be 

deemed to be an uncertified in tlie whole or any part of 
indfa; or 

jb) a fi1:n which has been granted a "U" certificate shall 
be deemed to be a film in respect of which an "A'' certificate 
has been granted; or 

(c) the exhibition df any film be suspended for such 
period as may he specified in the direction: 

Provided that no direction issued under clause (c) shall 
remain in force for more than two months from the date of 
the notification. 

(3) No action shall be taken under clause (a) or clause gb) 
of sub-section (2) except after giving an opportunity to the 
person concerned for representing his views in the matter. 

( 4 )  During the period in which a film remain; suspended 
UP-ber clause (c) of sub-section (2), the film shall be deemed to 
be an uncertified film.". 

5.  After section '7 of the. principal Act, the following sectionsshall Insettion 
.r 

be inserted, namely: - neiv 7.4, jR secti(sfi?, :etei 

"7A. (1) Where a film in respect 6f which no certificate Klfpikr 
bee11 granted under this Act is exhibited, or a film ceytified seizure. 
suitable, for public exhibition restricted to adults is exhibited to 
any person who is not an adult or a film is exhibited in contra- 
vention of any of the other provisions contained in this Act or of 
ally order made by the Central or the Board in the 
exercise of any of the powers conferred on it, any police officer 
mQy, in pursua.nce of an order made in this behalf by the district 
magistrate or by any magistrate of the first class empowered in 
this behaIf by the district magistrate, enter .any place in which 
he has reason to believe that the film 1.3s been or is being or is 
likely to. be exhibited, search,it and seize the film. 
351 M. of Eaxv-2 
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(2) All smrches under this Act shall be carried out in accord- 
ance with the provisions of the Code of Criminal Procedure, 1898, 5 of l898. 

relating to searches. 

7B. The Central Government may, by general or special 
order, direct that any power, authority or jurisdiction exercisable 
by the Board under this Act shall, in relation to such matters and 
subject to such conditions, if any, as may be specified in the order, 
be exercisable also by the Chaii-m3n or any other member of the 
Board, and anything done or action taken by tka Chairman or 
other ineniber specified in the order shall be deemed to be a thing 
done or action talcen by the Board. 

7C. For the purpose of exercising any of the powers con- 
ferred on it by this Act, the Centrai Government or the Board 
may require any film to be exhibited before it or before any 
person specified by it in this behalf. 

Vacancies, 7D. No act or proceeding of the Eoardor of any advisory 
gtC-y tQ .., panel shall. be deemed to be'invalict by reason only of a vacan.cy invalmate 
pfbceeding. 1, in, or lany defect in, the constitution Of the Board or panel, as the 

., -.! 

j case may be. 

Members of 7E. All members of the Board and of any advisory panel 
shall, when acting or purporting to act in pursuance of any of and advisory 

panels to be the provisions of this Act, be deemed to be public servants within 
public ser- 
vants. the meaning of section 21 of the Indian Penal Code. 4s cf ~ 3 i - c ~  

Has of legal 9F. No suit or other legal proceeding shall lie against the 
proceedings. Central Government, the Board, advisory panel or any officer or 

member of the Central Government, Board or advisory panel, as 
the case may be, in respect of anything which is in good faith 
done or intended to be done under this Act.". 

Amndment 6. For sub-section (3) of section S of the principal Act, the follow- 
o f  ~eotioa I. - mg sub-section shall be substituted, namely:-- 

"(3) All rules made by the Central Government under this 
Part shall be laid for not less than thirty days before each House 
of Parliament as soon as may be after they are made, and shall 
be subject to such modifications as Parliament may make during 
the session in which they are so laid or the session immediately 
following.". 



THE DELHP LAND REFORMS (AMENDMENT) 
ACT, 1959 

An Act further to afaaerad tlze Belki Land Reforms Act, 1954. 

BE it enacted by Parliament in the Tenth Year of the Repu-b'lis 
of India as  follows:-- 

1. (1) This Act may be called the Delhi Eand Reforms (Amend- Short title 
ment) Act, 1959. and corn- 

mencement. 

(2) Clause (b)  of section 2, clauses (b) to ( e )  of section 3, sec- 
tions 4 to 9, 12 and 13 and sub-section (I) of section 20 shall he 
deemed to have come into force 011 the 20th day of July, 1954, and 
t!le rest of this Act shall come into force at once. 

Deihi Act 
2. In section 1 of the Delhi Eand Reforms Act, 1854 (hereinafter Amendment 

8 r9J4, referred to as the principal Act), in sub-section (2) ,- of section I. 

(a )  in clause (a), the word "are" occurring before the word 
"included" shall be omitted; 

(b) in clause (b), for the words "areas controlled, notified, 
I' held, occupied or owned by the Delhi Improvement Trust, or", 

the word "areas" shall be substituted. 

5. In section 3 of the principal Act,-- Arneadm,eilt 
of sertioa 3. 

(a) for clauses (1) and ( 9 ,  the followirlg clauses shall be , 
substituted, namely: - * 1 

'(1) "agricultural year" or "fasli year" means the year 
commencing on the 1st day of July and ending on the 30th 
day of June; 

(5) "Delhi town9' means the arms which immediately 
before the establishment of the Municipal Corporation 0% 

Delhi were included in the limits of Delhi Municipality. 
Civil Station Notified Area, West Belhi Municipa1,ity and 
the Fort Notified Area;'; 

I E 
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(b) after clause (12), the following clause shall be inserted, 
namely: - 

'(12A) '(Khwdkasht" means land (other than Sir) 
cultivated by a proprietor either by himself or by servants 
or by hired l~bour,- 

(a) at the commencement of this Act, or , 

(b) at any time during the period of five years 
immediately before the commencement of this Act, 
whether or not it was so cultivated at such commence- 
ment, provided that it has not, a t  any lime after having 
been so cultivated, been let out to a tenant;'; 

(c) after clause (19), the following clause shall be inserted, 
namely: - 

'((f9A) "Revenue Assistant" means an Assistant Collec- 
tor of the first grade or class cand includes any officer 
empowered by the Chief Commissioner to perform all or 
any of the functions of a Revenue Assistant under this Act;'; 

(d) in clause. (24), the word "khudkasht," shall be omitted; 

(e) in clause (25), the words "'Revenue Assistant" shall be ,I 
omitted. 

&menBmenl 4. In section 5 of the principal Act, in clause (a),-- 
~f section 5. 

(a) the words "under his self-cultivation" shdl  be omitted; 

(b) after the words "Patta Dawami", the words "or Istam- 
rari" jhall be inserted. 

h yktion 7 of the principal Act,- $ l ~ j l ~ r n e ~ d m e ~ t  ? * 
l o f w ~ i s a  7. f i 
,i f ( k )  in sub-section (11, in clause (i) of the Explanation,-- 
i 

(i) the words, letters and figures 'kecorded as such on 
%st July, 1950" shall be omitted; 

(ii) for the words "'except the uncultivated areas 
hcluded in the holdings of such proprietor or. proprietors", 
the following shall be substituted, namely:- 

"except the uncultivated areas- 

(a) included in the holdings of such proprietor OE 

p r~prietors, or 
. . 

(b) used for purposes other than those mentioned 
in clause (13) of section 3, at any time before the 28th 
,day of October, 1956, or 
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jc) acquired by a bona fide purchaser for value at 
rEiny time before the 28th day of October, 1956, for pus- 
poses other than those mentioned in clause (13) of 
section 3."; 

(b) in sub-section (2) ,  the words "consisting of all the 
adult residents of the village9' and the words, letters and figures 
"as recorded on 1st July, 1950" shall be omitted; 

(c) in sub-section (3) ,  for the words "not exceeding two, 
as the Chief Ccmn~issiol~er may determine, commencing from 
the fasli year next following the commencement of this Act", 
the following shall be substituted, namely:- 

"not exceeding four, as the Chief Coinn~issioner may 
determine, the first of which shall be paid- 

(a) in any case where such calculation has been 
made before the date on which the Delhi Land Reforms 
(Amendment) Act, 1959, receives the assent of the Presi- 
dent, on the first day of the fasli year next following 
such date; and 

(b) in any other case, on the first day of the fasli 
year next following the date of such calculation"; 

(d )  after sub-section (3 ) ,  the following sub-section shall he 
inserted, namely: - 

"(4) Where the amount of compensation is not paid 
by the due date specified in sub-section (3 ) ,  such amount 
shall. be paid with interest thereon at the rate of 24 per cent. 
per annuni from the said date until paymei~t.". 

6. In section 11 of the principal Act, in sub-section (2), for tlie A~llendrnent 
of section I r. portion other than the proviso., the following shall be substituted, 

namely : - 
"(2) For the purposes of sub-section (I), the Deputy Com- 

missioner shall take into consideration the entries in the revenue 
records which shall be presumed to be correct unless the contrary 

/ ' is proved':99. 

7. In sectinii 15 of the principal Act,- Amendment 
of section 

(a) for sub-section (2), the following sub-section shall be 15. 
substituted, nb3mely: - 

"(2) If the proprietor mortgagor deposits the amount 
and applies for redemption as provided in sub-section (I) ,  he 
shall be declared as Bhumidhar in respect of the mortgaged 
area which was under the personal cultivation of the mort- 
gagee on the date of such application for redemption, and if 
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any part of the moj-tgaged area was on the said date let  out 
to a tenant, such temnt shall be declared as Bhu~nidhar in 
respect of the area that was so let out to him." ; 

;I 
, . -(b) in sub-section ' (3), the words "whether or not it was 

the  Sir or Ml~udlrasht of thc mortgagor on the date of th.e 
mortgage9' sliall be omitted. 

Insertion o i  8 .  After section 16. of the principal Act, the following sectioii shall 
new he inserted, namely: - aGX. 

Gomp ensa- "'16A. Where a tenant is declared as Bh~lrnidhar in respect 
:ion payable 
by tenant of any part of mortgaged area that has been redeenled under 
declared sub-sectior, (1.) of section 15, the coinpensation payable .by such 
Bhumidhar 
ofredeemed tenant to the m ~ r t g a g : ; ~  shall. be determined and paid in the 
land. manner pr:)vided in clause (2) or clause (3) of secti.on 16 accorcl- 

. . ing a 5  such tenant is declared a Bhumidhar under -sub-section 
(2) or sub-section (5). of section 15.". 

Amendmene 9. In section I8 of the principal Act,-- 
sf section 18. 

(a) in sub-section (2), aftes the words "Revenue Assistant", 
the words "and, shal.1 on regai~ing possession have the same 
rights as he would have had but for such eviction, decree or 
order" shall be .inserted; 

(b) after sub-sectioh (3, the following sub-section shall he I 

inserted, namely: - 
" ((3 Nothing in this section. shall affect the rights of a 

proprietor in any land held or occ-ilpied at the comnence- 
. . ment of this Act for purpjses other tha.n those mentioned in 

datl.se (13) of section 3." . 

: ., Amendment 10. In section 26 of the principal Act, for the words "except with 
: orsecrion 26. the written permission of the landholder of such land or the Gaon 

Panchayat, as the case mQy be", the following shall be substituted, 
namely: - 

"except- 

(a) with the written permission of the Iandholder of 
such land or the Gaon Panckagat, as the case may be, or 

(b) where such permission is r,ot given within the pres- 
cribed period, with the written permission of the Revenue 
Assistant granted jn accordance with rules m ~ d e  under this 
Act in this behalf". 
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Amendment 

11. In section 28 of t i e ,  principal Act,-- of section 28. 

( a )  in sub-section (I), for the words "\\ritten consent of 
the Gaon Pandlayzt or the landholder", the words "written 
permissioil of the I.andholder, the Gaon Panehayat or the Revenue 
Assistant" shall be stzbstituted; 

(b)  in sub-section (2),  for the word "consent", . the \vord 
"permission9' shall be substituted, 

1%. For section 33 of i.he princjpal Act, the following section shall substitution of new s e e  
be substituted, nan1ely:- tion for 

section 33. 

"33. NO Bimmidhar shall have the right to transfer by sale ~estri;z;' on 
or gift or otherwise ally land to any person, other than an iasti- fers by a 
tution established for a charitable purpose or a body notified by Bhumidhar. 
the Chief Commissioner, where as a result of the trrrnsfer- 

(a) such person shnll become entitled to lallc1 which 
together with land, if any, held by him persoila.lly or together 
with the members of his family will, in the aggregate, 
exceed thirty standard, acres, or . . 

(b) the transferor shall be left with an uneconomic 
holding of less than eight staildard acres in the Union terri- 
tory of Delhi: 

Provided that the Chief Commissioner rnay exempt from the 
operation of clause (b) the trallsler 01 any lalid lnslde bef.-I-s 
the 1st day of December, 1958, if the land covered by such tran.,- 
fer does not exceed one acre in area and is used or intended to 
be used for purposes other than those mentioned in clause (13) 
of section 3. 

Eqldnation.-For the puyposes of this. section a person's 
family shall, if the members are .  living jointly, consist of the 
person himself, his minor children, his wife or her husband, 
as the case may be, and if the person himself is a minor, his 
father and mother,". 

13. Section 45 of the priiicipsl Act shall be re-%umbered as sub- bend men^ 
section (1) thereof, and after sub-section (1) a.s so re-nunzbered, the 45' 

rollowing sub-section shall be inse~ted, namely:-- 

" (2) Nothing in suis-section (1) shall apply to any transfer 
which has been exempted by the Chief Commissioner from the 
operation of clause (b) of section 33.". 



h e n d m e n t  14. In section 88 of the principal Act, for the words "if the sent 
of section 88. 

Is paid in cash, its equivalent value", the words "four times the 
land revenue payable for the land h&ld by the Asami, whichever is 
less" shall be substituted. 

Amendment 15. In section 150 of the principal Act, for the proviso, the follow- 
of section ing proviso shall be substituted, namely:-- 
150. 

"Provided that such areas shall not include any area to 
which the Delhi Panchayat Raj Act, 1954, does not extend.", 

Substitution 16. For section 151 of the principal Act, the following section pelhi Ace 
?f new set- shall be substituted, namely:-- a of a g v .  
tlon for 
section 151. 

Membership '"151. (I) All persolis registered by virtue of the provisiolss 
Gaon of the Constitution and the Representation r;f the People Act, Sabha and . 

constitution 1950, as voters in so inuch of the electoral roll for any parlih, 43 of ~ Y L *  

$ , c h s ~ ~ O n  mentary constituency for thc time being in force as relates to 
a Gaon Sabha Area shall he the members of the Gaon Sabha 
for that area. 

Explanation.-In this sub-section, the expression "parlia- 
mentary constituency" has the meaning assigned to it under 
the Representation of the People Aci, 1350. 43 ti[ a9y:. 

(2) Every Gaon S a b h ~  ,-,iiall have an executive body to be 
known as the Gaon Panch:j:;at. 

(3) A Gaon Panchayat shall consist of a Pradhan and such 
number of panches, not iess than four and notmore than ten, 
as the Chief Commissioner may fix from time to time in this 
behalf. 

(4) The Pradhan and the panches shall be elected by the 
members of the Gaon Gabha from among themselves. 

(5) The Chief Commissioner shall, by order in the ORcfal 
Gazette, determine the number of seats, BE any, reserved for 
women and the Scheduled Castes in each Gaon Panchayat: 

Provided that the number of seats so reserved for the Sche- 
duled Castes shall bear as nearly as may be the same proportion 
to  the total number of seats in the Gaon Panchayat as the 
population of the Scheduled Castes in the area of the Gaol1 
Sabha bears to the total population of such area.". 

Amendment 17. In section 153 of the principal Act, for clause (a), the follow- 
of section ing elause shall be substituted, namely:- 
153. 

"(a) ceases to be a menber of the Gaon Sabha; or". 
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88. In section 187 of the principal Act, for the words "in which ~ ~ ~ n d m e a t  
of sectis@ 

no appeal lies, or where an appeal lies but has not been preferred", *s7. 
the words "in which no appeal lies to him9? shall be substituted. 

U. In section 191 of the principal Act, after sub-section (2), the t~z:zpt 
following sub-section shall be added, namely:- 191. 

" (3) All rules made under this Act shall be laid for not ]Less 
than thirty days before both Houses of Parliament as soon as 
possible after they are made and shall be subject to such modi- 
fications as Parliament may make during the session in which 
they are so laid or the session immediately following.". 

28. (1) In Schedule I to the principal Act,- Amendment 
d Sche- 
dule I. 

( a )  for the figures and brackets "15 (2)" in column 2 against 
entry No. 1, the figures and brackets "15(1)" shall be substi- 
tuted; 

(b) for entries 2, 19 and 21, the following entries shall be 
respectively substituted, namely:- 

"a :5(2)(3 Application by rnortga- None None -do- -do- -do- ... 
.Q andl(5). *or or mortga ee or 

tenants to be &dared 
Bhumidhur. 

19 84 Suit for ejectment of a 
person occupying land 
without t title and 
damages; 

(i) by a Bhumidhnr de- 
clared under Chap- 
ter 111 of the Act 
or by an Asami 
falling under section 
6 of the Act where 
such unlawful oc- 
cupant wns in pos- 
seasion of the land 
before the issue of 
the prescribed de- 
claration form; 

(it? by a Gaon Sabha 
where the unlawful 
occupant was im 

P ossession of the 
and before the con- 
stitution of Gaon 
Pmchayat; 

Three From the date of -do- 
years. issue of the pres- 

cribed declaration 
form to the tenure- 
holder or the sub- 
tenure-holder con- 
cerned. 

Three From ,the date of -do- 
years. constltutlon of 

Gaol1 Panchayar 
under section 151. 

(iit3 by a. Bhumidhar. Three Fromthe 1st of July -do- -do- -do- *. 
Asam1 or Gaon years. following the date 
Sabha in any other of occupation. 
case. 

a8 87 Suit for ejectment of Three From the date of -do- -dc- -do- Chief 
person from lands of years. constntution of Comni~- 
public utility. Gmn Pqnchagat Sionff." ' *:.I / 

under semon rsr. , 

(2') The amendments made in Schedule 1 to the principal Act i 

by sub-section (1) shall not apply in relation to suits under entries 
19 and 21, of that Schedule instituted or disposed of %dare the date 
on which this sub-section comes into force. 



r 8 Uelhi Land Reforms (Amendment) [ACT 4 OF 19591 

Certain 21. (I) Notwithstanding anything contained in any law for the 
decrees and 
orde~s to be time being in force- 

. null and 
' ; void." - 

(a) every decree or order passed by any court or other 
authority in respect of any land which came to be excluded 
from the operation of the Delhi Land Reforms Act, 1954, as a Delhi Act 8 

result of the amendment made by clause (ii) of section 2 of the of 1954. 

Dclhi Act 16 Delhi Land Reforms (Amendment) Act, 1956, shall be null and of r956. 

void, if the same would not have been passed but for such 
- amendment; 

(b) all suits and applications in respect of any such land for 
any relief, which cannot be granted but for such amendment, 
pending in any cou1-t or other authority immediately before the 
date on which this section'comes into force, shall be dismissed; 
and 

(c) every decree or .order passed by any court or other 
authority refusing to grant any relief in respect of any such land 
on account of such amendment shall be null and void aiid the 
proceedings in which such decree or order was passed shall be 
revived and disposed of in a.ccordance with the provisions of 
the Delhi Land Reforms Act, 1954, as amended by th i s  Act. DelIii ACL 

8 of 1951~ 
(2) Where a decree or order is nkll and void under clause (a) of 

sub-skction (l);.the court or other av.thority which passed the decree 
or order shal1,'on the application of any party entitled to any benefit 
by way of restitution or otherwise cause such restitution to be made 
as will, so far as may be, place the parties in the position which 
they would have occupied but for the decree or order. 

(3) 1\90 suit shall be instituted for the purpose of obtaining any 
restitution or other relief which could be obtained by application 
under sub-sectioi? (2). 

(4) Nothing in this section sha-11 affect the interests of a bona fide 
purchaser for value in any land referred to in sub-section (1) in  res- 
pect of any sale made on or after the 8th day of January, 1957, and 
before the 1st day of January, 1958. 



No. 5 OH 1959 

p4 th  March, 19591 

An Act to authorise payment and appropriation of certaia sums 
I. from and out of the Consolidated Fund of India for the service 

of the Sna~~cial -year 1939-60 for the purposes of Railways. 

BE it enactled by P~trliainent in the Tenth Year of the Republic of 
lndia as follows:- 

I. This Act may be called the Appropriation (Railv~ays) Act. Short title. 

1959. 

2. From and out of the Consolidated Fund of India there may he Issue of RS. 
rorr8,06,so,ooo " I 

paid and applied surns nut exceeding those specified in column 3 ou't of the i 
Consolidated 

of the Schedv.1~ amounting in the aggregate to the sum of one Fund of 
India for the 

thousand and eighteen crores, six lakhs and fifty thousand rupees financiel year 
1959-60. 

towards defraying the several charges which will come in course of 

payment during the financial year 1959-60, in respect of the services 

relating to Railways specisxi in  column 2 of the Schedule. 

3. The sums authorised to be paid and applied from and out of Appropxia- 
tion. the Consolidal.%.:d Fimd of India. by this Act shall be appropriated for 

. I. .. the services a i d  purposes expressed i d  the schedule in relation to , 

the said year. ,. . , % . . 
. - . - .. .... i ...-.... L-..b . :;&*. ... ;; . I .I,;. -; .., 
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TEE SCHEDULE 

(See sections 2 and 3) 

r I Railway Board 

Nc. ; Sums not exceeding 
of # 

2 Miscellaneous. Expenditure I I I 1,78,45.00O / 

Vote 

- 

3 Payments to Worked Lines and I Others . . 19,77,000 / -. 
I 

Sepviccs and purposes ___I__ __-____ 
Total 

dated Fund 
----s?,- ------ __-_ 

Rs. Rs. 
1 

I Working Expenses-Adminis- 
tration a 1 35,47,2I,Oo0 39,47,2I>Oo0 

5 Worldng Expenses-Repairs I and Maintenance 1 1 0 ~ ~ 8 9 ~ ~ 4 1 0 0 ~  

Working Expenses-Operating 
Staff . . . 66,27,11,00o I 

Working Expenses-Operation 
(Fuel) . . I 62,44,52,000 

Working Expenses-Operation 
other than Staff and Fuel 20,55,79100~ 

9 Working Expenses--Miscella- i neous Expenses . ( z ~ J , o Y , I ~ , ~ ~ ~  1 5'.75JJ00,,1 26i)4.*1POO 

rs I Working Expenses-Labour Wel- l fare . 
1 I 

?g j Open Line Works [Revenur )~  I 
Labour Welfare 

f 
1,31*83F0 

I 

9Jz4J3S,000 

r r 

Open Line Works (Revenue)- 
Other than Labour Welfare . 13~70~53,000 / 1 - 

1 13,70.11_10. 

15 [ Construction of New Tines 1 ~~pg , jS ,ooo  1 . . 1 45,0g~S,oaa 
------ 

1 --,--0. .. __ " ___1 

Working Expenses-Appropria- 
.tion to Depreciation Reserve 
Fund . . . j 41.00.00,001 . . 



No. I ! Sums not exceeding 
of 

Vote 

Open Line Works-Additions . 
Open Line Works-Replace- 

melnts a . 
Open Line Works-Develop- 

ment Fund . . 
Miscellaneous Charges-Deve- 

lopment Fund . . . 
Appropriation to Development 

Fund a 

TOTAL 

Seevices and purposes 

------ 

----- 
voted by 

Parliament 

--- 
1 Rs. ' 

_ 
Charged on 
the Consoli- . 
dated Fund 

--I-- - 
Total 

------ 
Rs. Rs. 



THE APFROFRIA.TXON (RAILWAYS) No. 2 ACS, 1959 

No. 6 OF 1959 

[ q t h  March, 19591 

An A a  TO authoiisc payment and appropriation of certain 
further sums from and out, the Consolidated Fund of 
Incia for rhe service of the financial year 1958-59 for tbe 
purposes of Railw~ys, 

BE it enacted by Parliament in thc Tenth Year of tke Republic of 

India as follows : - 

Short title. 1. This Act rnay be calk@ the Appropi-iation (Ballways) No. 2 

Act, 1959. 

Is suc of Rs. 
4 2~94,00,000 
out of the 
Collsolidated 
Fund of 
India for the 
financial year 
1958-59. 

2. From and out of the Consolidated Fund of India there may be 

paid and applied sums not exceeding those specified in column 3 of 

the Schedule amounting in the aggregate to the sum of forty-two 

crores and ninety-four lakh rupees towards defraying the several 

charges which will come in course of payment dtlring the financial 

year 1958-59, in respect of the services relating to railways specified 

in column 2 of the Schedule. 

APpropsia- 
tlon. 

3. The sums authorised to be paid and applied from and out of 

the Consolidated. Fund of India by this Act shall be appropriated 

for the services and purposes expressed in the Schedule in relation 

to the said year. 



[ACT 6 OF 19591 Appropriation (Railways) No. 2 23 

THE SCHEDULE 

(See sections 
---- 

2 

- ------.------.-- -- 

Services and purposes 

-dm- ---- * ----- .- -I-- 

Railwzy Roard . 
Miscellaneous Expenditure . 
Working Expenses-Adminis- 

tration . . 
Working Expenses---Repairs 

and Maintenance . . 
Triprlzing Expenses-Operat- 

ing Staff 

Working Expenses--Opera- 
lion (Fuel) . . 

Working Expei~ses-Opera- 
tion other than Staff and 
Fuel . 

Working Expenses-Miscel- 
lmeous Expenses . 

Working Expenses-Labour 
Welfare 

Divide~ld payable to General 
Revenucs . 

Construction of New Lines . 
Open Line Works- --Addi- 

tions . 
Open Line Worlzs-Re- 

placements . 
Miscellai~eous Charges-De- 

velopnlent Fund + 

TOTAL . 
-----.--- 

a and 3) 
- 

3 

------------ .---4---------.--- - 
-------.-- 

Voted by 
Parliament 

_-I ---- ---- 
Rs. 

2,62,000 

27,4I,OOO 

1,81,88,ooo 

2,62,53,000 

88,53,000 

2,37,08,000 

1,50,64,00o 

. . 

43,74,000 

44,36,000 

. . 

18,58,89,000 

I3;59,03,000 

18,93,000 -----.- 
42,75,64,ooo 

Sums not exceeding -- 
Charged on 

the 
Consolidated 

Fund 

------.-- 
Rs. 

. . 

. . 

. . 

. . 

. a 

. . 

14,08,0oo 

a,~o,ooo 

. . 

o .  

1,58,0 00 

. . 

. . 

. . --- ---------- 
18,jG,ooo 

----.--------.- 

Total 

--------.-.-I- 
Rs. 

2,62,000 

27,4I,OOO 

1,81,88,ooo 

2,62,53,000 

88,53,000 

2,37,08,000 

1,64,72,000 

2,70,000' 

43,74,000 

44~6,000  

1,58,00o 

18,~8,89,000 

13,59,03,000 

18,93,000 ---- 
42,9q,oo,ooo 



THE @PROPRIATION (VOTE ON ACCOUNT) ACT, 1959 

No. 7 OP 1ggg 

CI4th March, 19593 
L3 

, An Ace to provide for the withdrawal of certain sums from and 
out of the Consolidated Fund of India for the services of a 
part of the financial year 1959-60. 

BE it enacted by Parliament in the Tenth Year of the Republic 
of India as follows:- 

%host:title. I. This Act may be called the Appropriation (Vote on Account) 

Act, 1959. 

Withdrawal 2. From and out of the Consolidated Fund of India there may be 
of Rs. 
4,64,aa,~g,ooo withdrawn sums not exceeding those specified in column 3 of %ha 
from and 
out of Schedule amounting in the aggregate to the sum of six hundred and 
the Consoli- 
dated Fund sixty-four crores, twenty-two lalhs and eighty-nine thousand rupees 
of India for 
the finmcial towards defraying the several charges which will come in course o: 
yeas 1959-60. payment during the financial year 1959-60. 

Appmgria- 3. The sums authorised to be withdrawn from a ~ d  out of the 
tion* 

Consolidated Fund by this Act shall be appropriated for the services 
and purposes expressed in the Schedule ia relation to the said year. 



7 OF 19591 Appropriation (Vote  otz Account) 
I 

THE SCHEDULE 

(See sections 2 and 3) 

Sums not exceeding 
--- . ----- - - - - - 

Voted by I Charged on I 
Parliament the Total 

Coi~solidated 1 Fund 1 
I I Rs. 

1 1 Ministry of Commcrcc e;ld Indiiji ry . 6,16,ooo 

1 Commercial intellige~~cc md Statistics . i 6.77.mo 1 . . 
I 

5 

I 

7 Community Development Projects, Natio- 
nal Extension Service and Co-operatian 1,71,54,ooo . . 

8 Mil-istry of Dcfe'ence - 3336,000 . . 

Misce1h~~oms Departments cmd ]EX-/ 
fsenditure u~sder the Ministry of Com- 
merce ar~d Industry . . . I 

6 

IO I Defence Services---Effective-Navy . I ,  1 4;ooo 

Ministry of Conununity Developrnenr 
and Co-operation - 1 &~8,o00 I . . 

11 I Defence Services--Effective--Air Force . ( 4,98,28,ooo I 4,000 

12 I Defence Services--Nan-EfIective Charges 1,r7,6o,wa I 7,or,ooo I 
r 3 1 Mi~lisfry of Education . I 1,95,000 I . . 

I Education . . . .I .~ ,59,16.0~ I . . 
Miscellaneous Departments and 

Expenditure undcr the Fvi~nist-ry 
Education . 19,70,@00 

16 1 Tribal Areas . I . / 72,58,00'2 . . 
17 I Nasa Hilis --Tuensang Area . . I  R~.6y ,ooo ,  I .. 
18 External Affairs . 
~y Spate of Pondirheriy . . 
aa I Miscellaneous Exper,difure under 1 MinistryofExternalAffairs , 

Rs. 

6,16,ooo 

2~47343,O~ 

6a25,mQ 

&9177@Q@ 

23926,808 

2,28,008 



a6 Appropriation (Vote on Account) 7 
---- ----. 

I I 2 

1 I 3 
-1- -.,-*-.I -_---&I_dI, _--_- _ _- I__-_ .l.-l--.-llll-- --- . _ - -  

I I Sums not exceeding 
No.' 
of 

Vote 

I ------. ---.-.----- -- 
Services and purposes 

- - - - _ L _ - - -  -.------YIII--- 

I Rs. 1 Rs. . Rs. 

Voted by Charged on) 
l'nrlian~ent the 

Consolidated 
Fund 

2 r \ Ministry of Fiilance . . 1 IZj4,OOCI . . 

Total 

az / customs , . . I 33,oos,oo0 
I 

Union Excise Duties . , s ( 67,413009 

i 12,34,006 
I 

2,000 1 3330Y,G00 
I 

 D DO^ 1 67,47,ooe 

Taxes on Income including Corpora- l 
47,04,00r: 

2,73;93#': 25 

tion Tax, etc. . 

Opium . . 

27 

28 

29 

30 

3 1  

32. 

33 

34 

3 j 

35 

3'7 

38 

39 

40 

4 I 

42 

43 

e$ 

2 6 ' S t a m p s  a . I 23,23,ccc, 4 O ~ ~ O O O  1 23,gz,ooo 

z,lr,ooo 1 8938g,~oo 
I 

r,jG,ooo I 33,88,000 
I 

. . 49303,000 

. 1 2311,000 

.5,503000 

! 3,66,68,000 

18,99,000 

1 
Rvdit . , . 1 88,17,oou 

Currency . a . i ~ Z , ~ Z , O G O  

M h t  n s 

Territorial 2nd Political Pensions . : I 4gp3'm0 2, I 1,000 

Superannuation Allowances and Peneioils 

N I i ~ c e l l a n e ~ ~ ~ ~  Dewrtll~ellts and Other 
Expenditure uilder the Ministry of 

62,74,0oo 

I 
Miscellarleous Adjustmen~s between &e ! 
TJniou artd Stslre Governments . , 1,j1,000 1,s X,OOC 

Pre-partition Paymcil~s . .' . 
C a a ~ c ~ n . - - I & z r e ~ t  on Debt c ~ n d  Other 
Obhgigatialts ar~d Reduction or Avoidance 
of Debt . 

C ~ ~ ~ ~ ~ n . - G r a l z t ~ - i n - u i d  to States . .. 

Finance . . o . 3166,68,0~o 

Plallning Comnnission a 18,gg,oco 

12,21,03,000 

6,zg,ooa 

21.61,ooo 

' ~ iLTinistry of Food and Agriculture . 6,2g,ooo 

Forest . . . 1 21,61,ooo 

12,219039000 

~ 

. . 

. - 83,'73,000 

4I>IS,OOO 

. . 2 1,89j000 

Agriculture . . . 83,73,000 
! Agricultural Resezrrh . . I ~ T , I  5,000 

Animal Husbandry . 
Miscel lan: .~~~~ D epartinen ts and 0 t h ~ ~  
Expe~lditure under thc Ministry of 

21,89,000 

Food and Agriculture , . 
Ministry of Health . < .  

Medical Services . . 
Public Health . . .  

98,01,000 34,000 

1,17,~oo 

55,26,000 I 
I 

98,35,000 

~~17,000 

55,26,00~ 
I ',3'7,75~000 ' . . !. 3?7??z!?-- 



i No. 
of Services and purposes 

Sums not exceeding 
.I - 

- = r l y h a r g e d  on 

-. - 
45 

46 

47 

Parliasne~~t the 
'Consolidated 1 Fund ----- ------ -----p----..----- - 

hliscella~leous Departments and Expendie 
rure underthe Ministry ol: Health . 

Ministry of Home Affairs . . 
Cabinet . . 

Go ~iscellaneous Departments anci Ex- ' 

I paditure under rhe hli~zistry of 1 
Home Aff:ii~s 972 1 7,000 . . : 97,I7WV 

I 
61 Ministly of Information and I 

Total 

------ 

62 

48 j Zondl Councils . 
49 I Administratioll of Justice . - .  

. , 

jI Cefisua . o e e 

I 
52 1 Statistics . . + . . 

I 
53 1 Privy Purses and Allowances cE Indian 

Rulers 

54 Delhi . I . . . 
55 Himnchal Pradesh . 

casting . . . 1 1?20,000 

Broadsasdng . 38:7:2,00o 

Rs. I Rs. 

56 

7~33,000 

24,16,ooo 

. 
A~idamnn and Nicobar Islands . . 

63 1 Misce!laneous Departments and Ex- 1 
" i 

I pe nditure under the ~Minietry of 
Infomation and Broad casting . ~ Q , G ~ , O O O  . . 28,63,ooo 

I 
64 ' Ministry of Irrigation and Power : .,oj,ooo j . . I 2:03,@03 

65 Multi-purpose River Schemes . . I 15,95,000 < .  i5,95,000 

66 Miscellanecus Departments and Other 1 1 

. . 
Minicoy alti  Atnindivi 

Islands 
* - 1  

67 

6S 

. . 24,16,W 

3,II,OOO i . .  i 
I 

31,000 1 . . 

- -- -- -- - - - 1 '~79,300 

Expenditure lmder the Ministry of / ' 
Irrigation arid Power . 

. - I  r3..86,ooo 

Nfiaisrry of Labour and Employment . I 1,67,oo0 I . . 
! 

3,rI,GOO 

3X,OW 

~$36.030 

L,G~,COO 

Chief Inspestor of Mices . . / I , ~ ~ . O O G  . . 

I 

q5,zG,ooo 

1,54,CX)3 

15.75;GCO j .: xs,"/j,ooc 

, 
1,29>ooo 1,34~20,0oo 1.3 j,49,000 1 33009 90$5:000 90'Sz'000 I 18,000 

48,59,0uo i 
25,95,000 1 . . 

48,j'6.(.00 

25,95,OoQ 

. . 19,-$9,000 

I 
i 

I,i7,OW . . I .I,J7:WO 



. . 

28 Appropriation ( v o l e o n  Accc.u:lr) [ACT 7 
- 

I P 1 . . 
2 

No. . 
sf Services and purposes 

Highways) . o .  L----- L-_ - . . , ~ . . - ~  55,3620Qo 
.%,/.' 

Vote 

69 

70 

71 

72 

73 

74 

75 

7 6  

77 

78 

79 

L 

----- 3 
---x, 

Sums not exceeding ..----- -----------.-. 
Voted by 1 Chargedon 
Parliament the I , Total 

Consolidated , Fulld 

Miscellaneous Departme~~ts and Other 
.------------------- -- 

Expenditure under the Ministry of 
Labour and Employment . . 

Ministry of Law . . . . . .  I . '  . 
Elections . . . . 
Ministry of Rehabilitarim . . 
Expenditure on Displaced Persons and 

N~nor~t ies  . . 
Ministry of Scientific Researcli and Cul- 

tu rd  Affairs . 

Archsology . 
Survey of India . 
Botanical Survey 

. . 

Zodogiel Survey . 
Scientific Research and Cuitural Affairs . 

Rs. Rs. 

80 / hlircelbneous Deparfments and Expen- 

I 

81 

82 

83 

g4 

85 

86 

gy 

$8 

8 9  

90 

gx 

92 
Y? 

$3 

diture under the Ministry of Scientific 
Research and Cultural Affairs . 

Ministry of Steel, ,Mines and Fuel . 
Geolo~ssl Survey . 
Exploration of Oil and Natural Gas . 
Miscellaneous Departments and Other 

Expenditure under th.e rMinistry of 
Stee!, Mines and Fuel . , ,. . 

Ministry of  rans sport. &ad ~o&munica- 
tions . 

Indian Posts and Telegraphs Depart- 
' ment (including Worlzing Expenses) . 

Mercantile Marine . . . 
Lighthouses and Eightship.3 . 
Meteorology . 
Oversas Communications -Service . . 
Aviatton . e 

CenaalRoad F w d  

'; communi&tions (including National 

-----.- 
' Rs. 

87,72,000 

------ 

87;7%,000 

--.- - 
. . 

2,159000 
, . 

I ' ; 2,15,000 
! 

735S,000 

i I 
I 

1,64,10,0oo / . . i 1,64,1o,ooo 
i 

2,4.4,000 I i . . 1 2,4$,000 

8,92,000 
1 

. . 1 8,92,000 
I I 

13,435000 13,4.3P"' 

1,28,ooo 

953000 

1,08,92,ooo . . ) 1,08,92,00o 

3,09,000 

3,36,000 

18~ik2,ooo 

28,21,0(30 

2,25,58;000 

4~55aOOO 

~,83~12,ooo 

5~75,000 

10~74,000 

I3~5booc 

II&O,OOO 

59~I2,oOO 

32,39,Q08 

3,07,000 1 ~. 
3,363000 

18,q?,,ooo 

28,2r,ooo 

z,agJ58,000 

. + 

4,55,000 

5,52387,000 

5~75~000 

10,-/4,000 

13,56000 

10,7r,ooo 

. ~ ~ , I Z , O O O  

32,39,WO 

* .  

. . 

. . 

s * 

o v 

30,2.fr000 

. * 

. . 
1 . .  

69&00 

. -  

. . 



Services and purposes 
Vote 

I 

I 

-- I 

I 
I 

%* j 
I Sums not exceeding 
- - - I_ - - I I - - - - -  

Voted by 1 Charged 01: 
Parliamen~ I the 

Consolidated 1 Fund -_-- ----I- _ --.- --. 

_I 

Total 

-I--.---. "- 
94 

95 

96 

97 

98 

99 

100 

101 

102 

103 

104 

105 

106 

107 

no8 

109 

IIO 

111 

112 

113 

114 

IIS 
116 

:IT 

Miscellaneous Departments and Other 
gxpenditure under the Ministry o i  
rransport and Corn~nunicatio~ls . . 

Ministry of Works, I-Iousing and Supply 

Supplies . 
Other Civil Works . a . . 
Stationery and Printing . . 
NIiscellaneous Departments and Dx- 

penditure under the Miaistry of 
Works, Housing and Supply . 

Department of Atomic Energy . 
Atomic Energy Research . . 
Department of Parliamentary Asairs . 
 LO^ Sabha . . . 
Miscellaneous Expenditure under the 
Lok Sabha . 

Rajya Sabhh . 
CHARGED.--S~U~~, Houselzold and Allowa?z- 

ces of /he President . 
Secretariat of the Vice-President . 

CHARGED.--U~~O?~ Perblic Service Corn- 
nz%sszon - . . 

Capital Outlay of the Ministry of Com- 
merce and Industry . . 

Capital Outlay of the Ministry of Com- 
munity Development and Co-operation 

Defence Capital Outlay . 
Capital Outlay of the Micistry of Edu- 

cation . 
Capital Outlay of the Ministry of External 

Affairs . . 
Capital Our!ay on India Security Press 

Capital Outlay on Currency and Coinage 
Capital Outlay on Mints . 
Commuted Value of Pensions . 
Payments to Retrenched Persolmel. . 
Other Capital Outlay of the Ministry of 

Finanw 

Rs. 

14,26,00o 

5~27~000 

23,74,000 

2,27,27,00C 

64,79,000 

~Y~IYOOO 

I,I J,OOO 

36,73,000 

1g,oo0 

8,353,000 

31~000 

2,87,0@0 

2 9 ~ ~ a 0 ~ ~  

5,800 

3~55~000 

r y ? ~ ~ 4 5 , o o ~  

3 1,56,000 

3 , 0 7 y 8 3 y ~ ~ ~  

5,80,000 

5,69,000 

92,000 

8a4~,nz,oors 
4~04~000 

3,96,00(: 

P ,OCC 

- - - - -- -- - - . . - . I 5,39,62,000 I .. -- 

Rs. Rs. 
I 

14,26,0oo 1 . . 

I 5 , 3 9 9 4 2 , ~  

~,27,ooo 
I 

z3,56,000 

2,24,92,000 

6 ~ , 7 ~ , 0 0 0  

9 8  I J O ~ @  

I,II,OOO 

36~73a000 

19,000 

8,3a,ooo 

34,000 

2,82,000 

. . 
18,000 

zr35,000 

. . 

. . 

. . 

. . 

. . 
6,000 

. . 
5..000 

. . I ~ , I O , O O ~  

5,000 

. . 

:~35,45,000 

'51,56,ooo 

3~07~50,000 

5,80,003 

5 y 6 9 , ~ o ~  

92,000 

8,41,rz,ooo 
4~04,000 

3,78,000 

1,000 

. . 

3,55000 

. . 
. s 

33,000 

. . 

. . 

. e 

. . 
* .  

8,000 

e e 



. , 4 ij . A$$ropriatiofz (vo te  on Account) [ACT 7 
.- 
. .  I ! 
I '  2 I I 3 

----i , ' 
,\--- 

i 
. . I  ! Sums not exceeding 

No, ____.--_I--_.----- ---4 

of Services cad purposes Voted by / Charged on 
Vote Parllamellt the Total 

. . 1 jU.. 

Consolidated 
Fu~lcl 

r r8 

i 
-4.- .....-_l_.--.ll __ .----- I-- - 

Loans alld Advances by the Central 

/ C ~ ~ n o ~ ~ . - - ~ - R e p a p e ? z t  qf Dcbi 

--..-----I ----- - 

. . /~,G~,oo,oo,ooo 

xrg 

120 

Rs. ' 

4,6~,oo,o0,oOo 

CBpital Outlay on Forests . 
Purchase of Foodgrains . 

121 
I 

122 

rz3 

124 

Rs. 

43,~2,43,000 Gov~rnment . . 17,66:.68,&30 , 26,05,75,000 

I,IG,OOO I . .  1 I , I~ ,OOO'  

20,7~~47~000 

Other. Capital Outla~r. of the Ministry 
. . of Food and Agriculture ; 

... 3,03,639000 

* .  .. 1 26,91,00o 

. . I 65,17,000 

1,000 

Capital Outlay of the Ministry of Ilesith . 
Capital Outlay of the Ministry of ~ o & e  

Affairs . . . . .,. . 
. . 

Capital Outlay on Broadcasting . . 
I25 1 Capital Outlay on Multi-purpose River 

Schemes : . - , . ! 26,91,000 

3,03,64,030 

IO,OOO 

1,04,oo,ooo 

G,.Is,OO~ 

16,67,000 

126 Other Capital Outlay of the Minisiry of 1 Irrigation and Power . 

. . 1 7,04,00,000 

. . 1 . 6.75,- :il 

16,67,000 

20,7R,~7,000 - 

6~,17,000 

127, / Capital Outlay of the' ~ L i s t r ~  of Labour 
md Employment . 

. . 

128 

rzg 

,x3? 

,131 

I32 

1 
29,000 1 . . 1 29,0013 

i .  

Capital 0u;lay of theMinistry of Rehabili- 
tation . 

Capital Outlay of the Minist~y qf Scienti- 
fic Research and Cultural Affairs . 

. . 

~ a ~ i ~ a l  Outlay of the Ministry of Steel, 
Mines and Fuel . . . 

Capital Outlay on Indian Posts an4,Tele- 
graphs (not met froin Revenue) . . 

Capital Outlay on ~ i v i l ~ v i a t i o n  . . 
. . 

133 
.x . 

,134 

135 

I 

1,68,33,000 1 I . .  

1 ., 19~82,000 . . 
1 .  

2 ~ ~ 0 ~ 6 0 , 0 0 0  1 .~ . 

I 
1 ' 

2,84,87,000 1 . . I 

1,68,33,000 

x9,82,000 

2,00,60,0oo 

.2,84,8~1~00 

36,11,000 

Capital Outlay on Ports . 
. ; . 

. . 

Capital Outlay on Roads . . 

I - i -. 

4 ~ ~ 0 0 0  , 3 6 , 5 3 3 ~ ~ ~  I 
' 25,29;000 

. . 

1,37,50,0oo 

a .  

,. 

. . Other  Capital Outlay of the Ministry of 
Trznsport and Communications . . I 73,OI,OOO 

25,29,0@0 
1 

I,37,5o,QOo 

73 ,0%,0~ 



""9.591 Appopriation (Vote on L4ccount) 

No. 
of 

Vote 

---, 

136 1 

Services ard purposes 

137 ( Capital Outlay on Buildings . . 1 68,54,000 1 
I I 

----------- 1 --RT----- 1 Rs. 

Delhi Capital Outlay . . / 61,o~,o00 1 57,000 

138 &heher Capital Outlay of the Ministry of / 
. I Works, Housing and Supply . 1 5 ~ 8 , 0 0 0  1 

Sums not exceeding 

----- 
Rs . 

61,59,00o 

139 1 Capital Outlay of the Depattmr~lt of 
Atomic Energy . I . 

-----.-- 

Voted by Charged on 
Parliament 1 the 

---- 

Total 



'THE YVORKblEN7S COMPENSATION (AMENDMENT] 
ACT, 1959 

NO. 8 OF XI359 c'' 

. . .  
' ..:. 

. , .. . . . - . . . . .. ., . , [20th March, . . .. . .  19591 

. BE it enacted by Parliapent in the Tenth Yeas 01 the Republic 
of India as follows : - 

S h m  title 
and com- 

1. ( I )  This Act may be called the Workmen9s Eompensatlton 
rnen,prgcne, (/amendment) Act, 1959, 

(2) It  shall come inlo force on such date' as the Central. Govern- 
ment may, by notification in the Official Gazette, appoint. 

2. En section 2 of the Workmen's Compensation Act, I923 (herein- 8 Q' JQ23 
of aectlon a. after referred to as the principal Act) ), in sub-secticoa 

(i) clause (a) shall be omitted; 

(ii) for clause (d)  ,' the following clause shall be substi- I 

tuted, namely: - 
' (d) "dependanl;" means any of the following relatives 

of a deceased workman, na.mely:- 

( i )  a widow, a minor legitimate son, and ux~married 
legitimate daughter, or a widowed mother; and 

(ii) if wholly dependent on the earnings of the 
workman at the time of his death, a son or a daughter 
who bas attained the age ol" 18 years and who is infirm; 

(iii) if wholly or in part dependent on the earnings 
of the vrorkman at the time of his death, 

(a) a widower, 
(b )  a parent other than a widowed mother, 

(c) a minor illegitimate son, an unmarried ilk- 
gitimate daughter or a daughter legitimate 
or illegitimate if married and a minor or if 
widowed and a minor, 
- -- -- -- -- 

11-6-1ggo, V i d e  S.O. 1706, dated a~-5-1959. Scc! Gazette of India, Ft. TI, Sec. 3 ( i i) ,  
p. 1326. 
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(d) a minor brother or an unmarried sister or 
a widoxnred sister if a minor, 

( e )  a widowed daughter-in-law, 

(f)  a minor child of a pre-deceased son, 

( g )  a minor child of a pre-deceased daughter 
where no parent of the child is alive, or 

(h) a paternal grandparent if no parent of the 
workman is alive.' ; 

(iii) after clause ( f ) ,  the following clause shall be inserted, 
namely: - 

'(fl) "minorr' means a person who has not attained the 
age of 18 years;'; 

(ivj in clause (i), the words and figures "under tlie 

21 & 22 Medical Act, 1858, or any Act amending the same , or9' shall be 
Vict. c. 30, omitted. 

3. In section 3 of the principal Act,- 

(i) in clause (a) of the proviso to sub-section ( I ) ,  for the Amendment 
word "seven9', the word "three" shall be substituted; of section 3. 

jii) for sub-sections (2) and (31, the following sub-sections 

I' shall be substituted, namely:-- , 

" (2) If a workman employed in any employment speci- 
fied in Part A of Schedule 111 contracts any disease specified 
therein as an occupational disease peculiar to that employ- 
ment, or if a workman, whilst in the service of an employer 
in whose service he has been employed for a continuous 
period of not less thsn six months (which period shall not 
include a period of service under any other employer in the 
same kind of employment) in any employment specified in 
Part  B of Schedule 111, contracts any disease specified therein 
as an occupational disease peculiar to that employment, or if 
a workman whilst in the service of one or more einployers 
in any employment specified in Part C of Schedule I11 for 
such continuous per-iod as the Central Government may 
specify in respect of each such employment, contracts any 
disease specified therein as a11 occupational disease peculiar 
to that employment, the contracting of the disease shall be 
deemed to be an injury by accident within the meaning of 
this section and, unless the contrary is proved, the accident 
shall be deemed to  have arisen out of, and in the course of, 
the employment. 
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Anaendntent 
sf section 4. 

(ZA) I any disease specified in Part C of Schedule I11 as 
an occu.pationa1 disease peculiar to that employment has been 
coiitracted by asy workman duriag the continuous period 
specified under su.b-sectioli (2) in respect of that employ- 
ment and the workman has cl~aring s.clcE, period. been employ- 
.ed .in such elnployi$ient upder. more than one employer; all 
S U . C ~  employers shall be liable for the payment of compen- 
sation under this- Act in such proportion. as the Corf~niissioner 
may, i:1 the clrcn-mstaaces, deem jusi;. 

(3) The State Government in the case of emp!.oyments 
specified in Pzrt A and Part B .of Schec:ii~.le 111, and the Cen- 
tral Government in the case of em.pl.oyments specified in Part 
C of that Schedule, after giving, by notification in the Oscial 
Gazette, not less than three rncnths9 notics of its intention so 
to do, mxy, by a like notific*ion, add any description of 
employment to the employme~ts specified in Schedule 111, 
and shall specify in the case of employments so added the 
disease§ which shall be deemed for the purposes of this sec- 
tion to. be occupational diseases peculiar to those ernploy" 
ments respectively, and thereupon ,the provisions of sub- 
seetion (2) shall apply within the %ate or  .the terrjtories to - 
which this Act extends, as ,the case may he, as if such 
diseases had been declared by this Act to  be occupational 
diseases peculiar to those employments."; 

Qiii) in sub-section ( 4 ) ,  for the word, brackets and figure 
"sub-sections. (Z).",.  the".word, brackets, figures and letter "sub- 
sections (2) ,  (2A) " shall be substituted. 

4. In section Br of the principal Act, in. sub-section (I),--- 
. . 

(i) for clauses (u) and fb), the following clauses shall be 
subsGtuted, namely: - 

"(a) Where death results from the injury and the 
deceased workman has been. in receipt of monthly wages 
falling within limits shown in the first column of Schedule 
IV-the amount shown against such limits in the second 
column thereof; 

(b) Where permanent total disab,lement results from 
the injury and the injured workn~an has been in receipt of 
monthly wages falling within limits ' shown in the firs$ 
column of S~hed:~xle IV-t.he amownt shawn -against such 
limits in the third column thereof;"; 

. . 



(ii) for elause (d), the foll.ov~ing clause shall be substi- 
tuted, namely : - 

'"d) Where temporary disablement, whether total or 
partial, results iroin the injury and the injured workman 
has been in receipt of monthly wages falling within limits 
shown in the first column of Schedule IV-a half-monthly 
payment of the sum shown against such limits in the fourth 
colurnn thereof, payable 011 the sixteenth day- 

(i) lrorn the date of the disablement, where such 
disablement lasts for 3. period of twenty-eight days or 
 more, or 

(ii) alter the expiry ol a waiting period of three 
days from the date of the disablement, where such 
disablement lasts for a period of less than twenty-eight 
days, 

and therealter half-monthly during the disablement 02 

during a period of five years, whichever period is shorter." ; 
( 

(iii) after the' proviso, the following Explanation shall be 
inserted, namely: -- 

"Explanation.--Any payment or allowance which the 
workman has received from the employer towards his 
medical treatment shall not be deemed to be a paynent or 
allovsrance received by him by way of co~npensation within 
the meaning of claixse (a) of the proviso.". 

5. After section 4 of the priilcipsl Act, the following section ~~~~~~~~~~f 

shall be inserted, namely: -- new sec t io~ 
4A. 

'644A. ( I )  Compensation under section 4 shall be paid as soon Compmsa- 

as it falls due. tion to be 
paid when 
due and 
penalty for (2) In cases where the employ~r does not accept the 

liability for compensation to the extent claimed, he shall be 
bound to make provisional payment based on the extent of 
liability which he accepts, and, such payment shall be deposited 
with the Commissioner cr made to the workman, as the case 
may be, without prejudice to the right of the worlcman to ma-ke 

I any further claim. 

(3) Where any employer is in default in paying the corn- 
pensation due under -this Act within one month from the date 



it fell due, the Commissioner may direct that, in addition to 
the amount of the arrears, slmple interest at the rate  of six 
per cent. per annurn on the amount due together with, if in 
the opinion of the Commissioncr there is no justification for 
the delay, a further sum not exceeding fifty per cent. of such 
amount, shall be recovered flati:n the employer by way of 
penalty.". 

1 

hendment 6. In section 5 of the principal Act, in clause (c), for the words 
Ofsection 5. "in other cases", the words, brackets and letter "in other cases 

[including cases in which it is not possible for want of necessary 
information to calculate the montlily wages under clause (b)]" 
shall be substituted. 

Arnenhent 7, In section 8 of the principal Act, in. sub-section (4), for the 
of seetion 8. 

words "twenty-five rupees9', the words "fifty rupees" shall be 
substituted. i ! 

Amendment 8. In section 10 of the principal Act, in sub-section ( I ) ,  for the 
of section 10. 

words "one year" wherever they occur, the words "two years" 
shall be substituted. 

Amendment 9. In section 10B of the principal Act,- 
of section 
IOB. 

(i) in sub-section ( I ) ,  after the word "death" wherever it 
occurs, the words "or serious bodily ~njury" shall be inser- 
ted; and the following Explanation shall be added at the end, 
namely: -- 

I 

'Exp1a~zation.-"Serious bodily injury" means an 
injury which involves, or in all probability will involve, 
the permanent loss of the use of, or permanent injury to, 
any limb, or the permanent loss of or injury to the sight 
or hearing, or the fracture of any limb, or the enforced 
absence of the iajured person froin work for a period 
exceeding twenty days.'; 

(ii) after sub-section (2), the following sub-section shall 
he inserted, namely: - 

" (3) Nothing in this section shall apply to factories 
to which the Employees' State Insurance Act, 1948, 34ofr9,  
applies.". 
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10. After section 14 of the principal Act, the following section Insertion of 

shall be inserted, namely:- new r4A. section 

"14A. Where an employer transfers his assets before any ~ompensa-  

amount due in respect of any compensation, the liability 2:: zgge 
wherefor accrued before the date of the transfer, has been paid, on assets 

such amount shall, notwithstanding anything contained in any ~ ~ n , ~ n ~ ~ ~ ~ .  
other law for the time being in force, be a first charge on that 
part of the assets so transferred as consists of immovable pro- 
perty.". 

1%. In section 15 of the principal Act, in sub-section (2),- Amendment 
of section IS. (a) for the words "six months", the words "one year9' 

shall be substituted; and 

(b)  the following proviso shall be added at the end, 
namely : - 

"Provided that the Commissioner may entertain any 
I' claim to compensation in any case notwithstanding that 

the claim has not been preferred in due time as provided 
in this sub-section, if he is satisfied that the failure so to 
prefer the claim was due to sufficient cause.". 

12. Section 18 of the principal Act shall be omitted. Omission of 
section 18. 

13. In section 18A of the principal Act, in sub-section (I) ,  for the Amendment 
words "one hundred", the words "five hundred9' shall be substituted. ;\gkctirm 

114. For section 24 of the principal Act, the following seclion shall Substitution 
be substituted, namely:-- tion of new for ses- 

section 24. 
"24 Any appearance, application or act required to be Appearance 

made or d ~ n e  by any person before or to a Commissioner (other Ofparties. 
than an appearance of a party which is required for the pur- 
pose of his examination as a witness) may be made or done 
on behalf of such person by a legal practitioner or by an official 
of an Insurance Company or a registered Trade Union or by an 
Inspector appointed under sub-section (1) .of section 8 of the 

63 o f  1948. Factories Act, 1948, or under sub-section (1) of section 5 of the 

35 of 1952. Mines Act, 1952, or by any other officer specified by the State 
Government in this behalf, authorised in writing by such per- 

I/ son, or, with the permission of the Commissioner, by any other 
person so authorised.". 

15. In section 30 of the principal Act, after clause (a), the fol- Amendment 
lowing clause shall be inserted, namely:- of section 30. 

" (aa) an order awarding interest or penalty under section 
u;99* 



k-nendmellt 16. In section 32 of the principal Act, in sub-section (21, after 
of section 32. 

clause (n),  the following clauses shall be inserted, namely:-- 

"(0) for prescribing abstracts of this Act and requiring the 
employers to display notices containing such abstracts; 

(p) for prescribing the manner in which diseases specified 
as occupational diseases may be diagnosed; 

(q) fo,r prescribing the manner in which diseases, may be 
certified for any of the purposes of this Act; 

( r )  for prescribing the manner in which, and the standards 
by which, incapacity may be assessed.". 

Substitution 17. For Schedule I to the principal Act, the following Schedule 
of new Sche- 

I 

duie for shall be substituted, namely: - 
Schedule I. 

"'SCHEDULE 1 
[See sections 2(1) and ($)I 

LIST- OF INJURIES DEEMED TO RESULT I N  PERMANENT PARTIAL DISABLEMENT 

Serial 
No. 

Description of injury 
Percentage 

of loss 
of earning 
capacity 

-- 
Loss of both hands or amputation at higher sites - . s 100 

Loss of a hand and a foot . . I PO 

Double amputation through leg or thigh, or amputation through leg 
or thigh on one side and loss of other foot. . 100 

Loss of sight to such an extent as to render the clailnan. unable to 
perform any work for which eye sight is essential . . . 100 

Very severe facial disfigurement . * .  aoo 
Absolute deafness . . . . 100 

Amputation cases-@per limbs (either arm) 

Amputation through shoulder joint . . e . . 
Amputatipn below shoulder with stump less than 8" from tip of 

acromion . . * , .  

Amputation from 8" from tip of acromion to less than 4 I /z" below tip 
of olecranon . . . , . + o . + o 

Loss of a hand or of the thumb and four fingers of one hand or amputa- 
tion from 4 I~Z" below tip of olecranon . 

Loss of thumb . 
Loss of thumb and its metacarpal bone e .  

Loss of four fingers of one hand . 
Loss of three fingers of one hand . 0 .  

Loss of two fingers of one hand . o e 

Loss of terminal phalanx of thumb . a o .  

Amputation cases-lower limbs 

17 Amputation of both feet resulting in end-bearing stumps. . . 90 
18 Amputation through both feet proximal to the metatarso-phalangeal 

joint . . . . . . . . *  80 
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Percentage 
Serial Description of injury of loss 
No. of earning 

capacity 
., .--- - - . -. . - -- -- - . .- - .. - - - - .- -- 

19 Loss of all toes of both feet through the metatarso-phalangeal joint . 40 
2~ Loss of all toes of both feet proximal to the proximal inter-phalangeal 

joint . 30 
21 Loss of all toes of both feet distal to the proximal inter-phalaugeal joint 20 

22 Amputation at hip . 90 
23 Amputation below hip with stump not exceeding g" in length measured 

from tip of great trenchanter . " go 
24 Amputation below hip with stump exceding 5" in length rnensured 

from tip of great trenchanter but not beyond middle thigh 70 
25 Amputation below middle thigh to 3 112" below knee , 60 
26 Amputation bdow knee with stump exceeding 3 112" but not excecd- 

mg5" - . , . -. . . 50 
27 Amputation below knee with stump exceeding 5" . 40 
28 Amputation of one foot resulting in end-bearing . . . . . 30 
29 Amputation throuh one foot proximal to the metatarso-phalangeal 

joint , . ': . 30 
30 Loss of all toes of one foot through the metatarso-phalanged joisr.t 28 

31 Loss of one eye, without complications, the other being normal . 4 0  

32 Loss of vision of one eye,. wihout eornplicatiorns or disfigsrei4ent of 
eye-ba31,thc other being normaI, a 

Loss of-_ 
A*--Fingers 04 right or lefi hand 

H ~ d e x  Jinger 

33 Whole a - - .  n o 0 

34 Two phalanges . * .  

35 One phalanx . . . . o o .  

36 Guillotine amputation of tip without loss of bone . . a 

Middle Jiuger 
31Who!e  . . . . - e . . a s .  

38 Two phalanges .' e o v s e ~ e .  

39 One phalanx . o O I . q .  

40 hi l lot ine amputation of tip ,without loss of bone . _ D 

Ring or ZittU j ingei 
4.1 Whole * .  

, 
42 Two phalangcs . a e , e . 6 

44 One phalanx . " 5 
44 Guillotine amputation of tip without loss of bone . . . 2 

B.--Toes of right o~ left foot 
Great  toe 

45 Through metatarso-phalangcal joint . . o 0 * 14 
$6 Part, with some loss of bone , - .  3 
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Amendment 
of Schedule 
11. 

Serial 
No. 

Description of injury 
Percentage 

of loss 
of earning 
capacity 

Any other roc 

47 Through meratarso-phalangcd joint . - .  3 

48 Put ,  with some loss of bone a o I 

Two toes of one foot, excluding greaE roe 
49 Through metatarso-phalangeal joint . 5 

50 Part, with some loss of bone 2 

Three toes of one foot, excIudi?g greaz rcc 
gr ~ h r o u g h  merararso-phalangeid joinc 6 

-ja Part, with some loss of bone 6 

. Four toes of oner foor, excluding great toe 
53 Through mefatarso-phalanged joint 9 

54 Part, with some loss of bone 3%'. 

18. 1x1 Schedule I1 to the principal ActT- 

(i) for clauses (i) to (ix), the followil7g clauses shall 'be 
substituted, namely: - 

"(i) employed, otherwise tlian in a clerical capacity or 
on a railway, in connection with the operation or mainte- 
nance of a lift or a vehicle propelled by steam or other 
mechanical power or by electricity. o r  in connection with 
the loading or unloading of any such'vehicle;' or 

(ii) employed, otherwise than in a clerical capacity, & 
any premlses wherein or within the preci~icts whereof a 
manufacturing process as defined in clause ( k )  of section 2 
of the Factories Act, 1948, is being ca r r id  on, or in any 63 of 
kind of work whatsoever incidental to or connected with 
any such manufacturing process or with the article made, 
and steam, water or other mechanical power or electrical 
power is used; or 

(iii) employed for the purpose of making, altering, I 

repairing, ornamenting, finishing or  otherwise adapting for 
use, transport or sale any article or part of an article in any 
premises wherein or within the precincts \\Thereof twenty 
or more persons are so employed.; or 

(iv) employed in the manufacture or handlinq of ex- 
plosives in connection with the employer's trade or busi- 
ness; or 
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(v) employed, in any mine as defined in clause (j) of 
35 of 1952. , . 

section 2 of the Mines Act, 1952, in any mining operation 
or in any kind of work, other than clerical work, incidental 
to or connected with any mining operation or with the 
mineral obtained, or in any kind of work whatsoever below 
ground; or 

(vi) employed as the master or as a seaman of- 

(a )  any ship which is propelled wholly or in part 
by steam or other mechanical power or by electricity 
or which is towed or intended to be towed by a ship 
so propell~d; or 

( b )  any ship not included in sub-clause (a) ,  of' 
twenty-five tons net tonnage or over; or 

(c) any sea-going ship not included in sub-clause 
(a) or sub-clause (b) provided with sufficient area for 
navigation under sails alone; or 

(wii)  employed for the purpose of- 

(a )  loading, unloading, fuelling, constructing, re- 
pairing, demolishing, cleaning or painting any ship of 
which he is not the master or a member of the crew, 
or handling or transport within the limits 01 ally port 
subject to the Indian Ports Act, 1908, of goods which 
have been discharged from or are to be loaded into any 
vessel; or 

(b) warping a ship through the lock; or 

(c) mooring and unmooring ships at harbour wall 
berths or in pier; or ' 

(d) removing or replacing dry dock caisoons when 
vessels are entering or leaving dry docks; or 

( e )  the docking or undocking of any vessel during 
an emergency; or 

(f) preparing splicing coir springs and check wires, 
painting depth marks on lock-sides, removing or re- 
placing fenders whenever necessary, landing of gang- 

- ways, maintaining Sife-buoys up zo standard ap. any 
oth'er maintenance work of a like nature; or 

( g )  any work on jdly-boats for bringing a ship's 
line to the wharf; or 
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(24%) employed in the construction, maintenance, repals 
or demolition of- 

(a) any building which is designed to be or is or 
has been more than one storey in height above the 
pound or twelve feet or more from the ground level 
to the apex of the roof; or 

(b )  any dam or embankment which is twelve feet 
or more in height from its lowest to its highest point, 
or 

(6) any road, bridge, tunnel or canal; or 

(d) any wharf, quay, sea-wall or other marine 
work including any moorings of ships; or 

(ix)  employed in setting up, rnai.ntaining, repairing or 
taking down any telegraph or telephone line or post or 
any overhead electric line or cable or post or sta.ndard or 
fittings and fixtures for ihe same; or"; 

(ii) in clause (xi i i )  , after the words "Railway Mail Service", 
the words "or as a telegraphist or as a postal or railway signal- ' 
1er" shall be inserted; ' 

(iii) in clause (mi), for the words "Afty" 2nd "tweoig", 
the words "twenty-five" and "twelve" shall respectively be sub- 
stituted; 

(iv) in clause (xxvi) ,  for the words "one hundred", the word 
"fifty" shall be substituted; 

(v)  in clause (xzvii),  the word "or" shall be inserted at tha 
end, and after that clause, the following clauses shall be inserted, 
namely: - 

"(x~~".viii) employed. in or in connection wi'ch the con- 
struction, erection, dismantling, operation or -'rnaintenai:ea 
of an aircraft as defined in section 2 of the Indian 
Alrcraft Act, 1934; or 22 0:' I C ? ~ .  , - 

(xxix) employed in farming by tractors or othw con- 
trivances driven by steam or other inecharical power or by 
electricity; or 

(xxx) employed, otherwise than in a clerical capacity, 
in. the construction, working, repair or maintenance of a 
tube-well: or' 

(xxxi) employed 'in the maintenance, repair or renewal 
cf electric fitkings in any building; o r  

(xxxii) employed in a circus." 
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19. In Schedule 1x1 to the principal Act,- 
hme::dmmt of Schedule 

(i) for Part B, the following Part shali be substituted, Y1x. 

-- 
"PART n' 

Poisoiling by lead, its alloys or compounds Any process involving the handling or usz 
or its sequelae excluding poisoning by of lead or any of its preparations or com- 
lead tetra-ethyl. pounds except lead tetra-ethyl. 

Poisoning by pkc~phorus or its compounds, Any process involving the use of, phosphorus 
or its seque1a.e. or its preparations or cornpt.lnds. 

2' 

Poisoning by mercury, its amalgams and Any process involving the use of mercury 
compounds, or its sequelae. . or its preparations or compounds. 

Poisoning by benzene, or its homologues, Any process involving the manufacture, 
their amido and nitroderivatives or its distillation, or use of benzene, benzol, 
sequelae. benzene honlologues and amido and nitro- 

derivatives. 

~ h r o & e  ulceration or its sequelae. Any process involving the use of chromic 
acid or bichromate of ammonium potas- 
sium or sodium, or their preparations. 

Poisoiling by arcenic or its compounds, or Any process involving the production, libera- 
its sequelae. tion or utilisation of arsenic or its conl: 

pounds. 

Pathological manifestations due to- 

(a) radium and other radio-active sub- Any process involving exposure to the action 
stances ; of radium, radio-active substances or 

. . . X-rays. 

(b) X-rays. 

Prinlary epitheliomatous cancer of the slrin. Any process involving the handling or use of 
tar, pitch, bitumen, miheral oil, paraffin, 
or the compounds, products or resldues of 
these substances. 

Foisoning by halogenated hydrocarbons of Any &ocess involving the manufactwe, 
the aliphatic series and their halogen deri- distillation and use of hydrocarbons of the 
vatives. aliphatic series and thejr halogen deri- 

vatives. 

Poisoning by carbop disulphide or its Any employment in-- 
scquelae. (a,) the manufacture clf carbon disulphide ; 

or 
(b) the manufacture of artificial silk by 

vlscose process ; or 

(c) rubber industry ; or 

(d) any other industry involving the pro- 
duction or use cf products containing 
carbon disulphide or exposure to ema- 
nations from carbon disulphide. 

' L  

Occupational cataract due to infra-red Any manuracturing process involving ex- ; '' 
rsdiatio~s. , pasurc to glare lrom mo:ten material or to $ I d t 

any other sow.es a! infra-red radiation. < L 

Telegraphist's Cramp. Any employment involving the use oE tele- 
graphic instruments."; 
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(ii) after Part E, the following Part shall be inserted, namely: - 
--- - -- 

"'PART C I 

Silicosis . . . Any employment involving cxposure to the 
inhalation of dust containing silica. 

Coal Miner's Pneumo;oniosis . . A n y  employm& in coal mining. 

Asbestosis ,' . . Any employment in- 

(I) the production of- 

(i) fibre cement materials; or 

(ii) asbestos mill board; or 

(2) the prozessing of ores containing asbestos. 

Bagassosis . Any employment in the production of bagasse 
mili board or other articles from 
bagasse". 
-- 

Anlendment %!I. In Schedule IV to the principal Act, the words "of Adult" 
wherever they occur, shall be omitted. XV. , 

La- 

. . . .  . 



THE DELHI PANCHAYAT RAJ (AMENDlUENT) 
ACT, I959 

[3rd April, 19591 

An Act further to m e n d  the Delbi Panchayae Raj Act, 1954. - 

RE it enacted by Parliament in the Tenth Year 01 the Republic of 
Ecdia as follows:- 

1. This Act may be called the Delhi Panchayat Raj (Amendment) ShOlttitle. 

Act, 1959. 

2. In section 2 of the Delhi Panchayat Raj Act, 1954 (hereinafter Ameildnlent 
of sectloll referred to as the principal Act) ,- a, Dehi Act 
3 of 1955. 

I( ( i )  in clause (11), for the word and figures "section 55", the 
word and figures "section 50" shall be substituted; 

(ii) in clause (12), for the words "prescribed by this Act or 
rules made thereunder", the words "prescribed by rul,es made 
under this Acty' shall be substituted; 

(iii) in clause (19), for the words "District Judge" in the 
two places where they occur, the words "Additional District 
Magistrate" shall be substituted. 

3. For sections 4, 5 and 6 of the principal Act, the following sec- Substitution 
tion shall be substituted, namely: - o! new sec- 

rlon for 
sefitions 4, .t. 
5 and 6 .  

'4. All persons registered by virtue of the provisjons of the Member- 
ship of Constitution and of the Representation of the People Act, 1950, G~~~ ~ ~ b ~ , ~ .  

as voters m so much of the electoral roll for any parliamentary 
constituency for the time being in force as relates to a .@am 
Sabha Area shall be members of the Gaon Sabha of tlxt Area, 

45 ' 
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Explanation.-In this sectioi~, the expression "parliamentary 
constituency5' has the mesning assigned to it under the Represen- 
tation of the People Act, 1950.'. 43 0; '353, 

~ ~ ~ d ~ e n t  4. In section 8 of, the principal Act, the words ", defect or omission 
of aectirln 8. 

. . 
in the, enrolment'' shall be omitted. 

. . (I 

Bmjssion of 5. Section Cj of the principal Act sl~al! be omitted 
section g. 

bendnlent  6. In section 16 of the priilcipal Act, for the words "Gaon 
of Panchayat's duties", the words "duties of the Gaon Panchayat" shall 
16. 

be substituted. 

Amendnlznt 7. In section 18 of the principal Act, in clause (r) ,  for the words 
of section 
18. "civil justice", the word "justice" shall be substituted. 

Amendment 8. In seciion 30 of the principal Act, the words, brackets and 
figures "within tbe ~lleaning of section 21 of the Indian Penal Code, 

30. 
1860 (Act XLV of 1860)" shall be omitted. 

Amendment 9. In section 41 of the principal Act, in sub-section (2),  for the 
of section 
41 - words "court fee in any suit or proceedingy9, the words "court fee or 

fine in any suit, criminal case or proceeding" shall be substituted. 

Aanendmenl 10. In section 42 of the principal Act, for the wards "as pres- 
of cribe~", the words "by suc'n' person and in such mannsr as may be , 
$2. 

prescribed" shall be substituted. - 

Ameneent  11. In section 44 of the principal Act,- 
of section 

4 4 .  ( i )  in sub-section (I), for the words and figures "group 8 or 
'more contiguous Gaon Sabha Areas covering approximately a 

of 5,000 persons i.i?to circles", the words "group into a 
. . 

circle such number of contiguous Gaon Sa.bha Areas as the Chief 
Cornmissioner or the prescribed autlnority may deem tit" shall be 
substituted and shall be deemed always to have beer1 substi- 
,t llmted; 

. . 

(ti) in sub-section (3), far the words "'Every Gaon Sabha in 
each circle shall elect a number of adults of prescribed qualifica- 
tions pm-nanlently skssiding within its jurisdiction", the words 
%very Gaon Sabha in each ei-rcje shall E?!eet from amongst its 
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members a number of persons of prescribed qualificatiod' ~ h d l  
' 

be substittited; 

(iii) in sub-section (4) ,- 
(a) in clause ( f ) ,  after thc word "convicted", the vcrords, 

brackets and figures "under tlie Untoucllability (Ogences) 
Act, 1955, or9' shall be inserted; 

(b) the proviso sliall be omitted. 

12. In section 45 of the principal Act,- Xmeudment 
of SCG ion 45. 

(i) "cle brackets and figure "(1)" at the commencenlent 
shall be omitted; 

(ii) E9r the words "suits and proceedings", tlie words "suits: 
criminal cases and proceedings" shall be substituted. 

23. In s e c t i o ~ ~  49 of the principzl Act,- 

(i) in sub-sectioll {I) ,-- 

Arnellcin~ent 
of  section 
49. 

(a) for the words pancjn", the words "A, lneinber ar %+ 

panch of a Cadn Panchayat, Circle Panchayat or Panchayati 
Adalat" shall be substituted; 

( b )  in clnilse ( c ) ,  for the words "the Circle Panchayat", 
the words "the Gaon Panchayat or tjhe Circle Panchayat" 
shall he substituted; 

@i) lor sub-section (3, She following sub-section shall be 
sxi bstituted, namely: - 

'6 (2) A member or panch removed under sub-section (1) 
shall not be enti_tied to re-election as a member or panch for 
a period of three years and shall cease to be a member of # '  

the Gaon Panchayat or Circle Panchayat as the case may 
be."; 

(iii) in sub-section (3) ,  for the words "A parlch" the words 
"A member or panch" shall be substituted. 

14. In sections 50, 51, 64, 65, 66, 68 a.nd 77 of the principal Act, fc~r Amendment 
of sections the words ''suit or proceeding" wherever they occur, the words 51, 64 t,? 

"suit, crimind case or proceeding" shall be substituted. 66, 6s and 
77. 

15. Section 53 of the principal Act shall be re-numbered as sub- Annelldrnent 
of aestios section (1) thereof, and after sub-section (1) as so re-numLbered. 53, 

the following sub-section shall be inserted, namely:- 

" (2) Notwithstanding anything contained in the Code of 
Criminal Procedure, 1898, every criminal case instituted under 
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this Act shall be instituted before the Sarpanch of the Circle 
Panchayat of the circle in which the offence is committed.". 

.Insertiac of 16, After section 53 of the principal Act, the following sections 
I 

new secllons 
53A to  53J. shall. be inserted, namely:- 

Offences '53A. (1) The following offences shall be triable by a 
triable by 
Panchayati Panchayati Adalat: - 
Adalats. 

(a) oKenees under sections 140, 160, 172, 174, 179, 269, 
277, 279, 283, 285, 286, 289, 290, 294, 323, 334, 336, 341, 352, 356, 
357, 358, 374, 379, 403, 411 (where the value of the stolen or I 
misappropriated property in cases under sections 379, 403 
and 4i l  does not exceed fifty rupees), 426, 428, 430, 431, 447, 
448, 504, 506, 509 and 510 of the Indian Penal Code; 45 of 1860 

(b) offences under sections 24 and 26 of the Cattle-tres- 
pass Act, 1871; r of 1871 .  

(c) offences under sections 3, 4, 7 and 12 of the Delhi 
Public Gambling Act, 1955; Ddhr .ICI 

9 of 15155 
(d) such other offence under any of the aforesaid enact- 

, rnents or any other enactment punishable with fine only, up 
to a limit of m.e hundred rupees as may, by notification in 
the Official Gazette, be declared by the Chief Commissioner 
to be triable by a Panchayati Adalat; 

(e) any offence under this Act or any rule made there- 
under; 

(f) abetment of any of the foregoing offences; 

(g) an attempt to commit any of the foregoing offences, 
when such attemp.t is an offence. 

(2) Any criminal case relating to 'an offence under section , 
143, 145, 151, or 153 of the Indian Penal Code, pending before 45 of r2r 
any court may be transferred for trial to the Panchayati 
Adalat, if in the opinion of such court the offence is not serious. 

(3) The Chief Commissioner may by order published in 
the Official Gazette withdraw from a Panchayati Adalat the 

, power to try a11 or any of the offences rePerred to in clauses (a) 
1 to (g) of sub-seetion (1). 

Fsaal~es. 53R. (1) No Panchayati Adalat shall inflict a substamive 
smtence of imprisonment. 

(2) A Panchayati Adalat may impose a fine aot exceeding 
one hundred rupees but no imprisonment may be awarded in 
default at payment: 
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Provided that no accused shall be tried for more than threa 
offences in the same criminal case and the fine that may be 
imposed on one accused in a criminal case shall not in the 
aggregate exceed one hundred rupees. 

53C. No Panchayati Adalat shall try any criminal ease Fz;i% no, 
against a person where such person- to be tried 

by Panchsl- 
(a) has been previously convicted of an offence punisb- yati Adalats 1; 

,< ?@'* 
able with imprisonment for a term of three years or more; 

(b) has been previously fined for theft by any 
Panchayati Adalat; 

(c) has been bound over to be of good behaviour under 
5 gf ~ 2 9 ~ .  section 109 or 110 of the Code of Criminal Procedure, 1898; 

3 of ;067. (d) has been previously convicted, under the Public 
Dclha Ace 
9 of J955, 

Gambling Act, 1867 or the Delhi Public Gambling Act, 
1955; or 

(e) is a public servant. 

53D. A Panchayati Adalat may dismiss any complaint if Summary 
dismissal of after examining the complainant and taking such evidence as oomplainl, 

he may 'produce, it is satisfied that the complaint is frivolous, 
vexatious or untrue. 

53E. In imposing any fine, the Panchayati Adalat may order Compenss- 
any portion or the whole of the fine recovered to be applied- ~ ~ ~ ! ~ . m m  

(a) in defraying the expenses properly incurred in the 
criminal case by the complainant, 

(b) in the payment to any person of compensation for 
any material loss or injury caused by the offence, or 

(c) in compensating eny bonn fide purchaser of stolen 
property for loss of the same where property is restored to 
the possession of the person entitled thereto. 

I' 

53F. (1) If in any criminal case before a Panchayati Adalat Cornptnsa- 
tion to tlie the accused is acquitted or discharged and the Panckayati ,,,,,d, 

Adalat is of the opinion that the accusation against him was 
false and either frivolous or vexatious, the Panchayati Adalat 
may call upon the complainant forthwith to show cause why he 
should not pay compensation to the accused. 

(2) If after hearing the complainant, the Panehayati -+ 

Adalat is satisfied that the accusation was false and either 
frivolous or vexatious, it may direct that compensation not 

351MofLavc-q. 
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' ' exceeding 'twenty-five rupees be paid by the complainant to 

.: the';accused, 

.Enqdry in 
cases for- 
warded by 
maistratelt. 

. . .. . 

Recovery of , 

fines and 
.compensa- 
tion. 

Contempt 
of Pancha- 
y ati A dalat. 

53G. Notwithstancling anything contained in the Code of 
Criminal Procedure, 1898, a magistrate Inay direct an enquiry . or 1898. 

referred to in section 202 of that Code to be made by a 
Panchayati Adalat in a criminal case in which the offence has 
been committed within the territorial limits of a Circle Pam- 
chayat. 

53R. Any fine imposed in a case or compensation ordered 
to be paid under section 533' by a Panchayati Adalat shall be 
recoverable in the manner provided in section 386 of the Code 
of Criminal Procedure, 1898, but if the Panchayati Adalat finds 5 of "pSo 
any difficulty in its rec,overy, it may request the magistrate 
within whose jurisdiction the Panchayati Adalat lies to recover /I 

it as if the sentence of fine or the order directing payment of 
compensation had been passed by him. 

631. (1) If any person intentionally offers any insult to a 
Panchayati A-dalat or any member thereof, while the Panchayati 
Adalat is sitting in any stage of judicial proceedings, in its or 
his view or presence or refuses to take oath duly administered 
or sign a statement made by the said person when legally 
required to do so, the Panchayati Adalat may at any time 
before rising on the same day take cognizance of the offence and 
sentence the offender to a fine not exceeding five rupees. 

(2) The fine imposed under sub-section (1) shall, for the 
purposes of section 53H, be deemed to be a fine imposed in 
a criminal case. 

Conviction 535. No conviction by the Panchapti  Adalat shall be - 
by the .Pan- 
chayati 

deemed to be a previous conviction for the purposes of section 
Adatat not a 75 of the Indian Penal Code, or section 562 or 565 of the Code 45 of mc 
peeyous 
wnv~ctton. of Criminal Procedure, 1898, or section 3 of the Probation of 

Offenders Act, 1958.". a@ of IggF 

Substitution 117. For. section 56 of the principal R C ~ ,  the following section 
of new sec- 

I 

tion for s11all be substituted, namely: - 
section 56. 

BxtenGon of "56. Notwithstanding anything contained in section 55, 
iurisdiction parties may by written agreement refer any suit to a Circle 
by Panchayat for decision by it if the value of such suit does not meqa d 
89"fl"" * exceed the pecuniary limits of the appellate jurisdiction of the 

Senior Sub-Judge and thereupon the Circle Panchayat shall 
dispose of such suit in accordance with rules made under t l~is  
,, 0 ' '  f 
A,..%., 
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18. Section 62 of the principal Acl shall be re- lumbered as Amendment 
sub-section (1) thereof, and after sub-section (I) as so re-numbered, OfSectio" 

the following sub-section shall be inserted, namely:-- 

" (2) Where a cri-minal case is pending in any court against 
an accused in respect of any offence or where an accused has 
been tried for any offence, no Panchayati Adalat shall take 
cognizance of any such offence or on the same facts, of any 
other offence of which the accused might have been charged 
or convicted.". 

I( 19. In section 63 of the principal Act;-- - Amendment 
nf section 63, 

( a )  for the words "suit or proceeding" wherever they 
occur, the words "suit, criminal case or proceeding" shall be 
substituted; 

(b) for the words "plaintiff or", the words "plaintifl or the 
complainant or" shal.1 be substituted; and 

( c )  after the words "Senior Sub-Judge", the words '6, the 
Additional District Magistrate" shall be inserted. 

20. For sections 67, 69 and 70 of the principal Act, the following substitutioE 
sections shall respectively be substituted, namely :-- of new see- 

tions for 
sections 47, 
69 and 70. 

"6'7. (1) If the plaintiff, the complainant or the applicant Disposals of 
fails to appear after having been informed of the time and place 
fixed for hearing, the Panchayati Adalat may dismiss the suit, sence of the 

party eonccr- criminal case or proceeding or pass su.ch order as it may deem fit, neda 

(2) The Panchayati Adalat may hear and decide the suit 02 
proceeding in the absence of the defendant or opposite party if 

(( the summons have. been served upon him or if he has been in- 
formed of the time and place fixed for hearing. 

69. No legal practitioner shall appear, plead or act on behalf f;:@&~~i;~ 
of any party before a Panchayati Adalat: to appear 

befofe Pan- 
Provided that a person who is arrested shall have the right ~~~~n 

to consult and be defended by a legal practitioner of his choice. 

1 70. (I) Subject to the provisions of section 69, any party to &pealance 
an person a suit or .proceeding may appear before a Panchayati Adalat O, by ,,_ 

either in person or 'by such agent duly authorised in writing by presentative. 
him as the Panchayati Adalat may admit as a fit person to repre- 

I 

sent him. 
I 
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(2) The parties to criminal cases shall appear personally 

before the Pancha.yati Adalat: 

Provided that- 

(a) the Panchayati Adalat may in any case dispense 
with the personal attendance of tile accused and permit 
him to appear by his agent duly authorised in writing; 

(b) the Panchayati Adalat may in its discretion at any 
stage of the proceeding direct the personal attendance 
of the accused. 

(3) No stamp-duty shall be required to be paid for any 
power of attorney filed under this section.". 

Amendment 21, In section 71 of the principal Act,- 
of section 
7%. (a) for the words "civil or revenue dispute", the words 

"suit or proceeding" shall be substituted; 
(b) the following proviso shall be added at  the end, 

namely: - 

"Provided that- 
(a)  in the case of a suit, the value thereof does not 

exceed the pecuniary limits of the appellate jurisdiction 
of the Senior Sub-Judge; 

( b )  in the case of a proceeding, the annual land re- 
venue payable on the land involved in such Proceeding 
does not exceed two hundred rupees.". 

4rnendment 2%. Section 72 of the principal Act shall be re-numbered as sub- 
of section section (1) thereof, and- 
72. 

(a) in sub-section (1) as so re-numbered, for the words 
"suit or proceeding" wherever they occur, the words "suit, 
criminal case or proceeding" shall be substituted and after the 
words and figures "'Code of Civil Procedure, 1908,", the words g of ago: 
and figures "Code of Criminal Procedure, 1898," shall be 5 of 1898, 

~nsested; 

(b) after sub-section (I) as so re-numbered, the following 
sub-section shall be inserted, namely:- 

'"2) Nothing in sub-section (1) shall entitle any p,arty 
. . . . to compound any ~ f fence  which is hot compoundable under 

.I 
.. . . . . the provisions 0.f the Code oi Criminal Procedure, 1898, o r  5 of mq' 

to coGpound an offence without the permission of the bench 
concerned, if iz I's compoundable with permission under the 
provisions of the said Code.". 
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23. In section 74 of the principal Act, for the words "suit or pro- Amendment of section 
ceeding" wherever lhey occur, the words "suit, criminal case or pro- q4. 
ceeding" shall be substituted. and after the words "Senior Sub-J~dge", 
the words ", the Additional , Disirict Magistrate" shall be inserted. 

24. In section 75 of the principal Act,- Amendment 

(I 
of sectiorl (t) for the words "suit or proce'eding" wherever they occur, 75. 

the words ' k i t ,  criminal case or proceeding" shall be substitut- 
ed; and 

(ii) in sub-section (2), after the words "Senior Sub-Judge", 
the words ", Additional District Magistrate" shall be inserted. 

2%. After section 75 of the principal Act, the Eollowing section ~nsereiodof 
shall be inserted, namely:-- flew section 

75A. 

"75A. If at any time it appears to a Panchayati Adalat- Transfer of 
cases by  the 

(a) that it has no jurisdiction to try any case pending ~ ~ ~ ~ Y ~ ' ~  
before it, 

(b) that the offence involved is one for which it cannot 
award adequate punishment, or 

(c) that the case should otherwise be tried bd a court; 

it shall submit the case to the Senior Sub-Judge, the Additional 
District Magistrate or the Collector, as the case may be, for 
transfer to a court of competent jurisdiction and shall give infor- . 
mation thereof to the parties concerned.". 

26. For section 76 of the principal Act, the-following section shall substitution 
I be substituted, namely :- of new sec- 

tion for sec- 
tion 76 .  

"76. The Senior Sub-Judge, Additional District Magistrate or ~e,isiono 
Collector according as it is a suit, criminal case or proceeding 
may, either on lzis own motion or on the application ofl any 
party, call for the record of any case which has been decided by 
the Panchayati Adalat and if it appears to him that injustice 
or material irregularity has occurred, he may make such order 
in. the case as he thinks fit.". 

87. For section 80 of the principal Act, the following section shall Substitution 
be substituted, namely: - of new aec- 

tion for sec- . - 
tion 80. 

"80. A Panchayati Adalat after an application is made under summons $;. 
section 64 shall, unless it has been dismissed or otherwise dis- defendant o r  

-- amused per- 
posed of under the provisions of this Act, cause sv.mmons in the ,,. 
prescribed form to be served in the prescribed manner on the 
defendant or the accused person or the opposite party as the 



case may be, requiring him to attend and produce his evidence 
at such time and place ,as may be stated in the summons and 

/1 
shall at the same <me direct the plaintiff or complainant or the 
applicant to attend and produce his evidence at  such time and 
.place.". , 

Insertion. of 28. After section 83 of the prirlcipal Act, the following section 
new secclon 
83A. , shall be inserted, namely: - 
Suspension 
of powers. "83A. The Chief Commissioner may, by order published in 

the Official Gazette, direct that any Panchayati Adalat shall not 
exercise all or any of the powers under this Act Eor such period 
as may be specified in the order and such Panchayati Adalat 
shall ceass to exercise such powers for the period so ~pecified.'~. 

Arnmdment 29. In section 88 of the priazcipal Act, in clause (c) oS sub-section 
of section 
8 8. (2), after the words "Senior Sub-Judge", the words ", the Addi- 

tional District Magistrate" shall be inserted and lor the words "civil 
and revenue cases", the words "civil, criminal and revenue cases" 
shall be substituted. 

Amendment 30. 1n.section 102 of the principal Act, after sub-section (3, the 
, of section 

K O ~ .  following sub-section shall be added, namely: --, 

"(3) All rules made under this Act shall be laid ior not less 1 
than thirty days before both Houses of Parliament as soon as 
possible after they are made and shall be subject to such modi- 
fications as Parliament may make during the session in which 
they are so laid or the session immediately following.". 



THE PARLIAMENT (PREVENTLON OF 
DISQUALIFli@AT%C)N) KT, 1959 

No, IO OF rggg 
[4th April, 19593 

An Act to declare that certain offices of profit lander the Govern- 
mesat shall no1 disqualify the holders thereof for being 
chosen as, or for 'being, members of Parliament. 

BE it enacted by Parliament in the Tenth Year of the Republ!~ 
of India as follows:-- 

1. This Act may be called the Parliament (Prevention of Dfsqua- short tielee 
Pidication) Act, 1959. 

2. I11 this Act, unless the context otherwise requires,-- Definitions : 
: - 

(a) L ' ~ ~ , m p e n ~ a t o r y  allo~vance'~ ,means any sum of money ,: 
r: payable to the- holder of '  an ofice .'by way of' daily allowance 

(such allowance not exceeding the amount of daily allowance ; 
to which a member of Parliament is entitled under the Salaries 

30 of ~954. and Allowances nf Members of Parliament Act, 1954), any  con-.' 
..< .. veyance allowance, house-rent allowance or travelling allowance : 

- for  the purpose of enabling him to recoup any expenditure 
. . incurred by him in performing the functions of that office; 

( b )  "s.tatrltory body" means any corporation, committee, 
commission, council, board or other body of persons, whether 
incorporated or not, established by or under any law for the 
time beiug in force; 

(c) "non-statutory body" means any body of persons other 
than .% statutory body. 

3. It  is hereby declared that none of the following offices, in so Certain 
far as it is an office of profit under the Government of India or the ~zz::~ to 

Government of any S t ~ t e ,  shall disqualify the holder thereof for disqntilify. - 
being chosen as, or for being, a member of Parliament, namely:- 

(a) any office held by a Minister, Minister of State w 
Deputy Minister for the Union or for any State, whethe  as: 

I sficio or by name; 
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( b )  the office of Chief Whip, Deputy Chief Whig or Whip 
On. Padiament or of a Parliamei~tary Secretary; 

(c) the oEce of a member of any force raised ar  maintained 
under the National Cadet Corps Act, 1048, thc Territorial Army 31 of 194 . 
Act, 1948, or the Reserve and Auxiliary Air Forces Act, 1952; 56: 

(ti). the office of a hember of a Home Guard constituted I 

under any law for the time being in force in any State; 

( e )  the office of sheriff in the city of Bombay, Calcutta or  
Y i k i & a ;  

(f) the office of chairman or member of the syndicate. 
senate, executive committee, council or court of aa university or 
any other bcdy oonnected with a university; 

( g )  the office of a member of any delegation or mission sent 
outside India by the Government for any special curpose; 

(h) the office of chairman or member of a a>rnmittee 
(whether consisting of one or more members), set up tempo- 
rarily for the purpose of advising the Government or any other - 

authority in respect of any matter of public importance or for 
khe purpose of naking an inquiry into, or collecting statistics 
m respect of, any such matter, if the holder of such office is not 
entitled to any remuneration other than ccmpensatory 
allowance; 

I 

(i) the office of chairman, director or member of any 
, statutory or non-statutory body otl1,er than any such body as 

is referred to in clause (h), if the holder of such office is not 
entitled to any remuneration othw than compensatory allow- 
ance, but exclud-ing (i) the oAT~ce of chairman of any statutory 
or  non-statutory body specified in Part I of the Schedule and 
( i i)  the office of chairman or secretary of any statutory or none 
statutory body specified in Part I1 of the Schedule; 

(j) the office of village revenue officer, whether called a 
lambardar, malguzar, patel deshmukh or by any other name. 
whose duty is to collect land revenue and who is remunerated 
by a share of, or commissiai on, the amount of land revenue 
collected by him, but who does not discharge any police 
functions. 
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I ExpEanation.-For the purposes of this section, the office of ! 
chairman or secretary shall include every office of that descrip- I 

f tion by whatever came called. 
i 
\ 
1 4. If a person being a member of Parliament who inlmediately Temporary 
i , before the commencement of this Act held an office of profit declared suspep1s1t)n diP4L,ali- 

by any law repkaled by this Act not to disqualify the holder thereof ficatipn in 
eertaull for being such member, becomes so disqualified by reason of any ,a,,s. 

of the provisions contained in this Act, such office shall not, if held 
by such person for any period not extending beyond a period of six 
months frorn the commencement of this Act disqualify him %or 
heing a member of Pariiament. 

I9  I950. 5. The Parliament (Prevention of Disqualification) Act, 1950, the Repeals. 
68 of 1951. 
r of L951. Parliament Prevention of Disqualification Act, 1951, the PreventiolZ 

01 Disqualifica1,ion Act, 1953, and any provision in any other enact- 

: ( 
inene which 1s inconsistent; with this Act are hereby repealed. 

THE SCHEDULE 

[See section 3 (i) J 

PART I 

BODIES UNDER THE CENTRAL GOVERNMENT 

Air-India International Corporation established under section 
3 of the Air Corporations Act; 1953 (27 of 1953). 

Air Transport Council constituted under section 30 of the Air 
Corporations Act, 1953 (27 of 1953). 

Board of Directors of the Export Risks Insurance Corporatiorl 
(Private) Limited. 

Board of Directors of the Heavy Electricals (Private) Limited , 

Board of Directors of the Hindustan CabIes (Private) Limited. 

' (I Board of Directors of the ~ indus t ' an  Insecticides (Private) 
i Limited. 

Board of Directors of the Hindustan Machine Tools (Private) 
Limited, 

- 351 M. of Law--8 
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Board c8f Directors of the c in dust an Shipyard Limited. 

Board of Directors og the Nangal Fertilizers and Chemicals - (Private) Limited. 

Board of Directors of the National Coal Developrnel~t Corporation 
I (Private) Eimi ted. 

Board of Directors of the National Development Corporation 
(Private) Limited. 

Board of Directors of the National Instruments (Private) Limited. 

Board of Directors of the' National. Small Industries Corporation .I 
(Private) Limited. 

Board. of Directors of the Neyveli Lignite Corpora.tion (Private) 
Limited. 

Board of Directors of the Sindri Fertilizers and Chemicals (Pri. 
vate) Limited. 

Board of Directors of the State Trading Corporation of India 
(Private) Limited. 

Central Warehousing CoryolSation established under section 17 
of the Agricultural Produce (Development and Warehousing) 
Corporations Act, 1956 (28 of 1956). 

Coal Board established under section 4 of the Coal Wlines (Conser 
vation and Safety) Act, 1952 (12 of 1352). 

Coal Mines Eabotir Housing 3oard constituted under section 6 
of the Coal Mines Labour Welfare Fund Act, 1947 (32 of 1947). 

Commissioners for the Port of Calcutta. 

Commit'tee for the allotment of land in the township of /I 
@andhid%arn. 

Company Law Advisory Commission coi~si;ituted under section 
410 of the Companies Act, 1956 (1 of 1956). 

Cotton Textiles Fund Committee constituted under the Textile 
Funds Qrdin-lace, 1944 (34 of 1944) . 

Dock Labc3ur Board, Bombay, established. under the Bombay Dock 
Work~zrs (Regulation of Employment) Scheme, 1956, made under the 
Dock Workers (Regulation of Employment) Act, 1948 (9 of 1948). 
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Bock Labour Board, Calcutta, established under the Calcutta 
Doclr \Yorke?s (Regulation of Employment) Scheme, 1956, made 
ulder the Dock Workers (Regulation of Ernpioyment) Act, 1948 
(9 of i948). 

Di,ck F,abov.r Board, Madras, established under the Madra-s Dock 
Workers (Flcgulation of Employment) Scherr~e, 1956, made under the 
Docls Workers (Rzgulnlion of' Ernployrneni) Act, 1943 (9 of 1948). 

Farward Markets Commission established under section 3 of the 
Forward Contracts (Regulation) Act, 1952 (74 of 1952). 

Indian Air Lines Corporation established under section 3 of the 
Air Corporations Act, 1953 (27 of 1953). 

Industrial Finance .Corporation of India established under section 
3 of the Pndustriai Finance Corporation Act, 1948 (15 of 1948). 

Licensing Committee constituted under rule 10 of the Registration 
and LIicensing of Ind~~s t r ia l  Undertakings Rules, 1952, made ilncler 
the Industries (Development and Reg1~lation) Act, 1951 (65 of 1951). 

&dining Bor;rcls constita'ced wider section 12 of the Mines Act, 1952 
635 of 1952). 

National Co-operative Development and Warehousing Board 
established ~rnder seciion 3 oi' the ,%grieultural Produce (Develop- 
ment and Warehousing) Corporations Act, 1956 (28 of 1956). 

Rehabilitat,ion Finance Adrninistration constituied under section 
8 of the Rehabilitatior, Finance Administration Act, 1948 (12 of 
ZL%). 

' Tariff Comrnissio~i established under section 3 of the Tariff 
Commission Act, 1951 (50 of 3 951). 

Trustees of the Port of Bombay. 

'I'rustees of the Port of Madras. 

Trustees or Commissioners of any major Port as defined in the 
Cndian Ports Aci, 1908 (15 of 1908), other than the Port of Calcutta. 
Bornbay or Madras. 

Acricultural Irclprovement Ftlnd Conlmfetee constituted undei- 
secticn 3 of the Elfderabad Agricultural Improvement Act. 1952, 

Co-operative Agricultural and Marketing Deyelopmznt Fund 
Committee. 

L,ivestock -Purchasing Committee. 
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Adhi Concilition Boards constituted under section 2A of the, 
Assam Adhiars Protection and Regulation Act, 1948. 

Assam Evacuee Property Management Committee constituted 
under section 12 of the Assam Evacuee Property Act, 1951. - 

Assam Text B G Q ~  Committee. 

Bihar 

Mining Board for Cot1 Mines. 

Text Book and Educ~tion Literature Comnaittee. 

3ombag 

.!, Allacation Committee (Al'opathic) undel. the Employees' State 
Insurance Scheme. 

Allocation Committee (Ayvl.vedic) undcr the Employees' State 
Insurance Scheme. 

( $.,-< 
Board to conduct over-all s u p t ~  ision of the business and affairs 

of the Nnrsinggiriji Mills, Sholapur. 

Bombay Housing Board con:li;c+ed under scction 3 of the Bombay 
Housing Board Act, 1948. 

Bombay State Electricity Board constituted under section 5 of 
the Electricity (Supply) Act, 1948 (54 of 1948). 

. . 
c Bombay State El.ectricity Consu1tat)ve Council constituted under 

i section 16 of the Electricity (Supply) Act, 1948 (54 of 1948). 

I • Medical Service Committee under tAde Bnployees' State Insurance 
> +  Scheme. 

Pharmaceutical Committee under the Employees' State Insurance 
Scheme. 

Regional Transport Authority for Alunedabad. Churangabid, 
Bombay, Nagpur, Poona, Rajkot and Thsna constituted under 
secticn 44.of the Motor vehicles Act, 1939 (4 af 1939). 

Saurashtra Rousing Board constituted under section 3 of' the 
Saurashtra Housing Board Act, 1954. 

State Transport Authority constituted under ~ect ion 44 of the 
Motor Vehicles Act, 1939 (4 of 1939). 

Vidarbha Housing Board constituted undlr vection 3 of the 
Madhya Pradesh Housing Act, 1950.. 

. ... 
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Merala 

Board of Examiners appointed under rule 8 of the Travancore- 
Cochin Boiler Attendants Rules, 1954. 

Panel of Assessors constituted under rule 63 of the Travancore- 
Gochin Boiler Attendants Rules, 1954. 

Panel of Assessors constitu.ted under the Travancore-Cochin 
Econonliser 'Rules, 1956. 

Madhya P~adesh  . . , . .. 

Madhya Pradesh Housing Board constituted under section 3 of the 
Uadhya Pradesh Housing Board Act, 1950. 

Mahakosbal Housing Board. 

Madras 

Committee to select Books for Study for S.S.L.C. Examination. 
Landing and Shipping Fees Committees for Wlinor Ports. 

Local Committee constituted under regulation 1dA of the 
Employees' State Insural;.-A (General) Regulations, 1950. 

h a d r a s  Board of Transport. "*. 

Madras State Electricity Board constituted under section 5 of the 
Electricity (Supply) Act, 1945 (54 of 1948). 

Madras State Electricity Consultative Council constituted under 
section 16 of the Electricity (Supply) Act, 1948 (54 of 19483. 

Port Conservancy Boards. 

Port Trust Boards of Minor Ports. 

State Board of Cominunications. 

Text Books Committee. 
r 

Mysore 

Board of Management, Mysore Iron and Steel Works, Bhadra- 
valhi. 

Board of Management of Industrial Concerns. 

0 rissa 

Appeal Cnmmittee under the Board of Secondary Education. 

Orissa Board of Communications and Transport. 

Regional Transport Authority constituted under section 44 of the 
Motor Vehicles Act, 1939 (4 of 1939). 

State Transport Authority constituted under section 44 of the 
Motor Vehicles Act, 1939 (4 of 1939), 
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Punjab 

Punjab Stat,e National Workers (Relief and Rehabilitati~n) Board. 

City. 1rnprovem.ent Trust, Kota constituted under tb.e City o f  Kota 
Improvem@nt Act, 1946. 

Excise Appellate Board, A-jmer.. 

Rajasthan State Electricity Board constituted under section 5 of 
the Electricity (Supply) Act, 1948 (54 of 1948). 

Urban lrnprevernent Board, Jaipv.r, 

- 

Govrrnmeilt Cement Factory Board. 

Local @u:~llrJittees for Agra, Kanpur, Euciri?ow and Saharanpx  
appointed under section 25 ,o-F thc Employees' Slate Insurance Act, 
1948 (34 of 1948). 
' 

Sub-Con~inittce 'Lo select books for Educational Expansion Depart- 
ment. 

U.P. Sugar and Power Alcahol and Labour Housing Board consti- 
tuted. under section 10 bf thle U.P. Suga.r and Power Alcohol Indus- 
tries Labour l?$eifare rand Development Fund Act, 1950. 

Licensing Boa.rcl constituted under the regulations made under 
rule 45 of t . 1 7 ~  Indian Electricity Rules, 1956. 

West Bengal Housing Board constituted under the West Bengal 
Development Corporation Act, 1954. 

Delhi Development Authoritv constituted under ,section 3 of the 
Delhi Development Act, 1957 (61 of 1957). 

Delhi Electricity Powrr'Contrnl Bn2rd constituted under sectiorl 
5 of the Bombagr Electricity (Special Powers) Act, 1946, as applied 
to Delhi. 

Delhi State Electricity Cou-ncil constituted under section 16 of 
the Electricity (Supply) Act, 1948 (54 of 1948). 



BODIES UNDER THE CENTRAL GOVERN~~ENT 

Advisory Committee for the Air-India In-ternational Corporation 
appointed under section 41 of the Air Corporations Act, 1953 (27 of 

. . 

1953). . . . . . . r! . . 

Advisory Colrir11itte6 for the Indian Airlines Corporation appoint- .$. , 

ed under section 41 ofi th.e Air Corporations Act, 1953 (27 of 1953). 

Central Silk Board constituted under section 4 of the Central Silk 
Board Act, 1948 (61 of 1948). 

Coffee Board constituted under section 4 of the Coffee Act, 1942 
(7 of 1942). 

Coir Board constituted under section 4 of the Coir Industry Act, 
1953 (45 of 1953). 

Development Cou.n~i1 for Acids and Fertilizers established under 
section 6 of the Industries (Development and Regulation) Act, 1951 
(65 of 1951). 

Ueve:opment Council for Alkalis and Allied Industries establish- .' 

ed under section 6 of the Industries (Development and Regulation) 
~ c t ,  1951 (65 of 1951). 

1ndia.n Central .Cocon~zt Cornwi'ctee constituted under sectian 4 .of; 
the Industries ( ~ e v e l o ~ m e n t  and Regulation) Act, 1951 (65 of 1951). 

Development Council for Drugs, Dyes, and Intermediates esta- 
blished under section 6 of the Industries (Development and Regula- 
tion) Act, 1951 (65 of 1951). 

. .  . . . 

1 ' ~ e v e l o ~ m e n t  CouncSil fo r  Food ~roeess ing Industries established ., 

under section 6 of the Industries (Development and. Regulation'! 
Act, 1951 (65 of 1951). 

Development Council for Heavy Electrical Engineering Industries 
established under section 6 of the Industries (Development and 

- Regulation) ~ c t ;  1951 (65 of: 1951). 

Development Council for Internal Combustion Engines and 
Power Driven Pumps established under section 6 of the Industr i~s  
(Dex~elopment and Regulation) Act. 1951 (65 uf 1951). 

Development Council for Light' Electrical Engineering Indus 
tries established under section 6 of the Industries (Development and 
12egu-lation) Act, 1951 (65 of 1951). 

Development Council for Machine Tools established u-nder section 
6 of the Industries (Development and Regulation) Act, 1951 (ti5 of 
1951 1. 
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Development Council for Nola-ferrous Metals including alloys 

established under section 6 of the Industries (Development and ,I 

Regulation) Act, 1951 (65 of 1951). 

Development Council for Oil-based and Plastic Industries esta- 
blished under section 6 of the Industries (Development and Regula- 
tion) Act, 1951 (65 of 1951). 

Bevelopment Council fior Sugar Industry established under section 
6 of the Industries IDevelopment and Regulation) Act, 1951 (65 of 
1951). 

Development Council for Textiles made of artificial Silk includ- 
ing artificial Silk Yarn established under section 6 of the Industries 
(Development and Regulation) Act, 1951 (65 of 1951). 

Development Council for Textiles made of Wool, including wool- 
len yarn, hosiery, carpets and d-ruggets established under section 6 

. of the Industries (Bevelopment and Regulation) Act, 1951. (65 of 
1951). 

Durgah Committee, Ajmer, constituted under section 4 of the 
Durgah Khawaja Saheb Act, 1955 (36 of 1955). 

Indian Central Arecanut Committee. 

Indian Central Coconut Committee constituted under section 4 of 
the Indian Coconut Committee Act, 1944 (10 cof 1944). 

I 
Indian Central Cotton Committee constituted under section 4 of 

the Indian Cotton Cess Act, 1923 (14 of 1923). 

Indian Central Jute Committee. 

Indian Central Oilseeds Committee constituted under section 4 
of the Indian Oilseeds Committee Act, 9946 (9 of 1946). 

Indian Central Sugarcane Committee. 

Indian Central Tobacco Committee. 
Indian Lac Cess Committee constituted under section 4 of the 

Indian Lac Cess Act, 1930 (24 of 1930). 

Rubber Board constituted under section 4 of the Rubber Act, 194'7 
124 of 1947). 

Tea Board constituted under section 4 of! the Tea Act. 1953 (29 of 
1953). 

Market Conmittee constituted under section 4 of the Hyderabad 
Agricultural Market Act No. I1 of 9339B. 

Market Committee constituted under section 4A of the Madras 
Commercial. Crops Markets Act, 1933. 



. . ,. . .. 
Bihar S'cate ' ~ o a r d  of. Religious 'l'rusts.' -. 

Bihar Subai Majlis Awqaf. . . .  . , , , '  . . . . . . . .  s . , 

Bodh Gays Temple Advisory Conlrnittee consti.tuted under sectioll 
'15 of .the Bodh Gaya 'Temple Act, . . 1949. . ; 

Bodh Gaya 'Temple ~ a n a g e i n e n t  Committee constituted under 
section 3 off the . Eoclh G-aya 'Semple Act, 1349. . 

Administration Cornmiltee for Coir P~nrchase Scl~erne. 

Malabar TvTarlret Cornmitiee constituted. under sectioii 4A of the 
1Vladras Cornmcrcial Crops Markets Act, 1939. 

Tapioca Market E:rpaasion Board. 

,Uad.ras , . 

Area Gommitl;ee for ESind~z Religious . aad Chari tab 
merits .constituted .-under sectibn 12 of the : ~ a d r a s  FIind 
an,d Charitable Endowments Act, 1951. 

- .  Madras, State WakP Board. constituted under, setion.9 -of +.hthe;\Valf: 
Act;-1954 , . . ~  (29 of 1954). . . . . '. . .  . 

. . . . .Punjab . , : :,-:. . . .- y : 

:State Marketing I30ird constikited'under secfion 3 0  
Agricultu.ra1. Produ.cc Markets Act, 2004. -. . : :  .. 



THE APPROPRIATION (No. 2) ACT, 1959 

Baa Act to authorise payment and appropriation of certain sums 
from and out of the Consvlidated Fund of India for the 
services of the financial year n g ~ g - 6 0 .  - 

BE it enacted by Parliarncnt in the Tenth Year of the Republic 
of lndia as follows:- 

SlaOrb titic 1. This Act may be called the Appropriatjon (No. 2) Act, 1959. 

Issue ~f 2. From and out of the Consolidated Fund of India these may be 
Rs. 76,169329 
85,ooo -out paid and applied sums not exceeding those specified in column 3 of 
d the Con- 
$&dated the Schedule amounting in the aggregate [inclusive of the suins 
Fund of 

far specified in column 3 of the Schedule to the AppropTiation (Vote on 
the yeas 
r g ~ $ . 6 0 ~  Account) Act, 19591 to the sum of seven thousand six hundred ahd I i i y s q  

sixteen crores, thirty-two lakhs and eighty-five thousand rupees 
towards defraying the several charges which'will come in course of /I 

payment during the financial year 1959-60 in respect of the services 

specified in colunls 2 of the Schedule. 

* p p r ~ p ~ i a ~  3. The sums authorised to be paid and applied from and out of 
tcon. the Consolidated Fund of India by this Act shall be appro-~riated Par 

the services and purposes expressed in the Schedule in relation $0 
the said year. 



,4ppropriation (IVo, 2) 

THE SCI-Il',DULli 

(See sections 2 a i d  3) 

I S ~ ~ n i s  not exceeding 

No. : 

Vote 
Or I 

Is / h~li~ccllanecus ~ e ~ a r < r n e l ? i s  rod 
Other Expenditure under rhe 

j/ . :%.iniscry of Education . . 

r Ministry of Com::lerce and i Industry . v s 

2 Industries . 

I/ 3 Salt . 
4 1 Commercial Intelligence nnd 1 Statistics . 

5 1 h.liscellancous Deparrntents 2nd 

-.....-..----- ------- 
as. I Ro. 

6 

7 

8 

Expenditme under the h4in1- 
stry of Commerce and 
Ir~dustry . 

Ministry of Community ?eve- 
lopment and Ca-opwatlon . 

Conununity Development Pm- 
jects, National Extension Ser- 
vice and Co-oueration , 

Minis~ry of Defense 

16 i Tribal Area:: . . . ( 8,70,90.000 . . 
17 I,, Nags Hills-Tuensang Ares . ~ 4 . j j ) o o o  i . 

i 

I 
9 Defence Services-Effcceive- 

! Army o v 

ro  Defeilcc Services-EiTcclive- 1 Navy - e 

8,70,90..0(.10 

3,44,339cOs 

P I  

mk 

13 

1.8 ! Exremal Atfairs . . 1 9,76, i 6.000 i . , g,q6 .I6,003 
I -- . . -_______ -_-- - 

Defence Services-Effective- 
Air Force . 

Defence Services-Non-effec- 
tive Charges 

Ministry of T jucatjon a 

I 
Y 

14 , Education . 
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I I Sums not exceeding 
B T  I 

;Misml!ai~eoiis E.xpknditure under. 
. ' 

the. Mii~istry ,:bf- Eiternd - - . 

Affairs. . - . - - - ;  " .  4,5%?38 ............. ........... . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . 31 -JG%Iinistry of Fi'inaince; I,~.Q,O:,FCO . t, 

a-gt6:::.6lisceiirneous l)rp'rrmints: 
Otl~e* Expenditure -u~:!er 

. .  lvli~listry of Finance . . ......... 
b.>..,L.:<.z< . ::.3, ::+::, :- <;<;~:,>;; ..,.L 5; . .  ., 

33 Planning Commission . - .. ;:: .  . e a,27,86,coo 
. . . . . . . . . . .  . . .  . ...,.... . .  . .  , . . . . . .  . . .;..:&~:~;;,~LSce~~aneo~~~'~Adi~is~~~er~.s bet;,.:,: .:, - -: , ,.. . . /  , 

ween: the Union and S t ~ t e  
Governments. . 

I . -.c<:. ;; ./. ~il*~e~~~+rlqt .e.?gs,t  on.i)?b~$ .,grid. , ; , <,: 

0 t h ~  Obligations nnd . Xeduc- 
.:;G.::~/~Z tion or Avofdancr of Deb$.:., :<. . -  

 istr try of Food and Agricul~re: ... 

. .  . .  ... 
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- .---. 4 - 

l 2 3 
--.!-- -_-,---- .________ - .---,.- -. - 

I I 
I Sums not exceeding 

. - .- .I.. .... . . .  .... . . . . .. . . . - .. . 
Ws. , ______r___.l___._I__ ---.----:----..-..-?.-- 

. . 
1 1 .  : iiiiiiii e n ~ i  p~i i -~oses  :, 

(:<3t<'.',.' 
. . .  

! . . . . !~ _ .. . .~ . . . 

.... . , .. , , .,.+ 

Bsl 

4.; - -  
. Miscellat~eous Deparonenes and 
..:- c Other Expenditure und~r. -.:tire. :. . : 

Ministry of Food asld Agric~~i- I ' 

. earre . , ' / . r1,76;ap,om 1. .:,jqj?a,dn~ - . l~ , s :a ;~~ ,~o ,oa~  
r 

.. . . . .:,'.: . . . .  .. 
:p. M~ristry of 13e-real.th . -- 

43 h4edical Services , . 
$4:,- :.. pkbEC IT 

45 - Miscellaneous Departments and I Expenditure llilder ehr: Minis- 
try bf Healr'n - 87,93>000 87,93,%0 

I ,- 
$6 h%inistry of IIornc ASaiais:;. 2,3989,~ / o + 2,8g.d9,300 

47 Csbiiet , o + 37r33,0n9 , . . 37, ; 3 um@ 

t&X 1 Zond CSoum~ils - i 1 3,691000 ( -. 3.6~: 7% 

I 

I 

49 tXdmir7istratian of' Jrrstice. . 1 2,49,om I r ~ , 8 7 ~ o a o  I I 1&,3\~>.3.x 

50 Police . + . 4 S 3 l 3 , ~ % 3 Q 0 ~  . * I 

I 594% 1 3 a m ~  

'IiSLi!, 71: C.. - " e - r8,s1+ooo , 

., 2:. , ,I,:.II~LIL~I j.-rzdcsil . 
.A.! .. . , ..,: < . , 
56 Andamail slzd. Nicobar 

. .  . . .  . . . .  .....,. : a , . .  > %,,, ...,,., .,,;.,>:. . 2.- 
,. '-'~.::3~::l;.%ag@di\re, Minicoy and Annb~~,  . .;. , p- , ..,I- . .  . .  .., . . 

divi Islands , 18,83~32=3 . . 18,g3,300 
, , 

. . . . . i,: . i  .; , . .. . . . ... , . 1:: ?... 

. . '.,.'..',..,. .-. '....,. . <,,,. 
. . .  . , .  .,,,: . ~..' ,>, -,,;:..;;,: :,.,.:, ..:,,, 

Expenditure under the Minis- . . ... -: , .,  . . -  <. : >...:: . .  ;': ';.:,".~ 
Affairs . , 6 0 4 , o .  . , . : ,11,66:@4,~~1) 

A 
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--- -- -- - - -- 

No. 
of 

Vote 

-"- 

63 

68 Chief Inspector of Mines I 

Services and purposes 

- 

Miscellaneous Departments 2nd 
Other Expcndituee tl~uicr - 
the Ministry of Labour a !~d  1~)15 2 (; ! ,000 
Employment . . r Io,52,64,000 , 

Sums not exceeding 
------ -.-.--------- 

Voted by :Charged on the 
Pariiemcnt ,' Consolida~od I Total 

Fund ---- - -.- ----dm- 

Ministry of Law . ) 25,85.000 I .. I 25$h2,0 10 

Elections . 90,93,000 q % 90,939000 

Ministry of Rehabilitation ' 1 37,3%000 1 1 3'?932,m 

Miscellaneous Depaltments 
and Expendture under tlic 
Ministry 01 Inforrnatio~l and 
Broadcasting . . 

Ministry of Irrigation and Power. 

73 Expenditure on Displaced Per- 1 I I sons and Minorities . . 1 1g,69,18.ooo I rg,6g,18,wo 

Multi-purpose Kvee Schemes . . s 1~9r237:- - 
Miscellaneous Departments and 

Other Expenditure under the 
Ministry of Irrigation and 
Power . . 1,66,37,000 1,66937,000 

Ministry of Labour and Edplog- 
ment. zo,o6,000 

i j Z O , O ~ ~ O O ~  

76 ] Survey of India . . . I  1,61,14,oooi .. 1 I,6~~14!003 

. Rq. 

3,43,51,00' 

24,1',10.. 

Rs. 1 

74 Ministry of Scientific Rcscarch / and Cultural Affairs . , 

I 
77 1 Botanical Survey . . 1 15,35,000 1 , *.. i 1.5,35,0o0 

3,43,5I,ooO 

z4,3z,ooo 

I I 
78 Zoological Survey . . - I 11,35,000 . . / ar.yj;osa 

. . 
* .  

I 

29,31,000 1 . . zg,32,(.j~1 

Miscellaneous Departments 
and Expenditure under the 
Ministry of Scie~itltific Re- 
search and Cultural Affairs 

79 Scientific Resea~ch and Cultural 
Affairs . 1 1 3 , 0 6 , 9 ~ , 0 ~  ' i I " 

13,06,~8,000 

81 

82 
- . .  , 

I 
-. -- - 

h41nistry of Steel, Mines and 
Fuel . 

Geological Survey 

40,34~000 

.'..:2E,05,000 

. . 

. . 
40~34,oCo 

Z,%I,O~,OOO 
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- -.-- .- pp - -. . - - . - . . - - - 

I Rs. I Rs . 83 , Exploration of Oil and Natural 
I Gas . 
i 1 3;3%U,mO 

I --,---------------- 

I 
No.  ( 
of , Sesviccs and purposcs ' 
Vote I 

I 

84 Miscellaneous Depariments and 1 Other Emenditure under the 1 
/ Ministry of Steel, Mines and 

I 
Fuel . . i 

----- - 
Sums not exceeding ------- --- - ------------ - 

85 Ministry of 
Communications . 

Voted by Cl!arged on the 
~arliameni 1 Cor solidated 

1 Fund 

86 Indian Posts and Telegraphs 
1 Department (including working 1 'xpenses) . * .  

Total 

B r  Mercantile Marine . . I  
i 88 Eight houses and Eight ships . 
I 

Overseas Communications §ervice 

g r' Aviation 

9% Centrd Road Fund . 
I 

95 ) Communicaticns (including 
: National Highways) 

.,.i 1 Miscellaneous Departments 
. I and Other Expenditu~eunder 

I lie Ministry of Transport 
I and Communications 

95 Ministry of Works, Housing l and Supply . 

98 1 Stationery and Printing . . 1 7,?7,42,0oo I . . I 7,.77~42,000 

96 

97 

Supplies . 9 8 2 , 7 5 i ~ ~ ~  1 2,Il,OOO 1 2,84,92,000 

Other Civil Works . 26,99,04,000 Z ~ , Z ~ , O O O  27,27,27,000 

roo 1 Department of Atomic Energy . 1 13,25,000 / . . 13,2S,OOO 

99 

lor  I Atomic Energy Research . . I .&40,70,000 I . . I 4,40,70,000 

Io2 I Department of Parliamentary 
Affairs , 2,32,000 1 I 2332,008 

Miscellaneous Departments 
and Expenditure under the 
Ministry of Works, Housing 
and Supply . . 1,18,96,ooo -. 
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1 I 2 I 3 
I - I 

---Y_- - -_I- 

j- i Sums not exceeding 
i _ _ I - - - -  

3. 1 . .  Se14vices and purposes Voted by / Charged on 

11s 1 Commuted Value of Pensions . 1 45,35,WO 1 ~ , ~ 0 , 0 0 0  

r r s  1 Capi ta l  Ontlay on Currency 
2nd C ,:nage . . 

114 I Capital Outlay on Mi~lts 

Parliament 
Vote ' 
--_I__ 1 Rs. 

the Cunsoli- 
da~ed  Fund 

104 

105 

1>00J93943J000 

48,54,0~0 

. . 

. ,  , . .  . 
6,000 

,. , ' . . , , . .  

istry of Finance . . .: .I' : 64,95,4r,ooo. 

2x9 / Capital Outlay on ~ o m r s  j 13,97,ooo / . . j *3,9?,000 

Tot a1 

Miscellaneous Expenditure ntider 
Lok Sabha . 34000 

Rajya Sabha . : ; I  33,89,000 

Q Z , ~ ~ , Q O O  lir42,64,000 

1G,q,35.cco 

ital Outlay of theMinistry of 
olnmunity l)evelopmeiii and 
o-operatiola . 

I 

a; r C a p d  Outlay of the ?gii,linl<!ry 
oi External AEairs . 

. b 

. . 

o 

.. . :. . 

: . ; '-.:;. 
118 

' 

120 1 Purchase of Foodgrains . . 1 1.86.34,77,&% 1 2,oo.oeo I r,86,36,7?,0~~ 

112 

Loans and Advances by the 
Central Government . i 

CHARGED.-Repayment of Debt . . . 

Other Capital Outlay of the 
f f r  / Ministry of Food and Agriarl- I * I 1 I 

I 

---- ------ +- 

Rs. 1 Rs. 

I t m e  . - . I 3a,4.3,5s90oo I r 5 , ~ o o  1 3643J7°900~ 
I d , \  ------- -- 

- e 

61,aoa 

Capital Outlay on the India 
Sccuritv Press . 

34,000 

34,5OPoo 

II ,OO,O~O 
i 

. . 1 1I,00,C00 



1 

I-- 

No. 
of 

Vote --- 

123 I Capital Outlay of the Ministry of 
Home Affairs . 

122 

" 4  / Capital Outlay on Broadcasting . I 2,00,00,000 1 . . 1 ~,oo,uo,ooo 

2 

I^-----  

Services and pilrposes 

------ 
RS. j RS. 

Capital Outlay of the Ministry of 
Health . . r2,47,97,000 1 . . 

Capital Outlay on Multi-purpose 
River Schemes . 

Other Capital Outlay of the 
Ministry of Irrigation and 
Power . 

3 
& ---..--- 

Sums not exceeding 

Cxpitai Outlay of the Ministry of 
L,abour and Employment . 

Voted by 
Parliament 

Capital Outlay of the Ministry of 
Rehabilitation . 

rag Capital Outlay of rhe Ministry of 
Scientiiic Research and CEI- 
turd Affairs . 

---- 
Charged on 
the Consoli- 
dated Fund 

-----_s___lY 

130 Capital Ourlay of the Ministry of 
Steel, Mines and Fuel 

131 Capital Outlay on Indian Posts 

I md Telegraphs (not met from 
Revenue) 

----dl_- 

Totd  

------- 

132 1 capital Outlay on Civil 
Aviation . 

133 ) capital Outlay on Ports 

134. 1 Capital Outlay on Roads 

135 Other Capital Outlay of the 
Ministry of Transport and 
Communications . 

136 1 Delhi Capital Outlay . ' . 
Capital Outlay on Buildings . 
Other Capital outlay of the 

Ministry of Works, Ilousing 
and Supply . 

Capital Outlay of the  D.;part- 
merit of Atomic Energy . 



7 HE FIMAXGE ACT, Igrg 

An Act to give effect to the financial progosals of the Central 
Government for the finmcial year 1959-60. 

BE it enacted by Parliament in the Tciath Year of the Republic of 
India as follows: - 

Short title 1. (I)  This Act may be called the Finance Act, 1959. 
and com- 
mencemeill. 

(2) Save as otherwise provided in this Act, sections 3 to 18 inclu- 
sive and sections 20 to 27 inclusive shall be deemed to have come 
into force oa the first day of April, 1959. 

Incame-tax 2. (1) Subject to tne provisions of sub-sectiens ( 2 )  and (3), for 

and tax. the gear beginning on the 1st day of April, 1859,--. 

(a). incomb-tax shall be charged at the rates specified in 
Part I 'of the First Schedule, and, in the cases to which Para- 
graphs A, B a.nd'C of that Part apply, shall be increased by a 
surcharge for purposes of'. !he 'Union and a special surcharge on .,I 
unearned income, ' cal~ul-ated. in either case in the manner pro- 
vided therein; and 

(b).super-tax sh~all, for the Purposes of section 55 of the 
Indian Incorne-tax, Act, 1922 (hereinafter referred to as the rr ot ; 922. 

Iaco.me.-tax Act), be charged at the rates specified in pa r t  IS of 
tb.e First Schedule, and, in the cases to which Paragraphs A? I? 
and C of that Part apply, shall be increased by a surcha.rge for 
purposes of the Un!on and a special' surcha.1-ge on unearned 
income, calculated'in either case in the manner .provided therein. 

(2) In rnalring any assessment for the year ending on the 31st 
day of March, 1960,- 

(a) where the total income of an assessee, not being a ccm- 
pany, includes any income chargeable under the head "Salaries" 
or any income chargeable under the head "Interest on Securities" 
or any income from dividends in respect of which by virtue 01 - 

section 49B of the Income-tax Act he is deemed himself to have 
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paid the income-tax imposed under that Act, the income-tax 
payable by the assessee on that part of his total income which con- 
sists of such inclusions shall be an amount bearing to the total 
amount of income-tax payable according to the rates applicable 
u n d e ~  the operation of the Finance Act, 1958, on his total income 
the same proportion as the amount of! such inclusions bears to 
his total income; 

(b-1 where the total income of an assessee, not being a com- 
pany, includes any Income chargeable under the head "Salaries" 
on which su.per-tax has been or might have been deducted under 
the provisions of sub-section (2) of section 18 of the Income-tax 
Act, the super-tax payable by the assessee on that portion of kis 
total income which consists of such inclusion shali be an amount 
bearing to the tota.1 amount of super-tax pagabk according 40 

the rates applicable under the operation of the Finance Act, 1958, 
on his total income the same proportion as the amount of such 
inclusion bears to his total income. 

(3) In cases to which section 17 of the Income-tax Act applies, 
the tax chargeable ,shall 'be determined as provided'in that section. 
and with reference to the rates imposed by sub-section (1). 

(4) Pn cases in which tax has to be deducted under section 18 of 
the Incomme-tax Act a t  the prescribed rates, the deduction shall be 
made at the rates specified in Part IT1 of the First Schedule. 

(5) In the case of a com.pany liable to make payments of tax under 
~ection 18A of the Incame-tax Act during the financial year begin- 
ning on the 1st day of April, 1959, the provisions of that section shall 
hsave effect as if the references to the rates of income-tax and super- 
tax in force for that financial year were references respectively- 

(a) to a rate of' 2il per cent. for income-tax; and 

(b) to a rate of- 

(i) 25 per cent. for super-lax in the case of an Indian 
company or a company which has made the prescribed 
arrangements for the declaration and payment of dividends 
within India; and 

(ii) 43 per cent. for super-tax in the case of any other 
company. 

. . 
. . . . . .. . . . .. 

( 8 )  For the pu0rposes of this section,. and of the rates of tax 
imposed thereby,, the,  expression ."total income" means tctal i ~ c o m e  
as determined for the purposes of income-tax or super-tax, as the 
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case may be, in accordance with the provisions of the Income-tax 
Act, and the expression "earned income9' has the meaning assigned 
tot it in clause (6AA) of section 2 of that Act. 

knendrnene 3, In section 4 of the Income-tax Act,- 
of section 4. 

(i) in sub-section (I),- 

(a) the third proviso shall be omitted; 

(b) after Explanation 2, the following Explanation shall 
be inserted, name1;yz- /I 

"Explanation 2A.-Income which would be charge- 
able under the head "Salaries9' if payable in the taxable 
territories but which is paid without the taxable terri- 
tories by the Government to a citizen of India for 
rendering service without the taxable territories shall 
be deemed to accrue or arise in the taxable territories."; 

(ii) in sub-section (3), for clause (x), the following clauses 
shall be substituted, namely:- 

"(2) Any income received- 

(a) by the Ruler of an Indian State as his privy 
purse under article 291 of the Constitution; 

(b )  by any ambassador, high commissioner, envoy, 
minister, charge d9afaires, commissioner, ccunsellor or 
the secretary, adviser or attache of an embassy, high 
commission, legation or commission of a foreign State 
as remuneration from such State for service in such 
capacity; I 

( c )  by a consul de carriere, whether called a consul-- 
general, cansul, vice-consul, consular agent, pro-consul+ 
or by any other name, of a foreign State as remunera- 
tion from such State for service in such capacity; 

( d )  by a trade commissioner or other official repre- 
sentative in India of the Government of a foreign State 
(not holding office as such in an honorary capacity) as 
his remuneration, if the remuneration of the correspond- 
ing officials, if7 any, of the Government resident for simi- 
-lar purposes in the country coneernkc% enjoys a similar 
exemption in ' that emintry; 
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(e) by a member of the stad of any of the officials 
referred to in clause (b) or clause (c) or clause (d) as 
his remuneration, if the member- 

(i) is a subject of the country represented; 

(ii) is not engaged in any business, profession, 
vocation or employment in India otherwise than as 
a member of such staff; and further, where the 
individual is a member of the staff of any official 
referred to in clause (d), if the country represented 
has made correspond.ing provisions f o ~  similar 
exemptions in the case of members of the staff of 
the corresponding officials of the Government. 

(xu) Any allowances or perquisites paid or allow- +* . 
I ed as such without thie ,taxable territories by the I:+') 

Government to a citizen of India for rendering service 
without the taxable territories.". 

I ~~~~d~~~~~~ 4. In section 10 of the Income-tax Act,- 
of section 
TO, - (a) after sub-secbion (Z'A), the following sub-section shall 

be inserted, namely: - 

"(ZAA) Poi- the purpose of computing the profits or 
gains of any business consisting of the prospecting for or 
extraction or production of mineral oils in relation to which 
the Central Government has entered into an agreement with 
any person for the association or participation in such business 
of the Central Government (which agreement has been laid 
on the Table of each House o$ Parliament), there shall be 
made in lieu of, or in addition to, the allowances admissible 
under sub-section (Z), such allowances as are specified in 
the agreement in relation- 

(a) to expenditure by way of infructuous or 
abortive exploration expenses in respect GB any area 
surrendered prior to the beginning of commercial pro- 
duction by the assessee; ' 

(b) after the beginning of commercial production, 
to expenditure incurred by the assessee, whether before 
or after such commerciaI production, in respect of dril- 
ling or exploration activities or services or in respect of 
physical assets used in that connection except assets on 
which allowance for depreciation is adinissible under 
sub-seetian. (2); and 
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(c) to the depletion of mineral oil in the mining 
area in respect of the assessm,ent year relevant to the 
previous year in which commercial production is begun 
and for such succeeding year or years as may he speci- 
fied in the agreement; 

and such allowances shall be computed and made in the 
manner specified in the argeement, the other provisions of 
this Act being deemed for this purpose to have been modified 
to the extent necessary to give effect to the terms of t h e  
agreement"; 

A ,' (ii) sub-section' (2B) and (2C) shall be omitted. 

Amendment 5. In section 12 03 the Income-tax Act, for sub-section (IA), the 
1 of following sub-sectipn shall be substituted, namely:- 

12. I 

"(1A) Income from other sources shall include dividends. 
and any dividend declared by a company or distrib~xted or paid 
by it within the meanigg of sub-clause ( a )  or sub-clause (b)  or 
sub-clause (c) or sub-clause ( d )  or sub-clausz (e) of clal-~se (6 .4)  
of, section 2, shall be deemed to be the income of the previous 
year in which il is so declared, distributed CL. paid, as the case 
may be.". 

,n inent 
I Am- d, 

6. In section 15C of the Income-tax Act, in clause (i) of sub- 
of sectLon section ( Z ) ,  for the words and figures "used ir, a Tvsiness which v,TaF 
1gC. being carried on before the 1st day of April, 1948", the words 

"previously used in any other business" shall be substituted, and 
shall be deemed always to have been substituted. 

Amendment 7. In section 16 of the 'Income-tax Act, sub-section (2) shall b~ 
o f  s-sction omitted. 
16. 

.hnendmznt 8. In section 17 of the Income-tax Act,- 
of scction 
1%. (i) after sub-section (I), the following sub-section shall be 

inserted, namely : - 

"(IA) Notwithstanding anything contained in sub- I 
section ( I ) ,  where a citizen of India, not resident in the tax. 
able territories, is in receipt of salary from the Governmeni 
for rendering service without the taxable territories, the tax, 
including super-tax payable by him on his total income for 
the assessment years commencing with the assessment year 
1960-61 shall be determined with reference to his total world 
income in the manner s~ecIfied in the first proviso to sub- 
section ( I ) . " ;  
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(ii) for sub-section (7), .the following sub-section shall be 
bubstil;uted, namely : - 

"(7) Where the total income oi a company includes ally 
income chargeable under the head "Capital Gains", the 
super-tax payable by it shall be the aggregate of the tax 
calculated- 

(i) at the rate of ten per cent. on the amount of 
Capital Gains so included, and 

(5) at  the 'rate applicable 'to the company on its 
total income as reduced by the ainount of the Capital 
Gains, had such reduced income been its total income.". 

9. In section 18 of the Income-tax Act,- Amendment - 
of section 

(i) in sub-section (ZB), lor the words "to a person not r8. 
I resident in the taxable territories shall, a t  the time of payment, 

deduct income-tax at  the maximurn rate and also super-tax on 
the estimated income of the assessee under this head in accord- 
ance with the provisions o$ clause (b) of sub-section (1) of 
section 17", the words "to a person not resident in the taxable 
territories, not being a person referred io in sub-section !9A) of 
section 17, shall, at the time of payment, deduct income-tax arid 
super-tax at the prescribed. rates on the estimated income 01 %he 
assessee under this head9' shall be substituted; 

(ii) for sub-sections (3) and (3A), the following sub-section 
shall be substituted, namely : - 

"(3) The person responsible fior paying any incorne 
chargeable under the head "Interest on Secu.ritiesfl shall, 

I( at  the time of payment, deduct iacpme-tax and super-tax at 
the prescribed rates on the amount of interest payable: 

Provided that where, in the case of any recipi-:-t, the 
Income-tax Officer gives a certificate in writing ' ich 
certificate he shall give in every proper case on the ica- 
tion of the assessee) that to the best of his belief total 
income or  the total world income oB the recipient be 
less than the mininium liable to income-tax or w be 
liable to income-tax at  a rate which is less than the pres- 
cribed sate, the person responsible for paying the interest 
to such recipient shall, l-~r~til  such certificate is cancelled by .- 

the Income-tax Officer, pay the interest without deduction . 
or dedu.ct the tax at such lesser rate, as the case may be: 
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Provided further that where the recipient is not a 
company, the proviso to sub-section (2B) shall apply to the 
deduction of super-tax under this sub-section as it applies 
to the deduction of super-tax under sub-section (2B)."; 

(iii) fo r  sub-section (3B), tlie following sub-section shall be 
substituted, namely: - 

"(3B) Any person responsible for paying to a person, 
not being a company, who is not resident in the taxable terri- 
tories or to a company which is neither an Indian company 
nor a company which has made the prescribed arrangements 
for the declaration and payment of dividends within India, 
any interest, not being "Interest on Securities", or any other 
sum, not being dividends, chargeable under the provisions 
of this Act, shall, at the time 05 payment, unless he is himself 
liable to pay any income-tax and super-tax thereon as an 
agent, deduct income-tax and super-ta.x at the prescribed 
rates : 

Provided that where the recipient is not a company, the 
proviso to sub-section (2B) shall apply to the deduction of 
income-tax and super-tax under this sub-section as it a~p l i e s  
to the deduction of income-tax and super-tax under sub- 
section (2B)  : 

Provided further that nothing in this sub-section shall 
apply to! any payment made in the course of transactions in 
respect of which a person responsible for payment is deemed 
under the first proviso to section 43 not to be an agent of the 
recipient."; 

(iv) for sub-section (3D), the following sub-sections shall 
be substituted, namely: - 

" ( 3 D )  The  principal officer of an Indian company or a 
company which has made the prescribed arrangements for 
the declaration and payment 04 dividends within India shall, 
'before making any payment in cash, or before issuing any 
cheque or warrant in respect of any dividend or before 
making any distribution or payment to a shareholder of 
any dividend within the meaning of sub-clause (a) or sub- 
clause (b) or sub-clause (c) or sub-clause ( d )  or sub-clause 
(c) of clause (6A) of section 2, deduct on the amount of 
such dividend, income-tax and super-tax a t  the prescribed 
rates: 
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t w ,  the p,~iqcipal officer responsible for pqyjpg! any dividend 
tp -swab shareholder &all, until suoh ..wrtificgt,e is,,gancelled 

y ,  - by tbe Incsme~tax,Qffjcer, pay 'the dividencj: withv~k dedus- 
tion. 

'(3E) m e r e  any share held liy a sha~ehold6f .carries as 
rqs~ectg dividends a preferential right tq be paid a fixed 

, ' anidfin? or ah amount calculated at a fixed iqte free of 
4 >,<7,,. 

tax, then, notwithstanding such preferenti'BP right, tax 
3@ba1J- be deductible u n d e ~  sub;~ecti,qn.~ ,($I?), and for the 
, ~ ~ q p s , e s  of- spch deducltion. the ,&munt @gy3b)p;@t&e share- 

( I 

holder as, .di,~idend,,shall be, taken to b e  $,I&$, , ampunt as 
would, after deduction of a sum equal to thirty per cent. 

-t+he~k~f, 'Be equdl to 'the het of ?lividend receivable 
, ,:b'f +''He Shareholder fiee of tax. 

7 ' 

;(3F)j Where the .principal: officea of a 'cqQpany considers * 1 

that by reason of the provisions of section 15C no income-tax 
I 

.or 3upekhta'x W1'1 be by the vekipi&fit'~n't~6fwhole or 
any portion of the dividend referred to ii~'sdb-~kction"(-k) of 

. - that; ,section _he may, before paying the di-xi@c&to the share- 
holder, '6 issuing any cheque or warrant in rgsp~st? thereof, 

% -  b t ,  \ && an application to the Inpome-tax Offiee~,~&~,~~@terrnine % 
7 r . 4 ; -  

, . the 'kppropria\e ~roportion of the dividend, op .yjhi*> incorne- 
I :\'& , 

tax or super-tax is no$ payable by the re5iaje-t bpder the 
provisions ofl section 15C; and on such determination by the 

, ~Jg~o~qe-ta-x -C?@fiqe?, n9 Ineome-tax or supR~tax shall be 
. - , , &dycted op such pmportionate amo'ynt."; I . . 

' > j~ , 
1(v) in s,uly<secQpn (5),,- a ,i . , i : 7 , ; 5 1  *: 

1 ,  . $4 
(a) the words, brackets and figures "and any sum by 

whj& al,diqfd~nd has been ,iincrea'sed +&d& s~&&q&%io~t (2) 4 8  :if:**kZT3 
P I  ,. 2 &?&$& - of section 16" and the words and figures "or sectiop 20, as 
r-3P I" 

, , ,  ,%e Fqge,.qw be::, shall o,@tLc#; . . , : : ; 1. ..b,+! 
L %  - 3  %s 

"'W" " : qqjlxh. t&e".f.hf&'$jbv&, t& &brds'l b&e$d';; sn#&&pf& , , -. . A, ,d@& 
t;"-\t.>'> 

- . \a~~j6~~&iyeSp&~16y. h ~ y  g ~ d  whf$h' &v dl~wen&~~&~&$#, 
5 /. increased un(w sub-seetion (2) of oezii~n 16," s$algr be :fl,,,.a4g&.4 

3 f ( 2 ,  &+twc:, - ;[r , i iP ,  :< * . , r, . . , , :I.)/' ; p, a c t rTs&? fa 

3 ~ 1 ~ o f ~ ~ ~ - ~ ~ : ; ~ , . ‘ ^ ~ ' "  c ' : '  6 , 3 3 ' , , i t ;  t.9,- I$)" Lr:a<" ,1. -ex% 
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(vi) in sub-section (7), for the words "If any such person 
does not deduct or after deducting fails to pay the tax as required 
by or under this section, he, and in the cases specified in sub- t 

I section (30) the company of y~hich he is the princi~ql officer", *. 

1 the following words shall be substituted, namely:- 

I "If any person or the principal officer of a company does 
1 ,  not deduct tax or after deducting fails to pay the sums 
1 deducted as required by or under this section, he, , . or the 

company, as the case may be,"; 

(vii) in sub-seetion (9) ,- 
I 

i . (a) the brackets, figure and letter " (3A) ," shall be 

I omitted; . 
(b )  for the words "from which tax has be'& deducted, 

!* furnigh to the person to whom such payment is niade", the 
i 

1 followhig words shall be substitlrted; namely:- 
b 

b "or, as the case may be, at the time of issue of a 
I 
I cheque or warrant for payment of any dividend to a 
I 
L 

shareholder furnish to the person to whom such pay- 
ment is made or the cheque or warrant is issued"; 

(uiii) after sub-section' (9), the following sub-sections shall 

i 
be inserted, namely:- , 

"(10)  Notwithstanding anything contained in this sec- 
tion, no deduction of tax shall be made on any interest or 
dividend payable to the Government or to the R'ierve Bank 
of India in $espect of any securities or s'hares owned by it 
or in which it has full; beneficial interest. * ' 

(11) For the purposes of deduction of tax tiiider sub- 
sections (2l3), (3), (3:) and (3D) the expressioh ' "firescribed . 
rates" means the rates presgibed in this behalf by the 

I Finance Act of the year in which such deduction is required. 
to be made.". - I 1 , Gaiaslond.  lo.> Section 20 of, the Income-tax Aet shall be omitted. 

C eeckios 20. , 
r , <, .7' 

1 Amendment 11, In section 23A d the Ihcohe-tau Act, in Esplaiziition 2, for f of section 
1 z3A. the qgures ",45%'ol?.,and 1'60%", in both tha places w b ~ p  they occur, 

i :$he figures "50%':, q ~ d  "65%" shall, r~spectively,be suhstit;qted. 
'. I. , > + ,  , s', f;i 1 "fdment of sealon 12.~.ih sedion of the'1ncome-tax ~ c t ,  in ~ u b ~ ~ e t i o n '  (6), the 1 

1 23B. words "or deemed to have been paid" shall be omitted, ; 

1 



13. In section 35 of the Income-tax Act,- @en%$$ of s&lon $5 

(i) td sub-sectidn' ( 9 ) ,  thk fbllbviing proSiso dhail lie add&& 
xia~el+:- 

"~pobidkd that this sub-section shall not apply in rela- 
tiuh tb dividends payxlfle by a ~orhpariy ih respect d an$ 
previous y e h  relevant to any assessment year commencing 
on or aftelr the 1st thjr oi kprii, 196d."i 

(ii) sub-section (10) shall be omitted. 

14. For section 498 of the Income-tax Act, the followidg section ~ubsritution 
of new sec- 

shall be substituted, namely:- tion for sec- 
tion 49B. 
.$ ?,&+ ".&>::i':., 

* ; f 3% 6 3 .>z,t:, 

49B. Where a company pays to a shareholder any dfvided:ay1i$@a81& 
%hh'eWifdt?d out of its profits and gains which is assessed to akricultural ers %iQF$86 

inc~me-tax by any State Government, the shapeholder shall be Pecfo%.~B'.@ culwai 1 j i ~  . - t  .en+itled to a reduction from' Dhe tax payable by' hfm bnder this come-tax 
Act, of a sum equal to- to attribudabh diviilefltla 

(a) that proportion of the agricultural income-tax 
(including super-tax, if any) paid by the, compa,ny as the 
amount of the dividend attributable to the profits of the 
company assessed to agricultural income-tax bea~s  to .its 

) -, tothl prbAts assessed to agricultural in&me-'tax, reduced gy 
the amount 01 refund, if any, allowed to him' by ,the $t&e 

I 

Government; qr 
s) 

( b )  where the shqreholder- 
I ? > r , r  . 

(.I) is not a cpmpany, the arpount of ,income-tax (but 
&super-tax) paya61e by -him under this Act; and 

f "  . ' ?  
1 ,  . ' (2) is a company, 20 'per cent:; + 

1 ',- 
I * 

that pokion-ef tPe hividLnd which k it&ributabfe' to the 
profits of the company assessed to agricultural income-tax; 

, ; L ,  

wdi'cfiever is less."., 
* . 1 ,  3 '  1 

r r  I 

Section 49C of t g d  ~ncome~t'af; Act , shall ,,' be"$r$ittcd. I , < I  '" - ~tiliii*it~i f sw%i~h -4% 
i 12 : .\, 

@ .  In qestion 51 p f  thq 1ncoqe-tax bet,, in  olavse ( b ) ,  thafarard. 
md figures "or by section 20" shall be omitted. . , ,  1 i ',& 



17. In section 52 of the 1nc~m;e;taz~ APt, after Dhe iiWdsj'b~&dkets 
; ~&#.~&pys,. 'lor , g y p p ~ ~ c ~ o n ,  (3). of .sec$i~n. .33", the_ : yargp, brackets 
and figures "or furnishes a certificate under sub-section sub tion on 
18" shdl  be inserted. , 

.,;.,. , . .  . ,. ! ' 
I . '  

9 ,  

Am~dment ,,.,.: ., 16, Jn , q~gtio-n; 58,: pf- .tb.e Ipco.m@-tax .&ct;- 
of saction 58. <.' 

; \ ,7  - '  + :; ' 
( i )  in 'sub-skctioq ( I ) ,  the wo$# and figyres "qqd,2OW shall 

be omitted; 
- .  . , 

(ii) i n  sub-section'(Z), for the brackets,' figure and l e t t ~ r  
,: ; lii-r;&i:>: .. .. .!334'',  .I. the brqc$$q and figare " (3) " s h a l  ha 8ubsti.tUteck.r 

m,p? . j; -. . . - 
. , , . . , , , v :  

, . ,  . -Jyj2 .I<>; ib. .  $ 
. :  ,: . . , :  : _ . , <'X 

&:& ; $ ~ p  
Q a ~ d -  hf the 19. (1) The amendments to the Income-tax Act made by- 

: d&g*Nts ? .  . r  . .  . ( ' , ' ; '  . . * , .,. . - % .  % .  , . ._. . i. & ,  p .  : : ' . : . I 

; ,. . gggii z:if .; i!! iil.:.:,:(g) .su+:-p$auqe. (a) o f  ciause (j) :. ~ f s e ~ W o ( ~  3;),dn&o dar as it 
:< , .  ,, 

, ,  . : , , ; . -cfiq&! $$,,pg$:thg; :4hiydd w v i s o  . tp sub-section (i) ~f,saotiQ.p 4 in 
is:;::?: !. - . . 

i_ xs'2..3f:2y., : ;: 2 :- .Yits ... A . J h  :.ap&q~tiw.& .,. , , i q ~ . p m e  , - chargeable under the' head. 'E&kies"; 
,*,j,~'!..?,',J;" : 
- :  \,c: ...... . \ .  .il I r : ,A 

,&!&,t>i.*;f,. . i (b) sub-clause ( b )  of clause (i) and clause ( i i j  of section 

, , 

3. and , s ,- .. :; . . - a .: ..r. . . ;: .J , I . ,  . I .  , >.. , . ,. 
, . , , 

1, (2) The amendments to thk f ~ c o ~ ~ - t a " x  ~ d t ' i n i d ~  by section 9, 
sectidn lo, section 16 and section 18 shall be deemed t i  have come 

ir,.-"' .-.-.' ;,;.. .od'tfie .a$$: o* *piil,: yg&&; i" . .. .: (i : 
. . % . *  ., ,. . .,. . >  . :. ,.I .: , I;!;;.,. . . ;  ' -  ..:. ;', r :<(:!;; , -  

I (3)  The amendments to the Income-tax Act. made by section 5, 
L section 7, clause (ii1'6f ri;zitioh 8, kdcfion 11, iec?ion 12, section 13, 

e4$3$t :o,n ~ . ? C ~ A ~ ~ o ~ ~ ~ ~ § r ~ t  day *of 
, . . .  :: ;:,. ;::;:.jj-;T,cr 

r (4) Notwithstanding anything contained i.qr 3yb,;8~Qi~~~~+(i?) or 

1 sub-section (3 ) ,  in relation to dividends declared or payable by a 
. p. , -, *,, ; m, i ~ c ~ i * : i ~ a ( ~  company :ip4 ?,:sRe$$ ?fL ?T~$&Y;~ ;%",pi ?>$@~%ntt 49 )g@egqmene 1 ;so," DL,;,, year pri6: to fiie assessment year 1960-61, the Income-tax Act. shall 

have effect as if the amendments contained in section 5, section 7, 
1 r ;b>,*i!.(n.a~ ., ; & - ~ ~ d , o , ~  iddt ios  ~$0, seeOti& -14: getti& 15; ; &dt$&~fgf $a~+&&,~ 18 , : &$ <TO .?zs.4 .<> .r- I f i * *  

I .  3 
, . I , $  :. . 5 " "  y20c 

i had not been made. k ~ i  * " ' ' 

i 



rr of 1957. 20. ifi sgction 2 of the Wealth-tax Act, 1937 (hereinafter referred ~~~~z~ 

to as the Wealth-tax Act), in clause (m), the following a'mendments 
' ,sha;ll bel#m?de qpd shall be deemed always to have been made, 

namely :- 

. 5 (i) in sub-clause (i), the word "and" shall be omitted; 
. . . .. . , , *:, 

. , 
. : , :  --.,,&i) ?ir) sub:qla,qs:e! . . (ii) , the, word ''qxl" sh611 . . be inserted at 

. :: ..- ,$,e.-gg& q d .  
(iii) after sub-clause (ii), the foilowing sub-clause shall be 

WserteG, namely: - 

"l(4ii) the amount of the tax, penalty or interest pay- 
able in coqsequenae of, any orJc3er passed under or in pur- 

. ; i suance oB.this Act-on anp law+kelating to t w ~ t i o n  of income 

34 of 1953. or profits, or the Es.ta6e Duty A&; 1953, the Pspenditure-tax 
29 of 1957. h ! !  Act, 1967, ox the Gift-tax Act, 1958;- 
18 of 1958, 

(a )  which i l  oYtsti)Rqli,($ on the valuation date ande 
is claimed by the assessee in appeal, revision or other 
pcqcpeding as n@ being payable by him, or 

( b )  which, although not claimed by the assessee as 
nbt beihg payable' by Hfh: is nevertheless outstanding 
for a period df make than twelve months, on the valua- 
tion date;". 

J ' 

21:"11i'~the Schedule to :El?% Wealth-tax Act,- Ameniment t 
, ,  of Schedule. . 

' 

(i) ;in. She rates of tax specified in paragraphs (.a) and (b) 
t .  ' ,>cbf sBa~t.iI, '$or tke.."figures "&%!', ''l$%'! an'd ''1@,?f in both the 

plac'es where they oecw, the figui-es "l%", "l&@J' and "2%" 
. ;. shall ,respectively be substituted; 

1 I , 7 "  

(ii) 'in'Eule 2, fok the figures and y ~ r d a  "1.5 pe? cent9¶, the 
figure and words "2 per cent" shall be s~bsfituted:~"' 

-' ' 7 ' 4 :  , , 
.< .: t 23%&r1~-xj~ 

2Z fi  : . ie~$jon, 2 +,%& 9 s  .&pie",diture-tax, Ac$, 1Q5,7 <, ( h ~ @ p f @ . ~  a m ~ ~ d ~ t  
L W = f m d  to as thd Expenditure-tax Act),- - - - of sedGqa. .- 
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" i).. 

I (ti) ?or Hause (n), the following ciause shall be substituted, 

I namely;-- 
'(12) "previous year", in relation to any assesslnbht 

year,- 

(a) in the case of an assessee having a source of 
income, profits or gains in respect of which there is no 
previous Bear under the Income-tax Act, means the 
twelve months ending on the 31st day ~f a r c h  h m e -  

A- diately preceding the assessment year; 

(b) in the case of an assessee 'having different 
, pKeyious years under the Income-tax Act for different 
'sourees of inhome, profits or gains, means that previous 

I , year of twelve months determined as the previous year 
under sub-clause (a) of clause (I 1) (i) of section 2 of 
the Income-tax Act or such period determihed as the 

e previous year under sub-clause (b) of clause (11) (i) of 
that section, whichever ekpired last; 

(c)  in the case of any other assessee, means the 
, previous year q~ defined in clause (21) of section 2 of 

/ 

the Income-tax Act if an assessment were to be made 
. under that Act for that year: 

" , 

Provided that where an assessment has been made under 
this Act for any assessment year in respect of ,thp expendi- 

+ 

ture incurred by an assessee in the previous year, the 
rheaninEf4h.f the expression "previous year" as ,then applicable 
to him shaU continue to apply in respect of any subsequent 
asdessment year unless the assessee is allowed t o - s w y  it 
with the consent of the Expenditure-tax Officer who may,' 

I, in allowing any such variation, impose such conditions as he 
may thi@ fit.'. . 

k .  .:: , : 
1 , .  . dmendmcnt ,: 23. In section 3 of the xpenditure-tax, Act, for t'he p~oviso'to 

, ,:m@e&t'i& s, - hb,I -. . . 1'' ' . . .  ,:. .,,..::, .. :, ; . - +gCtfdn ;($), the folioding , ., . ,. shall . . . -he, ..-.::,: $ubs&tuQd, ,. , :;; * .: nimely :L. ' 

i ' ! . . . .  

, "Provided that no 'expenditureitax shall be ... payable ~ by an 
. . 

: '  ~ . ~ ~ ~ ~ $ s s & : . Y o ~ .  dnjr:..ass&mkn $6,kr,,j*:;th,e, .. in:com< . fiqfa all sources . . ..-:I.. : ( <  

derived. by the assessee and. hi&'depelidarits diirink-tfie: 'previous 
..,:: . ;:, Iiy>e.ar ,as,,~edgy~d ,b~L.i.the, ampu.gt of ,tycesi ksh %,bich such ' income 
. . : ! . ; I  " may. . be. , ......L:r liable. pndeq:any $q,w. f?r. the tintg . . , ; . ,  i ~ ,  ... force does 

. not eicqed, rup9es, &irty-sik thouaaadc .. . . .< .  , .. . 
,<. i . .; . . .: 
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Explanation.-Income derived by an assessee or any of his 

dependants shall i n c l u d e  

(i) income which a trustee or any other person receives 
or is entitled to receive during the previous year on b&@lf 
of the assassee or any of his dependants, or both, as the case 
may be; and 

(ii) in the case of an assessee being an individual who is 
a member of a Hindu undivided family or of any association 
of persons, any sum in money or money's worth spent or 
disbursed for the benefit of the assessee or any of his depen- 
dants during the previous year from or out of the income 
or property of the Hindu undivided family or the association, 
as the case may be.". 

' 24. In section 4 of the Expenditure-tax Act,- 
Amendment - 

(a) in clause (i) , the words "which, but for the expenditure of section 4. 
having been incurred by that other person, would have geen 
incurred by the assessee," shall be omitted; 

( b )  for clause (ii), the following clause shall be substituted,' 
namely:- 

"(ii) where the assessee is an individual, any expendi- 
ture incurred by any dependant of the assessee, and where 
the assessee is a Hindu undivided family, any expenditure 
incurred by any dependant from or out of any income or 
property transferred directly or indirectly to the dependant 
by the assessee.". 

25. In section 5 of the Expenditure-tax Act,- $ 

Amendment 
( i )  in plause ( e ) ,  for the words "or in the cons t ru~ t ion , '~~  seaion s q  

repair, maintenance or improvement of any immovable property 
belonging to him", the words "or in the construction' of any * 

' building, or in the repair, maintenance or improvement of a 
building or part thereof not in the occupation of the assessee or 
any of his dependants" shall be substituted; 

(ii) for clause (f),  the following clause shall be substituted, 
namely:- 

" (f) any expenditure incurred by the assessee ;bx way . > 

of investment in deposits, loans, shares and securities;"; 
I ('Zii) for clause (g), the followin$cla&se shall be skbstitut- 

" k )  any espekditure incur r4  by the 'assessee in the 
purchase of p ~ ~ d u c t s  of any cottage industry in India or any 



. . ;  
. , , .  . . 

for himself and all his dependants 
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gift on a date which does not fall within a previous year as 
defined in sub-clause (a) or sub-clause (b) or sub-clause (c) , 
the previous year shall be the twelve months ending on the 
31st day of March immediately preceding the assessment 
year: 

Provided further that where an assessment has h e n  
made under this Act for any assessment year in respect of 
gifts made by an assessee during any previous year, the 
meaning of the expression "previous year" as then applicable 
to him shall continue to apply for any subsequent assess- 
ment year unless the assessee is allowed to vary it with ths- 
consent of the Gift-tax Officer who may, in allowing any PAP 

such variation, impose such conditions as he may think fit;'. 

28. The Indian Tariff Act, 1934 (hereinafter referred to as the *menhedl 
T a r 3  Act), shall be amended in the manner specified in the Second of Act 3a of 

1934. 
Schedule. 

29. In the Indian Tariff (Amendment) Act, 1949, in sections 4 and Amendmen) 
5, for the figures "1959", the figures "1960" shall be substituted. of Act I of 

t949. 

30. In the First Schedule to the Central Excises and Salt Act, h e n d m n t  

1944,- M of Act I of - . h 4 t n ~ % . %  1944. 

(a) in Item No. 8, for the entry in the third column against 
sub-item (2), the entry "Five rupees and sixty naye paise p a  
cwt." shall be substituted; 

(b) in Item No. 9,- _ ' I  

(i) in sub-item I (5), for the description of goods i n  the 
second column, the following shall be substituted, namely: - 

"if other than flue-cured and not actually used for . 
the manufacture of (a) cigarettes or (b) smoking mix- 
tures for pipes and cigarettes or (c) biris- 

i I 

(i), stems of tobacco larger than $ inch in size, 

. t %  
(ii) dust of tobacco, 

(iii) granule ('rawa') of tobacco capable of 
passing through a sieve made of wire not finer than 
24 S.W.G. (0.022 inch diameter) and containing not 
less than 18 uniform circular or square apertures 
per linear inch, 

351 M of Law-1% I - - 
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(iv) tobacco cured in whole leaf form and pack- 

ed or tied in bundles, hanks or bunches or in the 
form of twists or coils. 

Explanation.-Such varieties of unmanufactured tobacco 
used in the manufacture of biris as the Central Government, 
by notification in the Official Gazette, specifies in this behalf 
shall not be deemed to fall within this sub-item but shall be 
deemed to be unmanufactured tobacco, not otherwise speci- 

a , fied, within the meaning of sub-item (6) ."; 

(ii) in sub-item I1 ( 2 ) ,  for the entries in the third 
column against sub-items (vii), (viii) and (ix), the entries 
"Three rupees and fifteen naye paise", "Two rupees" and 
"One rupee and twenty naye paise" shall respectively be 
substituted; 

(c) in Item No. 10, for the entry in the third column against 
sub-item (I) ,  the entry "40 per cent. ad valorem" shall be 
substituted; 

(d) in Item No. 11, for the entry in the third column, the 
entry "Eight rupees and seventy-five naye paise per cwt." shall 
be substituted; 

( e )  in Item No. 12A, for the entry in the third column, the 
entry "Six naye paise per square yard" shall be substituted; 

(f) in Item No. 24, for the entry in the third column, the 
entry "Eighty naye paise per imperial gailon" shall be substl- 
tuted; 

(g) in Item No. 25, for the entry in the third column against 
sub-item (a), the entry "Fifty rupees per ton" shall be substi- 
tuted. 

Discontinu- 
ance of salb 
duty. 

31. For the year beginning on the 1st day of April, 1959, no duty 
under the Central Excises and Salt Act, 1944, or the Tariff Act shall, 1944 
be levied in respect of salt manufactured in, or imported inta, India. 32 of 193, 

'I - 
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THE FIRST SCHEDULE 

(See section 2) 

PART I 

Income-tax and surcharge on income-tax 

(i) In the case of every individual who is married and every 
Hindu undivided family whose total income does not exceed 
Rs. 20;000 in either case- 

Rates of Income-tax 

Where the individual has Where the individual has one Where the individual has 
no child wholly or child wholly or mainly depen- more than one child 
mainly dependent on dent on him or where the wholly or mainly depen- 
him or where the Hindu undivided family has..-! dent on him or where .-d 

Hindu undivided family one minor coparcener. the Hindu undivided 
has no minor coparcener. family. has more than 

one minor coparcener, 4 

-- -. - 
Rs. Rs . Rs . 

(I) On the first . . 3,000 of to_tal 3,300 of total 3,600 ?f total Nil. 
mcome. income. income. 

(2) On the next . . 2,000 ,, 1,700 2, 1,400 2, 3 % 
(3) On the next . . 2,500 ,, 2,500 93 2,500 ,Y 6 '% 
(4) On the .zext . . 2,500 , >> 2,500 ,, 2,500 JY 9% 

(5) On the next . . 2,500 ,, 2,500 2, 2,500 ,, 11% 
% 

(6) On the next . . 2,500 ,, 2,500 ,, 2,500 Y Y  13% 

(7) On the lext . . 5:0o0 ,, 5 , m  Y, 5,000 3, 18% 

(ii) In the case of every individual who is not married and every 
individual or Hindu undivided family whose total income in either 
case exceeds Rs. 20,000 and in the case of every unregistered firm or - 

' \  . . - - . I . .  I.&_ 

~~&$grc&.~~~::~ara-gF8Ph.-.h.~ ---.. , .. ~. o f .  this Part ... , applies: ,- . --: 

/ -w Faragraph C or Paragraph D of this Part applies:-' 
! > 

/ 
,/ (I) On the first . . . 

(2) On the next , 

(3) On the-next . . . . # 

(4) On the next . . . 
! ( 5 )  On the next . 
i . 
I (6) On the next . . . . 

(7) On the-next . . . 
, (8) On the bdance-of total ineome , 

Rs. 
1,000 of total income 

4,000 2, Y: 

2,500 ,, >, 

2,500 ,, 2, 

2,500 ,, YY 

2,500 ,, J> 

5,000 ' 3, j1 

Nil. 

3 % 
6 % 
9 % 

11% 

14 % 
18% 

25 % 
& C & J " . .  
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Provided tliat for the purposes of this Paragraph- 

(i)  no income-tax shall be payable on a total income which 
does not exceed the limit specified below; 

(ii) the income-lax payable shall in no case exceed half the 
amount by which the total income exceeds the said limit; 

(iii) the income-tax payable by an individual who is mar- 
ried or a Hindu undivided family whose total income exceeds 
in either case Rs. 20,000 shall not exceed the aggregate of- 

(a) the income-tax which would have been payable if 
the total income had been Rs. 20,000; 

( b )  half the amount by which the total income exceeds 
Rs. 20,000; 

The limit aforesaid shall be- 
, ( i )  Rs. 6,000 in the case of every Hindu undivided family 

which as at the end of the previous year satisfies either of the - 
following conditions, namely: - 4 

( a )  that it has at least two members entitled to claim 
I partition who are not less than eighteen years of age; or 

3, , r 

TI.,L - ( b )  that it has at least two members entitled to claim 
> I partition who are not lineally descended one from the other 

and who are not lineally descended from any other living 
member of the family; 

(ii) Rs. 3,000 in every other case. 

Surcharges o n  income-tax 

The amount of income-tax computed at the rates hereinbefore 
specified shall be increased by the aggregate of the surcharges cal- 
culated as under :- 

( a )  A surcharge for purposes of the Unionequal to the sum 
I . 1  of- 

: I 

I (i) five per cent. of the amount of income-tax; and 
. -7.2. - 

* .  
(ii) where the earned income included in the total 

income exceeds Rs. 1,00,000, five per cent. of the difference 
between the amount of income-tax which would have been 
payable on the whole of the earned income included in the 
total income if such earned income had been the total 
income and the amount of income-tax payable on a total 
income of Rs. 1,00,000; 

(b) A special surcharge on unearned income at fifteen per 
cent. of the difference between the amount of income-tax on the 
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total income and the amount of income-tax on the w&oYjle sf the 
earned income, if any, included in the total income ;i?f such earn- 
ed income had been the total income: 

Provided that- 

(i) no surcharge for purposes of the Union shall be?. 
payable where the total income does not exceed the limit 
specified below; 

(ii) no special surcharge on unearned income shall be 
payable in the case of an assessee'whose total income does 
not include any incorrie from dividend 011 ordinary shares 
if his total income does not exceed the limit specified below, 
and where the total income includes any dividends on ordi- 
nary shares, such limit shall be increased by 8s. 1,50Q OR 
the amount of the said dividends, whichever ba less: . 
Provided further that- 

(a) where the total ineome includes any &ddt?~tds om 
ordinary shares, the surcharge for purposes of the Union and 
the special surcharge on unearned income shall not in each 
case exceed half the amount by which the total incoma 
exceeds the respective limits applicable in either case; 

(b) the surcharge for purposes of the Union and the 
special surcharge on unearned income, both together, shall 
not exceed half the amount by which the total income 
exceeds the limit specified below; 

The limit aforesaid shall be- 

(i) Rs. 15,000 in the case of every Hindu un6'lvYiied famBy 
which satisfies as at the end of the previous year either of the 
following conditions, namely:- 

(a) that it has at least two members en'tW3ed to  claHm 
partition who are 'not less than eighteen years of age; or 

(b) that it has at least two members entitled to claim 
partition who are not lineally descended one from the other 
and who are not lineally descended from any other living 
member of the family; 

(ii) Rs. 7,500 in every other case. 

Explanation.-For the purposes 'of this paragraph, fw &%e case of 
every Hindu undivided family governed by the Mitnksh.ara law, a =+ 

son shall be deemed ' to be entitled to claim partition of' the copar- - 
cenary property against his father, or grand-father notwithstanding 
any custom to the contrary. ! 
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PARAGRAPH B 

In the case of every company and Iocal authority,- 

Rate of income-tax 

On the whole of the total income . . .. 30% 

Surcl~urge on income-tax 
The amount of income-tax computed at the rates hereinbefore 

specified shall be increased by a surcharge of 5 per cent. thereon. 

In every case in which under the provisions of the Income-tax 
Act, income-tax is to be charged at the maximum rate,- 

Rate of income-tax 
On the whole of the total income . . .. 25% 

Surcharge on income-tax 
The amount of income-tax computed at the rate hereinbefore 

specified shall be increased by at: surcharge of 20 per cent. thereon. 

In the case of every registered firm,- 

Rates of income-tax 

(1) On the first Rs. 40,000 of total income . . Nil 
(2) On the next Rs. 35,000 of total income . . 5% 
(3) On the next Rs. 75,000 of total income . . 6% 
(4) On the balance of total income . . 9% 

PART I1 \ 

Super-tax and surcharge on super-tax 

PARAGRAPH A 

In the case of every individual, Hindu undivided family, unregis- 
tered firm and other association of persons, not being a case to which 
any other Paragraph of this Part applies,- 

Rates of super-tax 

(1) d n  the first Rs. 20,000 of total income 
(2) On the next Rs. 5,000 of total income 
(3) On the next Rs. 5,000 of total income 
(4) On the next Rs. 10,000 oS total income 
(5) On the next Rs. 10,000 of total income 
(6) On the next Rs. 10,000 of total income 
(7) On the next Rs. 10,000 of total income 
(8) On the balance of total income 
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Surcharges 07% super-tax - 
The amount of super-tax computed at the rates hereinbefore 

specified shall be increased by the aggregate of the surcharges 
calculated as under: - 

(a) A surcharge for purposcs of the Union equal to the 
sum of- 

(i) five per cent. of the amount of super-tax; and 

(ii) where the earned income included in the total 
income exceeds Rs. 1,00,000, five per cent. of the difference 
between the amount of super-tax which would have been 
payable on the whole of the earned income included in the 
total income, if such earned income had been the total income 
and the amount of super-tax payable on a total income of 
RS. i,ao,ooo; 

(b) A special surcharge on unearned income at fifteen per 
cent. of the difference between the amount of super-tax on the , 

total income and the amount of super-tax on the whole of the 
earned income, if any, included in the total income, if such 
earned income had been the total income. 

In the case of every local authority,- 

Rate of super-tax 

On the whole of the total. income . . . . 16% 

Surcharge on super-tax 

The amount of super-tax c;omputed at (the rates hereinbefore 
specified shall be increased by a surcharge of 124 per cent. thereon. 

In the case of every association of persons being a co-operative 
society as defined in clause (5B) of section 2 of the Income-tax Act,- 

Rates of super-tax 

(1) On the first Rs. 25,000 of total income . . Nil 
(2) On the balance of total income . . 16% 

Surcharge on, super-tax 

The amount of super-tax computed at the rates hereinbefore 
specified shall be increased by a surcharge of 124 per cent. thereon. 
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B'n the wise of the Life Insurance Corporation of India established 
crader Man Life Insurance Corporation Act, 1956,- 31 of 195' 

Rate of super-tax 

! On the whole of its profits and gains from 
life insurance business. . . . . 11% 

Ka kha RAW of every other company,- 

. . Rates of super-tax 

On the whole of the total income . . .. 50%: 

(%) a sebate at the rate of 40 per cent. on so much of the 
Eotal income as consists of dividends from a subsidiary Indian 
company and a rebate at the rate of 35 per cent. on the balance 
of the btd income shall be allowed in the case of any company 
w m  .m 

(a) in respect of-=its profits liable to tax under the 
hcome-tax Act for the year ending on the 31st day of March, 
1960, has made the prescribed arrangements for the declara- 
tion and payment within India of the dividends payable 
out ~f such profits and for the deduction of super-tax from 
dividends in accordance with the provisions of sub-section - 
(30) sf section 18 of that Act; and 

j 
@) is such a company as is referred to in sub-section 

f (&i) sf section 23A of the Income-tax Act with a total income 
I ,  & exceeding Rs. 25,000; 

(30 c rebate at the rate of 40 per cent. on so much af the 
total inc~me as consists of dividends from a subsidiary Indian 
company and a rebate at the rate of 30% on the balance of the 
total income shall be allowed in the case of any company which 
satisfies condition ( a )  but not condition (b) pf the preceding 
clause; I I I 

($3) F) rebate at the rate of 40% on so much of the total 
income as consists of dividends from a subsidiary Indian com- 
pany and a rebate at the rate of 20% on the balance of the total 
income shall be allowed in the case of any company not entitled 
to a rebate under either of the preceding clauses: 
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Provided further that,- 

(i) the amount of the rebate under clause (i) or clause ( ( 6 )  
shall be reduced by the sum, if any, equal to the amount or the 
aggregate of the amounts, as the case may be, computed as here- 
under: - 

(a) on that part of the aggregate of the sums arrived at  The  whole amount of 
in accordance with clause (i) of the second proviso such part. 
to Paragraph D of Part I1  of the First Schedule to 
the Finance Act, 1958, as has not been deemed to 
have been taken into account, in accordance with 
c!ausc (4;) of the said proviso, for the purpose of 
reducing the rebate mentioned in clause (i: of the 
said proviso to tril; 

(b) on the amount representing the face value of any at the rate of 30% 
bonus shares or the amount of any bonus issued to 
its shareholders during the previous year with a 
view to increasing the pa~d-up capital except to * 
the extent to which such bonus shares or bonus have 
been issued out of premiums received in cash on the 
issue of its shares ; and 

(c) in addition, in the case of a company referred to in 
clause (ii) of the preceding proviso which has dlstri- * 
buted to its sliareholders during the previoas year 
dividends in excess of six per cent. of its paid-up 
capital, not being dividends psyable at a fixed rate- 

(A) i.n the case of a company w!lich is not such as 
is referred to in sub-section (g),of section 23A 
of the Income-tax Act- 

on that part of the said dividends which exceeds 6 at the rate of Io% 
per cent. but does not exceed 10 per cent. of . - the paid-up capital 

on that part of the said dividends which exceeds IO at the rate of 20% 
per cent. of the paid-up tapital ; 

and . 

(B) in the case OF any other company- 

OR that part of the said dividends which exceeds at the rate ~f 1074 
6 per cent. but does not exceed 10 per cent, of 
the paid-up capital ; 

on that part of the said dividends which exceeds 10 at the rare of ~ 0 %  
per cent. but does not exceed 18 per cent. of the 
paid-up capital ; 

on that part of the said dividends which exceeds 18 at the rate ~f 30% 
per cent. of the paid-up capital ; 

(ii) where the sum arrived at in accordance with cIaue 
(a) of this proviso exceeds the amount of the rebate arrived at 
in accordance with clause (i) or clause (ii), as the case may 
be, of the preceding proviso, only so much of the amounts of 
reduction mentioned in sub-clauses (a), (b)  and (6) of clause 
(i) of this proviso as is sufficient, in that order, to reduce 
rebate to nil shall be deemed to have been taken into a c c o d  
for the purpose: 

351 M of Law-13. 



Provided further that the super-tax payable by a company, the 
total irlcolne of which exceeds rupees twenty-five thousand shall not 
,exceed the aggregate of- 

(a) the super-tax which would have been payable by the 
company if its total income had been rupees twepty-five 
thousand, and 

(b) half the amount by which it@ total income exceeds 
rupees twenty-five thousand. 

Explunation.--For the purposes of this Paragraph,- 

(i) the expression "paid-up capital" means the paid-up 
capital (other than capital entitled to a dividend at a fixed rate) 
of the company as on the first day of the previous year relevant 
to the assessment for the year ending on the 31st day of March 
1960, increased by any premiums received in cash by the com- 
pany on the issue of its shares, standing to the credit of the 
share premium account as on the first day of the previous year 
aforesaid; - 

(ii) the expression "dividend" shall be deemed to include 
any distribution included in the expression "dividend" as defined 
in clause (6A) of section 2 of the Income-tax Act; 

. < >  
(iii) where any portion of the profits and gains of the com- 

pany is not included in its total income by reason of such por- 
tion being exempt from tax under any provision of the Income- 
tax Act, the "paid-up capital" of the company, the  amount ' 

distributed as dividends (not being dividends payable at a fixed 
rate), the amount representing the face value of any bonus 
shares and the amount of any bonus issued to the share-holders 
shall each be deemed to be such proportion thereof as the total 
'inrome of the company for the previous year bears to its total 
profits and gains for that year other than capital receipts, reduc- 
ed by such allowances as may be admissible under the  Income- 
tax Act which have not been taken into account by the company 
in its profit and loss account for that year. * 

PAR?? 111 

Rates for deduction of tax under section 18 of the Income-tax Act 
at the prescribed rates 

i n  every case in which under the provisions of section 18 of the 
Income-tax Act tax is to be deducted at the prescribed-rates, deduc- 
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tion shall be made from the income subject to d.eduction a t  the, 
following rates: - 
-- 

I Income-tax I Super-tax 

Rate of Surcharga 

- 
I. In the case of a person other 

than a company- 

(a) in every case, on the 25% 5 % 
whole income (excluding 
interest payable on any 
security of the Central 
Government issued or 
declared to be income- 
tax free), and! 

(b) in addition, where the Super-tax and surcharge on 
person is one whom the super-tax in accordance with 
person responsible for the provisions of clause (b) 
paying tlx income has no of sub-section (I) of section 17 
reason to believe to be re- of the Income-tax Act. v 

sident in the taxable terri- 
tories, on the whole in- 
come. 

Rate of Rate of 
Income- Super-tax 
tax - .------ --- -- -i4)- 

2. In the case of a company- 

(a) in every case- 

(23 on the whole income (exc1uding:intesest payable on ally 
security of the Central Government issued or declared 
to be income-tax free) ; and 20% 

(ii) on the whole income (excluding dividends payable by an 
Indian company referred to iil section 56A of the Tncome- 
tax Act) ; and 

(i) where the company is an Indian company or a company 
which has made the prescribed arrangements for the 
declaration and payment of dividends within India, on 
the whole income (excluding dividends payable by its - 
subsidiary Indian company, if any, or by an Indian corn& 
pany referred to in section 56A of the Income-tax Act), 

, - 
(ii) where the company is neither an Indian company nor a 

company which has made the prescribed arrangements 
for the declaration and payment of dividends within 
India, on the whole income (excluding dividends 
payable by its subsidiary Indian company, if any, or by 
an InJian company referred to in section 56A of the - 
Income-tax Act) . . . . . 911% 
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THE SECOND SCHEDUI,E 

(See section 28) 

In tlie First Schedule to the Tariff Act,- 

(i) in Item No. 29, for the existing entry in the fourth 
column, the entry "Its. 2 per 100 linear feet" shall be substituted; 

(ii) for Item No. 39(1), the following Items shall be substi- 
tu ted, namely: - 

Zkm Narne of article Nature of Standard Preferential rate of Durat~on 
No. duty rate of duty duty if the article is of protec- 

the produce or manu- tive 
facture of rates of ----- du 

The United A Britiah 
IZiqgdon~ Colony 

"39'1) Rubber manufactures, Revenue 35 p-r cent. . . . O . . 
not otherwise specified, ad valment. 
excluding apparel. 

3g<2) Rubber tyres and tubes Revenue 40 per cent. . . . O . . 
for motor vel~icles. ad valorem. 

39(3) Rubber tyres and . tubes Revenue 35 per cent. . . J * . . . . 
not otherwise specified. ad valorem. 



THE INDIAN RAILWAYS (AMENDMENT) ACT, 1959 

[Ist May, 19591 

An Acl further to amend the Indian Itailways Act, 1890. . 
BE it enacted by Parliament in the Tenth Year of the Republic 

of India as follows:- 

1. This Act may be called the Indian Railways (Amendment) Act, Short title. 

1959. 

9 of 1890. %.*In section 40 of the Indian Railways A& 1890 (hereinafter Amclldmcnt 

referred to as the principal Act), for the word "President", the word SeCtion40- 

"Chairman" shall be substituted. 

3. In section 68 of the principal Act,- Amendment 
of section 68. 

(a) in sub-section ( I ) ,  after the words "railway servant", . 
the words "empowered in this behalf by the railway administra- 
tion" shall be inserted; 

( b )  in sub-section (2) ,  the words ", if empowered in this 
behalf by t h ~  railway administratiran," shall be omitted. 

- *d 
4. I n  section 108 of the principal Act, for the words "with fine imed&cnt 

which m8.y extend to fifty rupees", the words "with imprisonment of sectioll 
108. r.  

for a term which may extend to three months, or with fine which 
may extend to two hundred acd fifty rupees, or with both" shall be -i 

substituted. 

5. In sub-section (I) of section 109 of th3 principal Act, for the b9;le",z;;,"; 

words "refuses to leave it when required to do so by any railway 
servant, he shall be punished with fine which may extend to twenty - ' 

rupees", the following words shall be substituted, namely:- 

"or having unauthorisedly occupied a berth or seat reserved * 

by a railway administration for the use d another passenger, 
refuses to leave it when required to do so by any railway servant, 
he may be 'removed from the compartment or the berth or seat, 
as the case may be, by any rallway servant authorised by the 
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railway administration in this behalf or by any other pers0.n 
whom such railway servant may call to his aid and he shall also 
be punishable with fine wh'ich may extend to twenty rupees1'. 

Amelldmenl 6. In section 112 of the principal Act,- , of section 
112. 

(1) in sub-section ( I ) ,  for the words "in addition to the -. 
amount of the single fare for any distance which he may have 
trairelled", the following words shall be substituted, namely:- 

"and slall  also be liable to pay the excess charge herein- 
after in this section mentioned in addition to the ordinary 
single fare for the distance which he has travelled, or where 
there is any doubt as to the station from which he started, 
the ordinary single fare from t t e  station from which the 
train originally, startxl, or if the tickets of pass&iigers - *  

travelling in the train have been examined since the original 
starting of the' train, the ordinary single fare from the place 
where the tickets were examined or, in case of their kavmg 
been examined more than once, were last examined"; 

(2) after sub-section ( I ) ,  the following sub-section shall be - 
inserted, namely: - 

" (1A) The, excess charge referred to in sub-section - 
( I ) ,  shall be a sum equivalent to the ordinary single fare - 
referred to in that sub-section or fifty nay@ paise, wkichever 3 . .  

is greater.". 

I(-sertion of 7. After seation 113A of the principal Act, the following section 
new secti9:1 shall be inserted, namely : - 1r3B. 

security for "113B. (1) When a court convicting a person of an offence 
good 
behwiour under section 112 or section 113 finds that he has been habitually 
in certain committing br attempting to commit that offence and the court -* 
cses.  , 

is of opnion that it is necessary or desirable to require that 
person to execute a bond for good behaviour, such court may a t  
the time of pasgng the sentence on the person order him to 
execute a bon&!bith or without sureties, for such amount and 
for such perio&!not exceeding three years as it thinks fit. 

- .  
(2) An order under this sectibn may also be made by an 

appellate court or by the High Court when exercising its powers 
of revision.". 
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8. In section 114 of the principal Act, for the words "with fine Amcfidmfnt 

of section 
which may extend to two hundred rupees", the words "with impri- - 
sonment for a term which may extend to three month's, or with fine 
which may extend to two hundred and fifty rupees, or with both" 
shall be substituted. 

9. In section 116 of the principal Act, for the words "with fine Arnendmer t 

which may extend to fifty rupees", the words "with imprisonment yf6. section 
for a term which may extend to three months, or with fine which 
may extend to two hundred and fifty rupees, or with both" shall be 
substituted. 

10, After section 120 of the principal Act, the following section Inserti,,n of 

skall be inserted, namely: - new section 
IZOA. , 

"120A. (1) If a person canvasses for any custom or .hawks C,ar.vassi~g 
or hawking or exposes for sale any article whatsoever, in any railway olla ,oilwdy. 

carriage or upon any part of a railway, except under and in 
accordance with the terms and conditions of a licence granted 
by the railway administration in this behalf, he shall be pwish- 
able with fine which may extend to two hundred and fifty 
rupees. 

(2) Any such persw as is referred to in sub-section (1) may 
be removed from the carriage 'or part of the railway by any 
railway servant authorised by the railway administration in this 
behalf or by any other person whom such railway servant may 
call to his aid.". 

11. In section 121 of the principal -Act, for the words "with fine imendmen; 
whiy?-,may extend to one hundred rupees", the words "with impri- of '"ion 

121. . 
sonment for a term which may extend to six months, or with fine 
which may extend to'five hundred rupees, or with both" shall be 
substituted. 

12. In section 131 of the .principal Act, after the figures "4181,", Amendment 

the figures "108, 112," shall be inserted. of sectioa 
131. 



THE RESERVE BANK OF INDIA (AMENDMENT) 
ACT, I959 

NO. I 4  OF 1959 

[lst May,  19591 

An Act further to amend the Reserve Bank of India Act, 1934.., 

BE it enacted by Parliament in the Tenth Year of the Republic 
of India as follows:- e 

a 1. This Act may be called the Reserve Bank of India (Amendment) 0 ' Shxt  titleL 
Act, 1959. 

Insertion .of 2. After section 28 of the Reserve Bank of India Act, 1934, the 
new section t~llowing section shall be inserted, namely:- 
28A in Act 
2 01 1934. 

Issue of '28A. (1) For the purpose of controlling the circulation of 
apecial bank 
rlotes and bank notes without India, the Bank may, notwithstanding any- 
special one thing contained in any other provision of this Act, issue bank 
rupee notes 
in certajn notes of such design, form and material as may be approved 
Z88t8. under sub-section (3) (hereinafter in this section referred to as 

special bank notes) of the denominational values of five rupees, 
ten rupees and one hundred rupees. 

(2) For the purpose of controlling the circulation of Govern- 
ment of India one rupee notes without India, the Central Govern- 
ment may, notwithstanding anything contained in any other 
provision of this Act or in the Currency Ordinance, 1940, issue 

19ru.  
Government of India notes of the denominational value of one 
rupee of such design, form and material as mag be adopted under 
sub-section (3) (hereinafter in this section mferred to as special 
one rupee notes) .' 

(3) The design, form and material of the special bank notes, 
shall be such as may be approved by the Central Government 
after consideration of the recommendations made by the 
Governor and of the special one rupee not- shall be nuch as -- 
the Central Government may thinlc At to adopt. 
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(4) Neither the special bank notes nor the special one rupee 

notes shall be legal tender in India. 

(5) The special one rupee note shall be deemed to be includ- 
ed in the expression "rupee coin" for all the purposes of this 
Act except section 39, but shall be deemed not to be a currency 
note for any of the purposes of this Act. 

(6) Where a special bank note is on its face expressed to 
be payable at  a specified office or branch of the Bank, the 
obligation imposed by section 39 shall be only on the specified 
office or branch and, further, shall be subject to such regula- 
tions as may be made under this section. 

(7) The Bank may, with the previous sanction of the 
Central Government, make regulations to provide for all matters 
for which provisions is necessary or convenient for the purpose of 
giving effect to the provisions of this section, and, in particular, 
the manner in which, and the conditions or limitations subject 
to which- 

(i) bank notes and one rupee notes in circulation in any 
country outside India may be replaced by special notes 
issued under this section; 

(ii) any such special notes may be exchanged for any 
other bank notes or one rupee notes.'. 



THE CHARTERED ACCOT.JN'TANTS (AMENDMENT) 
ACT, I959 

No. 15 OF 1959 -. 

[Gth May, 19593 

An Act further to amend the Chartered Accountants Act, 1949. 
BE it enucted by Parliament in the Tenth Year of the Republic of 

India as follows:- 

Sharr title 1. (1) This Act may be called the Chartered Accountants (Amend- 
''* 'Om* ment) Act, 1959. mencement. 

(2) I t  shall come into force on such date1 as the Central Govern- 
ment may, by notification in the Official Gazette, appoint. 

Amendment 
of long title 
and 
preamble. 

2. In the long title of, and the preamble to, the Chartered Accoun-. 
tants Act, 1949 (hereinafter referred to as the principal Act), for the 38 sf 1949 
words "profession of accountants", the words "profession of chartered 
accountants" shall be substituted. 

C 
Amendment 3. In section 2 of the principal Act,- 
of section 2. 

(i) in clause (b) of sub-section (I) ,  the words "and who i s  
in practice" shall be omitted; 

(ii) in sub-section (2),-- 

(a) after the words "chartered accountants" or "char- 
tered accountant", wherever they occur, the words "in 
practice" shall be inserted; 

(b) for the words "a firm of chartered accountants", 
the words "a firm of such chartered accountants" shall be 
substituted. 

Amendment 4,. For sub-section (3) of section 5 of the principal Act, the follow- 
Of ing sub-section shall be substituted, namely:'- 

"(3) A member, being an associate who has been in conti- 
nuous practice in India for at least five years, whether before or 
after the commencement of this A$, or whether partly before 
and partly after the commencement of this Act, and a member 

'1st  July, 1959 vide G.S.R. 728, dt. 22-6-59, See Gazette gf India, Pt. 11, Sec. 3 (i), 
P. 890. , 

I 06 
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who has been an associate for a continuous period of not less than 
five years and who possesses such qualifications as the Council 
may prescribe with a view to ensuring that he has experience 
equivalent to the experience normally acquired as a result of con- 
tinuous practice for a period of five years as a chartered accoun- 
tant shall, on payment of the prescribed entrance fee, which 
shall not exceed rupees two hundred in any case, and on appli- 
cation made and granted in the prescribed manner, be entered 
in the Register as a fellow of the Institute and shall be entitled 
to use the letters F.C.A. after his name to indicate that he is a 
fellow of the Institute of Chartered Accountants.". 

5. In section 6 of the principal Act,-- h niendmenk 
of section 6r 

(i) in sub-section ( I ) ,  after the words "entitled to practise", 
the words "whether in India or elsewhere" shall be inserted; 

(ii) for sub-section (2), the following sub-section shall be 
substituted, namely: - 

" (2) Every such member shall pay such annual fee for 
his certificate as may be prescribed, and such fee shall be 
payable on or before the 1st day of April in each year.". 

6. In section 7 of the principal Act, for the words beginning with Amendment 
"Every member of the Institute" and ending with "in substit.ution OfsecLion7* 
therefor", the following shall be substituted, namely:-- 

"Every member of the Institute in practice shall, and any 
other member may, use the designation of a chartered accountant 
and no member using such designation shall use any other des- 
cription, whether in addition thereto or in substitution therefor", 

9. h section 8 of the principal Act,- Arnmdmedt 
Of section 8, 

(i) for clause (ii), the following clause shall be substituted, a 
namely:- 

"(ii) is of unsound mind and stands so, adjudged by ti 
sompetent court; or"; 

(ii) for clause (vi), the following clause shall be substituted, 
namely: - 

"(vi) has been removed from membership of the Insti- 
tute on being found on inquiry to have been guilty of profee- 
sional or other misconduct: , 
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Provided that a person who has been removed from 

membership for a specified period, shall not be entitled to 
have his name entered in the Register until the expiry of 
such period.". 

Amendment 8. Inmb-section (2) of section 9 of the principal Act,- of seotion g. 

ti) in clause ( a ) ,  for the words "persons elected by mem- 
bers of the Institute", the following shall be substituted, 
namely: - 

"not more than twenty-four persons elected by members 
'of the Institute"; 

(ii) in clause (b) ,  for the words "five persons", the words 
"six persons" shall be substituted. 

Substitution 9. For section 10 of the principal Act, the following section shall 
new be substituted, namely:- aection for 

section 10. 

Mode of "10. (1) Elections under clause (a) of sub-section (2) of 
election to 
the .Council. section 9 shall be conducted in the prescribed manner. 

\ 

(2) Where any dispute arises regarding any such election 
'the matter shall be referred by the Council to a Tribunal 
appainted by the Central Government in this behalf and the 
decision of such Tribunal shall be final: 

Provided that no such reference shall be made except on an 
application made to the Council by an aggrieved party within 
thirty days from the date of the declaration of the result of the 
election. 

(3) The expenses of 'the Tribunal shall be borne by the 
Council.". 

bendment !M. In section 12 of the principal Act, in sub-section ( 4 ) ,  for the 
ofsection 12. words "On the dissolution of the Council, the President of the Coun- 

cil at  the time of such dissolution", the words "On the expiration of 
the duration of the Council, the President of the Council at the time 
at such expiration" shall be substituted. 

Amendme?t 11. TO sub-section (3) af section 13 of the principal Act, the fol- 
Of section lowing proviso shall be added, namely:- 
13. 

"Provided that no eledion shall be held to  fill a casual 
vacancy occurring within six months prior to the date of the 
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expiration of the duration of the Council, but such a vaeancy may 
be filled by nomination by the Central Government after consulta- 
tion with the President of the Colincil.". 

121. Section 14 of the principal Act shall be re-numbered as sub- Amendment 
section (1) thereof, and after sub-section (1) as so re-numbered, 14. section . 
the following sub-section shall be inserted, namely:- 

"(2) Notwithstanding the expiration of the duration of a 
Council (hereinafter referred to as the former Council), the 
former Council shall continue to exercise its functions until a 
new Council is constituted in accordance with the provisions of 
this Act, and on such constitution, the former Council shall stand 
dissolved.". 

13. In sub-section (2) of section 15 of the principal Act,- Amendment 
of section 

(i) in clause (b), for the words "articled clerks", the words 15- 
"articled and audit clerks" shall be substituted; 

(ii) in clause (g ) ,  the words "chartered accountants, asso- 
ciates,"shall be omitted; 

(iii) in clause (i), for the words "chartered accomtants", the 
words "members of the Institute" shall be substituted. 

14. In section 16 of the principal Act,-- Amendment 
of ssction 

(i) in clause ( e )  of sub-section (I) ,  after the words "mem- 16. = 

bers of the Council", the words "and members of its commit- 
tees" shall be inserted; 

(ii) after sub-section (2), the following sub-section shall be 
inserted, namely: - 

"(3) The Secretary of the Council shall be entitled to 
participate in the meetings of the Council but shall not be 
entitled to vote thereat.". d 

15. In section 17 of the principal Act, for sub-section (2), the Amendment 
following sub-section shall be substituted, namely:- of section 

17. , 
"(2) The Council may also form such other committees from 

amongst its members as it deems necessary for the purpose of 
carrying out the provisions of this Act, and any committee so 
formed may, with the sanction of the Council, co-opt such other 
members of the Institute not exceeding two-thirds of the mem- 
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bers 0.f the committee as the committee thiinks fit, and any mem- 
ber so co-opted shall be entitled to exercise all the rights of a 
member of the committee.". 

Amendment 16. In sub-section (4) of section 18 of the principal Act, after the 
of section 
I 8. words "a chartered accountant", the words "in practice" shall be 

inserted. 

Amendment 17. In section 19,- 
of section 
19. 

(i) for sub-section (3),  the following sub-section shall be 
substituted, namely: - 

"(3) The Council shall cause to be published in such 
manner as may be prescribed, a list of members of the Insti- 
tute as on the 1st day of April of each year, and shall, if 
requested to do so by any such member, send to him a copy 
of such list."; 

(ii) in sub-section (4)) after the words "annual membership 
fee", the following shall be inserted, namely:- 

"differing in amount according as he is an associate or a 
fellow of the Institute,". 

Substitution 18. For section 20 of the principal Act, the following section shall 
of new sec- tion for set- be substituted, namely:- - 
tion 20. 

Removal , "20. (1) The Council may remove from the Register 
from the 
Register. the name of any member of the Institute- 

(a) who is dead; or 

(b) from whom a request has been received to that 
effect; or 

(c) who has not paid any prescribed fee required to 
be paid by him; or 

(d) who is found to have been subject a t  the time 
when his name was entered in the Register, or who at  any 
time thereafter has become subject, to any of the disabili- 
ties mentioned in sectipn 8, or who for any other reason 
has ceased to be entitled to have his name borne on the 
Register. 

(2) The Council shall remove from the Register the name 
of any member in respect of whom an order has been passed 
under this Act removing him from membership o h h e  Institute.". 

%d 
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19. For Chapter V of the principal Act, the following Chapter oSfUbstituti~n new 
shall be substituted, namely: - Chapter for 

Chapter V. 

'CHAPTER V 

21. (1) Where on receipt of information by, or of a comp- Procedure in inquiries 
laint made to, it, the Council is prima facie of opinion that any relating to 

member of the Institute has been guilty of any professional or '$~,"~~~S 
other misconduct, the Council shall refer the case to the of~nst i tu te .  
Disciplinary Committee, and the Disciplinary Committee shall 
thereupon hold such inquiry and in such manner as may be 
prescribed, and shall report the result of its inquiry to the 
Council. 

(2) If on receipt of such report the Council finds that 
the member of the Institute is not guilty of any professional or 
other misconduct, i t  shall record its finding accordingly and 
direct that the proceedings shall be filed or the complaint shall 
be dismissed, as the case may be. 

(3) If on receipt of such report the Council finds that the 
member of the Institute is guilty of any professional or other 
misconduct, it shall record a finding accordingly and shall 
proceed in the manner laid down in the succeeding sub-sections. 

(4) Where the finding is that a member of the Institute 
has been guilty of a professional misconduct specified in the 
First Schedule, the Council shall afford to the member an 
opportunity of being heard before orders are passed against 
him on the case, and may thereafter make any of the following 
orders, namely: - 

(a) reprimand the member; 

(b) remove the name of the member from the Register 
for such period, not exceeding five years, as the Council 
thinks fit: % 

Provided that where i t  appears to the Council that the case 
is one in which the name of the member ought to be removed 
from the Register for a period exceeding five years or perma- 

-. nently, it shall not make any order referred to ip  clause (a) 
or clause (b),  but shall forward the case to the High Court 

@;i#i its recommendations thereon. 

. I 

---'I 
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(5) Where the misconduct in respect of which the Council 
has found any member of the Institute guilty is misconduct 
other than any such misconduct as is referred to in sub-section 
( 4 ) ,  it shall forward the case to the High Court with its recom- 
mendations thereon. 

(6) On receipt of any case undier sub-section (4) or sub- 
section (5) ,  the High Court shall fix a date for the hearing of 
the case and shall cause notice of the date so fixed to be given 
to the member of the Institute concerned, the Council and to 
the Central Government, and shall afford such member, the 
Couflcil and the Central Government an opportunity of being 
heard, and may thereafter make any of the following orders, 
namely: - 

(a) direct that the proceedings be filed, or dismiss the 
complaint, as the case may be; 

(b) reprimand the member; 

(c) remove him from membership of the Institute 
either permanently or for such period as the High Court 
thinks fit; 

(d) refer the case to the Council for further inquiry 
and report. 

(7) Where it appears to the High Court that the transfer 
of any case pending before it to another High Court, will 
promote the ends of justice or tend to the general convenience 
of the parties, it may so transfer the case, subject to- such 
conditions, if any, as it thinks fit to impose, and the High 
Court to which such case is transferred shall deal with it as 
if the case had been forwarded to it by the Council. - 

Earplanation I.-In this section "High Court" means the 
highest civil court of appeal, not including the Supreme Court, 
exercising jurisdiction in the area in which the person whose 
conduct is being inquired into carries on business, or has his 
principal place of business at the commencement of the inquiry: 

Provided that where the cases relating to two or more mem- 
bers of the Institute have to be forwarded by the Council to 
different High Courts, the Central Government $-hall, having 
regard to the ends of justice and the general convenience of the 
parties, determine which of the High Courts to the exclusion of 
others shall hear the cases against all the members. 
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Explanatior. 11.-For the purposes of this section "member 
of the Institute" includes a person who was a member of the 
Institute on the date of the alleged n~isconduct although he has 
ceased to be a member of the Institute at the time of the inquiry), :; 

(83 For the purposes of any inquiry under this secticn, the 
Council and the Disciplinary Committee shall have the same 
powers as are vested in a civil court under the Code of Civil Pro- 
cedure, 1908, in respect of the following matters, namely:- 

(a) sulnmonilig and enforcing the attendance of any 
person and examining him on oath; 

(b)  the discovery and production of any document; and 

(c) receiving evidence on affidavit. 

22. For the purposes of this Act, the expression "professional P'pfessic 
mlscond 

misconduct" shall be deemed to include any act or omission defined, 
specified in any of the Schedules, but nothing in this section shall 
be construed to limit or abridge in any way the power conferred 
or duty cast on the Council under sub-section (I) of section 21 
to inquire into the conduct of any member of the Institute under 
any other circum-t a ances. 

22A. (1) Any member of the Institute aggrieved by any Appeals. 
order of the Council imposing on him any of the penalties refer- 
red to in sub-section (4) of section 21, may, within thirty days 
of the date on which the order is communicated to him, prefer 
an appeal to the High Court: 

Provided that the High Court may entertain any such 
appeal after the expiry of the said period of thirty days, if i t  
is sztisfied that the member was prevented by sufficient cause 
from filing the appeal in time. 

(2) The High Court may, on its own motion or otherwise, 
after calling for the records of any case, revise any order made 
by the Council under sub-section (2) or sub-section (4) of sec- 
tion' 21 and may- 

(a) confirm, modify or 4Ct aside the order; 

(b) impose any penalty or set aside, reduce, confirm, or 
- 7 enhance the penalty imposed by the order; 

(c) remit the case to the Council for such further inqui- 
b ry  as the High Court considers proper in the circumstances 

of the case; or 
. - 

351 M. of Law-15 
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( d )  pass such other order as thc Iligh Court thinks fit: 

Provided that no order of the Council shall be modified or 
set aside unless the Council has been given an opportunity of 
being heard and no order imposing or enhancing a penalty shall 
be passed unlcas the person concerned has also been given an 
3pportunity of being heard. 

Explanation.-In this section "High Court" and "member of 
the Institute" have the same meanings as in section 21.'. 

Am@ndmemt 20. In sub-section (1) of section 23 of the principal Act, for the 
of section 
23. words "The Council may constitute such Regional Councils", the 

following shall he substituted, namely:-- 

"For the purpose of advising and assisting it on matters con- 
cerning its functions, the Council may constitute such Regional 
Councils". 

Insefiion ot 21. After section 24 of the principal Act, the following section 
neq section 
24A. ., shall be inserted, namely: -- 

Peflalty for 
using name 
of the Coun- 
cil, award- 
ing degrees 
of chartered 
accountancy, 
etc. 

"24A. (1)  Save as otherwise provided in this Act, no person 
shall- 

(i) use a name or a common seal which is identical with the 
name or the common sml of the Institute or so nearly resembles 
it as to deceive or as is likely to deceive the public; 

(ii) award any degree, diploma or certificate or bestow any 
designation which indicates or purports to indicate the position 
or attainment of any qualification or competence similar to that 
of a member of the Institute; or 

(iii) seek to regulate in any manner whatsoever the profes- 
sion of chartered accountants. 

(2) Any person contravening the provisions of sub-section 
(1) shall, without prejudice to any other proceed-ings which may 
be taken against him, be punishable with fine which may extend 
on first conviction to one thousand rupees, and on any nubse- 
quent conviction with imprisonment which may extend to  sis 
months, or with fine which may extend to five thousand rupees, 
or with both. 

(3) Nothing contained in this section shall apply to ano 
University established by law or to any body affiliated to t,hp 

; Institute.". 



22. In section 26 and section 27 of the principal Act, for the words .Jinendment + 

"chartered accountant" or "firm of chartered accountants", wher- uf sectiolls 26 and 27.' 
ever they occur, the words "chartered accountant in practice", or 
"firm of such chartered accountants" shall be substituted. 

23. In sub-section (2) of section 30 of thc principal Act, for p,,,,,ln,,nl , 

clause (j) , the following clause shall be substituted, namely: - of S C C L ~ ( ~ ~  
30. 

" (3)  the training of articled and audit clerks, the fixation 
of limits within which premia may be charged from articled 
clerks and the cancellation of articles and termination of audit 
service for misconduct or for any other sufficient caused'. I 

24. After section 30 of the principal Act, the following section Insertion cf ' 
shall be ins,erted, namely: - r.eiv section 

30A, 

"30A. ( I )  Where the Central Government considers it expedi- Powers of 
ent so to do, it may, by order in writing, direct the Council to Central 

make any regulations or to amend or revoke any regulations 
already made within such period as i t  may specify in this behalf. regulations 

to be made (2) If the Council fails or neglects to comply with sucn or to make . order within the specified period, the Central Government rn-7 z'~g:'~~. . 
make the regulations or amend or revoke the regulations made 
by the Council, as the case may be, either in the form specified 
In the order or with such modifications thereof as the Centrai 
Government thinks fit.". 

25. For section 31 of the principal Act, the following section shall b~rbstitu- 

be substituted, namely: - - tion of new 
section for 
sealon 3 I. 

"31. Any reference to a chartered accountant or a registered Co,s,r,ctiofi 

accountant or a certified or qualified auditor in any other law ofreferences. . 
or in any document whatsoever shall be construed as a reference 
to a chartered accountant in practice within the meaning of this 
Act.". 

26. For the Schedule to the principal Act, the following Schedules Substitution 

shall be substituted, namely:- of new 
Schedules 

THE FIRST SCHEDULE for the exist- 
ing 

[See sections 21 (4) and 221 Schedule. 

Professional misconduct in relation to chartered accountants in 
practice 

A chartered accountant in practice shall be deemed to be guilty 
of professional misconduct, if he- 

( 1 )  allows any person to practise in his name as a chartered 
accountant unless such person is also a chartered accountant 
ir?. practice and is in partnership with or employed by himself; 
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(2) pays or allows or agrees to pay or allow, directly or 
indirectly, any share, cominission or brckerage in the fees or 
profits of his professional business, to any person other than a 
member of the Institute or a partner or a retired partner or the 
legal representative of a deceased partner; 

Explanation.-In this item "partner" includes a person resid- 
ing outside India with whom a chartered accountant in practice 
has entered into partnership which is not in contravention of 
item (4) of this Part. 

(3) accepts or agrees to accept any part of the profits of the 
professional work of a lawyer, auctioneer, broker or other agent 
who is not a member of the Institute; 

(4) enters into partnership with any person other than a 
chartered accountant in practice or a person resident without 
India who but for his residence abroad would be entitled to be 
registered as a member under clause (v) of sub-section (I) of 
section 4 or whose qualifications are recognised by the Central * 

Government or the Council for the purpose of permitting such 
partnerships, provided that the chartered accountant shares in 
the fees or profits of the business of the partnership both within 
and without India; - 

(5) secures, either through the services of a person not 
qualified to be his partner or by means which are not open to a 
chartered accountant, any professional business; 

*4 

4 (6) solicitjs clients or professional work elther directly or 
indirectly, by circular, advertisement, personal communication 
or interview or by any other means; 

(7) advertises his professional attainments or services, or 
uses any designation or expressions other than chartered 
accountant on professional documents, visiting cards, letter heads 
or sign boards, unless it be a degree of a University established 
by law in India or recognised by the Central Government or a 
title indicating membership of the Institute of Chartered 
Accountants or of any other institution that has been recognised 
by the Central ~ o v e r n m e n t  or may be recognised by the Council; 

(8) accepts a position as auditor previously held by another 
chartered accountanoor a restricted State auditor without firs# 

I communicating with him in writing; 
4 
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(9) accepts an appointment as auditor of a company without 
first ascertaining from it whether the requirements of section 

I 3f 1956, 226 of the Companies Act, 1956, in respect of such appointment 
have been duly complied with; 

(10) charges ur oilers tu charge, accepts or offers to accept in 
respect of any professional employment fees which are based on 
a percentage of profits or which are contingent upon the findings 
or results of such employment, except in cases which are permit- 
ted under any regulations made under this Act; 

(11) engages in any business or occupation other than the 
profession of chartered accountants unless permitted 'by the 
Council so to engage: 

Provided that nothing contained herein shall dis-entitle a 
chartered accountant from being a director of a company, untess 
he or any of his partners is interested in such company as an 
auditor; 

(12) accepts a position as auditor previously held by some 
other chartered accountant or a restricted State auditor in such 
conditions as to constitute under-cutting; 

(13) allows a person not being a member of the Institute 
or a member not being his partner to sign on his behalf or on 
behalf of his firm, any balance-sheet, profit and loss account, 
report or financial statements. 

Professional misconduct in relation to members of the Institute in 
service 

A member of the Institute (other than a member in practice) 
shall be deGmed to be guilty of professional misconduct, if he being 
an employee of any company, firm or person- 

(a) pays or allows or agrees to pay directly or indirectly to 
any person any share in the emoluments of the employment 
undertaken by the member; a 

(b) accepts or agrees to accept any part of fees, profits or 
gains from a lawyer, a chartered accountant or broker engaged 
by such company, firm or person or agent or customer of such 
company, firm or person by way of commission or gratification; 

(c) discloses confidential information acquired in the course 
of his employment except as and when required by law or - 
except as permitted by the employer. 
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PART 111 

Professional misconduct in relation to menzbers of the Institute 
generally 

A member of the Institute, whether in practice or not, shall be 
deemed to be guilty of professional misconduct, if he- 

(1) includes in any statement, return or form to be submit- 
ted to the Council any particulars knowing them to be false; 

(2) not being a fellow styles himself as a fellow; 

(3) does not supply the information called for, or does not 
comply with the requirements asked for, by the Council or any 
of its Committees. 

THE SECOND SCHEDULE 

[See sections 21(5) and 221 

Professional misconduct in relation to chartered accountants in 
practice requtring action by u H igh  Court 

A chartered accountant in practice shall be deemed to be guilty 
of professional misconduct, if he- 

(1) discloses information acquired in the course of his pro- 
fessional engagement to any person other than his client, with- 
out the consent of his client or otherwise than as required by 
any law for the time being in force; 

(2) certifies or submits ill his name or in the name of his 
firm a report of an examination of financial statements unless 
the examination of such statements and the related records has 
been made by him or by a partner or an employee in his firm 
or by another chartered accountant in practice; . 

(3) permits his name or the  name of his firm to be used in 
connection with an estimate of earnings contingent upon future 
transactions in a manner which may lead to the  belief that he 
vouches for the accuracy of the forecast; 

(4) expresses his opinion on financial statements of any busl- 
ness or any enterprise in which he, his firm or a pa rhe r  in his 
firm has a substantial interest, unless he discloses the interest 
also in his report; 
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(5) fails to disclose a material fact known to him which is 
not disclosed in a financial statement, but disclosure of which fs 
necessary to make the financial statement not misleading; 

(6) fails to report a material mis-statement known to him 
to appear in a financial-statement with which he is concerned in 
a professional capacity; 

(7) is grossly -negligent in the conduct of his professional 
duties; 

(8) fails to obtain sufficient information to warrant the 
expression of an opinion or his exceptions are sufficiently mate- 
rial to negate the expression of an opinion; 

(9) fails to invite attention to any material departure from * 

the generally accepted procedure of audit applicable to the 
circumstances ; 

(10) fails to keep moneys of his client in a separate banking 
account or to use such moneys for purposes for which they are 
intended. 

Professional misconduct in relation to members of the Institute 
generally requiring action by a High Court 

A member of the Institute, whether in practice or not, shall be 
deemed to be guilty of professional misconduct, if he- 

(i) contravenes any of the provisions of this Act or the 
regulations made thereunder: 

(ii) is guilty of such other act or omission as may be specifi- - 
led by the Council in this behalf, by notification in the Gazette . 
of. India. 



T H ~  INDIAN LIGHTHOUSE (AMENDMENT) ACT, 1939 

No, 16 OF 1959 

[8th May ,  19591 

An Act further to amend the Indian Lighthouse Act, 1927. 

BE it enacted by Parliament in the Tenth Year of the Republic 
af India as follows :- 

Shor~ title. 1. This Act may be called the Indian Lighthouse (Amendment) 
Act, 1959. 

Amendment 2. In sub-section (1) of section 10 of the Indian Lighthouse Act, . 
' 1 Of section 1927, for the words "four annas", the words "fifty naye paise" shall x7 ~f 7927. 

10. 
be substituted. . - .-- 



THE COAL GRADING BOARD (REPEAL) ACT, 1959 

No. I 7 OF 1959 

[9th May, 19591 I 

An Act to repeal the Coal Grad&'< Board,Act, 1925, and to 
provide for cerrah marrers incidefikal thereto. . 

BE it enacted by Parliament in the Tenth Year of the Republic 
of India as follows:- 

1. (1) This Act may be called the Coal Grading' Board (Repeal) Short title 

Act, 1959. , and corc- 
mencement. .. 

(2) I t  shall come into force on such date1 as the Central Govern- 
ment may, by notification in the Official Gazette, appoint. 

2. In this Act, unless the context otherwise requires,- Definitions , 

(a) "appointed day" means the date on which this Act 
comes into force; 

12 of 1952. (b) "Coal Board" means the Coal Board established under 
section 4 of the Coal Mines (Conservation and Safety) Act, 1952; 

31 of 1925. 
( c )  "Coal Grading Board" means the Coal Grading Board 

constituted under section 3 of the Coal Grading Board Act, 1925. 

31 of 192s.' 3. On the appointed day, the Coal Grading Board Act, 1925, shall RepcaloP 
stand repealed, and the Coal Grading Board shall stand dissolved ~ ~ ~ ~ ~ n ~ p  - 

dissolution 
of Coal Gra- 
ding Board. 

4. (1) All moneys and other property, of whatever kind. owned Consequen- 
by or vested in, the Coal Grading Board immediately before the 
appointed day and all debts, liabilities and obligations of that Board 
then existing shall, on the appointed day, stand transferred to and 
vested in the Coal Board. 

(2) 'Anything done or any action taken before the appointed day 
' by the Coal Grading Board shall, so far as it is not inconsistent with 

any of the provisions of the Coal Mines (Conservation and Safety) 
--- Act, 1952, or the rules made $hereunder, be as valid and effectual as 

I 2  of I9.52>- 
if it had been done or taken by the Coal Board. .Ic 

'14th August. 1959, vide S. 0. 1771, dt. 7-8-5gr ser Gazette of India, 1959; Ex., Pf. 
11, Sec. 3:ii), p-439. . 



THE APPROPRIATION (No. 3) ACT, ~ g g g  

[12th May, 195981 

An Act to provide for the authorisation of appropriation of 
moneys out of the Consolidated Fund of India to meet the 
amounts spent on certain services during the financial year 
'ended on the gist day of Marcli, 1956, jn excess of the 
amounts granted for those'"s'ervices and for that year. 

BE it enac1;ed bjr Parliament in the Tenth Year of the Republic 
of India as follows:- 

Shorttitle. I. This Act may be called the Appropriation (No. 3) Act, 1959. 

Issue of Rs. 2, F f m  and out of the Consolidated Fund of India, the sums spe- 
1,07,16,271 
out of the cified in column 3 of the Schedule amounting in the aggregate to the . 
Consolidated 
Fund of sum of ode crore, seven lakhs, sixteen thousand, two hundred and 
India to meet 
oertalnex- seventy-one rupees shall be deemed to have been authorised to be 
ccss expen- 
diture for the paid and applied to1 meet the amount spent for defraying the charges 
year ended 
on the 31st in respect of the services specified in column 2 of the Schedule during 
March, 195~' the financial year ended on the 31st day of March, 1956, in excess of 

the amounts granted for those sewices and for that year. 

Appropeia- 3. The sums deemed to have been authorised to be paid and ap- 
tion, . 

plied from and out of the Consolidated Fund of India under this .Act 

shall be deemed to have been appropriated for the services and pur- 

poses expressed in the Schedule in relation to the financial year ended 

on the 3'lst day of March, 1956. 

- 
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THE SCHEDULE: 

(See sections 2 and 3) .J . 
._ - -- - 

I I 2 
- - - ------------*__ 

, Services arid purposes 

. 3- 

Dcpartlllents 

-- .- 

3 
._.-._ ----__ , ___ 

24 1 

39 

40 

51 

62 
I 

64 

86 

88 . 

97 

roo 

roi 

---1-- 

Voted 
Portion ------ 

Rs. 
1,01,173 

~ i s ~ l l a n e o u s  ' Expenditure uxilcr t h e  
M~ilistry of External A3nirs . 

Stamps . ~3 . 
Miscellaneous Adjustmcn~s beiweeil !he 

Union'and Stare Govenlmeiits . 
I'le-parkition I-"i)mrri~s . . 
Cabirlrr . . . . .  
Ministry of Infor~nation and Broadcastillg 

Miscclla~leous Depart~llents and Expin- 
tlicure under the Miuis;ry of Infonna- 
[ion aild Broaticasting . . 

Sa!t . . . . 
Goverllmenc Collie~ies . . I 

Comriuilicadons (including N8tional 
Highways) . 

Supplirs -, . . .  
Other Civil Works . 

23'8 

2999 1 

47,472 
-.-.-.I 

,T' 117 
d 

Excess 
--7- 

Charged 
Portion 

. Rs. 
. . 

-c-, 

Total 

-----,----- 

Rs. 
I,OI,I73 

[OTAL 1 99.80641 

C H A R G E D - - , S ~ ~ ~ ~  Huzuehu!cl 
oftkrPrciident . . . , 

Ca?nGeD-&iu~~ ~jublic Se7uicr Cornm$b 
szun 

Commuted Value o i  I'cnsions . . . 
,. . ' -.-- 

19,772 

' II,g5>551 

'76,147 

1,25,305 

58,742 

4,16,8c8 

. . . . 

2,57,163 

8,950 , 

51,437 

68,994 

3,117 

82,82,4& 
L*' 

11,957551 

.76,147 

. . 

58,742 

4,16,$og 

2,57,'163 

. . <  

7,35,730 1 1,07,,l6,271 

238 _.__. 

2,991 

4794 72 
---C 

. . 

. . 

r325>3@5 

. . 

. . 

. . 
8,950 

51,432 

! i 

65,994 

. . 

77,86,191 

3,117 

4,96,225 



?HE APPROPRIATION (RAILWAYS) NO, 3 ACT, 1959 

No. 1g OF 1959 Q 

[12th May, 19591 ' 

An Act to authorise payment and appropriation of certain further 
sums from and out of the Consolidated Fund of India for 
thepervice of the financial year 1959-60 for the purposes of 
~ a i l f  i aYs. 

BE it enacted by Parliament in the Tenth Year of the Republic of 
India as follows:- 

short title.' 1. TKis Act may be called the Appropriation (Railways) Na. 3 
Act, 1959. 

Issue of Rs. 2. From and out of the Consolidated Fund of India there may be . 31,00,000 
out of the paid and applied sums not exceeding those specified in column 3 of 
Consolidated 
Fund of the Schedule amounting in the aggregate to the sum of twenty-one 
India for tha 
iinancial lakh rupees towards defraying the several charges which will come 
year 1959- , 66. - in course of payment during the financial year 1959-60, in respect of 

the services relating to railways specified in column 2 of the Sche- 

dule. 

Apgrepria. 5. The sums authorised to be paid and applied from and ant of 
tim. * 

the Consolidated Fund of India by this Act shan be appropriated 
forkhe services and purposes expressed in the Schedule in relation 

to the said year, 
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THE SCHEDULE 

( S e e  sections 2 and 3) 

Scrvicinnd "purposes 

Miscellaneous Expendi 
ture. 

Construction of NEW 
Lines. 

Total 

Sums not exceeding 

Rs. 

Voced by Charged on 
l'arliamen t tllc Consoli- 

d ~ c d  Fund 

Rs. 
i - - 



THE BENGAI. F~HANCE (SALES TAX) ( D E L I ~ ~  
AMENDMENT) ACT, 1959 

I - No. 20 OF 1959 * 

[12th May, 19593,, 

An Act further to amend the Bengal Finance (Sale's Tax) Aqf. t 

1941, as in force in the Union territory of Delki. I. ,> 

RE it enacted by Parliament in the Tenth Year of the Republic 
of India as follows:- 

Short ritle 1. (I) This Act may be called the Bengal Finance (Sales Tax) 
and 

'Om- (Delhi Amendment) Act, 1959. mencement. 
(2) It shall come into force on such date1 as the Chief Com- 

inissioner, Delhi, may, by notification in the Official Gazette, 
appoint. 

Amendment 2. Throughout the Bengal Finance (Sales Tax) Act, 1941, as in'+'!/ ' 

of reference 
to stale and ,force in the Union territory of Delhi (hereinafter referred to as the 
State Gov- principal Act), unless otherwise expressly stated,- 
er~unent. 

(a) for the word "State" except where it occurs in the 
'expression "Stale Government", the words "Union territory" 
shall be substituted; 

(b) for the words "State Government", \except in clause (b)  
of sub-section (3) of section 25, the arords "Central Government" 
shall be substituted. 

Amendment 3. In section. 2 of the principal Act,- 
of section 2. 

(a) clause (b.) shall be omitted; 

(b] in clause (d),- 

(i) after Ithe words "does not include", the word 
.'newspapers" shall be inserted; 

(ii) the Explanation shall be omitted; 
I 

(c) for clause (g),  the following clause shall be substi- 
tuted, namely: - 

' (g)  "sale", with its grammatical variations and cog- 
nate expressions, means any transfer of property in goods 
by one person to another for cash or for deferred payment 
or for any other valuable consideration, and includes a 

-- 
l ~ s t  Ootober, 1959, vide Delhi Administration Notfn. No. F. 4(34)/59 Fin. (E) (ii), 

dt. 24-9-59. _ 
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(Delhi Amendment) .. 

transfer of goods on hire-purchase or other system of pay- 
ment by instalmenis, but does not include a mortgage or 
hypothecation of or a charge or pledge on goods. 

Explanation.-A sale or purchase of goods shall be 
deemed to take place inside the Union territory of Delhi 
if the goods arez within that territory- 

(i) in the case of specific or ascertained goods, at 
the time the contract of sale is made; and 

(ii) in the case of unascertained or future goods, 
at the time of their appropriation to the contract of sale 
by the seller or by the buyer, whethey assent of the 
other party is prior or subsequent to such appr~pria- 
tion;'; 

(d) for clause (h), %he following clause sliall be substi- 
tuted, namely:- 

' (h)  "sale price" means the amount payable to a dealer 
as consideration for the sale of any goods, less any sum ' 
allowed as cash discount according to the practice normal- 
ly prevailing in the trade, but inclusive of any sum charged 
for anything done by the dealer in respect of the goods at 
the time of or before the delivery thereof other than the 
cost of freight or delivery or the cost of installation in 
cases where such cost is separately charged;'. 

A' n ~ ~ , l i r n e n t  
4. In section 4 of the principal Act,- of $-ctiun 4. . 

(a) in sub-section ( I ) ,  - 

(i) the first proviso shall be omitted; 

(ii) in the second proviso, the word "further" shall be 
omitted and for the word "Schedule", the words "Second 
Schedule" shall be substituted; 
(b) after sub-section (4A), tlie following sub-section shall 

ba inseyted, namely: - 
"'(4B) Every dealer shall, notwithstanding that he is 

not liable to pay tax under any of the sub-sectio!ls (1) to 
f4A), be liable to pay tax under this Act so long as he is 

74 of 1956. registered under the Central Sales Tax Act, 1956, on all sales 

gi6ezY ''=$ed by him or on his behalf within the Union territory c-- - 
of Delhi on or after the date of his liability or the date of 
his registration, whichever is earlier, under the Central 
Sales Tax Act aforesaid."; 
(c) for clause (a) of sub-section (5); the following clause 

shall be substituted, namely:- 
"(a) in relation to any dealer who Imports for sale .& 

any goode into thc Unioil territory of Delhi or rnanufac- 



128 Bengal Finance (Sales Tux) (Delhi Amendnient) [ACT M 
tures or produces any goods for sale, regardless of the 

. value of the goods imported? manufactured or produced, 
ten thousand' rupees;". 

5. In section 5 of the principal Act,- of scction 5. 

( a )  for sub-section ( I ) ,  the following sub-section shall 
be substituted, namely:- 

"(1) The tax payable by a dealer under this Act shall 
be levied,- 

( a )  in the case of taxable turnover in respect o t  
the goods specified in the First Schedule, at the rate o l  
seven naye paise in the rupee; 

(b) in the case -of taxable turnover in respect ot 
the goods specified in the Third Schedule, at the rate 
of two naye paise in the rupee; , . 

(c) in the case of taxable turnover in respect of 
any other goods, at the rate of four naye paise in the 
rupee: 

Provided that the Chief Commissioner, with the pre- 
vious approval of the Central Government, may, by notifica- 
tion in the Official Gazette, add to, or omit from, or 
otherwise amend the First and the Third Schedules: 

Provided further that if in respect of any goods or 
class of goods the Chief Commissioner is of opinion that 
f t  is expedient in the interest of the general public so to 
do, the Chief Commissioner, with the previous approval 
of the Central Government, may, by notification in the 
Official Gazette, direct that the tax in respect of the tax- 
able turnover of such goods or class of goods shall, subject 
to such conditions as may be specified, be levied at such 
modified rate not exceeding the rate applicable under this 
sub-section as may be specified in the notification."; 

(b) in sub-section (2) ,- 
(1)  for sub-clause (ii) of clause ( a ) ,  the following 

sub-clause shall be substituted, namely:- 

" (ii) sales to a registered dealer- 

of goods of the class or classes specified in the 
certificate of registration of such dealer, as being 
intended for re-sale by him, or for use by him as . 
raw materials in the manufacture of goods for 

, sale; and . 
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of containers or other materials for the pack- 
ing of goods of the class or classes so specified 
for sale: 

Provided that in the case of such sales a declara- 
tion duly filled up and signed by the registered dealer 
to whom the goods are sold and containing the pres- 
cribed particulars on a prescribed form obtainable 
from the prescribed authority is furnished in the pres- 
cribed manner by the dealer who sells the goods. 

Provided further that where any goods specified in 
the certificate of registration are purchased by a regis- 
tered dealer as being intended for re-sale by him or 
for use by him as raw materials in the manufacture of 
goods for sale, but are utilised by him for any other 
purpose, the price -of the goods so purchased shall be 
allowed to be deducted from the gross turnover of the 
selling dealer but shall be included in the taxable turn- 
over of the purchasing dealer;"; " 

(2) the word "and" at the end of clause (a)/ snd ' ; 
dause (b) shall be omitted. i 

6. After section 5 of the principal Act, the following sections Insertion of 

shall be inserted, namely:- new gA and sections 5B. 

"5A. Notwithstanding anything to the contrary in this Act, po,ver of 
the Chief Commissioner may, by notification in the Official ~ ~ ~ f o n ~ ~ ~ ;  

Gazette, specify the point in the series of sales by successive prpstrirje points 
s: / 

dealers at which any goods or claws of goods may be taxed. which gods I 
may be 
taxed. 

5B. The burden of proving that in respect of any sale Burden of 
effected by a dealer he is not liable to pay tax under this Act proof. - 
shall lie on him.". - 

>' 

7. In section 8 of the principal Act, in sub-section (I), for the ~ m e d d h e n t  

word "Schedule", the words "Second Schedule" shall be substituted. Of SecLion S m  

8. In section 8B of the principal Act, in sub-section (I) ,  the Amendment 

brackets and letter "(a)" and the words, brackets and letter "or (b)  i;. "tion 
executing contracts the value of which is likely to exceed thirty 
thousand rupees per year," shall be omitted. 

9. After section 10 of the principal Act, the following section insertion of 

silall be inserted, namely: - new 1oA. section . 

"10A. No person who is not a registered dealer shall collect ~ o ~ ~ , c t i o l ,  
in respect of any sale by him of goods in the Union territory tax only t y  

reqis~elad 
of Delhi any amount by way of tax under this &t, and no dealers, . 
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registered dealer shall make any such collection except in 
accordance with this Act and the rules made thereunder.". 

Amelldment 10. In section 11 of the principal Act,- 
of section 
11. (a) lo sub-section (Za), the following proviso shall be 

; ?)lded, namely: -- 
"Provided that where such assessment is made in conse- 

quence of or to give effect to any order of an appellate or 
revisional authority or of a court, the period of four years 
or six years, as the case may be, shall be reckoned from 
the date of such order."; 

(b) in sub-section (31, after the words "under any of the 
provisions of this section", the words, figures and letter "or 
section 22A" shall be inserted; 

(c) after sub-section (3), the following sub-section shall be 
inserted, namely: - 

" (3a) When a dealer is in default in making a p a p e n t  
of the tax, the Commissioner or any person appointed to 
assist him under sub-section (I)  of section 3, may in his 
discretion direct that, in addition to the amount of the 
arrears, a suin not exceeding that amount shall be 
recovered from the dealer by way of penalty.". 

Amendment 18. fn sub-section ( I )  of section 21 of the principal Act, for tho 
ofsect'0112r* cvords "such dealer may, by application in writing accompanied by 

a fee of one hundred rupees,", the words "such dealer -or the 
Commissioner may, by application in writing, and accompanied in 
the case of an application by a dealer by a fee of one hundred 
rupees," shall be ~ubstituted. 

Amendment 12. Section 21A of the principal Act shall be re-numbered as sub- ' 
of swtioa3 section ( 7 )  thereof and after sub-section (1) as so re-numbered. the 
21A. 

following sub-section shall be inserted, namely:- 

"(2) Subject to any rules made in this behalf, any authority 
referred to in sub-section (I) mag impound and retain in its 
custody for such period as it thinks fit, any books of a c q n t  - 
or other documents produced before it, in any proceedings 
under this Act: 

Provided that a person appointed to assist the Commis- 
sioner under sub-section ( I )  of section 3 shall n o t  

(a) impound any books of account or other documents 
without recording his reasons for so doing; or 
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(b) retain in his custody any such books or documents 
for a period exceeding thirty days without obtaining the 
approval of the Commissioner therefor.". 

13. In sub-section (1) of section 22 of the principal Act,- Amendment 
(a) after clause (d) , the following clause shall be inserted, Of Section 22 4 * 

namely: - 
" (dd) contravenes the provisions of section 10A; or"; 

(b) in the proviso, after the word and figures "section ll", 
the words, figures and letter "or section 22A" shall be inserted. 

14. After section 22 of the principal Act, the following section ~ ~ ~ ~ , , i ~ ~  of 
shall be inserted, namely:- + new section 

22A. 

"22A. ( I )  If the Commissioner or any person appointed Penalty for 
concealment under sub-section (4)  of section 3 to assist him, in the course of of ,, 

m y  proceedings under this Act is satisfied that a dealer has furnishing 
Inaccurate concealed the particulars of his sales or has furnished inaccu- plrtj,ulars 

rate particulars of his sales and has thereby returned figures or malting 
false repre- 

below the real amount, he may, after giving the dealer a sentations. 

reasonable opportunity of being heard, direct that the dealer 
shall, in addition to the tax payable by him under this Aet, 
pay, by way of penalty, a sum not exceeding one and a ha12 
times the a>mount of tax which would have been avoided if the 
figures returned by the dealer were accepted as correct. 

(2) If any person purchasing goods is guilty of an offence 
under clause (c) or clause (d) of ntb-section, (1) of section 
22, the authority which granted to him or as the case may be, 
is competent to grant to him a certificate of registration under 
this Act may, after giving him a reasonable opportunity of 
being heard, by order in writing, impose upon him by way of 
penalty a sum not exceeding one and a half times the tax which 
would have been levied under this Act in respect of the sale 
to him of the goods, if the offence had not been committed.". 

115. Aft.er section 23 of the principal Act, the following section Insertion of 

shall be inserted, namely: - new 23A. sectrun - 
"23A. (I) The Chief Commissioner may, by notification in Setting up 

the Official Gazette, set up check-posts or barriers at any place :ists";,"; 
in the Union territory of Delhi with a view to preventing eva- barriers. 

sion of sales tax and other dues payable under this Act. 

(2) Every person transporting such goods as may be 
notified shall, at any check-post or barrier referred to in sub- 
section (I) ,  file before such officer as may be authorised by 
the Chief commissioner in this behalf a declaratim in such 
f b ~ m  and in su& man= as may be prescribed. 
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(3) The officer authorised by the Chief Commissioner 
under sub-section (2) or any other officer who may be authoris- 
ed in this behalf may, for the purpose of satisfying himself 
that the provisions of sub-section (2) are not being contra- 
vened, and subject to such restrictions as may be prescribed, 
intercept and search any vehicle which may be suspected of 
contravening the said provisions.". 

Amendment 16. In section 26 of the principal Act,- 
of section 26, 

(i) in sub-section (2), clauses (a),  (aa) and (c) shall 
be omitted; 

(ii) after sub-section (3), the. following sub-section shall 
be added, namely:- 

"(4) All rules made under this section shall be laid for 
not less than thirty days before each House of Parliament as 
soon as may be after they are made, and shall be subject to 
such modifications as Parliament may make during the 
session in which they are so laid or the session immediately 
following.". 

substitution 17. For section 27 of the principal Act, the following section 
of new sec- 
tlon for set- shall be substituted, namely:- 
tion 27. 
Savings. "27. Nothing In this Act or the rules made thereunder shall 

be deemed to impose, or axthorise the imposition of a tax on 
any sale or purchase of any goods when such sale or purchase 
takes place- 

(i) in the course of inter-State trade or conlmerce; * 
(ii) outside the Union territory of Delhi; or 

(iiij in the course of import of the goods into, or export 
of the goods out of, the territory of India. 

Explanation.-Sections 3, 4 and 5 of the Central Sales Tax 
Act, 1956, shall apply for determining whether or not a parti- 7401 1956. 

cular sale or purchase takes place in the manner indicated in 
clause (i), clause (ii) or clause (iii) .". 

Insertion of 18. After the Second Schedule to the principal Act, the following 
neqv Third Schedule shall be inserted, namely:- 
Schedule. 

"THE THIRD SCHEDULE 

[See section 5 (1) (b) 1 
1. Coal including coke In all its torms. 

2. Cotton as defined in section 14 of the Central Sales Tax 
Act, 1956. 74 of 1956. 

1 
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3. Iron and steel as defined in section 14 of the Central Sales 
74 of 1956. Tax Act, 1956. 

4. Jute as defined in section 14 of the Central Sales Tax 
74 of 1956. Act, 1956. 

5. Oil-seeds as defined in section 14 of the Central Sales 
7.4 of 1565, Tax Act, 1956.". 

' /  . 



THE DISPLACED PERSONS (COMPENSATION AND 
l3EH:lBILITATION) AMENDMENT ACT, 1959 

No. 21 OF Igrg 
[ 1 9 t h   MU^; 19591 

An Act fr~rther to amend the Displaced Persons (Compensation 
and Rehabilitation) Act, 1954. : 

BE it enacted by Parliament in the Tenth Year of the Republic of 
India as follows:- 

short 1. This Act may be called the Displaced Persons (Compensation 
and Rehabilitation) Amendment Act, 1959. 

Alnendment 2. Section 30 of the Displaced Persons (Compensation and Reha- / 

Of section bilitation) Act, 1954, shall be re-numbered as sub-section (1) thereof, 4g 1 9 ~ ~ .  30. 
and after sub-section (1) as so re-numbered, the following sub-sec- 
tion shall be inserted, namely:- 

" (2) Notwithstanding anything contained in sub-section - 
(1) if the Chief Settlement Commissioner is of opinion that a 
person is refusing or neglecting, or has refused or neglected, to 
pay any sum due under this Act, he may, after giving such 
person an opportunity of being heard, by order in writing stating 
the grounds therefor, direct that the provisions of sub-section (1) 
shall not apply to him, and thereupon such person shall cease 
to be entitled to the exemption conferred by that sub-section.". 



THE CENSUS (AMENDA/IENTC) ACT, 1959 

No. 22 OF 1ggg 
[19th May, 19591 

An Act further to amend the Census Act, 1948. 

BE it enacted by Parliament in the Tenth Year of the Republic 
of India as follows:- 

1. This Act may be called the Census (Amendment) Act, 1959. :jllort ~ i t l e .  

P 

2. In sub-section (2) of section 1 of the Census Act, 1948 (herein- ZE:~;;; ,. 37 nf 194s. 
after referred to as the principal Act), the words "except the State 
of Jammu and Kashmir" shall be omitted. 

3. After section 1 of the principal Act, the following section shall 111sert;on of 
new sec- 

be inserted, namely: - tion 2. 

45 of 1x60. "2. Any reference in this Act to the Indian Penal Code or Rule of 

I of 1872. the Indian Evidence- Act, 1872, shall, in relation to the State of ~ ~ & $ ~ ~ ~ ~  
Jammu and Kashmir, be construed as a reference to the enactments 

not extend- 
eorresponding enactment in force in that State.". ing to 

Janmu and 
Kashmir. 
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; 
"I'HE COST AND W ORIZS ACCOUNTANTS ACT, 1 c) j9 , 

NO. 23 OF 1959 
1 

... . 
[19 th  M a y ,  19591 

An Act to make provision for the regulation of the profession 
of cost and works accountants. 

BE i t  enacted by Parliament in the Tenth Year of the Republic 
of Indie as follows:- 

CHAPTER I 

PRELIMINARY 

1. ( I )  This Act may be called the Cost and Works Accountants shult title, 

Act, 1959. extrnt and 
commence- 
ment. 

(2) It  extends to the whole of India except the State of Jamrnu 
and Kashmir. 

(3) It shall come into force on such date1 as the Central Govern- 
ment may, by notification in the Official Gazette, appoint/ . <.: 

2. (1) In this Act, unless the context otherwise requires,- Definitio~x 
and intcr- 

( a )  "associate" means an associate member of the Institute; pretqtion. 

(b) "cost accountant'' means a person who is a rrlember of 
the Institute; , 1 

(c) "Council' means the Council of the Institute; 

(a )  "dissolved company" means the Institute of Cost and 

r et 1 ~ 5 6 .  Works Acco.untants registered under the Companies Act, 1956; 

( e )  "fellow" means a fellow of the Institute; 

(f)  "Institute" means the Institute of Cost and Works 
Accountants of India constituted under this Act; 

(g) "prescribed" ,means prescribed by regulations made 
under this Act; 

( h )  "President" means the President of the Council; 
-- - - - - -- .- 

3 8 t h  May, 1959, vide G.S.R. 610, dt. 25-5-59, See Gazette of India, Pt. 11 See. 3 
(9, P. 259. 

I39 
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(i) "Register" means the Register of members maintained 
under this Act; 

(j) "Vice-President" means the Vice-President of the 
Council; 

(k) "year" means the period com@t?ncing on the 1st day of 
April of any year and ending on the 31st day of March of the 
succeeding year. - 

(2) Save as otherwise provided in this Act, a member of the 
Institute shall be deemed "to be in practice" when, individually or 
in partnership with one or more members of the Institute in practice, 
he, in co11sider;tion of remuneration received or to be received,- 

( i)  engages himself in tKe practice of cost and works 
accountancy; or 

(ii) offers to perforin or performs services involving the 
costing or pricing of goods or services or the preparation, verifi- 
cation or certification of cost accounting and related s t~tements  
or holds himself out to the public as a cost ,accountant in practice; 
or 

( i i i )  renders professional services or assistance in or about 
.matters of principle or detail relating to cost accounting proce- 
dure or the recording, presentation or certification of costing 
facts or data; or % .  

( i v )  renders such other services as, in the opinion of the 
Council, are or may be rendered by a cost accountant in practice; 

and the words "to be in practice", with their grammatical variations 
and cognate expressions, shall be construed accordingly. 

ExplanaCio~z.-A member of the Institute who is a whole-time 
salaried employee of any person shall not be deemed to be in practice 
within the meaning of this sub-section. 

C H A P T E R  I1 

Incorpora- 3. (1) All persons whose names are entered in the Register at, t'r:2 
of the  commencement of this Act and all persons who may hereafter kcire Institute. 

their names entered in the Register under the provisions of this Act, 
so long as  they continue to have their names borne on the said Regis- 
ter, are hereby constituted a body corporate by the name of the -, 
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ilnstitute of Cost and Work.. Accountants of India, and all such per- 
dons shall be known as inenlbers of the Institute. 

(2) The Institute shall have perpetual succession and a commoi~ "" 
seal, and shall have power to acquire, hold and dispose of property, 
both movable and immovable, and  shall by its name sue or be su,ed. - . . ,, 

'- 

4. ( 7 )  Any of the following persons shall be entitled to have his Entry of 

lame entered in -the Register, namely: --- names ill r l l e  
Iicgisrer . 

(i) any person who was an associate or a fellow of the dis- 
solved company (other than an honorary associate or honorary 
fellow thereof) immediately before the commericement of this 
Act, except any such person who is not la permanent resident of 
India and is not at  such commencement practising as a &st 
accountant in India; 

(ii) any person who has passed such examiriation and com- 
pleted such training as may be prflscribed for members of the 
Institute; 

(iii) any person who, at the corninencement of this Acl, is 
engaged in the practice of cost accolmtancy in India and who 
fulfils such conditions 'as the Central Government or the Council 
may specify in this behalf; 

(iv) any person who has passed such other examination and 
completed such other training without India as is recognised by 
the Central Government or the Council as being equivalent to 
the examination and training prescribed for members of the 
Institute: 

Provided that in the case of any person who is not perma- 
nently residing in Ifidja, the Central Governruent OF the Council 
may impose such further conditions. as it may deem fit; 

(vj any person domiciled in India, who, at the commence,. 
ment df this Act is studying lor any foreign examination and is 
at  the same time undergoing training, whether within or with- 
out India, or, who, having passed such examination, is at  such 
commencement ilndergoing training whether within or without 
India: 

Provided that s11ch l'orclign cx:l~nination and t~xining are 
recognised by the Central Government or the Council in tllis 
behalf: 

Provided further that the person passes the exami~lntioll and 
completes his training within five years from the coinmencement 
.of this Act. 
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(2) Every person b~elonging to the class mentioned in clmse (i) - 

of sub-section (I) shall have his name entered in the Register with- 
out the payment of any entrance fee. 

(3) Every person belonging to any of the classes mentioned in 
clauses (ii), (iii), (iv) and (v) of sub-section (1) shall have his 
name entered in the Register oil application being niade and granted 
i r i  the prescribed manner and on payment of the prescribed entrance 
fee, which shall not exceed rupees three hundred in any case. 

(4) The Central Government shall take such steps as may be 
necessary for the purpose of having the names of all persons belong- 
ing to the class mentioned in clause (i) of sub-section (1) entered ir, 
th6 Register at the coinmeilceinent df this Act. 

: Fellows and 5. (1) The members of the Institute shall be divided into two 
' j  Assocra'es. classes designated respectively as associates and fellows. 

$ 

I 
(2) Rriy person other than a person to whom the provisions of a' 

sub-section (3) apply shall, on his name being entered in the Regis- 
ter, be deemed to have becoriie an associate member of the Institute 
and so long as his name remains so entered, shall be entitled to 

, use the letters AICWA after his name to indicate that he is an asso- 
ciate member of the Institute cf Cost and Works Accountants. 

(3) Any person who was a fellow of the dissolved company and 
who is entitled to have his name entered in the Register under 
clause (i) of sub-section (1) of section 4, shall be entered in the 
Register as a fellow of the Institute. 

(4) A member, being an associate who has been in continuous 
practice in India for at least five years, whether before or after the 
commencement of this Act, or whether partly before and partly after 
the commencement of this Act, and a member who has been an asso- 
ciate for a continuous period of not less than five years and who 
possesses such qualifications as thc Couiicil may prescribe witli a 
view to ensuring that he has experience equivalent to the experi- 
ence normally acquired as a result of continuous practice for a period 
of f i ' e  years as a cost accountant shall, on payment of the pres- 
cribed entrance fee, which shall not exceed rupees two hundred in 
.any case, and on application made and granted in the prescribed 
manner, b~ entered in the Register as a fellow of the Institute. 

Ezplanation I.,For the purposes of this sub-section, a person 
shall be deemed to have practised in India for any period for which 
he has held a certificate of practice under section 6, notwithstanding 
that he did no1 actually practise during that period. 
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Explanation 11.-In computing the continuous period during 

which a person has been nn associate of the Institute, there shall be 
included any col~tinuous period during which the person has been an 
associate of the dissolved company ilnmediately before he became an 
associate of the Institute. 

(5) Any person whose name is entered in the Register as a fellow 
of the Institute and so long as his name remains so entered, shall be 
entitled to use the letters FICWA after his name to indicate that he 
is a fellow of the Institute of Cost and Works Accountants. 

6. (1) No member of the Institute shall be entitled to practise, certificate of 
whether in India or elsewhere, unless he has obtained from the P'XL~C'. 

Council a certificate of practice. 4 

(2) Every such member shall make application in such form arid * 

pay such annu'al fee, for his certificate as mag be prescribed, and such 
fee shall be payable on or before the 1st day of April in each year: 

Provided that if a member of the Institute who was in practice 
immediately before the commencement of this Act has made within 
one month of- such commencement an application for the grant of 
ceqtificate of practice, he shall not be deemed to have contravened 
the provisions of sub-section (1) by reason of his having practised 
during the period between such commencement and the disposal of 
the application. 

7. Every member of the Institute in practice shall, rand any other Members to 

member may, use the designation of a cost accountant and no mem- :: 
&;Wn 

ber using such designation shall use any other description, whether aeccur~tants. 

in addition thereto or in substitution therefor: 

Provided that nothing in this section shall be deemed to prohibit 
any such member from adding any other description or letters to 
his name, if entitled thereto, to indicate membership of such other 
Institute of accountancy, whether in India or elsewhere, as may be 
recognised in this behalf by the Council, or any other qualification 
that he may possess, or to prohibit a firm, all the partners of which 
ore members of the Institute and in practice, from being known by 
its firm name as cost accountants. 

8. Notwithstanding anything 'contained in section 4, a person DLsnbil:ties. 

shall not be entitled to have his name entered in, or borr~c on, the 
. . Register if he- 

(i) has not attalned the age of twenty-one years a t  the time 
of his application for the entry of his name in the Register; or. 
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( i ~ )  is 01 U ~ I S O L I ~ ~  imnd and stands so adjudged by a com- 
petent court; or 

(iii) is an undlschargctl insolvent; or 
(iv) being a discharged insolvent, has not obtained from 

the court a certificate stating that his insolvency was caused by 
misfortune without any misconduct on his part; or 

(v) has been convicted by a competent court whether within 
or without India, of an ofYence involving moral turpitude and * 

punishable with imprisonmeut or of an offence, not of a technical 
nature, con1mil;ted by biin in his professional capacity unless in 
respect of the offence co~nmitied he has either been granted a 
pardon or, on an application made by him in this behalf, the 
Central Government has, by an order in  writing removed the 
disability; or 

(vi) has been removed f r s ~ x  inembership of the Institute 
on being found on inquiry to have been guilty of professional 
or other misconduct: 

r'yovided that a person who has been removed from membership 
for  a specified period, shall no.t be entitled to have his name entered 
in the Register until the expiry of such period. 

CHAPTER I11 

Constitution 9, (1)  There shall he a Counc~l of the institute for the manage- 
of lhe inent u l  the aifairs of the Institute and for discharging the functions Council o f  4 t e Institute. assigned to i t  by or under this Act. r 

(2) The Council shall be composed of-- 
(a) not, more than twelve persons elected by members o i  

the Institute from amongst the fellows of the Institute chosen in 
such manner and from such regional constituencies as may be 
specified in this behalf by the Central Government by notifica- 
tion in the Official Gazette; and 

( b )  not more than four persoils nominated by the Central 
Government. 

Mod:, of lo. ( I )  Elections under clause ( 0 )  of sub-section (2) of section 
election to 
Cou~%cil. 9 sriall be conducted in the prescribed manner: 

Provided that the first election under the said clause shall be 
held in such manner as the Central Government may specify in this 
behalf. 

(2) Wherc any dispute arise:: ~~egnrding any such election, the 
matter shall ?I(. referred by the Council to a Tribunal appointed by 
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the Central Government in this behalf and the decision of such Tci- 
bunal shall be iinal: 

Provided that .no such reference shall be made except on an 
application made to the Council by an aggrie,ved party within thirty 
days from the date of the dcclaratjor, of the result of the electipn. 

(3) The expenses of the Tribunal shall be borne by the Coun~il. 

11. If the members of the Institute fail to elect any member.under Nomination 
clause (a) of sub-section (2) of section 9 from any of the regional in election. default of 
constituencies that may be specified under that clause, the Central 
Government may nominate any duly qualified person from -such 
constituency to fill the vacancy, and any person so nominated shall 

-be deemed to be a duly elected member of the Council. 

12. (1) The Council a t  its first meeting shall elect two of its president 
members to be respectively the President and the Vice-President and Vice- 
thereof, and so often as the office of the President or the Vice-Presi- 

Presideat. - 
dent becomes vacant, the Council shall choose a person to  be the 
President or the Vice-president, as the case may be: 

Provided that on the first constitution of the Council a qemb,er 
of the Council nominated in this behalf by the Central Govempept 
shall discharg?,~ the functions of the President, 'until such t b e  ..as 
a President ia(9ected under the provisions of this sub-section. 4) i 

i 
I 

(2) The President shall be the Chief Executive Authority .of the 
Zouncil. 

(3) The President or the Vice-President shall hold office for a 
period of one year from the date on tvhich he is chosen but so as not 
to err-tend beyond his term of office as a member of the Council, and, 
subject to  his being a member ol the Council at the relevant time, he 
shall be eligible for re-ele c t' lon: 

Provided t h ~ t  the President of the Council a t  the time of the 
expiration of its duration shall continue to hold office until a new 
Council is constituted in accordance with the provisions of .this Act. 

i > 

1 3  , (1) Any member of the Council may at any time resign his.: 
rnkrnbership by writing under his hand addressed to the President 9 Resi~~nation of member- 
and the seat of such member shall become vacant when such ship 

resignation is notified in the Official Gazette. casual vacen- 
cies. 
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. (2) A member of the Council shall be deemed l a  have vacated 
his seat if he 4s declared by the Council to have been absent with- 
out sufficient excuse from three consecutive meetings of the Council, 
or if his name is, for any cause, removed from the Register under 
the provisions of section 20. 

(3) A casual vacancy in the Council shall be filled by fresh 
election from the constituency concerned or by nomination by the 
Central Government, as the case may be, and the person elected or 
nominated to fill the vacancy shall ho,ld office until the dissolution 
of the Council: 

Provided that no election shall be held to fill a casual vacancy 
occurring within six months prior to the date of the expiration of 
the 'duration of the Council, but such a vacancy may be filled by 
nomination by the Central Government after consultation with the 
President of the Council. 

(4) No act done by the Council shall be called in question on 
the ground merely of the existenoe of any vacancy in, o,r defect in 
the constitution of, the Council. 

Duration 14. (1) The duration of any Council constituted under this Act 
and 
dissolution shall be three years from the date of its first meeting. 
Of (2) Notwithstanding the expiration of the duration of a Council 

(hereinafter referred to as the former Council), the former Council 
shall continue to exercise its functions under this Act until a new 
Council is constituted in accordance with the provisions of this Act, 
and on such constitution, the former Council shall stand dissolved. 

Functions of 15. (1) The duty of carrying out the provisions of this Act shall 
thecouncil* be vested in the Council. 

(2) In particular, and without prejudice to the generality of 
the foregoing power, the duties of the Council shall include- 

(a) the examination of candidates fox enrolment and the 
prescribing of fees therefor; 

(b) the, registration and training of students; 

(c) the prescribing of qualifications for entry in the 
Register; 

(d) the recoginition of @reign qualific~ations and training 
for purposes of enrolment; 

( e )  the granting or refusal! of certificates of practice] under 
this Act; 

(f) the maintenance and publication of a Register of per- 
sons qualified to practise as cost accountants; 
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(g) the levy and collection of fees from members, exa- 
minees and other persons; 

(h) the removal of names from the Register and restora- 
tion to the Register of names which have been removed; 

(i) the regulation and maintenance of 'the status and 
standard of professional qualifications of members of the Insti- 
tute; 

(j) the carrying out, by financial assistance to persons 
bther than members of the Council or in any other manner, 
of research in accountancy; 

(k) the maintenance of libraries and publication of books 
and periodicals relating to cost accountancy and allied subjects; 
and 

(1)  the exercise of disciplinary powers conferred by this 
Act. , 

16. (1) For the efficient performance of its duties, the Council Staff, 
remuneration may- and 

(a) appoint a Secretary who may also, if so decided by the 
Council, act as Treasurer; 

(b) appoint such other persons on its staff as it deems 
necessary; 

(c) require and take from the Secretary or from any other 
employee of the Council such security for the due performance 
of his duties as the Council considers necessary; 

(d) fix the salaries, fees, allowances and other conditions 
of service of the Secretary and other employees of the Council; 

( e )  with the previous sanction of the Central Government 
fix the allowances of the President, Vice-President and other 
rnembers of the Council and its Committees. 

(2) The Secretary of the Council shall be entitled to participate 
in the meetings of the Council and the Committees thereof but shall 
not be entitled to vote thereat. 

17. (I) The Council shall constitute from amongst its members fpg?ttees 
the following Standing Committees, namely: - C ~ u n c ~ l .  

(i) an Executive Committee; 
(ii) a Disciplinary Committee; and 
(iii) an Examination Committee. 

(2) The Council may also form a Training and Educational Faci- 
lities Committee and such other Committees from amongst its mem- 
bers as it deems necessary for the purpose of carrying out the 
provisions 01 this Act. 

-- L 

/ ' ; 
2 - -  , a  
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(3) The Executive Committee shall consist of the President, and 
the Vice-President, ex oficio, and three other members of the 
Council elected by the Council. 

(4) The Disciplinary Committee shall consist of the President, 
ex oficio, one member to be nominated by the Central Government 
from amongst the members nominated to the Council by that Gov- 
ernment and one member to be elected by the Council. 

(5) The Examination Committee shall consist of the President 
or the Vice-President, ex oficio, as the Council may decide, and two 
other members of the Council elected by the Council. 

(6) Notwithsbnding anything contained in this section, any 
Committee formed under sub-section ( 2 ) ,  may, with the sanction 
of the Council, co-opt such other members of the Institute not 
exceeding two-thirds of the total membership of the Committee as 
the Cormhittee thinks fit, and any member so co-opted shall be 
entitled to exercise all the rights of a member of the Committee. 

(7) The President shall be the Chairman of every Committee of 
w,hich he is a member, and in his absence, the Vice-President, if he 
is a member of the Committee, shall be the Chairman. 

(8) The Standing Committees and other Committees formed uncler 
this section shall exercise such functions and be subject to such con- 
ditions in the exercise thereof as may be prescribed. 

Finances of 18, (1) There shall be established a fund under the management 
the and control of the Council into which shall be paid all moneys re- 

ceived by the Council and out of which shall be met all expenses 
and liabilities prop'erly incurred by the Council. 

(2) The Council may invest any money for the time being stand- 
ing to the credit of the fund in any Government security or in any 
other security approved by the Central Government. 

(3) The Council shall keep proper accounts of the funds distin- 
guishi~g capital from revenue. 

(4) The annual accounts of the Council shall be subject to audit 
by a chartered accountant in prnctice within the meaning of the / 

Chartered Accountants Act, 1949, to be appointed annually by the 38 of 19.19. 
Council: 

Provided that no member of the Council who is a chartered 
accountant or a person who is in partnership with such member 
shall be eligible for appointment as an auditor under this sub-sec- 
tion. 

(5) As'soon as may be practicable at the end of each year, but 
not later than the 30th day of September of the year next following, 
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the Council shall cause to be published in the Gazekte of India a 
copy of the audited accounts and the Report of the Council for that 
year and copies of the said accounts and Report shall be forwarded 
to the Central Government and to all the members of the Institute. 

(6) The Council may borrow from a scheduled bank as defined 
Of Ig3+ in the Reserve Bank of India Act, 1934, or from the Central Gov- 

ernment-- 

(a) any money required for meeting its liabilities on capital 
account on the security of the fund or on the security of any 
other'assets for the time being belonging to it; or 

(b) for the purpose of meeting current liabilities pending 
the receipt of income by way of temporary loan or over-draft. 

CHAPTER IV 

19. (1) The Council shall maintain in the prescribed manner a Reglstea. 
Register of the members of the Institute. 

(2) The Register shall include the following particulars about 
every member of the Institute, namely:- 

(a) his full name, date of birth, domicile, residential and * 

professional addresses; 

(b) the date on which his name is entered in the Register; 

(c) his qualifications; 

(d) whether he holds a certificate of practice; and 

( e )  any other particulars which may be prescribed. 

(3) The Council shall cause to be published in such manner as 
may be prescribed a list of members of the Institute as on the 1st 
day of April of each year, and shall, if requested to do so by any 
such member, send him a copy of such list. 

(4) Every member of the Institute shall, on his name being entered 
in the Register, pay such annual membership fee differing in amount 
according as he is an associate or a fellow as may be prescribed. * 

20. (1) The Council may remove from the Register the name of Removal L, ; I 
any member of the Institute,- from t t  a + 

Registry* 

(a) who is dead; or 



Cast and Works Ac'countants [ACT 23 
(b)  from whom a request has been received to that effect; 

or 

( c )  who has not paid any prescribed fee required to be paid 
by him; or 

(d) who is found to have been subject at the time when his 
name was entered in the Register, or who at any time there- 
after has become subject, to any of the disabilities mentioned 
in section 8, or who for any other reason has ceased to be entitled 
to have his name borne on the Register. 

(2) The Council shall remove from the Register the name of any 
member in respect of whom an order has been passed under this 
Act removing him from membership of the Institute. 

CHAPTER V 

, procedure in 21. (1) Where on receipt of information by, or a complaint made 
insulries to, it, the Council is prima facie of opinion that any member of the 
relating misconductfo Institute has been guilty of any professional or other misconduct, 
of members the Council shall refer the case to the Disciplinary Committee con- 
of Institute. s t i tu td  under section 17, and the Disciplinary Committee shall 

thereupon hold such inquiry and in such manner as may be pre- 
scribed and shall report the result of its inquiry to the Council. 

(2) If on receipt of such report the Council finds that the member 
of the Institute is not guilty of any professional or other misconduct, 
it shall record its finding accordingly and direct that the proceedings 
shall be filed, or the complaint shall be dismissed, as the case may 
be. 

(3) If on receipt of such report the Council finds that the member 
of the Institute is guilty of any professional or other misconduct, it 
shall record a finding accordingly, and shall proceed in the manner 
laid down in the succeeding sub-sections. 

(4) Where the finding is that a member of the Institute has been 
guilty of a professional misconduct specified in the First Schedule, 
the Council shall afford to the member an opportunity of being heard 
before orders are passed against him on the case, and may thereafter 
make any of the following orders, namely:- 

(a) reprimand the member; 

(b) remove the name of the member from the Register for 
such period, not exceeding five years, as the Council thinks fit: 
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Provided that where the Council is of opinion that the case is 
one in which the name of the member ought to be removed from 
the Register for a period exceeding five years or permanently, it shall 
not make any order referred to in clause (a) or clause (b)  , but shall 
forward the case to the High Court with its recommendations thereon. 

(5) Where the misconduct in respect of which the Council has - . 
found any member of the Institute guilty is a misconduct other than 
any such misconduct as is referred to in sub-section (4), it shall 
forward the case to the High Court with its recommendations thereon. 

(6) On receipt of any case under sub-section (4) or sub-section 
(5), the High Court shall fix a date for the hearing of the case and 
shall cause notice of the date so fixed to be given to the membsr of 
the Institute concerned, the Council and to the Central Government, 
and shall afford'*such member, the Council and the Central Govern- 
ment an opportunity of being heard and may thereafter make any 
of the following orders, namely: - 

(a) direct that the proceedings be filed, or dismiss the com- 
plaint, as the case may be; 

(b) reprimand the member; 

( c )  remove him from membership of the Institute either 
permanently or for such period as the High Court thinks fit; 

(d) refer the case to the Council for further inquiry and 
report. 

(7) Where it appears to the Court that the transfer of any case 
pending before it to another I-Iigh Court, will promote the ends of 
justice or tend to the general convenience of the parties, it may so 
transfer the case, subject to such conditions, if any, as it thinks fit 
to impose, and the High Court to which such case is transferred shall 
deal with it as if the case had been forwarded to it by the Council. 

Explunution I.-In this section "High Court" means the highest 
civil court of appeal, not including the Supreme Court, exercising 
jurisdiction in the area in which the person whose conduct is being 
inquired into carries on business, or has his principal place of 
business at the commencement of the inquiry: 

Provided that where the cases relating to two or more members 
of the Institute have to be forwarded by the Council to different 
High Courts, the Central Government shall, having regard to the 
ends of justice and the general convenience of the parties, determine 
which of the High Colurts to the exclusion of others shall hear the 
eases against all the members. 
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Explanation 11.-For the purposes of this section "member of the 

Institute" includes a person who was a member of the Institute on 
the date of the alleged misconduct although he has ceased to be a 
member of the Institute at the time of the inquiry. 

(8) For the purposes of any inquiry under this section the Coun- 
cil and the Disciplinary Committee shall have the Slame powers as 
are vested in a civil court under the Code of Civil Procedure, 1908,s of 1908, 
in respect of the following matters:- 

(a) summoning and enforcing the attendance of any person 
and examining him on oath; 

(b) the discovery and production of any docuinent; and 

(c) receiving evidence on affidavits. 

hlisconduct 22. For the purposes of this Act, the expression "professional mis- 
defined, .+ conduct" shall be deemed to include any act or omission specified in 

any of the Schedules, but nothing in this section shall be construed 
to limit or abridge in any way the power conferred or duty cast on 
the Council under sub-section (1) of section 21 to inquire into the 
conduct of any member of the Institute under any other circum- 
stances. I i t 

CHAPTER VI 

Consti~Mion 23. (1) For the purpose of advising and assisting it on matters 
and functions concerning its functions, the Council may constitute such Regional 
;it:$*' councils as and when it deems fit for one or more of the regional 

constituencies that may be specified by the Central Government 
under clause (a) of sub-section (2) of section 9. . 

(2) The Regional Councils shall be constituted in such, manner 
and exercise such functions as may be prescribed. 

CHAPTER VII 

Penalty for 24. Any person who,- 
falsely claim- 
ing to be a ( i) not being a member of the Institute- 
member, erc. * 

(a) represents that he is a member of the b ~ t i t u t ~ ; , . , ~ ~  

(b) uses the designation cost accountant; or 
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(ii) being a member of the Institute, but not having a certi- 
scate of practice, represenis that he is in practice or practises I I 

as a cost accountant; 

shall be punishable on first conviction with fine which may extend 
to one thousand rupees, and on any subsequent conviction with 
imprisonment which may extend to six months, or with fine which 
may extend to five thousznd rupees, or with both. 

25. (1) Save as otherwise provided in this Act, no person shall,- Penalty for 
using name 

(i) use a name or a common seal which is identical with of ,he 
the name or the common seal of the Institute or so nearly Coun$d;, 

awardlng . , 

resembles it as to deceive or as is likely to deceive the public; degrees af 
(ii) award any degree, diploma or certificate or bestow any 

cost accoun- 
tancy, etc. . 

designation which indicates or purports to indicate the position 
or attainment of any qualification or competence in cost account- 
ancy similar to that of a member of the Institute; or 

(iii) seek to regulate in any manna  whatsoever the profes- 
sion of cost and works accountants. 

(2) Any person contravening the provisions of sub-section 
(1) shall, without prejudice to any other proceedings which may 
be taken against him, be punishable on first conviction with fine 
which may extend to one thousand rupees, and on any subsequent 
conviction with imprisonment which may extend to six months, or 
with fine which may extend to five thousand rupees, or with both. 

(3) Nothing contained in this section shall apply to any Univer- 
sity established by law or to any body affiliated to the Institute. 

(4) If the Central Government is satisfied that any diploma or 
certificate or any designation granted or conferred by any person 
other than the Institute, which purports to be a qualification in cost 
accountancy but which, in the opinion of the Central Government, 
falls short of the standard of qualifications prescribed for cost account- 
ants and does not in fact indicate or purport to indicate the pcsi- 
tion or attainment of any qualification or competence in cost accoun- 
tancy similar to that of a member of the Institute, it may, by notifica- 
tion in the Official Gazette and subject to such conditions as i t  may 
think fit to impose, declare that this section shall not apply to such 
diplom or certificate or designation. 

26. (1) No company, whether incorporated in India or elsewhere, C m p a n f e s  
shall practise as cost accountants. not to engage 

111 C08C 
accountancy. . 

(2) Any contravention of the provisions of sub-section (1) shall 
be punishable on first conviction with fine which may extend to one . 
thousand rupees, and on any subsequent conviction to five thousand 
rupees. 
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Unqualified 2'7. (1) NO person other than a member 0.8 the Institute shall sign 
persons nor. any document on behalf of a cost accountant in practice or a firm of to sign 
documents. such cost accountants in his or its professional capacity. 

(2) Any person contravening the provision of sub-section (1) 
shall, without prejudice to any other proceedings which may be 
taken against him, be punishable with fine which may extend on 
first conviction to one thousand rupees, and on any subsequent con- 
viction with imprisonment which may extend to six months, or with 
fine which may extend to five thousand rupees, or with both. 

Offences by 28, (1) If the person committing an offence under this Act 
is a company, the company as well as every person in charge of, 
and responsible to, the company for the conduct of its business a t  
the time of the commission of the offence shall be deemed to be 
guilty of the offence and shall be liable to be proceeded against 
and punished accordingly: 

Provided that nothing contained in this sub-section shall render 
any such person liable to any punishment if he proves that the 
offence was committed without his knowledge or that he exercised 
all due diligence to prevent the commission of such offence. 

(2) Notwithstanding anything contained in sub-section (I),  where - 
an offence under this Act has been committed by a company and it is 
proved that the offence has been committed with the cclnsent or 
connivance of, or that the commission of the offence is attributable 
to4 any neglect on the part of, any director, manager, secretary or 
other officer of the company, such director, manager, secretary or 
other officer shall also be deemed to be guilty of that offence and 
shall be liable to be proceeded against and punished accordingly. 

Explanation.-For the purposes of this section,- 

(a) "company", with respect .to an offence under section 24, 
section 25 or section 27, means any body corporate and includes 

kfirm or  other association of individuals; and with respect to 
an offence under section 26 means a body corporate; and t 

I 
(b) "director", in relation to  a firm, means a partner in the * 

firm. 

SanctiQn to 29, No person shall be prosecuted under this Act except on a com- 
prosecute* plaint made by or under the order of the Council or of the Central 

Governinen t. , . -  
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CHAPTER VIII 

30. On the commencement of this Act,- .$ Dissolution 
of the 
Institute of 

(a) the company ltnown as the Institute of Cost and Wcirks cost and 
Works )of 1956. " Accountants registered under the Companies Act, 1956, shall be ACCOU,ltdntS 

dissolved and thereafter no person shall make, assert or take registered 
any claims, demands or proceedings against the dissolved com- 
pany or against any officer thereof in his capacity as such officer Act, 1956. 
except in so far as may be necessary, for enforcing the provi- 
sions of this Act; 

( b )  the right of every member to or in respect of the 
dissolved company shall be extinguished, and thereafter no 
member of that company shall make, assert or take any claims 
or demands or proceedings in respect of 'that company except 
as provided in this Act. - 

31. (1) On the commencement of this Act, there shall be transfer- z~:;~~:~:~ 
red to and vested in the Institute all the assets and liabilities of the liabilities of 
dissolved company. the dissolved 

company to 
the Institute. 

(2) The assets of the disso'lved company shall be deemed to in- ,, 

clude all rights and powers, and all property, whether movable or 
immovable of the company, including, in particular, cash balances, 
reserve funds, investments, deposits and all other interests and 
rights in or arising out of such property as nlay be in the possessjon 
of the dissolved company and all books of accounts or documents of 
the dissolved company; and the liabilities shall be deemed to include 
all debts, liabilities and obligations of whatever kind then existing . 
of that company.' 

(3) All contracts, debts, bonds, agreements and other instru- 
ments of whatever nature to which the dissolved company is a party, 
subsisting or having effect immediately before the commencement of 
this Act, shall be of as full force and effect against or  jn favour of 
the Institute, as the case may be, and may be enforced as fully and 
effectively as if instead of the dissolved company, the Institute had 
been a party thereto. 

(4) If, on the commencement of this Act, any suit, appeal or other 
legal proceeding of whatever nature by or against the dissolved 
company is pending, the same shall not abate, be discontinued or be 
in any way prejudicially affected by reason of the transfer to the 
Institute of the assets and liabilities of the dissolved company or of 
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Provisions 
respecting 
employees of 
She dissolved 
company. 

anything contained in this Act, but the suit, appeal or other proceed- 
ing may be continued, prosecuted and enforced by or against the 
Institute, in the same manner and to the same extent as it would 
or may be continued, prosecuted and enforced by or against the 
dissolved company if this Act had not been passed. 

32. (1) Every person employed in the dissolved company prior to 
the 1st day of September, 1958, and still in its employment imme- 
diately before the commencement of this Act shall, as from such 
commencement, become an employee of the Institute, shall hold 
his office or service therein by the same tenure and upon the same 
terms and conditions and with the same rights and privileges as to 
pension and gratuity as he would have held the same under the 
dissolved company if this Act had not been passed, and shall con- 
tinue tc do so unless and until, his employment in the Institute is 
terminated or until his remuneration, terms and conditions of 
employment are duly altered by the Institute. 

(2) Notwithstanding anything contained in the Industrial Dis- 
putes Act, 1947, or in any other law for the time being in force, the '4 1947n 

transfer of the services of any employee of the dissolved company 
to the Institute shall not entitle any such employee to any compen- 
sation under that Act or other law, and no such claim shall be 
entertained by any court, tribunal or other authority. 

CHAPTER IX 
MISCELLANEOUS 

Appeals. 3%. (1) Any member of the Institute aggrieved by any order of 
the Council imposing on him any of the penalties referred to in clause 
(a) or clause ( b )  of sub-section (4 )  of section 21, may, within thirty 
days of the date on which the order is communicated to him, prefer an 
appeal to the High Court: 

Provided that the High Court may entertain any such appeal after 
the expiry of the said period of thirty days, if it is satisfied that the 
member was prevented by sufficient cause from filing the appeal in 
time. 

(2) The High Court may, on its own motion or otherwise, after 

calling for the records of any case, revise any order made by the 
Council under sub-section (2) or sub-section (4)  of section 21 and - 
may- 

(a) confirm, modify or set aside the order; 

( b )  impose any penalty or set aside, reduce, confirm or en- 
hance the penalty imposed by the order; 

(c) remit the case to the Council for such further enquiry 
as the High Court considers proper in the circumstances of the 
case ; 
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(d) pass such other order as the High Court thinks fit: , 

Provided that no order of the Council shall be modified or set, aside 
unless the Council has been given an opportunity of being heard and 
no order imposing or enhancing a penalty shall be passed unless the 
person concerned has been given an opportunity of being heard. 

Explanation.-In this section "High Court" and "member of the 
Institute" have the same meanings as in section 21. 

34. (1) Where an order is made under this Act reprimanding a Alteratio~~ in 
the Register member a record of the punishment shall be entered against his c,cel- 

name in the Register. lation of 
certificate. a 

(2) Where the name of any member is removed, the certificate of 
practice granted to him under this Act shall be recalled arid cancelled, 

35. (1 )  The Central Government may from time to time issue such Directions of 
the Central directions to the Council as in the opinion of the Central Govern- ~o,,,,,,nt~ 

ment are conducive to the fulfilment of the objects of this Act 
and in the discharge of its functions, the Council shall be bound tu 
carry out any such directions. 

(2) Directions issued under sub-section (I) may include direc- 
tions to the Council to make any regulations or to amend or re- 
voke any regulations already made. 

(3) If, in the opinion of the Central Government the Council 
has persistently made default in giving effect to the directions 
issued under this section, the Central Government may, after giv- 
ing an opportunity to the Council to state its case, by order, dissolve 
the Council, whereafter a new Council shall be constituted in 
accordance with the provisions of this Act with effect from such 
date as may be specified by the Central Government. . 

(4) Where the Central Government passes an order under sub- 
section (3) dissolving the Council, it may, pending the constitution 
of a new Council in accordance with the provisi.ons of this Act, 
authorise any person or body of persons to take over the management 
of the affairs of the Institute and to exercise such functions as may 
be specified in this behalf by the Central Government. 

36. No suit, prosecution or other legal proceeding shall lie against Protection of 

the Central Government or the Council in respect of anything which 
is in good faith done or intended to be done in pursuance of this 
Act or of any regulations or orders made thereunder. 

37. (1) Where a cost accountant in practice or a firm of such cost Maintenance 

accountants has more than one office in India, each one of such offices   ranch 
shall be i n  the separate charge of a member of the, Institute: 
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Provided that the Council may in suitable cases exempt any cost 

accountant in practice or firm of such cost accountants from the 
operation of this sub-section. 

(2) Every cost accountant in practice or firm of such cost - 
accountants maintaining morerthan one office shall send to the Council 
a list of offices and the persons in charge thereof and shall keep the 
Council informed of any changes in relation thereto. 

Reciprocity* 38. (1) Where any country, specified by the Central Government 
in this behalf by notification in the Official Gazette, prevents persons 
of Indian domicile from becoming members of any institution similar 
to the Institute established under this Act or from practising the 
profession of cost accountancy or subjects them to unfair discrimi- 
nztion in that country, no subject of any such country shall be en- 
titled to become a member of the Institute or practise the profession 
of cost accountancy, in India. 

(2) Subject to the provisions of sub-section ( I ) ,  the Council 
may prescribe the conditions, if any, subject to which foreign quali- 
fications relating to cost accountancy shall be recognised for the 
purposes of entry in the Register. 

Power to 39. (1) The Council may, by notification in the Gazette of India, 
make regulations, make regulations for the purpose of carrying out the objects of this 

Act, and a copy of such regulations shall be sent to each member of 
the Institute. 

(2) In particular, and without prejudice to the generality of the 
foregoing power, such regulations may provide for all or any of the 
following matters, namely: - 

(a) the standard and conduct of examinations under this 
kt; 

(b) the qualifications for the entry of the name of any person 
in the Register as a member of the Institute ; 

(c) the qualification required for the purposes of sub-section 
(4) of section 5; 

( d )  the conditions under which any exarrrinatipn or training 
may be treated as equivalent to the examination or training - 
prescribed for members of the Institute; 

(e) the conditions under which any foreign qualification may 
be recognised; 

(f) the manner in which and the conditions subject to which 
applications for entry in the Register may be made, , 
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(g) the fees payable for membership of the Institute and the 
annual fees payable by associates and fellows of the Institute in 
respect of their certificates ; 

(h) the manner in which elections to the Council and the 
Regional Councils may be held; 

(i) the 'particulars to be entered in the Register; 

(j) the functions of Regional Councils; 

(k) the regulation and maintenance of the status and 
standard of professional qualifications of members of the 
Institute; 

(1) the carrying out of research in accountancy; 

(m) the maintenance of libraries and publication of books 
and periodicals relating to cost accountancy and allied subjects; 

(n) the management of the property of the Council and the 
maintenance and audit of its accounts; 

(0) the summoning and holding of meetings of. the Council 
and committees thereof, the times and places of such meetings, 
the procedure to be followed thereat and the number of mem- 
bers necessary to forin a quorum; 

( p )  the manner in which the annual list of members of the 
Institute shall be published; 

(q) the powers, duties and functions of the President and 
the Vice-President of the Council; 

(r) the functions of the Standing and other committees and 
the conditions subject to which such functions shall be dis- 
charged; 

(s) the terms of office, and the powers, duties and functions 
of the Secretary and other employees of the Council; 

(t) the exercise of disciplinary powers conferred by this 
Act; 

(u) the terms and conditions of service of persons who have 
become employees of the Institute under section 32 of this Act; 

(ev) the registration and training of students and the fees to 
be charged therefor; and 

(w) any other matter which is required to be, or may be, 
prescribed under this Act. 
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(3) All regulations made by the Council under this Act shall be 
subject to the condition of previous publication and to the approval of 
khe Central Government. 

(4) Notwithstanding anything contained in sub-sections (1) and 
(2), the Central Government may frame the first regulations for the 
purposes mentioned in this section, and such regulations shall be 
deemed to have been made by the Council, and shall remain in force 
until they are amended, altered or revoked by the Council. 

THE FIRST SCHEDULE 

[See sections 21(4) and 221 

Professional misconduct in relation to cost accountants in practice 

A cost accountant in practice shall be deemed to be guilty of pro- 
fessional misconduct, if he- 

(1) allows any person to practise in his name as a cost 
accountant unless such person is also a cost accountant i n  practice 
and is in partnership with or employed by himself; 

(2 )  pays or allows or agrees to w y  or allow, directly or 
indirectly, any share, commission or brokerage in the fees or pro- 
fits of his professional work, to any person other than a member 
of the Institute or a partner or a retired partner or the legal 
representative of a deceased partner; 

Explanation.-In this item, "partner" includes a person resid- 
ing outside India with whom a cost accountant in practice has 
entered into partnership which is not in contravention of item (4) 
of this Part; 4 

(3) accepts or agrees to accept any part of the profits of the 
professional work of a lawyer, auctioneer, broker or other agent 
who is not a member of the Institute; 

(4) enters into partnership with any person other than a 
cost accountant in practice or a person resident without India who 
but for his residence abroad would be entitled to be registered as 
a member of the Institute under clause (iv) of sub-section (1) of 
section 4 or whose qualifications are recognised by the Central 
Government or the Council for the purpose of permitting such 
partnerships, provided that the cost accountant shares in the 

' fees or profits of the professional work of the partnership both 
within and without India;) I 
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(5) secures, either through the services of a person not quali- 
fied to be his purtner or by means which 'arc ,pot open to a cost , 
accountant, any professional work; 

CG) solicits clients or professional work either directly or 
indirectly, by circular, advertisement, personal communication or 
interview or by any other means; 

k 

( 7 )  advertises his professional attainments or services, oj! 
uses\ any designation or expression other then cost accountant on 
professional documents, visiting cards, letter-heads or sign 
boarhs,"uhless it be a degree of a University established by law 
in India or recognised by the Ceritral Government or a title 
indicating membership of the Institute of Cost and Wurks 
Accountants of India or of any other institution that has beer) 
recognised by the Central Government or inay be recognised by 
the Council; 

(8) accepts a position as cost accountant previously held by 
another cost accountant in practice without first communicating 
with him in writing; 

( 9 )  charges or offers to charge, accepts or offers to accept 
in respect of any professional employment fees which are based 
on a percentage of profits or which are contingent upon the find- 
ings or results of such employment, except in cases which are 
permitted under any regulations made: under this Act; 

. ~ 

(10) er?gPges in any bu~iness or occupcition other than the 
profession of cost accountarb unless permitted by the Council so 
to engage: 

Provided that nothing contained herein shall disentitle a 
,cost accountant from being a director of a company unless he or 
any of his partners is interested'in such company ns accountant; 

(11) accepts a~position as cost accountant previously held by 
some other cost accountant in practice in such conditions as to 
constitute under-cutting: - 

(12) allows a person not being a member of the Institute in 
practice or a member not being his partner to sign an Ms behalf 
or on behalf of his firm, any cost or pricing statements o r  any 
other statements related thereto. 

351 M. of Law- 21 
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PART I1 

Professional micoonduct in relation to m.em,ht?rs of the Institute in 
service 

A member of the Institute (other than a member in practice) 
shall be deemed to be guilty of professional misconduct, if he being 
an employee of any compny, firm or person- 

(1) pays or allows or agrees to pay directly or indirectly, 
to any person any share in the emoluments of the employment 
undertaken by the member; 

(2) accepts or agrees to accept any part of fees, profits or 
gains from a lawyer, a cost accountant or broker engaged by such 
company, firm or person or agent or customer of such company, 
firm or person by way of commission or gratification; 

(3) discloses confidential information acquired in the course 
of his employment otherwise than as required by any law for 
the time being in force or as permitted by his employer. 

Professional misconduct in relation to members of the Institute 
generally 

A member of the Institute whether in practice or not shall be 
deemed to be guilty of professional misconduct, if he- 

(1) includes in any statement, return or form to be submit- 
ted to the' Council any particulars knowing them to be false; 

(2) not being a fellow styles himself as a fellow; 

(3) does not supply the information called for or does not 
comply with the requirements asked for by the Council or Etny 
of its Committees.! 

THE SECOND SCHEDULE 

[See sections 21(5) and 22) p 

Professional misconduct in relation to cost accountants in practice 
requiring action b$ a High Court 

A cost accountant in practice shall be deemed to be guilty of pro- 
fessional misconduct, if he- 

(1) discloses information acquired in the course of his Fro- 
fessional engagement to any person other than the client so 
engaging him, without the consent of such client, or otherwise 
than as required by any law for the time being in force; 
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(2) certifies or submits in his name or in the name of his 
firm a report of an examination of cost accounting and related 
statements, unless the examination of such statements has been 
made by him or by a partner or an employee in his firm or by 
another cost accountant in practice; 

(3) permits his name or the name of his firm to be used in 
connection with an estimate of cost or earnings contingent upon 
future transactions in a manner which may lead to the belief 
that he vouches for the accuracy of the forecast; 

(4) expresses his opinion on cost or pricing statements of 
any business or any enterprise in which he, his firm or a partner 
in his firm has a substantial interest, unless he discloses the 
interest also in his report; 

(5) fails to disclose in a cost or pricing statement a material 
fact known to him, which is not disclosed in a cost or pricing 
statement, but disclosure of which is necessary to make such 
statement not misleading; 

(6) fails to report a material mis-statement known to him to 
appear in a cost or pricing statement with which he is concerned 
in a professional capacity; 

(7) is grossly negligent in the conduct of his professional 
duties; 

(8) fails to obtain sufficient information to warrant the 
expression of an opinion or makes exceptions which are suffi- 
cientIy material to negate the expression of an opinion; 

(9) fails to invite attention to any material departure from 
the generally accepted procedure of costing and pricing appli- 
cable to the circumstances; 

(10) fails to keep moneys of his client in a separate banking 
account or to use such moneys for purposes for which they are 
intended. 

Professional misconduct in relation to members of the Institute 
generally requiring action by a High Court 

A member of the Institute, whether in practice or not, shall be 
deemed to be guilty of professional misconduct, if he- 

(1) contravenes any of the provisions of this Act or the 
regulations made thereunder; 

(2) is guilty-of. such other act or omission as may be specified 
by the Council in this behalf, by notification in the Gazette of 

I , : , .  - - \ , I  . - .  
India. : r . ,. , ., _ ,- 

> .  . 



'II'HE PHARMACY (AMENDMENT) ACT, 1959 

No. a4 OF 1959 
[27th August, 19591 

An Act further 10 amend the Pharmacy Act, 1948, 
BE it enacted by Parliamerlt in the Tenth Year of the Republic 

ol. India as follows:- 
Sllort title 1. (1) This Act may be called the Pharmacy (Amendment) Act, 
and com- 
mencement. 1959. 

(2) Section 19 shall come into force at once; and the remaining 
provisbns shall come into force on such date1- as the Central Gov- 
ernment may, by notification in the Official Gazette, appcint; snd 
differert dates inay be appointed for different States vr aleas 
theyeof. 

2. In section 1 of the Pharmacy Act, 1948 (hereinafter referred 8 of 1948. 
of section I. 

to as the principal Act) ,- 

(a )  for sub-section (Z), the following sub-section shall be 
substituted, namely: - 

" (2) It extends to the whole of India except the State 
of Jammu and Kashmir."; 

( b )  in sub-section (3 ) ,  the words "not later than three 
gears from the commencement of this Act," shall be omitted; 
and the following proviso shall be inserted at the ehd, namely:-- 

"Provided that where on dccount of' the territorial 
changes brought about by the reorganisation' of States on 
the 1st day of November, 1956, Chapters 111, 1 ~ ' 8 h d  9 ?lave 
effect only in a part of a State, the said Chapters shall take 
effect in the remaining part of Lbat State from such date as 
the State Geyernme~t  may in like manner app&iint.". 

Amendmew 3. .T_n section 2 of .the principal Act,- . . .  . . . . . i .  . .  
. . . . . , . I  of section z 

( a )  for cfaus& . ' ( i t ) ,  the- folldwing ; ~ c I & ~ s e  ib&&'; b& 'ksl%ts 
. , . .~ ~ . , ,  

I - . .  tuted. namely: - - , : , .. . . ; : .  :' . ( ?  

' dcj "Indian 'university" meani '$ ~~iv$rSiw'~$tabl ished 
. . 

' ' .-'.:-'..or, i f i ~ ~ r ~ ~ r a ~ e ~ n d r  any. la+,@ $d.iir*th'&-ti@&;-hei&g(M force in 
' ' ' ' . &.t&rrifOrjes' toywhich this A& ,e.&endg;'i.!:!!, ;.:.:? .r> iij: . ,..: 

- - - - - -- - ,: . .> , 
. . 

1st May, 1960. Vide Notfn. No. S. 0. 1042, dt. 26th April, 1960, see Gazette 
of India, 1960, Pt. 11, Sec. 3(ii), P-1354.: 

I 64 
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(b) for clause ( f ) ,  the following clause shall be substituted, 
namely: - 

' ( f )  "medical practitioner" means a person- 

( i )  holding a qualification granted by an authority 
specified or notified under section 3 of the Indian Medical 
Degrees Act, 1916, or specified in the Schedules to the 
Indian Medical Council Act, 1956; or 

(ii) registered or eligible for registration in a medi- 
cal register of a State meant for the registration of 
persons practising the modern scientific system of 
medicine; or 

(iii) registered in a medical register of a State, who, 
although not falling within sub-clause (i) or sub- ' 

clause' (ik) is declared by a general or ipekial order made 
by the State Government in this behalf as a person prac- 
tising the modern scientific system of medicine for tlie 
purposes of this Act; or 

(iv) registered or eligible for registcation in the 
register of dentists for a State under the Dentists Act, 
1998; or 

! ,  
(21)  who is engaged in the practice of veterinary 

medicine and who possesses qualifications approved by 
the State Government;'; 

(c) clause (k) shall be omitted. 

4. In section 3 of tlie principal Act,-- Anlendnlent 
of section 3. 

(a) after clause (d), the following clause shall be inserted, 
riame1-y:- , 

"(dd) the Drugs Controller, India, ex o@io or if he is 
unable to attend any meeting, a person authorised by him in 
writing to do so;"; 

(b) for the proviso, the following proviso shall be substi- 
tuted, namely: - 

"Provided that for five years from the date on which 
this Chapter comes into force in the State sf Kerala, Mysore 
or Rajasthan, as the case may be, instead of a member elected 
under clause (g), the State Government shall nominate one 
member, being a pe+-$on eligible for registration as a pharma- 
cist under section 31.". 
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A~nendmeni 5. In section 5 of the principal Act, in sub-section (I ) ,  the proviso 
section 5' shall be omitted. 

Anlentinlent 6. In section 8 of the principal Act, in sub-section ( I ) ,  the proviso 
of section 8. 

shall be omitted. 

A"'endlr.e"t 7. In section 19 of the principal Act, after clause (d), the follow- of section 19. 
ing clause shall be inserted, namely:- 

" (dd) the officer-in-charge of drugs control organisation 
of the State under the Drugs Act, 1940, ex oficio or if he is ,3 of ,%,,. 
unable to attend any meeting, a person authorised by him in 
writing to do so;". 

Amendment 8. In section 21 of the principal Act, in sub-section ( I ) ,  after 
Of 21. section clause (d), the following clause shall be inserted, namely:- 

"(dd) the officer-in-charge of drugs control organisation of 
each participating State under the Drugs Act, 1940, ex oficio or 21 01 1940. 
if he is unable to attend any meeting, a person authorised by 
him in writing to do so;". 

Amendment 9. In section 31 of the principal Act, for the words "A person 
ofsection shall be entitled", the words "A person who has attained the age of 
31. 

eighteen years shall be entitled" shall be substituted. 

Amendment 10. In section 32 of the principal Act,- 
of section 
32. 

(a) in sub-section (1) ,- 

(i) for the words "a person shall on payment of the 
prescribed fee", the words "a person who h+ attained the 
lage of eighteen years shall on payment of the prescribed 
fee" shall be substituted; 

(ii) in the proviso, for the words "under this sub-sec- 
tion", the words, brackets and letters "under clause (a) or 
clause (c) " shall be substituted; 

(b) in sub-section (2) ,- 

(i) for the words ''twenty-one gears", the words 
"eighteen years" shall be substituted; 

(ii) the words "or is a registered pharmacist in anothe~ 
State" shall be inserted at the end. 
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11. After section 32 of the principal Act, the following section 1nseltio:lof 

shall be inserted, namely: - new 3 2 ~ .  section 

"32A. (1) Notwithstanding-anything contained in sectior) 32, Specla! 
ncil may also permit to be entered on the register- ~ ~ ~ ~ ~ , " a -  

tion of cer- 
(a) the names of displaced persons who have been carry- tain persons. 

ing on the business or profession of pharmacy as their prin- 
cipal means of livelihood from a date prior to the 4th day of 
March, 1948, and who satisfy the coilditions for registration 
as set out in section 31; 

(b) the names of citizens of India who have been carry- 
ing on the business or profession of pharmacy in any coun- 
try outside India and who satisfy the conditions for rngistra- 
tion as set out in section 31; 

(c) the names of persons who resided in an area which 
has subsequently become a territory of India and who 
satisfy the conditions for registration as set out in section 
31; 

(d) the names of persons who carry on the business or 
profession of pharmacy in the State, and 

( i )  would have satisfied the conditions for registra- 
tion as set out in section 31, on the date appointed under 
sub-section ( 2 )  of section 30, had they applied for regis- 
tration on or before that date; or 

( i i )  have been engaged in the compounding of drugs 
in a hospitial or dispensary or other place in which drugs 
ane regularly dispensed on prescriptions of medicql prac- 
titioners as defined in sub-clause ( i i i )  of clause ( f )  of 
section 2 for a total period of not less than five years prior 
to the date lappointed under sub-section ( 2 )  of section 30; 

( e )  the names of persons who were qualified to be 
entered in the register for a State as it existed immediately 
before the 1st day of November, 1956, but who, by reason 
of the area in which they resided or carried on their business 
or profession of pharmacy having become part of a State as 
formed on that date, are not qualified to be entered in the 
register for the latter State only by reason of their not having 
passed either a matriculation examination or an examination 
prescribed as being equivalent to a matriculation examina- 
tion or an approved examination or of their not possessing a 

, qualification approved under section 14; 
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(f) the names of persons- 
(i) who were included in the register for a State 

as it existed immediately before the 1st day of Novem- 
ber, 1956; and 

(ii) who, by reason of the area in which t ,  y resided 
or carried on their business or profession of % harmacy 
having become part of a State as formed on that date, 
reside or carry on such business or profession in the 
latter State; 

(g) the names of persons who reside or carry on their 
business or profession of pharmacy in an area in which 
this Chapter takes effect after the commencement of the 
Pharmacy (Amendment) Act, 1959, and who satisfy the 
conditions for registration as set out in section 31. 

(2) Any person who desires his name to be entered in the 
register in pursuance of sub-section (1) shall make an applica- 
tion in that behalf to the State Council, and such application 
shall be accompanied by the prescribed fee. 

(3) The provisions of this section shall remain in operation 
for a period of two years from the commencement of the 
Pharmacy (Amendment.) Act, 1959: 

Provided that the State Government may, by notification in 
the Official Gazette, extend the period of operation of clause (a) ,  
clause (6) or clause (c) of sub-section (I) by such further period 
or periods, not exceeding two years in the aggregate, as may be 
specified in the notification. 

Explanation 1.-For the purposes of clause ( a )  of sub- 
' section ( I ) ,  "displaced person" means any person who on 

account of the setting up of the Dominions of 1ndia and Pakistan 
or on account of civil disttlrbabces or the fear of such disturban- 
ces in any area now forming part of Pakistan, has, on or after the 
1st day of March, 1947, left or been displaced from his place of 
residence in such area and who has since then been residing in 
India. 

Explanation 2.-For the purposes of clauses (b) ,  (c) and 
(g) of sub-section ( I ) ,  the period referred to in clause (d) of 
section 31 shall be computed with reference to the date of appli- 
cation.". 

Amendment 12. In  section 34 of the principal Act, in sub-section (3),  for the 
ofsection 34. words "in the prescribed manner endorse the certificate of registra- 

tion accordingly", the words "issue n receipt therefor and s ~ c h  
receipt shall be proof of renewal of registration" shall be substituted. 
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13. In sub-section (1) of section 36 of the principal Act,- h&mmt L4+ [ 

of ~mtlon i 
36.  J 

(a) in clause (iii), after the words "for the purposes of his 
business of pharmacy", the words "or employed to work under 
him ih connection with any business of pharmacy" shall be 
inserted; 

(b) in the proviso,- 

(i) in clause (c), after the words "employed by /he 
registered pharmacist for the purposes of his busines* of 
pharmacy", the words "or employed to work under him in 
connection with any business of pharmacy" shall be 
inserted; 

(ii) in clause ( e ) ,  after the words "by.persons employed 
by him", the words "or by persons under his control" shall 
be inserted. 

314. For section 40 of the principal Act, the following section shall substitution 
be substituted, namely: - of new sec- 

. tion for sec- 
tion 40. 

"40. (1) As soon as may be after the 1st day of April subse- printing of 
quent to the commencement of the Pharmacy (Amendment) ~ f ~ e f ~ ~ ~ d  
Act, 1959, the Registrar shall cause to be printed copies of the value of 
register as it stood on the said date. entries 

therein. 

(2) The Registrar shall thereafter cause to be printed as 
soon as may be after the 1st day of April in each year copies of 
the annual supplement to the register referred to in sub-section 
(I) ,  showing all additions to, and other amendments in, the said 
register. I , c  .\ 

(3) (a) The register shall be brought up-to-daTe three months 
'hefore ordinary elections to the State Council are held atld capies 
of this register shall be printed. 

(b) The provisions of sub-section (2) shall apply to the 
register as so printed as they apply to the register referred t n  in 
sub-section ( I ) .  

. . . . . . . . .. , . . . . . . . , . . .  : . , ,  -.-. ':. !."> 
. ' (.d) '"& ,&op+s referred .':-to sub-sebtion"(y). '- ;,01-7 

.section " (2 )  or &b-secti,on . , ,  . . (3) shall be rnade'avaf1.able .to $$ions 
applying therefor o n '  payment of. .ti;e' 'prescribed ' .cha?ge-".'and 

:. . shall be evidence. that .oh, the. .date.jreferred::to ::in :hhe gqgister or 
: ,  ,., - . ... Yqnhual supplement, -as the ... case, .may be, ..the peTsijns q&ose,a%mes 

. .  e are enthred therein were ,registered pharmaqbts,)', : -; .; : ,::.; :;:. 
591 M of Law- 22 
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of se&jsni, , , 

41. . . : : . , .,(,a).,,.in. clause .,?(:b) ; of ~~sub.+$ea.tjti.on (Q , aftey ,,.the, wvirords "or . . 

, . . T.anp.combi.nation. :of;-such .wordsw, 'the words $0 r.of an3 .such.-word 

. I . 
,: twithi.any other word? shall -be inser.ted; j 

(b) in sub-section (3), after the words "the State Govern- 
ment or", the words "any officer authorized in this behalf by the 
State Government or by order of" shall be inserted. 

Amendment 16. In section 42 of the principal Act,- 
of section 
-, 42. -(a) in- sub-section '(I), the words "except under the direct 

and personal supervision of a registered pharmacist" shall be 
omitted; 

. . 

k: 
' 

'.'(b.)-.in. sub-sectioli (3);for the wprds-'.'an oSder of the State 
'~overnment '~, ' the words ?order of. the State ~ w e r k m e n t  or any 
officer authorised in this behalf by the State'Government, or by 
order of the Executive Committee of the State Council" shall be 

>... . . ,.. . 
. . ,.. 

Lisubstituted, 

Ameq#wn: 17. In sub-section (2) of section 46 a€ the principal Act,- 
of secuon 
46. ' (a) in clause (j), the words "and the manner of endorse- 

ment -of ' renewals $thereof" shall be omitted; 

(b) after c l~use (k), the fallowing clause shall be-iaserted, 
namely: - 

"(kk) the conduct of pharmacists and their duties in 
relation to medical practitioners, the public and the profes- 
sion of pharmacy;". 

. , 

special ro- 18. (1) Where on account of the territorial changes brought about 
vlslonsf% kg, the-ieoqganisationof. states: on  the 1st. day: of November, 1956, a 
dissolution . . 

,, ,,,,ti, State ... Oouncil, is functioning either. in  a., part.-of, a .S.tate.-.~r~~in..,mnore 
tutiona?d than one State, the Central Government may, a f te r  consulting , the 
reorgamsa- 
tion ofstate State Government or Governments concerned, by order provide for 
Councils. all: ortrmp: 0f:the' following, matters;:namely ;.- 

(a) the dissolution of the State Council; . , 

. ,. (b), She ..,reconstitution and rxe~rganis.ation ,jnT any manner 
whatsoever, of the State . .Council, .includipg the .. Lconstit.ution, . . . . . , , 

where necessvy, of .new,State Councils; ' . 
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(d)"~thet-are&-in respect1 of which the. reconstitutecl St&,t& 
C6uncil or new* Sta'te Council shall, furretion andtoper&ep: 

(e) the tluansfer; in whole or in part, of the assets, rights and 
liabilities of the State Council (including the rights and liabili- 
ties under any contract made by it) to any other State Councils 
or State Governments 2nd the terms and conditions -of . suck  
transfer: 

(f) the substitution of any such transferee for the State 
Council or the addition of any such transferee, as a party to 
any legal proceeding to which the State Council is a party; aqd 
the transfer of any proceedings pending before the Shto 4 

Council to any such transferee; 

(g) the transfer or re-employment of any employees of 
the State Council to, or by, any such transferee and subject 
to the provisions of section 111 of the States Reorganisation 

37of 1956, Act, 1956, the,terms and conditions of service applicable to such 
employees after such transfer or re-employment; 

(h) such incidental, consequential and supplementary 
matters as may be necessary to give effect to the purposes of 
this section. 

. (2) Where an order is made under this section, transferring the 
assets, rights and liabilities of any State Council, then, by virtue of 
that order, such assets, rights and liabilities of the State Council 
shall vest in, and be the assets, rights and liabilities of, the trans- 
feree. 

(3) Every order made under this section shall be published in 
the Official Gazette and shall be laid before each House of Parlia- 
ment, as soon as may be, after it is made. 

19. Chapters 111, IV and V of the principal Act shall be deemed to Validation 
have taken effect in the territories which immediately before the 
commencement of the Constitution were either comprised in the 
Province of Bombay or being administered as if they formed part 
of that Province, 011 the earliest date on which any act, proceeding 
or thing was done or taken in the said territories by the Govern- 
ment or by any officer of Government or by any other authority in 
the belief or purported belie1 that the said Chapters had; taken 
e f ic t  in the said territories and that such act, proceeding or thing " 
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, was being done or taken under the said Chapters; and all acts, pro- 
ceedingg~and, things of the nature referred to above, done or taken 
in the said territories between the said date and the commencement 
d tkis section by the .Government or by any officer of Government 
or by any other authority shall for all purposes be deemed to be, 
and to have always been, done or taken in accordance with law; 
and no suit or other proceeding shall be maintained or ccmtinued 
against the Government or any person or authority whatsoever on 
the ground that any such act, proceeding or thing was not done or 
taken in accordance with law. 



THE INTERNATIONAL MONETARY FUND ANT, VANK 
(AMENDMENT) ACT, 1959 

No. 25 OF 1959 
[28th August, 19591 

' An Act further to amend the International Monetary Fund and 
Bank Ordinance, 1945. 

BE it enacted by Parliament in the Tenth Year of the Republic of 
India as follows:-4 

1. This Act may be called the International Monetary F w d  and worttifjc. , 
Danlt (Amendment) Act, 1959. 

c7 ef 1941 2. I I I  thc Internatloinal Monetary F q d  and Bank Ordinance, 1945 Substitution 
(hereinafter referred to a:; the principal Ordinance), lor the word pi$: ,w($': 
"Ordiaanee", wherever it occurs, the word "Act" shall be substitutedi the' 

' c O r d l ~ ~ ~ e "  
3. For tllc last paragraph of the preamble and the enacting for- 

mula, the words "BE it enacted as follows:-" shall be substituted. of preamble 
and enacting 
formula. 

4. In sub-section (1) of section 2 of the principal Ordinance,- Amendment 
(i) in the opening paragraph, for the words "revenues of the Q~ Section 

Central Government", the words "Consolidated Fund of India" 
shall be substituted; 

(ii) in clause (a) ,  for the w'ords, brackets and letter "to the 
International Bank under paragraph (a) ", the words, brackets 
and letters "to the International Bank under paragraphs (a) and 
(c)" shall be substituted. 

5. Section 7 of the principal Ordinance shall be re-numbered as .4mendment 
sub-section (1) thereof, and after sub-section (1) as so re-numbered, 7' 

the following sub-section shall be inserted. n~me1y:- 

"(2) Every rule made under this section shall be laid, as 
soon as may be after it is,made, before .each House of Parliament 
while it is in session for -a total period of thirty days which may 
be comprised in one session or in two successive sessions, and if 3 

> . ,  
before the expiry of the session in which it is so h i d  or the 
session immediately following, both Ilouses agree in making any 
modification in the rule, or both Houses agree that the rule ' 

% A C '  

should not be made, the rule shall thereafter have effect only' " 

in such modified for'm or be of no effect, as the case may be, so 
however, that any such modification or annulment shall be with- 
out prejudice to the validity of anything previously done under 
that rule!'. ' 



THE STATE BANI< OF INDIA (AMENDMENT) 
ACT, I959 

No. 26 OF 1959 
128th August, 19591 

An Act further to amend the State Bmk:of India Act, 1955. 
I BE it enacted by Parliament in the Ten& Year of the Republic of 

I 

India as follows:- 

1 
J%*tktitls. l.'This Act may be called the State Bank of India (Amendment) 

Act, 1959. 
4r 

Amendment 2. In section 22 of the State Bank of India Act, 1955 (hereinafter 23 of 1955. 
of section a2.r referred ta  as the principal Act),- 

(a))- ip clause ( d l  ofi sub-seetion (47, $or the words "or 
managing director", the words "managing director, or legal or 

1 
technical adviser" shall be substituted; 

(b) after sub-section (3), the following sub-section shall be 
inserted, namely : - 

'(4) .In this section,- 

(a) "banking companyn h,as the same meaning as 10 of 1949. 

in the Banking Companies Act, 1949; 

(b) "manager" means the chief executive officer, 
by what\ever name called, of a banking company; , 

(c) "private company" has the same meaning as in 1 of 1956. 

the Companies Act, 1956.'. 

Amendment ! 3 . , . I n ~ ~ e ~ t i o n  23 of the principal Act, the proviso shall be omitted. 
of section 
23. 

Amendment 4,r:In seetion 33 of ,the principal Act,- 
of section 33. 

(a) in sub-clause (d) of clause (i), for the w-ords "under 
any law fox the time being in force in India", the words "by or 
under any law for the time being in force in  India other than 
companies with limited liability" shall be substituted; 



(b) for clause (xii), the tfollowing clauses sball7)be substi- - 1 '  
tuted, namely: - 

" (xii) the transactieg of. pecuniary ,agency business on 
commission; 

(ziia) the entering in to  cantracts sf indemnity, surety- 
ship or guarantee with specific security or otherwise;"; 

(c) after clause (xx) ,, the following clause, shall ,be-insert- + 

ed namely : - 

" (xxa) . ndtyithstanding anything .-.to the-  -clontrary con- 
tained in, any oth.er law for .the .time .-being in. f,orce,-dhe 
establishnlent .and mai.ntenan.ce of ; supeaan~nu~atlon*fpensim, 
pro~ident or.. other funds. for, tk e. .benefit - of, -the.:-ernp:l:l.ngees 

. of the State Bank. or dependents. .of.. ,such ,.employeesi !,or.:for I 

tXe .purposes s f  the: State .Bank, and rthe granting of,:mpemn- 
' nuation allowances, -annuities and pension: .,payable n-out: of 

any such fund;". 

5. In section 34 of the principal Act, for sub-sections (3) and ( 4 ) ,  t~z,"g;t 
the following sub-section, shall. be substituted, -namely :- 34 

"(3) The State Bank shall not discount or pui~c-hase ; or 
advance or lend or open cash credits on the security,.of,- 

(a) any negotiable instrument of ;. any indixidual or 
firm payable at the place where i t .  is. p~esented. which.does 
not carry on it the several respon~ibilities.~ of _at ... least ,.rtwo . 
persons or firins unconnected with ?each other in !general 
partnership; 

. . 

@),any negotiable instrument or security (not being 
an instrument ,or security in. which a. .trustee .,.may invest 

' 

trust money under. section 20 of. theIndian Trusts..Act; .1882, 
o r .  the corresponding provision of the, law for,,the :.time 
being in force. in any country mhere the.. State Ban thas  8 

branch) which does not mature. within- 

(li) fifteenamonths from' the date of.-such~':disc30unt, 
purchase, loan,, advance or opening of cash1 crdtlits, if 
the - instrument or securilty is. drawn -or- issued. forl,the 
purpose.jel #of financirngx seasonal agric.ultu$al operabifons; 
and 

. . . .(.i5,)- six. months. .from.:..,the_ date..,af aresaid if-ithe in- 
,. , . .. strument. . .o~_:s~cuT~~~Y-  Ji~.l.~drawn,..or..,iqwed.,for,qn~~.,-!other 

pwpoae.". ~ , .. . . . ,. 
' " 
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Amendment &In section 35 of the principal Act, for sub-sections (2) ,  (3) 
o ' ' ' ~ " ~  35' and ( 4 ) ,  the following sub-sectiois shall be substituted, namely : - 

'(2) The terms and conditions relating to such acquisition, 
if agreed upon by the Central Board of the State Bank and the 
directorate p r  management of the banking institution concerned 
and approved by the Reserve Bank, shall be submitted to the 
Central Government for its sanction and that Government may 
-by order in writing (hereafter in this section referred to as the 
order of sanction) accord .its sanction thereto. 
" (3) Notwithstanding anything contained in this Act or any 
other law for the time being in force or any instrument regulat- 
ing the constitution of the banking institution concerned, the 
terms and conditions as sanctioned by the Central Government 
shall come into effect on the date specified by the Central GovL ' 
upon the State Bank and the banking institution concerned as 

I 
ernment in this behalf in the order of sanction and be binding 

well as upon the sharehlders (or, as the case may be, pro- 
prietors) and creditors of that banking institution. 

(4) If for any reason the terms and condition3 cannot come 
into effect on the date specified in the order of sanction, the 
Central Go4vernment may fix anotEer suitable date for that 
purpose. 

(5) On the date on which the terms and conditions as afore- 
said come into effect the business and the assets and liabilities of 
the banking institution concerned as covered by the acquisition 
shall, by virtue, and in accordance with the provisions, of the 
order of sanction stand transferred to, and become respeciively 
the business and the assets and liabilities of, the State Bank. 

(6) The consideration for the acquisition of the business 
and the assets and liabilities of any banking institution under 
this section may, if so agreed upon, be paid either in cash or by 
allotment of shares in the capital of the State Bank or partly 
in cash and partly by allotment of shares, and tEe State Bank 
may, for the purpose of any such allotment, increase, subject 
to the other provisions contained in this Act relating to the 
increase of capital, the capital of the State Bank by the issue 
of such dumber of shares as may ble determined by the State 
Bink. 

(7) Any business acquired under tl-is section shall there- 
after- be' carried on by the s ta te  Bank in accordance with the 

provbions of t h h  Act, subject to  such emanpti&s or modifiaa- 
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tions as the Central Government may, by notification in the 
Official Gazette, make in this behalf in consultation with the 
R,eserve Bank: 

Provided that no such exemption or modification shall be 
made so as to kave effect for a period of more than se,ven years 
from the date of acquisition. 

(8)) Notwithstanding anything contained in the Industrial 
24 of 1947. Disputes Act, 1947, or in any other law or in any agreement for 

the time being in force, on the acquisition of the business and 
the assets and liabilities of any banking i,nstitution under this 
section, no officer or other empl~yee of that banking institution 
shall be entitled to any compensation to which he may be en- 
titled under that Act or that other law or th(at agreement and 
no claim in respect of such compensatim shall be entertained 
by any court, tribunal os other authority, if on his having 
accepted in writing an offer of employment by the State Bank 
on the terms and conditions proposed by it he has been employ- 
ed in accordance with such, terms and conditions. 

(9) The Central Government may, if it considers n~ecessary 
or expedient in the case of any banking institution in relation 
to which an order of sanction has been made under this section, 
ap~oint .  whether before or after the coming into effect of the 
terms and conditions relating to the acquisition of the business 
and the assets and liabilities of th~at banking institution, a suit- 
able persgn to take over the management of that banking insti- 
tution for the purposes of winding up its affairs and distribut- 
ing its assets, and the expenditure incurred in connection with 
such management (including the remuneration for the person 
so a~pointed and his staff, if any) sha.11 be paid out of the assets 
of t t e  bank;ng institution or by the State Bank as the Central 
Government may direct. 

(10) Simultaneously with the appointment of a suitable 
person to take over the management of any banking institution 
under sub-section (9) or immed;ately thereafter, the Central 
Government shall issue directions to be followed by that person 

' /  in the manawment of that banking institution 69 the purposes .lh fy*, 
aforesaid and thereupon- 

I / 
t 
i 

I 
(a) the provisions of tFe Companies Act, 1956, or the f 

I of 1956. 
10 of 1949. Banking Companies Act. 1949, or any other law for the 

time being in force or any instrument having effect by 
351 M of Law.--23. ?.a 
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I virtue of any such Act or law, in so far as they are incon- 
sistent with such directions, shall cease to apply to or in 
relation to that banking institution; 

(b) all persons in charge of the management, including 
any person holding office as manager or director of the 
banking institution immediately before tke issue of such 
directions, shall be deemed to have vacated their offices as 
such; and 

\ 

. ~ .. ' .  (c) the person appointed .to take over the management 
of the banking institution shall in accordance with those 

r , ... directions take all such steps as may be necessa~"' to faci- 
!: . litate the winding up of its affairs and distributim of its 

'assets. 
-, 4 

. .. (11) The Central Government, when. satiSfied that nothing 
further remains to be done in order to wind up the affairs of 
.i .' 

i any such banking institution, may by another order in writing 
\ 

.. direct that as from such date as may be specified therein the 
. . .  

\ banking institution shall stand dissolved and thereupon any 
, .: such directilon s'hal.1; have effect notwithstandingi anyth~ing to 
I 

the contrary contained in any other law. 

(12) No action under this section shall be questioned on the 
ground merely of any defect in the constitution of any banking 
institution in relation to which such action has been taken or in 
the constitution of its Board of Directors or in the appointment 
of any person entrusted witE the management of its affairs. 

(13) In this section "banking institution" includes any in- 
dividual or any association of individuals (whether incorporat- 
ed or not, or whether a department of Government or a separate 
~nstitution), carrying on the business of banking.'. 

AmenGment 7. In section 36 of the principal Act, after sub-section (3), the 
of section 36. following sub-section shall be inserted, namely : - 

"(4) No amount applied for any of the purposes specified in 
sub-section (2) shall, for' the purposes of the Indian Income-tax 
Act, 1922, be treated as income, profits or gains of the State I1 Ig2*- 

Bank.". 

Amendnent 8. In section 41 of the principal Act.- 
of section 41. 

(a) in sub-section (I), for the words, brackets and figures 
"sub-section (I) of section 144 of the Indian Companies ~ c t ,  
1913", the words and figures "section 226 of the Companies 7 Ig13. 

Act, 1956" shajl be substituted; I of 1956. 

, 
4%. 
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(b) in sub-section (5), [or the word "first", the word 
'annual" shall be substituted; 

( c )  in clause (d) of sub-section (7), for the wards "profit 
and loss" occurring for the second time, the words "profit or 
loss" shall be substituted. 

9. In section 42 of the principal Act, in sub-section ( I ) ,  for the Amelldmellt 
i 

of t~ectioa 
word "hereinafter", the words "in this Act" shall be substituted. 4,. ! 

PO. In section 50 of the principal Act, in sub:section ( 0 )  of subj Amentlment. 
""b ," .' * 

section (2), the following clause shall be substituted, namely : - of section 
50- 

I 

" (0) the establishment and maintenance of superannuation 
pension, provident or other funds for the benefit of the em- ( 

I 
ployees of the State Bank or of the dependents oQ such em- 
ployees or for the purposes of the State Bank, and the grant- 
ing of superannuation allowa~lces~ annuities and pensions 
payable out of any such fund;". a 

I 

---. 



T ~ E  KERALA LOCAL AUTHORITIES LAWS (AMEN I )  
MENT) ACT, 1959 

No. 27 OF 1959 

[29th August, 19591 

An Act to provide for the further extension of the term of ofice 
of the Mayor and other councillors and chairmen of standing 
committees of the Corporation of Trivandrum, and of the 
councillors of municipalities; and to provide for the 
recovery in certain cases of arrears of cesses, rates, taxes, 

I +  fees or other sums due to Panchayats. 
WHEREAS by virtue of the Proclamation issued by the President 

under article 356 of the Constitution on the 31st day of July, 1959, the 
powers of the legislature of the State of Kerala are now exercisable 
by or,under the authority of the Parliament; 

BE it enacted by Parliament in the Tenth Year of the Republic of 
India as follows:- 

Short title* 1. This Act may be called the Kerala Local Authorities Laws 
(Amendment) Act, 1959. 

DcGnitlons. 2. In  this Act,-- 

(a) "Kerala municipal laws" means,- 

(i) the Trivandrum City Municipal Act, Trav. Act 
4 cf 1116. 

(ii) "the Travaneore District Municipalities Act, 3 116, .rrav, A,.t 
a3 of 1116. 

(iii) the Cochin Municipal Act XVIII of 1113. Cochin 
Act XVIIT 
of 1113. 

(iv) the Madras District Municipalities Act, 1920, as in Madras Act 
force in Malabar, 5 of 1920. 

(v) the Municipal Laws (Amendment) Act, 1958, and K,,,,, 
43 of 19.58. 

(vi) the Madras District Municipalities (Amendment) Kerala ~~l 

Act, 1958; 44 of 19.58. 

(b )  "Malabar" means the Malabar district referred to in sub- 
section (2) of section 5 of the States Reorganisation Act, 1956. 

3, of 19,56, 



Trav. Act 
4 of 1116. 

Madras Act 
5 .of 1920. 
Trav. Act 
23 of 1116. 

Cochin Act 
XVIII of 
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3. Notwithstanding anything in any of the Kerala Municipal of Extension term of 
laws, the Government may, by notification in the Gazette, extend the office of 
term of office of- certain 

municipal 
fupction- 

(i) the Mayor and other councillors- and the chairmen of ,r,,s. 
standing committees of the Corporation of Trivandrum constitut- 
ed under the Trivandrum City Municipal Act; and 

(ii) the councillors of any municipality constituted under the 

Madras District Municipalities Act, 1820, as in force in Malabar, 

or the Travancore District Municipalities Act, 1116, or the Cochin 

Municipal Act XVIII of 1113; 

which expires at noon on the 1st day of September, 1959, Up to such 
date not later than the 1st day of September, 1960, as may be specified 
in the notification. 

4. When the term of office of the Mayor or of any chairman or 
councillor has been extended under section 3, the provisions of the office of 
Kerala municipal laws shall have effect in relation thereto, subject to :;;"ore :iU"- 
the following modifications, namely:- cases falling 

under sec- 
(a) the Government shall cause elections- riou 3. 

(i) to be so held, and appointments to be so made, of 
councillors to the Corporation of Trivandrum that the newly 
elected and appointed councillors enter upon office on the 
date specified in the notification under section 3; 

,d) to every municipality concerned to be so held that 
the newly elected councillors enter upon office on the date 
specified as aforesaid ; 

(b)  the term of office of the newly elected or appointed coun- 
cillors shall expire on the day immediately succeeding the expiry 
of three years from the date referred to in clause (a); 

(c) the election of the Mayor of the Council of the Corpora- 
tion of Trivandrum shall be held at the first meeting of the coun- 
cil after the date referred to in clause (a) and the election of the 
chairman of each standing committee of the council shall be held 
at the first meeting of such committee. 

5. If any difficulty arises in giving effect to the provisions of this Re,ova, of 
Act, or of any of the Kerala municipal laws as modified by section 4, difficulties. 
the Government may, as occasion may arise, by order, do anything 
which appears to them necessary for the purpose of removing the 
difficulty. 
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Amendment 6.' In the Travancore-Cochin Panchayats Act, 1950, after section 57, Trava-Co- 
o f  Travan- chio Act 
~ 0 r e - c ~ -  the following section shall be inlserted, namely:- of 1930 
chin Pan- 
chayats Act. 

Recovery of 
arrears of "57A. Where a Panchayat ceases to exist, or ceases to exercise 
cess, etc., ju9ri'sdiction over any local area, by reason of any notification 
where Pan- 
chnyats issued under section 3, any cess, rate,'tax, fee or other+'sum which 
to exi:t or to accrued due to such Panchayat before the date it ceased to so 

F exerase 
jurisdiction exist or to exercise jurisdiction, shall be payable to such authority 

I 
as the Government may, by general or special order, specify, and 
p a y  be recovered as an arrear of land revenue under the Revenue 
Recovery*Act for the time being in force.". 

I Repeal of 7. The Municipal Laws (Amendment) Act, 1958, and the Madras 
Kerala 
Acts 43 and District Municipalities (Amendment) Act, 1958, shall stand repealed 
44 of 1958. on the 1st day of September, 1959. 



TEE ROAD TRANSPORT CORPORATIONS 
(AMENDMENT) ACT, 1959 

No. 28 OF 1959 
[ls t  September, 19591 

I 

An Act further to amend the Road Transport Corporations 
Act, 1950 

BE i't enacted by Parliament in the Tenth Year of the %public 
of India aS follows:- 

1.   his Act may be called the Road Transport corporations short title. , 

(Amendment) Act, 1959. - 

2. Section 6 of the Road Transport- Corporations Act, 1950 (here- Amendment 
64 of 1950. of sectiona6. inafter referred to as the principal Act) shall. be re-numbered as 

sub-section (1) th~ereof and after the sub-section as so re-numbered, I 

the following sub-section shall be inserted, namely:- - 
" (2) Nothing in clause (d) oi sub-section (1) shall be deem- 

ed to disqualify the Chief .Executive Officer or General Manager \ 

\ 
of a Corporation for being chosen as, or for being, a member 
thereAf ." 

3. In clause (c) of section 12 of the principal Act, after the words of Amendment section 12. 
I 

*'General Manager", the words "or any other officer of the Corpo- 
ration" shall be inserted. . .i 

4. In sub-section (1) of section 19 of the principal Act, after Amendmefit 
clause (c), the following clauses shall be inserted, namely:- of section 19. 

" (d) to authorise the issue of passes to its employees and 
other persons either free of cost or at concessional rates and on 
such conditions as it may deem fit to impose; 

( e )  to authorise the grant of refund in respect of unused 
tickets and concessional passes.". 

\ 

5. Section 26 of 'the principal Act shall be re-numbered as sub- Amendment 
section (1) thereof and after sub-section (1) as so re-numbered, the of section 26. 
following sub-section shall be inserted, namely:- 

' .  
" (2) With the previous approval of the State Government 

and the Central Government, a Corporation may also borrow 
money in - the open market for tihe purpose of meeting any 
expenditure of a capital nature.". 



184 Road Transport Corpo~ations (Amendment) [ACT 28 

Amendment " 6. In section 30 of the principal Act, for the words "and the 
0f8ection 30. balance shall be made over to the State Government for the purpose 

of road development", the following shall be substituted, namely:- 

"and out of the balance such amount as may, with the 
previous approval of the State Government and the Central 
Government, be specified in this behalf by the Corporation, may 
be utilised for financing the expansion programmes of the Corpo- 
ration and the remainder, if any, shall be made over to th~e State 
Government for the 'purpose of road development". 

Amendment 7. In sub-section (3) of section 32 of the principal Act, for the 
of section 32. words "A Corporation may sanction", the words ''Subject. to such 

corditions and restrictions as may be specified in this behalf by the , 
State Government, a Corporation may sanction" shall be substituted. 

Substitution 8. For section 33 of the principal Act, the following section shall 
I of. se-tion 33. 

be substituted, namely: - I 

t 

, Accounts "33. (1) The Corporation shall maintain proper accounts 
and Audit. and other records and prepare an annual statement of accounts 

including the profit and loss account and the balance sheet in 
such form as may be prescribed by the State Government in 
consultation with the Comptroller and Auditor-General of India. 

(2) The accounts of a Corporation shall be audited annually 
by the Comptroller and Auditor-General of India or his nominee 

, a.nd any expenditure incurred by him in connection with such 
audit shall be payable by the Corporation to the Comptroller 
and Auditor-General of dndia. ! 

(3) The Comptroller and Auditor-General of India and any 
person appointed by him in connection with the audit of the 
accounts of a Corporation shall have the same rights, privileges 
and authority in connection with such audit as the Comptroller 
and Auditor-General of India has in connection with the audit of 
the Government accounts and, in particular, shall have the 
right to demand the production of books, accounts, connected 
vouchers and other documents and papers and to inspect any 
of the officles of the Corporation. 

(4) The accounts of the Colrporation as certified by the 
Comptroller and Auditor-General of India or any person appoint- 
ed by him in this behalf together with the audit report thereon 
shall be forwarded annually to the State Government; and that 
Government shall cause the same to be laid before the Legis- 
lature of the State.". I 

I 
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9; In section 35 of the principal Act, after sub-section (2), the Amendment 
of section 35. 

following sub-section shall be inserted, namely:- 

" (3) The State Government shall cause the annual report 
referred to in sub-section (2) to be laid before the Legislaturd 
of the State.". 1 

10. In section 37 of the principal Act, after sub-section (2), the %:::&. 
following sub-section shall be inserted, namely:- 

"(3)  Every notification issued under this section together 
wi.th a report on the circumstances leading to its lssue shall be 
laid before the Legislature of the State, as soon as may bej 
a f k r  it is issued.". I 

i 

11. Section 41 of the principal Act shall be omitted. Omisbion ot 
sec'tion 41. 

12. In sub-section (2) of section 44 of the principal Act,- Amexidment 
of section 4. 

(a) for clause (j), the following clause shall be substituted, 
namely: - 1 

" (j) the form in which the annual statement of accounts 
shall be prepared;"; and 1 

(b) clause (k) shall be omitted. 

13. In sub-section (2) of section 45 of the principal Act, after Amendment 
clause (c), the following clauses shall be inserted, namely:- of eectlon 45. 

" (d) the issue of passes ti, the employees of the Corporation 
and other persons under section 19; 

( e )  the grant of refund in respect af unused tickets - a d  
roncessional passes under section 19.". 



'I*HE PUBLIC WAKES (EXTENSION OF LIMITATION) 
ACT, I959 

NO. 29 OF 1959 

1 1 [lst September, 19591 
An Act to extend the period of limitation in certain cases for suits 

to recover possession of immovable property forming part 
- of public wakfs. 

BF: it enacted by Parliament in the Tenth Year of the &publie 
of India as follows:- . 

Short title- 1. (1) $his Act may be called the Public Wakfs (Extension of 
and extent. Limitation) Act, 1959. I 

(2) I t  extends to the whole of India except the State of Jammu 
and Kashmir. 1 

3 

Dekition. 2. In this Act, "public wakf" means the permanent dedication by 
a person professing Islam,of any immovable property for any purpose 
wcognised by Muslim Law as a public purpose of a pious, religious 
or charitable nature. I 

Extension of 3. Where a person entitled to institute a suit of the description 
f?@@;;$o;fin referred to in article 142 or article 144 of the First Schedule to the 

c I  
certain lases Indian Limitation Act, 1908, for possession of any immovable property ,f 190s, 
for suits to forming part of a public wakf or any interest therein has been dis- /! re over pos- 

C ,  ?e/sion possessed, or has discontinued the possession, at any time after the 
I lmmovatle 14th day of August, 1947, and before the 7th day of May, 1954, or, as 

property 
forming parl the-ckse may-be, the possession of the defendant in such a suit has 

!J of pu#lic become adverse to such person at any time during the said period, 
wakfs. 

i then, notwithstanding anything contained in the said Act, the period 

I of limitation in respect of such a suit shall extend up to the 15th day 
of August, 1967. ! 

Repeal and 4. (1) The Public Wakfs (Extension of Limitation) Ordinanea, 
S%Ving* 1959, is hereby repealed. I z 6f 19~9 .  

(2) Notwithstanding such repeal, *anything done or any action 
taken under the said Ordinance shall be deemed to have been done 
or taken under this Act as if this Act had commenced on the 20th 
day of July, 1959. I 



THE WAKF (AMENDMENT) ACT, 1959 
No, 30 OF r959 

[and September, 105g] 

An Act to amend the Wakf Act, 1954. 
BE it enacted by Parliament in the Tenth Year of the Reputilic 

of India as follows:- 

1. This Act may be called the Wakf (Amendment) Act, 1959, ShorL titlo. 

ag of 1954. 2. In sub-section (3) of section 1 of the Wakf Act, 1954 (herein- Amendment 
of section I. 

after referred to as the principal Act) ,- 

(a) in the proviso, the word "Delhi," shall be omitted; and 

(b) after the proviso, the following further proviso shall'be 
inserted, namely: - 

"Provide:, further that where on account of the territorial I 

changes brought about by the States Reorganisation Act, 
37  of 1956. 1956, this Act is, as from the 1st day of November, 1956, 

applicable only to a part of a State, the Central Government 
may, by notification in the Official Gazette, bring this Act 
into force in the remaining part of that State with effect 
from such date as may be specified in the notification!'. 

3. For sub-section (1) of section 10 of the principal Act, the Amendment 
of eecUon 10. 

following sub-section shall be substituted, namely :- 

" ( 1 )  The Board shall consist of - 
(a) eleven members, in the case of a State and the Union 

territory of Delhi; and 
(b) five members, in the case of any other Union terri- 

tory.". 

4. After section 66 of the principal Act, the followin,g sections Insortion of 
shall be inserted, namely: - 46A new and sections 66B. 

"6BA.. (9) Where on account of the reorganisation of States Specla1 vision for pro- 

37 sf 1956, under the States Reorganisation Act, 1956, the whole or any part r~organisa- 
d a State in respect of which a Board was, immediately before z;;f~;;e, 
the 1st day of November, 1956, functioning has been transferred 
on that day to another State and by reason of such txansfex, it 
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appears to the Government of a State in any part of which the 
Board is functioning that the Board should be dissolved or that 
it should be reconstituted and reorganised as an intra-State 
Board for the whole or any part of that State, the State Govern- 
ment may frame a scheme for such dissolution or such recons- 
titution and reorganisation, as the case may be, including propo- 
sals regarding the tmnsfer of the assets, rights and liabilities of 
the Board to any other Board or State Government and the 
transfer or re-employment of employees of the Board and for- 
ward the scheme to the Central Government. 

(2) On receipt of a scheme forwarded to it under sub-sed- 
tion (I), the Central Government may, after consulting the 
State Governments concerned, approve the scheme with or 
without modifications and give effect to the scheme so approved 
by making such order as it thinks At. 

(3) An order under sub-section (2) may provide for all or 
m y  of the following matters, namely:- 

(a) the dissolution of the Board; 

(b) the reconstitution and reorganisation in any man- 
ner whatsoever of the Board including the establishment, 
where necessary, of a new Board; 

(c) the area in respect of which the reconstituted 
Board or new Board shall function and operate; 

(d) the transfer, in whole or in part, of the assets, 
rights and liabilities of the Board (including the rights and 
liabilities under any contract made by it) to any other Board 
or State Government and the terms and conditions of such 
transfer; 

(e) the substitution of any such transferee for the 
Board, or the addition of any such transferee, as a party to 
any legal proceeding to which the Board is a party; and the 
transfer of any proceeding pending before the Board to any 
such transferee; 

.TX .. 
(%) the transfer or re-employment of any employees of 

the Board to, or by, any such transferee and subject to the 
provisions of section 111 of the States Reorganisation Act, 
1956, the terms and conditions of service applicable to such 37 of 1956. 

employees after such transfer or re-employment; 

(g) such incidental, consequential and supplemental 

. - matters as may be necessary to give effect to the approvd 
F- scheme. . . 
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(4) Where an order is rnade under this section transfer- 
ring the assets, rights and liabilities of any Board, then, by 
virtue of that order, such assets, rights and liab'ilities of the 
Board shall vest in, and be the assets, rights and liabilities of, 
the transferee. 

(5) Every order made under this section shall be publish- 
ed in the Official Gazette and this Act and the notifications issued 
thereunder shall have effect subject to the provisions of the 
order. 

(6) Every order made under this section shall be laid 
before each House of Parliament, as soon as may be, after it is 
made. 

66B. (1) Where on accouilt of the territorial changes brought Special Pro- 
vision for 

27 or 1956. about by the States Reorganisation Act, 1956, this Act is, as from establish- 
the 1st day of November, 1956, applicable only to any part or parts g;;:d $ 
of a State but has not been brought into force in the remaining part o fa  
part thereof, then, notwithstanding anything contained in this State. 
Act, it shall be lawful for the Government of the State to estab- 
liah one or more Boards for such part or parts in which this 
Act is in force and in such a case, any reference in this Act to ' 

the word "State" in relation to a Board shall be construed as a 
reference to that part of the State for which the Board is estab- 
lished. 

(2) Where any such Board has been established and it 
appears to the Government of the State that a Board should be 
established for the whole of the State, the State Government 
may, by order notified in the Official Gazette, dissolve the Board 
established for the part of the State or reconstitute and reor- 
ganise such Board or establish a new Board for the whole of 
the State and thereupon, the assets, rights and liabilities of the 
Board for the part of the State shall vest in, and be the assets, 
rights and liabilities of the reconstituted Board or the new 
Board, as the case may be.". 



THE EMPLOYMENT EXCHANGES (COMPULSORI 
NOTIFICATION OF VACANCIES) ACT, 1958 

No. 3r OF 1959 

I [end September, 19591 

An Act to provide for the compulsory notification of vacancies 
to employment exchanges. 

BE it enacted by Parliament in the Tenth Year of the Republic 
of India as follows:- 

Short title, ' 1, (1) This Act may be called the Employment Exchanges 
extc.nr and 
comenc6- (.Compulsory Notification of Vacancies) Act, 1959. 
ment. 

(2) It extends to the whole of India except the State of Jammu 
and Kashmir. 

(3) It shall come into force in a State on such date as the Central 
Government may, by notification in the Official Gazette, appoint in 
this behalf for such State and different dates may be appointed for 
different States or for different areas of a State. 

Definltlone 2. In this Act, unless the context otherwise requires,- 

(a) "appropriate Government" means- 

(1) in relation to- 

(a) any establishment of any railway, major port, 
mine or oil-field, or 

(b) any establishment owned, controlled or manag- 
ed by- 

(i) the Central Government or a department of 
the Central Government, 

( i i )  a company in which not less than fifty-one 
per. cent. of the share capital is held by the Central 
Government or partly by the Central Govern~nent 
and partly by one ur more State Gsvesnments, 
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(iii) a corperation (inoluding a eo-operative 
society) established by or under a Central Act which 
is owned, controlled or maaged  by the Central 
Government, 

the Central Government; 

(2) in relation to any other establishment, the Govern- 
ment of the State in which that other establishment is 
situate: 

(b) "employee" means any persoli who 1s employed in an 
establishment to do any work for remuneration; 

( c )  "employer" means any person who employs one or more 
other persons to do any work in an establishment for remunera- 
tion and includes any person entrusted with the supervision 
and control of employees in such establishment; 

( d )  "employment exchange" means any office or place 
established and maintained by the Government for the collection 
and furnishing of information, either by the keeping of registers 
or otherwise, respecting- 

(i) persons who seek to engage employees, 

(ii) persons who seek employment, and 

(iii) vacancies to which persons seeking eqployment 
may be appointed; 

(e) "establishment" means- 

(a) any office, or 

(b) any place where any industry, trade, business or 
occupation is carried on; 

(f) "establishment in public sector" means an establishment 
owned, controlled or managed bg-- 

(1) the Government or a department of the Govern- 
ment; # 

(2) a Government company a6 defined in section 617 of 
the Companies Act, 1956; 

(3) a corporation (including a co-operative society) 
established by or under a Central, Provincial or State Act, 
which is owned, controlled or managed by the Government; 

(4) a local authority; 



(g )  "establishment in private sector" means an establish- 
ment whioh is not an establishment in public sector and where 
ordinarily twenty-five or more persons are employed to work for 
remuneration; 

(h) "prescribed" means prescribed by rules made under 
this Act; 

(i) "unskilled office work" means work done in an establish- 
ment by any of the following categories of employees, namely: - 

(1) dajtri; 

(2) jemadur, orderly and peon; 
(3) dusting man or' farash; 

(4) bundle or record lifter; 

(5) process server; 
(6) watchman; 

(7) sweeper; 
( 8 )  any other employee doing any routine or unskilled 

work which the Central Governmeat may, by notification in 
the Official Gazette, declare to be unskilled office work. 

~ c t  not to 3. (1) This Act shall not apply in relation to vacancies,- 
apply in 
relation to (a) in any employment in agriculture (including horti- 
certain 
vacancies. culture) in any establishment in private sector other than 

employment as agricultural or farm machinery operatives; 

(b) in any employment in domestic service; 

(c) in any employment the total duration of which is leas 
than three months; 

(d) in any employment to do unskilled office work; 

(e) in any employment connected with the staff of Parlia- 
ment. 

(2) Unless the Central Government otherwise directs by notifica- 
tion in the Official Gazette in this behalf, this Act shall not also 
apply in relation to- 

(a) vacancies which are proposed to be filled through pro- 
motion or by absorption of surplus staff of any branch or 
department of the same establishment or on the result of any 
examination conducted cr interview held by, or on the recom- 

I mendation of, any independent agency, such as the Union or a 
P i t e  u i c  Service Commission and the like : 



(b)  vacancies in an employment which oarcies a<<remunera- 
$ion of less than sixty rupees in a month. 

4. (1 )  After the commencement of this Act in ,+ny State or,,~;;t;;g . i 
area ,thereof, the. e ~ p l o y e r  in every establishment in 'public s e c t ~ r , ~ , ~ ~  , ~ Q V  
i r ~  that;State or areajshall, before' filling up "any vacancy in anyimenkP- 

changes. 
,,empl'oymerif' . . . . .  in that establishinent, notify. that vacancy to such 
employmept' exchiinkes as 'may be prescribed. . . 

. . .  . 
. . . f 

.: (2) .  The-,-,&ppr~p&jate G.~vprnme.nt- .may ,. by .n@tificajion~ inidhe 
:Offici!al Gazetka,. ~equi re  ..,that - ,from.. such .date. as i !.m.ay. be: apae.fte:d 
in the notification, the.  employer, i n .  .every ..wtqblish.mant ; in, .,~riv.qSie 
sector or every establishment pertaining to any class or categcry of 
establishments i n  private sector -shall, beforefi1.ling.up anpivacancy 
in .any, employment in-:that establishment, notify that  v-aea.ncy --to .such 
edployrnentt exchange as .may be ,prescribed, :and -the. emp1oye.r shall 
thkreupon comply with such  requisition. 

(3) The manner in which the vacancies referred to in sub-seetion 
( I )  or sub-section (2) shall be notified to the employment exchanges 
and the particulars of employments in which such, vacancies- have 
occurred or qre about to occur shall be such as may be p~escribed. 

.(4j .No't?hing in sub-sections (1) -and (2) shall .be deemed to 
impose any obligation upon any employer to remuit .- a.ny person 

. thopgh the. qrqplpyment,., e ~ ~ h 9 g g e .  to .. fill any . -  vagancy merely 
because that . vqcrjncy .!has .b.e,en.; no,$ifjed under. gpy , o f ,  those sub- 
sections. 

5. (1) After the commencement of this Act in* a n y ?  State or Employes . 1 
' 1 area thereof, the employer in every establishment in sector, i:fEg2& , ; 

khaL~Sbate.,op, ,ama shell &u~~:ni@h.&uch,infor,mat~pgpg,retyrn as may and returns 
in prescrib- i be prescrjhed.. in,.-zel?tiont .:t~?.~aqamoies that. have . . .p ,qc~red .~ ;~ .  aqe 1,qbout I 

to occur in that establishment, to such employment exchanges as 
may be;-prese-ri.bed. 

(2) The appPop~iate " ~o&rnmant. -may, by notification .in. ,the 
,:O.ffidal- ;Gazette;. ne.c&i~ei : t,hat<. from such. &te : 96 . may,, be :,qpepified 
in -?.the.. nqtifiqati~n,.~.tjq! ,emglayer in every estab?ish;m~nt .p$iyq$e 
: sw?toc i ar, ..:a~,eyy~,~est~b\i.skme~t .,pertaining to any ,,ql?s,s a$ qatqgqry 
of establishmel3ts in private sector shall furnish ~ y ~ h ~ . $ ~ ~ o r ~ a $ ~ ~ ~ ~ ~ o r  
return as may be prescribed in relation to vacancies that have 
o @ b . a ~ ~ d '  ior;iade ~bau-t.-t.o; npaul: inrkh~t; esta;biishrn.ent~:ta..such, employ- 

. . 
~ . ~ ~ o ~ ~ ~ i . i ~ 1 & h a ' n . g a  ;.,:as; .. . :~ap;.:,ba prmcsibed, <afid: tb employer ,: qhB.JJ , . ;. 

.. , 

thereupon comply with such requisition. . . 

351M of Law425 
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(3) The form in which, and the intervals of t h e  at which, such 
information or return shall be furnished and the particulars which 
they shall contain shall be such as may be prescribed. 

Right of 6. Such oficer of Government as may be prescribed in this behalf, 
awes# to 
gecorb or any person authorised by him in writing, shall have access to any 
~ ~ e w n o n t * .  relevant record or document in the possession of any employer 

required to furnish any information or returns under section 5 and 
may enter at any reasonable time any premises where he believes 
such record or document to be and inspect or take copies of relevant 
r'ecords or documents or ask any question necessary for obtaining 
any information required under that section. 

~ 6 w h i e e .  7. (1) If any employer fails to notify to the employment ex- 
changes prescribed for the purpose any vacancy in contraven- 
tion of sub-section (1) or sub-section (2) of section 4, he shall be 
punishable for the first offence with fine which may extend to five 
hundred rupees and for every subsequent offence with Ane which 
may extend to one thousad  rupees. 

(2) If any person- 7 
I - .  

(a) required to furnish any inforniation or return- 

(i) refuses or neglects to furnish such information or 
return, or 

(ii) furnishes or causes to be furnished any informa- 
tion or return which he lrnows to be false, or 

(iii) refuses to answer, or gives a false answer to, any 
question necessary for obtaining any information required 
to be furnished under section 5; or 

P 

(b) impedes the right of access to relevant records or 
dociaments or the right of entry conferred by section 6, 

he shall be punishable for the first offence with fine which may 
extend to two hundred and fifty rupees and for every subsequent 
offence with fine which may extend to five hundr* rupees. 

Cognizanfa 8. No prosecution for an offence under this Act shall be instituted 
ofoffence', except by, or with the sanction of, such officer of Government as 

may be prescribed in this behalf or any person authorised by that 
offlcer in writing. 

Pmtection 9. NO suit, prosecution or other legal proceeding shall lie against 
of action any person for anything which is in good faith done or intended to 
taken in 
gmd faith. be done under this Act. 1 
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10. (1) The Central Government may, by notification in the Pewee te 
Official Gazette and subject to the condition of previous publdcatfon, d 6  rUl8~. 

make rules for carrying out the purposes 05 this Act. 

(2) In particular, and without prejudice to the generalltyjof 
the foregoing power, such rules may provide for all or any bf t he  
following matters, namely: - 

(9) the employment exchange or exchanges to which, the 
form and manner in which, and the time within which, vacancies 
shall be notified, and the particulars of employments in which 
such vacancies have occurred or are about to occur; 

(b) the form and manner in which, and the inhervals at 
which, information and returns required under section 5 shall 
be furnished, and the particulars which they shall contain; 

( c )  the officers by whom and the manner in which the right 
of a q s s  to documents and the right of entry conferred by sectlon 
f3 may be exercised; 

(d) any other matter which is to be, or may be, prescribed 
under this Act. 

(3) All rules made under this Act shall be laid for not less than 
thirty days before each House of Parliament as soon as may be after 
they are made, and shall be subject to such modifications as Parlia- 
ment may make during the session in which they are so laid o. the 
session immediately following, ? 
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-. YhE INDIA~~~ELEcTRICITY (AMENITRiENTJ ACT,' i g j g  

32 OF 1959' 
[5th Sdptelm b'er, 19591 

An Act further to amend the Indian Electricity Act, 1910. 
BE it enacted by Parliament in the Tenth Year of t h i  Republic 

of India as follows:- I 

Short title. 1. This Act may be called the Indian @&trieity (Amendment) 
Act, 1959. 1 

, Substitution 
2. 'Th'roughout tlie Indian Electricity Act, 1910 (hereinafter 9 OP IgIo. 

qf expres- refe1'fed to as the prin'cipal Act), unyess otherwise expressly 
I slons cCaerial provided,- 

line" and I 
'<Electric 
Inspector" (i) for the words "aerial line" wherever they occur, the 
by certain words "overhead line" shall be substituted; and 
other expree- 

, - sions. (ii) for the words "Electric Inspector" wherever they occur, 
the words "Electrical Inspector" shall be substituted. 

I I 

Amendment 3. In section 2 of the principal Act,- 
of section 2. (i) for the words "have the meanings, assigned to  the^ in 

that Aet", the words, brackets and figures "or in thte ElecPtrIcity 
(Supply) Act, 1948, have the meanings assigned to the& in g4 rg49. 

either of those Acts" shall be substituted; 

(ii) for clause ( a ) ,  the following clause shall be substi- 
tuted, namely: - 

'(a) "appropriate Government" means in relation to 
any works or electric installations belonging to, or under 
the control of, the Central Government or in relation to any 
mines, oil-fields, railways, aerodromes, telegraphs, broad- 
casting stations and any works of defence, the Central 
Government, and in any other case, the State Govern- 
ment;'; 
(&) for clause (c),  the following clause shall be substitut- 

ed, namely:- I 
(c) "consumer" means any person who is supplied with 

energy by a licensee or the Government or by a n y  other 
person engaged in the business of supplying energy to the 
public under this Act or any other law for the time being 



in force, and includds any person whose ppemibes are for 
the time being connected for the purpose of kec'ei~ing~en'ergy 
with the works of a licensee, the Government or such other - ,  

person, as the case may be;'; 

(iv) for clause ( f ) ,  the following clause shall be substitut- 
ed, narhe1y:- I 

' ( f )  "electric supply-line" mean's a wire, conductor or 
other means used for conveying, transmitting or distributing 
energy (whether by ovwhead line or underground, caBle), 
together with any casing, coating, covering, tub,e, pipe or 
insulator enclosing, surrounding or supporting the same or 
any part thereof, or any apparatus connected therewit\ for 
the purpose of so conveying, transmitting or distributing 
such energy and includes any support, cross-arm; stay, strut 
or safety device erected or set up for that purpose;'; I 

(v) for clause (g), the following clause shall be substitute4 
namely:- 

'(g) "energy" means electrical energy- . , 

(i) generated, transmitted or wpplied'for any pur- 
pose, or 

(ii) used for any purpose except the transmission 
of a message;'; 

(zri) in clause (i), the words "by a licensee" shall be 
omitted; 

(vii) after clause (i), the following clause shall be inserted, 
namely: - 

'(ii) "overhead line" means an electric supply-line 
which is placed above ground and in 'the open air but does 
not include live rails of a traction system;'; 

(viii) in clause (l), the words "by a licensee" shall be omit;- 
lied and in sub-clause (i) , fdm? the words "licenseda:. .pnemi%es", - i l  :: : :3:j , 

the words "supplier's premises" shall be substituted; ? . < ,., . . 

(ix) after clause (l) ,  the following clause shall be inserted,.' 
n:&~&lj.! - I 

'(ZZ) "State Electricity Board" in relation to any State 
means th,e State El'edricity Board, if any,' constituted for 
that"State under sectibn 5 of t h e  'Erectricity '(-f!$tklply) Act, i 

54  of 1048. 194'8' and'in.clit&@s afijr 'Board which 'funct?ons>in;'t.hat State ' - 

under sections 6 and 7 of the'said Act;'; ' 
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(x) for clause (n), the following clause shall be substi- 

tuted, namely: - 

' (n) "works" includes el~ec tric supply-line and any 
building, plant, machinery, apparatus and any other thing 
of whatever description required to supply energy to the 
public and to carry into effect the objects of a license or 
sanction granted under this Act or any other law for the 
time being in force.'. 

4. In , section 3 of the principal Act,-- 

(i) in sub-section (I ) ,  for the words "grant to any person a 
license", the words "grant after consulting the State Electricity 
Board, a license to any person" shall be substituted; 

(ii) in sub-section (2) ,- 

(a) in clause ( a ) ,  in item (ii) ,- 
(i) after the word "cantonment,", the word "aero- 

drome," shall be inserted; 

(ii) for the words "naval or military purposes", the 
words "defence purposes" and for the words "Engineer- 
in-Chief, Army Headquarters, India", the words "Cen- 
tral Government" shall respectively be substituted; 

(b) in clause (a),-- 
(i) in item (i) , the words "and as to the limits of 

price to be charged in respect of the supply of energy," 
shall be omitted; 

(ii) in item (iri), for the words and figures "sections 
5 and 7", the words and figures "sections 5 and 6" and 
for the words and figures "section 5 or &on 'I", the 
words and figures "section 5 or section 6" shall be sub- 
stituted. 

5. In erection 4 of the principal Ad,- 

(i) in sub-section (1) ,- 

(a) after the words "so requires", the words "and after 
consulting the State Elect~icity Board" shall be inserted; 

( b )  in clausle (c), for the words, brackets, figure and 
letter "sub-section (3) ,  clause (b )" ,  the words, flgures, 
letter and brackets "section 4A, sub-section (I)" shell be 
substituted; . . 
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(c) in clause (d),  for the words "where the licensee is, 
in the opinion of the State Government, unable, by reason of 
his insolvency", the words "where in the opinion of the 
State Government the financial position of the licensee is 
such that he is unable" shall be substituted; 

(d) after clause (d), the following clause shall be 
inserted, namely: - I 

" ( e )  where a licensee, in the opinion of the State 
Government, has made default in complying with any 
direction issued under section 22A."; 

(ii) for sub-sections (2) and (3), the following sub-sections 
shall be substituted, n&ly: - 

"(2) Where in its opinion tihe public interest so per- 
mits, the State Government may, on the application or with 
the consent of the licensee, and after consulting the State 
Electricity Board, and the Central Government where that 
Government is interested, and if the licensee is not a local 
authority, after consulting also the local authority, if any, 
concerned, revoke a license as to the whole or any part of 
the area of supply upon such terms and conditions as it 
thinks fit. 1 

(3) No license shall be revoked under sub-section (1) 
unless the State Government has given to the licensee not 
less than three months' notice, in writing, stating the 
grounds on which it is proposed to revoke the license and 
has considered any cause shown by the licensee within the 
period of thab notice, against the proposed revocation. 

(4) Where the State Government might under sub- 
section (1) revoke a license it may instead of revoking the 
license permit it to rekain in force subject to such further 
terms and conditions as it thinks fit to impose and any 
further terms or conditions so imposed shall be binding 
upon, and be observed by, the licensee, and shall be sf like 
force and effect as if they were contained in the license.". 

6. After section 4 of the principal Act, the following section shall Insertion of 
be inserted, namely: - I , new eection 

4A. - 

"4A. (1) Where in its opinion the public interest so permits, Amendment 
the State Government, on the application of the licensee or licensee. 
otherwise and, after consulting the State Electricity Board, and 
if the licensee is not a local authority, also the local authority, 



. . 
j 

. . ' ,.Prowitlad that n o  such :alterations .or amendments shall be 
made except with the consent ob the-liaemsee unless: such con- 

, . sent has, in the opinion of the State Government, been 
'. . : &n'feasona-bly wit&ld. 

,.". I . 

~ (2) Where the licensee has made an application under sub- 
2 : ::i&mtian-,* 61). -.propusi,ng any . ,alteu'&ions or . !amendments in hiar 
i.. license, the following pr~visions:khall have ; 6 R ~ c t ,  narrfeiy: - 
.. . 

: ,(ai)cthe lteensee.. shall publish. a ,notice of the.. applica- 
j i .. i.tio;n.&&$&he., .prssrrribed. %manne~ ..and. with the,,pre$cnribed. parti- 
i 

. . . . . .. , 

' . .:a.lws; . .  . 

b .  

(b)  the State Governmedt shall not make any altera- 
tions or amendments until all objections received by it with 
neference to the application within three months from tlhe 

' I  

date of th& first publication of the notice Have been consi- 
. {dered; , 

i (c)-:in the' case of an appfication proposihg: aZteration~ 

: ' . :or :.qendm;ents in the .area of supply :comprising,! the whole 
! ' . I a n y p a d  :of any aantonfient, amodromei fvabress, arsenal, 

1: ;&$&yard br:aamp or b8f .any buildi.ng or:; $labe $n+the occupa- 

. , 
tion of ,the Government for , defence purposes, the State 

-~otner&nent -ihkll not make spy .alterations br amendments 
exoepi with. the con~ent .of thk Central - Government. 

~ , .  ,. . , 

. . . .  . @j B&f&re:.:m~;king <:any : :al,tfenations or .;:ai~m'en-d~memts in a 
I ' i [ lir~ease !.ky&.eIlwise than on. ; %he- :.application of ! the l,icCensee, the 

"5.1~gt.e: : w ~ l r r i a n t  .:&all :. piwblish i the -.proposed . :a.lterdtions or 
amendments in the prescribed manner and with the prescribed 

'; :::a ,. . . j . ;,;p&ie.u~larsiam.d. cohsider;*dl bbj.ect$cms ;l?ecei&d;,:by..+t! with.ir&er- 
, . , .  . .  . , . .  ence to the proposed alterations or amendments.:wiBhYn.,three 

, . months from the date  of the first publication of the notice; and 
. > . I ( ' .  . -!'Q&&feaft&f&t.~ns or <amendments have been.pko;p.osed' -in an area . . 

,*;:,!:I . <  
%f.!kapplY ;u?h a s  is ~ef 'err~d ' to  in clause (c) .of  sub-se'iiticsn (2) , 
: Blib'.S;tat&: Qci+eriment.,shal,l not make .any alterations or  amend- 

.. i.1 &@tjfs ;(rxC&pt' !.the p+,dent of the central 'Gcjvernment.". 
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Substitution 7. For sections 5, 6 and 7 of the nrincipal Act, the following of ,,, ,,,_ 

sections shall be substituted, namely;-,-. tions tions for 5, 6 sec- 

and 7. 

Provisions 
"5. (1) Where the State Government revokes, under section ,l,ere license 

4, sub-secbion ( I ) ,  the license of a licensee, the following provi- of a liensee 
is revoked. sions shall have efiect, namely:- 

(a) the State Government shall serve a notice of revo- 
cation upon the licensee and shall fix a date ,on which the 
revocation shall take effect; and on and with effect from. 
that date, or on and with effect from the date, if earlier, on 
which the undertaking of the licensee is sold to a pur- 
chas,er in pursuance of any of the succ~eeding clauses or 
is delivered to a designated purchaser in pursuance of sub- 
section (3) ,  all the powers and liabilities of the licensee 
under this Act shall absolutely ;ease and Aetermine; 

(b) the State Government shall enquire..;$20m the State 
Electricity Board, and where the licensee" ~?i not a local 
authority, also from any local authority constituted for the 
area within which the whole of the area of su.pply is includ- 
ed, whether it is willing to purchase the underbaking; 

(c) if the State Electricity Board is willing to purchase 
the unckrtaking, the State Government shall, by notice 
in writing require the licensee to sell, and thereupon, the 
licensee shall sell the undertaking to the State ELectricity 
Board; I 

I 

(d) if the State Electricity Bo,ard is not willing to  pur- 
chase the undertaking, the State Government shall have 
the option of purchasing the undertaking and if it elects to 
purchase, it shall by notice in writing require. the licensee 
to sell, and thereupon the license? shall sell the under- 
taking to it; I 

! 

(e) if the State Electricity Board is not willing to  pur- 
chase the undertaking and the State Government does not 
itself )elect to purchase it, the State Government in any case . . . , , -  . -  

where the local aubh.ority rbferred to in clause (b) .is will- 
ing to purchase the undertalring shall by notice in writing 
require the licensee to sell a.nd thereupon the licensee shall 
sell the undertaking to that local authority; 

( f )  if no sale of the undertaking is effected under any 
of the foregoing clauses and if any other person is willing 
to purchase the undertaking, the State Government may by 
notice in writing require the licensee to sell, and thereupon 
the licensee shall sell the undertaking to such other person. 

551 M of Law-26. 
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(2) Where an undertaking is sold under sub-section ( I ) ,  
the purchaser shall pay to the licensee the purchase price of 
the undertaking determined in accordance with the provisions 
of sub-sections ( I )  and (2) of section 7A, or as the,case may 
be, sub-section (3) of that sect'on. 

(3) Where the State Government issues any notice under 
sub-section ( I )  requiring the licensee to sell the undertaking, it 
may by such notice require th~e licensee to deliver, and there- 
upon the licensee shall deliver on a date specified in the notice 
the undertaking to the des:gnated purchaser pending the deter- 
mination and payment of the purchase price of the undertaking: 

Provided that in any such case, the purchaser shall pay to 
-the licensee, interest at the Reserve Bank rate ruling a t  the 
time of delivery of the undertaking plus one per centum, on the 
purchase price of the undertaking for the period from the date 
of delivery of the undertaking to the date o f  payment of the 
purchase price. 1 

(4) Where befo~e the date fixed in the notice issued under 
clause (a) of sub-section ( I )  as the date on which the revoca- 
tion of the license shall take effect, no notice has been issued to 
the licensee requiring him to sell the undertaking or where 
for any reason no sale of the undertaking has been effected 
under that sub-section, the licensee shall have the option of 
disposing of all lands, build:ngs, works, materials and plant 
belonging to thl& 1lude1 taking in s11ch uilsuuey AS he mag think 
fit: 

Provided that if the licensee does not: exercise such optiori 
within a period of six months from the afore~aid date, the State 
Government may forthwith cause the works of the licensee in, 
under, over, along, or across any street to be removed and every 
such street to be reinstated, and recover the cost of such 
removal and reinstatement from the licensee. 

Purchase of 6. (1) Where a license has been granted to any person, not 
undertaking;. being a local authority, the State Electricty Board shall,- 

( a )  in the case of a license granted before the com- 
mencement of the Indian Electricity (Ameizdment) Act, 
19.59, on the expirat'on of each such period as is specified 
in the license; and 

(b)  in the case of a license granted on or after the com- 
mencement of the said Act, on the expiration of such period 
not exceeding twenty years and of every such subsequent 
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period, not exceeding ten years, as shall be specified in this 
hehalf in the license; 

have the option of purchazing the undertaking and such option 
shall be exercised by the State Elqctricil~ Board serving upon 
the licensee a notice in writing of not less than one year requir- 
ing the licensee to sell the undertaking to it at the expiry of the 
relevant period rzferred to in this sub-section. 

(2) Where a State Electrfcity Board has not been consti- 
tuted, or if constituted, does not elect lo purchase the under- 
taking, the Stnte Government shall have the like option to be 
exercised in the like manner of purchas'ng the undertaking. 

(3) Where neith~er the State Electricity Board nor the State 
Government elects to purchase the undertaking, any l o ~ a l  
authority constit,uted for an area within which the whole of the 
area of supply is included shall have the like optlon to be 
exercised in the like manner of purchasing the undertaking. 

(4) If the State Electricity Board intends lo exercise the 
option ol purchasing the un6ertalring under this section, it shall 
send an intimation in writing of such intention to the State 
Government at least eighteen months before the expiry of the 
relevant period referred to in sub-section (1) and if no such 
intimation as aforesaid is received by the State Government the 
State Electricity Board shall be deemed to have elected not to 
purchase the undertaking. 

(5) If the State Government intends to exercise the option 
of purchasing the undertaking under this section, it shall send 
an intimation in writing of such intention to the local authority, 
jf any, referrled to in sub-section (3) at least fifteen months 
before the expiry of the relevant period referred to in sub- 
section ( 1 )  and if no such intimation as aforesaid is received 
by the local autho'rity, the State Government shall be deemed 
to have elected not to purchase the undertaking, 

( 6 )  Where a notice exercising the optlnn 09 purchasing the 
undertaking has been serlnzd upon the licensee under this sec- 
tion, the licensee shall deliver the undertaking to the State 
Electricity Board, the Stnte Governnlent or the local authority. 
as  the case may be, on the expiration of the relevant period 
referred to in sub-section (1) pending the determination and 
payment of the purchase price. 

(7) Where an undertaking is purchased under this section, 
the purchaser shall pay to the licensee the purchase price deter- 
mined in accordance with the provisions of sub-section (4) of 
section 7A. I 
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Vesting of 7. Where an undertaking is sold under section 5 or section 6, 
the under- 
taking in the then upon the completion of the sale or on the date on which 
purchaser. the undertaking js delivered to the intending purchaser under 

sub-section (3) of section 5 or under sub-section (6) of section 6, 
as the case may be, whichever is earlier-- 

( i)  the undertaking shall vest in the purchaser or the 
intending purchaser, as the case may be, free from any debt, 
mortgage or similar obligation of the licensee or attaching 
to the undertaking: 

Provided that any such debt, mortgage or similar obli- 
gation shall attach to the purchase money in substitution for 
the undertaking; 

(ii.) the rights, powers, authorities, duties and obliga- 
t,ions of tlie liclensee under his license shall stand transfer- 
red to the purchaser and such purchaser shall be deemed to 
be the licensee: 

Determi- 
n atioa of 
p uschase 
p1:ice. 

Provided that where tlie undertaking is sold or dleliver- 
ed to  a State Electricity Board or the State Government, 
the license shall cease to have further op~eration. 

7A. (1) Where an undertaking of a licensee, not being a local 
authority, is sold under sub-section (1) of section 5, the pur- 
chase prioe of the undertaking shall be the market value of the 
undertaking at the time of purchase or where the undertaking 
has been delivered before the purchase under sub-section (3) of 
that section, at the time of the delivery of the undertaking and 
if them is any difference or dispute regarding such purchase 
price, the same shall be determined by arbitration. 

(2) The market value of an undertaking for the purpose 
of sub-section (1 )  shall be deemed to b~e the value of all lands, 
buildings, works, materials and .plant of the licensee suitable 
to, and used by him, for the purpose of the undertaking, other ji 
than ( i )  a generating station declared by the licensqqnot to form 
part of the undertaking for the purpose of purchase, and (ii) 
service lines or other capital works or any part thereof which 
have been constructed at the expense of consumers, due regard ! 

being had to the nature. and condition for the time being of 
i 

such lands, buildings, works, materials and plant and the state 
of repair thereof and to the circumstance that they are in such 
position as to. be ready for immediate working and to the 
suitability of the same for the purpose of t he  undertaking, but 
without any addition in respect of compulsory purchase or of 
goodwill or of any profits which may be or. might hnvc been 
made from the undertaking or of any similar consideration. 
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(3) Where an undertaking of a licensee, being a iocni 
authority, is sold under sub-section (1 )  of section 5, the pur- 
chase pricle of the undertaking shall be s u c h  as the State 
Government, having regard to the marlret value of the under- 
taking at the date of delivery of the undertaking, may deter- 

I mine. , 

(4)  Where a.n uadertaliing of a licensee is purchased under 
section 6, the purchase prlce sliall be the value thereof as deter- 
mined in accordance with the provisions of sCb-sections (I) and 
(2) : I 

Provided that there shal.1. ble added to such value such per- 
centage, if any, 11o'c exceeding ,twenf,y per cen t~~rn  of that value 
as may be specified in the I.icense on account of compulsory 
pu.rchase.". : 

8. I11 axtion 8 of the principal Act,--- Amendment 
of section 8. 

(ii) f o r  the vi~iiords, figures and brackets "section 7, sub- 
section ( I ) ,  neither a local authority nor the State Government 
purchasas the undertalring", the words, figures and b,rackets 
"section 6, sub-section ( I ) ,  the undertalring is not purchased by 
the State Electricity Board, the State Government or the local 
authority" shall be substituted; 

(ii) in the proviso, for the words, figure, brackets and 
letter "section 5, clause (I), proviso", the words, figures and 
brackets "section 5, sub-section ( 4 ) ,  proviso" shall be substi- 
tuted. I 

9. In section 9 of the principal Act, in sub-section ( I ) ,  for the tp:$:z,"",I. 
words beginning with "notice of the application to every local autho- 
rity" and ending with "or intends to supply, energy", the following 
shall be substituted, namely:- 

"notice of the application- 

(a) to the State Electricitg Board; and 

(b) to every loca.1 authority both jn the licensee's area 
of supply and also i11 the area in which such oth13r person 
supplies, or intends to supply, energy". 

$8. In section 10 of the principal Ac , for the words and figures Amendment 
f section "sections 5, '7 and 8", the words and figures "sections 5, 6 and 8" ;,. 

shall be substituted. 

11. In section 12 of the principal Act,- Amendment 
of section 

(i) in sub-section (2) ,  for the words "owner and occupier", 12. 

the words "owner or occupier" shall be substituted; 
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(ii) after sub-section (5),  the following sub-section shall 
be inserted, namely: - 

'(6) In this section, "occupier" of any building or land 
mleans a person in lawful occupation of that building or 
land.'. 

Amendment 12. In section 13 of the principal Act, ill sub-section (1) ,- 
of section 
13. 

(i) in clause (a), the brackets and words "(not being a 
service line immediately attached, or intended to be iminediate- 
ly attached, to a distributing main, or the repair, renewal or 
amendment of existing works of which the character or posi- 
tlon is not to be altered)" shall be omitted; 

(ii) after clause ( e ) ,  the following Explanation :hall be 
inserted, namely: - 

'Explanation.-In c lauss  (a) to ( e ) ,  the word "works" 
includes a service line in, under, over, along or across a 
railway even if such line is immediately attached or intend- 
ed to  be immediately attached to a diskributing main, but 
does not include- I 

(i) any other service line so attached or intended 
to be so attached to a distribating main, or 

(ii) works which consist of the repair, renewal or 
anzendment of existing works of which the character 
or position is not to be altered;'. 

13. In section 20 of the principal Act,- 
/\ mendment 
of section 
20. - 

(i) in sub-section (I),--- 

(a) after the words "to which energy is or has been 
supplied by him", the words "or any premises or land, 
under, over, along, across, in or upon which the electric 
supply-lines or other works have been laxvfully placed by 
him" shall be inserted: 

( b )  in clause (a),  for the words "inspecting and test- 
ing", tlzc w o ~ d s  "inspccting, testing, repairing or altering" 
shall be substituted; 
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(i,i) in sub-section (2)) for the words beginning with "the 
Dlstrict Magistrabe or" and ending with "belonging to the con- 
sumer", the following shall be substituted, namely;- 

"a Magistrate of the first class or in a presidency-town, 
by a Presidency Magistrate and after giving not less than 
twenty-four hours' notice in writing to the oecupier- 

(a) enter any premises or land referred to in sub- 
section (1) for any of the purposes mentioned therein; 

(b) enter any premises to which energy is to be 
supplied by him, for the purpose of examining and test- 
ing the electric wires, fittjngs, works and apparatus for 
the use of energy, belonging to the consumer" '; 

(iii) in sub-section (3), after the words "his premises", the 
words "or land" shall be inserted. 

14. In section 21 of the principal Act,-- 

(i) in sub-section (1) ,.- 
Amendment 
of section 

I 21. 

(a) after the words "save as provided", the words, 
brackets and figure "in any conditions made under sub- 
section (2) or" shall be inserted; 

(b)  in the proviso, for the words "interfere with the 
supply 'by the licensee of energy to any other person", the 
following shall be substituted, nam~ely:- 

"interfiere with- 

(a) the safety or efficient working of a 
licensee's electric supply-lines or other works; or 

(b) the supply of energy by the licensee to any 
oth~er person": I 

(ii) in sub-sectipn (2) ,- 

(u) the words, brackrets and figure "Subject to, the pro- 
visions of sub-section (I)"  shall be omitted; 

(b) after the words "after consulting", the words "the 
State Electricity Board and a!son shall be inserted; 

(iii) in sub-section (3), for the word "cancel", the words 
"add any new condition or canctel or amend" shall be substi- 
~uted. 
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Insertion if 15, After seccion 22 of the principal Act, the following secti.ons 
new sections shall be ineerted, namely: -- 
22A anqh?~.  

.!J 
Powers '-of 1:: ‘ "22A. ( 1 )  The State Governlnent may, if in its opinion jt 
State Go- is necessary in the public interest so to do, direct any licensee 
Vern men t to 
give dire..tion . to supply, in preference to any other consumer, energy requir- 
to a licensee ed by any estabiishment which being in the opinion o f t h e  State in regard to 
the supply Government an establishment used or intended to be used for 
Of energy t o '  maintaining supplies and, scrvices esssntial to the community, 
certain class 
ofco1~sumers. is notified by that Government in the Official Gazette in this 

behalf. I 
(2) Where any direction is issued under sub-section (1)  

Feyuiring a licensee to supply energy to any establishment and 
any difference or dispute arises as 'LO the price or other terms 
and conditions relating to the supply of energy, the licensee 
shall not by reason only 01 such difference or dispute be entitled 
to refuse to supply energy but such difference or dispute shall 
be determined by arbitration. 

(3) Where any agreement by a licensee, whether made 
before or after the commencement 01 the Indian Electricity 
(Amendment) Act, 1959, lor the supply of energy with any 
establishment referred to in sub-section (1) expires, the licensae 
shall continue to supply energy to such establishrncnt on the 
same terms a.nd conditions as ar~e specified in tlhe agreement until 
he receives a notice in writing from the estalilishment requiring 
him to discontinue the supply. 

(4) Notwithstanding anything contained in this Act, or in 
the Electricity (Supply) Act, 1948, or in his license or in any 54 of 194, 
agreement entered into by him for the supply of energy, a 
licensee shall be bound to comply with any direction given to 
him under sub-section (1) and any action taken by him in 
pursuance of any such direction shall not be deemed to be a 
contravention of section 23. 

Power to 22B. (1) If the State Government is of opinion that it is 
control the necessary or expedient so to do, for maintaining the supply and 
distribution securing the equitable distribution of wergy, it may by order and con- 
sumption of provide for regulating the supply, distribution, consumption or 
energy. .use thereof. I 

(2) Without pnejudice to the generality of the powers con- 
ferred b.y sub-section ( 1 )  an order made thereunder may direct 
the liciensee not to comply, except with the permission of the 
State Government, with- 

(i) the provisions of any contract, agreement or requisi- 
tion whether made before or after the commencemerlt of 
the Indian Electricity (Amendment) Act, 1959, for the supply 
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(other than the resumption of a supply) or an increase in 
the supply of energy to any person, or 

(ii) any requisition for the resumption of supply of 
energy to a consumer after a period of six months, from the 
date of i 1s discontinuanc~e, or 

(iii) any requisition for the resumption of supply of 
energy made within six months of its discontinuance; where 
the requisitioning consumer was not himself the consumer 
of the supply at the time of its discontinuanc~e.". 

16. In section 23 of the principal Act, in sub-section ( I ) ,  the A m e n 6 t B t  
words "but may, save as aforesaid, make such charges for the supply 23. 
of energy as mag be agreed upon, not exceeding the limits imgosed 
by his license" shall be omitted. 

17. In section 24 of the principal Act, in sub-section ( Z ) ,  for the ~~~~~d~~~~ 
words "has been releraed under this Act to an Electric Inspector", of section 
the words "which by or under this Act is required to be determined 24' 
by an Electrical Znspector, has been referred to the Inspector" shall 
be substituted. I 

18. In section 25 of the principal Act,- Amendment 
of section 

(i) after the word "premises", the words "or land" shall be 25. 
inserted; 1 

(ii) the words "for the purpose of supplying energy," shall 
I I be omitted. 

19. In section 26 of the principal Act,-- Amendment 
of section 

I (i) in sub-section (S), for the words beginning with "with- 26. 

out giving" and ending with "his intention", the following shall 
be substituted, namely:- 

"but he may by giving not less than forty-eight hours' 
notice in writing to the licensee require the licensee to 
connect or disconnect such meter and on receipt of any such 
requisition the licensee shsl! comply with it within the , 
period of the notice"; 

(ii) for sub-section (6), the following sub-section shall be 
substituted, namely: - 'I 

"(6) Where any difference or dispute arises as to 
whether any meter referred to in sub-section ( 2 )  is or is 
not correct, tbr rnstler ~;Yia11 hi: decided, upon t l ~ e  applica- 
tion of either party, by an Electrical Inspector; and where 
the meter has, in the opinion of such Inspector ceased to 
be correct, such Illspector shall estimate the amount of the 
enel-gy supplied to the consumer or the electrical quantity 

351 M. of Law-a7 
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contained in the supply, during such time, not exceeding 
six months, as the meter shall not, in the opinion of such 
Inspector, have been correct; but save as aforesaid, the 
register of the meter shall, in the absence of fraud, be con- 
clusive proof of such amount or quantity: 

Provided that before either a licensee or a consumer 
applies to the Electrical Tnspestc~ under this sub-section, 
he shall give to the other party not less than seven days' 
notice of his intention so to do.". 

Amendment 20. In section 28 of the princjpal Act,- 
of section 28. 

(i) for sub-section ( I ) ,  the Eollowing sub-sections shall be 
substituted, namely : -- 

"(1) No person, other than a licensee, shall engage in 
the business of supplying energy to the public except with 
the previous sanction of the State Government and in accord- 
ance with such conditions as the State Government may fix 
in this behalf, and any agreement to the contrary shall be 
void. I 1 

(IA) The State Government shall not give any sane- 
. , tion under sub-section (1) - 

(a) except after consulting the State Electricity 
Board; and I 

(b) except with the consent- 

(i) in any case where energy is to be supplied 
in any area for which a local authority is consti- 
tuted, of that local authority; 

(ii) in any case where energy is to be suppli~ed 
in any area forming part of any cantonment, aero- 
drome, fortress, arsenal, ,dockyard or camp or of 
any building or place in the occupation of the 
Government f o ~  defence purposes, cjf the Central 
Government; 

(iii) in any area falling within the area of 
supply of a licensee, of that licensee: 

Provided that except in a case falling under sub- 
clause (ii), no such consent shall be necessary if the 
State Government is satisfied that such consent has been, 
unreasonably withheld."; 



or 19591 Indian Electricity (Amendment) ,.. . -, 211 / .~ 
.! \fl..c..LJ (ii) in($b-section (2), after the words "supplying energy", '.. ". -.--- ,.. 

the words "to the public" shall be inserted. 

21. In  section 29 of the principal Act, in sub-section (I) ,  after Amendment of section 
l;he words "supplying energy", the words "to the public" shall be ,9. 

inserted. 1 
22. In section 30 of the principal Act, in sub-section ( I ) ,  for the Amendment 

words, brackets, letters and figures beginning with "No person, other Section 
30. 

than a licensee'' and ending with "as may be applicable", the follow- 
ing shall be substituted, namely: - 

. 

"No person other than a licensee or a person to whom sanc- 
tion is granted under section 28, duly authorised under the terms 
of his license or sanction, as the case may be, shall transmit or 
use energy at a rate exceeding two hundaed and fifty watts 
and one hundred volts- I I 

(a) in any street, or 

(b)  in any place,-- ! 

(i) in which one hundred o,r more persons are likely 
ordinarily to be assembled, or 

(ii) which is a factory within the meaning of the 
~actoriks Act, 1948, or a mine within the meaning of 
the Mines Act, 1952, or 

(iii) to whi.ch the State Government, by general or 
special order, declanes the provisions of this subect icn 
to apply, ! ,  

without giving, before the commencement of transmission or  
use of energy, not less than seven days' notice in writing of his 
intention to the Electrical Insplector and to the District Magis- 
trate, or in a presidency-town to the Commissioner of Police, 
containing particulars of the electrical installation and plant, jf 

any, the nature and the purpose of supply, and complying with 
such of the provisions of Part IV,  and of the rules made there- 
under, as may be applicable". 

23. In section 31 of the principal Act,- Amendmen 
of section 

(i) after the word "railway," where it occurs for the first 3*. 
time, the word "aerodrome," shall be inserted; 

(ii) after the word "railway," where it occurs for the second 
, time, the word "airway," shall he inserted. 

, ...* 
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~~~~d~~~~ 24. In section 33 of the principal Act,- 
of section 
33, (i) for sub-section (I) ,  the following sub-section shall be 

substituted, namely: - I 

" ( I )  If ally accident occurs in con~iectiorl with the 
generation, transmission, supply or use of energy in or in 
connection with, any part of the electric supply-lines or 
other works of any person and the accident r~esults or is 
likely to have resulted in loss of human or animal life or 
in any injury to a human being or an animal, such person 
shall give notice of the occurrence and of ally such loss or 
injury actually caused by the accident, in such form and 
within such time as may be prescribed, to the Electrical 
Inspector and to such other authorities as the appropriate 
Government may by general or special order, direct."; 

(ii) in sub-section (2), for the words "The State Govern- 
ment", the words "The appropriate Government" shall be sub- 
stituted; 

I 

(iii) after sub-section (2), the following sub-section shall 
be inserted, namely: - : 1 

" (3) Every Electrical Inspector or otlier person holding 
an inquiry under sub-section (2) shall have all the powers 
of a Civil Court under the Code of Civil Procedure, 1908, 5 of 1908. 
for the purpose of enforcing the attendance of wi.lnesses and 
compelling the production of documents and material 
objects; and every person required by an Electrical Inspector 
or such other person as aforesaid to furnish any information 
shall be deemed to be legally bound to do so within the 
meaning of section 176 01 the Indian Pennl Code.". $4 of 1860. 

Amendment 25. In section 34 of the principal Act,- 
of section 
34. (i) for the words "State Government" wherever they occur: 

the words "appropriat~e Government" shall be substituted; 

(ii) in sub-section (2), for the words "the use of any electric 
supply-line", the words "the use of, and the supply cf energy to, 
any electric supply.-line" shall he substituted. 

substimtion 26. For section 36 of the principal Act, the following section shall 
of new'sec- be substituted, namely: - I 

tion for 
section 36. 
Appointment "36. ( 7 )  The appropriate Government may, by notification 
of Electrica1 in the Official Gazette, appoint duly qualified persons to be Elec- 
Inspectors. 

trical Inspectors and every Electrical Inspcc tor so appointed 
shall ,exercise the powers and perform the functions of an Elec- 



trical lnspector under this Act within such areas or in respect ol 
such class of works and electric installations and subject to such 
restrictions as the appropriate Government may direct. 

(2) In the absence of express provision to the contrary in 
this Act, or any rule made thereunder, an appeal shall lie'from 
the decision of an Electrical Inspector to the appropriate 
Government or if the appropriate Government, by general or 
special order so directs, to an Advisory Board.". 

27. In section 36A of the principal Act,- Amendment 
of section 

(i) for sub-section (2), the following sub-section shall be 36A* 
substituted, namely: - 

" (2) The Central Electricity Board shall consist of the 
following members, namely: - 

(a) a Chairman and five other members to be nomi- 
nated by the Central Government; 

(b) one member to be nominated by the Govern- 
ments of each of the States, not being a Union territory, 
to which this Act extends; 

(c) one member to be nominated by the Central 
Government to r~epresenl each of the Union territories 
of ljelhf and Himachal Pradesh; 

(cl) one member to be nominated by the Central 
Government to represent the Union territories of Mani- 
pur, Tripura and the Andamans and Nicobar Islands; 

(e) one member to be nominated by each of the 
State Electricity Boards; 

( f )  on& member to be nominated by the Central 
Government to n2presenl: the Federation of Electricity 
IJndertakings of India; 

(g) one member to be nominated by the Railway 
13oard; I 

(h) one member to be nominated by the Chief 
Inspector of Mines appointed under section 5 of the 
Mines Act, 1952; and 

(i) one member to be nominated by the Indian 
Standards Institution constituted under the Indian 
Standards 1nst;tution (Certification Marks) Act, 1952."; 

(it) sub-section (6) shall ble omitted. 
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Omission of 28. Section 36B of the principal Act shall be omitted. 
section 36B. 

Amendment 29. Pn section 37 of the principal Act, in sub-section (3),  for the 
Of 

37' words, brackets and letters "clause (f)  or clause (h)", the words, 
brackets and letters "clauses (e) to (j) (both inclusive)" shall be 
substituted. I 

30. Pn section 38 of the principal Act, for sub-section (3),  the 
of section 38. following sub-section shall be substituted, namely: --- 

" (3) All rules made under section 37 shall be published in 
the Gazette of India and shall be laid for not less than thirty 
days before each House of Parliament as soon as may be after 
such publication and shall be subject to such modifications as 
Parliament may make during the session in which they are so 
laid or the session immediately following.". 

Substitution 31. For section 42 of the principal Act, the following section shall 
of new sec- 

for be substituted, namely: - I 

section 42. 

Penalty for 
illegal o r  
defective 
supply or 
for non- 
compliance 
with order. 

"42. Whoever- I 

(a) being a licensee or a person who has obtained the 
sanction of the State Govermant under section 28 to engage 
ill the business of supplying energy to the public, save as 
permitted under section 27 or section 51 or by his license or 
as the case may be, by the conditions of sanction, supplies 
energy or lays down or plaoas any electric supply-line or 
works outside the area of supply; or 

(b) being a licensee or a person who has obtained the 
sanction of the State Government as aforesaid, in contraven- 
tion of tbe provisions of this Act or of the rules thereunder, 
or in breach of the conditions of license or of the sanction, 
as the case may be, and. without reasonable excuse, the bur- 
den of proving which shall lie on him, discontinues the 
supply of energy or fails to supply energy; or 

(c) makes default in complying with any of the provi- 
sions of an order or of any notice or requisition issued under 
section 5 or section 6; omr 

(d) makes default in complying with any directions 
issued to him under section 22A; or 

( e )  makes default in complying with any order issued 
t u  him ur.tler section 2213 or sub-section (2) of section 34; 
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shall be punishable with fine which may extend to one thousand 
rupees, and, in the case of a col~tilluillg offence or default, with 
a daily fine which may extend to one hundred rupees.". 

32. In' section 44 of the principal Act,- Amendment 
of sectioil 

(i) in clause (a), the words ", without giving to the licensee 44' 
forty-eight hours' notice in writing of his intention" shall be 
omitted; ! 

L \ 

(ii) in clause (b), the words ", without such licensee's con- 
sent" shall be omitted. ( 

33. In section 47 of the principal Act, after the words "conditions Anlendment 
of his license", the words and figures "or in the case of a perso.1 who 

section 

has obtained the sanction of the State Goverriment under section 28, 
with any of the conditions of the samtion" shall be inserted. 

34. After section 49 of the principal Act, the following section Insertion of 
zhall be inserted, namely: - new section 

49A. 

I, '49A. (1) If the person committing an offence under this Act ,",Ezz 
is a company, every person who at the time the offence was com- 
mitted was in charge of, and was responsible to, the company for 
the conduct of the business of the company as well as the com- 
pany, shall be deemed to be guilty of the offence and shall b~e 

, liable to be proceeded against and punished accordingly: 

! Provided that nothing contained in this sub-section shall 
render any such person liable to any punishment, if he proves 
that the offence was cotmmitted without his knowledge or that 
he exercised all due diligence to prevent the commission of such 
off enw. i 

(2) Notwithstanding anything contained in sub-section ( I ) ,  
where an offence under this Act has been committed with the 
consent or connivance of, or is attributable to any neglect on 
the part of, any d i n ~ t o r  or manager, secretary or other officer of 
the company, such director, manager, secretary or other officer 
shall also be deemed to be guilty of that offence and shall be liable 
to be proceeded against and punished accordingly. 

Explanation.-For the purposes of this section,- 

(a) "company" means any body corporate and includes 
a firm or other association of individuals; and 

(b) "director", in relation to a firm, nvans a partner in 
the firm.'. I , I 
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Amendment 35. In section 51 of the principal Act, for the words "appliances 
Of section and apparatus for the transmission of energy, confer upon any 
51 .  

public officer or licensee", the words "electric supply-lines, appliances 
and apparatus for the transmission of energy or for the purpose of 
telephonic or telegraphic communications necessary for the proper 
co-ordination of works, confer upon any public oficer, licensee or 
any other person engaged in the business of supplying energy to 
the public under this Act" shall be substituted. 

Insertion of 36. After sectioil 51 of th~e principal Act, the following section 
new section shall be inserted, namely:- ~ I A .  I 

State GOV- "51A. Where the State Government engages in the business 
ernment to of supplying energy to the public, it shall have all the powers 
have powers 
and obliga- and obligations of a licensee under this Act: 
tions of a 
licensee Provided that nothing in sections 3 to 11 (both inclusive), 
under this section 21, sub-sections (2) and (3) ,  sections 22 and 27 or in 
Act. 

clauses I t~ V (150th inclusive), clause VII and clauses IX to 
XI1 (both inclusive) of the Schedule relating to the duties and 
obligations of a licensee shall apply to the State Government: 

Provided further that the provisions of clause VI of the 
Schedule shall apply to the State Government in  respect of that 
area only where distribution mains have been laid by the State 
Government and the supply of energy through any of them has 
commenced.". 

Amendment 37. To section 52 of the principal Act, the following proviso shall 
be added, namely: - 

52. 1 
"Pravided that where the Government or a State Electri- 

city Board is a party to a dispute, the dispute shall be reserred 
to two arbitrators, one to be appointed by each party to the 
dispute.". 

A~~~~~~~~~ 38. In section 54 of the principal Act, for the words, figures, 
of section brackets and letter "section 5, clausta ( f ) ,  section 6, sub-section (2)", 
54. the words, figures and brackets "section 5, sub-section (4)" shall be 

substituted. I 

Amendment 39. Section 56 of the principal Act shall be re-numbered as sub- 
of section section (I) theneof, and after the sub-section as so re-numbered, the 
56. following sub-section shall be inserted, namely:- 

"(2) No court shall take cognizance of an offence under this 
Act, by a public officer except with the sanction- 

(a) in the case of a person temployed in connection with 
the affairs of the Union, of the Central Goverment;  and 

(b) in any other case, of the State ~6vernrn;nt.". 
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40. In the Schedule to the principal Act,- 

(a) in claux I,- , I 
-4mendment 
o'  the 
S l ~ech~ le .  

(i) in sub-clauses (a) and ( b ) ,  for the words, figures, 
brackets and letter "section 4, sub-section (3),  clause ( h ) " ,  
the words, figures, letter and brackets "section $A, sub- 
section (1)" shall be substituted; 

(ii) after clause (c),  the following proviso, shall be 
added, namely: - 

"Provided that if the worlcs referred to in clause IV 
are not executed to the satisfaction of the State Govern- 
ment within the period specified in that clause, that. 
Government may by order direct that the whole or any 
part of the sum so deposited or secured shall be forfeited 
to it."; I i 

( h )  in clause 11, in sub-clause (b) ,  after the words "and 
information", the brackets and w0rd.s "(including technical data 
and statements of energy generated and sold)" shall be 
inserted; 

(c) in clause 111. for the words "capital employed for the 
purposes of the undertaking", the words "undertaking relating 
to the generation, supply or distribution of energy" shall be 
substituted ; I 

(4)  in clause V,- 1 

(i) in sub-clause ( I ) ,  for the words "six or more", the 
words "two or more" shall be substituted; 

(ii) in sub-clause (1) (a) ,- 

(a) after the words "written contract", the words 
"in a form approved by the State Government" shall be 
inserted; I 

( b )  for the words "produc~e annually, at the current 
rates charged by the licensee, a reasonable return to 
the licensee", the words and brackets "assure to the 
licensee at the current rates charged by him, an annual 
revenue not exceeding fifteen per centum of the cost of 
the distributing mains (not including transformers and 
other sub-station equipment) required to comply with 
the requisition" shall be substituted; 

51 M af Law-28 
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(aii) for sub-clause (2), the following sub-clause shall 
be substituted, nam1e1y:- 

"(2) Where any difference or dispute arises between 
the licensee and such owners or occupiers as to the 
sufficiency of the security offered under this clause, or 
as to the cost of the distributing mains or as to the 
amount of energy to be taken or guaranteed as afore- 
said, the matter shall be referred to t.he Electrical 
Inspector and decided by him."; 

(e) in clause V1,- ! 

(i) in sub-clause (I) ,  in the first proviso, in part (a), 
for the words "produce, at current rates charged by the 
licensee, a reasonable return to the licl~?nsee", the words 
"assure to the licensee at the current rates charged by him, 
an annual revenue not  exceeding fiftee,n,per centum of the 
cost of the service line required to .comply with the requi- 
sition" shall be substituted; 

(ii) in sub-clause (2), for the words "maintained by 
the licensee", the words "maintained by the licensee who 
shall also have the right to use it for the supply of energy 
to any other person" shall be substituted; 

(Bi) in sub-clause (3),  after the words "by any owner 
or occupier", the words "or as to the position of the meter 
board" shall be inserted; 

(f) in clause VII, for the words "any five or more", the 
. words "any one or more" shall be substituted; 

(g) in clause VIII, after sub-clause (I) ,  the following sub- 
clause shall be inserted, namely:- 

" (1A) The State Government or, as the case may be, 
a local authority may require the licensee- 

(a) to provide the mains and otk~er equipment$ for 
public lamps, and I 

4. 1 (b) to use for that purpose supports, if any, pra- 
viously erected or set up by him for supply of energy."; 

(h) in clause IX,-- I 

(i) in sub-clause (I) (b ) ,  for the words "as will pro- 
duce a reasonable return to the bulk-licensee on the outlay", 
the words "as will assure to the bulk-licensee an annual 
revenue not exceeding fifteen per centum of the outlay" 
shall be substituted; 
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(ii) sub-clause (I) (c) shall be omitted; 

(i) in clause X, in sub-clause (2), for the words and brackets 
"to the local authority (if any) concerned", the words and 
brackets "to the State Electricity Board and the local authority 
(if any) concerned and to the Electrical Inspector" shall be 
substituted; 1 

(j) clauses XI and XIA shall be omitted; 

(k)  in clause XII, after the words "for the public lamps", 
the words "and other charges to be paid to him in connectior, 
tharewith" shall be inserted; 

( I )  in clause XIV, after the words "shall afford", the words 
"to an Electrical Inspector or otlier person authorised by such 
Inspect'or" shall be inserted; 

(m j in clause XV,- I 
(i) for the words "Electric; Iqspector" wkiere they 

occur for the first time, the words and brackrets iiElectrical 
Inapactor or a person autllorised by him i n  this behalf 
(hereinafter referred to as, the authorised person)" shall 
be substituted; : ; 

(ii) for the words "El~ectric Inspector" wherever they 
occur elsewhere in the clause, the words "Electrical in spec to^. 
or the authorised person" shall be substituted. 

41. The following amendments being am~endments consequerltial Censaqwa~ 
upon the amendments made in the principal Act by the foregoing ~~~~~~~Q 

s4ef1948. sections shall be made in the Electricity (Supply) Act, 1948, Electricity 
namely: - i Act, (Supply) 1948. 

(i) in section 26, in the first proviso, for the words and 
figures "sections 22, 23 and 27", the words, figures, brackets and 
letter "section 22, sub-section (2) of section 22A and sections 
23 and 27" shall be substituted; 

(ii) section 71 shall be omitted; 

(iii) in the Sixth Schedule, in paragraph I, after the words . 
and figures "the Indian Electricity Act, 1910", the brackets, 
words, figures and letter "[l~xcept sub-section (2) of section 
22Al" shall be inserted. 



NO. 33 OF 1959 
[5th September, 19591 

An Act further to amend the Banking Companies Act, 1949. 

BE it enacted by Parliament in the Tenth Year of the Republic 
of India as follows : - 

Short title 
1. (1) This Act may be called the Banking Companies (Amend- 

and corn ment) Act, 1959. 
mcncemcnt. 

(2) It shall come into force on such date1 as the Central Govern- 
ment may, by notification in the Official Gazette, appoint. 

2. In section 5 of the Banking Companies Act, 1949 (hereinafter 
Amendlven' referred to as the principal Act), in sub-section (1) ,- t o  of 1949. 
of scction 5 .  

(i) after clause (c), the following clause shall be inserted, 
namely: - I 

'(cc) "branch" or "bmnch office", in relation to a bank- 
ing company, means any branch or branch office, whether 
called a pay office or sub-pay office oi- by any other name, at 
which deposits are received, cheques cashed or rrloneys lent, 
and for the purposes of section 35 includes any place of 
business where any other form of business referred to in suh- 
section (1) of section 6 is transacted;'; 

(ii) for clause (d), the following clause shall be substituted, 
namely: - I 

' (d) "company" means any company as defined in section 
3 of the Companies Act, 1956; and includes a foreign corn- I of 19.3. 
p n y  within the meaning of section 591 of that Act;'; 
(iii) for clause (h) , the following clause shall be substituted, 

namely: - 
' (h) "managing director", in relation to a banking com- 

pany, means a director who, by virtue of an agreement with 
the banking comwny or of a resolution passed by the bank- 
ing company in general meeting or by its Board of directors -- 

1st October 1g:9. Vide Notfn., No. 14 (15)-BC/sg (IV). dt. 23-9-1952, 
S$s Gazette of India, Extraordinary, Pt. 11, Sec. 3(u), p-493. 



ACT 33 OF 19591 h&king &rn)anies (Anzendnzent] I 2  r 
or, by virtue of its memorandum or articles of association, is 
entrusted with the management of the whole, or substan- 

i tially the whole of the affairs of the company, and includes 
a director occupying the position of a managing director, by 
whatever name called;'; 

(iv) clauses (i), (k) and (m) shall be omitted; 

(v) after cleuse (n), the following clause shall be inserted, 
namely: - 

"(0) all other words and expressions used herein but 
I of 1956. not defined and defined in the Companies Act, 1956, shall 

have the meanings respectively assigned to them in that 
Act.". ' 

I 

3. In PART I of the principal Act, after section 5, the following i n s e r t i ~ n  of 
section shall be inserted, namely: - r!e A! sectir,n 

5.4. 

"58. Save. as otherwise expressly provided in this Act,-- A:? 7.-) c;vtr- 
ricic memo- 

(a) the provisions of this Act shall have effect notwiih- :y,:::~i; ,,,. 
standing anything to the contrary. contained in the memo- 
randum or articles of a banking company, or in any agree- 
ment executed by it, or in any resolution passed by the bank- 
ing company in general meeting or by its Board of directors, 
whether the same be registered, executed or passed, i s  the 
case may be, before or after the commencement of ,the 
Banking Companies (Amendment) Act, 1959; and 

(b)  any provision contained in the memorandum, articfea, 
agreement or resolution aforesaid shall, to the extent to 
which it is repugnant to the provisions of this Act, become or 
be void, as the case may be.". 

4. In section 6 of the principl  Act, in clause (b) of sub-section 
of section 6 .  

( I ) ,  for the words "managing agent", the words "managing agent or  
secre1:ary and treasurer" shall be substituted. 

5. In section 7 of the principal Act, for the proviso, the following AI~lcntime;i! 

proviso shall be substituted, namely: - 11 section ;. 

; "Provided that nothing in this section shall apply to- 

(a) a subsidiary of, a banking company formed lor one 
or more of the purposes mentioned in sub-section (I) of 
section 19 whose name indicates that it is a subsidiary of 
that banking company; 



. (b) any association of banks formed for the protection 
of their mutual' interests and registered under section 25 of ,,. 

the Companies Act, 1956.". (.-,< '1;)ef 1956 

I r 

Amendment 6. In section 10 of the principal Act,- C i i  
of section 10. 1 

(a) in sub-section (I) ,-- 

(i) in clause (b) ,  for the proviso to sub-clause (ii), the 
following proviso shall be substituted, namely:- 

"Provided that nothing contained in this sub-clause 
shall apply to the payment by a banking company of- 

(a) any bonus in pursuance of a settlement os 
nward arrived at or made under any law relating to 
industrial disputes or in accordance with any scheme 
framed by such banking company or in accordance 
with the usual practice prevailing in banking 
business; 

(b) any commission to any broker (including 
guaranlee broker), cashier-contractor, clearing and 
forwarding agent, auctioneer or any other person, 
employed by the banking company under a contract 
otherwise than as a regular member of the staff of 
the company; or"; 

(ii) in clause (c), for sub-clause (i), the following sub- 
;;lause shall be substituted, namely:- 

"(i) who is a director of any other company not 
being- 

(a) a subsidiary of the banking company, or 

(b)  a company regictered under section 25 of the 
Companies Act, 1956: I of 1956. 

Provided thnt the prohibition in this cub-clause shall 
not apply in respect of any such director for a temporary 
period not exceeding three months or ~ u c h  further period 
nnt exceeding nine months as the Reserve Bank may 
a1 ow; or"; f 
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( b )  for sub-section (3), the following sub-sections shall be 
substituted, namely:- 

"(3) Where a person holding the oIrice of a chairman 
or director or manager or chief executive officer (by what- 
ever name called) of a banking company is, or has been 
found by any tribunal or other authority (other than a crimi- 
nal court) to have contravened the provision of any law 
and the Reserve Bank is satisfied that the contravention is 
of such a nature that the association of such person with- the 
banking company is or will be detrimental to the interests 
of the banking company or its depositors or otherwise 
undesirable, the Reserve Bank may make an order that that 
person shall cease to hold the office with effect from such 
date as may be specified therein and thereupon, that office 
shall, with effect froln the said date, become vacant. 

(4) Any order made under sub-section (3) in respect of 
any person may also provide that he shall not, without the 
previous permission of the Reserve Bank in writing, in any 
way, directly or indirectly, be concerned with, or take part 
in the management of, the banking company or any other 
banking company for such period not exceeding five years as 
nlay be specified in the order. 

(5) No order under sub-section (3) s h ~ l l  be made in 
respect of any person unless he has been given an opportu- 
nity of making a representation to the Reserve Bank against 
the proposed order: 

Provided that it shall not be necessary to give any such 
opportunity if, in the opinion of the Reserve Bank, any delay 
would be detrimental to the interests of the banking company 

9 / p its depositors. I 

/ 
I 

i (6) Any decision or order of the Reserve Bank made 
~lnder  this section shall be final for all purposes.". 

7, In section 11 of the principal Act,- 

(i) in subsection ( I ) ,  for the words "unless it has paid-up 
capital and reserves of such aggregate value as is hereinafter 
required by this section", the words "unless it complies with such 
nf the of this section as are applicable to it" shall 

substituted; 
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(ii) for sub-section ( Z ) ,  the following sub-section shall be 
substituted, namely: - 

"(2) In the case of a banking company incorporated 
outside Indila- 1 

(a) the aggregate value of its paid-up capital and 
reserves shall not be less than fifteen lakhs of rupees 

- and if it has a place or places of business in the city of 
Bombay or Calcutta or both, twenty lakhs of rupees; and 

(b) the banking company shall deposit and keep 
deposited with the Reserve Bank either in cash or in the 
form of unencumbered approved securities or partly in 
cash and partly in the form of such securities an amount 
which shall not be less than the minimum required by 
clause (a) : 

Provided that any su'ch banking company may a t  any 
time replace- 

(i) any securities so deposited by cash or by any 
other unencumbered approved securities or partly by 
cash and partly by other such securities, so however, 
that the total amount deposited is not affected; 

(ii) any cash so deposited by unencumbered approv- 
ed securities of an equal value."; 

(iii) in sub-section ( 4 ) )  the words "the proviso to" shall be 
omitted; 

(iv) for sub-section (5) ,  the following sub-section shall be 
substituted, namely:- I 

' (5) For the purposes of this section,- 

(a) "place of business" means any office, sub-office, 
sub-pay office and any place of bysiness at which 
deposits are received, cheques cashed. or moneys lent; 

(b) "value" means the real or exchangeable value, 
and not the nominal value which may be shown in the 
books of the banking compny concerned.'. 

Amend~nent 8. 111 section 12 of the principal Act, in sub-section (2), after the 
of section 12. words "exercise voting rights", the words "on poll" shall be inserted. 

Ii~sertiol~ of 9. After section 14 of the principal Act, the following section shall 
new scctioil 
I ,ti\. he inserted, namely: - 

Prohibition "14A. (1) Notwithstanding anything contained in section 6, 
of Ros!ing 
chargc on 110 banking company shall create a floating charge on the imder- 
assets. taking or any property of the company or any part thereof, unleea 





tances relating to such appropriation: 
,( .: , ' , ,  

, . .  .. 
F i i d k d  that the Reserve Bank may,.in ,anyiparticular case, 

e54'ehd :the said ,period of twenty-one dzys b y  such period as  i t  
"'thkks .fit, or condone 'any delay in the making:of such report. 

, . 

18. Every banking company, not being a scheduled bank, 
in in India, by ,way of cash reserve with itself or in 
unt opened with the Reserve Bank or the State Bank 
ny other bank:notified by the ~ & < t r a l  ~overnment  

alf or pa~ t ly  ,in cash with itself and partly in such 
&counts, a sum, equivalent to, at least,. two per cent. 

e liabilities in India .and fiveper cent. of ., its demand 
liabilities in India, and shall submit to the Reserve Bank before 

riday of each week of the preceding ' month: w i t h  , . 

pa$ticulais of its time and demand liabilities' in:India.' on  each ,,,:., tych:Friday, or, if. any such Friday is a public holiday under the 
: ,,,,2,1$&qotiable Instruments Act, 1881, at the close of business on the a6 of 18Br. 

. . , .  . . 

,pre&ding working day. 

Explanation.-In this section and in section 24, "!liabilities in 
&mdia" shall not include- 

B, :: . , . , ,  . . (a) 'the, paid-up capital or the reserves or any credit 
.b$lahce in the profit and loss account of; the- 'banking 
c a h p d y ;  

(b) any advance taken from the Reserve Bank or from 
the State Bank of India or from the Refinance Corporation 
for Industry (Private) Limited, or from any bank notified by 
the Central Government under clause (c) of the Erplana- 

r > ; > , (  ; \ ,  
tion to sub-section (1) of section 42 of the Reserve Bank of 

1 , ) I  India Act, 1934.'. B of 1934. 
5:s' h ,rt.i37tA 

12. In section 19 of the principal Act, in sub-section (I) ,  after the 
of~kksb 3 : wofds "Reserve Bank,", the words "the carrying on of the business of 

'bBdkihg exclusively outside. India, or" shall be inserted. 
. 

endment 13. In ?section B2 of the principal Act,- 
wtian 22. : ! P 

a (i) for sub-section (I), €he following sub-section shall be 
kbitituted, I namgly: - 

1 "(J) Save as breinafter provided, no company shaU 
I carry on banking business in India unless it *holds a licence 



f$@$j @~nkf&p Gbmpaniesk fd&emhsw) 23% 

f$s@ledilikl'thdt behalf b i  the Reserve Ban-Irr and any sucb 
licence may be issued subject to such conditibns as the 1 
Reserve Bank Inay think fit to im'pose.";, 

. , . , . , % . ' a .  , 
,., . > . ., . .. . 

(ii) ' ifi ' ;$-section (2) , in the first pro@so, $or .$be, 
brackets and figure "sub-section (2) ", the words "this section" 

, , .  , . ,  
::;: I. s~al~:.~e:..8~bst.jtuCgd*; , . . % 

(iii) in sub-section (3),  for clauses (a)' and (b) , the f o ~ o ~ a '  
. ;. ,ing: clauses shall :be ..substituted, namely:.- , . . . , 

',, .i . ' " '+ha.f the.. c6mpany is 'or will be in a p&f.tibn to p y  . . 
. : .  ' . ' :.i& 'pres&iitit:..o~ future depositors in full'as thelr'claims agcruej 

(b) that the affairs of the company are not being, or are 
no-t likely to be conducted in a manner d'etrirndntal to the 

' interests of its present or future depositors;"; 

(.iv). for sub-sections (4) and (5), the following sub-sections 
shall be substituted,, namely: - 

" (4) The Reserve Bank may cancel a licence grqnted to 
' a banking company under this section- 

,(i) if the company ceases to carry on banking busi- 
ness in India; or , I 

(ii) if the company at any time fails to complx with 
any of the conditions imposed upon it under sub-s~dion 
(1); or 

(iii) if at any time, any of the conditions referred to 
in sub-section (3) is not fulfilled: 

'Provided that before cancelling a licence under clause 
(ii) or clause (iii) of this sub-section on the ground that the 
banking company has failed to comply with or has failed to 
fulril any of the conditions referred to therein, the Rese~ve 
Bank, unless it is of opinion that the delay will be prejudi- 
cial to the interests of the ~ompany's'de~ositors or the pub.. 
lic, shall grant to the company on such terms as it may 
specify, an opportunity of taking the necessary steps for 
complying with or fulfilling such condition. 

I (5) Any banking company aggrieved by the decision of. 
the Reserve Bank cancelling a licence under this section 
may, within thirty days from the date on which such deei'sion 
;fs communicated to it, appeal to the Central Government. 

i i 

,,.,($I, .Thg decision. of the Centqgl Gwemgnent, W ~ ~ W A ;  : ;~ua  
bppeal has been preferred to it under sgb7se~tion (@) om of 



p$%i;yic"%$ ;, 

~i4~ri . v. For section 23 of the principal Act, the following ddtion shell 
3, b@d~b$ti$d$~d, 'ii.ah&y : - 

''6:",q:..,3<; r '. 
I' 

9 ,> 
'23. (1) Without obtaining the prior pemnbsion 05 the 

*,,-Eyeily~ BY?k--- 
pa! Q, 

a;. (a) no banking company shall' open a new place d4 busi- 
es-? ,,:. ~eps.in, qndia or ,change otherwise than within the same city, 
, : +. ,:i..ki 19x9 0s: village, the location of an existing place of business 

situaty in India; and 

n,jf : I .@) no ,banking comp,any% inporp,orated in Indja shall 
open a new place of business outside India or eha~ge, other- 
wise than within the same city, town or village in any 

lace of business situated in that eountry or @Pea: 

that. nothing ir? this sub-section shd'apply to the 
period not exceeding one month of a terhpo,rary 
ess within: a city, town or vill.ageJ or the environs 

t h e  banking company already has a place 

any permission under this section, the 



,(b):.for the. Enplanationj the! followi 

, 1 ' .  

_ . ~ .  l i  , 

2 oi 1934. the ReseWe..Bmk of India Act, 1.9 
shall be deemed to be cash mainta 

" ..,,, . > . ,  ,;*.. ' . 
' <ui) binsub-sectipn, (31, after tlik' Gords : its f ihe  '&d daamd 

. 
, cfik$iliwb&,,, th$  dB '"ih. .India" &All be, &eehMi. i::; " '  f ;: >; ,", 6: 

,' . . . . ,' l .  ;. 

.(I). and (2), the! 



: .\ 

@$ : ~&&~fNgf&am$pR1~wI:~~w,&~ttt,~tj. j.hP;& <#g 
. . . . . .  

. ,., . . , .... :<.<. :. ..:.; .I i t ;  ( ~ - ) l ~ ~ ~ e r y ~ : ~ ~ ~ ~ ~ ~ ~ ~ . ~ C ~ ~ P ~ ~ i . i p ~ ~ $ ~ ) 1 3 d ~ i ~ ~  *&p month 
. ': ,.' 3 ..: :, 2 @&X&¶@ @&ui o$iex&rq, ~q~&tqy,::g~b~~.i$o+,t~a13~,@a$CrBrt Bank 

<. . e .  
, .. 

i i i,.? :; J :.::a3 r&ug1;1:: ,in tb@kpke;scribed f d.Mrl :.;hdf'I;&&nnw of~: j~I ;~l~.ssets  
. . and liabilities referred to in sub-sytion (I-$..,ais: iat~~theilclose 

of business on the last,, Friday of tpe. previous quarter, or, 
if, that  id^^ is a pdbl$c.., h&lidg$~i,,&6~: yaii.. : i . ~ & k o ~ ~ a a b l e  

Instruments Act, 1881, at the,ct0pel.?& bu@ip@$s jg:n :t$e preced- ad PS I t6r 
ing working day."; 

. . ...:. . . . . . . . .  . . . I '  , < .  ::.: . . ,,. . : : . ., 

(ii) in sub-section (3),  claus'e; (by, ~B'all be Ye-le'ttered as 
.i .: . Ja.kpEi: (c);.:.and the. following .shqll,, be.:. insededtj as clause (b) ,  ... 

namely: - . . ,  . . .  , . , 

. . .  . . .  . . .  
: _ , . .  

....: , . . . .  . . . . . . . . . . . . .  
, : ' ( b )  "liabilities in. India" shall k ~ t '  i.nclqde the paid-up 

, . . ( .  . 
. . .  . . .  ,.. , ,  capital . . . . . . .  , or t he ,  reseries or a q  .credit balwpe, . , .  in the praflt . 

. . .  and l o s ~  account of th.; banking company;'. 
. . .  

, ,. . .. , , 

; $ 7 .  In section 27 of the principal Act, in sub-section (2), for the 
~&o~&"th~classification of advances and investm&ts of banking 
companies in respect of industry, commerck an'i sgr?cultur@", the 
. ~ , ~ ~ ~ s  '.',bhe:..inv.es.t~ents of a;,banking company and the classification 
.:;sf . St6 advance's in respect of industry, commerce: and - agriculture" 
.: sh&Ela bei.substi$uted. , ' . 

. . .  
I 

.! hmrnfimeot 14. In section 28 of the principal Act, for the words and figures 
af section "unher gection 27", the words "under this Act" shall be substituted. 
a8. 

b d m e n t  , 39. Zn section 32 of the. pri3oipad Aot, tor sub-seetion (I), the 
"of mtion - o l l o w i ~  sub-swtion shall b e  substitu~ted, namely:- 

P 3=* 

. , ....... !.?.(I), Where a baplging, company in any yeas furnishes its . . 
. .,. .. .:.. , . . .  J l i .  . . . . . . .  1 

accounts and. . . ba!ance . .. khiet in ,accordapce, .gith the pxyvisions 
i '  of section 31, it shall' at the same time send to the 'registrar I,::. ' : 
1 , .  . r,,.r;>,iq .. ri~.>.. .. + . A  ....... . . . .  three copies ' of such aacounts. and balapce sheet and of. the 
l~ ., . '  ; ..,., :::-:,,;. .\ 

. . . .  . :  , L ,  , ., a.uditor7$ report, and where such copies are so; sent, !id shail not 
~.: i, ,:!.X +.b& fi'&e&t&&*y. fa 'with the r'e,gist~ar, i . ~  ;the. c?qe of a 1. ; :. company, copies of the accounts:$nd b'dzifice sheet 2ndd of the 1 .  : 
, 8 . . .  

..; . .aydit0r7g: i.cc$or$, . and, in: the dase of :a ppkate company, copies 
.. ..! ,!::\&the bd.a,nc;e &@at. :and. bf $he . aud.iton!si. f.'kPo~t,: .as neQuired by ! , ' .  . , 

.. ..; ' $ ~ ~ & ~ @ t i ~ ~ i : 4 l . )  . of s,ection 2Bfj::of the.  Comp+fi~ies~-Act, 1956; and , of 1::; . : . ' .  

.F. - : i . '  ,?fh@.:,,c6@i@s : bent &dl be chargedble w-ith : the saim;e.f fee and .. .Z ,, 
"". I A :: ,?t-. '&al~-! f i~! :d&dlb:.witht -in - a13 raqects. as they,,vers: rned.,$n accord- 

. . .  4$$& Im*& .*%,&ti ~ & ~ , t ~ ~ ~ ; f l ; :  ' . ' . ! , i  . , i ' * . ,  ;.;,,, . . ,  
I ., I : . :  

j.:. , 



shall be added, namely: 

' E ~ p l a n a t i q n . ~ F o u  tee purposes of this $ec;ti?n, +Q, expres- 
sion "barlking com~aqx? shall includ;t-- 

, I * t  .“ 
1 i T  

(.I) in the case of a banking compwy jnaarpnafg@%lr"aut- 
side India, all its branches in India; and , 

($A) in *the ease of a banWqg eorq@@py ineo~p,oyated ik 
Imd&a- 

(p) all its subsidiaries formed fqr the ,@*om of 
~ ~ q y i n g  on the business of banking excl.w\te\$ outside 
India; and 

(b) all its branches whether situateil in. bdia  or 
outside India. 

'21. 'In section '3533 of tHe,prirmcipal Act,- Amendmcpt of aeodm 

(i) in clause (a) of sub-section ( I ) ,  for the words "manag- 33 B. 

ing or whole-time director ur of a director not liabJAe to retire by 
cotation", the ,w~r.ds "managir~g director or any other director, 
whole-hpe or otherwise" shall be substituted; 

(ii) to sub-section ( I ) ,  the following Eqla.nation shall be 
added, namely: - 

' f E x p l m a t i ~ n . ~ F o r  the purposes of this cs~fb-sechion, any 
provision aonferring afny benefit or prov8dlng apy amenity 
or pmquisite, tn w'hatever form, whethkr cdurimg;or ,af,ter the 
termination of the rterm of office of the manager ar the 
chief executive officer by whatever name called or the 
rnianaging director, or any other 'director, ~whol@-tiMi or 5 -,.*~ L 

otheru2ise, shall be deemed to be a provision rel@fi&pAo+*his " ' I $  ,.. 
,: , remuneration.": 

8+m* 
I ( , - - I  

"1 f, / (iii) in sub-seetion (2), for the words, brackets and figures . A , 

**#-- I 
( c j  

i' "apply to a banking company after the commencement of the 
301 r a 6 .  Banlqdng Companies (Amendment) Act, 1956", the following . 

shall be substituted, namely: - 
1 

"apply to any matter in respect of which the ap 'roval 
of the Reserve Bank has to be obtqineil under S*bb&tion 
(1) ". 

st1 22: Id'section 183 of *e 5pfifiDipal. A&, ih elause +bt) 03rsalhdeetion 
11). : Ybr %fie rfigilre$ "C", th f i p u ~ e ~  ,anti letter fC4%Afl ~sha8rbe~substi- of wt1.r 3 , 
kited, " 4 I" w e ,; 2 j' ' " '  '," 








































































































































































































































































































































































































































































































































