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SOVIETS WATCH 'JAPANESE .

- WFINANCES—EXPECT “AND
‘HOPE” FOR EARLY ®EC-
ONOMIC COLLAPSE’

——

(From The China Weekly Review)
While the Soviets have signed a ®'non-
aggression pact with China, which action

constituted a ge‘zture of frxendhness vand
sympathy toward this country, the Russians

have done little else to assist the Chinese-

in their struggle against Japanese aggres-
sion- The Soviet Union’s fear of a Jap-
artese attack, or combined Japanese and
German attacks launched simultanepusly
on her. eastern ahd ~western borders,
apparently has - been sufffient to prevent
the Russians from making any moves, even
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to -rthe - extent —of. -contributions toward
()Chinage Red Cross and other relief funds
similar to charitable campaigns in the
United States and various. European
countries, particularly Great Britain and
France.

. But while the Russians are sympathetic
toward the Chinese they do not close their
eyes to the practical side—that the Jap-

anese will probably break their necks in

China ‘and thus the Soviét Union will be
spared the expense and pain of a serious
war. The )consensus in Moscow ap-
parently is that Japan’s economic struc-

ture, weakened by the Manchurian in-.

terlude and the world economic ®crisis,
will ‘crumble under the pressure placed

upon it by the clash with Nanking's (un-,

expectedly) well trained and well equipped
armiés. Pointing to Japan's
Opudgetary deficits, to her ‘annual un-
favorable balance of trade, to her lopsidedly
militarized 1ndustry. to the poverty of her
. workers and peasants, observers. in Russia

believe that a major economic (Mlcatas-

trophe is (0)inevitable.

Can Japan wage a protracted war? Can
the financial crisis be avoided?
did Japan’s six years’ aggression in China

~cost her tax payers? Caa Japan increase
further her national debt of Y.14,000,000,-
000> Will anyone, finally, help her in her
hour of need?

Apparently in answer to Russian state_

ments sbout Japan's appreaching (®bafk-
Tuptcy, the Japanese Vice-Minister . of
F:lnance, Dr. Ota, declared in the course of
2 speech befere the. Osaka Chamber of
-Commercb that while Japan's national in-
detédness had passed the “danger” points
Y-10.000,000,000, the country's national in-
come was Y.11,200,000,000, hence the nation

chronic:

How much
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should be able to stand a domestic war debt
of Y.40,000,000,000. However,. the present
currency ™inflationist tendencies in Japan
belie the finance official's statement.

The Soviet Tass agenty recently issued
a report from London apparently based on
articles published in the Financial News
showing how stocks in the South Man-
churia Railway (chief organ of Japanese
aggression) had dropped 10%; *Nippon
Yusen Kaisha, 18%; Teikoku Rayon, 26%.
Japan’s adverse trade bilance., despite
US)stringent restrictions of imports had in-
-creased to Y.777,000,000 since the first of
January. Japanese industrialists, in their
mad drive to sell goods abroad had cut
prices below costs  of (*¥raw materials—
which means that the diiferential must be
made up by further ¢")drastic cuts in
wages of Osaka workers. =

hel -

"The answer to all these questions is

supplied by Prof. G. Boldyrec, Soviet
economist,+ in Izvestid, ®official organ of
the Soviet Government, Says the Russian
expert;—. '

The ‘vicious war which the Japanese
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imperialists have been waging in China

for the past few years has entered a new
stage. After the seizure of Manchuria,
Jehol and Chahar, which were regarded by
the Japanese military and ‘the Japanese
financial *®oligarchy not only as colonial
2D]oot, but also as a “P)springhoard for
the projected war against the Outer Mon-
golian { oviet Repuplic and the I/.S.S.¥., the
Japanese imperialists are striving to grasp
all of North China in® their hands.
ever, unlike the situation which accompani-
ed the invasion of Manchuria, the Japan-
gse ‘23’sab§r-rattlers are encountering this
time a determined ane powerful opposition
of the Chinese army and people. -

Today Japan is meeting with the ?%or-
ganized resistance of the Chinese army, a
portion of which is equipped with up to-
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date ﬁeapons. It is obvious, therefore,

- that unless the Japanese military-fascist .

#%)clique abandons its policy, it must expect
a “"prolonged war, full of dangerous
surprises.

But can J'apan wage a (protacted
war? Can she stand the burden of an ex-
tended military campaign, which will put
axtraordinary strain on the economic an
and financial resources of the entire nation?

It is gemerally known that Japan's
economic ®®structure is extremely weak.
The reasons for this are as follows.

(To Be Continued)
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THE WILL TO “RESIST
(From the Shanghai Evening Post)

It is open season for the (z’experts in
matters Pstrategic, military, economic.
We had our “’unpulses to grow a long
white beard and tell the world, but the
Slecompetition has a!ways a htt]e (E)gver-
whelmed us—luckﬂy Now rwe ,ﬁ‘m he-
. ginning to doubt how much can be €x-
pressed in terms of lines and mﬁgures

They say this and they say that. They
say there are so many mentoa sxde, there
are so many dollars and ®)yenr behind them,
there is such and such stock of "®njuni-
“tions, food and other necessaries the
< (10pglitical factors may presently work out
“thus and so from a given "starting-point
which may or may not be ss (Ustated. In
fact one’s head starts (S)spinning at the
very beginning of (¥appreach to the
(%)imposingly marshaled array of experﬂy
(M)agsembled facts.

Qi:t is there not one thinf more ("po- "

werfal than all? Can it not be *®summed
up i these words—"“the will tp resist™® I,
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it not the single great ¥imponderable

which may yet “Yoverwhelm the experts
with @Dconfusion?

We have our moments of thinking so.
- They are ®)ipterspered with moments of
rather extreme feeling (as distinguished
from opinion), which is often a feeling of
(#)depression. The Chinese genius for
(2)disorganization is awe-inspiring. So
much left-handed manipulation of right-
handed monkey_ “®’wrenches, ‘””screwmg
threads off nuts going the wrong way, is

everywherétin @evidence most of the tlmg
that the Westerner often finds nxmself
standing glum and @appalled. Yet—

somehow the machine does move, the

things get done sooner or later, and every- -

where shines a *)determination to stick
ether in ‘3°)opposmon to a foe'being
& head-on .by a nation calculatedly
unified to resist.

Japan has for years proceeded in China
" on the “Nthesis that China was no nation,
but rather a loose **)confederation to be
dealt with ®regionally and treated with
the *)indulgent condescension one mxght
(if not too BS)sensitively organized) accord
an idiot second cousin. And “*®ironically,
all this time Japan has been ®7organizing
_and unifying China—at first slowly and
G8imperfectly, later more swiftly and
#lefficiently, until finally with the opening

of definite though “®undeclared war, the

Chinese find themselves suddenly ‘a true
nation for the first time in modern history.

“Not only has China become a nation as
it naver has been before; it is 2 nation with
“')a'hegn't. a mmd and.a guiding prmclple
which is now its whole U2)50ul—the will to

esist. None who know China well can
“deny this. All who know China.well
will agree that with the sense of‘(“’wrong
now burned deep into China’s millions, and

= 8 .9
AP O W18 o AT FR A BTk

B EASMALR) DXEE > EHHET
@i R iIEE o ¥ RA P EaRRT R
TH RS 0 fe ML S AMBEFOR OH
> FEMAE R QAN » A PR &
HF ABHIES SL‘EK(#;#T?‘]&: g
o BE——MELATTE > FHE MK -
AAEASRILE B HS > R ORI
A 75 RE—E R IHA 9 -

ARFRIMLE » FATR-BEA R
Guggs > AR TRIFLELZ COME > T
HRAGHES FRATE > XT COEELHR

4%&’£&n&mit4@&aﬁkzﬁ§a
CHB—-RBREAR—RELE o (ii@KALE

ABRIKAIERT)

SOOI BAUN LR PR @D
e R — PR R RS DX
EREFECRARRAERS OAKHF H
T BERSE > B ORERRT  FAF
A joit ) LR—MARX LAESHBE 0

FARBRARAHAAH—~BRE &
ERHEM Wow—gORE > L5 ERS
“) g R A o AAFrb BIA
3 TR TR o Azl P BOHA 2 AP
AERE  TRBEAHS AT  HE O
RO RPRARAER B8
B YO e hE > HILIRE A

g g B BHEREL > EREOHK
'ﬁﬁﬁﬁﬁﬁ‘ﬁﬁﬁ,aeﬁixT 1KY

ke

| BEOBFR - BRRELE CVREMHR
% » PREMSEROT £ o BRI O
) RIVARHE CORBEFIARL » £



B & B

the (}imperative yrge toward resistance
their single thought, a force has been
“6)generated which may be compare& with
that of the “Dtremendous power of a
flywheel perhaps light in itself but powerfﬁl
when “hacked by “®accumulated mom-
entum.

Such a nation can be driven back into

its SDhinterland, yet it fights on. ~It can be _

SUgtarved, yef it pulls up its 2belt and

fights on. It can be stripped and ®3)flayed, .

o ¥et such suffering means nothing for the
S%alternative is worse. .

We submit that there we have some-
thing beyond the ‘**ken of the experts who
talk éo S)glibly of Japan's wonderfully
modernized * and 56)mechanized mihiary
organ, or who ‘“’speculate ‘upon " the

chances of some inner Chinese (Spolitical A

breakdown.

Perhaps we're wrong, but it seems to

us that the nation 'which 6%stirs such a

will against its selifish *?)aggressions trifles

with ©2)estiny. The Fates \can be

“3)tempted, but not too far. Japan seems

'to us to have gone definitely, 6Ofatally, too
far. There is much sorrow ahead for both

nations; much sorrow and probably no real

(6S)yictory for either; but China’s will is
66)armored by a'sense of right‘which can-
not but carry her thmugh and into a
plaesanter land of momlse beyond

Japan’s rising sun began to smk when

she stirred the roots of China’s will to
resist. That is our ?)conviction today.
_ And we believe that the history books of
tomiotrew will ($9)hear us oiit.
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BRITISHER BUYS BONDS

Foreigners' sympathy and support in
China’s (Mlife-and-death resistance against
Japanese aggression is again ?manifested
in an instance in which a Britisher has
bought ' Chinese National Salvation
Bonds to the value of six pounds sterling,

according to i report reaching here-

from Nanchang yesterday. This British
gentleman's ‘Slgenerosity and openmind-
edness is, as reported, very much ®lap-
preciated by the Chinése,

_ The Kiangsi Office in Nancixan’g an-
nounced that the sum of $250,000 was

13

PcoHected on the sale of the National .

Salvation Bonds during last week. The
sale has met with ®'wide support.-

——————
1

CHURCH PRAYS FOR CHINA

Today’s report from Nanchang (re-
vealed that a large ®congregation met
under the leadership of foreign @mis-
sionary and Chinese Christian feaders, on
last Sunday morning. in a special service
to “pray for China for her resistance

against Japanese aggression. A “)resolu-*

tion was finally reached in tte 5)conference
. urging Chéstmns all over the world to
. bring their U’pressure to bear upon the
aggressors, Three telegrams were. dis-
patched: ° - )
1. To the Nine-Power Conference
(which is to be ®convened at Brussels on
(30)October) througfx ~*Dr. Wellington Koo,
Chinese ®’Ambassador to Paris and
9Doyen of the Chinese delegatlon to the
9-Power Confab, requesting the conference
to Muphold justice.
2. T® General Chiang Kai-shek paying
G2honor and respect.

3. To the. “3)defenders in the battle-
fields and the wounded warriors through-
out the country expressing ")consolation.
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