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Mr. wlilllam Draper, tha Unitod States Unds:i-
Secratary for the Army, has arrived in 7okvo accompanied
by a party of 16 economic expserts drawn from American
industry and tha Government,

8¥Y¥c-2/00°¥68

The purposga of the parfy 1s to study '‘plans for
the rehabilitatliorn of Japanaso aconomy so as to make
Japan sell-sufficlent.' It 1s beliaved thet the expansion
of the Japanese textlle 1Incdustry will {form one of the
principal subjects of consultation.

[Mir. Ashlda, the Japanese Prime ''irister, has out-
linod trio new Cabinet's policy in an addreas to the Diet.
Japan, e sald, 'was particularly psrturbed ovsr the
pollitical Instabkllity' of neishbouring nations in the Far
gast. oShe was 1n ro pesition to have a8 volce in the —
organlization of peacae, but since the country's ‘vary ;g
eaxistence and Independenca' wsre closely bound up with o
presant world conditions, it was imnhossitle for the
Janariese people to ramain Indifferent to international s

davalopmanta that throeatsned pncacs.
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The lon;-heralded nDeW Cconservative party, headed
by Shizeru Yorhlda, nas &t last come 1nto axistence
desination of ‘he Libsral-

under tine confusling
Tt 18, to all appearancas, meraly

Democratic rarty.
ral Party under & new nams, but |
with epproximately 160

the Old Libe WOSS5888568

cornnaiderab.s
agats in the

voting strengih,
1'ouse of lep rasantatives.,

Mgar.vhile, the 50cialists have rafused the offar
of tho Japano9ss Compunist Party to lorm & 'denocratlc
people's frount,' one Of tho principal aims of wrich
wonld be tcC strive for Japan's taomnlete independonca.
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yecoming
the Social Democratlc
; 4n the House o1 e
| y change in the line-up of
councillors where there are 44

_ ere
The new Liberal Democratic Party me

of fepresentatives 1s composed of 113 lormel
35 former Democratilc Club members (Hinshu Club
former Social-Democrat, TWO former Democrats,
former Daiichi Giin /Club/ member, and one lormer

independent.

Mr. YOSHIDA Shigeru, president of the

3
Party, was elected president of the new pariy Ly

overwhelming majority. Mre. SHIDEFALA Kijuro, form
Prime Minister and head of the Doshi Club, was &.€
supreme advisers ¥y, UEBHARA Etsujiro, Home Minis

the Yoshida Cabinet, and 16 others were elected &s
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bBlevate national morality through respect
for Treedom and realization oj responsi-
bili ty &

Hehabllitate industrial economy through
respe¢t for labor and promcticn of
independence of enterprise

Elevate national culture by promoting
sclence, enriching culture an furtherins

0

the people's welfare.

the baslc policies of the new party consist of 34
1tems which were stated at the meetir g 1
upon achieving industrisl rehabilitati
include the following wmeasures: revisi
ilaw; renovation of the administrative st:
Ol exlisting controls; establishment of ar
economys decentralization of authority:
the Educaticn Ministrys; encouragement of
acquisition of foreign funds; reductior:
expenditures; reform of the taxation system;:
ol wages and salaries; industrisl peace througkh
of labor and cepital; improvement in welfare: &
tlon of Japanese nationals.
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A speclal point was made at the meeting that many

eople had an incorrect impression as to the Liberal

-t e ¥V W N A W <i

L

nat the party recognized the need for contrcls at presen:
but felt that they should be kept at a minimm. In addi-
tion, perties having different basic principles were
criticized for thelr rotation of power and for cooperatio:
for the sake of obtaining political power. Vhile the
meeting was reported by an observer from thic Mission as
enthusiastic, the entire program appeared to be prearrange

peop

Party advocacy of a lalssez-faire economy. Jt was claire
o

that

ifranslations of the new perty's basie policies, par .
declaration, names of officers, and other pertinent ds=+:
are being forwarded by despatch.
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tnelosure No, 1 to Despatch No, 208
dated March 20, 1948 from the Office
of the United States Political Adviser
at Tokyo, on the subiect: "Inaucrura-

tion of the Democratic Liberal Frarty.,"

Declaration

e, who have the same aspirations, ret torether and hereby
form a new politica) party, with a view to saving our fatherland

fron distress, and to bringing hope and stability to the people
in despair and restlessness.

At present there are many political parties in our country,
oome are ruled by biased and narrow-minded dogmatism, hindering
rehabllitation of the nation and the national life, Others are
bound by the immediate party profits, having no courage and
strength to remove evils of the time.

Ihe cancer for the reconstruction of Japan is the predomi-
nance of socialistic ideolosv and the existence of fedualistic
bureaucracy camouflaged under the cloak of soclalism, These two
factors suppress the individualities of the people, prevent their
economic and cultural developments, make their hearts stagnant,,
and enhance subserviency to power and toadyism,

#e alm at the establishment of such normal economic and
social life as will develop the talent of each individual freely
and equally, and properly reward his or her capacity and diligence,
This is the very foundation of democracy and the condition by
which demoralization now sweeping the country is rectified. By
this alone the efficiency of industry and public administration
is recovered, a speedy rehabilitation of the Japanese economy can
be expected, and the elevation of the nationa!l life and constant
expansion of productive power can be made possible through con-
stant increase of productive power. There can be no increase of
distribution without increase of production. We equally respect

the position of labor and management.. The construction of such a

society must depend upon creative thought, standing upon human
nature and realistic policy.

We hope that the Japanese will become an intermational people
in the proper sense of the term. The militaristic self-sufficient
economy in the past must promptly be reorganized to be suitable to
peaceful commercial economy. In an attempt to join the inter-
national community economically and politically, Japan must en-

force scientific and cultural activities, with full respect for
positive intelligence,

Needless to say, we realize that Japan is surrounded by in-
surmountable difficulties, We, however, cannot stay indifferent
to see poor and ambiguous politics doubling these difficulties
and leading the people to difficult situations,

Ne hereby establish a political party with determmination to

fulfill its historic mission of rebuilding Japan as the light of
the country,
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tnclosure No, 2 to Despatch No, 208
dated March 30, 1948 from the Office
of the United States Political Adviser
at Tokyo, on the subiject: "Inaugura-
tion of the Democratic Liberal Party."

furpogse of the Formation of the

New Political Partv

Politics is the basic design for changing the unfortunate
age brought about by the defeat of war into a bright period. The
present politics, however, are confused and unstable, with sheer
continuation of blank pages, Under such a condition, when can the
nation be rebuilt?

Today, there are two currents in our politics., Uemocracy
that respects the freedom and personality of an individual, and
socialism shackled by ideology. The former is what the mass of
people ardently desire, And yet political power which should have
been crystallized has not been materialized. This is the greatest
reason for a confusion of the political situation which was hin-
drance to the execution of effective and pertinent policy, despite
destitution of the national life,

Ne have long been advocating political unity by means of a
ereat unity of those having the same purpose in view, The oppor-
tunity has now ripened, and the time has arrived for the establish-
ment of a new political party.

The new party we are proposing aims at a popular and progres-
sive character based upon national sentiment and responding to the
international situation,

de reject needless class struggle, strive to bring about in-
dustrial rehabilitation and stability of national life, Wwe execute
the principle of production first at home, and expedite a speedy
and over-all opening of international trade, thereby recovering
the national fate which is now in a sad plight, and speeding to
the construction of a country with high cultural flavor,

The situation at home and abroad no longer permits hesita-
tion. In an effort to establish a responsible political structure

by casting aside all partisan sentiment and relations in the past,
and in full conformity with the core of the new Constitution, we
are now organizing a fresh, powerful and truly national party.

It is hoped that the people having the same purpose and ideals
will support and join this new party.
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ABSTRACT OF TENTATIVE PLATFORM OF LIBRRAL PARTY

rundamental Policies Lorty per cent increase of mining
_—M

and industrial production for
Faithful observance of Potsdam Declara- the coming year,
tion, | Importation of necessary materials
Thorough democratization in accordance Re-examination of existing simple
with the spirit of the New Constitution, super-priority production system
Flevation of the morality of the people.

Hncouragement of medium ang
Renovation of education; promotion of enterprises,
culture,

Rationalization of enterprises

p——
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—
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Klevation of technical level.
Development of electricity ross
Rehabilitation of war disnst-»
Recovery from natural dis.e:

Acquisition of foreign credit.
Stabilization of national life,
ouppression of inflation,
Kxpansion of international trade,

Heduction of existing controls over Riparian, port and harbor.
materials, wages, prices, etc,

construction projecte,
“stablishment of an orderly, free Strengthening and imroey |
economy,

. ment of marine and i
R2vision of Rlection Law,

tation and communic,
~“ablic management of elections, industries,

snovation. of administrative structure, Free cconomy in bankir:s

fnforcement of strict official discip- foreign trade, anc -v
line,

npesition of controls wii necessary
Prevention of social unrest. '
Maln - { 3 ) o o IR 2 O 4 ‘ . :
»dlntenan?e Df peace and oraer. Agriculture, Forestiy, and rishery
Decentralization of authority.

b am

naust. 1
neorganization of local self-government . * .

] .

' 6

i A - \
4 - w” A

Institution of plans for fishery
Fducation and dairy industries.
Increase in production of ferti-
Renovation of education, . lizers, fishery goods, etc,
Reorganization of tducation Ministry Vigorous development -of agricultural
into a Ministey of Culture. and fishery cooperative associa-
“Xecutlon of the new educational system,

tions,
Gstablishment of night schools, Responsible delivery system for

staple foods,
“conomy and Industrz Mncouragement of rural Industries,

Cultivation and developmen®: of
Acceleration of reorganization of forestry resources.
national industry,

Adjustment and expansion c
couragement of export trade,

forestry-roads.
Acquisition of foreign funds. Popularization of scient:fic farming

methods,
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Finance and Banking Labor

Stabilization of currency. Stabilization of wages and salaries.
Re-examination of banking policies. Revelopment of labor unions.
Reduction of national expenditures. Political neutrality for labor
Increase in efficiency of government unions.
enterprises. Industrial peace through cooperation
reform of taxation system, of labor and capital.
Improvement of tax collection system. Increased productivity of labor,
Reduction of income t.ax rates. Smooth supply of daily necessities.
Revaluation and reduction of corpora- Maintenance of useful enterorises,
tion taxes, Prevention of unemployment,
Compulsory amortization of corporation Improvement of uncmployment allow=-
assets. ' ance and insurance systems.
Tnereased taxes on tobacco and other
Government -monopolies, Social Policy
Creation of new taxes when necessary.
gdjustment of ecentral and local tax- Improvement of public welfare,
ation systems, Ad justment and modernization of all
strengthening of tax administration national hospitals and sanitariums.,
system, Acceleration of construction of
Ad justment of present banking policy. dwellings at state cxpense.
Restriction of issuance of deficlency Relaxation of present restrictions
loans, on construction of dwellings.
Re-examination of system and manage- Repatriation of Japanese nationals,
ment of Reconstruction Finance Bank. Farm villages for repatriates,
rnerease in industrial funds. |

stabilization of currency,

SRLIAMENTARY & POLITICAL DIVISION
(J)
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