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Excelliency:

I have the honor to refer to your note of Decenber 29, 1945,
in which you have presented certaln preliminary views concerning
the proposzls of the United States Government for the disposition
of exportable stocks of rubber, tin, and antimony loecated in Japan.

As you have remarked, the Subcommittee on Trade of the Far
Eastern Commission discussed on December 6, 1945, the possibility
of exporting 50% of the total guantity of caeh of the three

materials to the United States for sale in this country. This

proposal was advanced by the United States Government not only

because of the urgent need to make at least some part of these

scarce materials quiekly available, but also because of the necessity
of obtaining funds tc pay for essential imports into Japan. The
figure of 50% has a further explanation in the faet that the

Supreme

His Excellency
Henri Bonnet,

Ambassador of the French Republie.
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Supreme Commander has stated that some portion, as yet undetermined,
of each material will require to be retained in Japan for essential
uses. Therefore, pending the receipt of replies from the several
Allied governments to the Department's note of December 5, 1945,
and pending a more exact determination of quantities required for
retention in Japan, the United States Government proposed that 50%
of the aforementioned stocks be flumediately shipped to the United

States.
1 observe that the French Government expresses an interest in

ascertalning the legal status of these raw materials inventories.

This Govermment holds the belief that the subject of restitution,

particularly as it applies to raw material stocks, c¢alls for the

most thorough study, but in the meantime there is no objection to

ascertalining whether any part of the sockpiles was looted. The views

of the French Govermment concerning the types of information which

it desires to obtain coneerning various raw material stocks are

invited.

At the next meeting of the Subcommittee on Trade of the Far

Eastern
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Bastern Commission, the United States Government wil. propose the

formation of an Inter-Allled Supply Commitiee whose function would

be to advise on matters relating to Japanese export and lmport

problems. It is respeetfully suggested that recomendations concern-
ing particular commodities or proposals regarding general procedure
in the fleld of Japanese trade might expeditiously be alscussed, in
consultation with the other interested Governments, through the

medium of the proposed Commitice,

Aecepi, Excellency, the renewed assuraneces of my nighest

consideration.

For the Seeretary of State:

694.0031/12.2945
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