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L % T & 4 B ¥ B (N
STATISTICS OF SHA_NGHAI FACTORIES BY DISTRICT (Vlll) .

FNERwR ~ n B W% ([XAWMR) | TAXK lvi,ﬁlui, OGfEi _
: _ _ No. of | Amount of No. of Qutput in &
Code Classfication Factories | Capltal (3) | Workers Norm;l) Year

Btzixm #4mxs | |
Group XI1Il. Preperation and Manufacturc of Foods, Drinks, and Tobacco

A 3% B I W W _Eartern District of International Settlement

13—4 . MRt a '
Manufactured foodsiuffs
13-4-1 "R ¥ : -
13—7 “Canred food 1 _ 180,000 200 380,000
Cigarettes o ° 17,101,867(a) 13,288 84,026,922
13-9 W KN | .
Soda water and other soft drinks
191 " A . .
' Soda water 1 50,000 32 ~ 90,000
13-8-2 Pk B ™ X : L _ -
. Soda water and Manufacture of ice 1 300,000 188 414,000
_ Condiments 8 240,000 106 . 1,115,520
13-13 % 2 | |
_ Fro - 2,680,000
13—14 2 ;;n egr preducts 1 500,000 350 68
Ice and cold storage 1 100,000 30 17,000
Mt AMEASH '
" ‘Total of Group XIII for Eastern District 33 18,471,667 14,194 88,683,442
SRANN K Feters Digtriel of Inmternational Settlement
132 =N | | -
~ Whest flour mills : U 5,239,880 1,804 58,405,288
13-4 Haxa -
Marnufaectured foodstuffs:
13-4-1 KA L '
138 L-enned food - 1 800,000 144 760,000
—_ 3 _
- Ofl mil 2 ' 87 4,342,292
13—6 > £1: 3 508,338 378 _ _
Tea 1 2,000 51 14,000
137 t B _ .
' Cigarettes | 2 £00,000 1,698 11,100,000
LI 8 8. LXK B
‘Total of Group XIUII for Western District 18 6,550,193 4,035 74,611,490

{To be continued)

bletstatdialuiuzelututuze utatetotatutn]elutel etutalviotutelnia ntu plos s eYatotelasalasalu:eiatnieiutnleuininlalazutoieinivltinletu; St e u e ]

Figures in Tables CLXX and CLXXI in the last issue of the Review were
compiled from materials in Indutrial Disputes in Shanghai Since1928 and in a
special article, entitled ‘_"Indt_lstrial Disputes in Shanghai During the Last Four
Years” published in Vol. V, No, 6 of the Internatfonal Labour News.
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TABLE SIX. INDICES OF SHANGHA! FOREIGN EXCHANGE RATES, SHANGHAI
GOLD BAR QUOTATIONS AND NEW YORK PRICE OF BAR SILVER (31)

A E e Mme N TIREIY]

o K "
. N - Shanghai Foreign Exchange Rate Index . HMm | MNA™

| Index of | Index of

Period xuminmo mlen|LE lg,ﬁ,ﬁ BILAMU | Shanghat New York
al{ General | Gold Bar |Bar Silver
England{U. S. A.| Japan France many ! Index bhninlndex Quotation Prices
R+ 54 1928 10000 1000 1000 1000 10000° 1000 100.0 100.0 100.0
SRip 1027 g0l 808 807 788 908 889 88.9 909 90.7
-4 1928 3.5 936 962 761 938 082 98.1 95.3 93.8
TAM 1929 851 850 876 -69.2 853  86.0 84.7 87.8- 85.4
+Aase 1930 60.7 808 G578 498 @08 688 58.8 61.1 61.4
= 1931, 490.0 449 439 865 45.2 451 447 46.4 46.0
i 1032 822 448 758 864 451 552 54.8 46.8 45.0-
+= 1988 61.3 53.2 98.3 33.9 420 B8.2 60.4 52.0 ‘5B.5.
#= 1934 668 6983 1107 835 417 @676 69.0 43.8 77.8
.M 1935 36 743 1211 358 - 437 72.2 74.9 43.8 103.8
#ap, 1038 59.6 - 80.7 99.8 823 g57 59.7 61.4 85.0 728
x| 1987 68.2  59.9 904 473 853 592 62.5 24.8 2.8
B txem 1937 :‘ :
+ B Oct. 589 598 890 548 3583 551 62.8 — 72.0
+—AB  Nov. 8.0 598 990 563 858  §3.9 82.8 — 72.0
+=H Deec 89 598 985 580 858  B4T 82.9 - 72.0
e 1938 -
- X Jan 589 598 984 888 858 563 63.0 -— 72.0
= R Feb. £8.9 598 984  56.8 853 568K 63.0 — 72.0
= A Mar 577 585 851 584  B43  B57 81.7 — .7
m A Apr, 537 550 902 BB2 825  BRO BR.2 —_ 88.8
£ A May 69 479 788 536 288  B27 51.1 —_— 68.8
A 1 June 372 879 625 434 224 438 405 — €8.8
£ R July 868 871 614 428 220 415 39.7 — 62.8
A B Avg. 329 231 . 553 885 108 3871 257 — 6R.8
h B Sept. 834 333 561 891 198 378 6.1 —_ 68.8
+ B Oct. 384 328 560 390 194 364 35.8 — AR.S
(17) KM RFRRD o A+ FRap A= dp b 1B LWEML BT AN ZTHHN 0 NS RWES B Hi

(18)

(19}

(81)

BoATA»—~=|BERL > WKL BREH > JA =T Xeh T2 HAM S EMBIFRER _NeWEE
BN AN > 4IUHHR AR IR EEE IR SR TN © Data in this co'umn may also be divided into
two parts, The price quotations for standard whest flour, from 1926 to August, 1937, ere the
average monthly price of current month’s de'ivery on the Shan ha' Flour Exchange, with fgures
direct'y supplied by the latter. But, as the said exchange suspended :ts operat ons after August
13, 1937, all figures beginning with September, 1937 are made to refer to th- average monthl
spot quotations for wheat flour, “Gresen Gun carriage’”’ B and Fu Hsiny Flour Mill, Shanghai,"
recorded in the open market, These latter quotations are also taken from the Financial 4
Commercial Monthly Bullelin. : : .

SHTEAZTSHEANMABOEN-_WMINE e Aversge price of the 156th of every month, the
g:escri ption of eteam filature silk, Shanghai being ist. & 2nd choice, 16/22 deniers, Grand Double
xtra, . '

MR The figure bere is now not availeble,

S N SW I TIROW
POy 1 () WFET UL L L PRY TR

M2 5, B0 TR 0L IR MU AR I R SRR 4 o RIS N AL P AMZ R B R R
N EAEREE R LS TARR WP AhZ0E 3o The formula for the general index and

w
the genera) chain Index of foreign exchange rates in Table S-IX laz J ,,( ;:_1) ¥ while ol
; 7,

reat of the indicea are but simple price relatives. With tha_sxception of the weights for the
two general indices of foreign exchange rates which are ¢omiled from values of trade between
this country and Great Britain, U.S.A., Jfapan, France and Germany, as published in Cust/-ma
Reports, all data rvelating to prices and rates used for the compilation of the indices are
tn,l':en hei‘thor from the Shanghai Market Prices Repori or from Prices and Price Indares in
Shannhai, -

*SiFh, Revised figures.
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TABLE S-VIL PRICES OF STANDARD COMMODITIES IN SHANGHAI

B & MMW Unit standard dollar

& w : e B = " e ;H:ﬂ: St::l"t‘h::n
Pariod Cotton Yarn | Cotton Wheat Flour cﬁ:‘mu' Silk, Shanghei
(18) r18) - an . (18) (18)

%4, per bale ”',ma":"  W@perbeg ?ﬁ:tﬁlm‘- ' sa per picul

Rl 1926 196.25 - 85,56 8.245 . 1448 1,704.54
+X 1927 193.12 87.59 8212 18.78 1,81008
+448 - 1998 220.59 41.48 3.048 10.28 1,802.28
AR 1929 227.18 38.80 8.148. 12.50 1,786.46
FHher - 1930 218.98 39.25 8.380 15.91 1,715.28
=+ 1921 223.29 41.30 2.838 12.12 1,812.16
tr—& 1982 207.31 37.16 "2.663 11.40 1,098.87
) e 1933 180.97 85.86 2.862 8.40 961.72
=, 1934 1R0.68 85.78 2.243 10.42 423.33
Hoade 1935 180.72 36.88 26356 12.27 637.650

Eg 1938 209.78 42.42 8.847 10.42 807.50
o
—HXAR Jan.-Aug. 252.87 44.66 3.908 11.76 - 800.00
FEF=H Sept.-Dee. 29439 41.84 4,202 14,27 778.25
A B Aug. 248,08 89.54 {19) 14.80 930.00
A B Sent. 297.50 - 4.030 14,30 770.00
+ A Oct. 292 24 No quotation 4.000 14.00 T5.00
1‘:3 ,gov. ggg‘gé ﬁ.gg 4.350 14.08 730.38
= ec. . . . 14.8 80,
e 1938 : 4430
- B Jan. 260.00 33.00 4.400 17.00 780.00
=~ B Feb. 265.20 36.88 4.400 14.80 830,00
= A Mar. 2906.45 42.81 4,250 13.30 870.00
R Avpr, 202.50 40.12 4.350 14.30 910.00
i A May. 297.81 38,14 4.428 12.90 930.00
A June 802.33 40,74 4.150 13.20 1,060.00
£ B, July 342,78 - 43.00 4,620 13.60 1,200.00
A B Aug. ‘389.30 - 44.88 4,640 14.00 1,360.00
N A Sep 430.72 44.656 4515 13.20 1,360.00
+ 8 . Oct, 456.89 - 52.02 4.966 12.76 1,450.00
(9) HINFWRFHRTRRZHMRETHR 2R AW o Based on data partly supplied through courtesy
of Swan, Culbertson & Fritz and partly taken from the Monthly Investment Review, s periodical
published by the same orzanization, _ '

(14) i rAXERTEM AR o Taken from the Municipal Gaeetts of the Council for the Foreign

Settlement of Shanghai. o _

(16) AMMEMLFTRID o AFRATFR A BB LMD BT > WEZN TR EUANN >

RREHDBEBFER o [A == |REF49 - DB EHARES S » THEXAASRRE
Wi o Hiudh i B RS AAMAES LR T S oW BN A TR HN 5 HER
Wit —A 2 (>0 A Ed) R AT S NEZ 5 TEURHN o HANR—NRREE > MIEZHR
) MRS RAAREMER o Data in both columns may be divided into two parts. The price
quotations for standard cotton yarn and stendard cotton, from 1926 10 August, 1937, are the.
average monthly sales prices on the Chinese Cotton Goods Exchange, calculated from materials
supplied by the said exchange. Since the Sino-Japanese Conflic of Aucust 13, 1937, the
operations on the Chinese Cotton Goods Exchange have been suspsnded order of the
Ministry of Finance. Quotations from that source being no longer available, the average
monthly spot price for cofton yarn, 20 counts, “Gold k" Brand. Tung Yih Cotton Mill,
[.td., Shanghai, in the open market wes suhstituted, in the case of standard cotton yarn, beginn.
ing with September, 1937, while, in the case of standard cotton, the average monthly spot price
for cotton, raw, Shanghai, was chosen as the substitutie beginning with November (there being
no market during September and October) of the same year. The new figures for both kinds
of quotations are taken from the Financial & Commercial ‘Monthly Bulletin, published by the
Res arch Department of the Bank of China. ' Cl : : -
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XWX, L & T L A & 5F- g ae
TABLE S-VI.~ INDEX N_UM’?ERS OF THE COST OF uvm?opﬁms ORKING
 CLASSES IN SHANGHAL10)

(i ML M & ik Weighted tive Me. h
B.!g' E &4 =100 ABRregS = 100

K - ' ETR R
P ~ " 'y amn| X ¥ L Nw
! ‘ General “ ! ” u*ﬁz_ ufﬂ_

Period. £ WM = 2lm = Purchasing [ssCotnpered
: - Miscellane | Index withAverage -

| . Food-stuffs| Rent ahing Fuel | ™ s “Po-er | of 19263
BRl+xe 1026 100.00 100.00 100.00 100.00 100,00 100.00 100,00 —
‘ Kég 1927 100.71 - 97.98 98.82 108,08  102.28 101,09 88.92 — 1.08
1928 87.82 10011 = 9964 11023  114.00 93.21 - 107.28 + 7.28
Ad 1929 . 97.58 103.80 108.04 119.61 117.78 101.98 98,06 — 1.4
The 1930 11499  106.98 108.18 140.47 126.84 116.79 = 85.62 —14.38
=& 108381 104,10 114.48 123.58 164.62 138,37 113.82 87.86 —12.14

#— 1638 - 9689 - 117.18 124.17 160.98 127.86 108.06 92.55 < T7.46
- gt 1933 838.47 123.53 102,84 142,48 128.69 97.17 102.91 + 291
rxp 1934 85.17 123.88 92.77 183.48 124.13 .97.85 102,72 4 2.72
HEpe 1035 88.77 120.56 89.84 180.80 120.49 98.72 101.30 + 130

#%Em 1936 08.65 11678 - 9242 14243 12539 10504 9520 — 4.80
K: igg; 11746 11258 11220 190.88 137.84 124.11 - 80.57 —19.48
+ A Oct. 13119 11256 11801 - 243.534 15562 13928 7179 9891

$+—A Nov. 15821 11266 117.80 26691 15281  150.08 6286  —37.14
=N Dec. 18424 11256 117.80 208.24 154,07  168.54 63.08  —38.92
RMr-oan 1938 - |

R Jan. 13665 ' 27672  118.87  201.22  157.07  166.81 59.95  —40.05
= A Feb. 13838 27672 11777  275.85 167.75  166.72 59.98  —40.02
= J Mar. 18025 27672 117.88  251.31  161.00  159.69 6262  -—87.38
WM B Apr. 12809 27672 12417 24992 16182  158.48 83.12°  ——36.88
i A May 12608 27672 12870  214.48 16415  154.49 8478  —35.27
‘X R June 13496 27672 117.18  216.32  161.87  160.22 6241  —87.59
Js R July 18434 30156 12180 22079 168.09 18372  61.08 —88.92
A B Aug. 13748 30158 12008  284.71 16584 167.12 - 59.84 —d40.18
% B Sept. 128671  801.56 = 13045  240.18 16468  160.25 6240 —87.60
+ A Oct. 12432 801.56 137.58 237.40  168.28  159.09 8280 —87.14

(1), HB—-ZHAWERASNAMAR  Value figures in Table S-I are based upon Curtoms Reports.

{2) ME-uAMERE+ERL> TS ARARRE AZRNAMEBR . Monthly indices in Table S-1 nre
obtained by dividing the value of foreign trade of each month by the average monthly value of
foreign trade of 1925, '

(3) SREBtoe N RPN 0N EATEH OIWREERNIEIE RSN HMN > XREESINA WY
B e The tonnage figures of vessels for and from Chinese poris and abroad, 1926-31. are supplied
through courtesy of the Statistica] Department of the Inspectorate General of Customs, ell other
figures being taken from Customs Reports, : ' '

(4) MAMAEEM O MBTABAZEL . Z+XelRNEEHB ERNNAN > T REEXBARERIEAMA
W R AZEY o Oficial interest rate per one thousand dollars per dsy of the Native Bankers'
Guild.., All figures before 1937 are teken from Frices and Price Indexzes im Shanghai, while
all figures beginning with 1937 are taken from the Nafive Bankers' Monthly.

() WREAMBTER ) ARSI TN A ZIE ) MR RRIMT AR A RRRZH Mo Official interest
rate per one thoussnd dollars per day of the Joint Reserve Board of the Shanghsi Banker'
Association, on loans to member banks, based upon the former's reports and unpublished data.

(6) KRS mEem s SRR TMMEFie R 2BoE ) GRNKLRK > MREDRETN & L6 R BRI
Mottt WA LM > ANSALEEW HRE AT 2 Ao  Official discount rate per one thousend
dollars per day of the Joint Reserve Boar ¢ of the Shanghai Bankers’ Association, for business
firms, is based upon the former's reports and unpuplished data. Prior to April, 1936 this rate
applied to Joint Reserve Notes of member banks cnly. -

77 RS RSSO s NN > WG RN o KMZMT SRR o =X
AAB == LMKV The discount rate applies to exchanging one thousnad dollars. of
of “Wel Wal' for legul tender. All figures &8s given here refer only to rates quoted in the:so-
celled “bleck merket’, while the rates from September, 1937 to March, 1938 are approximate
ones, ; .

8) _&N!t_#'z_ﬂ—‘llﬂlﬂ-ﬂ&ﬂ'Z#ll_“’!.!li‘!’ ) XA—HRANANEA SRS 2RIARAR o
XA HAMe The hrat of these two figures refere to the interest ¢r disconnt rate involving the
giving and teking of “transfer dollars , while the second refers to the same involving the giving
and taking of cash. The same thing ls true with figures for subsequent months,

— 18 —
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TABLE S {18 INTERESTmANl) DISCOUNT RAT% IN SHANGHAI
’ . REHA RN ANEREAE
» " Native Rate of | Cfll‘u:nﬁkn'u‘ Discount Rate for Dhg‘ount Rate for
Perfod . Interest — - 8 Acceptance Bills “'Wel Wah'
(4) {4) ' %))
it — F  Ugit, one ceat : Ny —
Unit, one dollar
RN+ 1926 16 —_ —_ —
& 1927 8 -— -_— —
1928 14 — -— -—
FAMR 1929 14 -— — -—
+hip 1930 T — — —
= 108X, 18 -_— -— ——
#—ip 1082 10 — — —
=y 1988 B —_ . —
#+=4¢ 1034 9 10.50 18.50 —
*+me 1935 14 14.31 19.40 —
#¥ae 1936 ' 8 10 00 12,88 —_
BAa 1537 12.27 14.07, 20.np 14.72, 30.00 —
RN ixe 1037 ; -
i 8§ Sept. 20.00 20.00, 20.00 (R) 20.00 30.00
+ A Oct. 14.98 1B 77, 20.00 18,77, 80.00 (8) 9.17
+-H Nov. 15.00 18.00, 20.00 18.00, 30.00 8.8
+24  Dee, 11.78 20.00, 20,00 20.00, 30.00 £0.00
44 1838 - -
— § Jan. 10.00 20.00, 80.00 20.00, 80.00 10.88
= R Feb, 10.00 20.00, 30.00 20.00, 30.00 8.63
= H Mar. 10.00 20.00,” 30.06 26.00, 30.00 15.83
m A Apr. 10.00 20.00, 30.00 20.00, 30.00 30.28
K § My 10.00 20.00, 30.00 20.00, 30.00 89.08
X B June 10.00 20.00, 30.00 20.00, 30.00 53.30
4 B July - 10.00 20,00, 30.00 20.00, 30.00 40.66
A R Ang. -10.00 20.00, 25.00 20,00, 25.00 49.73
u A Sept. 10.00 20.00, 25.00 20.00, 25.00 50.18
+ B - Oct. 11.75 20.00. 25.00 2000, 25.00 ' 52.66

2RE. L5
TABLE V. VOLUME OF 'rmh;%mﬂouszmﬁkﬁncnm %omﬁ:) STOCKS
EXCHANGE AND THE STOCK INDEX®)

» n y M.c:{]umc.of Transactions E?-:E;‘:%(E%

Period A MR X A n WS "

Corporatfon Stocks Corporatio_n Debentures '_ guﬁrrgofganxta?n%
_ "M in thoosand F 7 in thousand
. shares dollars : )
BRl=1+4 1031 ' - 7,289 (10) 89.7¢ (11)
-4 1032 © 4,388 20,209 80.28 {12)
#*= 1933 : 8,534 . 51,422 71.38
= 1934 18,453 44,050 85.29
Widin 1935 . 898 12,437 5711
x4 1934 9,685 18,413 87.68
a4 1937 18,878* 11,110 48.51*
- xep 1537 ' .
1_; _ g‘é& ' & X % B No. buiiness done _
+=H Dee. ' 257 P < 412.16
BREHEE4 1028 _ o

— ﬂ Jan: 113 41,90

= R -Feb in _ 41.84

2 H - Mar 818 85 43.01

W _H_ Apr. 161 f 42.79

.3 5 Msy 201 42.08

* June - 101 43.81

4 B July 728, 5 45.35

A B Aug 872 2R3 49.00

W B Sent, 362 512 - 48.58

+ B Oct. e 1,199 ' 1,619 48.85
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TABLE S-I. NET VALUE AND INDICES OF I:&REIGN TRADE OF SHANGHAI (). (%)
. =100 '

AW T i =100

ﬂm Exports

bl

W A Imports

& 3t Total

ﬂﬁ Value [ﬁdt:.l MR Value l ’l,:d:

@\ Value_ l lndex

B M+ X & 1026  §563,840,106 100.0 ~  $608,695,536 100.0°  $1,167,435642  100.0
+ x 4 1927 514,928,421 918 458,220,078 769 978,148,496 88.8
+ & 4, 1028 564,338,890 100.1 678,643,881 . 95.8 1,148,882, 821 §7.9
+ A4 1029 567,176,708 100.8 649,859,139 107.6 1,816,584,847 1042
+ A M 1930 . 487,136,182 %&* 782,620,870 121.4 1,219,767,062 104.5
= + ;1931 432,308,298 76% 996,202,357 165.0 1,428,610,650 1224
$# — 4 1938 246,404,886 43.7 781,128,795 129.4 1,027,528,681 88.0
# =& 1083 315,485,018 65.9 728,838,816 120.7 1,043,818,982  89.4
i = 4 1934 271,946,108 48.8 596,440,161 98.8 868,385,264 T4.4
# pg & 1935 288,721,187 1.2 505,194,859 88.7 793,916,996 8.0
i & 4 1936 861,400,621 84.1 568,094,802 91.8 914,495,528  78.3%

A e 1907 404,395,418 .7 508,844,182 848 918,238,550 78.2

B i X4 1037 i .

+ B Oct. 14218840 $0.3 8,610,207 17.1° 22,824,047 23.5.
+—8 Nov. —1802H171 384 10,890,915 20.8 - 28,418,088 29.2
+=H Dec.  18,869,08¢ 39.5 18,786,214 274 82,385,208 88.2
& 4 1038
— B Jan, 10,881,300 22.7 15,390,288 30.8 26,071,638 26.8
= B Feb. 10,398,262 22.1 17,160,264 84.1 27,558,526 28.8
= A Mar. 12,554,225 26.7 19,288,499 38.2 81,787,724 32.7
A Apr. 12,088,491 25.7 - 15,814,887 30.4 27,401,178 28.2
¥ A May 11995821 25.5 18,207,818 86.4 80,298,134 31.1
* A June  15,146.600 8.2 18,715,501 a7.8 38,022,101 34.8
4 B July . 20,067,634 421 24,220,384 48.1 44,288,018 45.5
A 8 Aug. . 21,140,928 45.0 20,773,370 41.8 41,914,302 43.1
h A Septs 27,438,171 58.4 25,758,350 51.2 53,194,521 54.7
+ A Oct. _ 22,795,371 48.5 27,017,952 53.7 49,818,328 51.2
— 3
AR . LA E M EHDoE R
TABLE S-1I. TONNAGE OF VESSELS ENTERED AND CLEARED
- AT THE PORT OF SHANGHAI )
# A
_ For'® From Abtoad ERLPIR | X} B #
Period pnemd | Chada | Hot] |Chinese Ports | Inland Places | S Tote!
Rl rE& 1926 9,666,609 8,074,092 18,640.601  14,732528 2,662,908 36,976,337
+xm 1927 8,718,938 8,127,129 16,846,084 18,306,580 2,311,670 82,483,323
+-t4e 1928 9,009,604 8,032,097 17,041,601 17,644,805  °8,051,366 37,637,771
+As 1929 - 9,822986 9,122,656 18,945,641 16,928,919 3,449,834 89,319,394
théas 1930 10,229,117 9,408,073 © 19,687,190 17,478,451 3,868,163 40,968,804
=4 1931 10,851,869 9,686,064  19,937.923 18,034,970 3,065,810 41,838,708
-4 1932 8,681,471 8,931,373 17,612,844 18,404,628 o —
S #=ae 1933 9,178,282 8,708,696 17,881,928 17,340,416 4,108,508 = 89,325,941
=40 1934 8,669,819 8,284,662 16,854,481 18,644,198 4,381,162 39,879,338
Tt 1935 8,631,842 . 8,304,946  16.836,787 17,190,018 5,638,016 39,664,819
#%4 1938 8,360,928 7,846,277 16,207,208 15,808,054 5,840,940 37,651,208
54 1937 5,810,602 5,508,784 11,819,386 10,991,057 4,185,427 26,495,870

R e 1937 .- :

+ § Oct. 96,240 74,383 170,673 185,544 49,095 405,212
+—8§ Nov. 163,328 156,676 320,002 - 275,142 84,020 680,084
+=8 Dec. = 187,422 192,447 379,869 843,101 140,716 863,688
s 1928 ' -

~ N Jan. - 209,782 198,327 408,109 369,295 189,364 966,768
= § Feb. 318,673 274,174 587,847 378,305 237,542 1,201,694
= R Mar. 308,628 284,051 590,677 - 891,838 280,967 1,218,380
‘WM B Apr. 868,608 854,058 710,862 475,934 154,834 1,341,230
A B Mey 391,604 325,298 716,990 384,928 260,074 1,361,992
% H June  457.237 399,032 866,269 £07,864 343,708 1,707,838
+ # July 476,205 420,349 896,844 603,624 368,734 1,770,002
A A Aug. 522,084 467,378 989,442 483,985 348,068 1,816,485
8 Sept. 484,751 480,814 965,566 603,591 833,732 1,808,288
+ B Oct. 601,801 577,852 1,179.853 554,478, 363,836 .. 2.007.967
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with British Burma. The importance of the project cannot be overlooked as the line
completed will give China new access to the outside world. The Hunan-Kweichow and
Hunan-Kwangsi Railways are also being built. The Hunnan-Kweichow Railway will link
up Chuchow in Hunan with Kweiyang of Kweichow, a distance of 1,000 kilometers, while
the Hunan-Kwangsi Railway starts from Hengchow and passes through Kweilin to
Nanning, a distance of 800 kilometers. It is planned to push the construction work to
completion before the end of the year. Besides railways, there are at present over
44,000 kilometers of highways available for traffic throughout the southwestern provinces.
From Kweiyang, the heart of the network, there are roads radiating westward to Kunming,
eastward to Changshs, southward to Kweiling and northward to Chungking. Between
the various points, daily passenger and mail service is offered by 180 buses. The
newly-completed highway - connecting’ Kunming and French Indo-China was formally

inaugurated on October 10, while the Yunnan-Burma highway has already been open
to traffic for some time, '

Plans are being formulated by -the China National Aviation Corporation for the
inauguration of two new airways whereby to facilitate Chungking’'s contact with the
outside world. One route will pass through Yunnan and make connections at Hanoi
with the Saigon-Marseilles and other inter-communication lines between Europe and
Asia, The other, linking Chungking with Tihwa (Urumtsi) in Sinkiang via Chengtu,
will bring Soviet Russia within China’s reach by air. -

. fl‘he 10-kilowatt short-wave broadcasting station newly established at Kweiyang
made its first test broadcasting on October 1. The station, known as XJSA, operates

on a frequency of 7,140 kilocycles and broadcasts daily at 7-8 a.m., 12:80-1:80 p.m. and
7:50-9:50 p.m. (Chungking time).
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of such strikes will be given a sentence of less than seven years plus a fine of leas than
$1,000. Speculation, monopoly and manipulation are also forbidden, and persons guilty
of any of these offenses will be sentenced to less than five years’ imprisonment in addition
to a fine ranging from one to three times the profits thus illegally obtained. The
Ministry will also undertake to regulate production and consumption, restrict or prohibit
imports and exports, as well as to decide on the kinds of crops to be cultivated.
Measures dealing with tranaportation, price control, etc., are also enthodied in the bill.

- _ The Min Sheng Hand Spinning and Weaving Factory in Kiangsi established by
the Provincial Department of Reconstruction in promotion of handicrafts is reported to

“be doing quite well. The factory is capitalized at $150,000 and is equipped with 100
cotton-hemp weaving machines,

The printing offce of the Chung Hwa Book Company at Macao Road, Shanghai,
was re-organized into the Yung Ning Printing Company which formally opened for
business on October 17. Aside from printing books for Chung Hwa, the concern also
accepts printing orders from.the general public.

. With money appropriated from the Provincial Treasury, the Hunan alcohol plant
is being renovated. Upon completion of the assemblage of the additional machinery .
acquired, operation will be started, and it is estimated that the daily output of alcohol
will be in the neighborhood of 1,000 gallons.

In compliance with the Government’s wishes, many enterprises have removed their

p}anta to the interior. The following 68 have been removed to Sgechwan Province
glone:— . ' .

Type of Enterprise No. of Factories
Machinery and Metal Products .. : ..
Founding .. .. .. .. .. ..
_Electrical and Radio Supplies ..
Pottery and Glass .. .. ..
Chemicals e e e —an
Printins LN ] LN ] - n -n - - LN - u LR * 0 LI 3 LN ] LI ) LN 3 LI )
Textiles .. .. . (. . i ah i es e ed ee s O
Other Enterprisea .. ' :

Total

| 21 oS wd S

As to factories removed to other provinces like Kwangsi, Kweichow and Yunnan, the
total number comes up to no less than 160. '

COMMERCE

The net value ot imports into China during the month of September, according
to figures released by the Maritime Customs, amounted to $77,110,051 aa compared to
$80,203,608 worth of exports, resulting in an export excess of $3,093,5657. ’

) Shanghai’s trade returns for September showed that among articles importe
during that month coal easily had the lead with $4,019,732 which is four times the August
figure of $998,307. About 50 percent of the coal imported came from Annam, 25 percent
from India, and the rest from the Straits Settlement and Australia,

Due to favourable climatic conditions, the spring, summer and fall cocoon crops
in Eastern Chekiang this year were fair. The total quantity obtained amounted to
upward of 250,000 piculs, worth nearly $10,000,000 at the average price of $35-339 per
picul. The cocoons under government control were marketed in the Southwest besides
being shipped abroad.

COMMUNICATIONS

In order to speed up the building of highways and railroads in the Southwestern

Provinces, the Ministry of Communications has organized & Communication Development
Commission with Mr, Chang Chia-ngau, Minister of Railways, as Chairman. The Com-
mission is building the railway coonecting Shufu in Szechwan and Kunming in Yunnan



affected in any way by the closure in that total deposits in the bank at that time
amounted to $120,000 only. ' '

. At Kunming, eapital of Yunnan Province, the Bank of China and the Sgechwan
Provincial Bank as well as the Shanghai Commercial & Savings Bank and the Sin-Hua
Trust & Savings Bank have each established a branch office. Those of the latter two
banke opened for business on October 1 and 11 respectively. '

A warehouse of the modern type is in course of construction on a selected site
near the Kunming station of the Yunnan-Annam Railway and is expected to be completed

shortly, The Bank of China and the Sin-Hua Bank have a joint interest in the
enterprise.. '

A dividend of 3 percent, payable on and after October 25, has been declared by
the Commercial Bank of China as well as by the Ningpo Commercial & Saving Bank.
Sharenolders have been notified to call at the said banks for payment.

AGRICULTURE

Under Government directions, large tracts of waste land have been defined in
each of the nine provinces of Szechwan, Kweichow, Yunnan, Kiangsi, Hunan, Kwang-
tung, Xwangsi, Shensi and Kansu for cultivation by refugees. Totalling over 500,000
mow in area, these wild regions would require the labour of & million to reclaim. To
give encouragement to the peogle, the authorities have drawn up certain regulations
governing the granting of loans' to refugees for reclamation purposes, and, in addition,
have decided to make an appropriation to defray the cost of the undertaking.

INDUSTRY

The National Governmeént decreed a new industrial mobilization bill on October 6,
-empowering the Ministry of Economics fo control all industrial, commercial, agricul-
tural and mining activities in China in time of emergency.. Subject to the approval of
the Executive Yuan, the Ministry of Economics may direct the activities of such.
enterprises as.are specified below:—

(1) Enterprises relative to cotton, silk, hemp, wool, and manufactured goods
thereof; ' '

_(2)_Enterprises relative to gold, silver, steel, iron, copper, tin, aluminum, nicke},
lead, zine, tungsten, antimony, manganese, mercury, and finished products thereof; and

- (3) Enterprises'felative to foodstuffs, vegetable oil, tea, sugar, leather, lumber,
salt, soal, coke, kerosene, gasoline, crude oil, lubricating oil, paper, lacquer, alcohol,
cemerit, lime, acids, alkali, matches, communication materials, electrical materials,

electrical apparatus, educational supplies, medicines, artificial fertilizers, glass, pottery,
bricks and tiles. ’ )

According to the regulations, the Ministry of Economics may place the following
cnterprises under state control or make them joint private and government under-
takings:— . '

(1) Mining enterprises which are essential to war-time needs;

(2) Various industries for the manufacture of war supplies; and

(3) Electrical enterprises.

Moreover, to meet war-time production needs, the Ministry may expropriate or
requisition waste lands belonging to private individuals, No enterprises under the
above . specified list are allowed to suspend operation without the Ministry’s permission,
while those already inactive prior to the promulgation of .the regulations may be
ordered to resume operation -within a date set by the Ministry. Enterprises located in
‘or near the war zones must move their plants elsewhere if so ordered. For those who
are financially incapable of doing so, financial assistance will be given. Failing to
comply with the Ministry’s instructions, the plants may be taken over by the Govern-
ment. The bill grants the Government power to fix the hours of labour and other
working conditions, Labour strikes or sabotage are absolutely prohibited, and instigators
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Amount of Inherftancs Rate of Taxation

(Exceeding and Up To) (On the Excess)
§0,000— 100,000 1%
100,000— 260,000 2%
£50,000— 500,000 3%
§00,000— 750,000 4%
780,000-— 1,000,000 5%
1,000,000— ,500,000 ;;:»
£,000,000— 3,000,000 18%
3,000,000— 4,000,000 1569%
4,000,000— 5,000,000 209%
'5,000,000— 6,000,000 25%
6,000,000— 7,000,000 30%
7,000,000— §,000,000 35%
. 8,000,000 9,000,000 4019,
9,000 000—10,000, 000 489
10,000,000 _ : 50%.

Regulationa goveming the imposition of a special tax on ‘war-time excess profits
were promulgated by the National Government on October 28. Earnings over 15 percent
of the amount of capital of any profit-making business (whether it be a corporation or
factory or private undertaking), capitalized at $2,000 or more, and rentals exceeding
12 percent of the assessed value of property will both be subject to the special tax.
The rate of taxation, however, differs according to & sliding scale. On trading profits
amounting from 15-20 percent to over 60 percent of the amount of capital, .the tax
rate will range from 12 to 50 percent of the amount in éxcess of the first 15 percent
profit which is tax-free. The tax on excess profits on property will be 10 percent when
total profitsa come between 12 and 20 percent of the assessed value of the property,
but, rising with the amount of profit, it will be as high as 50 percent for profits over
60 percent, In this case, the first 12 percent profit is tax-free. The right of appeal
from decision is allowed, but heavy penaltws are provided for attempted evasion of the
tax in any manner.

CURRENCY

It is learned that during the month under review, the Central Mint of China
produced, 1,950,000 pieces of subsidiary nickel coins of the 20-cent denomination,
6.000,000 pieces of the- 10-cent denomination and 14,965,019 pieces of the b-cent
denomlnatlon, aggregating 22,915,019 pieces. " Due to the great demand for these
subsidiary coins, an order for Chmese 5-, 10- and 20-cent coins was executed on behalf
of the Chinese Government by the Mint in Vienna. The total quantity, by now already
delivered, was 160,000,000 pieces. The coing struck in Vienna, while identical in both
- design and Welg’ht witl -the-ones produced i China, bear the letter “A” under the
design on the reverse side of the coin.

The Hunan Provincial Bank has issued subsidiary provmcml currency totallmg
—$5,000,000, in denominations of 2, 8, 5 10 and 20 cents. The Bank underwent
reorganization in January this year and has more than 40 branch offices throughout the
province, \

BANKING

The Heng Lee Bank of Shanghai was re-opened for business on October 4 after
being reorganized-with a eapital of $750,000. As formerly, it undertakes to transact
commercial banking business, accepts current and fixed deposits, and maintains a Trust
Department. Besides, safe deposit boxes are available for rent. The Kiangsu Bank,
which suspended business in Shanghai following the outbreak of hostilities, has
also resumed business. -

__ The Union Commercial Bank of Shanghai was forced to close its doors on
October 20, It was originally founded in the spring of 1925 and had at first a paid-up
capital of $500,000 which was later increased to $1,000,000. The local market was not



‘within this year. But, beginning with the next year, there may be some such possobility.
Hence, it is also expected that, in the near future, no changes in the price of the New
York silver will take place.

. Comparing the various figures for the month under review with the corresponding
month of the preceding year, the prevailing tendency with the foreign exchange rate
indices was still a heavy fall. That is, the Britich exchange dropped by 25.5, the
American exchange, by 27.2, the Japanese exchange, by 43.0, the French exchange, by
15.8, the German exchange, by 15.9 the general foreign exchange rate index, by 18.7

ﬁnd the general chain index, by 27.0. However, the bar silver index was only down
y 8.2 '

“Economic Notes
October, 1938

PUBLIC FINANCE

In order to promote reconstruction in Fukien Province, the Provincial Department
of Reconstruction has issued a public loan of $8,000.000, known as the 27th Year Fukien
Province Reconstruetion Loan. The Loan bears an interest of 8 percent per annum,
payable from October 1, 1940, and will have been fully redeemed by September 30,
1953, with drawings to be held twice a year on March 81 and September 30. The
sinking fund for this Loan is to be earmarked from the balance of revenue derived
from the entire proceeds of the Business Tax and the Butchery Tax after prior claims
of the 24th Year Provincial Reconstruction Loan and the 27th Year Short Term
Provincial Treasury Notes on the former and of the 27th Year 5% Loan on the latter
have been duly met. In the event of a shortage of funds, the Provincial Department.
of Finance is obligated to make up the sum required from funds available from other

provincial taxes. The bonds are issued at par and are open to public subscription as
from October 1.

The 6th drawing of the.Consolidation Loan, Group C, issued in February, 1988,
in amount of $350,000,600, and the 19th drawing of the Hopei Province Loan for Haiho
Conservancy Work, of which $4,000,000 was issued:in April, 1929, were both held on
October 7 by the Ministry of Finance at the Shanghai Bankers Association. Five
numbers were drawn in each case, viz.: “054", “149”, “465”, “528” and “757” and “04”,
‘127, “207, “63” and ‘68" respectively. At $350,000 per number, a total reimburse-
ment of §1,7560,000 is to be paid on the Consolidation C bonds, while each number drawn
on the Hatho Loan calls for a reimbursement of $40,000, totalling $200,000. Payment
of interest and principal, in the former case, will be made on and after January 81,
1939, by the Central Bank of China, the Bank of China and the Bank of Communications

at various places and, in the latter case, by the Peiping and Tientsin branches of these
banks on and after October 20, 1938.

The total amount of interport dues collected by the Maritime Customs during
the month of September was reported to be in excess of $1,000,000.

The set of provisional regulations governing the imposition of the Legacy (or
Inheritance) Tax was passed by the Legislative Yuan at its 139th meeting on
September 80 and will be enforced on and after July 1, 1939. Sons and daughters or
heirs by adoption, or relatives and friends, who are entitled to legacies, will all be
required to pay the Tax. Legacies under $5,000 in amount and those donated to charity
orpublic welfare, however, are to be exempt from taxation. Legatees will have to report
to the Ministry of ‘Finance within one month of inheritance and figures of their shares
in the legacy must be cléarly given to the Ministry within six months, failing which &
fine will be imposed. The Legacy Tax was planned early in 1915 but has only recently
been passed. According to the regulations, 1 percent will be collected for any inheritance
amounting from $5,000 upward, and when the amount of inheritance is over and above
$50.000, the rate of taxation varies as follows:—
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was, of course, still the decrease of the output of silk filatures. ' It may be pointed out
that, with the exception of a part of .those in Wusih which started operations under
the so-called Central China Development Company, the silk fillatures in other occupied
areas, such as Shanghai, Kashing, etc., now lost all hope of reopening their doors.
While it was true that fourteen new filatures were recently established in the Inter-
national Settlement south of the Soochow Creek, the amount of their output was too
small to be of any importance.

Comparing the price fizures for the month-under review with the corresponding
month of the preceding year, excepting the standard cotton for which there was no
market in last October, Changshu rice dropped $1.25, while standard cotton yarn,
standard wheat flour and white steam filature silk were up .respectively by $164.56,
$0.97 and $675.00. The appreciations of standared cotton yarn and white steam filature
silk were over 60 and 80 per cent respectively,

Indices of Shanghai foreign exchange rates, Shanghatgéld—bar quotations and
New York price of bar silver. Leaving out of consideration the index for the British
exchange which remained to be 83.4 as in the previdus month, the rest of the foreign
exchonge indices all dropped in the month under review, the American exchange index
falling by 0.7, the Japanese and the French exchange indices both, by 0.1, the German
exchange index, by 0.4, the general foreign exchange rate index, by 1.2 and the gpneral
chain index of foreign exchange rates, by 0.3. The New York bar silver index in the
month under was still the same as in the previous month.

Gauged by local British exchange rates, the value of the national currency only
met with a fall, as a result of the landing of Japanese troops in the Bias Bay, on the
25th, the sterling-national dollar rate neview. Subsequent to the latter date, even
when the cities of Canton and Hankow were lost to the Japanese on the 21 and the
25th, the sterling national dollar rate .never showed any changes. Speaking of the
local American exchange rates in the same month, the cases of rise and fall were
comparatively frequent. But, excepting the change on the 8rd of the month, the
movements of these rates, throughout the whole month, were entirely in agreement
with the movements of the cross-rates in terms of U.S. dollars on the basis of one
pound sterling. Moreover, with the further exception of the 12th, the 13th a.nd the
25th, all changes of the saterling-U.S. dollar cross-rates that corresponded with the
changes of the local American exchange rates were all the comparatively big ones. At
the same time, the tendencies of the rates of the Japanese, French and German
exchanges were also generally in consonance with that of American exchange rates.
The changes on different days are shown in the following table: ' : :

. Date of British American Japanese French - German  Sterling U.S.$
Change. Exchange Exchange Exchange  Exchange Exchange Cross-rates
8rd —_ +1/4 — S - —4 B5/8
4th —_ --1/8 —_ —_ — —2 1/2
11th — —1/8 —1/4 — -—1/2 —4 9/18
© 12th 1/8 —1/4 —b6/8 — 8 e — 38/8
13th 1/8 ~f/18 | —10 —17/8 —1 8/8
14th — —1/18 —i1/8 — 1 —1/8 —2 6/18
20th _— +1/8 | — — —_ +1 B5/16
21nt —_ —1/18 — —_ — -~—2 11/18
26th —_ +1/8 4-1/4 4+ 2 +1/4 4+ 1/8

 Judged from figures in the abové table, two points were very clear: (1) while
the relation between the national currency and the pound sterling was closer than that
between the same and the U.S. dollar, the Japanese, French and German exchanges
have been uncongciously tied to the U.S. dollar, and (2) although the value-ef—the
natiénal currency dropped a little in the foreigni exchange market, the tendency as a
whole was fairly steady. In the month under review, the approaching coneclusion of a
British and an American loan to China was agajn in the air. At the samé time, the
support of the national currency from a certain quarter still ¢ontinued. So the loeal
foreigh exchange market looked rather optimistic. According to & news item of local
origin, the silver purchasing policy of the United States will probably undergo no change
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supplied by the cotton goods and wheat flour exchanges. Since the opening of the. Sino-
Japanese War last year, howevef, no more figures have been published, in the case of
wheat flour, beginning with Augtst,~and, in the case of cotton yarn and cotton,
beginning with September, of . 1937. It was then supposed that the suspension of
operations of the two exchanges might not be a protracted affair, so that the publication
of the various figures would soon be resumed. But, contrary to expectations, it now
seems that such a contigency is still remote under the changed circumstances, For
the purpose of not leaving the concerned series disrupted for too long a period, we
choose, therefore, beginning with this issue of the Review, the following three new
series to be hereafter published as substitutes; namely, (1) the avcrage monthly figures
for the open market spot quotations of cotton yarn, 20 counts, “Gold Cock” Brand, as
a continuation of the original cotton yarn series; (2) the average monthly figures
for the open market spot quotations of cotton, raw, Shanghai, as a continuation of
the original cotton series; and (8) the average monthly figures for the open market
spot quotations of wheat flour, “Green Gun-carriage” Brand, as a continuation of
the original wheat flour series. The choice-of—each kind of the new price data has
also a particular reason of its own. In the case of cotton yarn, it is that cotton yarn,
20 counts, “Gold Cock” Brand, was formerly taken as the standard in dealings on the
Chinese Cotton Goods Exchange, and, hence, the close relation of the price thereof
with the original aseries; in the case of cotton, that cotton, raw, Shanghai, is a local
produce, and, hence, the qualification of the price thereof for representing the local
conditions of the supply and demand of cotton; and, in the casze of wheat flour, that
wheat flour, “Green Gun-carriage” Brand, is identical.- in quality with wheat flour,
“Green Battleship” Brand, Wusih, which, though formerly taken as the standard in
dealings on the Shanghai Flour Exchange, has been no longer available since the
occupation of Wusih by the Japanese. It may be remarked, however, that the figures
for these three kinds of price quotations appear a little higher than the original ones.

Comparing the five kinds of prices of standard commodities in the month under
review with the previous month, only rice, long, Changshu, registered a fall, while the
rest of the commodities unanimously went upward. The changes were a drop of forty-
five cents for Changshu rice and a gain of respectively $14.17, $7.47, $0.45 and $90.00
for standard cotton yarn, standard cotton, standard wheat flour and Shanghai white
steam filature silk, The continuoua fall of the price of rice was due to heavy stock
and abundant arrivals. It has been nearly four months since the local rice dealers’
association, in view of the rising prices of rice, stopped issuing certificates for the
transshipment of the commodity to outports on the 1st of July of this year. Now that
quantities of the current year’s production were brought here uninterruptedly, the rice
merchants petitioned that association to recall the former ruling. Though the petition
was accepted in principal, it was, however, decided at a meeting of the association that
any concrete measure must be postponed until a future date when the entire autumn
erop would have been marketed and the local rice supply assured of a surplus. There-
fore, the question of transshipment was shelved for the time being. But for this fact,
the price of rice in the month under review might have behaved quit differently.

~ The rizre of the price of standard cotton in the month under review was mainly
due to the manipulation, by merchants, of the supply from occupied areas. .As the
latter became secarce, the price went to a high level.  As to the appreciation of standard
cotton yarn, it was partly a case of following suit and _partly a result of the good demand
for cotton yarn from Chinese mills in the Southwest and among overseas Chinese in the
South Seas. The price of standard wheat flour did not change much during the past three
_months. - Rut, in the month under review, as the supply of wheat suddenly ran short, thus
forcing, at the beginning of the month, the local flour mills to reduce their operations,
with the consequent fail of the supply below the demand, the price of this commodity
also moved up continually. Turning to the abrupt upward movement of white steam
filature silk in the month under review, it may be said that it was merely a repetition
of the phenomenon dated as far back as February of this year. The cause for that.
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same period, the latter also more than recovered its pre-war level. Such a phenomenon
is indeed not to be expected. - _

Index numbers of the cost of living of the working classes in Shanghai, The
general index of the cost of living of the Shanghai working classes in the month under
review dropped by 0.72 as compared with the previous month, but rose by 14.22 as
compared with the corresponding period of the preceding year; whereas, compared with
July, 1987, the pre-war month, the gain was as much as 45.27. The indices for the
Clothing and the -Miscellaneous groups still showed an upward tendency in the month
under réview. However, due to the preponderant influences of the Food and the Fuel
groups, the general index was forced to go a little downward. The movements of the
indices of the individual groups will be briefly discussed in the following paragraph.

_ The index of the Food group dropped 1.89 in the month under review as compared
with the previous month, While the price of rice went down because of heavy
arrivals, that of wheat flour continued to appreciate as a result of the scanty supply
of wheat. The supply of Vegetables alzso became less due to guerilla warfare in the
surrounding country. As the demand for the same kept on rising on account of
increases of the local population resulting from the outbreak of war along the Kwangtung
coast, the various prices of the vegetable kingdom also scaled upward. However, being
influenced by more cases of fall than those of rise, the group index was still lower than
that in the previous month. When Canton was lost to the Japanese by the end of
October, many war réfugees came_to Shanghai from that city. The result was that the
increase of rent became more common, At the same time, cries against rental increases
also frequently reached the ears of the public. Rut all these did not affect the index
for Rent in the month under review, whose figure remained the same as for the previous
month, It was reported that the Housing Problem Committee whose duty it was to
settle the various disputes was already formed in the month under review. It is
expected that the craze for rental increase will be somewhat abated. The index for
the Clothing group  rose by 5.45 as compared with the previous month. Cotton
shirtings and sheetings, cotton flannel, striped and checkered cloths, and nankeens all
rofe in price due to absorption by Tientsin merchants. At the same time, the price
~f raw cotton, due to heavy demand from factories coupled with scanty supply and
cornering activities, also suddenly climbed up. In the beginning of the month under
review, the codl market was sharp in tone consequent upon the fall of some collieries
into the hands of the Japanese. RBut, affected by abundant arrivals of the Hongay coal
dust, the price of coal briquettes per ton was reduced by $1.50 in pursance of a
decizion of the local coal demlers’ association. Similarly, the prices of firewood and
charéoal also depreciated. The resulting index of the Fuel group showed a drop of 1.14
as compared with the previous month. The index for the Miscellaneous group rose by
™79 in the month under review. The consumption of wine in this metropolis depended
unon the supply from Japanese occupled areas. As, in addition to ‘exorbitant charges
which included a regular “tax” of $3.60 and an insurance fee of $1.20 per cazk, the
expense for the transportation of wine twas more than doubled after the war, the price
of this commodity went up by leaps and bounds. Thus, the price of the liquor, “kao
liang”, was up by three cents per catty as compared with the previous month. Like-
wise, because of the dual effect of shortage of supply and increase in demand, Chinese
toilet paper also became dearer,

The purchasing power index in the month under review was higher by 0.40 as
compared with the previous month but lower by 8.99 as compared with the corres-
ponding month of the preceding year.- The tendency of this index is just the reverse
of that of the‘cost of livingfindex, as an increase in purchasing power invariably brings
about a lowering of the living expenses. Aside from that relation, the purchasing
power index may also be used, under certdifi ¢ircumatances, to reflect roughly the
changes in the value of legal tender notés.” So, indirectly, it is also not without some
‘relation with the quantity of the circulating medium.

Prices of standard commodities in Shanghai. The price data for standard cotton,
standard cotton yarn and standard wheat flour under this title ‘were formerly all
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“black-market.” For the latter fact, the nature of the new series is different from that
of both the interest rates and the discount rate for bankers’ bills. That it is still included
here after all is simply because all of them belong to one category. Reviewing the-
discount rate for “Wei Wah" during the past ten odd months, the highest figure was
the $53.30 for June of this year and the lowest, the $38.75 for November of 1937. At the
same time, the figure for $52.66 imthe month under review was higher by $2.50 as.
compared with the previous month. It may be reminded here that the discount rate
“Wei Wah” is often influenced "by -the activities of speculators. At the present time
when a shortage of cash was felt on the approach of the October semi-annual
settlement day, there is reason to believe that the rates were raised rather inten-
sionally. Kecently, the Joint- Reserve Board of the Shanghai Bankers' Association
betook itmelf to the work of stabilizing these rates by discounting “Wei Wah” bills
at the temporarily set rate of $50.00. All those who wished to avail themselves of
the facility for good reasons may apply to that organ. When their demand was found
in accordance with regulations, cash would be available the next day. While the
procedure appeared somewhat striet, the wave of speculation has been much mitigated.
. Comparing the figures for the month under review with the corresponding month-
of the preceding year, the native rate of interest as well as the call loan rate and the -
discount rate for bankers' bills applied to cash transactions showed a fall, but. the call -
loan and discount rates applied to “transfer dollar” dealings and the discourt rate for
“Wei Wah” all went upward.. The changes were & loss of 3.21 cents for the native
rate of interest, an identical loss of five cents for the call loan and discount rates applied
‘to cash transactions, an identical gain of 1.23 cents for the call loan and discount rates

gwpp{ied to “transfer dollar” dealings, and a gain of $43.49 for the discount rate for “Wei
a .” :

~ Volume of transactions on Shanghai (Foreign) Stock Exchange and the stock
index. For lack of data materials, not long after the opening of this year, the
Review withheld the publication of the two statistical tables, “Indices of Domestic
Bonds and Stocks” and “Volume of Transactions on Shanghai Exchanges,” beginning
with Vol. V, No. 2. Now, although the few Chinese exchanges ecntinued to close their
doors, the Shanghai (Foreign) Stock Exchange has been again doing business aince
last December. At the same time, the once broken series of the Shanghai stock index,
compiled by Swan, Culbertson & Fritz, had a new set of figures beginning also with
last December. - Having put materials from the above sources under the title of one
table, we will review them jointly_as followa: '

After business was done in corporation stocks in December of the preceding year,
the volume of transactions of these-stocks in that month and in January, February,
April, May, June and Septembber of this year fluctuated between 101 thousand shares
(June) and 362 thousand shares (September). The figures for March, July and August
were a little larger, being respectively 818,729 and 672 thousands shares. But, in the
month under review, the volume of transactions suddenly grew to 1,199 thousand shares.
While the latter igure was smaller than similar figures for 1987 before the happening of
the Marco Polo Bridge Incident, it nevertheless indicated, to a certain extent, the return
to activity of the bond market. 'Transactions for corporation debentures only began in
March of this year. During the first few months, the monthly turnover was uniformly
less than fortv thousand dollara. In August, however, it began to increase to 283 thousand
dollars, In September it further increased to 512 thousand dollars, The highest point
wag reached in October when it finally increased to 1,619 thousand dollars. Thus, the
upward tendency was even more manifest than in the case of the turnover of corporation
stocks, As to the figures for the stock index in the past eleven months, those from
Precember, 1987 to June, 1938 were all lower than the pre-war average for August of
the preceding year. But those from July to the month under review unanimously rose
above that level. The figure for the month under review was higher by 0.07 than
the previous month but lower by 0.35 than August. At the same time, the figures
for August and the month under review were respectively the highest and the second
highest since December, 1988, From these comparisons, it may be seen that not only
the movements of the index became steady during the lart three months, but, over the

—_ T -



between here and Fowning was augmented. In addition to that, the port of Chuanchow,
which was opened to shipping traffic only in the previous month by order of the
military authoritiss thers, was now suddenly turned into a blooming center of trade and
shipping companijes like Jardine, Matheson & Co., Butterfleld & Swire, ete, all sent
some of their vesselas in that direction.- The reason for this sudden prosperity was
that this port has highways leading to the four provinces of Kwangtung, Kwangsi,
Hunan and Kiangsi, and that as a result of the tightening atmoaphere along the
Kwangtung coast, merchants gradually found there a convenient place for disposing
their cargoes. With things as described above, it may be:sufficiently seen that the
increase in the tonnage of vessels in the month under review was—almost a foregone
conclusion. The tonnage statistics by flags for the for and from abroad group and for
the for and from Chinese ports group in the month under review are ?s follows: '

for Comparison
Monthm Revisew with Previous Month

For & From For & From For & From For & From
. Abroad Chinsae Ports Abroad  Chinese Ports

British flag ........covviiiinnen . 540,442 286,584 + 85,076 -+ 56,084
Japanese flag ........... reerranan 214,190 89,778 + 46,593 — 538
French flag .....vevnvivinniiannan 108,708 2,594 4 48,950 2,594
German flag ........ciivveiriinas 90,268 16,808 “+ 18,625 —11,014
Duteh IR .. .vvinrinnrannrsnnenen _ 49,788 11,560 + 15,969 ~-15,180
Norwegian. flag ... ..ccoivriinncnnn 46,898 76,181 <+ 3,140 416,320
Italian flag .....civviinienininnnn . 42,008 . 28,6842 -~ 9,920 4+ 743
American flag ...iovivaiienienanns 36,403 1,888 .+ 27,841 —
Other flags ..... eesssaraatsnannns 50,055 59,964 — 19,088 + 8,881
Tot.l R L ] 1!179)653 - 5“,‘78 +21"088 +w)487

The figures for the for and from abroad group in the above table revealed, in
addition to an increase of 85,076 tons for the-British flag and a common decrease of
over 48 thousand tons for the Japanese and French flags, also an increase of 27,641

tons for the American flag, the changes of the tonnage under all other flags being
but of minor importance. .

Comparing the varioua figures for the month under review with the corresponding
month -of the preceding year, a unanimous heavy increase was shown in all of the
groups, demonstrating that the shipping conditions enjoyed material improvements
during the past twelve month period. The various increases are:

‘For & From Abroad

Entering .. .. .. .. . .. ++ v v .. .. +B05561 tons

Cle!ﬁhr R e . Y .. . [ X1 L) L L) S +508,519

-Totﬂl F an “w LY - 4w L L) - LY L) LY . . +1,0‘09,080t0ﬂl .
For & From Chinese Porte .. .. .. .. .. .. .. .. . .. -+ 868934
For & From Inland Places .. . .. .. . v o v o o0+ 814741
Total of All Groups .. ... .. .. .. .. ve e a4 +1,69275B

Interest and discount rates in Shanghai. The call loan rate and the discount
rate for bankers’ bills remained the same in the month under review as in the previous
month, For the native rate of interest, as a result -of its continual rise during the
second half of the month under review which consisted of a jump from the ten cents
before the 18th to the fifteen cents on the 24th, 26th and 29th, the monthly average
~also went up by 1.76 cents. Though the 8th of the month under review happened to

be the Mid-Autumn Festival according to the lunar calender,- the-:local native banks
were not so busy as formerly. On the other hand, as the semi-annual settlement day
at the end of October drew near, the same banks felt the insufficiency of cash furds
due to the fact that most of the business firms and factories making loans from them

requested a postponing of the day of payment. It was under the latter circumstances
that the native rate of interest turned upward. .

In the month under review, in addition to the native rate of interest, the c¢all loan
rate and the discount rate for bankers’ bills, a new series entitled the Discount Rate
for “Wei Wah" was incorporated in the same table. The data for this series begin
with September of the last year and are derived from the quotations in the so-called



figures for the value of exports to and imports from the five countries are as follows
(the revised figuires being put in brackets): '

Exporta © Imports Total
U.8 A ...l $5143,583 35048371 ($8,524,228)  §$10,101,984 ($13,887,811)
Japan ..... veees 2,228,080 5,186,832 ( 8,7065,877) 7,388,928 ( 10,083,767)
Great Britain .... 2,981,880 2,185,552 ( 8,690,327) 5,167,432 ( 6,678,207)
Germany ........ 1,846,868 8,612,258 ( 5,080,485) 8,168,924 ( 7,677,161)
France ........... 1,218,087 . 447,628 ( 765,835). 1,688.665 ( 1,978,862)

Comparing the above figures with the prévious month, the imports from the five
countries unanimously increased, but the exports to the same countries inereased in the
case of U.S.A. and Great Britain and decreased in the case of Japan, Germany and
France. As a consequence, the total value of trade according to the Customs
calcluation also showed a decrease in the caze of Germany and France, though the
same according to the revised figures showed a decrease in the case of Germany only.
The various increases and decreases are given in the following table:

_ Exports ' Imports - Totel .
U8 A ..o +$1,251,817 4§ 460,198 (¢ BB7,587) 481,711,618 (--$2,108,904)
Japan .......... —  403.801 41096822 (4-1,923.247) + 693,221 (4 1,510,846)
Great Britain ... <+ 16,284 + B6,135 {4 182291) 4 102,419 (4 198,575)
Germany ....... —~ 1,311,686 = + 116,222 (4« 260,869) — 1,192,368 (— 1,050,716}
France ......... -— 107,356 4+ 84,280 (4 148,853) —' 23,008 (4+  41,297)

Tonnage of vessels entered and cleared at the port of Shanghai. The figures for
the tonnage of vessels entered and cleared -at the port of Shanghai in the month-
under review unanimously increased as compared with the previous month. The
amounts of inereases- were 214,088 tons for the for and from abroad group, of
which 117,050 tons belonged to incoming vessels- and 97,038 tons to outgoing ones,
50,487 tons for the for and from Chinese ports group, 30,104 tons for the for and from
inland places group, and 294,679 tons for the total of all groups.

The shipping conditions in the month under review witiessed varying degrees
of improvement. After the opening of loeal hostilities on August 18, 1937, the ocean
steamers plying between here and foreign seaports suffered a disruption of their sailing
schedules. But, when the scene of war moved inland, the steamship companies of
varions nationalities again sent their ships to the -orient. In the case of-the Robert
Nollar Company (now the American President Lines, Ltd.), it had made Hongkong the
last port of call for their ships sailing in the Pacific ever since the bombing. incident
in connection with the s.8. “President Hoover” last year. However, for the convenience
of travelers, they also restored their services to the Shanghai community when the
8.3, “President Coolidpe” first called at thiz port.in the middle of the month. So,
inspite of the fact that the international freight-traffic in the month under review was
far from being normal, the sailing schedules of the various steamship lines between
here and-abroad were generally already reinstated. As to the shipping routes between
Shanghai and other Chinese treaty ports, the navigation of foreign steamers, other
than those belonging to the Japanese, on the Yangtze was still in a state of standstill
in the month under review, although the same connecting Shanghai with the northern
and southern ports increased in number recently. It is true that since the outbreak of
warfare in the South by the middle of the month, the various steamers have stopped
calling at Canton and that beginning with the 23rd the deferise commander at Ningpo
has prohibited Shanghai steamers to sail directly for that port. But, fortunately, the
trade routes between here and Swatow, Hongkong and Haiphong were maintained as
usual, Besides, the Fuchow military authorities now also gave their approval for the
resumption of the Shanghai-Fuchow line, notwithstanding the fact that ships -going
there were subject to many restrictions. Concerning the shipping traffie between
Shanghai and non-treaty ports, that is, inland places, the signs were. also very
prosperous, On the one hand, the freight and passenger trafic between Shanghai and
north Kiangsu thrived day by day. In the month under review, & new line running
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| The aim of the above table is to find out the revised figures for the Standard
Dollar value of the imports snd the total value of foreign trade. Although the
conversion rates used are more or less arbitrary, yet, since imported goods are.
customarily ordered from abroad two or three months beforehand, they should, at least,
be regarded a means by which a mid-course between the extremes could temporarily be
followed. According to the above figures, the value of imports increased by 2.8 million
dollars instead of the original 1.2 million dollars in the month under review over the
previous month, while the total value of trade decreased by only 2.1 million dollars
instead of 8.4 million dollars. If one likes to know the balance of trade based on the
above import values, it will be found that the trade in both August and September
wasg also characterized by an import excess. But, while the tendency shown here is the
same a8 that in the other table, the degree of excess is much Jess, We will next
discuss some aspects of the export and the import trade in the month ‘under review
by the principal groups and the principal countries.

During the past three months, the value of the local export tfade increased
continually, but, in the month under review, it again showed a -décrease. Of the
thirty-one principal groups, as many as twenty-one registered a décrease, while the
remaining ten groups registered an increase. Taking the magnitude of change as a
yardstick, the major changes in value were also on the diminishing side; namely,
(1) the tea group, dropping by $1,428,305; (2) the yarn, thread and knitted goods
group, by $1,386,689; (3) the animals and animal products group, by $1,130,690; and
(4) the piece goods group, by $756,665. At the same time, the only case showing a
material gain was the cereals and cereal products group, increasing by $621,942. The
export of tea in this year was really larger than in the corresponding-period of previous
years. But a large part of this export passed through  the port of Hongkong.
Recently, when war broke out in the south, the center. of trade was shifted to
Wenchow, That was why the loeal export did not rear its head all the while,

Of the thirty-two import principal groups, there were more cases of increace
than those of decrease. While the former counted eighteen groups, the latter only
numbered fourteen groups. Compared on the basis of the Gold Unit, the value of the
coal, fuel, pitch and tar group changed most, decreasing by $796,078 C.GU. The
tobacco group came next, increasing by 459,527 C.G.U. Thé other cases of comparative
importance were the candles, soap, ete., group, increasing by 820,787 C.G.U., the
chemicals and pharmaceuticals group, increasing by 277.015 C.G.U., the machinery and
tools-group, increasing by 155,430 C.G.U., and the fruits, seeds and vegetables group;-
decréasing by 155,704 C.G.U. The decrease in value of the coal, fuel, pitch and tar
group in the month u:der review was due to the sudden reduction of the import of
coal. Ags to the increases in value of the machinery and tools group and the tobacco
group, the former was a result of the increared import of textile machinery and parts
thereof, while the latter was chiefly made up of large shipments of tobacco leaves
from abroad. Recently, guite a number of small factories came into existence within
the boundaries of the International Settlement. From the above Customs statistics, we
are further informed that the tobacco and the textile industries were now also
‘nereasing their amounts of production, Particularly in the cotton gpinning trade, as
a result of the suspension of operations of the cotton mills in the occupied areas and
Hongkew and the prohibition of the removal of machinery from these areas, the few
factories in the foreign settlements were having a very busy timein fulfilling incoming
orders. That a large part of the import of textile machinery should belong to this
trade heed not, therefore, be disputed.

Speaking of the value of trade with the five principal countries, the United States
was still in the leading position in the month under review, though, regarding the
value of the import trade slone, the Japanese share already transcended that of the
former country. Probably, such a change of order was yet without a precedent in the
trade record of Shanghai. In the same month, the value of the export trade with
Great Britain was larger than that with both Japan and Germany; hence the rise to the
third place of the total value of trade with that country in the same period. The



The figures beginning with April, in the last two columns of the above table are
considerably different from each other. According to those in the sixth column, the
vatue of foreign trade in both August and September also saw an import excess,

Concerning the balance of the trade of China as a whole, the banking expert
said that a similar table could also be worked out, but under present circumstances,
with exchange control operative in certain parts and interferences in others, it would
be much more difficult to make a correction in this case than in the case of the trade of
Shanghai. After studymg closely the above table, we believe that the method of con-
version employed therein is definitely better than that employed in the Customs’ returns.
However, taken by itself, the former method is also not without its defects. As pointed
out by the expert hlmself the revised figures are not absolutely correct, (1) on account
of the fact that exchange control has been put in force here for several lines of exports
and (2) on account of exchange allotments at 1s. 214d. having been given for certain
-imports. But, besides that, we are also of the opmxon that to take the average daily open
market rate of foreign exchange for the month in question as a standard of conversion for
the monthly export and import values is also not entirely in agreement with practical
conditions; for there sre more than one way in which the claims of exports and the
obligations of imports can be settled. While it is true that, in the case of Shanghali,
the importers mostly resort to the practice of obtaining authorities' to purchase from
local banks and the exporters, to the practice of selling their export bills to local banks,
or. directly selling their goods to foreign hongs, there are, nevertheless, also some
importers who prefer to buy spot or forward exchange (The latter recourse is now
seldom taken in view of the present declining tendency of foreign exchange rates;
vet there are also exceptions.) at the time they order goods from abroad, in order to
avo'd the risk of fluctuating exchange rates, and some exporters who prefer to sell out
forward exchange at the time-they send their goods abroad, to take advantage of
dropp'ng foreign exchange rates. If, under either kind of the circumstances, we also
convert the export and import values on the basis of the average daily open market rate-
of foreign exchange for the month in question, it is evident that we would unavoidably
give a higher estimation of the import value and a lower estimation of the export
value. Certainly, this is also very unadvisable. For, if we take into consideration the
question of exchange rates at all, we should make allowance both ways,

We still remember that when the system of foreign exchange allotments was
first adopted, the monthly amount of foreign exchange granted to Shanghai banks alone
far exceeded in value the then monthly amount of import excess .of the foreign trade
of Shanghm, yet, at the same time, the demand for foreign exchange was constantly
on the increase. There was, thus, already the rumor that the importers were buying
cover for future imports. The pity is that just how much foreign exchange was used
in" that direction could not be determined. As cases like this as well as the selling
of Torward exchange by exporters also varies from time to time, it is difficult to know
the exact percentages of the various export and import figures that are so constituted,

“until a_thorough investigation is made of these matters. Being unable to regard the
Customs’ method of conversion as correct and being unable also to accept the suggested
new. method of conversion in its entirety, we will now, for the purpose of establishing-a-
sort of reference figures, assume that, beginning with June of this year; half of the
local exports was paid-up on the basis of the average monthly open market rate of
foreign exchange three months ago and the other half, on the™basig—of the same rate
for the month in question, and work out our own revised ﬁguree from June to October,

1938 as followe°

IMPORTS TOTAL TRADE

. _ _ Value - Index Value Index
Jure . .. .. .. .. .. . .. .. $23,680,201 50.4 $38,826,891 39.9
July .. .. .. .. .. .. .. .. .. 327375359 68.9 52,442,993 53.9
August .. .. .. .o 0 0 L. 31,426,857 66.9 62,567,780 54.0
‘September .. .. .. .. . il 43,041,088 91.8 70,477,257 72.4

October .. .. .. .. . . o 45,820,100 87.1 68,415,471 70.8
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Notes on Statistical Tables

Net value and indices of foreign trade of Shanghal. The value of foreign trade
of Shanghai showed a decrease of 3.4 million dollars and a drop of 3.7 in index in the
month under review as compared with the previous month. While the imports further
increased by 1.2 million dollars with an index gain of 2.5, the exports decreased rather
heavily by 4.6 million dollars with an index loss of 9.9.. Comparing the same figures
for the month under review with the corresponding month of the preceding year, the
export and the import values of foreign trade concurrently increased, the former
increasing by 8.6 million dollars, accompanied by an index rise of 18.8 and the latter by
18.4 million dollars, aecompanied by an index rise of 86.6. Tﬁerefore, the total value

of trade also. 1ncreased by 27.0 million dollars side by side with a rise of 27.7 in index.

. The comparisons made above all refer to the export and import values in terms of
Standard Dollars published in Shanghai Monthly Returns of Foreign Trade. It may
now be interesting to point out that in an article in the November 9, 1938 issue of

Finance & Commerce, the reliability of the method of conversion of these values was

questioned by a foreign banking expert, and, in place of the official ones,-a new set of
figures for the monthly values of exports and exzesses of 1mports over exports from
January to September of this year, was worked out. In the-opinion of that bankmg
expert, the import values are expressed in Gold Units, the Gold Unit amounts filled in
the Import Declaration Forms  being the actual equivalent of the foreign exchange
concerned- at the rate of the day of handing in such forms to the Customs, But when
these Gold Unit values are expressed in Standar_gLDollars, they are converted at the
average official daily rate for the month in question. Since such a rate (number of
Standard Dollars per Gold Unit) became lower and lower as compared with the rate
based on the average dally open market rates of foreign exchange beginning with
March, 19388, figures in Standard Dollars for imports calculated on the—former basis
were smaller than what they actually shomld be. On the other hand, the export values
are originally expressed in Standard .Deollars. While they are the same as those on the
Export Declaration Forms, yet when these Standard Dollar values are expressed in Gold
Units, also the average official daily rate, and not the average daily open market rate,
for the month in question is used. Such being the case, the figures in Gold Units for
exports calculated on the same basis were larger than what they actually should be.
For these reasons, not only the import and export excesses calculated either from the
Standard Dollar or the Gold Unit, values cannot be relied upon, but even the export
values in terms of Gold Units and the import values in terms of Standard Dollars in
a given month cannot also be compared with similar values in other months without

prejudice, as everyone knows-that,-in recent months, the gap between the official and

the open market rates of foreign exchange has grown wider and wider,

In order to obtain more accurate figures for the balance of trade, the same
banking expert suggested that the export values in Standard Dollars should first be
converted into Gold Unita on the basis of the open market rates of foreign exchange
and then companson be made between the Gold Unit values of exports and imports.
The procedure is clearly. shown in the orlgmal table as follows:

Imports Exports: Rate of Exports Balance . Customs’
1938 in C.G.U, fn St. $ Conversion inC.G.U. nC.G.U. in 8, $  Balancein St.$
o . (Va!ue ﬂguru fn units of 1,000) S :
Jan. 8,831 10,681 2.25 4,747 ~-2,084 — 4,688 —4,709
Feb. 76106 10,898 2.26 4,821 —2,989 — 8,724 -—-56,7682
Mar, 8518 12,554 2.85 5,342 —3178 -~ T.463 —-8,679
Apr, 8,788 12,086 2,52 4,798 —1,992 — 6,020 —3,228
May 8,008 11,9856 2.89 4,151 —3,045 —11,401 —8.,302
June 8,271 16,147 8.68 4,139 —4,132 —15,123 —3,629
July 10,6832 20,088 8.73 6,380 5,252 —18,591 —4,153
Aug. 9,044 - 91,141 420 - 5,084 —4,010 —16,843 + 367
Sept, 11,050 27,488 4.18 6,504 —4,486 —18,761 +1,8%8
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