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GENZRAL HDADUARTERS 4

SUFRENE COM{ANIER FOR THE ALLIZD rOWERS » %
\
OUTGOING MESSAGE INB/A HGS/MBW/JCD/jp

A} December 1950

N
-
\

UNCLASSIFIED
291923
FROM: SCaP TOKYO JAPAN
208 DEPTAR WASE DCe ¢ ¢ o o o o « «ROUTINE

& - 3 33'9 For FADA.

1, Japanese Crop Reportinz Service releasec. final estimates
1950 area and oroduction of rice anc sweet peotatoes on 27 Dec,
Rice harvested aresz anc production estimated at 2,994 thousand
hectares and 9,652 thousand metric tons respectively compared with
Octover 1950 forecast of 2,994 and 9,431, and 1949 revised estlmates
of 2,968 and 9,381, This is second largest postwar crop and 4
percent higher than 1931—4@ average of 9,359, Chief reason for
2 sercent increase in production estimate since forecast was re—
cuction in estimates of damage from Sep typhoons as result of
harvest data, Froduction figure refers to rice of so—called
marketable quality acceptable for government purchase within
normal four grades, In addition Crop Reporting Service for first
tine released estimate of production of substandard rice not meet—
ing normal government purchase standards, This estimate was 400
thousand metric tons, This year the government has established a
spec%al fifth purchase zrade and about one-fourth of the sub-

standard rice is estimated to fall within the fifth zrade, Thus

marketable rice produetion inecluding fifth grade quality is about
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UNCLASSIFIZD
FROM: SCAP TO JEPTAR WASH DCNB/A dGS/MBi/JCD/4p 29 Dec 50

75760 thousand metric tons and total Procuction including ine—
ferior grain is about 10,100,

¢, Sweet notate harvested area and production in 1950 is

estinated at 327 thousand hectares and 6,292 thousand metric tons

respectively compared with October 1950 forecast of 397 and O, 852,

and 1949 revised estimates of 437 and 0,913, This was second

largest crop on record, The 6 percent increase over 1949 resulted

from 17 percent increase in yield offsettinz a 9 percent decrease

in ares,

3. Combined staple food procduction in 1950 including rice,

wheat, barley, naked barley, sweet potatoes, and white potatoes

now officially estimated at 14,960 thousand metric tons in tems

of brovn rice equivalents which is dignest on record surpassing

1848 total of 14,667 and 1939 total of 14,615, Reliability of
these comparisons is subject to evaluation in light of variation

in crop reporting procedures efFpecially recent im>rovements,

a

2, &Above info will be inclucded in sJatural Resources Section

Weekly Summary No 272

OFF ICIAL: ACCROVED
Vg //7 p pog ‘. o 4 7%
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K. 3, SUSH HUZSRT G, SCHEICK \
Brigadier General, USa Lt Col CE

aAcjutant General Chief, Natural Resources Section
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Cosics to:d
cinC (3) COl
CS DS (2)
DCS/SCa? FPH
G- GARIOCA
5SS/C AG
‘ 2SS/Ps GS
R Return (3)

1. Outzoing messageé furaishes DEPTAR with area and procuction
ata for 1950 rice and sweet potatoes as released by Japanese (rop
Reporting Office on &7 Decenbder,

2. This infommation forwarded via radio primarily to avoid
nultisle requests via racio and mail from DA anc otaer U S,
Government agencies,

3. Da officials have emphasized necessity that IR forwarda
to DA via radio all édata on cro) >rospects, area, and production
as released by Jajanese Jovernmecnt or preparcd by SCacs

L. Within established Dolicy anc. reference to Chicf of
Staff is not necessary,

r ‘Jv;
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GENERAL HEADQUARTERS
SUPREME COMMANDFR FOR THE ALLIED POWERS

N

OUTGOING MESSAGE ESS/FTC WFM/RWH/CCC/nfm
30 December 1950

300457

FROM: SCAP TOKYO JAPAN

o2 IO DA WASH DC ...iceobsnrsssss ROUTINE
59335 FOR SAOOA FAOA PD URMSG W NINE NINE FIVE
ONE D% FIVE ZERO FD SUBJ EYPORT CONTROL UNITED STATRS

COTTON WASTE PD PARA SIT CITED URMSG VO0ST ZXCTPTIONAL AND
‘NOT RPT NOT CRITERION PD GUARANTY “ONTY ROMTS ARE NEC AND
HAVE NOT RPT NOT TMPEDED PROC PD.RE CERTAIN THAT JAP FULLY
AWARE NEED TO.UTILTZE COMMODITIES ALLOCATIONS

OFFICIAL: - | APPROVED:
s T e e
K.-B, BUSH b Y{ F. W\ mIM'I‘ S RN e,
Brigadier General, USA ’”djor Gergral, U, S. Army

Ad jutant General Chi ESS

’

Conies to: CinC (2), -CofS, G-1, G-, AG, GS¥T, LS, NRS (3),

FSs (Rpturn)

See reverse side ,for Memo for Record,
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ECONOMIC AND SCIENTIFIC SECTION
Foreien Trade and Commerce Division

MEMO FCOR RECORD: 268 Decerher 1950

1, Incoming msg W 99521, 22 Dec 50, stated that Cormerce Denart-

ment had received info from US exporter that Japanese immorter would
not supply Japanese import license mumber until U8 exvort license

granted since to obtain Jepanese import license it wae necessary to
put up 5% guaranty money and in case US export license vas not granted
money would be frozen for considersble lenzth of time. DA sugzested

that a means of assuring imvort to Vapan of all waste or other com-
moditlies be sought, e

2. Although in rare cases the Japanese importer might refuse to

supply import license number prior to issuance of US export licemse
this would not be a general occurance as Japanese immorters are cognizant

of the world-vide shortage of raw materials such as cotion waste and
know. that Japen's immort of such commodities has to be maximized. In
fact DA recently "complained" in the case of raw cotton that Japan was

issuing immort licenses for too large a onantity.

3, When Jamanese importers obtain immort licenses thev are re-
quired to deposgit guaranty monev which veries with the tvpe of commodity
to be imported. This is considered necessary in order to make sure that
persons obtaining immort licenses definitely mean %o bring materials
into Japan, As long as Jzpan 1s short of foreign exchange it 1s coneidered
that gueranty money will be necessary in order %o realize the most benefits
from the forelgn exchange as funds are earmarked in the budget for specific
imports and unless the funds are actually used to bring in the mat erials
budzeted the Jananese economy suffers. Although in excentional cases the

requirement for guaranty money might appear to impede Jananese immorts 1%
is considered in general that this requirement imvlements rather than

hinders imports.

4. Both Japanese industry and the Jevanese Government will be

advised that Japan should exercise maximum efforts to assurs the immort
of all quantities of commodities in short sunply that are allocated Yo

Japan, |

4. Concurrences! DTS
'Q_. t”r. H.

CCCampbell
26—~8588
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GENERAL, HEADUATIRS
SUPRAE COMM.NDE:. FOR THE -LLIED POVERS

SUTGOING MESS GE  25S/BFE WFM/FRJG/JCS/2l

UNCL..3SoIF1IGD 26 December 1950 ;

FROM SC4P TOKYO J..PsN

z — é;:}‘*gi Haltt DO & o a% w-ian e m X 8 ROUTING

"'.H'h_

e Subjeot is new General Banking Law. Five copies
of draft law and enforcement measures as prepared by Japanese
Ministry of Finance have been airmailed for distribution to
interested sashington agencies. Ministry of Finance proceeding
with plans to introduce this legislztion for action in lstter part
of Diet Session which c¢onvenes after first of year. Mr. Dodge
given conies prior to departure.

OFF ICIALS APP OVED:

K. B. BUSH

3risadier Generol, US.
- .-.djut"mt Gener:l

Copics tot 0CinC, C/S, GS, CPC(2) 588 (feturn)

UNCL..SSIFIZD




SCONGKIC ND SCIENTIFIC SECTION
Banking and Foreign Exchange Division

MiMO FOR RECORD: 15 December 1950
SUBJECT: New General Banking Law

L. Pursuant to suggestions from Mr. Dodge, copies of the
¢ - proposed General Banking Lew and Enforcement Measures are being
| airmziled to Department of the .rmy, ';ashin‘ton, for present:tion
to interested -gencies there. (Treisury - St te -~ Federsl Reserve).

2. .ashington is -~cvised of intent of J-panese Government to
- | introduce this legisl-tion for :etion -t the present Diet session
which convened 11 December 1950, (ctu 'l date of introduction
will probably be latc in the session).

3. Per Mr. Dodge's suggestion, '/:shington is not bcing
"sked for ~pprovil--low being sent primarily for inform tion.
- . Mr. Dodge was supplied vith fin-1 copits prior to his dep-rture
, from Tokyo on 4 December 1950. Dr. Reig h:s -greed to be responsible
“c-on his rcturn to Woshington to ensure that the bill does not get |
~ held up there for °ny rcason or th t davelopments of - delaying
~nature. occur. The intent of Mr. Dodge-was to place responsibility
on the Jopanesc Government for this legisl-tion and not get
ii~shington ~gencies involved beyond thc point of supplying them
with inform-tion, It is presumed th t if b sic objcctions or
defects in the 1w “rc observed - by Mr. Dodge, this He dqu-rters
will be so 2cdvised by him. | J

l‘i | CQRCUernGG: ESS//pF (MI‘. Eo- M o Reed) Sy

2 TR

J. C. Smith, 33-7044 ° FiRi 3G
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THANK YOU POR SENDING ME YOUR o

HAGNIFICENT EDITORIAL CMA YOURS IS INDEED A FOWERFUL
PEN THAT WILL NEVER SELL AMERICA SHORT I SIGNED A
¥noARTHUR




DAVID LAWRERCE

Dec 16, 1950

Dear Ceneral:

An sending by hand a copy of our latest

issue of "U.S. News & World Report" and want you to

read the editorial on the last page.

Best of luck to you,

?Iiﬂnﬁll]],

David Lawrence

(sgd)
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GENERAL HEADQUAR TERS
SUPREME CQOMMANDER FOR THE ALLIED POWERS
OUTGOING MEZSSAGE  ESS/LAB WHRM/RTA/BCM/il

UNCLASSIFIED 22 December 195¢

220347

FROM y SCAP TOKYO JAPAN

T08 DA WASHDC QQQOOOOQO.!te’.oQ.. ROUTIN'E

' )4 FOR SACOA OAPL PD RQST CONFIRMATION ETD TRAINING
Z - 30521
W1THIN INDUSTRY INC PERS AND NAMES OF INDIVIDUALS ASAP ALSO WHETHER

COMING BY AIR OR SURFACE TRANSPORTATION PD REQUEST RATINGS -OF. IRDLVIDUALS

IN ORDER THAT BILLETING ARRANGRMENTS CAN BE MADE PRICR TO ARRIVAL HERE

OFFICIAL; ’ AFPPROVED:

Iy

K. B. BUSH 4.7, Heo

Brigadier General, USA Major Genegyfl, U, S, Army o
Adjutant General ief, ESS -

Copies tgs CinC(2), CofS, G-1, AG, CPS, @6, ESS(Return)
MEMO FOR RECORD: 2l Dec 50

1. Radio message WCL 29201 from DA to @EQ, SCAP, 30 Nov 50 stated

contract let to Training Within Industry, Inc,, Cleveland, first man

EID 27 Dec 50, balance, ETD 10 Jan 51. Also indicated names of
individuals would be sent later.

¢» Confirmation of departure dates and method of travel is nec-
essary 1u Srisr to set up schedule for activities of the Iraining
Within Tadustry group in Japan, Names of individuals and GS ratings
are needv. r order to make billeting reservations,

9. Loncurrences not necessary,

E. C. Mcvoy, 26"'8458 Ro TQ AO

UNCLASSIFIED
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191655 1<

FROM: CINCFE TOKYO JAPAN j

’ ? 1

03 CG ARMY EIGHT KOREA:. ces ¢oe e OPERATIONAL TMMEDIATE
CG FEAF TOKYO JAPANceaces oo OPERATIONAL TMMEDIATE (COURIER)

INFO: CG JLCOK YOKOHAMA JAPAN..... OPERATION/L DIAEDIATE (COURIER)
CG X CORPS KOREAsaeesnsesese OPERATIONAL TMVEDIATE
CG 2D LOG COID KORELeaes e oe OPERATIONLL TVEDI.TE
CG 3D LOG (OID KORE...s...se. OPERITION/L ILIEDIATE |
CG 1503RD LTV MT5 HANEDL L
JiP/Neseesoesasansaisessns OPER.TION/L DMMEDIATE (COURIER) —

,, - »9
Reference Army Eignt message H 50806 KTR, DTG 1908501,
NOTL or needed. Effective 20 Dec 50 Arny Eight courler flisht to K-l is
cnanged to include stop at K-2, Taegu, and eliminater stoo zt K-~9, Pusan,
N2w schedule fo..iows:

Depart Haneda - 0930
iArrive Ke-li - 1345
Depart K-~li ~ 1445

; Arrive K~2 - 1545 |
' 'Depart K-2 - 1615 \
arrive Haneda -  1950.

OFFICIil:2 APPROVED:

K. 'Bo BUSH Ho To M‘IJER
Brigadier General, USA’ Colonel TC
Adjutant Ceneral Transportation Officer

Copies to: ROK, All Spec & Tech Sves, Trans (5 cys)

1S December 1950
MEMO FOR RECORD: |

l. CG nrmy Eight msg H 50806 KTR, DTG 190850I, rqstd GH] courier flt
to K=1l4 be changed to include stop at K-2 and eliminate stop at K-9.

2+« .urrangements to eflect above ehanges ‘made by Maj jaron, FE/F, Qpns.

3. Inst insg confirms rqgst of CG Zrmy 8 and notifies all interested
agenclies of new schedule,

L. Coordinations /irmy Eight (Lt Col Graves),
5« s«ction coumpleted on Trans Jo. No. 5049,

%uf

b 3.4 -~
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- GENERAL HEADQUARTERS
SUPREME COMMANDER FOR THE ALLIED POWERS

ity %

OUTGOING MESSAGE ESS/FTC WFM/RWE/ CCC/nfm

A ¥, sdals o 16, Recember 1950
'fc?aph‘ase not required. Consult mﬂocenér
decy ,_,

| il ’ﬁ-? Hff}’{? 35001 ;,‘;ff.?f:.if;s-rr 5 {n ;;
A 3011 ang o XShndg(T) AR ﬁﬂ“ﬁﬁ&ﬁ%ﬁ
C- 5139

DA WASH DC , . .
5' For SAOCA FAOA, Urmsg W 97600 Nov 50 and nyms g
C 50839 Dec BO. Subj Export Control U,S. Cotton. Thie meg in 3 parts.

FROM

Part I, a, During pericd 1 Aug = 30 Nov BO Japanese plaoced bena-fide
orders for procurement non-U,S. cotton ss follows (600 pound-gross bales):

country of Origcin Anount

Argentine <4 . 606
Bragil 64,021
2&ypt 34,619
India . 28,480
Pakistan 158,213
Turkey 23, 730
Iran . .. 6,906
Iraq 14,294
Mexico 171,063
Peru 7,496
Syria 9,600
Other 8,894
fotal 538,926

b, ZIvery effort will be made to plece additional orders for

non-U.S. cotton, however, except for Pakistan little prospect is seen for
any sppreciable quantities. ' ‘ |

C. Japenese estimate that not to exceed 400,000 bales will

be delivered on all non-=U.S5. crders placed because of contrect repudistions
Ooccasicned by following fectors: . -

(L) Prices sdvancod considcrably ond f oreign shippers
wore able to re-sell cotton at higher prices to other buyers,

(2) Some foreign shippers sold short and were caught
by rising market : :

(3) Some Japancse buyers could place orders only on
provisional basis required by sallers and scllers finally were unable to
seoure export licenses for cotton sold under such ccnditions, -

Teasct




Therefore dcspite best Japanceee efforts every probability exists that they
will fall short on non-U.S. procurement by about 150,000 bales.

Part II. To date Jepen has been granted 23.9% of totel rew cotton
allocated by U.S. Assumning Jepan will be granted et least ssme porcentage
of future U,.S. allocetiones, anticipate the following:

e, If total U,S, quota 3,600,000 bales, Japan wculd receive
total allocation of 860,000 bales and spindle operetions would have tc be
held ot abcut May 50 level until now crcp cctton available,

b, If tctal U,S. quota 4,000,000 bales, Japan would rcceive
totel allocaticn of 986,000 balcs and spindle cperaticns would heve to¢ be
hcld =t abcut Oet 50 level until new crop cotton aveileble,

c. If tctal U,S. qucta 4,200,000 beles, Janrn would receive
tctel a2llocation cf 1,004,000 bales and spindle operations would have to
be held at about Nov 50 level until new erop cotten available.,

When 100,000 balos ere allocated for military crders outside Japan's
regular qucta, abcve spindlc cperaticns will be edjusted accecrdingly.

Part III. Jasanese milles heve not yet expanded cperantions tc extent
planned because cf uncertainties ccncerning supply from U.S, In actusl
practice mills will operate on a plant-to-plant basis at spindle levels
which will be virtually ccntrclled by U.S. cctton allocaticne to Jepan,
In vicw 0of the vital imnortance of the textile industry tc Japan and the
critical militery nccds azein urge meximum efforts be dirccted tecwards
assuring allocaticn cf ~t least 1,000,000 balcs for export and domestic
neads s~nd 100,000 bales for ailitary crders.

OFFICI-Ls APPROV._D:

K, B. AUSH
Brigadier Generesl, U.S.-.
Adjutant General Chicf, ESS
(2)
Ccpics tcs  CinG ¢/s, -1, G-4, AG, DIP, GOVT, LS, FRS(3), 2SS (rcturn)
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ECONOMIC AND SCIENTIFIC SZCTION
Foreign Trede eand Cemmerce Divisicn

MEMO FOR RTCORD: 14 December 1960

l. Inconing msg W 97600 dtd 30 Hov 50 requestcd informaticn regerding
Japancee procurement of non=~U, S, cotton and cther data regarding cotton,

2. Outgoing meg C 50839 dtd 9 Dec 50 trensiitted cther deta roge riing
ccttun tc DA and stated thet informeticn regarding Jepancse proccurement of
nen=-U,S. cotton would be submitted later.

3. In May 60 3,492,000 spindles wecre operated and 94,000 beles cof
cctton were censuned, In Cet 50 3,758,000 spindles were operated and
131,000 balcs «f cctton were consumed end in Nov 50 it is estinated that
3,800,000 spindles opersted and that arcind 135,000 bales cf cotton were
consuned,

4., Outgeing nsg gives informeticn regerding orders pleced by Japan
fer nen-U,S, cotton betwecn 1 Aug and 30 Nov 50 and sstinestes deliverics
of nun-U.8., cotten., Alsc gives indication of operating srindlee on basis
of three Aifferent ellcceticns cf U,S. cotton tc Jeper and indicetes in-
portance cf cotten textile industry tc¢ cveresll Japenese eccnony.

4. Concurrences: BSS/IWD
LSS/ FS
ESS/ DTS

Ro Tf.fo H )

CCCeampbell
26~-8588
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C[:TC‘C;‘LITC ¢ 5558.4G1 .LJSS/ IR I S/r‘y
UNCL 1+ SSIF ILL 15 December 1G50
(%
FRON: SCAF TCKYO JalaN
Dri T:.-‘"‘;SP DC! . » - . . » B [ . . ’ ’ . . .:u Llluu

Z - 9648 For §.00. CauC. URNSG ('CL 26121 November '50.

CUILISG Z26C54 ., Subject is Customs Vsluation of Iarorts from J- an .

l. Commodity Tox Law amcndament rasscd Diect on 9 December 1950, Law
will become effective 1 Janusry 1951.

<. It 1s believed that amended Commodity Tux Law will permit
Bureau of Customs to interorct foreipn value of Japancsc imrorts to the
United States as exclusive of commoditv taxcs.

3. Recuest that above informztion be immcdiately passed to Bureau
of Customs

- .-

fe 2o BUSH
3rigadier Gencral, US.
.GJjutant Cencral

. i ccwtiammss ' S ————
=

Coriecs: CinC (2), C/S, G-4, . (3 3, 1'RS (2), 455 (Return)
ll.a..u O _’CP -L_COI.,D: 12 :J;icx..ﬁlb*;;r 1950

l. Irovoscd radio informs Da th:t Commodity Tax Law .mcndment nassec
Jlet on 9 December 1950, to sccome offcctive 1 January 1951. amended
Commodity Tox law, it is believed, will permit U. 5. Bureau of Customs to
interpret foreign valuc of Jurancse imports to the United States as cxclusive
of commodity tax. If commodity tex is included in forcign value, it will
significantly rzise thc customs valuation of thosec imports to 1; (nited
otates which are subject to the internsl Jarancse coamocdity tex.

2. Iroroscd radio rccuests D.. to inform Buresu of Customs of passage
of Commodity Tax Law.

%, b
N v A
K. I . Sanow 26-£515 .. H. M A

U‘\‘U USII- IE
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ZNERAL, HEADQUARTERS
) SUPECHE COMiEA.DER FOR THD AILIZD 20 7ERS

Y
OUTGOING MUSSAGE NR/NG  HGS/BYG/ip
15 December 1950
UNCLASSIFICD
FBOM: SCAP TCKYO JAXAN

- 703

DEPTAB l’fASHm. CERE U Bl vt BF Ay .BOUTIM

Xoe - 29’655 l, Subject: Fhosphate Rock Stockl:;iled on
Yais Island, 3ZFeferences are: Our msg ZX 26795 dtg 250601 Z to
RICONTLZRPACIS, info DA and HICOMTERPACIS msg 241020 7 to SCAZ, info
D,

©s HRICOMIZRPACIS refusal to consicder purchase and removal to
Japan of 55,000 dry longz tons stockpiled pho spﬁate .rock from ZXais
Island as provosed in ourmsg because of desire to retain phosphate
reserves for use in "future agricultural development to support in-
creasing TLIPACIS popuhxtiqn“ consicdered unrealistic in view of in~
formation cited ix; part 3, 4 and 5 this msg,
S« Under intensive form of agriculture practiced by the &

Japenese in TIRIFACIS over period of occupation of 30 years, the
maximum use of phosphate rock in TIRFACIS was in 1935 when 26 tons
of ’16 »ercent swerphosphate fertilizer was used plus nine tons in
* mixed fertilizer or, as exoressed in terms of phosphate rock needed

to manuiécture tais amount, 17.56 tons of phosphate rock, Fertilizer

was used primarily by Japmese and rarely if ever by natives, The

navives are not inclined to use fertilizer at this time and even if use

»

was started, that they should Practice the same intensive type of

 UNCLASSIFIED
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UNCLASSIFIZD
FROM: _SCAP T0' DEETAR WASE DG NR/MG  HGS/RYG/ip 15 Te 50

agriculture as the Japanesey formerly in the area, 1s highly
unlikely,

r

4, Tctal phosphate rock reserves in TURPACIS are estimated

to pe a minimun of 2 million tons, The 55 thousand tons of stock-

piled phosphate rock at Fais Island alone should be adequate to

supply the requiremghts of the Trust Territoriés for many ycars
even ‘asauming a doubling of the prescent population,

O, Ph.osphate rock without processing is of little value as
fcrtﬁilizer. TERFACIS hes no n;eana of Processing the rock nor is

it considered likely that nccessary plants can be bdbuilt in viow of

the acld processing method required whiech utilizes a roadily available

and incxpensive source of sulfuric acid in cuantity,
6+ Requost that DA open question of Fais Island stockpile with

Dept of llavy, or, if necessary, lept of Defemse, Ralph W, Z, Reid

familiar with situation and concurs in this proposal

OFFICIAL: - APPROVED:
. ‘ . , . | ,/ / | - : . /
S .4—-‘/"" e f.
il SO e e R T (.1//
K. Bs DUSH ' EUHERT G, SCHENCK \
Srigadier General, USA Lt Col CE
Adjutant Goneral Chicf, Natural Resources Section
Copies to:
CinC —
CS 5SS (3)
DCS/SCAP  AG
DS (2) NR Return (3)
GS -
~v+ - UNCLASSIFIZD

B
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UNCLASSIFIED

15 Dee 50

FROM: = SCAP TO DZPTAR WASH DC NR/MG  HGS/BYG/

1, SCA2 msg ZX 26795 dtg 240601 Z ov to HICOMTZRPACIS and
others requcsted clcarance for Japancse Government tarough its
operating agent to remove 55 thousand tons stockpiled paosphate rock
from .JFais Island for shipment to Japan, An offer of $2,00 per
cry long ton of phosphate rock was made and operating conditions
similar to those at Angaur stipulated,

<y HICOMIERPACIS msg 2510207 to SCAF and others. declined
permission.in viow of desirability of rectaining phosphate rock
for use of future agricultural developmont to sudport increcasing
TERPACIS population,

DIFTAR

S Instant msg requests. # to reopon quecstion with Javy
Department or, if nccessary, Defense Department on grovncs that
HRCOMIZRPACIS statement is unrealistic in viow of quantity of
phosphate rock rosorves in the Trust Torritories and the fact that
rock is of no vlue without processing,

¢e Dr ZRalph W, T, Reid, Dopartment of Army, is familiar with
proposed msg andconcurs in transmittal,

O¢ Concurrence: 355 (T, 0, Kennedy)
-4, PAG (F, C, Weyand) 2
Chief, Zconomics Branch, 0ffice for
Occupied areas, Office of Secretary of the
army (R, W, =. Reid) *

6s 4pproved by Deputy C/S, SCAP on 14 Dec 50 (laj Gen A, P, Fox)

R = g RO
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pEPT OF STATE YADH DUssessennsee .'ii*"\iITImS

QOWS‘&& 8 ¢ M, loecal ™ublic Service Law adopted doth

nded orunsivw apendments of bill forvarded Demt
Lxsent for area within jwrisdistion local

irsctly smpleyed all lecal publie servants
2 article 36 {(restriction political
In instange teachers this restriction

In addition to publie enterprise enployees exoluded by item 20
mhuwtd srovisions of bill, article 57 anended %o sover simnle lador
law gpoverning such personnel anacted enforced, Clarification terw

"qiwlo labor” now beins soushi,
- Pall text amendsents, further clarification will follew by daspateh,
O
ord SERALD 3
0 <
7 3
OFFICIALS APPEDOVEDS g
“—
= ®
= =
- N
O ®
> Q
o K. B, BUSH ¥, Jo SEBRALD g.
drigadier General, AGD Ohief .
Ad futant Ceneral Diplomatic Section

¥/t Above message is in nmnw to ine
cains redio 090027 I frem Dopt of

State inquiring as te ststus of Lecal
2ublic Service lawv, Tutgoing message
- ) ﬂ inferns Dept that the law has paseed
Info copy: Oovernment Seatlen both houses of Net and outlines

sartain nrovisions of the law affecting
the nolitical astivities of lecal

puhlic employees.
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o (TR AR TRA%E 15 Novd.
FROMi SCAP TOKYO JAPAN 090448
TOs DAWASE DC « ¢ o « 4+ v ¢ » « o . . PRIORITY
060839 For SAOQA FAQA, Urmsg W 97600 Nov 50, Subj Export
Control U.S, Cotton, This radio in eight parts,
Part VI:

R R R N N T  EEEE R T T T

Part VI. Japapese millg have been urged in the present circumstances
to substitute non-U,S, cottog and spinmnable waste for U.S. cotton wherever
possible., However, due to recent drastic price advances for non~U,S8. cotton
and spinnable waste, imposition by certain countries of substantial sddi-
tional export duties (vis: India for both ra=# cotton and waste apd Pakistan
for raw cotton) end since there is a greater world demand for raw cotton
than can be supplied by exporting countries, Japancse importers have found
substitutes for U,S., cotton extremely costly as well as difficult to obtain.
In addition, sellers in some countries follow practice of defaulting on
contracts whenevey guch action results in higher profits for them, Recently
when price of raw gotton advanced meny Japancse importers had outstanding

. " contracts with Turkcy, Irag and Iran and foreign shippers defaulted on sueh

contracts ond re--gold cotton elsewhere at higher prices, Thercfore, it is
more urgent than ever that Japan receive a satisfactory allocation of U,S.
-cotton, CQurrent world demend for cotton textiles is in excess of supply and
it is anticipeted that this condition will continue for at least another year
end probably longer, It is most important ns & prime factor in recovery
efforts that Japan supply maximum amount of cotton textiles for export.
Cotton textiles now compriese not less than thirty~five percent of total valus
- °of all Jepancse experts, If Japan had assurance of sufficient supplics of
raw cotton, Japencse production of cotton textiles eould be expanded as pro=-
. -grammed which would result in more exports, principally to other Asian
countries where toxtilds ore requirdd to prevent disease and unrest, Due to
recent above cited-dévelopnents regarding non-U, S, cotton, new date being

prepared as tc orders placed by Jepencse and delivery possibilities. Such info

not readily availeble but will be advised Boonest, However, indications are
that previocus cstimate for non-U,S. cotton must be substentially reduced

since receipt of B56 thousend belcs most imprebable becausc of changed
world situat ion,

Brigadicr Gensral, USA Major General, U, S. Army
thief, ESS

Oopies toi Cin®, CfS, G-1, G-4, AG, DIP,

py;

» L8, NRS (3), ESS (return).
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7Ot
C = 50839
For SACCA FACA, Urmeg W 97600 Nov 50, Subj BExport
,ontrol U,S. Cotton. This radio in eight parts. '

~ Part 1. F‘ollbwing are_.tj:aﬁ rega_rding intended use of amount of raw
cotton requested previous msgs (thousends of EOO pound gross bales)t

Use U, S, - Non~U, S,
© . Export (1) ’ (1)

Domestic (1) _ (1)

Total 1,288 566

Note: (1) Impossible te estimate proportions of American and other f.
growthe to be used for domestic coneumption and for éxport as such preo-

portions will be governsd by types of cotton available and yarn counts
required for menufacture of desired cotton textiles.

At beginning of 1960 celendar year plens were t0 rllocate an

average of fifty percent of annual production to domestic uses with

major pert production going for export during monthe when export demand was 4
high and major pert production going for domestic uses during months when e
export demand was low, Howevér, due to intervening developments, changes R
were subsequently necessary whereby donestic is being reducad rnd export

increaged. - Daring Jen-Jun 50 epproxinately 33 percent went for domestic

and balance for-export. At present nills sare generally sold through

May 51 but can nmanage earlier delivery for special Xorsan business s

producticn schedule was arranged in flexible manner so as to peruif. . . .. ..
schedul ing of urgent Korean. denands. | : S R R s s |

Part I1I. Folléiing are data regarding inventory‘ of rTow cotton on
tirst day of each nonth (thousends of BOO pound gross bales): ~

Month U, S. Non—U, S, Zotal
Ang 49 244 144 - 388.
Sep 243 132 - - 375
Oot - 190 134 324
Now. - 154 , 126. 279

Dec, | 118.. 116 - 234, .

Jan 50 85 - 108._.
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Month U8, on=te S dotal
Feb 112 87 199
Maxr 172 89 <61
Apr 203 97 300
Mey C32 112 344
Jun 234 122 356
Jul 282 102 364
Qg 206 84 340
Sep 241 105 346
Oct 303 102 406
Nev 345 104 449

- Note: JForegoing figures contain ninor revisicns of previous date furnished
ouwrrisge C 64358 Bept BO and ¢ 66033 Oct BO reflecting requisite reconcili-
ations resulting fren latest repcris obtained fron custonmary Japancee asocurces,

‘Part III. TFollowing are date regarding receipts ¢f raw cotton (thou-
sands of 500 powmd gross bales):

Total

Month fJ’, - R Non-U, S,

Aug 49 45 9 54
Sep ~ 25

Oct 22 11 |
Nov 28 7

Deé S 14

Jan 650 96 6

Feb 133 17

Max 106 18

Epr 111 <6 ~
Moy 84 22 106
Jun 103 - 103
Jul &9 7 - 986
Aug 71 49 - 120
Sep 150 - 29 . - 179
Oct 133 42 175

Part IV, TFollowins are data regarding consunption of raw cott,gn
(thousands of 500 pound gross balos )

Month U, S, - on~-U, S, - Total
Aug 49 4 | ol
Fep 53 o0
Oct - 58 20
Nov 64 16
Dec 61 22
Jan 50 50 27
Feb R, . 15
Mar 70 ST 10
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08
C = 50839
Yor SAOOA FTAOA, Urmeg W 97600 Nov BO, Subj Export
,bontrol U.,S., Cotton. This radio in eight parts.

~ Part I, If‘olidwing are _aatg rega_rti:lng intended use of amount of raw
cotton requested previous msgs (thousands of E£OO pound gross bales):

U, S¢ Non-U, S, Total
. (1) : (1) 1,310 |
(1) (1) e

1,288 8566 139“. _

Note: (1) Impossible to estimate proportions of American and other
growthe to be used for domestic consumption and for export as such pro-

portions will be governsd by types of cotton availsble and yarn counts
roquired for manufacture of desired cotton textiles.

\

At beginning of 1950 calendar year plens were to cllocate an
average of fifty percent of annual production to domestic uses with
major pert preoduction going for export during monthe when export demand was
high and major part production going for domestic uses during months when
eXport demand was low. Howevér, due to intervening developments, changss
were subsequently necessary whereby donestic is being reducad cnd export
increased. - Daring Jen-Jun 50 epproximately 33 percent went for domestic
and balence for-export. At present nills sre generaslly sold throuzh
May 81 but can nanage earlier delivery for special Xorean business as
producticn schedule was arranged in flexible manner sc as to pernit
scheduling of urgent Korean demands.

Part 11, Folléiring are data regarding inventory' of raw cotton on
firet dsy of each month (thousands of 500 pound gross bales):

Month U.S. Non=—1, S, Totel ~
Ang 49 244 8
Sep 43

Cat . 190

Now. - 154

Dec, |

;s &
*
e

Jap, _50
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O == Total

Feb 87 199
Mary 89 261
ipr ov 00
Mey 113 344
Jun 122 356
Jud 282 102 364
Aug 256 54 340
Sep 241 106 346
Oc 303 102 405
New .. 345 104 29

Ncte: JForegoing flgures contain ninor revisicnes of previous data furnished
ournsge C 64358 Sept 50 and 0O 66033 Oct 60 reflecting requisite reconcili- |
ations resulting fren latest reperts obtained fron cust onary Japencse sources,

Part ITI. TFollowing are data regarding receipts cf raw cotton (thou-

sande of 500 pound gross bales):

Month U, S, Non~U, S, Total

Alg 49 45 9 54

Sep — 25 26

Oct 22 11 33

Nov <8 7 36

Deé 3 14 23

Jan 50 96 6 102

Feb 133 17 150

106 18 124

111 26 137

B4 o2 106

103 - 103

89 7 - 96

71 %9 - 120

150 - 26 17

133 @2 175

Following are data regarding
0f 500 pound gross bales);

U. S,

&6
03
58
64
61
50
73
(5

Non-1.S,

<l
i
20.
16
22
27
15
10

ccnsumption of raw cotf,?n

Total

67
76
78
80
83

77
88
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ionth U; S,

Apr 82 93
May 82 94
B 85 105
Jul | 85 110
Aug 86 , 114
Sep 88 .Y 120

Oct - | 91 40 | 131

Part V., Tollowing are data regarding spindles (thousands) and .
yarn production (thousand pounds ) .

| Operating Yarn
month Ingtalled " Qperabdle 100% on Cotton Producticn -
Ang 49 3,492 : 3,446 2,505 27 , 666
Sep 3,550 3,627 2,737 31.,4E0
Oct 3,684 3,661 2,883 .. . 3L B77
B a0 T 3,697 ' - 3,681 3;016 3,902
Ds@ - . 1§ 736 AR Gy Fr 3,160 34 .155
Jan 50 - 3,760 - 3,736 . 3,263 31,089
L AR T W e S 3,769 - 34320 - 36, 359
Mar 3,804 3,764 L SRRSOl R b
Apr -~ SBBY it 80P 3,419 39,001
May 3,879 " 3,851 3,492 - 38,920
Jun - 3,886 - 3,868 3,553 43 088
Jul 3,908 3,888 3,567 43,623 .
Ang . 3,928 3,912 3,592 44,082
Sept 3,972 3,963 3,734 46 , 845
Oct . - 4,102 4,082 RO - % 51,578
Nov . 4,244 - 4,100 3,800 (1) . 52,000
Dee . 4,300 | 4,200 3,900 (1) 54,000
Jan Bl &,360 ' &, 200 ‘Jepends wupon Depends upon
U.S5. quota U.S5. qucta
4 390 4,280 . " _ _ .
%y 420 4,310 SRR TR | "
4 450 - 4,340 e i
4,480 4,370 g " L o
4.510 . 4,400 | " , Y, 5
4,540 4,430 BN s gy "
4,570 4,460 @ - | " o
n

4,600 - 4,490 A

(1 ). i\Tov and Dec 50 operating apindles will be less . than estimates cited ‘

ourmsg C 66033 because of prevailing uncertainty rega.rding future cotton
aupply ' . . -

Note. Above figuree given 2B of end of aach month and ara eetimates for. .
pexiod Nov 'BQ through Sep- 51,  Operating figures based upon sixteen hours

per day andan average of twentr—live days ‘per month, . Some mills actually
opeérating seventeen hours psr day and .seven days ‘per weeck and-more mills
would de operating aqn latter: schedule 1T cctten: Supply: were assured,

; 2 |
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Prior to war, Japanese generally operated spindles at 10,066 -~

10,500 RPM'g, However, eince war mills generally have opersted epindles

at 8,000 -~ 8,500 because of inexperienced labor, lower grades orf-

being spun, lower efficiency of mehabilitated machidery and previous i~
regular supply of power. However, the more efficient mills on an Andividual

basis have svepped~up RPM's to pre~wer rate and it is anticipated that spceds
gencrally will be incressed to approximately pre-~war by next Summer,

Part VI. Japancse mills have been ﬁrgad in the present circumstances

1o substitute non-1.S. cotton and spinnsble waste for U.S. cotton wherever

possible., However, due to recent drastic price advancegs for non-U.S. cotton

and spinnable wvaste, imposition by certain counirics of
tionel export duties (vis: India for both rew

N for raw cotton) and since there is a greater

than Y exXporting countries, Japanecse lmporters have found
cotton extremely costly as well ag difficult to obtain,

follow prastice of defau.ltingq on -

in higher profits for them. Becently
when price of rsw cotton advenced many Japancse importers had outstending

ocontracts with Turkey, Iraq and Iran and foreign shippers defaulted on. such
controcts and re-sold cotton elsevhere at higher prices. Therefore, it is

Japan receive s satisfactory al
i . cetton, QCurrent worlid demand for cotton textiles is in ex

it is anticipated that this condition will continue for at least another year

and preobably longer, It is mest importent as a prime factor in recovery

efforte that Japan supply maximum amount of cetton textiles for
Cotton textiles :

cess of supply and

recent above cited developmen

- e COttOn, new data being
prepared as to orders placed

by Japanese, delivery possibilities. Such info
not readily available but will be advised soonest.

However, indicatione are
that previous estimate for non-U.S. cotton must be substantially reduced
gince recelipt of 556 thousend bdales mest improbadle because of changed
world situation. Y

Part VII, Request continued

etforts to cbtain 100,000 bdalas outside
Japanese quota for military orders |

-

Part VIII. Info requested para 6 urnsg will be submitted nonthly.
OFFICIAL: APPRCVED?
K. B. BUSH o ¥ -MARQUAT '
Brigadier General, USA jor General, U, S. Army
adjutant General -+ Chalef, ESS

Copies to: CinC, ¢/s, G-1, G4, AG, DIP, GOVT, ‘LS, NRS (3), ESS (roturn)
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ECONOMIC AND SCIENTIFIC SECTION
Forelgn Trade and Commerce Division

MEMO FAR RECORD: 7 December 1950

1. Incoming redio W97600 dtd 30 Nov 50 geve detalls regarding
total U.S. export quota for raw cotton and stated that considerable

speculation has teken place regerding total quantity which may be per-
mitted for export during tho current cotton crop yohr. Although official
original figure was 3,600,000 bales, indications are that this figure

will be revised upward to 4,000,008.- 4,200,000: Re84¢ st~tod that DA

had beon defending requircments for Japan on basls presented previous msgs

dbut that more complete data is necessary to support Japanfs request at
future meetings.

&« DA requested:

‘(1) Information as to precurement form non-U.S. sources,

(2) Breakdown of 1,844,000 bales requirment' requested
in previous messages,

(3) Inventory at beginning of each month from 1 Ag 49
to latest dato,

(4) Monthly receipte from Aug 49 to present,
(5) Monthly consunption from Aug 49 to present,

(6) Operating, opcerable and instsllcd spindles fron
Aug 49 to prosent, and projocted through Sep 5l.

b. Statoed that: pronpt rocoipt of dats nendatory in view of

Possibility of preliminary hoarings within fow days regerding further
country by country allocations of U, S. cotton, 3

Co Advised that: no docision has 28 yet boen reachad regarding
100,000 tales for U.S. military orders, but that Munitions Board will

support Japanese rcoquest when it is presented to Commerce Committece.

. Outgoing nsg <ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>