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OBSERVATIONS,
&ec. &c.
Sreree———

Accus‘romzn to devote to financial enqm;;r ,
a considerable portion ¢. the few leisure hours *
to bc spared from a daily atlendance on offi-
cial duties, and the necessary occupations of a
*numerouk family, I bave turned my thoughts
in those. moments, with no slight degree of
anxlcus attention, to the mtcrestwg quesnoq
which has of late so generally omupxcd the
public mind, on the state of the circulating
anedium; and especially the supposed depre-
ciation of that part of it supplied by the paper
issues of the Governor and Company df the
Bank-of LEngland.

On a subject of such gengral interest, it was
natural to expedt that general concern shouldi
be excited, and that a discussion almost as gbc
u¢a1 shoufd be the necegsary consequenep.”

But it is greatly to be lamented, 'd;aet’,on
points rclatmg to the‘practical bqalmas of the
world, it is t;oo much the cus(orp for those

oot
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who offer the assistance of their opinions to
the public, instead of bringing forward plain
facts, capable of preof by mathematical de-
monstration, rather to shol.” their ingenuity
by involving simple effects in complicate and.
abstract theorics; for the support of which,
they are gbliged to trast either to mis-stated
prewmisesglor strained deductions.  And we are
constantly referred 1o principles often doubtful,
and frequently uscless in practiec, whilst we
shouid be occupied in considering actual con-
scquences; and applying, where necessary,
wholesome remedics.

On the present occasion, a variety of opi-
nions have becn put in circulation; &f which
the first rank, amongst those in favour of the
supposed dcpreciation, must certainly be as-
signed to the Report of a Committec of the
Iouse of Commons, and to a pamphlet sub-’
scquently published in support of that opi-
nion, by an IHononrable Member of the Coms-
- mittec, who, howeser aodestly he may * esti-
mate his own talents, is acknewledged to have,
filled the confidential and laborious office of
Secretary to the Trcasury, with ar ability sel-
dom equallcd and,” I most sincerely believe,
never yet surpasscd.

c# Preface to © The Question, &c. Stated and Examined »
P8
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Fecling, as 1 dby-for my Honourable Friend
all the admiration of public respect, supported
and increased by the warmth of personal re-
gard and private friendship, I cannot be so in-
scnsible of the great weight of his opinions, as
not to drcad the extent of their influence,
when 1 think 1h%m dcduced from u¥sconccived
conclusions, and likely to lead to ‘dangerous
consequetices. '

It is certainly the undoubted duty of every
truc Englishman to snpport and vindicate the
credit, of his native country at all times; 1t s
reudered more cspecially so at the present mo-
ment, when, in all probability, the deliverance
of an enslaved continent rests its last hope of
syccess on the ability of Britain to support her
irwincible scamen, and her gallant and un.
dauonted soldiers, in the car of frecdom,
against the hordes of plupderers who have
wasted the fairest resions of Europe, and ma-
nured the soil with the lavished bleod of its
peaceful inhahitants. But it is equally his duty
not to deccive his countrymen, nor, by gloss-
ing over any real misfortune, to lead them, by
lh' sanction-of a rame, from the true courig
¢f duc and wholesome cnquiry. + T “hall,
-therefore, endeavour to keep the midile path;
nor will it be my aim, on the one hand, to
m.&c them forget that we age prigsed by l}ﬂf'im
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hurthens, and that our resources requirc strict
and ceconomical management, any more than
to omit tclling them, on the other, that those
burthens, though weighty, arc not intolerable;
and that our resources, if wisely husbanded, are
equal to eyery thing fthat can be required from
them; anc that, at any rate, 11 the alternative
between the weight under which we already la-
'r. and the heavy hand of an enraged and
iless adversary—he who never entertained
ght of pity for any human misery, and
reast harbours not a scntiment bet such
take delight in—that in such an al-
.here cannot be 2 moment’s h=sitation
oice to be decided on.

ree with my Honourable Friend most
wtely in  the propriely of deprecating
very thing like party-spirit, or political hosti-
lity, on a question, in the calm and deliberate
discussion of which all are cqually interested ;
and which may be co incontrovertibly demon-
strated by the clcar and correct vicw of a few
plain and unsophisticated facts; but from
which it has, nevertheless, been already
evinced, that the ablest and most upright

men may draw very different conclysions *,

S Consc;ons of my own inability,at all times, to fathom.

i

i adience, or which' nenof the most eminent talents have
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The restriction of Bank payments is cor-
rcctly stated, by thc Honourable Secretary, to
have been intended merely as an expedient,
originating in necessity, and dcterminable
whenever that necessity should cease: for his
late iHlustrious, and ever-to-be-lamented friend,
expressly asseritd, in the House o Commons,
on the 28th of February 1797, in answer to an
obscrvation of Sir William Pulteney’s,—< That
uothing could be further from his intenti-n, than
the proposition of a permanent measure ; and that,
on the contrary, he had no objection to a limited
1ime being fized for its operations.”

-And, indeed, the first regulating principle of
a wise government is, at all times, to interfere
as little as possible with mercantile transac-
Yions. Commerce, gencrally speaking, should
be lcft as free and as unfettered as the strcamcts
of the bark on which she wafts her rich pro-
ductions from one climate to another.

« That abundunce of cirsulation is the great
source of opulencc aud strength,” 1 allow, also,
to be onc of those propositions characterized
by the professors of rhetoric as being neither
true nor false; for theugh I am inclined to

disagreed, I offer, with the greatest deference, what I have .
i1~.us written, to Your Majesty's cons:deranon.", 5
Lora Livereoo\’s Letter to47c K>
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-

voncur with the general opinions of the ITo~
nourable Baronct ®, in regard to the state of
our currency, yet, in the present instance, I
undoubtedly think he has mistaken the cf-
fect for the cause; an abundant circulation is
rather the certain consequence of strength and
opulcnce, than the cause of tlem; unless so
far, indeed, as thc operations of that consc-
quence may be effective of an additional re-
production of the original causc.

Ncither can 1 allow, any morc than Mr.
Huskisson, the correctness of “ a well-regiduted
paper currency, wwith a certain proporiion of coin,”
as a gencral definition of moncy. We have
certainly before our cyes a convincing proof
that -a well-regulated paper currency with a
certain proportion of coin, will answer ali
the purposcs of moncy; but if I were asked
for a general and correct definition of that
which constitutes money 4, [ should call it,

* Prefatory Advertisement to Sir John Sinclair’s Obser-
vations on the Report of the Bullion Gomnittee, pe 7
t [ am not aware that any author has, as yet, given
a strictly cerrect, and universallv applicable, ddtinition of
soney. 1 cannot at this mument recollect any passage ia
Adam Swiith, wherein he attempts it, though in many he’
tatks of the ambiguity of the common acceptance of the awor dy of
- its being constantly confounded wwith svealih, from whick it difie s
: c.c.rmtic:ll)'-—éhat e sometimes mean nothing but the metai pievesyf
wehich 1t is tompo.s%t; and fometimes e include in our meaning
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that circulating medium, of whatever sort or kind,
whether paper or metallic, or partly both, which,

Some obscure reference to the goods wh ck can be had in exchange
Jor ity or tothe power of purchasing, which the possession of it con-
weys.——Sir William Petty obscrves, that money is under-
stood to be the uniformencasure of the value of all commoditics ;
and then he proceeds to speak of the proportion-of value be-
Mr. Locke says, that r2v0 me~

tween pure gold and silver.

tals, as gold and silver, cannot be the measme of commerce, boite

logﬂﬁrr, in any conntry § bccause the measure g/" corimer ce it
be pespetually the same, invariable, and kecping the same propor~
tion of walue wn all its parts. AN OUNCE OF SILVER IS
e« ALWAYS EQUAL TO AN OUNCE OF SILVER; AND AN
OUNCE OF GOLD, TO AN OUNCE OF GOLD; but gold avd
silver+ chamye their value onc to andther ; ome metaly therefore,
alone cam be the money of account and contracty and the measure of
commerce in any country. This by no means affords any thing
like a general definition of money; exclusive of the grand
practical crror in not discovering the fluctuation of value to
which each metal is constantly liable, with respeci to itself,
in the different states of coin and bullion. Mr. Harris
avoids this stumbling-block, but agrees with him on the
other points, yet still is deficient as to any general definition
of the term moncy. Neither can I assent to Mr. Huskis-on's
(analysis of the word;—because, amongst several other rea-
sons, I find him asserting that, * J¢ is of the cssence of money
to possess intrinsic walue ;” and that he will not allow any
thing but the precious metals to bg.included under that title,
contrary to the known practice of many, and, indeed, almost
all nations on®the globe.
Sir James Steuart comes nearer to my ideas of a correct
, view of the subject, in the foilowing passages: « The metals
_havedso long performed the use of nioney, that 1°mcy and " coin Have

B
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by the common consent and common confidence of any
society, is generally and lawfully received as the

become almost synonimous, although in their principles they be
guite diffevent.  The first thing, therefore, to be d.ne in treating
of money, is, to scparate two ideas, which, by being blended to-
gether, have wery greatly contributed 1y, throw a cloud over the
wiole subjec  Money, which 1 call of account, is no move than an
arbitrary scale of equal parts, invented for measuring the respece
2ive walue of things wendible. '

 Money of account, thereforey is quite a diffevent thing from
money-coiny and might exist, althaugh there was mo such thing
in the world as any substance whick could become an adequate
and firoportional equivalent for every commodity. * .

¢ Could gold and silver coin peiform exactly the office of mo-
ney, it world be abswrd to introduce any other measvre of walues
éut there are moral and physical insapacitics in the metgls which
prevent their ferforming the functions of a scale.

 Money, strictly and philosophically speaking, is, as has been
saidy an ideal scale of equal parts. '

 That money, thercfore, which constantly preserves an equal
value, which poises itself, as it were, in a just equilibrium be-
yween the fluctuating proportion of the value of things, is the only
permanent and equal scale by which value can be measured.

 Of this kind of money, and of the possibulity of establishing
ity we have two cxamples; the first smong one of the most
knowing—the second among the most ignorant, nations of the
world.  The Bank of Amsterdam pre.eitts us with the one, the
Coast of Angola with the ggher. ¢

4 florin banco has a more determinate value than a fround
of fine goldy or silver ; it is an unit which the imvention of men,
instructed in the arts of commerce, has found out. ‘

“ This Bank money stands invariable, like a rock in the sca.
Aecorddg to thiyideal standard are she prices of all things re-
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common measure and equivalent of all inter-
changeable articles.

gulated ; and wery few people can tell exactly what it depends
upon. THE PRECIOUS METAL", WITH THEIR iNTRINSIC
VALUE, VARY WITH REGARD TO THIS COMMON MEA-
SURE, LIKE EVERY ®THER THING. A pound of gold, a
pound of silver, a thousand guin as, a thousand croivns, a thou-
‘sand piasties, or a thousand ducats, are sometimes o th more,
sometimes worth less, of this im:ar;"g&le standard ; according as the
froportion of the metals of whick they are made wary between
themselves.

“ Al is merchandise with respect to this standard ; conse-

o quently, it stands wmivalled in the exercise of its function of &
common measure.

“ The SMeond example is found among the savages upon the
Coast 8 Angola, where there is no real meney known. The
inhabitants theve reckon by macoutes ; and, in some places, this is
subdividea into decimals, called picces.  One macoute is equal to
ten piccess  This 15 just a scale of equal parts for estimating the
trucks they make. If a sheep, for example, be worth ten ma-
coutes, an ox may be wor th forty, and @ handful of gold-dust, &
thousand.

“ MeNEY OF ACCOUNT, THEREFORE, GANNOT BE
FIXED TO ANY MATERIAL SUBSTANCE, THE VALUE

OF WHICH MAY VARY WITH RESPECT TO OTHER
THINGS. The operations of trade, and ihe cf ccis of an unrver=
sal civeulation of vaiue, over the commercial worldy can alrme ade
Just the fluctuating value of all kinds of merchendise, to this :nva-
riable standard. Tlis is a 1opresentation of the Bank money of
Amsterdam, Which may at a.l trmes l¢ most accwrately specified
"in a determinate weight of silver and go'd ; Llut wilieh can never
be tied dowm to that precise weighty for rwenty, Sour feurs, ary
more’than to & barrel of kerrings !”

B 2
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That this medium - should in itself possess
such a portion of intrinsic value as may justly
entitle it to claim the rcquired confidence of

1 have been induced to quote almost the whole of the
passages constituting this chapter (Chap. i. Book 2.) from Sir
James Steuart’s Principles of Politi~al Economy, because,
aithough there is not, in any one of them, that comprehensive
vet concise gencral definition of the term money, to which I
alluded in my text, yet the whole of them, taken together,
contain so much information, on the real nature and proper-
ties of the circulating medium, and so much useful correc«
tion of the popular misconceptions on the subject, that X
could not but think the time well employed that was occu-
pied in transcribing them; and the more so, as they corro-
borate so strongly the opinions I have expres.ed, =nd the
distinctions I have taken between money of acccunt and
money-coin, throughout this little publication ; the whole of
which opinions had, however, been established on the clearest
conviction in my own mind, and the greater part of the
pamphlet.writtcn (as I can, with the most scrupulous vera.
city, affirm), before I had either seen or heard a word of
$ir James Steuart’s sentiments on the same subject. And it
was only just as these sheets were going to the pregs, that, in
cousequence of being referred to and reading the chapter just
quoted, this note was added. But if the last paragraph taken
from Sir James Steuart be correct, what becomes of my
Honourable Friend’s criticism (in page22) on Mr, Cham-
bers's assertion, * shat gold is not a fairer standard for Bank
of England notes, than broad cloth, or indigo #"*—And what
will be think of the Baronet’s barrel of herrings ?

+ It is to be recollected, that I am here speaking of the
circulating medium, as distinct from the money of account,
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the socicty in which it circulates, is certainly
most desirable, but by no means indispen-
sablc; and that the metallic, or what Mr.
Huskisson would call the actual, part of any
currency, possesscs this advantage over the
paper, or what he regards as the representative
portion, is equallyscertain.

It is greatly to be desired, because the pre-
cious metals, possessing an ascertainable va-
lue in fineness and weight, instantaneously
recogniscd under the stamp of legal coinage,
leave no room for doubt or hesitation, even in
she most common and uninformed comprehen-
sions, of thc actual measure of the remunera-
tion .tbey.are receiving for the trans - r of the
commodities they give in exchange for them :
and, moreover, because, in addition to these
purposes of internal traffic, thcy also possess
an equal, or ncarly equal value (at the present
moment superior), as articles of external and
foreignexchange ; or by conversion to the uses
of luxurious manufacture,

+ But, for all theeends of domestic circulation,
this intrinsic claim to public confidence is not
absolutely and indispensably requisite; but
may be supplied by a cheapcr and more gon-
venient substitute, in the shape of paper, is-
sued by solvent persons; that is to say, per-
sons in possession, either de jurg or de*facse,
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of lawful assets for the discharge of all the
obligations they have so contracted. 1 say de
jure, because some uiinformed persons have
supposed it neccssary—I refer more especially
to the case of the Bank of England—that the
parties issuing should, at all times, keep in
their coffers an actual deposit of coin, equal
to the whole of their paper issues. 'T'he ab-
surdity of this must be sufficiently evident to
any one possessing the slightest acquaintance
with the principles of banking; which re-
quire only, that the persons who bank should
be lawful owners of such solid sccurities, whe-
therin land, mortgages, public funds, advances
on the public income, for which the national
faith is pledged, exchequer, navy, or ordnance
bills, discounted drafts of substantial mer-
chants, or other undoubted securities, as being
convertible, in a reasonable time, into the cur-
rency of the country, shall be at least equal,
in clear and asccrtained amount, to the wholc
of their paper deliveries. It is this which
constitutes solvency.  The* profit arises from
the discretion exercised of actually keeping in
the banking-house only such a ‘portion of this
aggregate in the currency of the country, as
may, in all reasonable judgment., be fairly
computed to exceed the quantum of paper re-
furndble orr them within the day; and so on,
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de die in diem; the remainder of their capital
(whether  originally their own, or arising
from the deposits of other persons; the first
case probably applying more immediately to the
Bank of England, the latter rather referring to
private banking-houses), being put out to
profitable uses; f@, on any other principle, it
is at rnce apparent that the banker, instead of
obtfaining any return for his risk and labour,
lis expersive establishment and outgoings of
all sorts, would be gaining less than the idle
individual, who sits at his ease, and lives on
the leral interest of his private fortune.
Whether the portion to be so retained for
immediate payment, should be in the metallic
or paper part of the national currency, and in
what cases the general rule will admit of espe-
cial and temporary suspensions, is another
question, and will probably come under con-
sideration in a subsequent part of this publi-
cations On that, also, I have a very decided
opinion, as will appear in its proper place.
* It must be sifficiently evident, indeed, to
the simplest capacity, how completely impos-
sible it must be for a greate.commercial country
to find a sufficient quantity of the pretious
metals to fill all the channels of mercantile
circulation; and, even if possible, how ex-
_tremely inconvenient, burthepsorte, and evén
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dangerous, such a mode of balancing accounts
must prove to the persons engaged in it,
when every merchant would be obliged to
keep armed men to guard his treasure from
place to place; and every tradesman must
cither pay an insurance to those who trans-
port his cash for him, or arn himself for the
purpose of carrying it in person.

And here I must pause for a moment, to
answcr, by anticipation, a charge of incon-
sistency, which I am well aware may be made
against me, by those who will say, that I am
eommitting the very fault I found with others,
of involving simple facts in complicated theo-
ries : but to this I reply, that, in answering
others, I must necessarily state how far I concur
io, and how far I dissent from, the principles
and theories advanced by them. Had I merely
my own opinion to statc, I could at once con-
fine myself to the simple and unqualified as-
sertion that no such thing exists as a deprecia-
tion of the paper part of our currency, as re-
latively compared with the -metallic portion
because the fact is ascertained, that a pound
note and a shilling will purchase exactly the
same in the market, as a guinea containing
sdwts. 932 grains®, or not less than 5dwts,

«* Ofwhich eleven parts are of pure gold, and the twelfth
‘sf alloy. This alloy # formed of pure copper alone at pre- -



PAPER CURRENCY, &c. 17

8grs.; and it is evident, that notes issued by
the Bank of England for one hundred and five
pounds, must represent, and be represented
by, exactly one hundred guineas; which are,
equally with themselves, the representatives of
one hundred and five pounds sterling in money
of account, neith& more nor less; for these
notes must represent precisely that sum, or
they represent nothing: it is impossible to fix
any intermediate value for them ; they are va-
luable to that extent, or they are not valuable
at all. .It is admitted, that they have no in-
trinsic value beyond that of waste-paper; and
their, representative value must be exactly that
of the thing which they represent. And it
would be the height of absurdity to advance,
that, because one hundred new-coined gui-
neas contain a quantity of bullion, which at
the market-price of 4/ 1os. per ounce, would
cost 121/, 65. 113d. that, therefore, one hun-
dred and five pounds in Bank-notes must be
depreciatcd to the value of only gol. 17s. 14.;
because, at the darket-price of bullion, they

sent ; but the late Mr. Heary Cavendxsh and Mr, Hatcbett,
have reported,,as the result of many experiments, that an
alloy of silver and copper mixed would be rather more pre.
ventive of abrasion and friction.  For which, see the Philo~

sophical Transactions of 1803. . * .
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would only purchase a quantity of that com-
modity sufficient to coin into guincas* of that
value; that is to say, into 86 puineas and a
half; for thc same argument would apply,
with cqual force, to prove a depreciation in
the guineas themselves, or that corp 1s nor
EQUAL TO GOLD ¥; whichYhe theorists, with
my Honourablc Friend at their head, have as-
serted it must always be; and to this dilemma
have they reduced themselves, by notdistinguish-
ing between coin and bullion—a want of dis-

* As 1211 65, 114d. s 1050 2 ¢ 1050 2 gol. 175, 1,

Again, as 4l. 105 2 102, 1 1 1090 3 23 02, 6dwts. 16 grs.

And as gdwts. ¢33 grs. < 1 guin. : : 23 0z. 6¢wts. 4grs. :
8¢} guineas and 3.6 grs. over; worth, at the same rate, 7d.;
making, together, gol 15+, 1d.

+ It was my intention to have pointed out the same error
in Mr. Locke (with respect to silver), as proceeding from
too great a predilection for abstract reasoning, and too little
atiention to plain matter of fact, and practical consequence,
when Mr. Bosanquet’s very able Oeservations, &c.
were put into my band ; in which he has treated that point
in a manner so masterly, as to leave me no excuse for repe-
tition : I shall, therefore, only gengrally observe, in Lord
Liverpool’s words, that “ The errors in this respect, of all fhe
date writers on coinsy have procesded from a perusal of the works
o M. Locke, without obeerving, that the state of the coins of the
kingdom is wihnlly changed from wibit it was when ke considered
this subject.  Ii is probable, that if this great man had lived to
the present times, ke would have been sensible of the change : ke
would .iaw applied his principles to the facts as they now exist,

 @nd would have thrawn lus conclusions in conformity to them,”
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crimination which must completely disqualify
them as judges in the present cause. Indeed,
reasoning according to M. Huskisson’s own
arguments, if any part of our currency were
depreciated, it would be the metallic portion,
as compared with itself, and not the paper
part as rcgulated, by the coin; for 21 Bank-
notes of one pound each, arc still equal
to the 20 guineas, which every one allows
them to have been originally exchangeablc
against ; but the 20 guincas will not, at the
present price, purchase 5oz. 7dwts. 21 grs. or
their own weight in gold, but only 4oz.
11dwts. 7,3grs. And this would be the cu-
rious result of admitting his own premiscs;
which are, however, inadmissible 1 fo/o ; thc
plain and simple fact being, that at 4/. 12s. pcr
oz. the exact weight of bullion to be pur-
chased by twenty-one pounds sterling, either
in Bank-notes, or cash equally, is ncntbcr more.
por less than the last stated quantity.

It is impossible for any man to eptertain a
.bigher respect  than myself for every thing
which emanates from such a source as a Com-
mittee of tha House of Commons; and in all
matters relating to action, my conduct would
be regulated by thc most scrupulous’ and
rigid adherence to the decrecs of the Legisla-
tore, It is only by snpportin,.g their, Jawful

L] ~cz 'Y
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-

authority to the very utmost, that we can ex-
pect to preserve, in this happy island, the for-
tunate exception we present to the universal
slavery and wretched despotism of the rest of
Europe. But whatever may be the rule of
action, so long as the powers of thought re-
main unimpaired, I cannot suffer my judgment
to be influenced in matters of opinion, in di-
rect contradiction to the evidence before me ;
nor can | hesitate, for a moment, to declare,
that, had the framing of the Report of the
Bullion Committee rested with me, T must,
from the clear, undeviating tenor of that
cvidence, have delivered an opinion (entirely
corroborated by my own previous convigtion),
completely the reverse of that which is now be-
fore the public.

I confess, that, when the motion for the ap-
pointment of a Committee was first brought
forward, I deprecated the measure most ear-
nestly, because I was not sensible of any good
that could follow; and was well aware of the
evil that might ensue, and which, I am clear,
has actually arisen from the mistaken mode in
which, I think, the subject has' been treated.
Much of the alarm that has spread itself so
widely through the mercantile wofld, and a
great portion of the destruction which has so
gencrally preyed on the sources of commer-
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cial confidence throughout the nation, must,
in my opinion, be attributed to the deference
which has been erroneously paid to a doctrine
promulgated. under the sanction of such grave
and potent authority.

The public opinion has been too often
misled, of late yeaw, by useless inquiries after
imaginary grievances; and the due course
of wholesome investigation has been as much
diverted from its proper channel, by the more
upright, but equally ill-judging, enquirers into
the state of the national currency, as by the li-
bellous and swindling conspirators against the
calumniated Son of their Sovereign.

Mr. Huskisson’s assertion, that ¢ whoever
buys, gives—whoever sells, receives—suck a
quantity of pure gold or silver as is equivalent
to the article bought or sold; or if he gives or
receives paper instead of money, he gives or re-
ceives that which is valuable only as it stipulates
the payment of @ given quantity of gold or sil-
ver”—is, like those propositions which he bas
criticised, in fact, eeither true nor false: it is
not false; because there cannot, according to the
present state of the law, be apy legal tender of
a debt made otherwise than in the gold or silyer
coin of the tountry; but it is also not true, in
so far as it is not so much for a certain quan-
tity of gold or silver for which the seller stipy--
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lates, or has in contemplation of stipulating,
as for the means, ' whatever they may be, whe.
ther in gold, silver, or well-accredited paper,
by which he may be enabled to acquire an
equivalent portion of other articles, at the
time, and in the manner, which may be most
convenient to him, in exchange for the com-
modities he wishes to part with at the time of
making the contract. Nor is it pure gold or
silver for which he would stipulate, at any
rate, but the standard metal of the country,
according to the legal rate of alloy; and this
criticism on the word pure, trifling as it may
at first seem, is of no inconsiderable conse-
quence, because it constitutes a material part of
the difference between coin and bullion, which
have been so strangely mistaken for each
other, both in the Report and pamphlet.

There is a kind of side-blow, which I can
hardly think my Honourable Friend meant to
aim at the measure rarried into effect when
he was himself in office, where (after defining
that to be paper money which rests upon au-
thority, whilst that which rests upon general
confidence is termed circulaling oredit) he
say's, * Paper, such as alone used to be currens
in Great Britain before the ressriction on the
Bank, was, strictly, circulating credis.” Why
say used tobe cmrrent ! ks not the very same
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sort of paper current in the very same manner ®
and dvgree since, ds it was before, the re-
striction? Any one-unacquainted with the
Statute-books of the kingdom would suppose,
from the natural inference of the expression,
that Bank-notes had been made a legal tender
for a lawful debt, and that the paper of the
Bank of England had been forced vpon us by
the authority of the Legislature, like what the
author calls, the paper money of the continental
governments,

- After premising several truisms, in his 4th
and sth pages, on the shape, size, standard-
weight and finencss, denomination, and value
of natipnal coins, Mr. Huskisson attempts to
establish, what appears to me to be a complete
non sequitur, by asserting that, ¢ There is not,
therefore, nor can there be, any difference whai-
ever, between any given coin and an uncoined
piece of the same metal, of equal weight and fine-
ness, exgept thas the quantity of the former is

® The very necessary measure for securing against vexa-
tous and frivolous arrest the person of the solvent debtor, in
order to give him time to exchange his paper for coin—a ae-
cessity naturally atising from the very extensive increase of
.money transactions—and the impossibility of every man's
being at all tinses provided with sufficient coin to pay all de-

mands on him at once, by no means breaks in upon the
principle T am asserting.
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accurately ascertained, and publicly proclaimed,
to all the world, by the stamp which it bears.”
Had this been correct, the Honourable Gen-
tleman’s pamphlet would not have been writ-
ten; for the excess of market-price of bullion
above the Mint-price of the same commodity,
and the legal value of thg coin, could never
bave existed ; and the cause, in support of
which the argument is adduced, refutes the ar-
gument itself, ex absurdo.

A mistake, nearly similar, and equally ob-
vious, follows close on the hecls of the for-
mer ; for, after stating two well-known facts—
First, < That a pound of gokl, of our standard, is
coimned into 44 guineas and a half; apd that
any person may, at the King’s mint, procure any
quantity of gold to be so coined, frec of any ex-
pense whatever :—

Secondly, ¢ That, by law, those guineas
which, when fresh from the Mint, weigh § dwis.
933g7s. each, cease to be a legal tender, if by
wear, or olkerwise, they are reduced below
§ dwis. 8 grs. whick is a dimmution in their valxe
of a small fraction more than one per cent.”’—

He broadly asserts, that, ¢ cinsequently, the
law of England, before the year 1797, distinctly
secured to every man, that he should not be com-
pelled 1o take in satisfaction of a legal debt, for
-every guinea of that debt, less than § dwts. 8 grs.

b ¢ 2 !
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of gold of standard fineness; and, as distinctly,.
that he should not be obliged 1o receive as the re-
presentative of a guinea, or a guinea’s worth,
any article or thing which would not purchase or
procure that quantity of gold.”

To the first branch of this deduction, I
agree completely, and only remark, in addi-
tion, that neither has the statute of 1797, nor
any of the subsequent acts for continuing the
restriction, altered the law in regard to the
power of claiming a picce of coimed gold, of
the standard weight and fineness, for every
guinea of a lawful debt, with the provision al-
ready stated, against personal arrest ; but with
.rcspect to the second part, I deny, as com-
pletely, that the Legislature ever could have it in
contemplation, to hold out to the subject an im-
munity against an event entirely out of its power
of control ; namely, that the market- price of gold
should ncver rise above 46/ 14s. 6d. perlb,
troy ; for, at this moment, the guinea itself
will not purchase 5 dwts. 8grs. of uncoined
gold, but only 4 dwfs. 16grs. at 4. 12s. per
‘0z.: nor could this have been guarded against
by any legislative, provision *, u.nless the inter-

* & In cxchanges with foreign countries, and in payment®
made to them, the inttinsic value of the metal of whick the coin is
made, is the only measure of property and comrmerce ; because the:
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nal laws of this country could assume the
power of controlling the external contin-
gencies of foreign markets.

The same fallacious reasoning, founded on
the most mistaken abstractions of theory, and
framed in direct contradiction to the practical
information afforded by the evidence before
the Comuittee, is pursued, in a subscquent
part (page 11) of the same pamphlet, when' it
says, * If in the year 1797 1t had been foreseen
that this temporary expedient would be altempted
to be converted into a system for an indefinile
number of years; and that, under this system, in
the year 1810, every creditor, public or private,
subject or alien, to whom the law, as it then
stooa*, and as it now stanas, had secured the

auth.ity of sovereigns cannot extend to regulate payments made
in foi eign countries, where they have no pover or jurisdiction.”
Lord LiverreoL’s Letter to the Kine.

* “There was a time when. my Horourable Friend used to

asppciate with such men as My. Pitt and Lord Melville; in

whose society, and in whose principles, the natural clearness

of his excellent understanaing had fair play : he would not

then, Ithink, have advanced any thing which migit be con-

verted intc such a syllognsm as the foliowing:—

The law did secure to A tie payment of a certain weight of

gond jomm

The law ill remains the same.

Therefore, by the same law, A is now obliged to receivea

¢ smallgr quantity.

(3
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payment of a pound weight of standard pold for
every 46l 1438, 63, of his just demand, twould
be obliged to accept, in full satisfaction, abous
10} 0%, or not more than sevenseen shillings in the
pound, with a prospect of a still further redus-
tion in every subseguent year. It is impossible to
conceive that the agiention and feelings of Par-
Jiament would nnt have been alive to all the indi-
vidual injustice. and ultimate public calamitses, in-
cident 1o such a state of things: und that they
would not have provided for the termination of
the restriction, before it should have wrought so
much mischief, and laid the foundation of so much
confusion, in all the dealings and transactions of
the community.”

Mach as I must regret the necessity of ex-
pressing a difference of opinion from my Ho-
nourable Friend on any subject, and cordial
as has hitherto been my concurrence with him
upon almost every topic, and fully also as I
dcquit him of any thing like an evil intention
in the act, I yet feel it incompatible with any

No one who kmows my Honourable Friend, can
doubt bis abilitics—ved aliguande donus dormitat Homerss,
But who can enter the 8erdeman bog of abstraction, with-
eut stumbling) sometimes, in the mire of metapbysics?
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sense of duty to my country, to avoid the cen-
suring of such a passagey as well because the
assumption is not borne out by the actual state
of the law ; as also because it would, at any
rate, be an unwise * and dangerous promulga-
tion to thosc who are not sufficient judges of
the necessity, even if any thing like the state-
ment made were in existence ; but I have no
hesitation in declaring that the real state of the
sase is completely different. 1 positively af-
firm, and challenge the proof of possible con-
- tradiction,

First, That the law of this land never did
promise, by any statute whatever, either before
or after the year 1797, to any creditor, either
public or private, subject or alien, more than
that he should be secured in his claim of 44
guineas and a half, of the lawful current coin
of the kingdom, for cvery 46/. 14s. 64. of le-
gally-cstablished debt; without any reference
whatever to a pound of gold. Indeed, prior to
that period (1797), that number of guineas

# How could my Honourable Friend shut his eyes to the
wischievous use that would be madeof hisauthority by the
daily chronicles of misrcpresentation, and in the Saturday co»
lur.ns of the State Prison lucubrator ;=

“ Who aim at it,

¥ dnd botch the words up fit for their own thoyghts, ®
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could not be refused, if they did not weigh
more than 11 0z. 17 dwts. 8 grs.

And, secondly, That instead of being
obliged now to accept, in full satisfaction, about
10} oz. or not more than seventeen shillings
in the pound, with the prospect of a still fur-
ther reduction in gvery subsequent year, the
law, standing exactly as it did, binds the
creditor to nothing of the sort: he is still en~
titled to demand his 44 § guineas, at a stand-
ard weight varying from 11b.to 11 0z. 17 dwts.
8 ars.; and so also was he precisely before the
restriction acts were passed. And that those
guineas of such a weight should now happen to
commiand only 110z. 3dwts. 3.6 grs. of un-
ceined bullion, because that commodity has
chanced to rise in the market from 3/.17s. 10d.
to 4/. 12s. per oz. is a contingency not within
the purview of the Legislature in fixing the
standard weight of the guinea; nor within its
power to_control, if held in contemplation ;
and as to any loss arising therefrom, it is the
individual’'s own risk, if he chooses to specu-
late in bullion, instead of broad-cloth, or linen,
or any other commodity. But do not let Go-
vernment be so unfoundedly accused of frayd
or injustice, by such a fallacious mode of rea.
soning as my Honourable Friend has, I fear,
been led into, by worse-intentioged mmds .
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than his own, and so contrary to the general
tenour of his manly understanding: and 1
will ask the Honourable Gentleman, if any
tenant of his, who has never .heard of this
mischievous doctrine, of the imputed injus-
tice, the ideal iniquity of Government; and
who, not participating in his worthy landlord’s
dread of public calamity, but having, from
practical experience, a tolerably accurate judg-
ment in the weight and value of live cattle,
wishes to part with a couple of Sussex bul-
locks, or a score of South Down wethers,
which he estimates, by the seldom-failing test
of his finger, to weigh about nincty-three
score and a half, at 64. per lb. live-weight,
and which he will, therefore, value at about
46/. 145. 6d., 1 beg leave to ask my Honour-
able Friend, whether he thinks the honest gra-
zier will ever trouble himself about the value
of a pound of gold; or cven if his landlord
himself, in order to prevent his being in-
volved in the national calamity, were to offer
it to him, whether he would not tell him that
was not what he wanied; and that he should
not know what to do with 1t, if he had it;
that he intended to sell his cattle for forty-six
pounds fourtcen shillings and sixpence, or
forty-four guineas and a half; for which pur-
pdse, he. will produce his canvas bag. And
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with this answer would my Honourable Friend
rest contented, unless he mcans to improve
his estate by converting his tenants into dealers
in bullion.

But there is a fundamental mistake which
runs through the whole of Mr. Huskisson’s
argument—he coysiders the guinea as the
measure and standard of value, and the Bank-
note as the proportional representative.of that
guinea, or something worsec. Now, | affirm,
that the only original national measure of va-
lue is the poeund sterling, in money of ac-
count, and was so long before a guinea* was
coined ; for all monied value must be in account
only, or it never could be ascertainably fixed
to an;; valuation whatever; coin of whatever
sort or kind ; whether gold, silver, or copper;
whether the guinea of England, the Louis d’or
of France, the ducat of Holland, the sequin of
Venice, or even the iron money 4~ of Lycurgus—

* Guineas were first coined after the Restoration, in the
15th of Charles IT.  Before which, the gold was coined into
laurels—and before them, into nobles—all, successively, re-
presenting certain proportions of the pound sterling ; which I
take to be derived (according to Somner) rather from the
Saxon word Steore, a rule or standard, than, according to the
vulgar acceptation, from Easterling, or eastern, in contra-
distinction to the /iéra oecidua, or western pound of the
Romans.

+ The regulstion of the Spartan lawgiver te dewrov :ly



3¢ OBSERVATIONS ON

whatever in itsclf posscsses an embodied form,
and an intrinsic value, must, as a material
commodity, be subject to variation under the
universal principle of the relative proportions
of product and demand. And paradoxical as
it may seem in theory, it is, ncvertheless, most
incontrovertibly true in practice, that it is this
very attribute of intrinsecality which neces-
sarily ipposes the quality of variation. It is
the ideal money of account only which admits
of invariable value; because it is not formed
of substantial, and, thcrefore, variable, mate-
rials.

That the money of account is invariable,
and the metallic part of the currency subject
to fluctuation, may be illustrated in the follow-
ing manner ; forming, in my opinion, an in-
controvertible demonstration of their differ-
ence with respect to the quality of invariability,
so absolutely necessary to the constitution of
a fixed and regular standard and measure of
value. The intrinsic value of the precious me-
tals, from which coins are forged, may rise or

value of his iron bars, forpurposes of commerce or manufac-
ture, by quenching them in vinegar: though it may appear to
take them out of the catalogue of examples,” tends more
strongly to corroborate the correctness of my general prine

e’plc. e«
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fall, whilst the interchangeable commodities re-
main stationary ; for twenty yards of broad-
cloth may continue to be worth twenty-one
pounds, neither more nor less, whilst §oz.
7 dwts. 20.76 grs. of gold may vary, in the
marketable or intrinsic value, at the same time,
from 21/. to 24/.¢16s. 3d. or more ; and this
may take place equally, whether broad-cloth
remain stationary, and Irish linens are fluc-
tuating—or whether the whole of the inter-
changeable articles continue at the same no-
minal price; but with respect to the money of
account, so long as the Irish linen is at gs. per
yard, or broad-cloth at 21s. for the same quan-
tity, ‘it is clear, that twenty-one pounds ster-
ling, whether represented by paper or stamped
bullion, must continue to be equivalent to nei-
ther more nor less than 84 yards of the former
commodity, and 20 of the latter. And thus
the money of account remains in itself fixed
and undepreciated, whilst the precious metals
may either be sufféring an intrinsic deprecia-
tion, or receiving an addition of intrinsic value;.
and cannot, therefore, be in themselves those
fixed, invariable standards of value, and uni-
versal unvarying cquivalcnts: which Mr. Hus-
kisson seems to think them; but can only, at
best, be regarded as good and useful repre-
sentatives of that measure at home ;' and more,

. E *
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generally reccived by way of approximating
equivalent between different pations, whose
monies of account have different denominations
and divisions; the valuc of which not being,
what I may call, substantially intrinsecal, does
not extend beyond the limits of its own terri-
tory : the mectals being, however, in this
latter capacity, at all times subject, like every
other article of commerce, to the constant
fluctuations of market-price, arising fromi the
different proportions of product and demand,
and especially from the amount of balances of
payments to be made between those countries.
My Honourable Friend has stated six propo-
sitions; some of which, he says, those wha
differ from him in apinion, must be prepared
to deny, or the conclusion he bas drawn must
necessarily follow. Of these propasitions, the
first is certainly correct—the secand I think -
inaccurate—the third, completely erroneous
and unfounded—the fourth, thrown out of
question by the error in the preceding assertion
—the fifth, ecither true or falsg #, according to
the construction of the terms—and. the sixth, .
though correct as.far it goes, yet embracing

* T beg to be clearly understood, that the application of
these terms, wherever they occur in this pubfication, is in-
tended to be strictly confined to their bgical appropriation;
withous the slightest refcrencc to ;he meral copstruction of the .
words.
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only a part of what ought to have been in-
cluded in a fair statement of the premises,
by such omission, is rendered completely nu-
gatory as to amy conclusive bearing on the
question of partial depreciation with regard to
the paper portion of the currency, as compared
with the metallic part.

The first, that ¢ g pound, or twelve ounces of
gold by the law of this country, is divided into
44 guineas and a half, or 46l. 14s. 64.” is per-
fectly accurate. \ -

The sccond, that ¢¢ by this division, which is
made at the public expense, and without charge for
coinage, nothing is added to the value of the gold,
and nothing taken from it’—is neither fully, nor
fairly, stated; for though no man can sdy
whether the stamp of coinage shall increase or
diminish the original value of the uncoined
bullion, or rough material {(which must en-
tirely depend on the fluctuation of that commo-
dity in the market, and, therefore, cannot bé
permanently and ascertainably cither aug-
mented or diminished, in intrinsic value, by
such operation), yet I do affirm, in positive de-
nial of Mr. Huskisson’s proposition, that thé
process of the Mint has added to the gold,
when transformmed from bullion into coin, the
qudlity of representing a tertain fixed admea-
ruremcnf of general value, which it did®not-

2
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possess in its original shape. Before it was
coined, it might be worth 3/ 17s. 1cgd. per oz.
or it might be worth 4/ 12s.; a pound weight
of it might be exchangeable against as much
of the flesh of Sussex beeves, or South Down
wethers, as should be valued at 46/ 14s. 6d.
or it might be equal to ag much of the same
articles as were worth 56/.; and no man
could tell at what rate he was bartering his
commodities; but when once the stamp of
coinage has arrested its fluctuating value, it
beconies the universally-acknowledged mark
and symbol of a certain unvarying quantum of
rcmuneration, and possesses a valuable qua-
lity, which was not attributable to it in its ori-
ginal state; nor is it even then merely'as gold
or as silver, that this quality is assigned to
cither of the precious metals, but solely as one
of the substantial, or, as Sir James Stevart has
very correctly called them, the artificial repre-
sentatives of the original measure of value,
the money of account.

I object to the third assertion, in both its
branches. In the first place, I deny that a
pound of gold, and 46/. 14s. 6d. are equiva-
lent *; because, ‘i this were so, a pound of

* The general application of the term egfivalent, which is

here assumed, is nor correct;. a pound troy of uncoined bul-
Lion,and the q?antity of gold coin which represents the sum
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gold could never sell for ejther more or less
than that sum in money of account; and of
this, the fact of the present high price of bul-
lion completely disposes. And, in the second,
I affirm, most decidedly, that there is not a
word to be found in any of the Statute-books
of this kingdom, which states, even on the
most strained construction, that any thing
which represents 46/. 14s. 6d. ought to be ex-
changeable, at will, for a pound of gold.

In regard to the fourth, that ¢ no alteration
has been made in this state of law, exceps by the
Act of 1797 ;"— this is disposed of by the de-
nial of the last. .

¢ Fifthly, the professed and intended operation
of the Act of 1797, was not to diminish the quan-
lity of gold, for which any specified amount of
circulating credit ought to be exchangeable, but
merely to suspend, for a time, the option of the
exchange”” 'This is either right or wrong, as
the exchangeable quantity of gold is meant to
apply to coin or bullion ; correct in the first in-

of 46/ 14s. 6d. in money of account, are certainly equiva.
lent, or nearly so (®ith a trifling variagion of 2dwts. 16 grs.
allowed for defalcation, by wear and tear), in weight; apd
enlyin weight ; but are, by no means, confined to one unvary,
ing equivalence of general value,
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stance, and inapplicable in the sécond: to
which, indetd, it was not intended to be ap-
plied in ahy way: and, therefore, as far as
bullion is concerned, cadit questio.

In his sixth proposition, Mr. Huskisson
states, that ¢ the sum of 461. 14s. 6d. in our pre-
sent paper, will procure in exchange for gold,
only 10} oz. of that metal. A4 pound of gold is
now exchangeable for §61. in paper currency ; any
coemmodity, therefore, which is exchangeable for a
pound of gold, is also equivalent 1o 561 in pa-
per."—Granted, most willingly. But I must,
also, insist on an equal concession of fact to
me, when I assert, that if Mr. Huskisson
wishes to purchase the same pound of gold
bullion, or the same commedity of any other
‘kind, equal in value toa pound of gold, by
paying for it in the metallic currency of the
country, he cannot make such purchase with
44 guineas and a half, at the present market-
prices of those commodities, but raust give
not less than 53 guineas and a seven-shilling
piece for them; unless, indeed, he chooses to
exhibit the novel spectacle of a Secretary of
the Treasury degling with a Jéw, for the ex-
press purpose of having the gold coin of the
country thrown, illegally, into ‘the melting-
pot, and evading the law by swearing it off,
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and exporting it as foreign bullion, And this
I state as an incontrovertible fact.

And now, having thus disproved several of
my Honourable Fricnd’s statements of facts;
and having, as I think, shown, notwithstand-
ing, what he will pardon me if I call, some-
thing like a tone of proud defiance in hig
challenge—that he Aas mis-stated the tenor of
the permanent laws of the realm which re.
gulate our coinage, and determine our legal
tender ; that gold is not cxcluszvely the basis of
our money; that its value is mof invariably
measured by its quantity ; and that the value
of that quan'nty is altered by being fixed, after
“its conversion into coin, solong as it remains.
unmelted ;—and baving looked at the subJectﬂ
with quite as much attention and deliberato
consideration, though, perbaps, not with the
same degree of ability, as my Honeurable
Friend; but being at all times perfectly ready
to maintain my propositions by sound and
practical cvidence, 1 find myself completely
at liberty to dissent from his conclusion, and
‘to deny, in foio, “ that the difference between
561 and 46l 145, 64. or betwees 13 and 10}
o%. of gold, arises from the depreciation of the
paper, and is the measure of that depreciation, as
well with respect to gold, the universal equivalent,
as o every other commodity.”
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On the contrary, that difference arises from
a multiplicity of causes, in which, however,
the only one asserted by the theorists is not to
be included; it arises from almost any thing,
rather than a relative depreciatian of the
paper currency, as compared with the coin. [
could rather be disposed #o admit the incorrect
idea of a general depreciation of the whole cir-
.culating medium of the country, as compared
‘with the prices of the interchangeable commo-
dities, than a partial one, of the paper portion
of it; but the fact is, that no part of the sym-
bolic representatives of value, whether metallic
or paper, arc in themselves intrinsecally depreci-
ated ; it is only the interchangeable articles of
necessity—bread, beer, meat, cloth, and bul-
Jion *, which, becausc the demand for them
has increased with a rapidity beyond that which
the increase of supply has been able to keep
pace with, have risen in money-price; whilst
the money itself has remained intrinsecally sta-
tionary.

* It may be objected to the insertion of this article in
the list, that it is not one of the first necessities, like the others ;
but if not one of the first rank, it comes close upon their
heels, so long as foreign balances are to be settled, or foreign
payments, of any sort, to be liquidated, afid may, therefore,
fairly be allowed to keep its place, at least at present,
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- The greater namber * of mouths to be fed,
and bodies to be clothed, aided by the more
luxurious modes of modern life in all ranks of
the state (especially in those most numerous
classes, the middling and lower degrees, who
have certainly of late years increased their ex-
penditure more in sproportion than the Ligher
ranks), have, with a prpgression nearly regular,
increased the relative disproportion between the
circulating medium, of whatever denomination
or kind, and the interchangeable articles to be
purchased by means of it; and it was this pro-
gressive disproportion which Sir George Shuck-
burgh intended to excmplify, in the Philoso-
phical Transactions, under the inaccurate term
of depreciation of money, corrected in a subse-
quent column of results into the more appropri-
ate title of mean appreciation, when he so ingeni-
ously stated by deductions from the different
prices of day labour, corn, meat, and twelve
other miscellaneous articles selected from the
necessaries of life, that the power of money in
command of those articles was in the year 1700
in the proportion of 562 to that of 238 in the

* Theinhabitants of England and Wales were reckoneu
at the time of the Union in 1706, at 7 millions ; at preseyt
. they are about 10 millians ; and the whole population of the
Vuited Islands, about 16 millions.
F
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year 1800 ; that is to say, that 238 pounds ster-
Jing (for the worthy Baronet never dreamt of
departing from thie national standard of value,
in money of account, to talk of guineas or pounds
of gold) were, in the former year, equalin ability
of purchase to §62 in the latter,

So also has bullion risenin price, as a mar-
ketable commodity, though not with the same
gentle and regularly progressive advance ; nei-
ther from the same causes; nor yet from the
reasons so unfoundedly assigned, of an excess,
and consequently relative depreciation in the
paper currency ; neither of which can possibly
exist, so long as the Bank of England continues
to regulate its issues, by the demand for dis-
counts on substantial bills drawn on the basis of
bona fide mercantile transactions; and that
those bills are convertible into currency by pay-
ment in a reasonable time; which time seems,
by common consent of the commercial world,
to have been fixed, with some few occasional
deviations, not to exceed, in general, two
months after date for home bills, and sixty days
sight for those drawn abroad.

Neither can it, according to my judgment,
be.attributed to the idle alarm of excessive ad-
vances to Government; because, whilst the price
of bullion has kept rising, the amount of these
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advances has rather decreased than otherwise *;
being at the highest in the years 1801 and 2,
at the winding up of the war expenses after the
treaty of Amiens, when they amounted to be-
tween 10 and 11 millions, but at present do
not exceed eight millions.

The real cause of the price of bullion may, in
my opinion, be traced to the convulsed situation
of the continent, the languishing or almost ex-
piring state of paper confidence all overthe con-
tinent, which necessarily confines its commer-
cial transactions, narrowed as they are, in a
great measure to cash payments; the vast de-
mand for specie to pay and feed the immense
armies, kept on foot by the different powers,
during a long and bloody war; and the natu-
ral proreness in the terrified inhabitants of
Europe, to lock up the little they can hide from
the rapacious eye of the all-grasping usurper,
and his hordes of plunderers. And when all
these combined and operative causes are taken
into due consideration, there cannot be any
necessity for arguing ourselves into an imagi-
nary depreciation of our own unshaken paper
credit, or to sfrain a forced apd unnatural con-
nexion between the value of a Bank of England

. ¥ Vide Appendix of Accounts, No. 45, to Report of
Bullion Committee. Page 52, octavo edition.

F\2
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note, and a rate of exchange produced solely by
the excess of foreign payments over the annual
value of our receipts from abroad.

I should have detailed the statement of re-
ceipts and payments whence this excess arises,
had it not been alrcady so accurately done by
Mr. Bosanquet in his very nasterly and unan-
swerable publication of “ PracTicaL OBsERVA-
T10Ns ON THE REPORT OF THE BurLion Com-
miTTEE.” But as 1 have hcard of a criticism
on one part of Mr. Bosanquet’s excellent
pamphlet, in which he has corrected a very
erroneous statement in the Report, with re.
spect to the real balance of our European trade
for the year 18cg, as affecting the rate of ex-
change and price of bullion; I shall so far
trespass on the patience of my readers, as to
point out to those who have not had time to
examine and compare the different documcnts
from whence the evidence must be taken, how
clearly and judiciously Mr. Bosanquet has ex-
ercised his power of discrimination in correcting
the oversight of the framers of the Report.—
That Report, in pages 12 and 13 of the folio
edition, and pages 28 and 30 of the octavo,
giyes in the first of these pages in each edition,
a statement of the balance of trade in favour of
this country with the whofe world, which for the
yeat 1809 is stated to be, from the aciual values,
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14,834,000, And this statement it is there
said was made up by Mr. Irving, the Inspector
General of Customs, who ““2as also endeavoured
to forward the object of the Commiitee, by calcu-
Jating how much should be deducted from the value
of goods imported, on account of articles in return
for whick nothing is exported. These deductions
consist of the produce of fisheries, and of imports
from the East and West Indies, which are of 1the
nature of renis, profits, and capital remitied to
proprietors in this country”” And « The balance
of trade in favour of this country, upon the face
of the account thus made up, was,” as before stated,
¢ 14,834,000/ And this statement is pre-
faced by saying that the < Committee, observing
how entirely the present depression of our cxchange
with EUROPE is referred by many persons 4o a
great excess of our imports above our exports, have
called for an account of the actual value of THOSE
for the last five years.”” Now, to my simple ap~
prehension, the relative THosE would bave point-
ed, as an antecedent, to the actual value of im-
ports and exports between this country and
Europe ; instead of which we have a statement
of the acual values of exports to all the world,
amounting to 66,017,702/.; and of impogts
59,851,352/, reduced, by deducting the produce
of fisheries and remittances from the West and

East Indies (8,718,2894), to 51,133,063/, 1¢av-
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ing a favourable balance of 14,884,649/, This
certainly shows a considerable primd facie balance
in favour of our general trade with the whole
aworld ; but what has this to do with the balance
affecting the European exchange, and arising
from the trade with that continent only, and
not with all the world; %s corrected by Mr.
Bosanquet from thc erroneous statenient in the
Report *, in which the real valucs, by some
mistake of thc (ramers of that Rcport, are kept
out of sight, and the official amounts arc stated
to be, exports 23,722,6152; importsg,551,857/;
leaving a favourablc balance ot 14,170,758%—
Whereas Mr. Bosanquet4 very accurately takes
the rew/ valucs from the same documents 7 as
exports 27,190,337/ and imports 19,821,6014
makire the real balance ouly 7,368,736/ ; and
then very properly, i his next pages, sets against
this last-mentioned sum the amount of bills
drawn on Government from -the continent of
Europe, and of specic and bullion exported by
the Paymaster-general to the same part of the
world, to which he adds the estimatc of sums

* Page 30, oclavoadition, and 13 of ‘the folio

& Practical Observations, &c. p. 39.

1 Nos. 75 and 76, Appendix of Accounts, p. 111, octavo
edition, ‘
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paid for ncutral freight to the Baltic ¥ only, which
articles, amounting together to 10,699,732/
create a balance ultimately against us, of up-
wards of three millions on the whole of our
Europcan receipts and payments; and: this,
as the same gentleman very judiciously observes,
even if the whole ofeour exports to the conti-
nent were actually sold, and paid for : but this,
any one who ever rcads the Morning Chronicle
(as some of the gentlemen who support. the the-
ory of depreciation probably do), and secs the
melancholy accounts so minutely detailed in
that impariial vehicle of information, of ware-
houses at Hcligoland crammed with spoiling
goods, apd ships returning home with unbroken
bulk, must know cannot be the case; even
after making all proper deduction for the editor’s
wish not to futter his countrymen ipto a belief of
their being cither richer, happicr, or betier go-
verned than they really are.

Now, whatever the actval proportion of the
277 millions of exports may be, which either re-
mains unsold, or, being sold, is yet unpaid for;
the real value of such proportion, whatever it

L]

* After premising that Le takes the amount paid by foreign-
ers to British ships for other. freight to be equal to what¥s
paid by us to neutrals for corn, wine, and brandy, from France,
and for the intercourse between Heligoland ard the'continent,
and therefore omits both.
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may arise to, must evidently be added to the
unfavourable balance of three millions and
upwards, already ascertained, by Mr. Bosan-
quet, to be established against us on the whole
of the actual payments on our European trans-
actions; and I think I should not overshoot
my mark, even without placing implicit faith
either in the Newgatc Register, or the Morn-
ing Chronicle, if I were to say, that at least as
much more, or upwards of three millions,
might be placed under the head of unpaid
merchandise, so as to create an unfavourable
European balance of about seven millions, in-
stead of a favourable one, of between fourtcen
and fiftecn, as stated in the Report of the Com-
mittee.

Without the smallest intention to impute
any impropes motive to thc Committce, in
framing their Report, I am yet at a loss to con-
ceive how they could suffer it to be presented
with such a prominent error as that of esti-
mating the bearing of the balance of our
European trade, on °the course of exchange
with Europe, by the offcial values of goods im-
ported and exported, instead’ of the resl va-
lues, and that at a moment when they had
both documents before their eyes: The former
might ascertain the benefits accruing to the re-
venue from the dutics,actually paid at the Cus-
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tom-house, but could'aﬁ'ord_ no evidence what-
ever of the actual balance of payments be-
tween this country and the contihent, by
which the course of exchange, or the price of
bullion, should be affected.

If the favourable balance upon our general
trade had any bearing upon the question of
[European exchange, it would yet be, only what
I have before stated, a primd facie balance, and
liable to all the deductions just now included
in my statement, of the balance with Europe.
Neither am I yet prepared to admit, to its full
extent, the propriety of the Inspector Gene-
ral’s deductions for East and West Indian re-
mittances—at least without more specific and
circumstantial evidence than what either his
Return, or the text of the Report, affords to
me. And as to the amount of unpaid ex-
ports for the year 1808, it is impossible that
such ‘amount can go any great way in dimi-
nution of the same head of deduction for the
ensuing year, as well because the total rea/ va-
lue of goods 'exportcd o .‘Pf lggntincnt was so
much less, being only&,906.a9¢J. or not quite

~aime-millions, in the former period, instead of

upwards of 29 millions in the fatter; as, also,

because the execution of the prohibitory decrees

has been so much more rigorously enforced

during the last year, than in any preceding
G
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one; and, therefore, must have occasioned a
much larger proportion of the exports to re-
main on hand. And this will, in a consider-
able degree, account for thc greater number of
recent bankruptcies; for where there is most
enterprise, there must, of course, be the
" largest proportion of failure. But these, how-
ever productive of individual distress for the
moment, will, in the end, only lcad to public
benefit ; rcsembling, in this, the healthful erup-
tions of the human frame, by which, stronger
constitutions throw off the seeds ef those mor-
tal disorders, under which the weaker stamina
would pine and languish into * wasting
atrophy.”

I have not the smallest intention o&attempt-
ing to  show that the temporary low of 1797,
was intended cither to lower our standard, 1o alter
our legal tender, or to leave uswithout any siand-
ard at all;” and therefore am not reduced, as
M. Huskisson points out, to establish the fact
of depreciation by my own arguments, or to
make it appear that such dcpreciation was
either “ the uuw“megmnce, or ¢ the pre-
medilated result of an Act of the Legislaiuses”
Though, probably, I shall electrify my Ho-
nourable Friend’s feelings a little, when I as-
sure him, that, although I think “our late illus-
trious Minister was perfectly correct, in consult-
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ing the prejudices of the public, by not ven-
turing so far as to make a Bank of England
note a legal tender, when he restricted the Di-
rectors from issuing coin in liquidation of their
payments ; and which was zhen the less ne-
cessary, as the operations of the suspending
Act were at first intended to last only for a
few months, I should for myself, in complete
confidence of the Bank solvency, have been
perfectly contented so to receive them, without
accusing the Legislature of either deception or
fraud; because I am convinced that, for all
the purposes of domestic circulation, every trans-
action might be as well and as safely carried
on if there were not a guinea in the kingdom ;
for the a/ wealth of a country does not con-
sist in gold or silver, which will neithet
clothe, feed*, nor warm—but in flocks,
herds, and fisheries, in corn, wine, and oil, in
woods, mines, and pastures; and in the list of
articles of primary necessity, it is probable,
that the precious metals, if included at all,
should be ranked at the extreme verge of the
scale; being in themselves no further valuable
(for, as materials of luxurious manufacture, the;-
eannot be classed as necessaries at all), than

* & Copia nulla famem relevat ; sitis avida guttur
Ui it, et inviso meritus forguetur ab aure,’’
¢ 2
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as they ma‘y serve to liquidate the final . sur.
pluses of traffic between distant countries,
whose interchangeable commodities are not,
exactly balanced in actual barter ; or, in time
of war, to remit for the subsistence of fleets
or armies abroad, where such payments cannot
be effected by bills drawn on the spot, and li-
quidated by means of exported articles of com-
merce. ,

In making this assertion, however, on the
nature and propertles of national wealth, I must
not be mistaken for one of the tribe of vision-
aries, who reject foreign commerce, and rest all
their hopes of public prosperity on agriculture
and homc manufactures solely: on the con-
trary, the one is absolutely necessary io encou-
rage and protect the other: the merchant sup-
ports the farmer, whilst the agriculturist feeds
the man of trade. It is in their close and im-
partial union, alone, that a nation can find
any thing like an extensive and permanent pro-
sperity. I would only guard the theorist from
attributing to the precious metals more than
they really merit. Spain, as has been well
observed, has possessed them in greater abun-
dance than amy other nation; and has been
spoorer since she acquired their possession, than
she was before the acquisition’s whilst other
countries, using them with more moderation
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and better judgment, and applying them only
as the stimulus-to industry, have become opu-
lent at her expense.

Reverting move immediately -to the subject
of making Bank of England notes a legal ten-
der, I have little hesitation in declaring my own
opinion, that such an enactment would, as a
temporary measure, now be extremely proper,
in order to give to the law on this subject a
consistency, which at this time is wanting to
the perfect confidence and security of internal
pecuniary transactions—although I think Mr.
Pitt was right in so far respecting the preju-
dices of those who had not considered the sub-
ject so deeply, as not to make it so in the first
instancé ; more especially as the very limited
duration of the original Act # did not present
the probability of any such inconvenience as
should call for such a remedy; bat in the pre-
sent day, the case is different ; and since the
extending Statute -, which continues the sus-
pension *of Bank payments in coin, it becomes
absolutely necessary for the security of honest
and solvent debtors, for so longonly as the pe-
riod of the Bank suspension shall be found
proper to be continued. Fot although such is

* 39 Geo. L. Cap. 45.—3d May 17g7.
+ 44 Geo, IIL Cap, 1.
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\

the confidence of the public in the stability and
solvency of the Bauk, and the validity of its
notes, that there is no instance on record * of
a creditor pursuing his debtor for a payment in
coin, where he cant obtain the same in Bank
of England notes, it must ever be recollected,
that it is, nevertheless, always in his power so
to do if he chooses; and that the wealthicst
and most punctual subject in the kingdom
might be puzzled to save himsclf from a gaol,
by procuring forty or fifty thousand pounds in
specie to pay for an estate, if taken in exccu-
tion after judgment has been obtained against
him in an action; the proceedings in which
are rot barred by the provision f which pre-
vents him from being held to special bail in
the first instance, And if the theoretic advo-

* At least I am not aware of any such—for the case soin-
dustriously and michievously published by Cobbett, of the Sufe
folk Bank, does not appear to me to be a case completely in
point—and if there be, I shall gladly receive the information,
asan additional argument in proof of the necessity. But, at
any rate, the law should ajways contemplate the extreme case ;
that which is in posie, as well as in esce.

+ Niuth Section of 3; Geo I11.Cap. 45 ,-contmutd by
the several Acts of 37 Geo. III. Cap.g1; 38 Geo. 1L
Cap. 1; 42 Geo. II1. €ap. 40; 43 Geo. 11, Cap. 18; and
since extended to six months after a definitive treaty of peace,
by the 44 Geo, 111, Cap. r; which is the latest enactment on
the subject,
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cates of depreciation tell me, fhat, by such a
mcasure, 1 should take away the only value
these notes now posscss—that of representa-
tion—possessing none intrinsecally—I- an-
swer, No. They would still possess the same
representative value of the money unit, the
pound sterling, in money of account—the only
accurate and invariable measure of the actual
wealth of the country. In proof of which,
let us see to what this argument would tend,
and what this so grossly calumniated scrap of
paper—for I allow it to be merely such in point
of intrinsic value—let us try, by tracing it to
various hands, what it would therein be found
to rcpresent. In the posscssion of the land-
owner of four thousand per annum, we should
find a Bank of England note for one thousand
pounds, representing a quarter’s rcnt of his
estate; or, according to the old-fashioned esti-
mate of a farm preducing three rents, one of
which goes to the landlord, it is estimated at
one tweltth of the annual produce of the land,
which he might lawtully seize, and verify the
estimate by actual salc of the tenant’s stock,
before any other claimant, in case of non-pay-
ment of the said stipulated rent in these notes,
the validity of which would be guaranteed te .
him by the known solvency of the Bank of
England, vouchcd by the public Report of Par-
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liamentary investigation; the accuracy of
which is allowed by all parties; and has
never been questioned, even in times of the
greatest doubt and distrust on other subjects ;
and this investigation and report, I should
think, ought to be continued, in as convenient
and concise a form as possible, every session
during the suspension ; at least, if the tender
of Bank paper * should be converted, pro 7em-
pore, into a full acquittance of a lawful debt.—
And thus we find it efficiently and securely
representing a certain measured portion of the
landed wealth of the country, and with infi-
nitely greater convenience than its correspond-
ing value in the cumbrous articles of oxen,
sheep, or corn, and even to a conside.able de-
gree more so than g2 guineas and 8 shillings

* Amongst the publications T have read on this subject,
since the above was written, I have somewhere seen a propo-
sal for engrafting the additional guaranty of Government on
this measure, by pledging a certain proportionally superior
quantity of redeemed 3 per Cents. as security for the notes
issued by the Governor and Company of the Bank of Eng.
land : I think, but am not certain, that it is in a very able
little pamphlet written by Mr. Fonblanque. I have not
very deliberately and thoroughly weighed all the possible
bearings of this proposition; but as far as I can at present
Judge of their tendency, I am inclined to favour it, if thought
necessary; at least, I do not see any immediate objectian ta
its admission into an Act for the temporary legahzmg of a
tesder in Bank-notes.
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in the landlord’s pocket. Let us now pursue
it, in its next transition, to the trader, and find
what it represents in his possession: with him
it is the substitute of a correspondent propor-
tion of his stock in trade : with the merchant,
of a like part of his ships and merchandise ;
and in the hands of°® the annuitant, or stock-
holder, it is the representative of so much of
his share of the public funds. To which, in
every one of these cases, is to be added the
security of the whole assets of the Bank of
England; beyond which, if Mr. Fonblanque’s
proposition (which I think a very good one)
should be adopted, the faith of the whole na-
tion would be pledged in guaranty of the va-
lidity of the note so issued. And, indeed,
without any such specific provision, it must be
sufficiently evident, to every practical financier, '
that the solvency of the Bank of England, and
the national credit and safety, are so much
identified, ,the one with the other, that, al-
though no positive statute provides for such
.emergency at present, it is absolutely incum-
bent on the Legislature to uphold that esta-
blishment, the Hissolution ofe which would
shake our boasted credit to its very foundation,®
and reduce us’to the humiliating level of the
bankrupt nations which surround us.
If, then, these efficient and useful 'purpozcs
i3
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are so completely and so cheaply answered by
the representative value of our papercurréncy—
and that they are so, I defy the wholc host of
depreciators to disprove—I ask my Houourable
Triend, what it is, for which he secks beyond
them ?—for all the ends of domestic circulation,
they possess every necessiry quality of repre-
senting the measurc and actual value that the
precious mctals have to boast of, with infi-
nitely more convenience, and at much less ex~
pense. And all the evidence before the Com-
mittee, of which he was so active a member,
must have taught him, that, where bullion is
wanted, for the purposes cither of home-manu-
facture, or for the payment of foreign balances,
that article, as a marketable commodity, would
be just as easily acquirable, and at exactly the
same price, with Bank-notes as with guineas;
and no doubt the more so, as the smaller quan-
tity is required for home circulation: for I
cannot possibly agree cither with the Com-
mittee, or with Mr. Huskisson, that the way
to make gold of less value, is, to create a
greater demand for it. This is contrary to
every principle of political‘economy, or poli-
tical arithmetic, to which I have been accus-
tomed to assent. ‘

Perfectly convinced, in my own mind, that
" whenever the present system of despotism on
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the continent shall come to its termination,
and the downfall of the Usurper, which,
sooner_or'later, must happen at last, shall, by
the restoration of the lawful governmen:s, have
brought also in its train a return of the bless-
ings of peace, as a necessary consecquence, that
then, likewise, the 1everting to the original free-
dom of commerce, will equalize tlic exchange,
and bringing the present hoard: «: bullion
into more general and equal ciroulation, will
render the continuance of the Suspension Acts
unnecessary,—1I have no wish to make the pro-
position of legalizing the tender of Bank-notes
any thing beyond a tcmporary convenience, to
endure,only as long as the evil it is to coun-
tcract may continue in existence. And this
the more, because it would be more consonant
with the geuneral principle, that all restrictions
are bad where thcy can be avoided; freedom
being not only the main-spring,‘ but even the
very soyl, the animating principle of com-
merce ; which scarcely breathes in fetters.

« Mr. Huskisson asks *, ¢ What would have
been the consistency, what the integrity, of a Le-
gislature, whith, leaving unrepealed and unmodi-
Jied the regulations which take away the character
of a legal teiider from every guinea weighing less

Page 15,
H 2



€o OBSERVATIONS ON

than §dwis. 8 grs. would give it to a Bank-note,
purporting to be a security for the same denomina-
tion, but the real walue of which is, at this mo-
ment, 4 dwis. 14grs. or, in other awords, about
three shillings less than the lightest guinea which is
allowed to pass in payment.”

And again, in the foilowing page*, he
proceeds to say, By law, a guinea of that
weight (5 dwts. 8 grs. and upwards) cannot be
exchanged for more than the sum of 21s. which
sum, in paper currency, is worth at present 4 duwis.
14 grs. of gold. To sell, or to buy, guineas as a
higher rate than 21s. each in Bank paper, is an
nffence highly punishable.

¢« For this last offence, a man has recently been
tried and convicted.”

I have taken thesc sentences together, to
prevent, as much as possible, any unneccssary
repetition of arguments in the exposition of.
their fallacy ; the whole forming one complete
mis-statement of the law, in many places, of

.the very words, and in all, of the true intent
and meaning of the legislative provisions :—a
mis-statement the more to be lamented, as
published, however unguardedly its publicity
may have been given, under the sanction of
sucha name. My Honourable Friend was toe

* Page 16.
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Jong in the habits of daily close inspection into
the single-mindedness, the unspotted integrity,
of that pure and upright Statesman, under
whose auspices his talents werc first fostered
into public notice, must have profitcd too much
by his virtuous and truly patriotic example, to
be voluntarily guilty of misleading the public
opinion, and sowing groundless fears and un-
founded jealousies, in the bosoms of the unin-
formed multitude; and that at a moment
when every real patriot should cxercise his
fullest encrgies, in persuading his countrymen
to bear with patience and resignation the
heavy burthens of an expensive and pro-
tracted, though unavoidable, state of warfare.
He cannot bave been aware of the mischief he
was creating, by treating such a subject in a
manner so little suited to the usual depth of his
understanding. Of such #ntention, I acquit him
fully; but the effect is, nevertheless, the same ;
and otllcr§, worse affected, will use it as the
engine of their purpose .

How could Mr. Huskisson take so partial
a view of the fact, as to say, that whilst the

. °
* The whole tenor of the following p?:gcs, 19 and 20, ap-
pears to bes &t léas;, so extremely iujudicious, independently of
their great inaccuracy, that I feel myself compclied to pass
them over in mournful silence :—

guantum mutatus @b illo mmem— 4 °
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character of a legal tender was taken away
from a guinea weighing less than 5 dwts. 8 grs.
it would have been given to a Bank-note
purporting to be a security for that deromina-
tion, but the real value of which, at this mo-
ment, is 4dwts. 14gr8. or, in other words,
about three shillings 1¢ss than the lightest
guinea which is allowed to pass in payment 2
The whole of this passagc is so inaccurate, and
so confused, that it requires some pains to ana-
lyze and sc parate its points, and to distinyuish
those facts which are true, but misa ed,
from thos2 where the premiscs thems ives are
incorrectly stated. In the first place, therce is
no such thing as a Bank-note of the same deno-
mination as a guinca, or purporting to be a
sccurity for 5dwts. 8grs. of gold coin; conse-
quently, none whose real value, even according
to Mr. LTuskisson’s own assumption, can be re-
duced. Lo 4dwts. 14grs.: and as an cquivalent
for unuoined gold, either of that weight, or any
other, Bank-notcs ncver were established by
any law whatever. But cven if any of these
coatroverted points werc admitted, would not
the Author of The QuestioN, &c. &c. be
guilty of a most scrious ex parte statement of
facts, by confining the reducfion to Bank-
Paper, and omitting to say, that cven a full-
weight guinea, containing 5 dwWl. ¢33 grs.
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would, in its coined state, command the pur-
chasc of only 4 dwts. 14 grs. of uncoined gold
also, at its present pricc in the-market ?

The same partial misrepresentation follows
in the assertion that a heavy guinea is intrin-
secally worth 24s. 64. in Bank paper. What
does Mr. Huskissog intend to infer from this ?
Docs hc mean to say, by this application of
the term intrinsecal, that 5 dwts. 33 grs. of bul-
lion, at thc present market-price, is worth
24s. 64.7 There was no necessity for him to
repcat this assertion so often, and in so many
shapes ; for every onc is ready to allow it. But
if hc mcans to say, that the same weight of
coined gold stamped into, and remaining under,
the denomination of a guinea, will legally pur-
chase that quantity of bullion any more than
21s. in Bank-papcr, 1 deny his assertion, and
defy him to prove it.

I am sorry, excecdingly sorry, to be guilty of
such evident repetition, in travelling the same
ground ‘over and over again; but whatever
may be my rcgard for the writer, and whatever
my conviction of the innocence of his inten-
tions, it is impossible, whilst convinced of the
evil consequences, not to usc my best endea-
vours to sift and counteract the mischievous
errors of the doctrine,
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I would willingly pass over, if possible, the
next pages*; for I think my Honourable
Friend can hardly be serious in his choice of
the altcrnative between the present state of
things, with all its air-built, its imaginary
grievances, and the really disgraceful, and not
morc ruinous than unnccessary proposition, of
lowering the standard of our coin.

But he proceeds to ask, « /Phat would be the
real difference between a state of law, which
either leaving the guinea at its present <weight
end fineness, should raise its denomination 1o
24s. 6d.; or leaving it at ils present denomi-
mation, should lower its standard to 4 dwts.
14 grs. and a state of law whick obliges every
man (1 supposc he meant to say, * twould
oblige,” for it must certainly be intended to state
the case hypothetically, and not to assume the
fact), to receive the latter quantily of gold as
21s. or t0 give 24s. 6d. for the former 2"

But, in order to meet this most inaecurate
(I must say, this most unfair) statement, in
both ways ; and taking it as intended either
for matter of fact, or as the subject of hypo-
thesis, I beg leave to ask my Honourable
Friend two plain questions—to which, I re-
quest as plain and direct answer$ ;—but as he

Pages 18, 19,
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may pot think it worth the trouble of afford-
ing those responses, I will answer them my-
slf, in the only way which seems to me to be
consistent with law, sense, and truth.

First, Does the law, in its present state,
oblige any man to receive 4 dwts. 14 grs. of
gold, either coined, of uncoined, as 21s. ?

Secondly, Would the law lay any man under
cither of thesc specific obligations, by ‘making
a Bank-note a legal tender ?

To the first of these questions I return a
most decided and unqualified negation, in
both its branches. I defy any man breathing
to show, me a single section, in any statute
of the kingdom, by which any thing like
4dwts. 14grs. is cither specifically and ac-
tually, or virtually and by construction, offered
as an equivalent for 21s.: on the contrary,
the Legislature, in the most plain and une-
quivocal language, says, that no one shall be
obliged to.reccive as a guinea, that which
weighs lcss than 5 dwts. 8 grs.; so neither is
there any legal cnactment which, by the most
strained construction, can be tortured into an
obligation of givfng 24s. 6d. for a guinea of
full or passable weight; but, in direct contra- *
diction to the asscrtion, it clearly and positively
interdicts, on pain of heavy punishment, the
offering or recciving of morc than 215! in ex-

1
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change for sucha coin; and has been already
contradicted, by the Honourable Gentleman
himself, inhis own pamphlet (page 16), where
he instances the conviction of a man for this
very infraction of the law.

Let us now see, in answer to the second
question, which bears ‘on the hypothetical
construction of Mr. Huskisson’s argument,
what would be the cffect as to the same obli-
gations, on the supposition that the Legislature
had converied Bank notes into a legal tender.
And to this question I also give the same un-
qualified negative as to_ the first ; and it must
be remembered, that I am now confining my-
self to the simple fact, whether suth enact-
ment would have the effect of forcing any
man to receive 4dwts. 14grs. of gold as 21s.
or of giving 24s. 64. for 5 dwts. 8 grs.; re-
serving to myself, as completely distinct from
the present question, any opinion I may hold of
the propriety of making such enactment. But,
surely, no man can go the length of asserting,
that a Bank- note is in the smallest degree more -
the representative of 4dwt§. 14grs. of gold,
than the guinea, which, though it weighs
‘5 dwts. 8 grs. will, equally as the Bank note,
go no further in the purchase of gold, that is
to say, of uncoined bullion, than 4 dwts.
14 grs. at its present market-price. And as
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for giving 24s. 6d. for 5dwts. 8 grs. it would, in
all cases, and under both states of law, be
equally interdicted with respect to coined gold;
and a merc matter of speculation with regard
to bullion, at the perfect option of the indivi-
dual, to whom it is, and would be, equally
open to give, or to receive, either a guinea and
3s. 64. or a Bank-note and 4s. 6d.; for the
Bank-note and the guinea would still remain
at the same proportional value, under either
provision. THis I AFFIRM TO BE SOUND
LAW, PLAIN SENSE, AND INCONTROVERTIBLE
TRUTH.

And here I could be well contented to close
my case, as the strong ground from which I
defy my Honourable Friend’s ingenuity to
force me. But there is an ecrror imputed by
Mr. Huskisson, to those who do not agree
with him in this imaginary depreciation of the
paper part of our currency, that they ¢ redson
as if they had persgaded themselves, and endea-
wour to persuade others, that Bank-paper is the
real and fized measure of all commodities.” Now
I, as one of the dissentients, positively deny
any such imputation ; I never had the slightest
intention of establishing Bank-paper as a real,
fixed measure ; but merely contend, that it is
a“very convenient, cheap, safe, and efficient
representative of that measure. I have con-
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versed, on the same subject, with many.very
sensible and well-informed men; most of
whom were as unfortunate as myself in hold-
ing opinions different from those expressed in
thc Report of the Committee, and defended
by my Honourablc Friend with so much elo-
quence, but I must also, say; with so much
more sophistry than that with which he is so
ready to charge his oppouents. I have also
read several very ablc publications on the
same side of the question; but necither ver-
bally, nor in print, have I heard or seen a
word to justify this charge : though we cer-
tainly do bold gold, that is to say uncoined gold,
to be ““oneof the articles, of which in common
with others the walue is 10 be ascertained by a re-
ference to this invariable standard and universal
equivalent;” which standard, however, is, in this
couniry, not ¢ Bank-paper,” nor yet metallic
currency, but the only true national measure
of value, the pound sterling, in money of ac-
count, whether represented by guineas in gold,
shillings in silver, or Bank-notes in paper.
And this brings me to a part * of Mr. Hus-
kisson’s argument, on which he seems to rest
his principal reliance for the proof of his sup-
posed depreciation of the paper currency, as

* Pages 21, 22,
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compared with the current metals; at least,
where he appears to enjoy, with no small de-
gree of exultation, an anticipated triumph on the
complete surrender of his adversarics’ casgy,in
the inference he chooses to draw from the egjr
dence of Mr. Chambers *; but let me requast
the particular attenfion of my readers ,to, that
gentleman’s evidence as detailed in the Appen-
dix to the Report of the Committee; and we
shall then sece whether my Honourable Friend
has taken much by his motion.

Mr. Chambers being asked, ¢ Do yox consi-
der a Bank of England note for one pound,
under these present circumslances, as exchange-
able in'gold for what it represents of that metal &’
answers, ¢ I do not conceive gold to be a fairer
Standard for Bank of England notes than broad-
cloth or indige.”  But the question being re-
peated, his second answer is, ¢ If it represents
twenty shillings of that metal at the coinage
price, it 15 not.”

And oh this Mr. Huskisson exultingly ob-
serves, that ‘¢ in these answers the leading doc-
trine is manfully and ingenvously asserted and
maintained, andy that all who s/dmf up for the
undepreciated value of Bank-paper, however dis-
guised their Janguatre, must ultimately come 0
the same issue” Be it so: on such premises

#* Minutes of Evidence, page 137, octavo'edition. *
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§ am content to join issue with the advocates of
depreciation. And now what follows? Mr.
Huskisson proceeds to say, *‘ Mr. Chambers
plainly avows shat ke does not conceive gold to
be & fairer standard for Bank of England notes,
vhod indige or broad clothi” and that < a one-
pownd mete DOXS NOT represent twenty shillings
of that metal at ke coinage price.” 1 have
known my Honourable Fricnd too long to sus-
pect him of any thing like wilful misrcpresent-
ation, and can, thercfore, only impute his error
to misapprehension of Mr. Chambers'’s answer ;
a mistake arising, in a grcat measure, from the
ambiguous wording, and want of clearness of
the question; which, as it was framed, appear-
ed more like that of an ex purte counsel, who
wished to puzzle a hostile witness, than that of
a senator, endeavouring to elicit truth, to what-
ever side it might tend; for, as it was put to
the evidence, he could orly state, what is really
the fact, “ that goll,” meaning bullion, or un-
coined gold, ¢ was not, in his conception, a fairer
standard for notes than broad cioth of indigo.”
And if the Committece meant gold coin, it should
have been so expressed ; indeed, if I had been
op the Committee, I should, after his second
answer, have foliowed it up with another
question, whether he considered a guinea, under
the present.circumstances, to be more exchange-
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able for its weight in bullion, than the Bark,
note for its proportioned neminal value 2

But the grand misrepresentation arises from
the sccond part of Mr. Chambers’s answer;
and that, not from a miscom truction, but from
an absolute alteration of his very .words; for
Mr. Huskisson stafes that gentleman-to have
said that ¢ 4 one pound nvte DOES NOT represent
mwenty shilimgs of that metal at the comage
price.” Now the fact is, that he, Mr. Chambers,
being asked, ‘¢ Do you consider a Bank of
England note for one pound, under these present
circumstances, AS EXCHANGEAELE IN GOLD,
Jor what it represents of that metal?” answers
most “clearly and explicitly, ¢ If i eepresents
pwenty shillings of that metal, at the coinage
price, 1t 1s Not.” It is not what? why, not
exchangeable against its value in gold, thatis to
say, uncoined gold, to which his answer, taken
by the context, and by his other answers, most
obviously refers. And why not so exchangei.
able under these present circumstances ? Because,
under those circumstances, the Legislature has
very wiscly restrained cash payments; and ales
because the market-price of.bullion being at
present considerably higher than the mint. price
and standard valuc of a guinea, neither * the

% Evidence of Aaron Asher Goldsmid, Esq. 22d *
February 1810, -

“ At the present price of bulliony how much must be pasd, in
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guinea nor the Bank-note is at present inter-
changeable against the weight in gold of its

Bank of England notes, for a bar of gold in weight and fines
zess equal to 100 guincas 27

“ No distinctien is taken whethr tie payment is made ia
Bank-notes or coin; in sterling momtw the calenlation is easily
made in ths proportion of 3. 175, 10%d. 10 4l. 100"

1t is rather curious to observe, that on the next day, viz.
23d February 1810, the following question is put to the
same gentleman, with reference, or what is meant as reference,
to the above answer :— You huve already stated-the difference
between go'd, which is our standard, and papery to be as be-
tween 31. 175, 10}d. and 4. 10s.; o nearly 16 per cent, smmiy
a persony thaefore, at Hamburghy sends over @ bill  for one
bundred guineas, how is it pa:d 2"—=% I stated that the dif-
Jerence berween the market and the mint price was about 16
percent.; but 1 did not make any differcnce between Bank
paper and the coin  the bill can br pard either by the exporta-
tion of gold ani silver er ather ommodities ; or the frurs
chase of a Lill here” T confess, that if 1 hal enjoyed the
onour of b:ing a member of that Committee, I could never
have siiently permitied such an evident misrepresentation of
& former words to be put to him.

Evidence of Wiiliam Merle, Esq. 24th February 1870.

Y When you buy poldy you payjo it in Bank-paper 2"

© Yes.”

“ The payment being wiade in Bank-paper, the price is 40, 153,
per gunce ¥

“ What Ihave sold for the home trade 1 had eily 41 8s. for,"

“ If youavere to fay in guincasy should you get the pold at &
eheapyr rate

1 could nat Yay in guineas, 1éannot et them”
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nominal value. But is there a word in Mr,
Chambers’s answer, that can be zwisted into an
assertion that a Bank-note does mot represent
twenty shillings, as much as a guinea represents
twenty-one pieces of that denomination ?—and

¢ Supposing you had gui;m: to give, could you not buy that
gold at a cheaper rate than 4l. 105, per oz, ?”

Y No; I should not offer a less price cevtainly ; if I awas te
duy any quantity of gold, and pay for it in guineas, 1 should
offer the same price as in Bank-paper.”

% When you speak of the Mint prrice being 31. 175, 1034, an
eunce, do you calculate that in gold con or in Bank-paper ?”

“ We make no difference; and 1 do not believe there has been
any difference in paving in specie or in Bank-paper.”

This gentleman is afterwards asked several questions about
the value of a gold cup, equal in weight and fineness to 100
guineas; and all his answers go, invariably, to prove that
Bank-paper and gold coin are exactly equal in circulating
value; but would unly lengthen an extract already too long,
and may be seen in the Minutes of Evidence, as printed in
the Appendix to the Report of the Committee.

And Mr. A. A. Goldsmidy in a subsequent examination
(26th Feb.), being asked, “ Whether, if alout to purchase en
his own account, a gold bar of the weight and standard of 1c0
good guineas, and he had money emsugh in Bank-notes in one
drawer, and in specie in another, to complete the bargain, he
awould make any diffgence in paytng the seller in one money or the
other #” he answers, “I mever would make a bargain in
awhich there should be any difference’’ It is not necessaty
to say a word more on the wery exact concurrence of the evi-
dence given, the Report framed thereon, and Mr. Huskisson’s
repreientation of it in his pamphlet.

X
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yet it seems very improbable that Mr. Huskisson
should not know that, at this moment, suppos-
ing the market.price to be 4/ 13s. 4. per oz. it
is just as casy for him to purchase 4 dwts.
10.8 32 grs. of bullion in the market, of any fair
and legal dealer with a pound note, as it is to
procurc from the samc merchant 4 dwts.
16.1736 grs. at the sawe 1)r1cc for a guinca in
gold coin.

I agrec with my Henourable Friend in a great
many of the grounds on which he attributcs
to thc precious metals those qualitics, which
sccm to him to give themagencral and exclusive
prefcrence, butin my opinion only a partial one,
adapted merely to particular occasions, over all
other cquivalents, in scttling and measuring the
bartcr of commoditics. I concur with him, that,
in the few cases where the transfer of commer-
cial commodities between distant countries can-
not be scttled as matter of account ; and where
it is nccessary that some substantial, and genc-
rally received article of intrinsic value, and
therefore gencrally disposable, should take place
of the more usual mode of paying balances by
the negotiation of bills—that therc the precious
metals, not as coin, but as bullion, are preferable
to any othcr article, as bei - . * less bulky

& Mr. Huskisson, page 23; and 8ir James Steuart’s Polit,
Econ. book fi. clizp. 3. )
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in proportion to their wvalue;” as being < aceu-
rately, easily, and almost infinitely divisible ; as

“ less subjest to decay;” and “ more homogeneous

and uniform in quality :” but Iam not certain

that they are ¢¢ less luble to fluctiate in their sup-

Py, or <€ less liable to be connterfeited or adulte-

rated.” .

But he proceeds to dcclare his opinion, that
¢ gold in this countsy, as silver at Flamburgh, is
really and exclusively the fixed measure of the
rising and falling of all other things in reference
to each other”’ This 1 have already denied,
and therefore necd not repeat my arguments.

Mr. Huskisson next says, ¢ The article itsclf
‘which forms this stunding measure, never can
rise or fall in value with reference to this mea-
sure—that is, with reference to itself. A pounp
WEIGHT OF GOLD KEVER CAN EL WORTH A
POUND AND A QUARTER OF GOLD ; and heing
divided, in this country, into 44 and ¥ picces call-
ed guineas, an ounce of this gold will aliways be
worth % of sthis sum, or 5l. 175. 101d.” Now
this is all very pretty in theory, but the fact is
unfortunately just the reverse; as a pound weight
of uncoined gold, at the very instant when Mr,
Huskisson was committing these’ philosophical .
effusions to the press, could not be obtained
for lcss gold coin than that quantity which by
the law of the land is not passable unless it

X2 .
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weighs 11b. 202. 7 dwts. 13.8 grs. or very nearly
that weight which he was then telling us in
theory, it was impossible it ever should be
equal to.

For an answer to the whole of the next page
(24) I have only to refer to the reasons already
given, in the preceding part of this publication,
why gold is not, nor ever could be, the fixed
measure of other commadities; and why the
money of account always was, I mean ever
since the commencement of any thing like re-
gular commerce, and must continuc to be, the
sole standard and measure of all valuc,

In his 25th page, Mr. Huskisson states twe
causes of depreciation in the currency of a
country :

“ 15¢, By the standard coin containing a less
guantily of the precious metals which forms that
standard, than it is certified by law to con-
tain.”

This is correct :—But next we come to the
grand question on which the Committee, and
all the advocates of theory and abstract reason.
ing, scem to be at issue with the practical men
of business :

_ ““2d, Byan excess in the amount of that cur-
rency.”

And by this latter, after having stated, with
safficient accuracy, the periods and duration of
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the temporary evils arising from the first cause,
with the remedics applied to them, Mr. Huskis-
son asserts that the depreciation, of which he is
pleased to assume the existence, must be occa-
sioned ;—let us try with what justice.

I confess that my comprehension will not
casily embrace what, is the clear and specific
application, I mean the practical application, of
the term excess in this instance. Isit to be un-
derstood as signifying a surplus beyond what
the real neccssitics of commercial intercourse
can be made casily and wholesomely to absorh
in the usual and regular channels of circulation ?
But how canthis arisc ? Are we to imagine that
the wt-ll dressed gentleman who performs his di-
urnal paradc in scarlet and blue before the portal
in Threadneedle Street, keeps his pockets stuff-
ed with Bank-bills like those of a quack-doctor
or the keeper of a lucky lottery-office, to eram
into the hands of reluctant receivers, as they
pass in pursuit of their daily occupations; and
this without any equivalent, or even without a
valuable consideration? or are we to believe,
what is told us in their evidence before the
Committee, by the present and late Governors
of the Bank of England, men chosen for thgir
extensive knowledge and practical experience
in the pecuniary transactions of the commercial
world, to preside ver.the immense. concerus of
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that unrivalled establishment,—that they never
issuc a notc cxcept for advances to Government
on the voted taxes, loans, or exchequer-bills ;
or otherwise on the discount of good bills drawn
for a limited period, on bond fide mercantile
transactions, accepted by bankers or merchants
of known credit, and even to them only in
certain limited proportions *; in every one of
which cascs the notes themselves being returni-
able on them in payment in a short time, it is
utterly impossible that any such excess can be
issued and kept out in circulation; for even if

* ¢ JI'hat a bank can, with propricty, advance to a me chant
or undertaker of any kindy is not either the whole capiral with
which ke trades, or even any considerable part of that capital ;.
but that part of it only, which ke wwould otherwvize be obliged to
keep by kim wnemployed, and in ready money, for answering te-
casional demands. If the paper money which the bank advances
mever exceeds this walue, it can never exceed the value of the
goid and silver which <could necessarily circulate in the country
if there weas mo fraper money ; it can never exceed the quantity
whick the circulation of the country can easily absorb and em~
s

¢ Win a bank discounts to a merchant a real bill of exchange,
drawn by a real creditor upon areal debtory and which, as soon
as it bacomes duey is veally paid by that 1!"&{0;', it only advances
to him a part of the value awhick he would otherwise be
sbliged to kecpr by him unemployed, and in 1cady money, to ane
swer occasional demandse  The payment of the bill, when it
becomes duey veplaces to the bank the value of what it had ad
vanced, together with the interest.”'—=Apam SMiTH, book iis
chap. 2. '
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any thing like an excess, above the common
avcrage of discounts, were delivered to the mer-
chants in any one month, it is complctely evi-
dent that within the two next months, or in the
third at the latest, there would be such a de-
crease of demand for fresh issues, and such a
return of the excessjve issuc alrcady made, by
the payment of those bills in an equal quan-
tity * of their own notes, as must neceswarily
cause a very great, sudden, and visible diminu-
tion in the total amount of notes in circulation ;
and cven in this case the evil, if it be one,
would almost immediatcly cure itself by such
untorced and natural decrease in the fresh issue,
But what say the Returns laid before the Com-
mittee by the Accountant-General of the Bank ?
Do they exhibit any thing of this sort? Do
they aftord an evidence of any such violent and
sudden fluctuation ?  one solitary instance
alone exccpted; which I shall point out pre-
sently 5 but which having taken place two years
betore the’suspension of cash payments, cannot,
by any mode of rcasoning, be argucd into a

* The quantity returned will, in fact, be superior by the
whole addition of tBe discount, or inter.st deducted :—for
instance, in discounting a bill for 1200/. for two months, 3,
five per cent. the Bank will only issue 1190/, but receives
back the full 1200/. or 1o/ more than the original issue :—
and so in proportion on the whole amount of their advances
of every description. :
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sonsequence of that measure; or does it not, on
the contrary, appear, that although from the
beginning of the year 1795 to the 7th March
following, the gencral average of Bank-notes in
circulation increased gradually from a little
more than ten millions to about thirteen and a
half, and on the 14th of the same month, rose
to something above fourteen millions, but on
the 21st (the instance alluded to, and which
might probably be affected by the loan of up-
wards of four millions then raised for the Em-
peror of Germany) dropt at once to between
nine a1 d ten millions; yet from that time to the
12th December following, they kept nearly
stationary, with an almost imperceptible but
equally gradual rise from ten to not qyite eleven
millions ; in the middle fortnight of that month
they rose for a short timc to between twelveand
thirteen, from whence to the middle of May
1796 they settled gradually down to about ten
and a half; and from that time to the 25th #

* The day before the Minute of Privy Council, dated
s6th February 1797, by which the first order for restricting
the cash pavments of the Bank of England was issued ; which
order was subsequently legalized, and the persons acting
under it indemnified, by the Act of 37th of the King, cap. 45.
Passed on the 3d May following, to remain in force only till
the 24th June in the same year. But its provisions, with soine
few alterations, have been since continuved by several other
sfatutes, and finally exteuded to six months after a definitive
treaty of peace.
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February 1797, kept narrowing by degrees to
about cight millions. On the 1st March, being
the first weekly rcturn after the suspension,
about one million of small notes, under five
pounds each, then first issued, were added to
the former amount. Since which pcriod the
increase has been nearly regular up te the date
of the last rcturn, on the 12th May 18i¢c ;—
when the small notes amounted to six millionss
and those above five pounds each to fourteen
millions.

Now is there any thing in this recapitula-
tion which can furnish the smallest ground
cither for assuming a depreciation of the paper
part of our currency as compared with
the metallic portion (an assumption to which
no practical man that I have conversed with
gives the smalicst credit), or for attributing
that scarcity of the coins, which cvery one ac-
knowledges to exist, to the consequences of an ex-
cessive and erroncous issue of the notes of the
Governor and Company of the Bank of Eng-
land; who, un the contrary (in the onlyin-
stance in which I could at all venture to accuse
them of any tiing like an erfor in judgment;
and even for this they may fairly plead excuse
in the fear of an increased call for coin, and the
uncertainty of obtaining the remedy afterwards
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supplied bythe timely interference of the Le-
gislature), seem rather to have too much nar-
rowed their issues for some time previous to the
suspension of cash payments.

It is a fact, however, well worthy of obser-
vation, and has a powerful bearing, in my
mind, on the fallacy of tht imputed excess of
issue, that the amount of small notes under five
pounds each, at present in circulation (accord-
ing to the latest return before the Committee),
and which can only have supplied the place of
cash in small payments, and in the change of
larger notes, is about six millions, at which it
has remained very nearly stationary during the
wholc of the present year (1810), as far as the
Returns cxtend : that twenty-one millions was,
by the same Return, the aggregate circulation of
notesand bills of the Bank of England, of every
denomination at the same period: that about
one million is to be deducted for the value of
Bank post bills included in the last-mentioned
amount : that the average of Bank of England
notes of five pounds and upwards each, has
pot, from the 1st January 1810, to the 1ath
May following (being the lafest ascertained
ptriod), excecded fourteen millions in value:
that the average of the corresponding period in
1795, was abo{"t cleven millions and a half.—Se
that, allowing the six millions of small notes
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issued in 1797 to have replaced the whole * of
the money coins withdrawn from the national

* Since the above was written; and ready for the press, 1
have seen a very able series of Letters on the high Price of
Bullion, by Mr. Hill, a gentleman of great mercantile inform=
ation ; in the fourth of which he has given a computation
of the probable decrease jn the quantity of circulatory gold
since the recoinage which tuok place between 1774and 1777,
which seems to be so fairly grounded in probable fact (and
it is not necessary to be minutely precise), that I am very
glad to avail myself of the Christmas slumbers of the printing-
house, to introduceits substance in a chort note,  ®

M. Hill quotes the authority of Lord Liverpool and Mr.
Rose, for stating the recoined gold at 20,447,002/, and adding
£,000,000/, more for that which remained in circulation
without being called in; making together 235,000,000/ and
upwards as the total amount of the gold coin of -full or pass.
able weigbt in the kingdom in 1997. In thesix years inter
vening before the close of the American war in 183, the
additional coinage was not quite four millions, which Mr,
Hill very justly thinks not equal to replace the amount ex-
ported during the same period to defray the expenditure in
the western hemisphere. But he supposes that the gold coin
remaining in circulation after that time did not much exceed
20 millions. *To 1792, 18 millions more were coined ; of
which, however, it is ascertained that 1¢ millions were re-
coined from light gold melted down, leaving only a clear ad-
dition of 7 millions, during that period, and fixing the amount
of circulating gold atabout 27 millions af the commencement
of the continental warin 51793. From whence he deducts
the same sum of about 7 millions in round numbers for the
balance of payments against us at the end of the four next
years, viz. about 33,000,000/. deducted for continental ex-
penditures and loans, and 26,000,000/, added.as a set-oft’

D L2 *
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circulation, an allowance which, however, I
am by no means disposed to concede—even in
that case I find myself warranted in asscrting,
that the total addition made to the circulating
medium during the last fifteen ycars, by means
of the issues of the Governor and Company of
the Bank of England, cantiot have greatly ex-
ceeded twomillions and a half, and is probably
still less : because, whilst the six millions of
small notes must necessarily be confined to pay-

on account of the favourable balance of trade, from whence
the above mentioned sum of y millions, as an unfavour-
cblebalance on the totals of receipts and payments, leaves our
stock of circulating gold again at 20 millions, at the zra of
Bank restriction in 1797. MTr. Hill proceeds to compute the
probable decrease of the ‘circulating gold at one million per
annum for the last twelve years (including 180g), and
thence supposes the remaining stock in the kingdom to be re-
duced to about 8 millions :—and this he thinks may be di-
vided nearly thus :

Coffers of the Bank, about -— — 4 millions.
G old in circulation —_— - - 3
6 or 700 Country Bankers, at 12 or 1500 gs. each 1
Hoarded in private hands — - I

'l"otal about 8 millions,

« The bullion Lie supposes may be one or two millions more.
Itis evident, that this is but a loose calculation, and founded
throughout on very uncertain data;—but if it is any thing
gear the truth, the additional issues of the Bank have not filled
up the chachn, instcad of overflowingit.
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ments under five pounds, which could not have
been effected by any thing but coin previous to
their issue, it is well known, that many pay-
ments between that amount and twenty pounds
(or, perhaps, as far as thirty), which used to be
made by means of coin, are now only to be
liquidated by notes of five and ten pounds
each: so that, inall probability, there is a still
further deduction to be made on that account ;
and we shall, perhaps, be nearer the fact, in
estimating that the actual addition to the cir-
eulating medium of the country, created by the
paper issues of the Bank of England, since the
beginning of 1795, up to the r2th May
1810, that is to say, during the last fifteen
years, has not exceeded, in its utmost comput-
able aggregate, the valuc of two millions ster-
ling.

But let us take into our consideration the
combined amount of both Bank-paper and
coin, at each extremity of that period, and we
shall probably find, that, as far at least as they
are concerned, instead of any excessive aug-
‘mentation, there has been a very considerable
diminution in the circulatipg medium of the
country, and that too during a period when
the various payments and transfers of property
to be effected thereby, have increased to nearly
a two-fold amount.
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I am led to believe, from all the different
documents I have perused, and from the va-
rious information I have been able to obtain,
that in the year ending on the sth of January
1796, the whole of the citculating medium is-
sued from the Mint and Bank of England, and
then remaining in circulation, might be from 38
to 40 millions, or somewhere about 39 millions
~—-cstimated as follows :—

Gold coin, from 24 to z5 millions.
Silver and copper 2 to 2}
Bank - paper, in-
cluding post’-bills} 12 to 124
Total . . 38 to 40—Average,39 mil.

—————

In the year ending sth January 1810, the
following is the most probable estimate of the

same articles ;—

Gold coin, from 8 to ¢ millions.
Silverand copper 1§ to e

Bank - paper, in-
cluding post-bills} 19 to 20
and small notes L

Total ... 285 to 315~—Avert®,30 mil.

Here, then, as far as. the issues of the Mint
anll Bank of England are employed, we sec a



PAPER CURRENCY, &c. 87

fair probability of a decrease, amounting to no
less a sum than nine millions, in the circulating
medium during the last fifteen years; and
thosc, all years of unparalieled trade, both
foreign and domestic, and of military and na-
val expenditure unequalled in the financial
annals of the nation: the increase of which
may be pretty fairly estimated from the follow-
ing brief sketch of the transfers to be effected
for the payment of commercial exports and
imports in each of the years before mentioned,
and of the net payments into the receipt of the
Exchequer, in each of them, which were as
» follows :—
" 1795, 1809.

Official value of exports «  £. 27,123,339 £. 50,301,763
Ditto of imports ceceees 22,736,889 36,255,410

Ditto of bothe eeeoranee £ 49,860,228 L. 86,557,173
Add 2 difference between

official and real values
Real value of both...ee  £. 66,480,304 £.115,400,564

Net payments into Exche-
quel’ *, abo“ta....o.o

Aggregate of commercial }

16,620,076 28,852,391

} 38,000,000 76,000,000

£:104,480,364 £.191,409,564
P~ S G——

and financial payments,
a3 abovesceesanoans,
L]

[ ]

# I have put down thirty-eight millions, in round num-,
bers, for the Exchequer receipts of 1795 ; because, althongh
the loan and taxes for that year did not produce quite thirty-
five, yet, as there were several contingent payments, the
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And now, having measured our lever, and
viewed the unwieldy mass to be put in motion
by it, let us see how the power will prove pro-
portioned to the resistance.

In the year 1795, 1044 millions of payments
were to be effected by 39 millions of money;
whilst, in the yeur 1809, 1914 millions were
to be made good by mcans of only thirty ;—
that is to say, whilst the former power was to
the resistance as 1 to 22, the latter is only in
the proportion of 1 to 61 ; or, in thc plain and
practical language of real business, whilst in
the course of the annual payments of the for-
mer, each BanR-note or guineca would bhave
returned to the coffers of the Exchcgul:r * or
the repositories of the Bank, about once in
five months ; during the latter year, they must

exact amount of which I could not obtain, without lo:ing
more time than the precision was worth, I have added that
which I am assured, from the hest authority, is fully equiva-
lent to their utmost sum, The yeu ending sth January
1810, was also nearer seventy-seven millions than seventys
six.
* This is not to be understond literally, as of the same
identical piece of paper, but of an eqfial quantity : it being
 Well known that the Bank never re-issues the same note,
but invariably cancels the old notes, "and delivers new ones,
on all accasions—=but the effect is the same precisely.
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have performed the same revolution in some-
thing less than two months,

If, then, the wholc circulating medium
afloat in 795, was not found to be too great
for the opcrations it was to perform, and that
noune of those ill cffects, which the Committee
are pleased to attrihute to the present supposed
excess, werc then cven glanced at, is it possible
for any reflecting mind, in contemplating the
disproportionate increase of payments, both
public and private, since that period, and the
actual diminution of the aggregate issues of
the Tower and Bank, which, notwithstanding
the wide distinctions Mr. Huskisson endea-
vours to establish between them, must always
be taken togcether, as forming the whole of
that medium which, by law, is either compelled
or allowed * to be received as money—is it

* Mr. Chalmers having published his very valuable
¢« ConsinurAT10NS on Commerce, Bullion, and Coin, €5¢."
since the above was written; and having therein (page 138)
quoted an opinion of the great Lord Mansfield, to show that
notes of the Bank of England are, in the eve of the law, con-
sidered as cash, I have taken some pains to make myself
master of the case,%n which that opinjon was delivered ; and
although T am not prepared to take that opinion guite so
broadly, either as the learned Lord has laid it down, or as
Mr. Chalmers appears to me, on a first reading of his book,
to have taken it up; 1 feel myself completely born out, by
the umanimous decision of the*Court of King'seBench, in' my

. M d
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possible, I repeat, for a reflecting intellect to
view, in this, any thing resembling an excess

expression in the text, that Bank-paper is legally allowed to
be received as cash: for, though I think Lord Man-field's
opinion rather too strong, when he says, that such notes
had, by the general consent of mankind, the credit and cur ency
of cash to ALL intents and purposes ;” because, if thiy were
strictly and literally the case, they must have been a jegal
tender, and there couid not then have been any necessity for
the protecting statute of 1797, to guard the Bank ot Eng-
land from an exhaustion of gold, in the unprecevented de-
maad then already experienced, and still more to be dreaded
for the payment of their notes in coinj and here, undoubtedly,
the exceptro probat regulam must operate in bar of too broad
and general a construction of the Noble Judge's opiniones
which I am rather inclined to construe as bcarin'g on the
transitory nature of the property to be acquired in them *,
fhan on their possession of all the qualities of coin—for money
I assert them to be; yet, however qualified my construction
of the case may be, on its general merits, I have always held
the common law to bey that, if atender of a lawful debt had
been mad , 2od not excepted agaivst at the time of tendering,
but rcceived, in Bank-notes, although no receipt should
have been given—that nn subsequent exception could be
pleaded against the proof of such payment in full and legal
acquittance of the original debt.  And this I look upon as
ful.v supported by that part of Lord Mansfieid’s opinion,
[

** Which was, in fact, the main point of the cace, being
an action of trover to recover a Bank-note robbed from a
mail, from the holder thereof for a valuable consideration~—e
Miller v. Race—Buriowes, i. D. 452+
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in the increased amount of the Bank of Eng-
land paper ? or does it not go a great way be-
yond a simple negation of the imputed excess ;
does it not even afford proof, at least primd
Sacie proof, of a very considerable want of
Bank-paper, beyond the actual issues, to keep
pace with the greateextension of public and
private payments, and at the same time to fill
up the void in the circulation occasioned by
the impossibility of finding a sufficient sup-
ply of the precious metals for that purpose—
especially under the particular circumstances of
the continent of Europe; which, whatever
eInay be advanced to the contrary, must, be-
yond all ,doubt, have caused a much greater
demand for them there, where paper credit
and counfidence are, for the prescnt, almost an-
nihilated. For if 39 millions of current coin
and Bank-paper were necessary—and | have
not heard it denied that they were—to fill the
channels of circulation in the year 17g3,
when the an‘-’rcgate of financial and commer-
cial payments may be estimated at 1043 mil-
lions, by the same ratic of calculation, we
might supposc ® that the same payments,

which says, that they “ are treatcd as money, as cashy in the or-
dinary course and b ansaction of business, by the general consemt
of mankindy which gives them the credit and cur rency 3f moncy.”

) M 2 )
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amounting, in 1809, to no less than 191 mil-
lions, would require a circulating medium of
7¢% millivns, to effecct them with the same
punctuality and dispatch. And we are not in
possession of the evidence of any greater means
of facilitation afforded to the progress of the
circulating mediom during that period, except
the known principle of greater proportional ac-
tivity in increased exertion. Bat we have the
particular testimony ¥* of the lnspector of the
Clearing-house in Lombard Street, that though
the quantity of daily business transacted there,
by all the bankers in the City, has increased
wery considerably of late years, and that ‘the
common business amounts to the ayerage of
4,76c,0c0l.  per diem; and on settling days
at the Stock Exchange, to no less than rour-
TEEN MILLIONS; yct, that there has not been
any change in the system for the last thirty-
five years, which could at all alter the propor-
tional amount of Bank-notes passing.

In this stage of the enquiry, then, it should
scem, as if the Bank, instead of discounting

* Examivation of Mr. William Thomas.—DMinutes of
Evidence, Append.'Re-port. oct. edc p. 236.

: + The number of bankers being specitied to be forty six,
makes the average of business, so trapsacted by euch, to be
a.bout 100,000L per diem ; exclusive of those at the west end
of the town, who make all. their daily payments in Banke
notes, .
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too much, had, in fact, issued infinitely too
little ; and that by a sum so enormously large,
and which would bhave increased the pro-
prietors’ profits, to an annual amount, so exe
tensive, as wust arguc cither an uncommon de-
gree of self-denial in men, whose whole occu-
pation is that of making as much gain as they
can fairly and honestly acquire—or else, that
we must infer somcething not quite so accurate
as it should be, in that opinion of the Com-
mittce which tells us, that, since the restriction
of cash payments at the Bank, the Directors
are without control as to the limits of their is-
sucs. Let us see whether this be sound reason-
ing, bom out by evident and admissible testi-
mony, or whether it shall be found to be the
mcre assertion of the framers of the Report,

¢ Unvouch’d by substance, unally’d to proof.”

The Committec * have charged the Direc-
tors of the Bank, with holding and maintain-
ing a fallacious doctrine, with respect to their
opinion, that no excess of their paper can be
issued, and kept out in circulation, without re-
turning upon them the moment such issue be-
comes unnccessary in the usual channels of cir-
eulation ; and the reason assigned for such

* Report, octavo edit. p. §5. o ’
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chargé in the Report, is principally this*:—
that  So long as the paper of the Bank was con-
wertible into specie, at the will of the holder, #
swas enough, botk for the safely of the Bank
and the public interest, in what regarded its cir-
salasing medium, that the Directors attended only
bo the character and quality of the bills discounted,
ss real ones, and payable at fixed and short pe-
viods. They could not muck exceed the proper
bounds in respect of the quantity and ameunt of
bills discounted, so as thereby to produce an excess
of their paper in circulation, without quickly find-
ing that the surplus returmed upon themselves in
demand for specie.” Yet, that since the Re-
striction Acts bave removed this check, there is
nothing but ¢ + that titegrity and regard to ihe
pubiic intcrest,”—that ¢ forbearance in turning”
this ““ new and extraordinary discretion to the
profit 1o the Bank ;” for which, the Committce
have so justly given the Directors credit, which
can at all limit their issues.

The Committce here seem to dwell upon the
convertibility of Bank-notes into specie, as
the true criterion for distinguishing the proper
quantum of goed bills to be discounted : but,
in a subsequent passage }, they cxpress them-

* Report, octavo edit. p. ¢3. + Ditto, p. 58.
¢ Ditto, p. 62,
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selves, “ only anxious to remark, that the largest
amount of mercantile discounts by the Bank (if
it could be considered by itself), ought never, in
their opinion, 1o be regarded otherwise than as 4
great public benefit 5 and that it is only the excess
of paper currency therehy issued, and kept out in
circulation, which is® to be considered as the
evil.”

In the long-past hours of early scholarship-—
the  ““ annos felices, leliticque dics,” at the
Charter-heuse, I recollect a sort of exercise
distinguished by the undignified title of ¢ on-
sense verses ;3 in which, provided a set of har.
anonious words were coilected together accord-
ing to strict prosudial arrangement, all attempts
at rational canncxion were dispensed with ; and
where, in short, sense was completely sacrificed
tosound. To these I donot, by any means, wish
to compare the passages in question—though,
I must confess that the first reading of them
did bring to my mind a sort of faint and invo-
luntary recollection of the boyish task aboves
mentioned.  But, seriously speaking, I am ut-
‘terly unable to gragp their meaning—and espe-
cially so, if the®two passages are taken to-
gether,

To the latter, though loosely and inaccus
rately expressed, I have no very particular ob-
jection, as far as I can-understand it—being
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firmly of opinion, that so long as the Bank
Directors discount only bond fide bills, they
cannot but do good in the largest amount they
can i1ssue ; and that not so much from the ne-
cessity of any limits being put to their power
of issuing, as becausc, on good bills, it is im-
possible for the merchabts to ask, and have
complied with, a grcater demand than that
which must benefit, gcnerally speaking, both
themselves and the publie. But what is meant
by the evil arising from 1he excess of paper
therchy issued and kept out i circulution, 1
really do notcomprehend. They have already
allowed the issue to be good in itself, pro-
vided that the sccurity is so upon which the
issue is made ; but let e request the framers
of that Report, to inform me as to the specific
naturc of the great public benefit to ensue
from thence, to which they meant to allude,
if it is not the bringing into circulating acti-
vily the value of that bill which would other-
wise have lain dead for two or three months,
but which must inevitably return upon the
Bank at the expiration of that period ; and, as
to the additional discount which may have
taken place by that time, as mentioned by the
Comumittce *, this has no connexion with the

B

< * Report, .oct, edit. p. 56
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former, but is a completely separate issue, aris-
ing from a new and distinct necessity ; and
must, upon the Committee’s own admission, be
equally good with the former, being made upon
the same principle. And as to any effect upon
the price of commodities; a very few words
will show this assertion to be as unfounded as
any thing I have yet attempted to correct.
For if A, trading to Russia, should sel! to B,
a ship-chandler, a certain quantity of hemp,
tallow, and tar, for which he teccives a bill for
1200/. at two months after date, drawn on and
accepted by the house of C and Co. mer-
chants, and ship-owners, of undoubted stabi-
lity,~—which bill is discounted by the Bank,
who issuc to A their notes to the amount of
1190/.; by which the circulating medium un-
doubtedly acquires such an increase—yet it is
sufficiently evident, not only that, at the end
of two months, the Bank will have reccived
again from C, and rancelled, more notes by 10/
than what they originally delivered to A, but
that, also, in the mean time, the stock of ship-
chandlery in the market, has been permanently
increased by siich an equal velue of those ar-
ticles, as shall prevent their rising on the con-
sumers, at least so far as the relative and propor-
tional issue of Bank-notes can be implicated.
N .
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But, says the Report, by this time, a fresh.
issue has taken place upon another discount
(for it is not presumed to bea renewal of the
same advance, which would then be convented
into the nature of an accommodation bill, a
transaction very properly discountenanced by
the Directors), which has enabled the Bank to
deliver another set of notcs to D, equal to
those returned in by C, in payment of the bill
discounted for A; so that, by a succession of
such discounts, the Directors can not only
issue, but keep out in circulation, whatever
they are pleased so to emit.—But what is D,
#nd on what occasion does he apply for this se-
cond discount? Being a merchant trading to
America, he has purchased at Manchester,
and exported to Boston, a quantity of cottons
and calicoes worth 1200/, ; for which he has
reccived from the American E, a bill on F,
residing in London, for that sum, at sixty
days’ sight; having a claim on him to the same
amount, for lumber delivered to his plantation
in Jamaica. Is it not, then, almost too plainly
evident, to need illustration, that here the
same process preciscly takes ‘ place again;
and the consequence of the whole transaction
is exactly this, that at the end of four months
the Bank has issued fresh notes, to the
amount of 2380/, and has reccived back
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again and annulled 2400l thereby decreasing
the quantity in circulation by 20/. instead of
augmenting it; and in the mean time the
market has received an addition of useful
commodities, to the value of 1200l by fo-
reign production and import, and of 1200/
more by home-man:facture and export, exclu-
sivc of the employment and'livelihood afforded
in their progress to many traders, manufac-
turers, and scamen. And this may be ex-
tended even as ¢ indefinitely as the range of
speculation and adventure in a great commercial
country;”’ and yet the effect must always con-
tinue to be the same. If discount increase
commerge and manufactare—and if it does not
facilitate them, for what does the adventurer
pay his interest ?~—manufacture and commerce
musl necessarily bring with them an increase
also of the articles in which they deal ; and I
have yet to learn, that augmented product has
a tendency to raise the price of any thing.

That prices of all kinds have risen very
greatly of late years—that rents have nearly
doubled, and wages increased considerably,
are all facts; sbut certainly pot owing ta any
improper increase of Bank-paper; or to the
idle notion of an /maginary depreciation in its va-
lue ; an illusion which could only impose on the
public fears at the first moment of false alarm;

X2 -
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and over which T am convinced, from every
thing I'hear, the good sense of the people is
enabling them to triumph, more and more,
every hour.

The increase of prices has arisen from the
increased wealth, not only of this cduntry, but
also, previously to the présent disturbed state
of Europe, from the increase of riches (I do
not mean the precious metals, or curreney of
any kind ; which are only the signs, and not
the substance of wealth *) in all parts of the ci-
vilized world—from the greater laxury intro-
duced by the greater progress of refinement ;
and, though last, not least, from the increase
of population itself. To say, therefere, that
the facilitation afforded to production by the
aid of pecuniary and temporary advance, has
created obstacles to the acquisition of the ar-
ticles produced, is about as true philosophy,
as would be his, who, speaking of a piece of
complicated mechanism, should attribute to the
multiplication of wheels -, an increased de-

* o Miney, by means of whick the whole revenue of the s0-
ciety is regularly distributed among all its different members,
make; itself no part of that revenue.”

% The great wheel of circulation is altogether different from
the goods which are circulated by means of it.  The revensie of the
socicty consists altogether in these goods, and wot in the wheel which
eiriulates them.”~=ADAM SniTH, book ii. chap, 2.
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gree of friction, and a consequent diminution
of the active po- ers of the machine.

And now, having disposed of the last of the
two passages quated from the Report of the
Committee, and shown to what extent I agree
with it (as far as I am able to comprehend its
tendency), and in what parts I must dissent
from its assumptions, let us revert to the
first-recited paragraph, and endeavour, if pos-
sible, to reconcile it with plain fact and com-
mon reason.

Taking, in this part of their Report ¥, a nar-
rower ground for their operations (a piece of
bad generalship, of which the more liberal ex-
tent ofs the subsequent opiniont seems ta
prove their having been aware), the Committee
here assign as the only correct criterion for
distinguishing the proper limitation to the issue
of notes on the discount of good bills, not
the increase of trade, and the consequent aug-
mentation of call for the circulating medium ;
or, on the other hand, the narrowing of com-
mercial intcrcourse, and decrease of necessity
for money; but the actual quantity of specie
which may happen to be deppsited, or which
the Directors feel themselves able to collect, ip
the coffers of the Bank, at the time. So that,

* Page 1, oct. ed, + Page 62, ditto,
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on this principle, in 1795, with a commercial
and national expenditure of only about 1041
millions, as the Bank Directors might at that
time, probably, be able to command about 12
millions, or one half of the gold coin then
computed to be in the kingdom, they might
safely and freely discount.in that proportion ;
whilst in 1809 #, although the same expendi-
tures, public and private, have increased to the
computation of upwards of 190 millions, yet,
as it is supposed, that on a like proportional
estimate, the Bank may not have, at present,
much more than about 4 millions of gold in
their coffers, the Directors now, notwithstand-
ing the great increasc of call for spch ad-
vance, should narrow their discounts in that
proportion, or to about one forty-eighth part of
the whole expenditure, whilst, in the former
year, they might have enlarged their assistance
to one-cighth, that is to say, to an extent of
six-fold proportidn, without any possible risk,
cither to themselves, or the public, on the
greater issue; or without any very serious de-
gree of evil to be expected to the commercial

-

® The official documents for 110 not being yet (Ja-
n\my 1811) delivered, there are no data sufficiently correct
for any calculations involving a later period than the pree
seding year,
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world, as the consequence of the delusive,
the pernicious theory, recommended for present
adoption, in narrowing it now.

This seems such an extraordinary proposi-
tion to be suggested as the regulating principle
of limit for the pecuniary issucs of a great
commercial nation—sso unlike the result of
grave deliberative wisdom—that I rather feel
inclined to distrust the fidelity of the tran-
script of the opinion before me, than to
receive that as authentic, which would almost
tempt me to exclaim, with Marcius,—

& The honcur’d gods

Kee Rome i in safety, and the chairs of j Jum“
Supgly'd wiih worthy men”

It will be observed, that, hitherto, I have
kept the question of Country Banks com-
pletely out of sight; yet was it not for want
of holding them in recollection, or for not per-
ceiving their nccessary connexion with a com-
plete discussion of the state of the whole
paper currency of the kingdom; but because
the Committee having said *, ¢ zhat so Jong as
she cash payments of the Bank are suspended, the
whole paper of the Country Batkers is a super-
structure raised upon the foundation of the papee’

* Report, p. 67, oct. edit,
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of the Bank of England”—I thought it more
workman-like, to finish that foundation, before
1 began to build upon its basis.

In the passage immediately succeeding that
which I have just quoted, the Committee appcar
to have fallen into an error concerning the
convertibility of Country, Bank-notes—which
they seem to confine to Bank of England paper
alone, and not to extend to specie ; and that
I am right in so construing this passage, is
sufficiently evident from the concluding para-
graph of the Report *, which says, It will
be convenient also for the chartered Banks of
Ireland and  Scotland, and all the Country
Banks, that they should not be compclled to pay
in specie, until some time after the resz:mplion of
payments in cash by the Bank of England; but
that they should continue, for a short period,
upon their PRESEXNT footing, of being liable to pay
their own notes on demand, in Bank of England
paper.”—Now, to this rccommendation of the
Comnmittee, I cannot, by any means, assent,
because, according to my view of the law, the
liability to convert their notes, on demand,
into Bank of England paper pnly, is not their
present footing'; as no particular statute has
"been passed for that purpose ; and there is not

. * P, 98, oct, edit.
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a word in any one of the six Acts for suspend-
ing the Bank of England payments in cash,
that marks the slightest reference to the Coun-
try Banks, which in the eye of the law are
mere non-entities ; and here, for once, MirRUM
Quop EIDEM CREDIMUS !!l—I actually agree
with Cobbett, that every holder of a Country
Bank-note has a right to demand the pay-
ment of it in specie—a right so injurious, how-
ever, to general credit and confidence, under
the present circumstances, that I am decidedly
of opinion, it should be immediately sus-
pended, by making the tender of Bank of Eng-
.land notes a lawful acquittance, not only in
this, bus every other case, for so long as the
suspension of the cash payments of the Bank
itself shall be deemed necessary to be conti-
nued in force. It is evident that Mr. Huskis~
son has adopted the same erroneous construc-
tion of the law as the Committee, because, in
his pamphlet (p.36), he says, s Couniry
Bank, fro;n its being liable, at all times, to pay its
notes in those of the Bank of England, at the op-
tion of the holder, is placed precisely in the same
situation, by thi3 check upon the amount of its
issues, as the Bank of England itself was, by the
necessity of paying guineas, before the resiric-
tion.”
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But Mr. Huskisson goes on to ask,~
¢ Whilst near 800 Couniry Banks, rivals of the
Bank of England, and of each otker, are exert-
ing every endeavour $o put forth their notes, whas
is it but the check created by this power, in every
holder of their paper, to demand Bank-sotes or
bills upon London, that predents any local or par-
tial excess, and keeps the circulation of every
district in the kingdom upon a PAR with that of

the metropolis #”
A few moments’ reflection, and a little more

attentive consideration of his subject, would at
once have pointed out to my Honourable
Friend’s geueral acuteness of intellect, a much -
more efficient and operative check: against
such excess, and at the same time more real
in its existence—the limits-of employing the
issue by the person receiving it, in such way
as shall fairly be expected to yield him a rea-
sonable profit beyond the interest be is to pay
for the di~count, and also his faith in the sol-
vent security of the issuer: to which, on the
other hand, may also be added the confidence
of the banker in the substance or integrity of
the applicant—#us well as in ‘the propriety of
‘the purpose to which it is to be applied.

.But in no case whatever can the country
jssues be limited or increased by those of the
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Bank of England, which are completely out of
sight and contemplation of all the parties at the
time of the transaction. Nor will the uncon-
templated effect be such—at least in the man-
ner laid down, by Mr. Huskisson ; but if in
any mode of consequence, it will be precisely
the contrary, as the "increase of either of the
two species of paper will rather counteract
than augthcnt the other. And, indeed, the
Honourable Gentleman himself (in page 39),
after saying, < The circulation of Comwntry Banke
paper being, therefore, in exact proportion lo thad
of the Bank of England, it follows, that, in what-
“ever degree the issues of the latier shall be exces-
sive, the'former must partake of suck excess 3
and, consequently, that no regulation, affecting
or restraining Country Banks, could be of the
smallest avail towards diminishing the total
amount. of the paper circulation of this country, so
long as the Bank of England shall continue to act
upen its present system”—adds, ¢ If, in any one
district, or in all the districts where Country-
paper now circulates, one half of it were withe
drawn, or put down, its place would be supplied
with some other paper.”—< The result, there-
fore, of any intervention of the Legislature,®
Jor this purpose, besides being highly objectionable
@5 an interference with the rights of individuals,
o2
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and of private property, would be only to add
several millions more, and principally in small
notes, to the amount of issues of the Bank of Eng-
land.”

Of these two passages, thelast points out
what is really the fact, that Country-paper
only supplies the deficiency of that of the
Bank of England; and that if such paper
were reduced to any considerable degree, or,
indeed, to any amount whatever, the chasm
must be filled up by an increase of the issues
of the Governcr and Company of that Bank ;
and that, so far from increasing or diminishing
pari passu, the two species of paper currency
operate on each other exactly in an iLverse ra-
tio, or nearly so. I leave it to my Honourable
Friend to reconcile his two opinions together ;
to me they appear perfectly contradictory. In
the mean time, however, I concur with him
completely, as to the folly of legislative inter-
ference ; they will each find their own level ;
and restriction, in any other sense than a pro-
tecting one, will always be productive of mis-
chicf.

It is possible that some, perbaps a good
many of the Country Banks, may have been
cstablished, without possessing funds of suffi-
cient solidity ; but this I believe to be less
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frequent now than in the time of the first rage
for banking speculations, and probably in most
cases the evil has cured itself, either by the
integrity and prudence of the speculators,
which have gradually improved their slight
beginnings ; and, in others, by the speedy in-
solvency of the parties, though, unfortunately,
in the latter instance, at thc expense of many
sarcless, and even of some few more cautious,
individuals: but these are accidents which
must occasionally be submitted to, in all hu-
man adventure, and are much less to be
dreaded than the more general mischief of im-
prudent restriction.

The popular outcry, that Country Banks
have contributed to raise prices, and create
monopoly, is, in my opinion, totally unfounded
~—indeed, on the contrary, I am strongly, very
strongly, inclined to think, their advances, ge-
ncrally speaking, have had quite a contrary
sffect ; and have rather tended to lower—that
is to say, to prevent them from being so much
_higher as they would otherwise have been—
than to increase, the prices of commodities;
and rather to cfeate competition, instcad of
monopoly, in the markets.

To judge of this with sufficient discretion, it
is not enough to assume facts, and reason on
them as if proved—which, I am conoerhed to
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say, appears to me to have been too much the
course of those who framed, as well as of
those who support the opinions contained in,
the Report—we must cnquire, not only upon
what sort of evidence the Committee founded
those opinions; but also what weight ought,
in any fair and #mpartiaf judgment, to be attri-
buted to the evidence so given, and by what
depth of reasoning the assertions of the per-
sons examined were illustrated (in the ab-
sence of actual proof by demonstrable fact),
so as to bring home that conviction to the
minds of the members, which seems to have
been so hastily, and at the same time so stre-
nuously, adopted. .

Upon the question of Country Bank-notes,
the opinions of a respectable banker in the
country roight very fairly be expected to afford
much sound and practical information ; parti-
cularly it they are delivered with great clear-
ness, are perfectly consistent with each other,
and indicate a competent knowledge of the
bearings and consequences of his own transac-
tions. ‘The Committee, therefore, very pro-
perly directed a principal part ‘of their enquiries

« on the busincss of Country issues, and their
effects on local prices, to Mr, Stuckey; a
gentleman in whose acquaintance I have great
pleasure,-and of whose honour and integrity
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1 bave the highest opinion ; of whichI should
be most happy to give him a convincing
proof, by entrusting the whole of my little
disposable property in his hands, if residing
in his neighbourhood; in perfect confidence
of his completc responsibility and punctual
dealing. But on a gucstion of great national
importance, the decision of which, when it
shall come fully before the whole legislative
wisdom of the country, will be found to in-
volve, not only the rights and propertics of
thousands of individuals, nor even the pre-
sent advantages alone, but hazarding the per-
manent, solvency, and ultimate safety, of the
greatest commercial nation that ever existed—
when such a cast is at stake, beforc I touch
the die, I must beg lcave to throw aside, for a
moment, cvery idea of personal respect or re-
gard, and, previously to my taking any man’s
calculation of the chances, pause a little to
enquire into his acquaintance with the laws of
the game. '

~ Mr. Stuckey * being askcd in what branch of
trade he is concerned? answers,  In three
Country Banks “at Bristol, [Langport, and
Bridgewater.” And, in answer to another,
$¢ that the business has increased considerably, at

# Minutes of Evidence, p. ;no,'&c. R;portz oct. ads -
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all of z!z(m, of late years” And, after some
other questions, not immediately necessary to
be specified here, has the following question
put to him; to which, and his answer, I must
request particular attention :—

Do Country Banks find it necessary to keep
s deposit of Bank of England notes in  propor-
tion 1o the issues of their own paper; and to the
probable demands whick may be made upon them
for the payment of that paper ?”— WE RAVE
HITHERTO KEPT BUT A SMALL QUANTITY OF
Bank oF ENGLAND NOTES, BUT A LARGE
PROPORTION OF GUINEAS."”

I must also request a similar attention to
the following :— '

« Do you know whether Bank of England
notes, circulated in the country, have increased or
diminished since 1797 2"—*¢ I have no means of
ascertaining that fact ; BUT THE CIRCULATION
or THE Bank oF ENGLAND NOTES 1s VERY
SMALL: the people in the comniry generally
preferring the notes of Country Bankers, whom
they conceive to be men of responsibility, in the
country.”

"« The next question, and its answer, are not
less worthy of attention :—

¢ Is it not your interest, as @ banker, to check
the circulation of Bank of England notes; and,
with that view, do you mot remit o Eoydou
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such Bank of England notes as you ‘may receive

beyond' the amount which you may think it prudent
to keep as a deposit in your coffers Pt Ux-
QUESTIONABLY.”

If my readcrs have corisidered thésc three
questions, and their answers, with ‘that atten-
tive deliberation I. rcqucsted -there ‘can bé no’
-doubt of théir joining in my opinion, ‘of Mr,
Stuckey’s intention to show that the notes of
the Bank of England had "véry little " share in
the circulation of the neighbourhood of his
three. Banks; from whence, also, like a bashaw’
of triple djgnity, my worthy Fricnd seems to’
"be deiving them out with great success, by
means of his triumphal tails, inscribed, Bris-
toL, LancrorT, and Bripcewarter! Bat,
to speak more seriously, what will those.who
have read, and considered with attention, the
forcgomg answers, think of the followmg, by
the same person : —

“ Has.it been o subject upon w]udz _yaa have
Jormed any optmaiz, how the dirculation of paper
generally throughnet the ‘kingdam has affzcted thy
wominal price of .cammo&ms e [ have ak
paid some atiention to the .mbjpct, and, %}y,
pammlar atiention ; and it does appear to ‘me, -
thas the increase .of papet ‘circulation ‘kas tended
2o mcreau the price of mmdwdsm ; sus
THINK THAT INCREASE 'm; nns ARTSEN

P .
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{ CHIEFLY FROM THE INCREASE OF THE CIRCU*
' patioN or BaNx or ExcLaND PAPER || !—

« What different effects, in your view of the
case, arise from the paper of the Bank of Eng-
land and Country Banks #"~* 1 think the Bank
of Enjland have been the means of giving faci-
lities to civeulation, which® could not have been
done by Country Banks, to the extent it has been

', done by the Bank of England.”

© " Is jt your opinion, that a Country Bank re-
gulates its issues in proportion 2o sis deposits of
Bank of England notes, or specie ’—* We re-

* gulate ours by the assets we have in London
(as I have before stated), to pay them, witu- “
OUT MUCH REFERENCE TO THE QUANTITY OF

" Baxk or ENGLAND NOTES or specie WHICH WE
HAVE, although we always kecp a quantity of
bath of the latter in our cyffers to pay occa-
SIONAL demayds made in the Country.”

¢ Is it your opinion, that Country Banks ge-
nerally keep any great proportion of their funds,’
swbether gonsisting o Benk of England moites or
species iy pie conutsy Y mtt  camnot speak posi-
tiyely as 1o the prarm: of others,, I can only
spmi“as :o e onn

- And thus ends the examination of Mr.
Stuckey. But is it not rather too much, after
ng mformed the Committee, in the former
patt of bis evidence, that he and his partners
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kept but a small gquansity zf Bank of England
paper in their drawers; and that XBe circulation
of Bank of England motes is wery smail in their
part of the kingdom ; the people in the conntiy
generally preferring the notes of Coantoy
Bankers; and further, that it was unquestiond
ably his practice to send up to London kviéry
Bank-note he could s spare, from a prudential
reserve in his coffers to pay occasional demands -
—was it not, I *ask, going rather too far, after "
these recitals of facss, to ventire as a matter
of opinion, the assumption, * that the increase
of paper circulation has tehded to increase the
price of commodities, but that he thought that
increasy 1o have arisen chiefly from the increase
of the circulation of the Baxg or ENeLAND:
papers” and that the Bank of England Bas
been the means of -giving facilities to virculavions
which could not have been dome by Country
Banks to the extent it has been done by the Bank

. of England ™ -
I have no other intention m snbmitting to
the public® the inuons of the" assump-
" tions in the Jat gentloman's eviy,

dence with the imit iu the comme
ment, than mcrely 10 sho upnn what s
- and unstable grounds the opinions W

in the Report scem to rest
and t6 express my regrct, as ié\l' my am
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- nishment, hat not 'a""-single comment was madc
upon this evidence, nor another question put
to the person under examination, by way of
eliciting the grounds upon which he could
possibly impute the general rise of commo-
dities in his neighbourhood to that proscribed
Currency ; whlch after driving so victoriously
out ‘of " the country, and taking a military

. possession of it with his own froops, he so

- upjustly charges with a subsequent plunder of
the inhabitants. 'I cannot, however, pass the’
opportunity of observing how completely
that part of this evidence which states the

* proportions of London and Country paper,
and which is the only part that goes. to fam,
flies directly in.the face of Mr. Huskisson’s
statement *, that 1ke circulation of Country
Bank paper being in exacs proportion #o that
of: the -Bunk of England, it follows, that, in

awhatever degree the ‘lotter shall be excessive,

 Hhe former must partake of such excess.

Mr. Thompson, a member of the Com-
mittec, also says,  Bank of England notes, 1
belisws;, have not. a large girculation in the couniry
 fifts or sixty wmiles from London.” This. gentle-
- man, nbtwithstanding his answers are gene-
‘rally very.disgreet and cautious, seems to have -

l

* Question, &c. P 39
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fallen into the game error as the rest of the
Committee, in regard to the provisions of
the existing law, as to the liability of Country:
Bankers to pay their notes on demand in,
Bank of England paper only, and not in spew;
cie ; for, being asked, « Then are not Country
Bankers less liable to ke called upon to z;lmnge
their notes for those of the Bank of Englund,

than they were to be called upon to pay them in
cash, before the resiriction on the Bank of Eng-
land ' —answers,  Undoubtedly ; especially as
the notes of several Country Bankers, within my
knowledge, are in as greal credit in the country as
Banl of England notes.”

* It ddes really scem to me most astonishing
that gentfemen, who were to .decide on so
momentous 'a question as a great and exten-
sive alteration in the monetary system of their
country, should not have taken. the trouble of

®making themsclves complete masters of the
existing law with respect to the pecuniary
transactions of that country, before they ven-
tured, not only to promulgate an opinion,
‘but even to ‘recommend an acting upon that
opinion, to t{;e agsembled Legislature.
_ But now, having pointed-out the mcom-
sistent nature of Mr. Stuckey’s opinions, I witl
endeavour to do him greater justice” with re-
gatd to the effect of his own bankmg opera-
tions, than he seems to have bestowed on
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those of the Bank 'of England. He says, that

-he has paid considerable attention to the rise
in the nominal price of commodities, and that
he attributes it to the increase .of the circula-
tion of the Bank of England paper. Now
this is proved by his own words to be utterly
lmptmlble, bccause hxs own notes have, ac-
cording to his own mformatlon, almost entirely
driven them out of the neighbourhood, and
the evil, if. it exists, must necessarily be laid
at his own door. . But from this dilemma, I
shall prove myself so much the advocate of
my worthy friend, as to relieve him without
delay, by assuring him, that neither to himself
and partners, nor to those other very riefarwus
papcr-manulacturers in Threadneedle Street,

is to be attributed the smallest portion of that
‘rise which, from various other causcs, has
been stealing ‘on us for some centuries, and
will inevitably continue so to do as long as*
we ourselves continue to be a ‘commercial,
.rich, .and independent people; and-this in de--
fiance of all the theoretical reasoners that ever
mooted an abstract ~question. That opuIencc‘
"and cbeapness .cannot - exist, together, is a
truth whose illustration may be traced in every
one of thasé national histories to which we
are referred in thé Report #: and to endeas

* P. 39, oct. edjt.
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vour to obtain the enforcing of low prices by
the diminution of a circulating medium al-,
ready rather below, than above, the necessary
demand for it, would be only to purchase
the incffectual attempt, at the certain price of
bankruptcy and ruin. And such will gens-
rally be tbe fate of refbrmers and speculators
in polmcal innovation.

In order to justify the asscrtion, that the rise
of nominal price in the commeodities against
which the clrculatmg medium is interchange-
ably balanced, is owing to the nature and to
the excessive issue of that medium, it is ne-
c@ssary that the assertors should have brought
before the ® public tribunal the actual proof ot
three distinct points: first, that the sort of
medium in present circulation has.been is-
sued to éxcess: next, that the increase of
price is the absolute consequence of such excess,
and of that only : and, lastly, thata medium
of any other species issued to the same excess,
would not have produced precisely the same
.effect.

But of no one of these points, so essential
to the verification of their opinions, has either,
the Report of the Committee, or my Honour-
able Fricnd, who appears as its advoaate,
brought forward a single fact, ‘which can be
admitted as an established and incontrovertible
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proof. And I think it can tequire but little
- deliberation to pronounce {heir. ‘mere assertions
‘to be ¢rrofeous, when we have briefly exa-
* mined ‘the very slight foundations on which
“they appear to be raised.. The amount of the
~progressive increase of Bark of England notes
 récited in the Report #, ‘being taken from the
* sanre documents ds that which I have already
_detailed 4, need not be repeated here, and
~only goes to:prgvé what T ‘there advanced,
that, since the first passing of the Bank Suspen-
sion Act in 1797 {bcing a period of thirtéen
years and upwards), the notes of the Governor
" and Company of the Bank of England of the
value of five pounds, or more, each, have not re-
- ccived, during this whole space of unexampled
‘trade, and increasing real wealth, an augment-
ation of more than two millions and a half
"beyond their former aggregate; whilst the
known commercial and financial psyments of
. this' country have expericneed an, ascertained
annual increase of near]‘y ONE HUNDRED MIL-
Lxdxs and, indeed, if the’ Tast 'y year (ending-
vgth Jdri 1811) be inicladed, it will be found
“that ‘the’ word: ‘mearly ‘may be exchanged ‘for
full, as tﬁ’?atmual returns from the Exchequer

- * Pages 60 and 61, oct. edit,
+ Pages 79 to 81.
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prove, that even that period, pronounced by
the #Aeorisis to be so pregnant with poverty
and ruin, has, in fact, produced an imcrease
of net payment into the national tressury of
no less than 4,437,509/ or very nearly rovz
MILLIONS AND A HALF, beyond that of the year
immediately preceding, which was supposed
to be a year of unparalicled trade and pro-
ddctive. prosperity. And that this augmenta-
tion was the cffect of general increase in our
pecuniary transactions, and not the conse-
quence of any partial arrangements, may be
fairly inferred, from seeing that the addition
<8 neayly cqually divided between the Consgo.
lidated Fuod and the War-taxes; the for-
mer having increased from 37,838,034/, to
40,046,244/. making an augmentation, in the
latter year, of 2,208,210/. whilst the last-
mentioned branch of this revenue has risen
from 20,798,144/ to 23,027,443L; expe-
mncmg thereby an increase of 2,229,299/
during the same time.

Allowing, therefore, all due weight to the
observation of the Committee *—and which,
I trust, I am nédt quite so bad a financier as to
throw entirely out of consideration— Fhkat

the effective enrrency of the cogntry depends upan

* Page 63, ott. ed.
*
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the quickness of circulation, and the number of ex-
changes performed mn a given fime, as well as
upon ils numerical amount;” it is yet sufficiently
apparent, from my former computations *,
that if, as far as the Tower and Bank of Eng-
land are concerned, it was not found super-
floous to make use of thkirty-nine millions of
their issues, when the commercial and finan-
¢ial payments might be taken at 104¢ mil-
lions, it cannot possibly be imputed to them as
an error on the side of excess, if, when the
same payments may be fairly cstimated at
double, the eorresponding issucs jn circula-
tion not only are not increased in“their copbined,
amount, but are even acfually reduced, and
that, probably, by no less than nine millions,
or more than twenty-five per ceat. of their ag-
gregate. If, then, we had becn obliged to
trust to these alonc for the whole movements
of our unwicldy, complicated picce of mecha-
wism, it is clearly cvident, that the machine
must have come to a final stop, long ere
this, if the Bank of England had confined its
issues to any thing like their prescn; compay
ratively restricted amount; for the idea of
<Jbeing able to procure an adequate augmenta.
tion of the supply of gold and ‘silver, is toa

* Page 88 to 93,
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evidently- chimeriéal to waste ﬂme upon ¢ the
deficit of circylation must, boquer, have
been' supplied by some sort of mediam ; Gﬂﬁl
we have only the'paper of the Country.Banks
to fill up. the: hisfus, and to charge with the
guilt of excess—if such excess shall ultimately
be found to exist i any species of our curs
rency. But evqn this examination, also, will,.
I trust, prove so harmless in-its result, as not
to disturb éven the nicest Ieelmgs of my worthy
‘Somersetshire friend, the Teftérdar of Bristol,
Bridgewater, and Langport-! : v
It cannot-have escaped observation, that, as
Yet, I have onlyincluded in the pecuniary trans
actions of ‘the kingdom, the public payments
into the Exchequer, and the foreign coms
merce of the nation, as estimated by thevalue
of imported and exportéd commodities : now,
it his ‘been shown, that these have increased
during the period in question, from little more
thanico' millions, to at least double that
amount; and as it has heen .ingeniously
«calculated #, by :the author of the Estimate
) *er& Bnﬁm, ‘that” our’ domestic . trade i¢
. fully equal to Our foreign commerce and. the '
coasting-trade to one -half of the same-<that.
very large additions are also, to bie'made.for

* Chalmers on Commerce, &¢. p. 4.
ez
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dealings in' shipping and: éether propesty—by.
which he has raised the aggregate taupwards
of 500 milliens; which at loast shows, that
the foréign commerce and public imposts: do
not amount to one half of the pecuniary ope-
rations to be effected by the whele of our cir-
culdting medium ; we toay, therefore; faicly
allow, that a double quantum of aggregate
currency to that required for the first-stated
payments will be necessary to transact the
whole business of ‘the country, in each of the
perxods referred to'; ‘and this, withaut any in-
‘vasion of the principle of proportions laid
‘down by the Committee. .
* By reference to the Minutes of Evidence,
subjoined ‘to the Report of the Commmee, it
‘will"be seen that Mr. Tritton, of the banking-
‘house of ‘Barclay and Co. .in Lombard Street,
‘and Mr. Richardson, an eminent bill-broker, .
and- agent. for Country Banks in London, aze
‘tfre only two persons who have attempted,
or indeed have been called upon, by the Com-
miitee, to form an estimate of the aggregate
circuldtion of Country. Baakcra paper. ahrougix
out the kirigdom; and wery. properly so ia-
vited to do; being both men of the highest re-
spectability of chasacter = and:'$ituation, and,
from their paRicular lines of business, cspe-
clally qualified to give “information - on this
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subject.  Of these-gentiemen, the former states’
his opinion to be, 'that such circulation may be
taken at about twenty millions, whilst the
latter thinks, it may arise to thirty millionss~
a8 it must be very difficult, if not impracti-
cable, to ascertain any thing like an exact
amount ; and as the*Committce themselves do
not seem * to have arrived at any thing of the
sort, I think we may venture to take for the
present the average of the two estimates above
mentioned, and allow that twenty-five millions
may be not very widely distant from the
actual value in circulation. If this sum,
“therefore, is added to the thirty millions of
Bank.pdper and coin, before stated, there wil
be an aggregate currency of fifty-five millions
in 4809. And, with rcspect to 1795, we are
told, by Mr. Thompson, one of the members
of the Committee; in his evidence ¢, that, in
his opinion, the circulation of the Country
Bank notes had not increased by move than
onc-fourth since the end of 1796; so that,
according to that computation, they must, at
that time, have been as much as eightesn or
twenty millions: but, if we*take the emact
mra of suspension, when he says, ’they were

# Report, p. 70, octavo edjt.
¢ Minutes of Evidence, p. 163,
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hardly one half of their present number, hav.
ing, in conscquence of alarm, cxpencqccda
considerable diminution just at that time, and
thereby reduce them to about twelve, or evéR
say, only eleven millions ; and add that to the
thirty-nine millions of gold and Bank of Eng-
land paper, and we have an aggregate of at
least fifty millions for the currency of the year
1795 ; whilst, by the samc modc of computa-
tion, the combined amount of the same kinds
of circulating medium in 1810, docs not ex-
ceed fifty-five millions ; or even if we were tp
take it at the outside, and call it sixty mil-
lions, still it would be far from excecding;
and, in my opinion, falling very shost of, “the
proper proportion of increasc——ecven after al-
lowing all due weight to the observation of
the Committee with respect to increased acti-
vity of circulation. And, I believe, there can
be little doubt of the rent of lands, and. the
improvements of agriculture, as well as the
general increasc of all kinds of domestic pay-
ments, having kept full pace with the rapid
augmentation of foreign trade and public ex-
penditorc.  Upon the first head, thersfore,
of exccsswe issue, I cannot help thinking, not
only that the Committec, and those who side
vith them, have entirely failed in point of af-

\
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firmative proof;--but that, on-the contrary, I
have established _sufficient testimony, that
there does not exist any thing: like an excess
of any species of the circulating medium.
And now we come to the second question=—
whether such excess (as it is called), if really
issued, would have had any tendency to causea
rise in the nominal price of the interchangeable
articlcs agamst which it would come in com-
petition in the market. And on this head I
differ so complctely from M. Stuckey, as to
have no hesitation in declaring myself per-
fectly’ convinced, not only that there is not
ip actyal existence any such effect arising from
an excess,of the paper either of the Bank of
England, or of the Country Bankers, but
that such paper, to whatever amount it might
be. augmented, on the present principles
of issue, would rather tend to lower, ‘than to
raise, the agricultural or manufactured pro-
ducts of the country, in point of price, or at
least to prevent their rising so much as they
would. have done. otherwise. I have already
said enough on this subject, with respect to the
cost-of articles mported and exported *;. and
may, thercfore, confine. my present . obema

A me P. 91 ta 1qe,
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fions to the éffect of increased issues, on the
prioe of commodities in the bands of farmers
or ‘tradesmen, -produced or’ remmd for the
purpose of home consumption. -

It is urged, by the advocates of popﬁlar
miseonception, -that the advances of Country
Banks have enabled the growers of corn, and
the fecders of sheep, to regulate the prices of
wheat and matton at their own option, as if
the sale of thd article were not rather regu-
Jated by the demand and ability of an in-
creasedl or diminished number of purchasers,
than-thé caprice or avarice of the producess:
and lct it be remembered, as a leadingfeatuye
in the decision of this most importagt subject,
that it is not' the consumer, but the grower or
manufacturer of the commodity, to whom
this advance, whether by way of discount,wsr
cven of Joan, is:made, and that for-the express
purpose of augmenting his stock of raw mate~
‘rials, and number of productive hands in his
-yoanufactary, or of bestowing on the lands he
farms that improved system of cultivation
-which may enable hiin to furnish 'a greater
‘guantity of 'foed for the use of hisfellow-sub-
jeete—in both cases rather counteracting, than
hastening, that risc of nominal price, which
the increase of .population, and the influx of
feal yrealth, would, I am’ convinced, ‘beyond
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the shadow of adoubt, bhave.brought on, with
twofold rapidity, but for the stimulys afforded
to production’, by the timely assistangg, of. the
loans to the producers. . For, let us sqppose,
that these advances bad not been made;
which circumstance, agcording to the vylgar
opinion, would havg remedicd the eyil sup-
posed to be occasioned by their interference ;
what, then, would be the consequence ?—
clearly this :—that the conspmers, to whom
no part of these issues eithér has, or would
bave been, given or lent, remajning in a si-
milag situation as to their nambers and pecu-
nisgy powers in themselves, would find a
mar.ket much  more scantily supplied, and at a
much dearer and higher rate, than in the pre-
- sont instance ; at least so far as the applica-
tion of the Counfry Bankers’ loans is con-
gerned, And this is on the supposition that
the consumers were all of the independent and
inactive, or, as they are termed, in political
arithmetic, the umproductive classes of the so-
ciety ; in which case, also, the effect of the
loans, if made, would be an actual lowering
of the market-pmc&, anda consequent cessa-
tion in the demand for advances by the bor-
rowers, wha would no longer be texnpted to
pay interest for , that from which they derived
RO, ?reﬁt., Bgt, in the case of a considcrable
R
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portion of the consumers being also producers
of other articles of necessity (which must of
course be considered as the fact in such a
country as this) then must the two cases
stand respectively thus: if the advances are
not: borrowed, and the additional issues (call
them circulation, or capital, at the option of
fanciful theorists, for the practical effect will
be the same) are not delivered—then must
the manufacturer. 'pay the dearer, for his scanty
supply of corn and meat, to the agriculturist,
whilst the farmer will experience the same de-
ficit, in his capacity of a purchaser, at the bands
of the artisan; and each being narrowed, both.
in capital and income, will be less ablg to con-
tribute to the exigencies of the State, from the
latter, and to the real wealth of the king-
dom, by the former. But on the assumption
of the aid being afforded by the banker, both
tradesman and farmer being enabled to pro-
duce more, and supply the market better, will
also sell their respective articles at a ‘more mo-
derate rate, and yet, atthe same time, mak-
ing a more considerable profit on the aug-
mented quantity, will also be: enabled to pay
a greater quota of taxation to the Exchequer,
whilst they are also increasing the stock of real
wealth in the country.

* It hgs been said, however, that the farmcrs,
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especially the greater ones, have been enabled
by the aid of the Country Banks to pay their
rents without selling their crops, till a rise of
price shall give them such a sort of mono-
poly, as furnishes them with the power of re-
gulating the markcts. Ihaveseena great deal
of country business,® and am tolerably well
acquainted with farming, from practical expe-
rience, on an extensive scale, and have becn
for many years convinced (long before the
present question was agitated), that nothing
ean be more idle, nothing more ill-founded,
than the vulgar error on this fubject. In the
frst place, T am strongly inclined to believe,
that the eases of loans, borrowed for the ex-
clusive purpose of keeping back the sale of
corn, occur much less frequently than the
public in general imagine; and that where
they actually do take place, they are oftener
productive of beneficial consequences, in low-
ering the price, at a time when it would other-
wise be too high, than of any evil effects in
giving it a stimulus when it would, without
them, be too low for the grower to obtain a
fair remuneration’ for his risk,» expcnse, and
labour in produacing it. But the fact is, that,
generally speaking, with the exception of bad
seasons (which no human judgment or exer-
tioh can counteract), it is the greater !}{mer'
R 2
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who, from growing a more considerable quan-

-tity of grain, has more the power (a privilege

which, fortunately, he is as much impelled

by interest as equity te exercise with discre-

tion) of regulating, or, to make. use of a leas’
‘obhoxigus, and more equitable, term, of
tqualizing the supply of the market; and this,

in-generaly without the necessity of asking for
the-assistance of the monied man to enable him

‘ta;keep back- his” corn from the market at a

moment when an abundant. harvest has al-

ready rendered: it adrug—and when the neges-

'sary consequence of its being exposed to sale,

would be éither a wasteful and “imprpvidept
cxpenditure, or ‘its falling inta the bands of
jobbers, who would demand an additional in-

terest-and profit beyond that of the grower.

- I am convinced, that, with such few ex-

ceptions- as all general rules must bcsubjep;
to, this, likc most other popular alarms, is a
complete delusion ; and that, on the contrary,

the greater part of the country advances is
apprapriated to the laudable ob}ects of ian-

creasing the stock, andi -improving the. cultiva-
tion ef the borrower's farmb, -as. well as.of
augmenting the supply of agricultural produce
in the markets; and that, in both cases, as
wcll of the mapufactarer as of the cultivator,

‘the ghsequences. of the paper currency, whe-
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‘ther issued te. the imaginary extent . of excess,
or only to the more rea/ limits.-of preper aug-
mentation, have been more productivg of. bemefit
to socicty, in preventing the prices of their
respective eommoditics from being raised, by
different causes, so much higher, as they
would otherwise hawe been, than of the im-
puted crime of being the great cause of their
béing so high as they actually are. It appears,
in short, utterly irreconcilablé to any sense I
can entertain of sound reasoning, to attach
Jdbe effects of scarcity to a produciive cause.
And 'if. those effects should happen to be falt
an anether”shape, at the same moment when
such cause is in full operation, they mupst, in
all fair and candid judgment, be attributed, to
some’ other, and more potently operative,
counteracting principle. And this over-ruling
power, I have alrcady stated * to have arisen
. from the rapid increde of population, com-
merce, wealth, 'and their never-failing at-
tendant, consumption.

It is impossible for any abstract argument
to show the folly, the puerile absurdity, of ate
tributing any permanent rise of prices te an
excess of paper currengy, in half so strong a
‘light, as the mention’of. one simple, incontros

* Page 198,
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vertible, and striking fact; that, at one and
the same time, and that equally whether the
issue of Bank-notes has been in an increasing
or diminishing ratio; whether the former, as
in 1793, or the latter, as in 17963 onec part
‘of the interchangeable commodities were ex-
periencing a rise in the® market, against the
whole quantity of money in circulation, whilst
the remaining part were suffering an equal
fall in their money-price in the same market.
Now, if the theorists assert, that the rise of
prices against money, is' the infallible test of
depreciation in the circulating medium, I have
an indubitable right, ¢ conveirss,” to sinsist;
that the fall of commodities operates in the na-
ture of a premium upon the money—thus ex-
hibiting the curious phenomenon, of the same
article experiencing both a discount and a
premium in the same market, and at the same
time ! Nor can the advocates of gencral depre- «
ciation get quit of this whimsical dilemma,
without resorting to the admission of that uni-
versally counteracting principle, which ope-
rates equally in both cases, as well on the fall,
as on the rise, of prices, and which originates
i the never-slumbering combat between pro-
duct and demand—so plainly evinced by the
rise of meat, corn, and other commodities,
the cofisumption of which has inéteased
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faster than the commeodities themselves; and
by the fall of coffee, tea, and sugar, &c. with
which we have been deluged from .the East and
West ; but the contrary effects of which it is
-impossible to ascribe, at one and the same
time, to the amount of Bank-paper in circu- .
lation : unless, indeed, we could suppose the
Directors opening separate ledgers to issue
different notes for the distinct purposes of
bartering tea, coffee, beef, and mutton.

But however ludicrously this may make the
%c:position, appear, every possible way in
whieh the subject can be handled, only tends
ta strengthem the propriety of that principle of
issue, by which the late and present Governors
of the Bank have testified themselves * to be
really directed in the extent of their discounts,
As it is sufficiently evident, that good bills
will continue to be presented by dond fide
dealers on account of, those articles only
which, from their increasing price, give the
merchant the fairest prospect of a profitable
return for .the amount of interest sacrificed
at the time of disconnting. And let us dive as
deeply as we ploasc into the ocean of meta-
physics, we shall never bring to light a regu-

* Evidence of Mr. Whitmore and Mr, Pearse, Append.
Report, page 111, act. ed.
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lating principle which ean more usefully and
safely limit the supply of circulating paper to
the proper necessities of the public, than that
which has beecn already adopted in practice
by the good sense and commercial knowledge
of the Dircctors—and which at the same time
gives the most rationa] promise of a proper
supply of the different articles in the public
market.

It now remains {0 make a short enquiry
whether the advocates of excessive issue, and
depreciation, have produced any evidence to
substantiate the third nccessary proof-that
the same excess of any other sort-of cyrrency,
would not necessarily have been productive
of the same consequence, in the same exact
proportion, on the assumption of such cxcess
being in existence, and that the imputed effect
could fairly be attributed to cither of them:
which 1 deny in jfaci, though I am content te
argue it Aypothetically. '

I have examined, with considerable care
dnd attention, every word that has been ad-
vanced, either in the Report of the Committee,
and the Evidence subjoined<to it, or in Mr.
Huskisson’s pamphlet, which is intended to
prove that any increase in the nominal prices
of commodities fairly attributable to aug-
‘mented circulation of the paper cwmency,
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whether really excessive or not, ought no"r,
with the same degree of fairness, to be equally
expected from a similar excess or augmcnta-
- tion in the metallic portion of that currency
also: or, further, to. establish the proof that
such conscquence of excessive circulation’ of
currency would be sooner or easier remedied
when arising from the excess of circulating
coin, than if the same cvil had originated in
the current paper. And I confess, that 1do
not see a single argument produced in either
of those publications which can lead me to
co! in_the conclusions they have adopted.
“On the contrary, the very reasons by which
they have endeavoured to fortify those opi-
nions are, with me, some of the strongest ar-
guments in favour of a different deduction.
My decisive opinion is, not only that the
. excess of gold must necessarily produce ex-
actly the same degree of variation in the. no-
minal prices of commodities, as a similar ex-
cess in the paper currency of this country—
admnttmg, for . the sake of hypothesis, that
such consequepce is attributable to cither of
‘these species of money—but also that, under
the acknowledged principles of issue: wiih re-
spect to paper, and .the cxisting laws agamst
. the exportation of ,coin, the. evxl must soonar,
and more naturally, work out its own remcdy, _
8 .

~N
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when originating in the issues of the Bank,
than if it had taken its origin from a super-
fluous coinage at the Tower. -

It may not be irrelevant, perhaps, to show,
in this stage of the discussion, the little proba-
bility"(indeed I might venture to say, the ut-
ter impossibility) of an excess of either species
of currency being thrown into circulation—
by bringing to the recollcection of my readers,
the only occasions on which either Bank-notes
or guineas are issued from the Bank.

I bave already stated, that the Dircctorf (9
the Bank # never force a single potg infQsir-
culation (which indeed they could not do, if"
so inclined), and that they never issue any
paper whatever, but in advances to Govern-
ment on the credit of the voted taxes, or by
the purchasc of Exchequer bills, the amount
of which also is limited; or on the discount
of good drafts, drawn by substantial mer-
chants, on boxd fide transfers of commercial
property, and acccpted by other merchants or
bankers of equal responsibility ; in every one
of which cases, the full amount qf the advance,
together with the addition of the discount or
interest, is returncd upon them by payment

% Evidenge of Mr. Whitmore and Mr, Pearse, Append.
to Report of Bullion Committee. h

4
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in their own notes; and for the issuing of ‘the
half-yearly dividends (cvery three. months),
the amount is previously transmitted from the
_.Exchequer, in Bank of. England notes, paidi
in there by the Receivers General of the se-
veral districts, in discharge of their respective
collections on accouhbt of the parliamentary
imposts—which evidently constitutes a pre-
vious deduction to such amount from the cire
culating aggregate.
And with respect to thc issues of coin, it
<g_equally clear, that Government is not at
the\ggkpense of purchasing bullion in the
markds, cither at or above the Mint-price, in
“order to*give it away without -an equivalent
censideration—the only way in which it can
come into the hands of the Bank Directors,
when new from the Mint, being by transmis-
sion from the Exchequer, in lieu of an equal
value of old Bank-paper (with which the bul-
lion has been purchased), in part of the divi-
dends due to the public’ creditors. The issue
of either species being so far limited by the
sums actually due from the public to indivi-’
duals, and the combined amount of both con-
snderably within the bounds of the annual

* The combined aggregate of Bank-notes and coin in cir«
culation at present (1810) is supposed not to exceed thirty

'$2
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imposts paid back again by the subjects to
Government—who, by receiving the same in
discharge of - all financial payments, strictly
conform to. that very excellent principle laid
down by Adam Smith (I cannot at this mo-
ment refer to the chapter, though the passage
is completely in my recollection), in which he
says, that a prince who issues paper only to
the extent to which he agrees to receive it
back again in payment of his imposts, can
never exposc it to the chance of depreciation
from an cxcessive delivery—or words to this.
effect. (1o
I should not, however, omi't'"t?;"rr'x-é't‘x‘nony
that there is one more channcl through which,
when gold is cheap in the market, another
portion of guineas may come into circulation ;
tbat is, by merchants who have reccived bul-
lion from abroad, at a low price, finding a
profit in carrying'it to the Tower to be ex-
changed for new coin—in which casc, also,
the evil consequence,’ if any should ensue,
would soon be cured, as the officers of the
Mint, knowing, from the quantity of guineas
delivered out  exchange for such bullion,
“that the circulation is amply supplied, will

millions, whilst the payments to Government, exclusive of
loans, exceed sixty millions, or double the amount,
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not coin any additional quantity from the bul-
lion so rcccived in exchange; or if, . from
want of coin ready stamped, to give for -sueh

_bullion, they are obliged to melt the idem-
tical gold then received—they will also know
whether there is or is not a necessity for purs
chasing more raw malerial beyond that so re-
cently coined. '

The excess of issue, therefore, appears to
me to be equally improbable in either species
of carrency ;" and in cvery view of the subject,
ayg alarm, on cither account, equally idle and
unfgnded.

- The Committee * tell us, that < if the gold
coin of the country were at any time 1o become
very much worn, -and lessened in weight, or if i
should sufjer a debasement of its siandard, it is
evident that there would be a proportionable rise
of the market-price of gold bullion above ils
Mint-price; for the Mint-price is the same in
coiny which s equivalent, in intrinsic value, to &
given guantily—an ounce, for example, of the
metal in bullion ; and if the intrinsic value of that
sum of gold be lessened, it is equivalent to a less
quantity of bullion than before.” >

This passage, though only an introduction
to a succeeding paragraph morc immediately

* P, 16, oct. edit.
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relative {o thic point in present question, ap-
pears to mc so confused and inaccurate (I make
use of the epithet confused, because there is
not a clear distinction kept in view between the
intrinsic and the cirulating values), that | cannot’
avoid an enquiry into its precise meaning. By
the market-pricc of bulkon, is it intended to
refer to the price at home, or to that of the
markets abroad—or does it mecan to include
both? If the former, I am not aware how
the state of the coin already in ctrculation (so
long as it remains legally passable, in point of.
weight and standard, whatever they m Vbc)
can have any cffcct’ in raising Tt "Plce at
home; unless as, in contemplation of a new
coinage, to replace that alrcady in circulation,
the expected demand may, like that of any
other marketable commodity, have a tendency
to .enhance its value in the market ; so, also,
in case of reference to the importation of gold
from abroad, to supply the deficit for a new
coinage, the imported bullion will not be
paid for by the gold alrcady in circulation,
either in its present form of coin, or reduced
by melting inte its pristinc state of bullion;
because, in the first casc,” it cannot be legally
exported—and in the last, no one will be at the
~expense of transporting that atticle to be ex-
changed - for more of the same commodity.
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The Mint-price is, cé;tainly, the sum in coin,
or, to speak more correctly, in money, which,
at the tinic of fixing it, was regarded as an.
cquivalent to the intrinsic value of a corre-
sponding given quantity of the metal in bul-
lion; but, as the intringic value of cvery mar-
ketable commodity must necessarily be subject
to variation, the correspondence in value cannot
remain fixed to any permanence; and wecaccord-
ingly find the Bank giving different prices at
different times, and under different circamstan-
ces~Jycither do I see how the intrinsic deterio-
ration ¥ that. spm of gold (I supposc it means
¢oil}) can make its circulating value as money
Jess cqmvalent to a given quantity of bullion
in the market, than what the same sum of law-
ful coin, of a purer standard, and heavier
weight, would be under a similar rise of mar-
ket-price ; because we know, that, at this mo-
ment, 444 guineas, of full weight, will go no
further in the purchase of a pound of bullion,
than the same number of a weight barely pass-
able.  And, if it is intended to prove, that
things intrinsecally different, do_not possess
the same intrinsic equivalence of value, I bow
to the discernment of the proposer, and re-'
ccive his proposition as axiematic.

I should not have wasted so much time on
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this passage, had I not "féared,‘ that, if passed
over without observation, it might have been
.regarded as admitted to bcar upon that which
succceds, and which is morc in point to the .
- question of the inferred difference, as to any
permanent cffect between an over-issue of gold
or paper, on the nominal prices of the market-
able commoditics. The passage I allude to is
this ;¢ The same rise of the market-price of
gold, above its Mint price, will take place, if the
local currency of this particular country, being
no longer comvertible into gold, should - any
time be issued to excess! That ._-ﬁif,w mot be
exported 1o other countries, and not Zwmg -
Vertibie inlo specie, it is mot necessarily returncd
upon those who issued it ; it remains in the chan-
sel of circulation, and is gradually absorbed by
increasing the pria's.a_f all commoditics.”

. And Mr. Huskisson says #—< Depreciution
Srom excess if, bhe coin of a counlry be maintained
at its standard, canwot take place to any amount,
or coslinue, for any length of time, unless the cur-
rency of such a country consists, partly of paper,
and partly Jf the precious mefals—except, indeed,
in the extreme case of that cusrency consisting
wholly of fczpef, without anmy roference lo 15
value in coin.”

* Pages 26, 27,
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- ¢ If the circulation of any country were per-
SJormed exclusively by gold, for instance, and the
supply of that metal in suck a country were, from
any imaginable cause, doubled, whilst the guan-
tity of gold, and the demand for it, should conti-
rue the same in all other parts of the world; the
price of gold, in sucka country, would be dimi-
nished. This diminution of the price of gold
would appear in the propertionate rise of all
commodities ; but gold, being so much cheaper in
the country in which its quantity had been thus
increased, it would be bought by other countries,

frorted from that country, 4ill its price was
westor€d aaiic"te a level in the different parts of
the world.” .

In these passages, both the Committee and
Mr. Huskisson'seem, first, to have laid down
theorics and principles, in many parts inac-
curate, and, in others, inconsistent; and then
to have applied them to the case of a country
whose cxisting circumstances, and operating
laws, would render them wholly inapplicable,
though ever so correct and consistent in them-
selves,

I have alrcifdy said so wmuch in former
pages, in exposition of the fallacy of these
principles, that it would be a wasfe of tlmc,
snd an unpardonable trespass on the attention
of ‘my readers, to travel over the, same Jy
' - T .
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road a second time—more especially, as the
whole application of the premises, if ever so
correctly stated, would hinge on the exporta-
tion of the superfluous proportion of gold,
which, according.to the laws of Britain, cannof’
_legally be exported, either in the shape of
coin, but by incurring the pains and penalties
of felony; or when melted down inte bullion,
without being guilty of perjury. But it is im-
possible for me to entertain, for a single
-instant, an idea so indecorous, as to suppose a
Committee of Legislators in the act of bottom-
ing an argument on the violations of thc{;,ta-
“tutes their own assembly had efrae“ﬂ"[' Nor
will I pay their discrimination so bad a com-
pliment, as to suppose they would recommend
a repeal of the prohibitory Acts against ex-
portation, by way of making gold more plenti-
ful in the kingdom. Tor, though I am well
aware, that the power of exporting corn, undet
certain limitations, may prove a powerful sti-
.mulus to the production of that (of which the
growth may be said to be, in a great measure,
in the option of the producer),—with respect
to gdld, which is the staple of other countrics,
- the principle is wholly inapplicable.
But I am, further, decidedly of opinion, that
.even in the case of such a superflux of coin,
as. should be universally admitted a sufficient
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proof of the propriety of diminishing the
quantity in circulation, by suspending the re-
strictions on the export of gold—that dxm{an
tion would not so easily, safely, or speedily,
take place, as in the case of excess of paper,
by the immediate decrease of application for
discounts.

I therefore think myself fairly warranted in
dismissing this part of the subject with declar-
ing, not only that the advocates of deprecia-
tion appear to me to have failed completely in

*the proof of any one of the three points in
qué@‘gon——but also, my own decided belief,—

- Fidt, That the local or paper carrency of this
country Bas not been issued to any excess :—

Secondly, That the increase in the nominal
price of commodities is, therefore, not attri~
butable to any such excessive issue of paper :—

Thirdly, That if such incrcase of prices
were to exist, at the same time with an equally
augmented circulation of the precious metals
as of paper—jn such case, the said increased
prices would be equally attributable to the
one spccies of augmented circulation, as it
would have been. to the other,”and would, in
all human probability, be at' least as durable,
if it arose from a superfluity of gold, as if it
~had owed its origin to an excessive circulation
of paper: AND THAT, THEREFORE, THE

T2
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PAPRE CURRENCY OF THIS COUNTRY I8 NOT,
%Y ANY BXCESS OF IT8 CIRCULATING AMOUNT,
IN THE SMALLEST DEGREE DEPRECIATED, IV
COMPARATIVE VALUE WITH THE CURRENT
COIN.

I have now, I believe, touched upon every
point referred to either*by the Committee or
Mr. Huskisson, as the: apparent foundation of
their reasons for assuming the cxistence of a
depreciated state of the paper currency, as com-
pared with the current coin; excepting that
which they scem to imagine they have disco-
vered in the course of the*exchanges bc?wecn
this country and the continent of EuTope

The amount and state of a local currency,
confined, hy its very .nature, to the liquidation
of domestic payments only, appecar to me to
have so little connexion with the exchanges
arising from the settlement of foreigu balances,
and to be so unlikely to influence eithicr the
mode er rate according to which they are to be
setiled, that I could willingly spare both my-
self and readers the time and trouble of going
into any sort of detail on this head, were it
not that, on a subject where so few have hi-
therto found it necessary to acquire the requi-
site knowledge—assumptions which, however
erroneous they may prove, on due examina-
tibn, would, at first sight, appear plausible,
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might, if unanswered and unexplained, create
infinite misunderstanding, and produce mcal-
culable mischief. '

. Almost in the very outset of the chm't"'

the Committee, after slightly touching on the
recent courses of exchange with Hamburgh,
Amsterdam, and Parfs, which however they
acknowledge to have received a graduval im-
provement during the month of March last
preceding, and from thence to have remained
stationary, up to the date of the Report
-(8_June 1810), proceed to say—¢ So extraor-
dinay a rise in the market-price of gold in this
country, coupled with so remarkable a depression
of our exchanges with the continent, wvery early,
in the judgment of your Committee, pointed to.
something inthe state of our own domestic currency
as the cause of both appearances.” And as the
Report states, that such conclusion was not
adopted, however consonant  to all former
reasonings and  experience’—(of whom ?)—be-
fore the explanations and evidence of persons
of commercial practice and detail, had been
heard—it will certainly be fair to make some
enquiry into the opjnions so offered, though,

for my own part, I'am much ‘more inclined tq
draw my conclusion from the fac/s contained

?Pageggandq,, oct, ed.
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in the accounts subjoined in the Appendix to
the Report; the comparative statements of
which, as I shall presently show, are, in my
jedgment, conclusively against the admitting
of any such connexion or consequence as the
Committee seem to have assumed.

. Jt may be thought that I am not consistent,
in charging my opponents with slighting the
opinions of practical men, and, at the same
time, declaring my own preference of resting
my case on the statement of facts: but I must
be clearly understood to assert, that they have
promulgated a report in the face of evidence,
both as to opinion and fact—whilsf I reccive
both, but build more.confidently on <he latter
as the stronger foundation of the twa. Itisa
rule of law, to receive any admassible cvidence,
but always to look to the best that can be
found, for the decision of the cause.

- That the market-price of gold should have
risen, whilst” the exchanges, generally speak-
ipg, had fallen, is nothing extraordinary or un-
accountable; because it is only natural to ex-
pect, that, where the general balance of aggre.
gate paymentsy ;which is always to be kept
distinct from, theugh including, the balance of
trade with all other countries, is decidedly
against any one nation, the liquidating of such
balzmce must evidently occasian an augmented
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demand for the preciqus metals, as the only
means of Jiquidation, and a consequent rise of
their value, in the home market, of a country so
situated ; and the longer such state of neces-
sity exists, in so much the greater ratio of ad-
vance may we naturally expect such value to
be augmented. And%his, without the smallest
occasion to refer to an imaginary principle of
restricting the deviations in the course of such
exchange, to the limits of expensc incurred in
the transmission of the mctals from one coun-
try to anothcr—a principle evidently fallacious
as to any general application—for this very
obvious redson, because, that, whilst the balance
of payments isunfavourable with one country—
particularly if in that country the nation in
question should at the same time be obliged to
maintain a numerous and cxpensive army, or
engaged to pay a heavy subsidy; for either of
which purposes, a quantity of specic must be
remitted from home, or else be raised on the
spot by bills drawn on the Government ; which
bills are to be liquidated cither by exchange
for other bills on countrics, against whom a
favourable balance can be clainfed ; or else by
the exportation of cquivalent commodities,
therchy deducting so much from what would
otherwise be a favourable balance of trade—
such debt may; as just mentioned, bt settled
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by negotiating bills in exchange on one or
more nations, from whom a payment to a
similar amount is educ; i which case, al-
though the course of exchange will be against
such nation with that to whom it has to pay,
and in its favour with respect to the other
from whom it has to receives nothing can
be clearer than that such courses of exchange
cannot be cither caused or regulated by the
expense of transporting bullion ; because, so
far as thesc two payments are concerned, no
metallic balance will be carried from ¢ne
country to another, the whole being settled as’
matter of account in paper. )

Neither can the amount, or the' imaginary
depreciation, of the local currency affect the
‘present question, in any way, because that is
not made use of, either in the statement of the
account, or in the actual payment of the ba-
lance ; and that it has not had any such con-
sequence, is clearly apparent, by the following
comparative stalements of issues of Bank of
England paper and the courses of exchange, at
the corresponding periods therein mentioned.
These statements are faithfully extracted from
the Appendix of Accounts, subjoined to the
octavo edition of the Report, No. xlix. p. 6o ;'
«and the par of exchange is, in conformity
therewith, taken at 33 schellins 8§ grotes Fle-
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mish per paund,uwlmg i whigh is therein stated
to be the par in common aoceptatmwnd,
therefore, certainly the,gracticul rate by *wbxch;
negotiations of exchange are actually mades,
though I think it right to mention, that in the
Appendix No. 59, p- 73, of the same edition,
it is stated, from Drl Kelly, that the intrin-
sic par of exchange with Hamburgh is 34
schellios 3.3 pence Flemish by Mint regula-
tions, and 34 schellins 1.4 penny Flemish by
assays in gold. ;

.On the average of three months from April
to June 1793, the total amount of Bank-notes
in circulation at one time was 12,104,040 4

And the highest rateof Hambrg’
exchange in the same pepiod, was 37 ss. 6gr.

5th September 1795, Bank-

notes — - — - --xt,x54,826 A

1st Scptember 1793, lowest

Hambro’ exchange w— w3250, 6 gr.

By the same oomparison, subsequent to the
: e Restriction, ,
i a7th ‘Febmary 797, Bank-

INOLES 5y +, wﬂh gy, — ~— 84 milliops.
- JRateyof ange ‘= 3556 6gr.
y Ig 1797 ande «+Bagk-notés
i‘gmd\plly increased o e — 13 pillions.

gt thegame time the course ;-

AWehengy on Hambro’ rase tp 38 Jo, Flem.
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In March 1799, Bank-notes had
diminished to — — — —
To which, however, must be
added for small notes under s/
cach, first issucd after the restric-
tion — — — — — -
Making the total of Balik-paper
then in circulation — — —
But after this period, great
commercial distress, large im-

portations of corn, and heavy sub-

sidies, occasioned the exchange
with HIlambro’ to continuc falling
till the 2d of January 1801, to

In Dccember 1799, Lowever,
whilst the notes had iucrea-el to,
and had been nearly stationary at,
that amount for about ninc
months *,

The exchange had nevertheless
risen again to

Betwcen tlic end of the year
1799 and that of 1802, the addi-
tion of a greater quantity of 1/,
and 2/, notes swelled the amount
in circulation to —_— - —

And the exchanges had fallen

12 miliions.

12 millions.

13} millions.

2gsc. 8 gre

14 millions,

3350 387

16 millions,

&g 29sc. 8 gr:“:

” * Appcndixt Report, No. 35, p- 4fy act.ed-

’

(LN ¥ 38
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From January'1803, whilst the .
amount of notes remained station- -~ .., .
ary at — — — — — 16imillions,
. The exchange bad risen once
more {0 — o= — — — 3250 1027,

And by the end of 1807, when
the aggregate of notes had reached
to no less a sum than — — 18 millions,

The course of exchange with
Hambro® had risen to so higha
point in our favour as ~ — — 335 10¢7.

*Being about 63 percent. aboye par.

And from Januvary 1828 to
Christmas’ 1 809, being nearly two
years, wililst the amount of notes

rosc only from —_— e 172 L.
y to 1782 } millions,
The course of exchange fell
again from — = — — 34.9
° to 28.6 } Flem.

And on Sweden, during the last-mentioncd
year (1309), whilst the amount of Bank-notes
in circulation had expericnced this gentle in-
crcasc from 17; millions to about 18 millions,

, the course of exchange, instead of any fall, had
also risen in the spme gradual manner, and by
a completely uninterrupted ascension *, from

* As may be seen in the Appendix, No. 65, p. 78, Rep.
"oct. edition. .
y o v

"
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4 rix dollars 20 schellins on the 4th January in
that year, to 4 rix dollars 39 stivers on the 22d
December following. But if any thing could
more completely exhibit the fallaciousness of
attributing the fluctuations, or, to speak with
more strict correctness in regard of the doctrine
in immediate question, ‘the depressions of the
course of exchange, to the excessive augment-
ation of the local currency of our own country,
Thave ouly to add, that in April and May 1810,
when the aggregate uotes in circulation had
risen to near 21 millions, the coursc of ex-
change at Gottenburg had got up to 5 rix
dollars 32 and 33 schellins per pouid sterling,
or about 24 per cent. in our favout, the par
of exchange being supposed to be 4 rix dollars
28 schellins *,

Cau any man, whose cye is at all accustomed
to cmbracc the power of figurces, louk at this
comparative scale of issues and exchanges
without being at once convinced of the crror
of the Commitice | in attributing blindness to
all who cannot sce with them, and who ven-
ture to suppose that cxchangcs may fall and the
price of bullion‘rise, whilst the issucs of the Bank
ot England are contracting; and what is still

» Appendix of Accounts, No. 65, p. 78, Rep. oct, edit,
% Repotty p. 39, octavo edition,
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more invasive of their favourite principle, that
even the exchanges may rise and the price of
bullion fall, at thc same time that these most

_iniquitous Dircctors are daring to enlarge their
discounts ?  The comparison proves the rule
completely fallacious, and altogether inappli-
cable. The issues afd exchanges are sometimes
correspondent, and somctimes in direct contra-
diction.

Before I dismiss this part of my subject, how-
ever, I must take leave to observe, as inti-

. mately connected with it, that Mr. Huskisson
- has said *, « The currency of a country, then, is
depreciated,

s 159 If its standard coin contains less of gold
or silver than it is certified o contain. In that
case the paper, as represcuting that coin, is also de-
preciated, and precisely in the same degree as the
coimn.

“adly, If the paper is exchangeable for less of
the coin than i represents that coin containing
the quantity of gold or silver certified by law. In
dhat case, the coin, though undiminished in value,

'\ wmiust, as part of the currency, partake of the de~
preciation of t};e whole. .

© <« Couscquently; if the coin be itselfy as cam,

depreciated, the paper which circulates with it

By * Question Stated, &c. p. 26, *_
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. cannot be otherwise than depreciated to the same

degree. - But if the coin be undepreciated as coin,
and there be, netwithsianding, a depreciation of |
the general currency, the cause of that depreciation.
canbe only in the paper; and that cause can be
uo other than the excess to whick that paper is
issued.”

There are many parts of these positions to
which, if minutely criticised, I should object
very strongly ; but I take them here together
only to corroborate the proof of the general
fallacy of the opinion assumed by the Commit-~
tee, as well as by my Honourable Friend, with
respect to the influence of the amount of paper
issucs on the rates of forcign exclianges.—
And if I understand them rightly, supplying
what is not therein specifically expressed, from
the context of the pamphlet, and the tcnour of
the Report, it is meant to be asserted, that
whenever any part of the general currency of a
country is depreciated in itself, the whole of
that circulating medium suffers an equal depres-
sion ; inferring from thence, that from the ex-
cess of paper at present in, circulation, the -
general currency of this country is, now so de-
teriorated.

Any thing which in itself is intrinsecally de- ;
preciated, must, as I apprehend according’ !om
every sound principle of rcasonmg, be equallj*
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0 detcnoratcd i all its external rclauons of
value. o

The currency of England at this moment
suffers an intrinsic depreciation with respect to -
that of Hamburgh, if we were to judge ac-
cording to the current course of exchange with
that place ; but it also experiences an augment-
ation in intrinsic value at the same time, ac-
cording to the same rule, with respect to the
exchange on Gottenburg.

The principle is therefore at variance with,
and falsc in itself, and consequently cannot be
admitted as the rule and measure of depreci-
ation in the currency of any country.

If the, impeachment of this fallacious prin-
ciple wanted further argument, the proof is
strengthened almost twofold by the acknow-
ledged fact, that, since the former data were
taken, the exchange on Sweden has risen up
even so much higher still as to near 7 dollars
Banco per pound sterling, although the issues
of the Bank of England have 4t the same time
swelled to about 23 millions of paper currency.
—So that, on the principle of the depreciators,
the poor infatuated Swede is (;onfcnt to pay us
an enormous and increasing premium, for ex-
periencing at our hands the very identical injury,
‘for which his more intelligent’ nelghbom: at the

o
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mouth of the Elbe, the acute Hanseatic, ex-
acts a compensation in the shape of discount.

Can we, then, wonder, if the Corsican, who
plays at hazard with the crowns of Europe,
should thivk a monarch uufit to reign, who,
like Homer's Lycian, is content to purchase our
friecndship by exchanging his pauoply of gald
against our brazen armour ?

To be serious: Sweden wishes it to be un-
darstood, that she does not issuec a nole for
which the amount is not deposited in the vaults
of the Government Bank in specic, whilst Eng-
land fabricates millions which are at present
not exchangeable against gold, and which Mr.
Huskisson says are not worth more than seven-
teen shillings in the pound sterling ; and yet is
the former content to trade with the latter, and,
instecad of purchasing bills on her depreciated
currency at 15 per cent. discount, gives from
23 to 50 or 6o per cent. premium to obtain
them *,

. % The actual course of exchange between this country
and Sweden atthe present moment (2gth January 1811) is
about 6§ rix dollars Banco per pound sterling, or 404% per
cent. above per in fayour of England.~'he par being taken
at 4. 284 per pound, at which rate the rix dollar, which
is commonly called 45. 84, sterling, is calculated at 44, 4,.45.
‘But at the present course of 6 per pound sterling, the rix
do!lar is not exchangeable against more than 3s. 0. 608
British. Al it is to be understood that the reich’s-dehlep -
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Without going, therefore, any furtherinto the
minutie of different exchanges,—from which
though numberless other instances of variation
might be taken, 1 do not think it necessary to
detail them *, because the impeachment of the

’
F.neo 1 the Swedich money of secount only, like our pound
et

’

andd not « real coing but bears an invariable agio
of ¢5 per cent. wbove the Covernment paper curreacy or
reich's zettel s sothat 1co reich’s dahlers Banco are equal to
150 R. curreney :—sceording to which, the pound sterling is
now equal to (4 tix dollais Banco, ur g3 currency—I have de-
thiled thi-, in orderto show that the preminm of 49+% , or near
5o per cent. on Londou bills, is not owing to their being pur-
chased with the paper currcncy of Sweden; because in that
case the premitm rises to near 113 per ceut. in favour of thia
country ; whilst it is a vwell-known fact, that a bill on Stocke
holm or Gottenburg will sell at the Royal Exchange for
precisely the same rate, whether paid for in Bank-notes or
guintas.—~And yet gentlemen will talk of the depreciation of
Bank of England notes ! !'!

* Neither is it necessary to trespass longer con the patience
of the public, by repeating the evidence of Mr. Lyne, Mr.
Chambers, Mr. Greffulhe, Mr. Coningham, Mr. Whitmere,
Mr. Pearse, &c. as the opinions of all these practical and in-
telligent merchants, whose names I have mentioned, may be
gathered by reference to the Minutes of Evidence, subjoined
to the Report of the Comunittice.  Ang indced the most va-
luable part of the evidence of the gentleman without a name,
and who, as the Quarterly Review has so very wittily obsery-
e, “may be a forcigner;” even the clearest part of his evi-
dence gaes 1o establish the same points in contravention of
the opiniens delivered in the body of the Repors.
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rule, as a general principle, is as well proved
by two or three failures as by a thousand,—I
closc my observations on the subject of foreign
cxchanges with declaring my decided opinion
that, THE AMOUNT AND STATE OF OUR DOMES-
TIC PAPER CURRENCY, HAS NOTHING TO DO
WITH THE COURSE AND RATE OF OUK FO-
REIGN EXCHANGES; NOR HAVE THEY ANY VI-
SIBLE INFLUENCE ON EACH OTHER, IN EITHER
WAY; LITHER THE CURRENCY ON THE EX-
CHANCE, OR THE EXCHANGE WITH RESPECT TO
THE CURRENCY ; THE LATTER BEING REGULA-
TED IN ITS AMOUNT BY THE DEMANDS FOR
DOMESTIC INTERCOURSE, AND THE OTHER BY
THE AGGREGATE BALANCE OF PAYMENTS O}
ALL KINDS WHICH IS TO BE LIGUIDATED LE-
TWEEN US AND ANY OTHER COUNTRY.

I have now gone through all the different
points, on which cither the Committec or Mr.
Huskisson has enlarged ; and therc only re-
mains the task of endcavouring to placc hefore
the public eye in a summary view, the pith and
substance of thosc tedious and dry details into
which I found myself obliged to enter in justi-
fication of my having presumed to differ in
opinion from authoritics of such generally ac-
knowledged weight and influence. And if, in
the course of this investigation, I shall be
found at times to haye expressed my thoughts

4
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in language which may be decmed too strong
for the occasion, I beg leave to avail myself
of this opportunity for disclaiming every idea
of personal disrespect, or party hostility ; and
to assure my Honourable Friend, and-all his
colleagues, that nothing could be more distant
from my intention than the adoption of a
sing‘lc word which might in any way be so
taken or construed.

Had the same opinions been promulgated,
and the same measures been recommended,
‘trom any other quarter, I should equally have
deemed it an indispensable duty to point out
their ﬁllaC), and warn my countrymen of their
ruinous consequences.

Upon a review of the whole case then, and
with reference, not only to the arguments
ot the Commmcc, and of Mr. Huskisson *,

* Iris with the most sincere and heartfelt satisfactien,
that, in the obscrvations en the true principles of com-
mercial intcrcourse detailed in ThE QuEestion, &c.
pages 63 and 69y 1 recognise all that liberality of senti-
ment, and perspicuous policy, so matural to the excellent
understinding and admirable talents of my Honourable
Friend; they are suci as do justice both, to his head and
heart ; and if T feel myself obliged by other parts of the
same publication to excliim, however involunarily, O, s
sic omnia ! 1 can only wonder how he has suffered himsé
to be led astray from a proper confidence in his own fudg.
ment, to place his dependence on the opinions of those of
less ability, '

X 2
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but also to the evidence detailed in the - Ap-
pendix to the Report, which I have carefully
examined and weighed; as well as to the opi-
nions of many abler advocates than myself,
whose espousal of the cause | have taken up,
would, probably, have saved me the trouble of
so doing, had I been awarc of its having so
many potent allics ready to arn in its defence.
I feel myself perfectly warranted in submitting
to the Public the following conclusions, as
clearly deducible from the whole of the facts
and reasonings which have been stated en
cither side of this most important and truly in-
teresting question :

Trat the money of aceount, of which the
pound sterling is the fundamental uuit, 1s the
only real and invariable stamdard Ly which the
value of all commaditics is measured in this
Kingdom.

That gold, therefore, is not the mcasure it~
self, but one of the represcutative sigus of that
measure, and legally cstablished as such in all
cases ; subject only to such temporary suspen-
sions as have becn found negessary to be cn-
acted under, existing circumstances.

That Bank of England notes coustitute ano-
ther of those signs, and are cqually received
sas such by the common consent and common
confidencc of the whole society, but are pot
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eqqually compellable by law to be so received,
cxeept in certain cases, and under certain con-
ditious.

That gold and Bank of England notes arc
equally received, in all payments, at the same
proportional valuc 2 Lcmdmg to  their vespec-
tive denominations, as / ditferent portions of the
circulating medium of the country, with re-
ferenee to the legal distinctions set torth i the
preceding conclusiun.

That there is not, tlercfore, any compara-

-tive depreciation’ between the current values of
the metallic and paper currencies of the king-
dom. ’

That, tvith reference to the great increase of
public and private payments, there is not any
unnccessary existing augmentation of the cir-
culating medium. ;

That the annual supply of gold * from the

* Tt would be ditlicuit to make any very accurstz and
preaise statenvent of the supply and consumiption o1 gold,
without the assist.nce of much more derailed and specific
docoments than any which are 2y yet atmainabie in this
country 5 but the highest estimate T have ever seen docs not
carry the average ahnual addition, from both the old and
new world, to the commerce of Europe, beyond the vaiue
of 10 millious of Spunish dolla:s, or about 2% milijons
sterling ; and others do not state it 5 exceeding 2 millions
of our money. The chief supply of England appears 1o
have been through Liston previously to the year ayyz ; and



166 OBSERVATIONS ON .

mines is not equal to the increasing demands of
the world for that metal.

was at its highest flow from 1740 to 1750; but since thc
first-mentioned period (1792), it has dwindled away, and
i now “entirely stopped; and for the ast fificen years the
principal influx-has been from Spanish America by the- way
of Jamaica, and is calculated at about 700,000/ per an nurmi*,
But the Brazil mines being stopped at the same time, ‘it is
supposed that the whole supply of the world does not
much exceed the value of one million sterling per annum at
present. Let us, however, take the highest tsnmute, being
that subjoined to the Report of the Committee in’ the Ap-
pendix (No. 33, pe 43, oct. edit.), ang state itat 24 mil- "
lions ste;ling; which at only 4/, per oz. makes 62,000 oz,
Troy of gold bullion per annum; and then léc us endeavour
to imagine, for it is impossible to calculate with any probable
degree of precxsnon, what the annual demand may be for
the consumption, against this very moderate quantum of
produce. There is a curious fact stated in the publication
I have just quoted, that a watchmaker of the author's acy
quaintance assured him, that, wbcn he was an appxennce,
his master had never more than two or three gold watches
in hand at one time; but that of late years he himself has
seldom had less than one hundred aud fifty-in 2 progressive
state towards finishing; and that bis anuual consumption
of gold for the cascs alone is one thousand one hundred
ounces, or something morc than -5,,-, of the annual supp
of the whole world ; and he thioksethar this i> not more -
than the y§th part of what is used for. the same purpose in
this kingdom ; that is to say, that, according to his estimar
tion, one sixth part of all the gold produced by the mines

* Vide a little pamphlet on the trade in gold: biiflion lat
pubhuhed in Liverpoul, nE cfy
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That, as the increase of paper currency has
barely supplicd the place of the augmentation
wanting in the metallic portion of the circu-
lafing medium, there is not any excessive issue
of paper now in circulation.

That the suspension of cash payments at the
&nk has, according to the admission of the

of t.l;é world, is appropriated t6 the furnishing of watch-
cases in England. Now I am well aware that some part
of this consumption may be supplied by the meiting down
of old cases, and other articles of gold plute; bus if we
take into consideration the great increase of wealth, and
corresponding luxury, referring especially to what the above-
mentioned watchmaker has stated, as to the increase in his
own dealings du gold; and if we look at the style of de-
coration and furniture in our own houses, where every part
is adorned with a profusion of gilding, so very different
from those of our ancestors, who were content with a brass
curtain-rod, and a heavy mahogany chair, there can be little
doubt but that the consumption of gold, in almost every
branth of manufacture, has greatly increased, exclusive of
the increasing population and wealth of all countries, and
the consequent additional want of circulating medium to
effect the necessary payments, while the supply from the
mines of the whole world, instead of keeping pace with
J augmenting demand. bas faiicp off, and that tb an
“alarmmg degree of scﬂrcxty, anq twt,.tbcrefore, it is
hlghly incambent on us to be very sure of our ground, be.
fore we ventire on any rash and hasty measures for altering
the economical system which has been so wiselyand pro-
vidently adopted for husbmdmg ‘our. present stores of the
précious metals, .
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Cormittee, in their own Report ¥, spared a
considerable quantity of gold for the supply of
the Continent. )

That, therefore, the repeal of the restraining
statutes, by bringing gold more into demand in
England, and by narrownng the proportion of
supplies to the Continent, would, instead /of
tending to lower the price of bullion, raise it
first abroad, and then eventually at home:;

That this increasing profit on exportation
would increasc the temptation to meclt and
smuggle the gold from hence to the Copti-
nent.

That, as a regular supply of gold is indis-
pensably requisite for the effectuating of cash
payments, the gold, so exported, must ncces-
sarily be brought back azain at an advanced
pricc ; at least, if the Bank suspension were to
be removed whilst the balance of payments,
between this country and the Continent,
should rcmain in any thing like its present
state.

That thc amount or nature of the local cur-
rendy of this country, bas not any effect on the
coursc of its'forcign exchanges; becausc they
arc proved to be continually at variance as to
any proportional gradation.

* Page 7, oct. edit,
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That, though the par of exchange is founded.
on the intrinsic values of the coins of any two
countries, the course of that exchange is regu-
lated by thc balance of payments of every kind,
“to be settled between those countries ; and by -
the greater or less facility of liquidating those
\paymeénts by the nédgotiation of bills of ex-
cimange, cither on cach other, or on any other
countries, with which thcy may mutuaily have
pecaniary transactions.

That, though the balance of trade is in fa-
vour of this country with the whole world; the
balance of payments, between England and the
continent of Europe, is considerably against
us. » '

That, consequcutly, although the balance
of trade is favourable, the course of exchange
is, generally speaking, and with few excep-
tions, against us.

That the removal of the ‘Bank suspension,
whilst the general balance of payments, and
course of exchange, with the continent of Eu-
rope, are against us, would only tend to a

. speedier exhaustion of the precious metals in
this country .

That it is impossible for any one to pro-
nounce whether two years, or twenty months,
or twenty years, is the precise time whap suclh
circumstances shall turn in our favour; or is

Y
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even the more likely period for bringing about
such favourable alteration.

That, therefore, the enactment of any fixed
period, to be at present specified, for the re-
moval of the Bank restriction, would be a most

unwise and dangerous measure,

That the retarn of peace, by removing:
great but unavoidable foreign expenditure, afid
restoring the accustomed commercial faciliti€s,
would be most likely to bring with it, also,
a power of resuming, under certain qualified
modifications, the usyal unrestricted option of .
payments in cash. '

That, therefore, it is safest and most dis-
creet, to avoid any rash and premature ¥ al-
teration in the existing laws, which, at present,
peint out a period within a moderate distance
of time after the return of peace, when we may

* Indeed, were such an alteration to take place, under a
continuation of the present existing circumstances, even at
the end of two years from hence; the utter impossibility
of procuring, then, a sufficient quantity of coin to effect the
necessary payments, would immediately point out to the
good,sense and intelligent foresight of the bankers and mer-
chants, the propriety of meeting and, agreeing to receive
Bank paper in all transactions as usual, as well as the ne-
cessity for ail persons to resolve on employing such trades-
men only as should concur in such agreement; and to spe-
uiy in all written contracts, that the payment is to be-made
n notc§’of‘ the Bauk of England,
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indulge a reasonable hope of heing, enabled to
resume our accustomeoq ficedom of pecuniary
transfers with perfect discretion and undoubted
safcty.

Uuder these impressions, so deeply engraven:
by conviction, on my most mature and deli-
\Jberatc judgment, ard strongly fortified, not
ouly by the evidence produced before the Com-
fivittce, but even by their own rcasonings upon
that evidence, as well as by cvery fact I have
been able to procure the knowledge of clse-
where, in the course of this enquiry; I have
no hesitation in acquitting the Bank Directors
of this “ mugnum erimen ! ingens pecunial fur-
tum impudens ! injurie non ferenda!” of which
they secm to be accused; and in trusting to
the good sense of our fellow-subjects to re-
ceive, with confidence, my parting assurance,
that, Tue Parer oF THE Baxxk ofF Exnc-
LAND HAS NOT EXPLRIENCED THE SMALLEST
DEPRECIATION, EITHER IN THE OPINIONS
OR THE PRACTICK OF.THE COMMERCIAL
WORLD,

THE END.

8. Gosnsuy, Printer, Little Queen Street, Iondom.
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THOUGHTS,

o&ch.

My DpEAR SIR,

You have expressed a wish to
_have my opinion on the present political State
of Affairs. With your wishes I am always
anxious to comply ; and I shall, in the present
instancé, endeavour to satisfy you, as succinctly
as the importance of the subject will admit.

Through all the wonderful changes which
have, of late years, been exhibited to our con-
templation, I have steadily adbered to those
general maxims with which T set out in life,
and which it is not now likely I shall ever for-
sake. They were, fortunatcly, founded on just
principles ; on those principles which have, at
all times, and under all circurhstances, power-
fully operated on the feelings and conduct of
mankind.  An early disciple of Burke, I ran
little risk of beceming a proselyte w those wild
doctrines which were broached by his oppo-
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nents, and whose perilous falsity has been since
go calamitously proved. I always thought, that
the French revolution, which began by the
total decomposition of society, which, in its
progress, was signalized by every excess of
wickedness and folly, would terminate in the
sternest despotism  that was ever crected, by
violence and fraud, over the blindness and per-
verseness of mankind. ‘T am not, however,
disposed to renew the history of these cvents.
We have been witnesses both of their course
and their cffects, and, whatever nay have been
the calamities which they have brought on the
present generation, they will hold out io after-
ages a memorable and profitable example,

The continental states of Europe can no
longer engage our interdst, or deserve our sup-
port, except in proportion as they evince a dis-
position to struggle in their own defence, or
manifest symptoms of a revival of those feel-
ings by which their former independence was
established and secured. Those that remain in
the trammels ot slavish submission must be
abandoned to the consequences of their folly,
until the intensity of suflering kindle up a spirit
of resistance, and impress them with a just
sense of tne shame and wisery of their yoke.
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Great Britain has, throughout this tremen-
dous contest, been an object of the noblest
interest, She has been the bulwark that has
alone successfully resisted the fury of the hur-
ricane. She has bgen the beacon to which the
hopes of mankind have been directed, the rock
on which their salvation has reposed, What-
ever may have been her errors, her privations,
or her losses, she has never descended from
her elevation, or ceased to act a glorious and
consistent part. She has given a most conclu-
sive answer to the fears of. the timid, the doubts
of the sceptical, and the assertions of the fac-
tious ; ‘and has fully proved, in contradiction to
all the false hypotheses of short-sighted poli-
ticians, that national virtue is the foundation of
national grandeur; that industry, inspirited by
freedom, is a never-failing spring of wealth ;
and that courage, when properly controlled and
applied,. is a perennial source of victory.

The subject naturally divides itself under two
heads, domesgic and foreign. In the discus-
sion of the former, it is impossible to avoid
adverting to a topjc which has so long engrossed.
the public attention, as the present state of the
currency of the country, .
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After the ample agitation which this’question
underwent jin the course of the two last cen-
turies, one should have conceived, that it had,
in all its bearings, been reduced to principles on
which it was destined unglterably to repose.
All the experience of past times has, however,
been shaken from its very foundation, and no
subject has, of latc yeavs, given rise to more
vehement or more contradictory argument.
Two stout parties, the Bullionists and Anti-
bullionists, have ranged themselves under op-
posite banners, and have attacked each other
with a fierceness that has even outstripped the.
importance of their cause. The collision of
intelligent minds must always elicit information.
Yet, unfortunately, they have both adopted
systems, which they endeavour to elucidate and
support by the statement of extreme cases.
Hence their inferences, in many instances, are
not fairly deducible from the facts which they
enumerate. [ thus partly agree with both, but
entirely with neither. I think, on the one
hand, that considerable mischief,, which it will
now be difficult to rectify, has arisen from the
protracted restriction on the issue of specie;
but, on the other hand, ] cannot admit, that
Bark-notes are depreciated in the way, nor to
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the extent, insisted on. My reasons for this
judgment I shall state as conciscly as I can.

| When, in the year 1797, from a variety of
unforeseen causes, an uneapected run on the
Bank occurred, which it was feared, if per-
sisted in, they might not be able to answer, it
was evident that there was but one remedy for
the evil, which was the suspension of cash pay-
ments. To effect this the authcrity of Parlia-
ment was necessary, which being obtained, the
Bank was instantly relieved from their dilemma.
Duly impressed, however, with an opinion of
the prbpriety and policy of re-opening their
coffers as soon as their arrangements permitted,
they, in a few months, declared their ability
to return to their old modes of conducting bu-
siness. On the submission of this proposal to
Parliament, it was, perhaps to their surprise,
rejected ; and the restriction was converted into
a perménent measure, during the continuance
of the war. To this fatal mistake the chief
part of our present embarrassments is, un-
doubtedly, to be ascribed. What benefit re-
sulted to Government from the determination,
I am not desirous of ascertaining ; but the Bank,
as a trading company, must very soon have
discovered the advantage of such an exclusive
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privilege. The act being no longer their own;
they found themselves shelicred from public
reproach ; and, flattered by the enormous in-
crease of profit derived from so prolific a
source, the murmurs of disappointment, if they
were ever uttered, were soon lost in the tran-
quiility of acquicscence. In the true spirit of
trade, they rapidly enlarged the issue of their
paper, and with their paper the amount of their
discounts, and with their discounts the re-
ceipt of their revenue. It was a long time
before the public fult any particular inconve-
nience from these transactions. The imme-
diate effect of the restriction was to lower the
price of gold, by suddenly withdrawing from
circulation more than was wanted for the ma-
nufacturcs.  Another channel of absorption
was, however, easily found, when it not only
reached, but soon surpassed, its former value.
This circumstance could not have escaped ob-
servation, yct it excited no alarm. The confi-
dence in the integrity and solvency of the Bank
was universal. Every one was assured that
there was an ample sufficiency of funds to
liquidate the amount of debt * ; and was even

¥ This indeed was proved, beyond all doubt, by the in-
vestigation of their affairs in 1797, by a parliamentary
Committee,
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persuaded, that, notwithstanding the decision
of Parliament, the stoppage of the issue of
specie was a temporary expedient. But, year
after year has since stolen away in barren ex-
pectation, and hope’has at last been wrecked on
the shoals of protracted disappointment. These
aberrations from discretion have not, however,
been persevered in with impunity, and, in pro-
portion to their extent and duration, has the
result been perplexing. Public credit is a most
sensitive plant, and requires, in its culture, the
most unceasing vigilance, and the most prac-
tised dexterity. How it has been upheld in
this country, throughout the tremendous and
accumulating difficulties with which it has had
to contend, must be matter of astonishment to
every onc who has contemplated the variety and
intricacy of the machinery by which it is set
in motion. These circumstances, instead of
prompting us, unnccessarily, to explore the
untried regions of experiment, should have
taught us sobriety, and have induced us to
confine oursefves as closely ad possible to those
rules, on which we had alrcady acted, and
which we knew to be safe.

Committee, when it appeared, that, after satisfying “all
claims, there would remain in their hands a clear balance
of #15,137,690.

B
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From the foundation of the Bank, in the
time of King Willian, till within the last two
years, with the exception of a few months after
its first establishment, such had been the pru-
dence and skill with which they had managed
their concerns, that the validity of their paper
had never been questioned.  Whatever had been
their difficulties, they had always contrived to
avoid this lamentable predicament, They had
ever maintained its credit unimpeached, and it
was, what it declared itself, an equivalent for
specie. This, it must be owned, is no longer
the case. 'The present market price of gold is
4l. 14s. per ounce, which is about twénty per
cent. above the Mint price, at which Bank-
notes are circulated. Bank-notes, with a re-
ference to the precious metals, are therefore at
a discount to that extent.

The Bank Directors, and those who feel
bound to support them, among whom is com-
prehended a great part of the mercantile world,
appear, nevertheless, to have latterly altered
their opinion, respecting-the nccessity or po-
licy of a resumption of cash payments, and
to have laid down as a kind of general doc-
trine, that no bad effects have been produced
by the disappearance of the precious metals,
and the consequent increased 1ssue of notes.
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But, in the judgment of those who view the
question more dispassionately, and who are un-
biassed by any overweening prejudice or interest,
it is surveyed with a very opposite, and, cer-
tainly, a more cctrect sentiment. Practical
men are not indecd the fittest persons for the
discussion of abstract propositions. Their strong
attachment to old habits, has a tendency to
contract their observation within the boundarics,
of their own experience, and to disqualify themn
for enlarged and philosophical research.

I am ready to grant, that in the present ex-
tended state of commerce, and increased revenue
of the country, a much larger circulating me-
dium than formerly is required.  An insufficient
circulation is always productive of injurious ef-
fects. It discourages all endeavour at improve-
ment; it cramps the efforts of industry through
all its multiplicd forms ; and never fails to relax
the invigorating principle of national wealth,

I am also rehdy to grant, that it is greatly to
the advantage of a country, that a lige portion
of its commercial dealings shoull be conducted
through the medium of paper. Gold and silver
being perishable articles of great intrinsic worth,
liable to total less, and to diminution from wear

B2
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and tear, and in various other ways, if they
alone were in circulation, independently of the
manifest inconvenience attcnding collection and,
transmission, they would be a source of con-
siderable positive loss, arisipg from the fore-
mentioned causes. Gold also, being a commo-
dity purchased, in the first instance, by some-
thing as valuable, the overplus above our wants,
would evidently subtract from the operations of
commerce a capital to that specific amount.
The measure, therefore, of giving currency to
paper, as the representative of the precious me-
tals, has, for these obvious reasons, long pre-
vailed in all commercial states. But there is a
boundary to this description of representative
value, as well as to every thing else, and which
is to be known by infallible marks.

One of the most prominent distinctive fea-
tures between coin and paper is this ; that coin,
having an intrinsic value, which is universally
understood, is readily received wherever we are
desirous of circulgﬁng it; wheress paper, pos-
sessing no such inherent.property, can only be
rendered current by a constraining act of the Go-
vernment, or a voluntary feeling of public con.
fidence. These opposite modes of obtaining
circalation cannot fail to producg opposite ef-
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fects. Its voluntary acceptance arises, not from
any falsc notion of its substantive worth, but
from a thorough knowledge and conviction that
it is, at pleasure, convertible into that which it
represcuts. While it preserves this character ;
while it-is, ondamand, exchangeable into coin,
it, is evidently as valuuble as coin ; and, from its
greater convenicnce, will not unfrequently be
preferred.  But the moment compulsicn steps
in, to fetter the option, and interrupt the facility,
of exchange, suspicion is engendered, and its
credit natyrally declines,

Between bullion and paper there is another
important distinction. If bullion, by any acci-
dental occurrence, were to be forced into the
market, to an amount much beyond the demand,
although such an event might occasion, in that
particular market, a momentary depression of
price; yet, from its great intrinsic worth, and
the everlasting request in which it is held in all
quarters of the globe, the sure remedy of ex-
portation would be at haund, to Yring it back toits
ordinary level. If, for example, the circulation of
a-country were to require 20,000,000 of specie,
and 10,000,000, in addition, were by some
aqcident suddenly to appear, this superabun-
dance would: occasion a corresponding deficiency
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in some other part of Europe; and although
the influx might, for ashort time, be disadvan-
tageously felt, yet the equipoise would, in the
course of a few weeks, be restored, by the ex-
portation of the surplus sutn. Gold and silver
are burdens which are very readily disposed of,
and are, of all commodities, the least exposed to
any durable depreciation.  Wheat, which is in
one sense far more valuable, because necessary
to human subsistence, might experience, at
the same moment, a very sensible diminution
of price in every part of Europe, because, in
every part, favourable scasons might, in the same
year, produce abundant crops. But gold, which
is only found in certain regions of the globe, and
in known quantities, can never be liable to this
variation. Pursuing, however, the comparison,
we shall find, that it is far otherwise with paper.
If the Bank, having 20,000,000 of notes in
circulation, which were sufficient for the de-
mand, were suddenly to issue 10,000,000 more,
a depreciation to that extent would infallibly
ensue. There being, to that amount, more
than the demand required ; and, not being an
exportable commodity, or current in any other
country, the 30,000,000 would represent no
mdre than the 20,000,000, and the depreciation
wquld continue till they were again called in.
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The extinction of the surplus would be the only
remedy. To gold and silver there is a given
limit ; to paper there is none. A pound of gold,
of a certain fineness, is coined into 443 guineas,
a pound of silver iato G2 shillings; buton a
quire of paper, you may, with equal facility,
stamp a few hundred pounds, or the amount of
the national debt. Any sensible reduction in
the value of gold, could only be occasioned by
the discovery of new mines, and then the re-
duction would be common to the whole worid ;
but a redyction in the value of paper is confined
to the country that issues it. Metallic currency
may indeed, in any particular country, be de-
preciated by debasement, and produce the same
ruinous cffects as the depreciation of paper by
excess. In both instances, in proportion to the
degree, it will be felt through every branch
both of domestic economy and foreign relation ;
and, by raising the price of labour and of com-
modities of all descriptions, will eventually affect
the whole mass of productive industry. If it
were not for such restraints ; jf there were nei-
ther standard nor bourdary which it was neces.
sary to observe ; the metallic currency might be
debased, orthe paper currency issued, to an in-
definite extent. But this is an absurdity which
no one will venture to maintain,
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Under all these circumstances, one of the
points, which we are most interested in being able
to clear from ambiguity, is the degree of credit
to which the national paper has a claim. If it be
depreciated, in the way dnd to the extent in-
sisted on by the bullionists, that depreciation
must inevitably go on increasing, till at last the
universal distrust in which it will be held, will
put an end to its circulation. But I have no
fear of such an event. That Bank-notes are
depreciated, with reference to gold, I have al-
ready admitted as an indisputable fact:; but that
their depreciation is confined almost crtircly to
that commodity, is, to my apprchension, fully
as demonstrable. Those, who insist on their
general depreciation, make out their argument
thus: They first say, that the difference be-
tween the market and Mint price of gold is
about twenty per cent. and that Bank-notes,
being issned at the Mint price, are, with a re-
ference to the market price, at a discount to
that amount. This is undeniable. They next
affirm, that, when we want tb ascertain the
value of paper, we musf refer it to the value of
gold, and that, therefore, when we want to
ascertam the value of any article which paper
buys, the ultimate point of reference being
gold, the same scale of depreciation must per-

2
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vade all purchases. They say, that a guinea
being intrinsically worth 25+. in notes, if the law
permitted me to pass it at that sum, I could
purchase with it, nearly a fifth more than I
could procure for a ppund note and a shilling.
This is all very true; but it only proves that a
guinea is worth about twenty per ceut. more
than it was formcrly, not onl) in reference to
Bank-notes, but to every object of traffic.
Now, if every object of traffic be depreciated
with reference to a guinea, instead of proving
that Bank-notes are depreciated with regard to
other commaodltles, it is, on the contrary, an
infallible indication, that the old relations be-
tween them have becn preserved. If, for
example, I can sell an ounce of gold for 4/. 10s.
instead of the old price, which was 3/, 18s. and
with this 4/, 10s. am enabled to purchase one
fifth more than I could when gold was at 31 18s.
sugely ‘these articles which I purchase; when
referred to gold, are as much depreciated as
Bank-notes, and of cougse the old relation be-
tween these articles and Bank-notes still exists.
The 8ame fact occurs, gnd the 'same observation
applies, thmughout. -- .
If gold were the ouly commodltf to which
the definition of ‘wéﬂdth belonged, it is*very clear
¢
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that a diminution of gold would invariably be a
diminution of wealth. But as all articles of
want are as much wealth, and in some respects
are more so than gold, the diminution of our me-
tallic currency is far from being a proof- of the
diminution of our wealth. Gold, abstractedly
speaking, neither contributes to ornament nor”
to use. It neither satisfies the propensities of
taste, nor administers to the support of life. It
neither provides raiment nor food. If gold had
never been drawn from the bowels of the earth,
we might still be as opulent as we are now. In
many flourishing countries, it is to this day un-
known as a circulating medium. Why then
should it-be indispensable with us? Gold,
in fact, is chiefly valuable from its convenience,
that is to say, from the facilities which it affords
to the interchange of property. But when its
convenience ceases, other modes ‘are adopted.
A bill of 1000/, drawn by a respectable housein
Amsterdam on a respectable house in London,
would, in ordinary times, be preferred to the
same amount id specie. When we have gold,
from the universal éstimation in which it is held,
we are, to be sure, satisfied that it will procure
us the wants and comforts of life. It is this
certainty which constitutes its value. But if we
be also convinced, that the paper we hold is



STATR OF AFFAIRS, 19

issued on a solid basis ; that it is the representa-
tion of a description-of wealth fully as valaable
as gold, but which, not possessing the same fa-
culty of divisibility, cannot be male instrumental
to the purposes of circtilation ; however we may
lament the inconvenience, we may be satisficd
with the security. I may have land, or houses, or
a great stock of corn or manufactured goods. No
one will prctend to say that these articles do not
come under the denomination of wealth. Nor
cari the absence or presence of gold alter the
character of their intrinsic worth. Mine indeed
may be the saperiority of the landed proprietor
over the mere capitalist. His wealth an accident
might sweep away, but mine must for ever
remain.

The surcst test, after all, by which we can
ascertain whether Bank-notes are depreciated
with regard to other commodities besides
gold, is this—To inquire whether we can get
as much bread, as much butcher’'s meat, as
much porter, eloth, linen, sugar, or tea, for a
pound-note now as we could two years ago.
Making a fair allowance for increased taxation,
and other circumstances which obviously occasion
temporary flactuatians in the value of necessary
drticles, we assuredly can, Bank-notes pay as

c2
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formerly, and exactly in the same proportion,
parliamentary taxes, parish-rstcs, house rent, ser-
vants’ wages, and the tradesmen who supply pro-
visions, Theséare the chief expenses of house-
keeping. The increased price of poultry and
fish is confined to the metropolis, aud is occa-
sioned by abuses which the legislature ought te
correct. But eveu these evils aie, in some
measure, balanced by the reduced prices of coffee
and tea. This statcment, therefore, instead of
showing that I am a loser by receiving notes,
only shows that I should be a gainer by re-
ceiving gold.

How very small a part coin forms of the real
wealth of a country, may be further most
strikingly exemplified in this way:—In the
reiga of the present king about 63,000,000 of
guineas have been coined at the Mint. This,
compared with other reigns, is a most liberal
provision. In this space of time, however, the
supplies raised upon the people, and constituting
the public expengiture of the country, must have
amounted to nearly 1,500,000,000/., and the
expenditure of individuals may be calculated
at the enormous sum of 7,000,000,000/.

When, therefore, wecompare these 63,000,600
of guineas to the aggregate property of the coun-
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try, whatever may have been their useandconve.
nience, as an instrument of circulation, their ne-
lative importance, as the criterion of wealth, must
be acknowledged to be very small. But if all
this evidence were wWithdrawn, it would even
then be difficult to prove that the advance of
price was occasioned by the depreciation of the
paper currency, becausc our wealth may have
been rapidly increasing, while our metallic
eurrency was diminishing, which would still
inevitably raise nominal prices. So far, indeed,
is gold from being the necessary concomitant
of wealth, that it is very possible that our
wealth might be at the highest pitch, when
there was not a guinea in the country. Our
actual situation is, in some measure, an illustra
tion of this position. When we contemplate
the unexampled expense of this endless war; the
facility with which the enormous amount of the
taxes is collected ; the luxury and affluence of
private families ; the sums that are given away
for benevolent purposes at home ; the subserip-
tions that are rised for the relief of our coune
trymen and allies abrdad ; the new read¢ and
canals projected and carried into execution ; the
spacious squares and streets that are every year
extendipg and embellishing the metroplis ; the’
aetive spirit of imprdvement of every description
that pervades the provincial districts ; the usefid
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institutions for ‘the promotion of the sciences
and. grts,'and even for the instruction of the
great mass of the people; the theatres, bridges,
docks, and warehouses, that are, in all quar-
ters, springing up;—thesd are, surely, no symp-
toms of declining prosperity and approaching
bankruptcy. They must be considercd, on the
contrary, as unequivocal testimonies of overflow-
ing resources. We thus, with a deficiency of
coin, have a superabundance of wealth. To
suppose that this wealth can be fictitious, is per-
fecly absurd. It would be supposing, that
fictitious and rcal wealth, however vominally
distinct, were essentially identificd.

The solidity of the Bank, however, few have
presumed to call in question. From its first
establishment, it has been a flourishing institu-
tién ; of infinite service to the suppert of in-
dividoals; and of essential benefit to the commu-
nity at large.  But if its concers have becn al-
ways prosperously managed, its wealth, within the
last few years, must have enorntously increased.
Its dhnual ‘commissions; s agent for transsct-
ing the money concerns of Goternment, may be
estimated at 286,000, ; and the m derived
“from the very enlarged extent of their discounts
tiust be immense. These-are céitaivsourcesof
acquisition. The original capital of the Bank,
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which was 1,200,000/., was afterwards exténded
t0 2,000,000/. For this sum the holders of Bank~
stock are responsible. Their profits have en~
abled them to incresse their dividends to 10.per
cent., previously to which a bonus was occa-
sionally paid to the proprietors; and, in spite of
the doubts which have been so industriously pro-
pagated, cvery hundred pound stock still fetches
in the market 240!., which is an advance on the
original price of 140 per cent. In addition to this,
they have been cnabled to accommodate Go-
vernment, .at different periods, with aloan of
18,000,000/. which, whenever their charter is
allowed to expire, must be repaid.  Their build-
ings, with the bullion and coin which they contain,
must amouut to many millions more, and their
assets in floating capital must be to a very consi-
derable amount,  Thesc are incontestable proofs
of substangial pro<perity,aad are certainly compe-
tent to support an issue of 23,000,000/. of pa-
per. When,. therefore, people say, that Bank-
notes are worth pothing, they make an idlc assegs
tion, which, thepare unable to. sypport, even by a
shadow of progL. . If the credit of the Bank was
never doubtedwpm they lssuedspecxe,wh)should
the restriction, which is a source of unfailing
snd engrmous proﬁt, create doubt now ? They
baye, by.this measure, escaped the necessity of
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purchasing bullion, which was always attended
with a heavy expense. They have, at the same
time, been enabled to extend their discounts,
in return for which they get substantial wealth,
which, in some way or other, must furnish them
with accumulated means of payment. How
their property is invested, or under what parti-
cular forms it exists, I cannot pretend to say :
but its existence is incontrovertible ! Under all
these circumgstances, it sccms perfectly absurd to
suppose, that they have not sufficient funds to
answer for the amount of their paper.

In the absence of metallic currency, a paper
circulation, from the facility with which it is
created, is nevertheless very likcly to be in excess;
and although I believe it to be in that state in
¢his country, yet I very much question, if that
character attaches to the paper issued by the
Bank of Engladd. T suspect that the Bank of
England has, by refusing, for so long a time,
to exchange their notes for coin, been the cause
of excess in other quarters ; Lut, I am also of
opinion, that, if circumstances would allow them
again to issue gold and silver to the necessary
amount, no material reduction of their paper
*would ensue. Nearlx the whole of their pre-
sent notes, after the first desire to get gold
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had abated, would be ab<orbed by the increased
wants and confi-lence of the public.  The couns
try banks, which have occasionced the greatest
mischief, would be the greatest sufferers. Many
of the minor ones would he completely put down,
and a great part of the paper, issued by the most
substantial, would be supplanted by a inctallic
representation.  No one will, surcly, put the
responsibility of any of these banks in competi-
tion with that of the Bank of Lngland ; nor,
indecd, necd a stronger proof be refuired of the
inadequacy of the notes of this great national
entabhslmwnt to afford the nceessary supply,
than the enormous number of private banks
with which the provinces are over-run. It has
been said, that the issuc of the country banks
is governed by that of the Bauk of England ;
and that the power of changing the provincial
paper into that of the national Bank, isa suf.
ficient security against its excess. DBut when
one consklers, how casily these banks are esta-
blished ; the precarious foundation on which
many of thent stand ; the artifices to which they
resort o extend the ciscnlation of their notes §
and the fucility with which they succeed ; one is
disposed to regard this assertion rather in the
shape of conjecture than proof.

n
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In the general investigation of this subject,
our commerce and our currency have been too
indiscriminately blended. Although connected
to a certain degree, they are by no means so
intimately dependent on, each other as is ge-
nerally imagined. Any sudden check or ar-
restation experienced by a commerce, extended
as ours has been, through every ramification of
civilized, and I had almost said of savage, so-
ciety, must necessarily be productive of inconve-
nience, confusion, and loss. But these cir-
comstances, though they may materially relax
speculation, and occasion a certain stagnation
of capital, would not, of themselves, drain us
of our specie. What the advantages of our trade
with foreign countries have been for the last few
years, disguised and shackled as it is by freight,
insurance, duties, and other charges, it is diffi-
cult, with any accuracy, to ascertain, From the
documents laid before Parliament, it appears, how-
ever, that thebalance between our exports and im-
ports is still largely in our favour. But admit.
ting that it has been against ustp a considerable
amount, it canifot have becn sufficiently so, as
to erhaust us completely of our coin, We
shouls! still have a long succession of prosperous
years to bring to the credit of the account,
This being admitted, we must lopk to more
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ostensible causes for the disappearance. #f the
precious metals.

- This leads to an examination of a very im-
portant part of the question, by a moderate at-
tention to which, much of the mystery, in
which it has bcen involved, will disappear.
That the real wealth of this country has, within
the last twenty years, enormously increased, may
be authenticated in 50 mauy various ways, thatthe
fact admits not of controversy. Now, we all know,
that it is the natural consequence of a great ac-
cession of wealth, not only to maltiply the con-
venicnces’ and luxuries of life, but to raise the
nominal price of every article of consumption.
If this latter effect have been much assisted by
the duties imposed by Government, still the fa-
cility with which these duties are collected, af-
fords a strong collateral evidence of the accu-
mulation of the means of payment. But as
wealth becomes more abundant, and every ar-
ticle, whether of luxury or necessity, becomes
dearer, the wages of labour must also progres-
sively keep pace. This must.ever be the case,
because, as any object of desire is rendered more
common, and is distributed, to a larger amount,
among a greater number of individuals, its value
must, in general estimation, be proportionalli

»3
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dimitshed. Of course it will purchase less, and
every article of consumption, with which labouyr
is conneeted, will iucvitably be affected by the
change. Still, if we trace things up to first
-principles, and estimate the quantity of provi-
sions that mayv be procured for a day's or a
week's labour, and compare the result with the
same qalculation at any antecedent period, we
shall find, that the rclations, generally speaking,
-are i our favour: and that, though the presont
prices are nowinally much higher, the real
prioes have, on the whole, declined ; that the
comforts, which wealth comnmands, are in the
hands of a greater proportion of the commaunity ;
and that the situation of all classes has been ame-
liorated : in other words, that wealth has been
{owered in price in a greater ratio than labeur
thag risen.  This is, certainly, no new observe-
tiofh, but it is still one, which, in a discussioh
of this kind, cannot be too distinctly stated.
It is indeed a great fault in many of the publi-
cutions on this subject, that the author hes
imagined that his reader was in possession of ele-
mentary principies, and, building on that pre-
sumption, has cntered at once on tire more db-
stract reasoning of which these simple truths are
Jthe index and foundation. The enlightenad pavts
of society, and more especially those who twrn
4 .
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their thoughts to philosophical investigation,
donot, certainly, stand in need of such guides;
but on a topic of general interest and curiosity,
there are thousands who are in this respect defici«
ent, and to them chiefly are such works addressed.
On questions of this nature, it is always better
to be prolix, than to be obscure; to repeat,
than not to be perspicuous. But if it be ac-
knowledged, that this country has greatly ad-
vanced in wealth ; that, in consequence of this
avgmentation of capital, moncy is cheaper, and
labour dearer; the ditficulty of accounting for
the sudden disappearance of the precious metals
is further increased. Under such circumstances,
it cannot have been occasioned by any thing pe-
culiarly unfavourable to the resources of this
country. It must, therefore, have been caused
by the general unsettled state of the world, or
by the failure, in quantity, of the precious
metals themselves. On this, I imagine, the
problem principally hinges. I mysclf, indeed,
have no doubt, and 1 shail presently produce
my reasons for the opinion ; that both gold and
silver, but particularly the fermer, are abso-
lutely scarcer, andarce conscquently more valuable,
throughout Europe, than they were twenty years

ago.
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We will suppose, by way of illustration, that
200,000,000!. sterling, in the shape of gold and
silver coin, of various standards and denomina-
tions, was, twenty years ago, distributed over
the different European states, and that this ag-
gregate sum was fully ‘sufficient to answer all
the purposes of domestic and foreign trade.
We will also suppose, that the mines of Peru
and the Brazils, together with the product of
Africa, regularly replaced the deficiency which
this summ sustained, from actual loss, wear and
tear, gilding and plating, and the manufacture
of watches, trinkets, snuff-boxes, aad the great
variety of vessels and utensils both for ornament
and use. This statement, I fancy, approaches
very near the fact, for a long succession of
years; and, while the demand and supply were
balanced in this way, it was not likely that any
sensible alteration in the price would, in the
aggregate, occur. If the precious metals rose
in one country, they fell in another; and the
wants and ingenuity of commercial men readily
devised means of restoring the level. Such in-
deed was the easy and rapid communication
throughout Europe, that nothing but a great
Jincrease of stock, occasioned by the "discovery
of fresh mines, or a great diminution, pcca-
Sioned Ry the failure of the ordinary means of
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supply, could produce, for any length of time,
any material change in the value. Fifty or
sixty years after the discovery of America, towards
the close of the fifieenth century, the former
effect was exemplified, from the vast accession of
the precious metals which was poured into the
different states of the old world. As they became
more common, a proportionate advance in the
price of all commaodhties rapidly absorbed their cir-
culation. The latter effect is taking place now,
and, from a defect of supply, the precious metals
are becoming more rare, and the prices of all
commodities, in the relation which they bear to
gold and ‘silver, are oun the decline. To this
scarcity the unsettled statce of the continent has
greatly contributed.

In the progress of the French revolation, we
have seen all the commercial states of Europe,
either disorganized or ruined, infected with the
same disease, and a prey to the same confusion.
We have seen them all driven from those avoca-
tions and pursuits, which were the sources of
their prosperity and wealth. In times of such
geueral incertitude and distress, whatever may
be the experiments of ardent and aspiring minds,
prudent men, of which the bulk of every society -
must ever consist, will not be induced te expose
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to hazard what they think they can secure. They
no longer speculate, they rcalize, Tuking
wartting from the numerous examples of failure
which, on every side, surround them, the spirit
of commerce, which shuns restraint, and only
spreads with celerity through an attenuated me-
dium, loses its vigour. Alarm attends the hour
of danger. Timidity and circumspection in-
stantly clip the wings of enterprise ; and property
is converted into that firm, under which it is
most easily preserved. Instead of ditfusing their
wealth, they concentrate it; instead of circu-
lating it, they withdraw it from circulation ;
instead of increasing the risk of its loss by ex-
posing it to public view, they strive to secure its
posscssion by conccalment. In this manner,
enormous sums, many of which will never re-
appear, have been secluded, and again depésited
in the bowels of