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Stenographic Records No, 9 of Proccedings of the House of Pecrs 2t the
71st Session of the Imperial Dict. :
Neeting wes opened at 10:11 5th (Thursday) August, 1937

A portion omitted

(Government Commissioner OTA, Meseteka, oscends the rostrun)

Governmcnt Cormissioner VT4, Mesatake, --- I will explain the Covcrnment

intention in proposing the Bill of the Gold Production Iaw and seven other

bills now under discussion. First, I will begin with the Bill of the Gold
Production leavw.

In view of the present circumstences ot home and aobroad, there is a
precsing need to improve and edjust the international trade of Japen.

In order that this may be successfully cerried out, I think we rust
first incrcese the netional output of gold and concentrate it in the hands
of the Government, and thus enhance the notion's paying power in foreign
tradc and et the came time eéonsolidote the foundation of the gold ‘reserve.
The Government hes been endecvoring to inerecse ang coneentrate the domestic
production of gold by frecquently raising the price of gold to be purchesed
by the Benk of Japan. Neverthcless we are freing the necessity of more
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intensive production of gold. At present, however, taking o step further,

the Government dcems it necessery in

the future to place the whole process

of gold production, up to the final refinement, under government supervision,
g - :
in order to attain the 2im of concentration. As for domestic demonds for

gold, the Government is planing to #nke cdequate mecsures to meet the =mands,

provided thet thesc demcnds core Just end well-grounded. As for t he melting

down of gold crticles we cre not intending to change the present regulctions.

But I think it is recsonnble thet, if necessary, ¢ certcin restriction should

be 1leid upon the use of gld. The Government will supervise the industry

of gold prroduction on one hend. On the other hond, however, it should

elcouraege enterprencurs to produce more gold, by meons of Government protec-

tlon end rssistance, by grenting subsidies for discovery of new mines or of

pPlcnts end refineries etec.,within the limits of the budget, or by grenting

cxemption from import toxes on tools cend mechinery which rre needed. It is

for the above recsons that this bill hes been proposed.

Next I shell explain the Bill of the Gola Reserve Revrluntion Low.

The gold to bec reserved rs gucrantee of our convertible bank-notes, the

bonk-notes of the CHOSEN Benk ond those of the TAIWAN Bonk is et present

valwed 2t the rate of one yen per 750 milligrommes of pure gold, according

to Article II of the Currency law, notwithstonding the fact thot the current

price of gold hecs risen.remurknbly. Therefore it will be o fit measure to

revalue the gold kept as the reserve fund at ¢ price near the international

current guotation so that the g0ld reserve fund may be valued at its actual
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quotetion. By this bill,however, we only intend to odjust the price of gold
to be appropricted 2s thc reserve fund, beccuse we don't think the time is
yet ripe for us to revise the Currency law, and té determine the veluc of
our currency through dﬁvcluﬂtion. Accordingly we intend to revolue the yen
et the rate of 290 milligrammes of pure gold per yen, leaving ten per cnt
of the current price in rescrve. Surplus sums aceruing from the reva’uction
to the _Bank of Jepen, the CHOSEN Bonk andthe TAIWAN Bank will be tronsferrcd
to the Government, and o special fund will be esteblished with these surplus
suns to- be moncged under & specicl 2ccount, as will be shown later. A part
of the gold bullion held by the Bank of Jepen will be transferred to this
new account. And the gold which will be produced in the future is to be
bought by this institution and shipped to forecign countries according to the
demand so that the fund for foreign exchanges may be sdjusted. As for the
CHDSEN’Bank:and the TAIWIN Bank, they arc not bound to reserve gold, so it
1s desireble to adopt a2 measure by which the gold they keep cen be econcen-
trated into the Bank of Japan. For these reasons-the Government has.proposad

this bill.

Next, I will explain the Bill of the Gold Fund Specizl Lccount law,

The Government is intending to establish a speeinl fund with the sums which

the Benk of Japan, the CHOSEN Beonk cnd the TAIWAN Bank will transfer to the
Government according to the Gold Reserve Revaluction law, and the sums vhich

the Bank of Japen will transfer to the Governrent according to the I1aw for

' the Purchase of Gold by the Bank of Jopan., This fund will be utilized for
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the regulotion of the exchange fund and, if there is o surplus, it will bde
appropriated for the nationecl loecns. Further, it-will be used for the

encouragement of gold production within the provisions of the budget.

The Government has proposed this bill by reason of the necessity for creccoting

ﬁ

& speciel account for this fund revenue, the expcnditure of which mus: be

distinguished from that of the genercl account.




