"
Tht
“ . { b - : ~Talt |
GHQ/SCAP Records(RG 331) NATIONAL ARCHIVES
g F THE
- Description of contents Ul
Koo s+ siocrmtBecrdBbctnies oo A UNITED STATES
(33 Box no. 2242
(2 ) Folder title/number: (27) (end)
Ovabun-Kobun System: Hoarded Goods
L & Date: Oct. 1947 - Mar. 1949 |
( 4 | Sllhj A e ;_— (_'ialsr?_ihfi_('il!_lnrn . g '[‘}‘[?(* of :'t‘(__'__(:_l'_fl ‘ :
| AZ20 | "i, e |
.. I TR, SRR i 58 y
-3 [tem description and comment : |
i’
" 6 ? RP])I'()(IU(?UUH . NO
(7 ) Film no. Sheet no. 1.




e TR

er,m F Y - e | .* ""':i ﬂh
.. 1MLV J’\LTF - OR T:I T?.. ..\JCRD

A J

- -

SUBJECT: Japan Silk Company Scandal ;

et

On 10 March the Tokvo District Procurator's Office 1n
ccordination with the Tokyo lMetropolitan Folice Dureau
raided the Japan Silk Company and impounded thelr books |
and records. This company produces silk thread and within |
three years has increased its capital from 195,000 yen to
over 30,000,000 yen. The president, NAXAZATA, Hisashl

was arrested on 10 Marcn.

Assistant Chief, Tokyo District Procurator DABA Tre-
ported that on 18 March FISIINMURA, (Governor of Saltama
will be arrested on the suspicion of having recelved a
bribe of 610,000 yen. TFurther, "IRATA, Saburo, Chlef,
Live Stock Bureau, Agriculture & Forestry Ministry will
a1so be arrested on the charge of receiving a house worth
1,500,000 yen. Both parties received thls money Irom the
president of the Japan Silk Company.

The procurators and the police have closely coordinated §oind

.-*-

their activities in investigating this case, and have ad- :
justed their investigation to the new code of criminal :

procedure.
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Inveatigatiocn of hoarded goods
Qovt. See. CoC 1 e 48
1. It 18 recamended the Zeonomie Stabilization Board bde eontasted

thirough ESS regarding looted property in hoarded goods as the Eeonomic Ine-
spestors have boen very active in wneovering hoearded goods,

2. GrFC will be informed by sheck shect regarding all investigations
in which any hoarded goods rentioned in Note Mo, 1 are uascovered. s
3. Megotietions have been mmde with the prosurater's office to alimit @
DAC and Army investigators attached to CPC to warchouses where hoarded goods %
seave been impounded by rocurators. -
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Hosxded Goode 'T”I:fm

| 1. PEsceuse the unsvailadility of guantities of forwar Japenese Arny sné '
Ksvy ctocks and other hoerded goodz is s serious impadimsnt %o the rebabilitetion
of Japarese irdustry, ¥SS is formilsting e progrem for the disecvery and redise
tribution of hoarfed goode and excess inventories.

-

2. It is understood that GS, through 1ts surervision of the Prosurwtors’

| offices, peceives inforsation on cases of {llegel disposition for hoerding of
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SUPPLEMENTARY REPORT ON THE PROGRESS OF THE SPECIAL COMMITTEE FOR
INVESTIGATION OF CONCEALED AND HOARDED GOODS IN THE HOUSE OF REPa

RESENTATIVES,
- g Our economy has met with great difficulty since the surrender. Two “

; problems have been critical--the shortage of food and = shortage of raw
f materials which rocks the foundation of our industries,
- :
o

It is, therefore, up to the Government and upon the National Dict to

adopt policies and sponsor programs which will speed up the stabilization

of Japan's economy, It will be necessary for some time to depend partly

N SIS RN W P v LAy o

on food imports to maintain a reasonable and healthful diet in Japan., Ime
portations thus far have excceded Japanese exports by several hundred

million dollars, Since such imports on credit cennot continue indefinitely
it becomes obvious that Japancsc industrial production must be greatly
. increased to provide foreign exchange sufficient for the purchase ¢f food-

stuf fs abroad,

1t is the purpose of this report to suggest an immediate method by

which Japanese industrial production can be increased, by which the prog-

ress of inflation can be retarded, and by which export rovenucs can bc ro-
leaged for meoting the deficit in the nation's food account,

The method proposed is the immediate mobilization of all goods and
materials which were held in stock at the time of the surrender, ‘especially
those publicly owned goods which were illegally diverted into privatc hends.

At a conservaiive estimate the value of such goods=-some of which have becn

diverted into the black-market and some of which gre still in concealment

-=gxcceds Yen 50,000,000,000; former Finance Minister Tanzan Ishibashi
testified in August this year before your Committec that in November 1946

he received from GHQ a list of goods amounting to more than Yon 100,000 ,000,000

in value which had been handed over to Japanesc authorities by GHY for

general distribution, No satisfactory rcoport on the disposal of that vast

hoard has ever been made,

. Under Occupation directives it is the duty of the Japanese Government
to discover the kind, quantities and price of such goods and materials; and

it is the cqnooﬁ.ta;it duty of the Government to channel into production all

such goods which could contribute to the stabilization of the economy .
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It 1s significant, however, that no clear legal means is now in
existence for dealing with the cases that have arisen cut of such extremely

lawless acts as were committed under the cover of post-war confusion. The a

—

Committce earnestly believes it will serve the interests of the Japanese

people to review ineffectual legal measures taken since the surrender for

PSSR s o TR 'm Y L e

the recovery of these public properties and to suggest measures which would
enable the Government to deal effectively with the problemn.

In any investigation of hoarded goodg it shouid be recognized that tre-
mendous opposition will be encountered and has in faect been encountered
repeatedly by the Diet's Special Committee on Hoarded and Concealed Goods,
Among the general public there are those who fear e thorough-going exposure
of concealed and hoarded goods because they themselves are often dependent

on the blackmarket and they fear their own sources of supply may be cut off.

There are others who collaborated with the extreme militarists during the

»
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war; in the chaos following the surrender those who had close relations with
munitions factories were able to seize war goods in their possessio_n and

by the sale of these goods have since become extremely wealthy, In some
cases these nouveau riche have run for sgeats in the Diet or have financed
the election of their personal spokesman, thus gaining power in the poiiti-

cal field, They wear a mask of democracy but in reality they SWagger on

- ANt e Y A Bl T T . g, Sy RS T PP -0, D g WP E . e mal P e e

the blackmarkets and are proclonged confusion of the national economy. There

are other officials in the central and local government who have been
corrupted by the 1llegal possessors of war goods and who fear to collzbor-

ate in exposing these frauds lest they themselves be implicated, The op= -

TR T LRI RTINS SRR R N S i

position to a fearless and honest exposure of postwar frauds extends to all

levels of society and government, It is, therefore y obvious that the rights

L — — W —— i P R S NN T i . iy s g . -

and interests of the Japanese public as a whole can be protected only by

the active intervention and assistance of Allied Ocecupation authorities.

Part 11 -~ Background:
Following Japanl!s message accepting the Potsdam Declaration, the Allied

Forces transmitted a message containing instructions that the Zmperor should
issue cease fire orders to all units under the cocmmand of the Japanese Army

and Navy and should direct all such units.to surrender their arms and follow

all orders issued by Allied commanders,
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On August 14, 1945, the Japanese Cab’inet, headed by Admiral Suzukl,

met hurriedly and agreed upon tho hasty disposal of all war goods posséssed

by the Army and Navy. In an effort to bridge the gap which developed at
the time of the surrender between the people on one hand and the military
fcreces on the other, it was decided to curry favor by distributing war
goods and materials to gwernment organs, pyblic organizations,. private
factories and té: pri{rate persons. In accafdancé with this decision, Army .
and Navy authorities instructed individual units %o distribute as quickly
as possible whatever-war goods were then in their custody, In doing this
the Suzuki Cabinet wilfully mis interpreted the purport of the Allicd in-
structions; the Cabi:net delibecrately chose to understand that only arms and.
ammunitions should be handed over to the Allies and that all other wer
goods could ibe disposed of freely. _ _

On August 15, 1945, the Japc.x;ese Army issued to cach army upit Secret
Instruction No. 363 in which the Cabinet decision of the previous day was
implemented, In Peragraph 1 this Instruction said:

"As a principle, war goods, materials and facilities for producing

. war goods should not be disposed of free of charge, bul in tho case
of deliveries to local governments, etc., those goods can be deliv-
ered free of sharge. In other cases where goods are sold 1t is not
necessary that payment be made at once,™ (See Abstract in Appendix B).

The Secret Instruction dated August 15 was delivered to subordinate
commanders August 16 together with instructions that on the 17th and 18th
all pepers and documents of a military nature were to be burned or otherwise
destroyed, but that papers and documents of a financial hature relating to
éuch matterg as war contracts and prOpertj rights were to be prescrved,. It
is doubtful vihethor this order was carried out strictly along the lines laid
down; subsequent invegtigation had disclosed that many documents which
could establish the legel title to v‘mr goods s¥e no longer in cxistence.

On August 20, 1§45; at Manila the Japanese Mission which arrived te
negotiate for the férmél surrender in Tokyo Bay, were handed General-Insirus-
tion No, 1. This order fdrmally instructed the Higa§Mhmi Government to
kéep in good ,_cogdition all war goods and materials then in Japanese posses-

sion, including arms, munitions, explosives, 'equj_.pment and other stocks of

war goods. This order 8180 méde it clear that the Allied forces would not

permit the dissipation of Japénese property and constituted a specific
3
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cancellation of the August 14 Cabinet order,

Nevertheless it was not until August 28, 1945, that the Higashikuni
Cabinet formally rescinded its previous order. During this thirteen day
period from August 15 to 28, substantial quantities of public property were
removed from government store houseg, numerous illegal transactions trans-
ferring title to such property were consummated s And numerous records - X
were altered or destroyed. Even after the order of August 1/ was rescinded,
the Nigashikuni Cabinet did not make any real efforts whatever to reclain
the goods thus illegally disposed of. Unknown mumbers of private individuals
were left in possession of vast quantities of goods.obtained originally with
public revenues without having made any compensating payment to the public
treasury. The gocds thus diverted from their proper channels and the indi-
viduals thus enriched have remained throughout the Occupation as a cancer
threatening the economy of this country.

On January 11, 1946, SCAP gent the Japanese Government a memorandum
inviting its attention to the illegal disposal of war equipment and supplies
which took place between August 14 and September 2, 1945. The memorandum
pointed out explicitly that the disposal of war goods after the surrender
was not in accordance with the spirit of the Potsdam Declaration and ordered
the Government to present a complete list of the goods released, a copy of
the orders authorizing this diversion of property and a list of those respon-
sible for issuance of the orders, The Government, from the records of the
former War Ministry and Admiralty, presented the information requested in
the GHQ memorandum.

The first concrete effort by the Japanese Government to.recover propexrty
looted and illegally disposed of during the chactic period following sur-
render was taken by the Shidehara Cabinet on February 17 y 1946, At that
time the Cabinet issued the "Emergency Decree for Disposal of Hoarded Goods

No, 88," an order which had the effect of law. Under this Act, all those

pPossessing certain stipulated goods were required to submit before March 10,
1946, three copies of a report listing such goods. Thegse reports were to
be submitted through prefectural offices to the Minister of Commerce and

Industry. Possessors of such goods were ordered not to dispose of or move

the property prior to April 20, 1946. To give effect to this ordor s It was
4
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mrovided in Article VII:

"The Minister concerned, or the Governor, can demand all
necessary information concerning 'goods under investiga-
tion! apd 'designated gocds' from those cconcerned, Fur-
ther, he can send officials to factories, workshops, siores,
warehouses and other places for inspection with instructlons
to examine the condition of the business, the goods in ques=-
tion or the company's books and records, In this case the
officials concerned must bear their identification cards.”

Following the April 1946 elections and during the negotiations whish

led to the formation of the Yoshida Cabinet on May 22, 1946, a contract was '

concluded on Mey 16, 1946, between the Chief of the Investigation Bureau
of the Home Ministry and a group of private businessmen calling themsélves
"The Arms Disposition Commission," No legal foundation for this contract
existed.

The so=-called Commission .was formed by Mr, Takashi Komatsu as chairmah
of a group representing five Ze;ibatsu companies. The Commission was so
formulated as to mislead ths éeﬁeral public into believing it was an of-
ficial government organization. Although the date of the contract is May
16, 1946, it appears from Paper No, 1 attached to it that. negotiations‘ for
its conclusion had started in November 1945. At that time i1 was estim;ated
that the Government would be able to recover 1,288,720 tone of public prop-
erty valued at Yen 1,289,600,000, During thc time this Commission funetion-
ed, it actually recovered 835,102 tons of material on which 1% reallzed
Yen 957,700,000, It is worth noting that GHG in November 1946 estim&f.ed
the total value of recoverable goods &t Yen 100,000,000,0C0, but the tc;t.al
value of recoyverable p;operty at the time the Ayme Disposition Commission
was organized was estimated at only a little more than Yen 1,000,000,000.
These facts lead to & presumption that there existe seriqus cases 6f :eregﬁ-
larity and dishonesty in this entire transaction. -

On Nuvember 15, 1946, according to his own subgequent testimony, MX.
Tanzan Ishibashi as Minister of Finance received from Allied aut.hor.;:.ties a
1ist of so—called_"speciél goods ,i' which consisted of miscellaneous supplies
and materials .seized by. Oocupétion forces immediately after the surrender *
and subsequently turned over to the Japanese Goyernment for the use of the

general public and for use in industrial production., Mr, Ishibashi testi-

ficd before your Committee in August 1946 that he had ne record whatever
5.
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of the memner in which these goods were disposed of although it was esti-

mated théy were vs:lued at approximately Yen 100,000,000,000, He further |
testified that he had no knowledge of the revenue derived from the sale of .
these goods. This would seem to constitute prime facie evidence of the

negligent and irresponsible manner in which the Government handled billions

. e w.l* ‘,' m ™

" of Yen worth of public property. There is & naturel presumption that wide-

spread fraud existed in the distribution of these commodities. :

' A WA i, WY 0 SR S——

In a belated effort to regularize disposal of war goods and to stimu-

late Jepantis flagging economy, a joint Ministerial Ordinance was 1s sued

A — - - &

January 25, 1947, by the Ministries of Commerce and Indusiry, and Agricul=-

ture and Forestry., This ordinance was entitled "Regulations for Filing

- W

| Inventories on Stocked Materials for Deéignafed Production." 1t was less |
an effort to uncover illegal transfers of war goods than an attempt by the ;
Government to channel hoarded goods into production., It provided that

owners of designated commodities in excess of stipulated amounts wou_:ld

file within thirty days = repo;'t on the quantities of such ccmmodities in

their possession and could dispose of such excess stOCXs only to authorized

private menufacturers or government agencies.,

!
As a result of the proclamation in February 1946 of the Decree concerning '
the disposal of hoarded goods, it was sssumed that thoorcetically no such |

stocks wore still in exdstonce. This assumption, however, was challenged in !

P ————————ey e © L S W LR R o Sl S

February 1946 by Mr, Koichi Seko, Undersecretary for the Home Ministry.
As a result of investigations which he mgde‘ during his term of office, he
was convinced that large quantities of hoarded goods were still flowing

into the blackmerket and impeding economic recovery. Following the re-

organization of the Yoshida Cabinet, Mr, Scko resigned from the Home Minig=-

C——— g .

try. He then ap;broached Finence Minister Ishibashi who was concurrently

- il Al

Chairman of the Economic Stabilization Board and urged that further steps

T T S ———

be taken to expose hoards of concealed goods, As a result of his sugges=-

tions, the Yoshida Cabinet agreed on February 14, 1947, on the appointment

of an investigating committee within the ESB, The Cabinet announced the |
creation of'é. Conhi:j.fctee composed of a chairmen, & vice-chs:irman,‘ Nenpers

and some speciélists. Mr, Ishibashi as Chaeirman of the Committee on

s o peoliag o« WPRGP BB Ep——— plm— = M S A — =

A February 24, 1947, appointed Mr, Seko a temporary member and vice=~chairman,
. 6 |
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' It should be peinted out that this Committoc was brought intc being ‘*
on the basis of an informal Cabinet agreement and witﬁout the legal founda- :
tion it might possess upon creation by Cabinet decrec or ordinance, The du-
bious legal status of the Committee was described later by Mr, Koichiro

Kunichio, head of the Inspection Department of the Economic utabiliza 1o'n

Board, during testimony before the Committee for Public Order and Local

Adninistration of the House of Remesentativea. Mr. Koichiro Kunishio told

the Committee in substance:

The Committee for the Disposal of Hearded Goods was organized
February 14, 1947, in accordance with a Cabinet decision. The
Committee was never legally authorized, however, at that time,
or later, Furthermore, it had no legal authority to expose
goods or seize concealed goods. In effect the Commitiee was
only an investigating organ. ‘The responsibility for the actual

exposure of concealed goods was in the hands of ESB officlals
in cooperation with the Minietries concerned.

The Committee!'s first meeting was held on February 24, 1947,
at the Premier!s house, but neither at that time nor subse-
quently wag any formal resolution adopted to make the work of
the Committee effective.

Mr. Seko held office as Vice-chairman of the Committee from February
2 wntil April 11, 1947, During that periocd nuﬁnerous reports of hoarded l
gbods were received and numerous attempts were made-to' investigate these
reports, Since Mr, Seko ,had never received a written grant of authority, ,
he toock it upon h;mseli to issue arﬁitrarily "Seko Instructions fer Expo=- "*- i
sure,’ Altogether 144 of these orders were issued. Mr. Sekc in a report ‘.
of his activities made the following statement:

"Before 1 adopted the system of issuing instructions on
hoarded goods in my name, I took the following steps. I
picked up information which I thought creditable from many
informants. Then I asked the informant to go to the Police .
Bureau and explain to the Anti~crime Section the nature of

the case, This Police Section, when it thought necessary,
gave the informznt a gealed letter asking the cooperation of
the police in the area where the:hoarded goods were concea;ed.

"Every time I issued an instruction 1 made an investigation
beforehand., As I was afraid these orders might be abused, they
were issued only in the name of the bearer and the term of vae
lidity wes fixed, I made certain that no exposure could take
place without the cooperation and certification of local police.
Further, I tried to get the cooperation of lawyer.a in order to
prevent the abuse of any civil rights.

"However, I was not successful in obtaining the cooperation
of local police and other local officials, Instead, I en~

countered active resistance and non~cooperation, As a result
I gave up these efforts and called upon the public prosecutors
for assistance,
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"Among the abuses which occurred,despite my efforts, were
cases of forged orders which were actually used by brokers

to swindle the owners of concealed goods,
"My efforts were wholly unsuccessful and at the beginnlng of
April most of the informants lost confidence 1in Japanese

authorities and began to ask for the cooperation of Allied
Occupation authorities,” |

In the weeks that followed, there were persgistent whispers which
accuged ‘Mr. Seko, among others, of shady dealings in connection with the
disposition of hoarded supplies. Rumors circulated that vast sums of money
were pessing from hand to hand in deals which involved powerful brokers’ and
their stooges in the bureaucracy and that huge stockpiles were disappearing
mysteriously a few days before authorities were dispatched tc investigate
tip-offs on hidden goods. These rumors culminated on July 10, 1947, when
in a public statement made by Mr, Seko before the Liberal Diet Club, he
charged openly that there were billions of yen in hoarded goods concealed
throughout Japan and urged that the Diet itself form an investigating
committee to examine the whole problem, He even intimated that members .
of the Cabinet were involved, Following various denials and counter
charges, on July 15 Mr, Koichiro Kunishio, then serving as Director of the
Supervision Bureau of the ESB, and Hidec Nzkayema, Director cf the Police
Rureau of the Home Ministry, declared in testimony before the House Commitiec
for Public Order that the Seko Committee mot only once while Mr, Seko was
Vice=chairman and asserted that only 95 cases were investigated and that
hidden goods were found in only 5 instances, These two witnesses testified
that since the dissolution of the Seko Committee on April 11, 1947, the .
Eeonomic Statilization Board, operating independently, had investigated 282 '
cases and discovered concealed materials at 145 places.

In view of the widespread publicity given Mr. Seko's charges and in
view of the fact that unnamed Cabinet members were said to be involved in
the scandal, the Cabinet felt obliged to take note cf the case and the Diet
{tself considered the affair so serious that it was decided to create a
commitiee :E“or the investigation of the realifies of this problernj. |
Part III - Special Committeec Concerning Concealed and Hoarded Goods s

The House Special Committee for the Investigation of Concealed and
Hoarded Goods wes created July 25, 1947, and held its first meeting the
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following' day. ' Creetion of the Committee wes without precedent in Japanese

legislative history. The Special Committee to inveatigate Hoarded and Con-

cealed Goods is the first committee of invegtigation ever appointed by the

Jepanese Diet, ' From the outset, therefore, this Committee had to pave its '~

way onward in the face of numerous difficulties,

"The public'is certainly entitled t0o believe that the Committee is

morally responsible for investigating postwar frauds and the illegal con-

)
%
:
cealment of goods. Actually, _howeVéf, the Committee ‘lacks authority to i
carry out this responsibility. The Committee is very strongly of the :‘
opinion that it cannot be expected to agsume responsibility unless it has 3
first been granted adequate authority. If the new Constitution is to be :
an effective instrument, the legislative branch must necessarily define
_ its authority clearly and Opéféte within the limitations thus set forth. i
'l- At the very beginning of the investigation it bécame cleer that fhefe 2
‘ existed conflicting opinions on the Commdttee's proper funétion, At the 3
Cocnmitteels sécbnd session, 2 lively debate took place when Ky‘uichi Tokuda é
suggested the ihﬁestigatioh of Prince Higashikuni for his part in ordering % |
the armed forces to surrender military supplies in their possession to civil- § ,.
ians without comper}'aation. This gave rise to a hot dispute., A member oXf ;
: the Democratic Party, Tetsuzo Kojima , vigorously opposed this suggestion and ‘
declared that the primary mission of the Committee is to channel hoarded goods :
into regular routes and not call the Government to account. On the other

hand, there were those who believed the Committee could not possibly fulfill

its proper funetion unless it investigated the part played by Government
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bureaucrats in the concealment of hoarded goods., In this connection, the
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Nippon Timﬁ on July 27 reported:

"The case is a battle between party politicians and bureau-
crats for profits accruing from hoarded stockpiles. Observers
are 6f the opinion that the case came te a head when party |
politicians attempted to get a lion's share of the huge
profits which bureaucrats were garnering out of the sale of
hoarded supplies.. The two groups came into frontal coilision
and the bureaucrats did all in their power to prevent the ex-
ecution of My, Seko's drive for uneerthing hoarded eaches.”
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Between July 25 and October 15, 1947, the SpocialComittee held 21

meetings -during which 1t waa in aession 51 hours, Two sub-~committee meel-~

ings were a...sq held. In addition 1’7 Comittee mombers mde 6 field trips
on which they travellzd 1,450 kilmters. A1l trips were taken at their
awWn expense gince no public funds have eve,r been apptropriated for use of
the Committee, On theae trips "hey investiga\t.ed: | | |

- ;

_ 1, The Nava‘l Arsenal

Samukawa l!achi, Kanegawa Prefecture

2. Tochigi Prefecture
3. Iwate Prefecture:
1;. Toyojoze; Shizuoka Prefecture
5. Tokyo Metropolitan area
(a) Shimura Itab:ashi-lm, Ishida Alloy Works

R A AR A D ————

(b) Suburb of Tashikawa--former Hitachi Aviation Factory
(¢) Chuo Ward--Warehouses of Textile Control Association-

During the course of the investigation this Committee has been con-
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vinced beyond any doubt that,

Firstly, vast quantities of goods formerly owned by the Japenese Army
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and Naﬁ were disposed of to local authorities, businessmen and brokers

~ .

and that the blackmarkets l"mre been flooded with these goods to the detri-

ment of honest 1ndustrialists.
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Secondly, the Committee is convinced that all attempts to channel these

goods 1ntq legitimate production channels have been frustrated by a combina-
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tion of fraud and legal barriers. Mr, Sekc during his investigation could
not obtain the collabofation of local authorities. It seems fairly clear
that* in many cases understandings exist between the holders of ‘goods and
local authorities; frequently local authorities appear %o have connived in | ’
: legalizing the transfer of such prOperty to private individuels. l

‘I'hirdly, the Committee 1is convinced that present decrees and ordinances
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are too limited in scope; many articles on which the Government has a legiti-
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mate claim are not included on the list of hoarded goods and thus are free ‘

from investigation. ' L ik S b PR '
Fourthly, the Committes has received evidence showing that existing '
authority is scattered and ineffectual; at present ahthority tc investigate
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Fifthly, the Committee has been handicapped by the failure of the Diet
to approve a Cabinet proposal which would give greater authority to the

economic inspectors,

Sixthly, the Committec is distressed at the failure of respensible

officials to have kept adequate- records on the disposal of war goods under
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Allied di;r'ection. On August 13, 1947, former Finance Minister Tanzan
Ishibashi testified before the Kato Committec:

"1 am sure that it was in the accounts of November 15,

1946, ‘that GHQ transferred Yen 100,000,000,000, more or

less, worth of goods to the Japaneso Government, Of

course, these were goods which GHQ had taken over from ;‘
the old Japanese Army and Navy and then returned to the *
Japanese Government; but included among the goods were EJ
building materials and machinery amounting to several ten

biilion yen, The Government has received papers pertaine-

ing to this matter, I want to know their whereabouts, If

8 hundred billion yen worth of goods have bean turned over

to the Japanese Government, just where have they been turned
over? - | '
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“I brought this matter up in a Cabinet meeting and irfvegti-

gated it., I had the Home Minister and other personnel re-
port to me and had them investigate the case. But no such

papers were found among the Government cffice data,

"Only about twenty or thirty million yen worth of material
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