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FEC-342/2
: 17 Novecmber 1940

FAR ELSTERN COMMISSION

ww_@%
U.5, Reply to oviet wuirics at th FEC Mceting
eptember 104C
Roference- FEC=-342 /1)

Note Oy the Secretary Gencral

1. The cnclosurc, 2o reply to the Sovict inguiry on cconomic

PR R TN P TR By S algeadll R~

deconcentration (FEC-342/1), is submittcd by the United States

representative and is circuleted for the informantion of the Far

Loastern Commission.

2. The Sovict inquiry, to which the cnclosurc is a rcply,
was submitted at the 165th mecting of the Far Ecstern Commission,

22 Scptomber 1049,

NELSON T, JOHNSOI
Sceroetory Gcncru¢

17 Kov 1949

LR T AT

- ﬂw § oviet i.ng I regarding economic
geconoengation.

(Beferenced 165th Heelin to be found in FEC ' FEC-342 /2
H&e 'oinga Filo = attached S -3
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QUIRIES AND REPLIES

Reply to Soviet Inquiries &t 1605th FEC

Jeptember 1040 (FEC-332/1

eeting

U, S

The following information has been furnished by the Supreme
Commander for the Allied Powers under date of Novenber 5, 1949,

l. Q: What large industrial and banking corporations
(Zaibatsu) have been dissolved?

A: Twenty-nine holding companies, designated under
Imperial Ordinance 233 of 1946, have been dissolved and are in
liquidation; eight holding companies, which are also operating
companies, have been dissolved and ordered to reorganize under
Law #207 of 1947: three operating companies which are not holding
companies have been ordered to dissolve and ordered to reorganize
under law #207 of 19#7; no banks have heen dissolved. The names
of the 40 companies enumerated above are as follows: Mitsui Honsha,
Mitsubishi Honsha, Yasuda Hozensha, Sumitomo Honsha, Asano Honsha,
ohibusawa Dozoku KK, Nomura Gomei KK, Nichiden Kogyo KK, Oki Denki
ohoken KK, Okura Kogyo KK, Mitsui Bussan KK, Mitsubishi Shoji KK,
Kokusai Denki Tsushin KK, Nihon Denshin Denwa Koji KX, Ohara Goshi
KK, Gomi K. Katakura-gumi, Toyvode Sangyo KK, Terada Gomei KX,
Ishihara Gomei KK, KX Okazaki Honten, Daiwa Shokusan Gomei KK,
Goshi KK Tatsuuma Honke Shoten, Hattori Goshi XK, Kanto Kogyo KK,
Kyodo Kogyo KK, Wakasa Kogyo KK, KK Hayashikane Shoten, Yamashita
KK, KK Teitaokukai, Mitsubishi Jukogyo, Mitsui Kozen, Mitsubishi
Kogyo, Seika Kogyo, 0ji Seishi, Daikan 3angyo, Nippon Seitetsu,
Teikokku Sen-i, Dail Nippon Biiru, Tovo Seilzan, Hokkaido Rakuno.

In the above listing distinction has not been made
oetveen those which are and those which are not "Zaibatsu" com-
panies, although most of them can be so termed. Control associa-
tions and companies ordered dissolved have not been listed in
response to reference question. Two major control companies, Japan
Publications Distribution Company and Tahei Lumber Company, were
removed from coverage of the Deconcentration Law and dissolved
under the policy of elimination of control companies.

2. Q: The aggregate capital of the dissolved companies
placed at the disposal of the Holding Company Liquidation Com-
mission?

A: The Holding Company Liquidation Commission holds
securities obtained from the dissolved companies, securities ob-
tained from helding companies whose portfolios were taken over
without actual dissolution of the corporate structures, and
securities teken from Zaibatsu family members themselves. The
total number of securities which have been placed in the hands of
the HCLC is 166,000,000 shares. The face value of the securities
obtained from holding companies is 5,769,249,091 yen, and of
securities obtained from designated Zaibatsu 437,246,484 yen. 1In
acdition, securities of face value of 576,914,963 7en are subject
to HCLC disposal but actual title has not been transferred to the
ACLC since they are partially vpeid up securities.

3. Q: The amount of shares already distributed and the
principle upon vhich this distribution was based?

AP FEC-342/2
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A: Of the 166,000,000 shares transferred to the HCIC,
76,000,000 have been sold, 23,000,000 are in dissolved companies
and are not subject to sale, and 67,000,000 remain to be sold. In
addition, 35,000,000 rights, aceruing to stocks held by HCLC, have
becn sold. Proceeds from sale of shares and rights amount to
75375,449,947 yen. Distribution of securities taken over by HCLC
is based upon the objective of widesprecd ownership among Japanese
with sales to employees, residents of arca of i8suing company, and
the general public.

4. Q: The amount and value of shares of the dissolved
companies, acquired by foreigners and forcign companies: and
specirically by which foreign companies?

A3 No shares transferred to HCIC have been purchased by
forcigners or foreign countries. Restitution of pre-war stock
holdings amounting to 658,283 sharcs with face value of 22,149,025
ycn has been made to 25 restorees. Some of such restorcd sccuri-
tics have come from stocks in the hands of' the HCIC.

5. Q: Which foreign firms have alrcady drawn up business
contracts with Japancse companics?

A: Most recently available figurcs indicate that 10,968
international agrecements hove been filed with the Fair Trzode Com-
mission of the Jopanese Goveornment. Although such agrecements are
predominantly of the naturc of simple agecney or salcs agreements,
the total includes o wide varlety of typcs of business contracts.
If the names of individual companies in any particular category or
cotegories of business contracts are desircd, cfforts will be mode
to obtain such data as are reasonably available,

6. Q: How meny large industrial and banking companies, in-
cluded in the category of "restricted" companies, were subjected
Lo deconcentration in each branch of industry ané thc nomes of
thesc companics?

A: The phrase "subjected to deconcentration” in the broad
SCnsc includes all companies ordered to divest themselves of port-
folios of stocks in other companies, closed control companies and
&ssociations, companics orderecd to divide into gsCcparatc ncw com-
panics under the Deconcentration Law, as wecll as companiecs ordered
to divest themselves of ccrtain as8sets but not ordered to recorgonize
uncer the Dcconcentration Law. Interpreting the term “"dcconcen-
tration” as opplying only te the companies structurally reorganized
uncer the Dcconcentration Law, eight of such companles are
‘"restricted" concerns. They arc: Mitsubishi Jukogyo (heavy indus-~
trial mochinery, ships, clecetrical cquipment ); Mitsui Kozen
(mining) . Mitsubishi Kogyo (mining); Seika Xogyo (mining): 0ji
Scishi (paper): Daikan SANZYyOo (toxtiles); Nippon Scitctsu (steel);
Toikoku Sen-i (textiles).

f« Q: The result of the purge 1n cconomic and financial
orgaonizations provided for in Part IV, paraograph 2 a, of the policy
deccision of the Far Eastorn.CommissionFEC—Olu/Q, "Basic Post-
§ surrcnder Policy for Japan' ?

%

A3 SCAP announced in April 1948 that out of a total of
193,022 persons removed or ecxcluded from puoblic service, 1,473
pcrsons werc removed or excluded from "key positions of high
rcsponsibility and influence in commerce, industry, finance and
agriculture” and 475 persons in addition were removed or cxcluded
from positions concerncd with inancing or organizing rcsources
in formerly colonial or Japanesc-occupied territories. Thus a
total of 1948 persons wes purged from positions in economic and
I'inancial ficlds. Since the date on which thesc statistics were
~ssued, no substantial changes have taken place in the number of
persons purgcd,
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The enclosure, an inquiry regarding economic deconcentration
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the Far Eastern Commission, 22 September 1949, is circulated for

the information of the Far Eastern Commission.

NELSON T. JOHNSCN
Secretary General
:
%
l FEC 342/1 26 Sept 1949
Soviet Representative's inguiry regarding
gconomic decongcentration,
(See reference: 165th FEC Meeting =- Foad FEC-342/1
4n that file) - ;
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On August 3d, 1949 SCAP Headquarters issued a statement to
the effect that the dissolution of large industrial corporations

and the elimination of excessive cdncentrat;on of economic power
in Japan had, allegedly, now been completed.

In €this connection the §gv;g§ delegagﬁon considers it
necessary that the Supreme Commander provide the Far Eastern Com-
mission with information regarding the results of the implementation

cf the program for the dissolution of large industrial corporations.

and the cdimination of excessive concentration of cconomic power
in Japan. '

IT 1s desirable that the following questions be clarified
in the information:

1. What large industrial and banking corporations (Zaibatsu)
nave been dissolved?

2« The aggregate capital of the dissolved companies placed
at thc disposal of the holding company liquidation commission?

3« The amount of shares 2lready distributed and the princirle
upon which this distribution was basecd?

4. The amount and valuc of shares of the dissolved companlies,
acquired by foreigners and forcign companies; and specifically -
by which foreign companiecs?

>« Which foreign firms have already drawn up business con- .
Cracts with Japanese companics?

6. How many large industrial and banking companies, included
in the category of "restricted” companlies, were subjected to

deconcentration in each branch of industry and the names of these
companics?

7« The result of the purge in economic and financial organi-

- zations provided for in Part IV, paragraph 2 a of the policy

- decislion of the Far Eastern Commission FEC-014/9 "Basic Post
, Surrcnder Policy for Japan'?

Besldecs that, the Soviet declegation deems it desirable that
the members of the Far Eastern Commission be provided with the
full text of the report of the Deconcentration Review Board

submitted to the Supreme Commander according to the "New York
Times" rcport of August 4, 1049.
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FAR ELSTERN COMMISSION

TLTEMENT BY SOVIET REPRESENTATIVE ON KEPORT ON

PURGE CF PUBLIC OFFICE HOLDERS (C%-007/3]
- [Reference: C4-007 series, C4-010

A ——

Note by the Secretoerv General

The cnclosure, o sta tcmont by the Soviet rcprcqcnu“t;vo with

A A AR N

respect te the carrying out of the pUrge. directive of 4 January
1946, is circulcotcd herewith for the informction of the Far Eest-

crn Commission 2nd referrced t

Q)

COMMITTEE NO. 4: STRENGTHENING OF

DEMOCCRATIC TENDENCIES for considerotion.

NELSON T, JOENSON
secrectary Generel

A NOV'1946

Statement by 5 et representative; Car

holders.,

fﬁoﬁ,the purge directive in regard tc public office
--
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ST/UFMENT BY SOVIET REPRESENTATIVE ON REPORT ON PURGE
OF PUBLIC OFFICE HOLDERS (C&-007/

The Soviet group, having cerefully considerced the materizl on

- the purgc of public office holders under purge direcctive of Jrnuory

t, 1946, which wes submitted by the Amcricon delegotion to Committec

4 for discussion, fcels thot in splte of the foct thet much work

ncs been donc in this dircction, up to the present the Joponese

Gevernment has not fully coarried out the directive of the Supreme

Commonder on this question, in spite of the foct thot according to
the plcns of the Supreme Comminder for the Allied Powers the purge
ni.d to be complcted in the ccurse of 6 months, beginning from Jan-

ucry 4, 1946, the dey of the issue of this dircctive - cs it wes

of ficiclly stotcd by Genercl Whiteny, o representaotive of the

suprcme Commonder,

-t the seccond mecting of the Alliied Council

fer Jepan, which took plece on April 7, 1946 (C4-010, M-y 16, 1946,
~ s B
. J
d In & report submitted by the United Stotes representotive
1t is cdmitted thot ts of 29 July 1946 remcined to be sercencd
bout 1000 officicls of 165 corporctions, in verious fields".
Tnese cornor~tions

ns, &8s 1t w.s further pointed out, cre to be

stockholders cre notioncl policy

compsnics” (Scection I, item d, of the U.S. document - C4-007/3).

18 stoted thot: "In the Demobilization Borrd

“r¢ cbout 4 000 officizls who hove not been screcened. These ore

{
n1l formcecr Army ond Novy officers subject to mandotory removael

cgory 'B' of Appendix “'A'". Further it is explaoined thot

Cc rctoined in office becouse of formol requests of the
Government to continue their employment, os for this

‘ e A > 2 P 2 o - = _ : "
lcy werc "irreplaceable”, as provided in parogroph 8 of

SCLFIN 550 (Scction 1, item €).

ovict delcgation is in possession of some dote thet

up to now in thc Diet there ore 18 members of the House of Repre-

gentatives, who were elected with the mecns of bribcry and other

FEC-097
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viclotions of Cvf Among tihiem crc members of the Libercl party:
Jids Tomohei, Arasuke Seiljiro, Mokino Konscku, Hircoki Riojo;
ncmbers of the Progressive party Ssekine Kujio cnd Abe Djundji,
representative of the non-party group Jushl Yaosumasse and others.

The results of incuest of these Dict members are not knocwn up to

-

the Dresent tino,

- - - e

L, imong the members of the House of Representatives there
rencin up to now certoin persons who compromised thelr nomes be-

~use of tics with militorists ond beccuse of their ccetivity in the
Impericl Rule Assistince Associction during the wer., Among such
perscns orce thc following:

Mctsde Siichi, formcr cdviser to the Imperiol Rule
Assistancec Associction. in 1942 he waos elected to the Dict

on the rccommendation cof c IRAL.

Irukaoi Ken, former economic cdviser in the Ven Tsin-

Wei government, onc of the lecders of "House for Development

ro Horuji - the cdministrator on New Gulnez2 during
2.8 the chicf of the sccond scction ¢f the deport-
nent of Scuth Scos in the Novy Depertrnent. In 1942 he wes
cormcnded by the Impcricl Rulc Political Association tO
the follower of ideology for the clllicnce of

and for the undermining of the rclations with

with the ~bove-mcntioncd faocts the Soviet

dclegation proposes to put this guestion for consideration in the

ngcept the following policy decision:
To consider the fulfillmcecnt of the SCAFP's purge directlive

of Jonucry 4, 1946 by the Jopanese governnent os unsotis-

o policy dceision cccording to which the

Cormitnder for the Lllied Powers could issue -
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M1f1il1lment of the purge directive in the }

conplete

nesrest zuture.

~ ~ ™ ) ' 16
mo rocormend thet the Supreme Commander for the Allied

. 4 O

iA)

Powers dclete peragreph 8 of his directive 550 of Jan-

- - T "
L1 i P

which permits the Japanese government under
"jrpeplooecbility” to kecp in public

nsons vhich who fall undoubtedly under the

OS5 A TSNS
C.J...L..'.-(./{:r pu

purge directive of Jenuary 4,
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FEC-O'(’O( 2
2 July 1646

FAR EASTERN COMMISSION

COMPOSITION OF THE NEW J APANESE GOVERNMENT

Note DYy the Secretarz4General

1, The Far Eastern Commission at its 15th Meeting on 12
Tune 1646 directed Committee No, L: StTe gthening of Democratic
rendencies to consider FEC-070 and F2C-070/1 on the subject of

M_‘

the composition of the new Japanese Government and to report back

decided that in the cases of HITOTSUMATSU sadayoshil, HHQ,S*,HL-I%

g B AT R By

Jiro, ISHIBASHI Tanzan, OF OMURA Seiichi, information so far

4 o heed

available does not justily their elimination from pelitical

situation, the natter would be reopened, Committee No, 4 there-

fore recommended to the Steering Committee that no getion be taker

on this guestion for the present,

3, The Steerilng Committee, at 1ts twenty-second meeting,

L, The enclosure, a Soviet Statement explaining its positio:
and the above recommendation of the Steering Committee is for-

warded herewith for the consideration of the Far Eastern

Commisgsion.

. ﬁih#“.h g
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C-070/2 i K ‘
EEC-070/2 24 July 1946— | NELSON T, JOHNSON

Soviet!s remarks regarding individual influ-
ential members of nrohibited agsociationsg, fal I;n

under "Purge Directive" of 4 Janusry 1946,

(FEC-070/3:¢ No further acti
o PEC-070/2) . on to be taken

gecretary General
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STATEMENT BY SQOVIET MEMBER OF COMMITTEE NO.

ON STRENGTHENING DEMC 'RATIC TEN mCI S OF NEW
JAPAN TFSE COVERNMER

The Scvict Group, as is already pointcd cut in 1ts state-

LR A

ricnt FEC-070, proceceding from the intention to facilltate oy

cvery nicans the full and earliest implenentation of the provisions
of thc Potadan Declaration and cttaching grect political in-
portancce to the question of the composition of the ncw Japanesc
Governrient, in full compliance with the jurisdiction of the Far
BEastern Cormission, considcred it nccessary to discuss at the

Far RBastcrn Cormission the question of the ncowly composcd Japan-

2rsc Cabinot and“g§§ston.this:z ttor a policy dccision./ In accord-
ancc with tho data at its disposal the Scvict Group has ascertained
that the rour ncnbers of the Japanesc Cabinet should have been
affected, in its opinion, by the Suproence Corrniander's purge order

of Jenuery 4, 1946 and therforc proposcd to raisc the question of
rorioval of the seid perscens frora the Cablinet.

| The Suprcnc Cormander's reply to our stetenent and the
’uxplanation prcscnted by the U.S. nenber assert that thc pcrsons
Jgin.quustion, howcver being former ncembers of the assoclations

|

at

rcsent dissolved and prohibited, have not occupicd any

P
ceding pesitions in such assoclaticns and conscquently are not

. ’- il

- affceted by thc provisions of the purgec order. Making a notc

' of fhese staternients the Soviet Group cennot help expressing 1ts

conviction in thet such pcliticlens as:

’ -

Ishibashi Tanzan, prcsent ninister of finance;

Hoshijina Jiro, ninistcr of tradc and communications;

Hitotsunotsu Sadakichi, niinister without portfelio, and

Ormura Sciichi, ninister of Home Affairs, all becing forner
renbers of the prohibited associations, could not hold 1in thelr

tinc cnly sccendery positions in such assoclictions. It 1s quite

o Ay B

. L ay

ocbvious  that thesc persons have actually been influential nenbers
; of thesc sasociations and have escaped the purge, however, rightly
. ceserved by then, only for nercly formal measons 2s noct having
held any of the official positions affected by the Suprcnc Con-
nonder's order. Though by letter of the law all thesc persons

arc not subject to purge, by spirit of the Suprenc Ceormander's

pur'gu ordcr, however, and by its principal idea, they should have

*CN ICL nvcd from tho Governnent.
201070 2
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26 July 1946

FAR EASTERN COMMISSION

COMPOSITION OF THE NEW JAPANESE GOVERNMENT

Note by the Secretary General

-

The Far Rastern Commission at its twenty-first meeting,
25 July 1946,unanimously adopted the recommeandation of tie
Steering Committee, to the effegt that no further actlon be
taken for the nresent on the question of the elimination from

political '‘activity of the fcur individuals enumerated in para-

graph 2 of F2C-070/2,

NELSOI T, JOHNSON
Secretary General

FEC-070/3
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FAR BAST..RI GU PISS10N
_AL_._E_Q:lTTICJJ OF THE NBEW JAPAUIERSE GOVERLIMEILT
fiote by the Secretvary General
l. At the 15th ileeting of the Far Easterna Commission on
12 June 1946, the Chairman was recguested to obtain information

' . 's s ’s DN A . £ ——— 2
as to the Suprene Co.nandert's reasoas for permitting tlie three
- o 5 ; o ~ . r e ¥ e ol e f"._: 1‘_ ""1 _:
indivicuals naased 1il C=070 to hold office, The Chalirman agreead
o .‘,“ - B & _:._1‘ 4‘-"' pu- 2 ,.'? " S il ~_I
‘ \J. Jt) U(—:,-J-i* m'f;.l ::" ..-Ll 5\ ..:.11 (:I-L'IO-L.
: i ;-:'-; 3 {"! .~ - ( . ,3 S~ - - f:' ‘:?‘ ;..-s,-. e ~ ¥ r) 5 hl‘ﬂ 8(1 -]- ,ﬂl tlﬁt ":
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connection and his reply is circulated herewitih as the enclosure,
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Secretary General
FEC-070/1 24 June 1946
Reply of SCAP relative to Soviet gtatement .;
concerning the new Japanege Governmsnt,
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ithe Japanese Covernment screened all the ministers in the
present Cabinet Delore they were avpointed in accordance with
l cire January L purge directive, SCAP has reviewed the information
' wnich 1is available and supports completely the action of the
:
] wovernment in this connection, The allegations made in the Soviet
i
:
!
t
|
:

paper before the Far Fastern Conmission would not oring the
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ourview of the January L directiv

nor maxKe them subject to purge in accordarce with that directive,

The directive states that to be purged a person must have been
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Notc by the Secraiary Gencral
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snelosurc, a statement by the U.S.5.1. Reprcscntative
" - - " y.. - g Ly :' o 5 , 7 { " : ' ' -
regarding the composition o0 tne nCw J&pancsc Governme nt ,. sub
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A hy the U.S5.85.R. Reprcscntetive, is circuls ted hercwith
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K Delegate 'e gugrested p«
inrezards to former members of org

W" directive of SCAP 4 January 194 .
{Note SCAP's reply to above == FEC-070/1)
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ENCLOSUREK

COMPOSITION OF THE NEVW JAPANESE GOVIRNMIENT

Cne of the basic objectives of Japan's surrender, as stated
1in the Lr+ticle 6 of the Potsdam Declaration is the 2liminmation for

'all time "the suthority amd@ influence of those who have deceived

- and misled th people of Japan into embariiing on world conguesit...

| #‘-hm“"-* ONE A, 3

for a new order of peace, security and Jjustice will Dbe impossible
- until irresponsible militarism is driven from the world"™. In the
matter of fulfillment of this most essential objective the abillitly
of the Japanese government "to remove all obstacles 10 Tae revival
and strengthening of democratic tendencies among the Japanese :
neople" (Potsdam Declarstion, Article 10} acquires the primary

smoortance. It is obvious that such a task can onliy be fulfilled

he 8 governmert which is composed of poliitliclans who are fsith-
fully devoted to the idess of democreacy and are ready to fight
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consistently for the establiskment of a truly democratic regime in
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| Fersons who tcok an active part in the development and ex-
X
%ercise of imperialistic policy of Jspan in the past, cannot be
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| wembers of a democratic government which is called to carry out
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The government of Japan formed afier iviae recent elections tO

A P,

LN |the Diet, does not meet at all the requirements mentioned above.
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% S Among the merbers of the newly formed government there are
R éiuree ministere formerly active members of "Impsrial Rule Asslstance
3”'?: %;:sociation", wITmperial Rule Ascsistance Political Society", Pollit-

B iR

. e i3l Association of Great Japan™ and "East Lsia League™, the forme
\i_‘v |- :mbers of which organisations fall under tne purge directive of

3 : Some members of the present Japanese Government were active
tionary cabinets of Japan in the past and their

G nalitical And public a2cTiviitiics Worc closcly conncceted with the
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. preparation and carrying out of the policy of Japanese riillitarism,
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In confirmation of the aforesaid it will be sufficient to give
1.2e 2 short political record of the members of the new Japancse

cabinet, who by their political ideology and political activiiles

in the past are undesirable as members of th2 new Japanese govern-

15 ¢ t -

1. Ishibashi, Tanjan, minister of finance: during the Wwar
was 2 menmpber of Tad sarch Commission of "The Impcrial Rule
o, Hoshijima, Jiro, minister of trade and communications:
during thc war was a member of "th:s Imp:orial Rule Assistance
Political Society" and "the Association of Grecater Japan®; ne
held the post of parliamentary vice-minister of Jucstice.

3., Hitotsomatsu Sadakichi, minister without portfolio:

during the war was 2 member of the Council of "the Imperiasl Rule o4
SRR
Assistance Political Society"™ and a member of "the IZast Asla g
o I

Leaguc"; when public prosecutor of the Supreme sourt 1l 1929 he

»

nroved to be a person of extrene cruelty and 1t was hc wWho 1n-

itistecd the establishment of special solitary confincmont ceclls

for prisoncrs; he held the office 01 the parliamcntary vice-

minister of Health.

4, Cmura, Seiichi, minister of Eome Affairs,; in 1940 Vice-
‘"inister of Fducation in the ¥Xonoyc cabinet; in 1937 was the head
of the Police of the Home Office; in 1943-44 was dircctor of North-

China Railway Company; in conncetion with The latter fact he falls

.
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under the purge dircctive of the Suprome Commander oOf January 4, 1946

(Appendix "A", SectionE).

It is quitc clecar that the cabinct, which contains such poiiti-
~ians connceted with the Japancse militarism is not capablc of carry-
ing out a consistent policy of democratization in 2ccordance with

tnc political principles laid down in thc Potsdam Dcclaration.

The Par Rastcern Comnmission is an Inter-Allicd political body
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ch «t "formulatc the policics, principles and standards 1in
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conformity with which thc fulfillment by Javan of its obligations

wnder the Terms of Surrender may be accomplished™.

cection III, Item 3 of the Terms of Refercnce of the Far East-

.rn Commission, providing that the directives by the United States
sovernment on such an important political measure as the change of
the Japancse Government may be issucd "only following consultation
and folloving the attaimment of agrcement in the Far RBastern CoOm-
mission", procceds from the assumption; I) that on such an important
!1attzr es Thc gqucstion of change in the Japancse Government a
sﬂir;ctive must neccsegarily be issucd; and 2) that a discussion must
|
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vAKC placCe 1n TACc Far zasvern gommisslon, wnich wuld make it

pOsslble To reach an agrccment. HRHowever, the Far Bastern Commission
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118 not awarc of any directives issucd by the United States GCovern-
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ment on this gqucstion, and nmorecover, on the part of the U. S. Govern-
i -\"L ‘ ’r - 9 ot 2 % " v 1 "" A 4 : 1 - +. ‘F‘f" r- . -
peny no consultation at all with the FZC has teken place as a result
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aCC, arc oovicusly not in ccmpliance either with the lctter or
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| the srirlt ol the :0scow ALAgrecuent which gives the right to the
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L0 as an Inter-Allica cOAY TO Volce 1Ts opinion on such qlu....“. i0on
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' tas the change ol Cabinct and lay do n the appropdriate volicy.
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* The Sovicet delcecgatlon 1s convinceca that the coursc which was

taken in thce mattcr of the change of the Japancse Government and

' +hich actual lv romoves tThe er Eastern Commicssion from any parti-
;cipation in this mattcr in compilance with 1ts Terms of Hceference,
cannct and nmust not bé cxoplalnea by the argument that the occupation
authorities do not vwishh to interfcre with the intcernal affairs of

' J&pan. 4ihe Policy ol non-interfcrence in the question of organi-

zation ol the Japanese Government, particulariy in respect to the

composition of the Cabinct, can bring much harm to the interests
Of The Allles and may serve as the rcascn for non-fulfillment by
sapran of i1tTs obligatione under the Tecrms of Surrcender,

rrocecedaling Irom the intcecntion to facilitate by every means the
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full and carlicst implcmentation of the provisions of the Potsdam
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Doclarstion and attaching great political importancce to the question
of the comvosition of the new Jamnesce government, the Soviet
Delegation, in full compliancc with the jurisdiction of the Far

Bastern Jommission, considers it nccecssary to discuss the question

N

of the change of the Japancsc Cabinet at the Far EBastern Commission :
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The Sovict Delegetion sugsgests the follovring draft of thc k:
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poilcy dcclsion: §
% the presence in tinc ~17 ganancse Governnecnt of a
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persons who fall, due to the charactcr of Their activities
. ’ P PRSP o IO, - - , ;
in the past, under the Surreme Commapder's PUrge order of January
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4, 19246, the Far Zastern Conmiission bellieves that the present
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conposititon of the saild government 1s NOT capellc 01 cunsuring
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vy AL rolsdan vccliaration, 1U concldcr: nccecsesary that the |
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qenv: ishibashl dcujan, Doshijima Jiro, Fitotsomatsu Sadakichi @
;
ENnG Lnura Sgiichi.




