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Ministry of Communications,
Peking.
July 22, 1914,
To the Directors of the Chinese Government Railways:

The subject of Uniform Accounts for Railways being under
consideration, the following order addressed to the Directors of
the Chinese Government Railways and other officials concerned,
is issued:

IT IS ORDERED, that the Classification of Capital Expenditures
: iging thereto, prepared by the Commission on the
ﬁ@i‘ga}lwmr Accounts and Statistics, and recommended

on for promulgation, is hereby approved; and
e said Classification be sent to the Director of

{11




—GRBAEE AR A TR B AN BN EROL 22—
e ER IR E R N Bk R 2
A AT EE R GREE A BRI R S g i 2 8 — 17
HARIE RS

— MRIH AN P P R B =R SR A A AR
A TAAEREE VL w1 D Se S RS R S L8R
('

each Chinese Government Railway, and that.a second copy be kept
on file in the Railway Department of the Ministry of Communica-
tions, both of which copies shall be deemed an original record

thereof,

IT IS FURTHER ORDERED, that the above named Classifica-
tion of Capital Expenditures be promulgated in Chinese, English
and French, but the English version shail, until otherwise ordered;
be accepted as the standard classification while the other versions

are to be interpretations.

IT IS FURTHER ORDERED, that, beginning -with Janmary Ist.
1915, all expenditures of monies for the construction or equipment
of Chinese Government Railways, shall be recorded according to
the classification, definitions and rules embodied in the above ;iamé_d
Classification of Capital Expenditures.
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IT IS FURTHER ORDERED, that, on or before June 30th. 1915,
the costs of all Chinese Government Railways built prior to January
Ist.,, 1915, shall be re-distributed on the books of the respective
lines, according to the above named Classification of Capital Expen-~
ditures, and that a copy of such re-distribution be filed with the
Railway Department of the Ministry of Communications, together
with an explanatory $tatement of the way in which such re-distribu-
tion was made and of the arbitrament used.

IT IS FURTHER ORDERED, that the Director of each Railway
owned by the Chinese Government shall be responsible fer the
execulion of this order.

(Signed) Liang
Yih
Mai
Seal: Ministers of Communications.

{31
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COMMISSION ON THE UNIFICATION

OF RAILWAY ACCOUNTS AND STATISTICS.
Peking.

I BhE
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At a regular meeting of the Commission on the Unification of
Railway Accounts and Statistics, held at its office in Peking, on
the 27th day of May 1914, it was

RESOLVED that, according to Article 9 of the Regulations of
this Commission, the Classification of “Capital Expenditures”
with Forms and General Rules, be presented to the Minister of
Communications for promulgation.

CHAIRM AN ADVISORY MEMBERS: MEMBERS:
Hon. Kung-Chao Yih E. Y. Chen K. S. Tsang -
‘W. Henderson J. T.Zhen
VICE-CHAIRMAN -
Dr. Ching-Chun Wang T.K. Tcheng C.P.Yin
H. Middleton C.S.-Liu
ADVISER H. Brickner Soeuen-Souen
Dr. Henry C. Adams H. C. Lee S.F. Yih
T. Cheu Y. C. Whang
A. Louillet
B. Bellion
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INTRODUCTION.

On account of peculiar difficulties the Government failed to
prescribe any uniform accouhting laws in the past. The different

railways were left to keep their accounts and make their statistics
in their own way. Not only the acconnts and statistics of
the different railways were different, but those of the same line
were often changed from year to year. Besides other serious
disadvantages, the lack of uniformity made it impossible to compare
the results of the different lines. In some cases it was also excee-
dingly difficult to get any adequate information concerning the
principal items of cabital expenditures or operating expenses, when
such informations were needed for important administrative pur-
poses,

The evils resulting from the lack of uniformity of accounts

(71
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became more and more serious as the number of lines grew. Re-
peated efforts were taken now and then to prescribe uniform rules
concerning certain features of railway accounﬁngi but for vér_ioqs
reasons nothing was accomplished.

The Honaorable Chu Chi-Chien was seriously concerned over.
the matter when he became Minister of Communications in the
second year of the Republic. Inquiries were made. A plan was
submitted and approved. The Commission on the Unification of
Railway Accounts and Statistics was organised, with the Hon-
Y.ih Kung-Chao, the then Director General of Railways, as Chair-
man and Dr. Wang Ching-Chun, then Co-Directlor of the Peking-
Hankow Railway as Vice-Chairman. The presenl issue of the
Classification of Capital Expenditures is part of the work of glag
Commission which was presented to the Minister of Communicégj;ms.

(&1
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As io the efforts and problems which confronted that Com-
mission, the passages from a report of that Commission are extract-
ed:—

“ When the Commission began its unification work last year,
there were many difficulties which appeared insurmountable, chiefly
among which may be mentioned the Jack of precedence of such an
undertaking and the oppositions from many directions. Since this
is the first time in our railway history when unification of a fun-
damental problem on a la-rge scale was taken up, which involved the
modification of many existing practices of all the railways it was
but natural that a good deal of apprehension prevailed at the time.
It was only due to the firm stand taken by Minister Chu Chi-
Chien and the continued support given by Minister Chow Tszu-Chi
and the co-operation of all men taking part, that the Commission

(9]
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has been able to carry out its programme so far.

The first question which confronted us, was how to find proper
men to do the work, in so far as the contemplated unification would
involve the change of existing pracfices of the different railways
and would also have to be suitable to local conditions. On the
other hand, since the requirements of the Finance and Auditing
Departments have to be kept constantly in view, we thought it of
necessity to have men who are familiar with the requirements of
the Central Government as well as with the work. With these
points in view, we, therefore, recommended the appointment of a
number of the members of the Ministry interested in accounting
and the Chief Accountants of the different railways as members of
the Commission, with the hope that local practices of the railways
and the requirements of the Cenfral Government may both receive

{10]
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their due attention.

In order to enable these men of the Ministry to get a clear
insight of local conditions so as to understand and appreciate the
local accounting problems of the railways, we first of all sent two
of the members to each one of the railways to make a thorough
investigation of the organization and working of the railways. In
so far as Japan is our neighbour with a similar language, and has
perhaps, gone through similar difficulties in adopting and unifying
her railway accounting system, her experience was, therefore, to be
of value to us. . So we also sent two members, versed in Japanese,
to make a study of the organization and working of the South
Manchurian Railway.

To take advantage of the experience of other countries, we
also. engaged Dr. Henry C. Adams, the Expert in Charge of.

[11]
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Railway Accounts and Statistics of the United States Government,:
ds Ardviser, so as to get the benefit of hoth scientific and inde-
pendent gaidance.

After these preparatory works were done, the Commission be-
gan its first formal meeting in October 1913. It has had three
Sessions, having held more than seventy meetings. Gradually the
difficnlties have become less. The discussions in the meetings have
been marked with harmony and co-operation and the work has been
progressing with great rapidity.

It is well known that one of the most important part of rail-
way management, is railway finance, that the key to railway finance
is railway accounting, and that the essential part of sound railway
accounting is a proper classification of all incomeés and outgoings of

the railway. The railway business being so extensive, multifarious,

[12]
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and complicated in nature, it is only by a proper classification of all

ils expenses and revenue that the management may be able to get
hold of the situation and to “develop the properly propesly. By
the guidance and proper enforcement of a good system of classifica-
tions, the management can compare the few headings of expenditures
and the few figures of revenue in deciding its policy a_ud practice,

Since there were many new railways under construction and
that these railways were in need of more adequate classification or
rules to guide them in their allocation of their construction expend-
itures, the first question taken up was the classification of capital
expenditures, with the hope that these new roads may adopt these
uniform classifications before they go too far, thus saving the trouble
of re-arrarging their accounts later.

By taking local conditions into constant consideration and by

[131
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careful examination of praclices abroad, the Commission hasdrafted
the Classifications of Capital Expenditures. This is divided into
two parts, the first one covers construction accounts and the second
deals with financial accounts. Special emphasis has been made to
make these classifications practicable and suitable to our conditions;
and to allocate the expenditures in such a simple and systematic
manner as to enable the Government or the railway managements
to see at a glance the cost of the different principal features of
the property.

This newclassification besides bringing about uniformity, which
itself is a very important thing, will enable the Government to see
at a glance the clifferent classes of expenditures in a scientific man-
ner, and will also enable the Governmen! to know what and how
each railway costs her. We may appreciate the importance of so

[141
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recording such costs by seeing the disadvantages which have resulted
from the lack of such records in other countries. - For instance, the
United States failed to unify her railway accounts early enough,
and this delay is now costing her some 30 to 40 million dollars in
her effort to find out the value of her railways. China also had
some similar experience, although on a much smaller scale, in that
in the absence of adequate accounts she finds considerable difficulty
to fix the prices of private railways, which she tries to purchase
back from the Companies. In fact the principal cause of the failure
of our private railways and big business in general, is the lack of
proper accounting. By adopting and enforcing a uniform classifica-
tion at this stages of our railway development, we may avoid similar
disadvantages.

In the course of our effort to unify the accounts we found many

[15]
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other difficulties. For instance, the different languages used by our
railways, which appears in itself a trifling matter, was the occasion
of many difficuities not found in other countries. On account of
the loan agreements and established habits of the different railways,
we had to use three languages in our discussion i, e. Chinese, Eng-
lish and French. As some of our members only know one or two
of the three languages, considerable difficulty and delay resulted.
Since these classifications are for Government Railways, the

Chinese language naturally should be made authoritative. Here, we
found another trouble, in that the scientific terms in Chinese are
not standardized. Thus we sometimes found a railway transaction
or a particular article was known by three or four different names
in the different railways. Hence, we are compelled to adopt pro-
visionally the English terms as standard pending the unification and

[16]
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standardization of the Chinese terms. These are only few of the

many peculiar difficulties which do not obtain elsewhere.

On account of peculiar difficulties and in order to meet local
requirements, many points had to be compromised. Hence the
present code is not perfect. But it is believed to be a good ac-
counting code, and if properly enforced, it will do much to ensure
the realization of sound business principles in the administration
of Chinese Railways. Not only every head and ever; item in the new
accounts have been thﬁrough]y discussed and revised, but practically
every word has heen carefully considered. Moreover. this uniform
system is not the work of any one man, but represents the crys-

talized opinion of the best qualified men now available in practic-
ally all China.

[17]
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But the value of a uniform system of accounts, or any other

system lies more in the proper enforcement and application than
in the degree of perfection of the system itself. In fact China has
been often criticised on account of her failure to enforce the rules
which she promulgates. In as much as railway accounting is closely
related to sound railway management, and in view of the bearing
that sound railwz:.y managementhas on the establishment of national
credit, it is difficult to overemphasize the importance of this system
of uniform railway accounting; and since this is the first step in
the standardization of railway practice, thus starting a movement
which, if successful, will be felt far beyond railway circles, it is
hoped that effective measures will be taken for the proper admin-

istration of this system of accounts.”
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By the order of the Minister, which appears above, this Clas-
sification shall be followed by both the Government and private
railways. In case there should arise any doubt as to the interpreta-
tion of any heads or items, inquiry sho}ﬂd be addressed to this
Department so that all questions may be answered in a uniform
manner.

The Department of
Railway Accounts and Statistics.
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Classification of Capital Expenditures.

General Rules.

1. Lines purchased &¢,~In the case of lines purchased or built by
contract, the original cost should, in the first instance, be
debited to a suitable temporary heading which ‘will be relieved
as 'soon as tt'xe charges can be allocated in accordance with this
cla'ssiﬁcafion. In the case of lines purchased, the distribution
should be made by means of a valuation statement. In the

case of lines built by contract, the Contractors shall record their

[31]
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expenditures under the headings laid down.

2. Transportation of Stores.

To the line—All charges for the transportation of stores and
materials by sea or river, over other lines, by boats, carts or
any other means prior to delivery at one of the recognized
stores dep6ts of the line, must be added to the price of the
stores. Similarly all charges forinsurance, wharfage, demurrage
lighterage, &c., and the cost of commissions paid must also be
added to the price of the stores.

To District or sub-Depits—In cases where construction ma-

[32}
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terials require to be sent forward from one store to another by
water or road transport, the cost of such transportation is to
be covered by a percentage charge added to the price of the
stores. The actual transport charges will be cleared through a
Suspense Account and the percentage adjusted as required.

‘When the transport to such Dep6ts is effected by construc-
tion trains, before the line or any section of it, is opened to
traffic, charges will be made as provided in Rulé 3. Construction
Trains.

When the transportation is effected by the railway itself
over a section which has been opened to traffic a freight charge

will be made and distributed over the works concerned.
To Site of Works—Charges for transportation of stores from

{331
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depdts to the site of works must be charged to the works
concerned.

3. Cansiruction Trains—The entire cost of rnning construction
trains including wages of drivers, firemen, guards, brakesmen,
&c., and of fuel, lubricants and other running stores must be
charged to the works concerned.

4. Losses of Stores—Stores lost at the site of works must be charged
to the works concerned. Lossés of stores from depdts under
the control of the Chief Storekeeper must be charged to the
head “ C-1-11. Unclassified ”,

[34]
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Sales of Plant &°c,—Plant, tools and other material whose depre-

wn

ciated value is to be credited to the works concerned must, as
far as possible, be returned to the Chief Storekeeper and be
sold by him. Scrap material not worth transporting should be
sold by the Engineer at the site of the work concerned.

6. Register of Works—Detailed costs should be kept for all impor-
tant items or sub-heads of a work. But all items or sub-heads
costing §2,000 each and less may be grouped together. Registers

of Works shall be kept in each District Engineer’s Office,
[351



1 FIg

A

FUBET BIPH RE Z s i F 8 —H
JEB B e 2 Bk B B € Z Bt HAE
A& RprET R L RARARBENETA
BREMIRR

SEE

TREZERE DA I B S R S BRI
BEik

Interest—From the date on which the whole mileage to be
constructed is completed (provided construction be not unduly
delayed) or from such other date as may be fixed by the
Government or in accordance with the terms of Loan Agree-
ments, “Interest” will cease to be debited to the * Capital
Expenditures ” of a line, and should, thereafter become a charge
upon the “ Income Account ”

Open Line—During Construction, as soon as any section of the

line is opened to traffic, a Revenue Account should be kept.
—— T
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Classification of Capital Expenditures.

e e =
Part. I. Construction Accounts.
C-1. GENERAL EXPENDITURES :—

Under this main head are included all capital expendi-

tures incidental to the construction of a railway as a whole,
as distinguished from expenditures that may be charged
to particular works.

C-1-1. Directorate General—Under this head should be charged
amounts paid to the Directorate General, including all
salaries, allowances, office expenditures &c., of the Direc-
tor General and his office. These charges should include
payments made under permanent orders. issued by the
Ministry of Communications and also payments made

F3z1
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under ‘special orders issued to meet special contingencies,
as well as fees paid for expert advice or special services
for the benefit of the Directorate General.

C-1~2. Direction—Under this head should be charged (distribut-
ed as provided below) amounts paid for the support of
the Directors’ office or branch offices, responsible for the
supervisory or executive administration of construction
work. These charges should include payments made under
permanent orders issued by the Ministry of Cornmunica-
tions or the Director General of the Railway, and also
payments made under special orders issued fo meet special
contingencies. The Government Auditor and his staff
should be charged to this head.

[35]
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C-1-2-1. Salaries and Allowances—Under this head should
be charged amouuts paid for salaries, house, travel-
ling and other allowances of officers, subordinates
and clerks, wages and allowances of watchmen, office
boys, coolies, messengers &c., on the staff; also
fees paid for expert services or advice.

C-1-2-2, Other Eupenditures—Under this head should be
charged all items of expenditure similar to those
specified under the heads “C-1-3-2” to “C-1-3-4”
inclusive, so far as they pertain to * Direction ”.
NOTE—(See notes under “ C-1-3 ).

[39]
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C-1-3-1. Salaries and Allowances—Under this head should be
charged amounts paid for salaries, house, travelling
and other allowances of the Engineer-in-Chief and
other Engineer officers (including Electrical Engine-
ers), subordinates, draftsmen, tracers, clerks and
telegraph operators, wages of watchmen, trolly and
chair coolies, etc., on the staff; also fees paid for
expert or professional services or advice.

C-1-3-2. Quarters—Under this head should be charged
the cost of dwelling houses erected or acquired for
the staff employed during construction and not requir-
ed for open line purposes.

C-1-3-3. Office Accommodation—Under this head should
.be charged the cost of offices erected, acquired or
rented for general purposes connected with the
construction of the line and not required for open

[401



- BRESAUNSE R A
U g BAEE  LTERIRA
BPE AR IR B SRS KO B
B LB IR AT SR IR 1R 2L A
B % LS DI R B SR SR T I AL
BIRSIHBE A ML &
HF— LEBREIEMACREETS
FREERER M ARRIFABERX
ITERETHEXARTAULEE

line work.

C-1-3-4. Office FEzxpenditures—Under this head should
bechargedmiscellaneousexpenditures connected with
the working of Engineers’ offices such as heating,
lighting, water &c., books, maps, stationery, tele-
grams, postage, &c., office furniture, typewriters,
photographic and blue-print outfits and the like;
also cost of operating telegraph lines used for cons-
truction purposes, such as stationery, tape &c.

NOTE 1—Salaries of inspectors or foremen, cost
of temporary quarters or of office accom-
modation and office expenditures, if incurred
for a particular work, are chargeable to the
work concerned and not to the heads provided
above.

[41]
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NOTE 2—Rent for quarters paid by the Railway
should be charged in the same way as a house
allowance.

NOTE 3—On the completion of construction, the
amounts received from the sale of the property
or the value of such property transferred for
open line purposes, shoiuld be credited to
“Quarters”, “Office Accommodation” or “Office
Expenditures®, respectively.

C-1-4. Locomotive— Under this head should be charged (distri-
buted as provided below) the entire cost of the Locomotive
‘Department, which includes the Superintendent, his As-
sistants, Foremén and office staff including draftsmen and
tracers, during construction.
C-1-4-1. Salaries and Allowances—Under this head should

[421]
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be charged all items of expenditure similar to those
specified under the head “C-1-3-1”, so far as they
pertain to “ Locomotive .

C-1-4-2, Other Euxpenditures—UUnder this head should
be charged all items of expenditure similar to those
specified under the heads “ C-1-3-2” to * C-1-3-4”
inclusive, so far as they pertain to “ Locomotive .
NOTE—(See notes under “C-1-3”).

C-1-5. Traffic—Under this head should be charged(distributed
as provided below) the entire cost of the Traffic Depart-
ment which includes the Traffic Officer(and his office siaff)
attached to a railway under construction, either for the
purpose of giving technical advice re the location of
stations and laying out of station yards or for the working

[431
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of trains during construction ; also the cost of the Station
staff.

C-1-5-1. Salaries and Allowances—Under this head should
be charged all items of expenditure similar to those
specified under the head “ C-1-3-17’, so far as they
pertain to Traffic”.

C-1-5-2. Other Expenditures—Under this head should
be charged all items of expenditure similar to those
specified under the heads '*C-1-3-2"” to “C-1-3-4”
inclusive, so far as they pertain to “ Traffic ”.

NOTE 1—The entire cost of the ILocomotive and
Traffic train staff should be charged to the
works concerned.

NOTE 2—(See notes under “ C-1-3”).

{441
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C-1-6, Telegraph—Under this head should be charged (distri-
buted as provided below) the entire cost of the Telegraph
Department, which includes the officer and his staff
cmployed for building and maintaining the telegraph
and telephone lines during construction. This head should
be charged with a share of the Electrical Engineer’s
salary, if that officer is entrusted with the work.

C-1-6-1. Sularies and Allowances—Under this head should
be charged all items of expenditure similar to those
specified under the head *“ C-1-3-1”, so far as they
pertain to “ Telegraph .

C-1-6-2, Other Ezpenditures—Under this head should
be charged all items of expenditure similar to those
specified under the heads “C-1-3-2” to “C-1-3-4"

[45]
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inclusive, so far as they pertain to ““ Telegraph”.

NOTE 1—For allocation of the wages of operators
during construction see * C-1-3-1”,

NOTE 2—(See notes under “L-1-3 ")

C-1-7, dudit and Accounts—Under this head should be charged
(distributed as provided below) the entire cost of the
Accounts Department. In this Department are included
the Chief Accountant and his. Assistants, Divisional
Accountants, Travelling Inspectors, Stock Verifiers, Clerks
&c. Should the Chief Accountant be responsible for cash
as well as for audits, the Treasurer or Cashier and subor-
dinates should be considered as members of the Accounts
Department, otherwise provision should be made for the

Treasurer and his staff to meet the facts in the case.
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C-1-7-1. Salaries and Allowances—Under this head should
be charged all items of expenditure similar to those
specified under the head “C-1-3-1”, so far as they
pertain to “ Audit and Accounts”,

C-1-7-2. Other Ezpenditures—Under this head should be
charged all items of expenditure similar to those
specified under the heads “C-1-3-2” to “C-1-3-4”
inclusive, so far as they pertain to “ Audit and
Accounts ”.

NOTE—(See notes under “ C-1-3 ")

C-1-8. " Stores—Under this head should be charged (distributed
as provided below) the entire cost of the Stores Depart-
ment organized and administered for the benefit of
construction work.

[471]
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C-1-8-1, Salaries and Allowances—Under this head shounld
be charged all items of expenditure similar to those
specified under the head “ C-1-3-1”, so far as they
pertain to ** Stores ”,

C-1-8-2. Other Ewpenditures—Under this head should be
charged all items of expenditure similar to those
specified under the heads “C-I-3-2” to “C-1-3-4”
inclusive, so far as they pertain to “ Stores *.
NDTE:—(See notes under * C-1-3 ).

C-1-9. AMMedical and Sanitation—Under this head should be
charged (distributed as provided below) the amounts
paid for the support of the Medical and Sanitary De-
partment, if there be such an organization, and the
amounts paid for medical attendance and sanitation

[481
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work during construction.

C-1-g-1. Salaries and Allowances—Under this head should
be charged all items of expenditure similar to those
specified under the head “C-1-3-1 ", so far as they
pertain to “Medical and Sanitation ”.

C-I-g-é. Other Ernpenditures—Under this head should be
charged all items of expenditure similar to those
spe(;iﬁed under the heads “C-1-3-2” to “C-1-3-4”
inclusive, so far as they pertain to “Medical and
Sanitation ”, also the cost of instruments.

C-1-9-3. Medicines and Hospitals—Under this head should

be charged the cost of all medicines used for the

[49]
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benefit of employees during the construction, whet}xer
in hospitals or out-door attendance; cost of tem-
porary hospitals, field hospital or tents used as
hospitals, rent of buildings for hospitals, also sub-
scriptions to and fees for patients in private hospitals.
C-1-9-4. Sanitation—Under this head should be charged
the cost of all sanitation work (exclusive of salaries
and allowances) the purpose of which is the preven-
tion of disease or the control of epidemics. In case
of large works, or of expenditures of large amounts
for a particular service a separate memorandum
record should be made.
NOTE—(See notes under “ C-1-3 ).

C-1-10, Police—Under this head should be charged the costs

[50]
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incurred during construction for the protection of property
against theft and other forms of depredation including
salaries, allowances, uniforms, equipment and other ex-
penditures of police officers and men, and detectives. In
case of such confributions to the Government for police
protection, such expenditures should also be charged
under this head.

NOTE 1—Watchmen should not be included under this

head:

NOTE 2—(See notes under ““ C-1-3 ).

C-1-11." Unclessified—Under this head should be charged all
expenditures properly classified on account of construc-
tion for which no provision is made in any of the
foregoing heads. The following expendftures are to be

[51]
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included: Losses on stores at depdts under the control
of the Chief Storekeeper ; insurance paid during construc-
tion; customs duties, taxes of all sorts paid out of capital;
cost of ceremonies and of education for the benefit of
construction. In case of expenditure of large amounts
for a particular service a separate memorandum record
should be made.

C-1-12. Bapenditures Abroad—Under this head should be charg-
ed the cost of regular salaries paid to Consulting En-
gineers and Purchasing Agents residing out of China and
the cost of administrative or office establishments main-
tained by Loan Syndicates at their head quarters abroad
for the purpose of transacting business connected with
the Railway concerned, irrespective of the Department

[52]
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benefited ; also the cost of fees paif:l for professional or

expert opinions or services given abroad in connection

with Chinese Railways.

NOTE—Commission payable to the finance corporation
or other purchasing agents for services performed
in purchasing stores or materials abroad, when such
commission is clearly ascertainable, should be added
to the purchase price of the stores, but ithe total of
the commission so paid should be recorded as a
memo under the schedule giving the total cost of the
Construction Accounts. A subdivision should be
made in this memo to distinguish between commis-
sions paid on materials purchased abroadand locally.

C-2. PRELIMINARY EXPENDITURES :—
C-2-1. Promoter’s Surcey Evpenditures—Under this head should
be charged payments made to thé loan syndicates to

[531
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cover the cost of preliminary surveys and other minor
expenditures prior to the conclusion of the loan agree-
ment; or to the Government or other parties prior to
commencement of active construction surveys.

C-2-2. Instruments and Equipment —Under this head should be
charged all expenditures for surveying instruments, such
as tranmsits, theodolites, leveiling instruments, rods,
chains, axes, etc., expenditures for camp equipment, suck
as tents, camp furniture, books, lamps; expenditures for
transportation purposes, such as cost” of sedan chairs,

carts, boats and live-stock, such as horses, mules ete.

L541
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C-2-3. Surrey Ixpenditures— Under this head should be
charged all salaries and travelling allowances paid to
engineers, surveyors, clerks, draftsmen, tracers, etc.
employed on the survey; all amounts paid to coolies,
boatmen, carters etc. regularly employed on survey
work who move with survey parties; the cost of
preparing plans and estimates and petty office expen-
ditures such as stationery, . postage, etc; also the
amounts paid to coolies not regularly employed on
survey parties. Under this head should also be
included the hire of sedan chairs, carts, boats, etc.
and cost of moving camps, pegs used for marking
the alignment, scrub clearances, etc., alocg the line of the
survey, and other items of a similar nature. The cost of
police and military protection should be charged under
this head, when such protection is necessary for the
survey party, also amounts paid to Wei Yuans, inter-
preters, and their staff for assisting the sirvey party.

C-3.LAND :— )
C-3-1, Land in Service—Under this head should be charged

[s51
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the cost or rent of land reauired either permanently or
temporarily for railway purposes, such as road bed and
right of way (width conformable to depths and slopes of
excavation and embankment); borrow pits and waste
banks adjoining the right of way; station and terminal
grounds; land used for ingress from station grounds; and
for any other purposes for which land is used in cons-
truction or the operation of railways. Under this head
should be included payments for houses, trees, crops, wells
or other properties situated on the land purchased, and
the cost of removing the same if necessary, also compen-
sation for damage, loss or injury caused to properties
adjacent to the land acquired; also the cost of labour
or other expenditures made for temporarily marking the
boundaries of land acquired.

C-3-2, Removal of Grares—Under this head should be charged
all amounts paid to owners for removing graves and

[561
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monuments from within the boundaries of land acqguired
for railway purposes; also the cost of such removals if
_done by the Railway.

C-3-3. Establishment—Under this head should be charged sa-
laries and travelling allowances of all employees in the
Land Office organized for the purpose of purchasing land,
or for making settlenients of claims for compensation;
cost of preparing plans and blue-prints if made in the
Land Office, records in support of title &c.; office
expenditure including stationery, postage &c.; legal and
other similar expenditures connected with the acquisition
of land ; commission paid-to outside parties for negotia-
ting the purchase of laad.

C-3-4. Real Estate—Under this head should be charged the
cost of land acquired in excess of or in addition to that
actually necessary for road bed, stations, offices or ter-
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minal grounds &c. In the first instance, the cost of all
land should be charged to major head “ C-3-1” above,
but when the work of construction has been completed
and the actual areas of land required for immediate
service have been determined the value of the land not
so required should be transferred to this major head. The
cost of such portions of land as may, in the first instance,
be transferred to this head but which are subsequently
brought into service, must be retransferred to major head

“C-3-1" above.

MOTE i—In the case of buildings purchased and charged
10 “ C-3-1 * which are permanently required for open
lifle purposes, the value of such buildings should be
estimated and transferred to “C-11 STATIONS
AND BUILDINGS ”.
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NOTE 2—It is understood that major head “ C-3-4” will
only be brought into use if proper land plans with
detailed ¥aluations are placed at the disposal of the
Accounts Department. The respective areas in “Ser=
vice” and in “ Real Estate” should be recorded in
the Register of Land. .

NOTE 3—The rent or cost of buildings temporarily requir-
ed for the accommodation of the staff or for offices,
store buildings &c., for general construction purposes
should be charged to the proper account under
“C-1 GENERAL EXPENDITURES”, .

NOTE 4—The cost of land temporarily required for the
manufacture of materials, also the acquisition of
materials, by quarrying, mining, boring, or other
operations, and payments for royalties, mining rights
&c., connected with the same should be charged to
appropriate clearing accounts, and finally charged
off to the work concerned or in case one work only
is concerned, finally charged to the work.
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NOTE 5—Permanent boundary marks should be charged
to the head ““ C-7-1 Boundaries and Signs ™.

C-4. FORMATION :—

C-4-1. Euwrthwork—Under this head should be charged the
cost of excavation in the formation of cuttings, embank-
ments and station yards, grading and surfacing road bed,
clearing and grubbing, dressing slopes of cuttings and
embankments, side-drains in cuttings and catch water
drains, cost of material taken from borrow pits ; turfing
and tree planting for protecting such earthwork; (amounts
paid for privilege of making waste banks outside the
right of way and other similar items); also the cost of
transporting material for filling and removal of spoil.

C-4-2. Rock Cutting—Under this head should be charged the
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cost of blasting, cutting and removal of rock in cuttings.

C-4-3. Walling—Under this head should be charged the cost
of retaining walls or other masonry, pitching or riprap
for the protection of sunk track, embankments or cuttings,
also the cost of breakwaters, cribbing, spurs, bulkheads,
etc., built to protect the track or embankments from
erosion along the seashore or banks of lakes or rivers.

C-4~4. Creeks—Inder this head should be charged all expen-
ditures for the diversion of creeks, streams and canals
incidental to the construction of the railway.

C-4-5. Roads—Under this head should be charged the cost of
roads to rallway buildings, stations, wharves, etc., built
in whole or in part from railway funds whether on rail-
way land or nét; the cost of diversion of roads incidental
to the construction of the lines and the cost of making
footpaths and towpaths under bridges ; also cost of tree
planting,
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NOTE 1—The cost and gnantilies of earthwork in station
yards and roads should be separately recorded in the
Register of Works:

NOTE 2—Diversions of the railway in connection with
bridges or other works are chargeable to the works
concerned : but important diversions of the line for
special purposes should be considered as temporary
railways and separately accounted for. Each case
should be considered on its own ‘mérits according to
the purpose for which it is required.

NOTE 3—Training works connected with the construction
of large bridges should be charged to the head “C-6-1.
Major Bridges”.

C-5. TUNNELS :—
C-5-1. Frcavation—Under this head shonld be charged the
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tost of excavating and removiag earth in the formation
-of tunnels. It includes the cost of all labour and material
used in the work, also the cost of scaffolding and false-
work required for the work.

C-5-2. Rock Cutting—Under this head should be charged the
cost of blasting, cutting and removal of rock, including
scaffolding or other false-work, and of other expenditures
incident to the rock work.

*C-5-3. ZLining—Under this head should be charged all costs
connected with the lining-of the tunnel after the com-
pletion of excavation including the cost of timber used
for centering, packing &c., also the cost of material-used,
‘such‘ as steel, brick, cement, sand, lime, spikes, braces,

concrete &c.
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C-5-4. Other Expenditures—Under this head shonld be charged
the cost of all machinery, pumps, engines and the like;
cost of cofferdams and pneumatic caissons necessary for
tunnel work, as also-all other charges of a general nature
which cannot be specifically allocated to the heads “C-5-
17, “C-5-2"” or “C-5-3” apove. Temporary tracks, minor
diversions of the railway and rope inclines required for
temporary use during the the construction of tunnels
should be charged to this head. Sums realized from the
sale or transfer of all plant &c., charged to this head
should be credited to this head.

HETE 1—Perishable articles of inols and plant and
articles of small value should be finally charged off to
minor heads “C-5-1”, “C-5-2” and ‘“C-5-3” and not
to minor head “C-5-4".
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NOTE 2—In case material excavated from tunnels whether
earth or rock, is used for construction purposes, a
credit for the cost of such material should be made
to “C-5-1” or to “C-5-2” above and a corresponding
chiirge made to the heads concerned at the ordinary
rates obtaining in the neighbourhood.

‘NBTE 3—The cost of surfacing and of track laid throngh
the tunnel for the purpose of giving passage to the
trains after the completion of the tunnel should
not be charged under this head, but to the heads
concerned.

NOTE 4—The cost of making the cuttings approaching
either end of the tunnel should be charged under
“C-5-1. Excavation” or “C-5-2. Rock Cutting ”
according to the character of the work.

C-6. BRIDGEWORK—Under this head should be charged
(distributed as provided below) the cost of bridges,
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viaducts, trestles, culverts &c., erected to carry track over
water courses, ravines, sireets or other railways, both
sub-structure and super-struclure, {raining works, spurs
and pilching connected therewith. Abutments, piers,
supports, draw and pier protection ; machinery to operate
bridges, guard rails, masonry ends and wing walls for
culverts, cost of wing dams, cribs, ice breakers, devices
for regulating the current of streams or protecting piers;
also labour and material used in painting structures.

C-6-1. Bujor Bridges—A major bridge is a brxdge having a
clear opening (between abutments) of 20 metres (or 60
feet) and over.

C-6-2. Minor Bridges—A minor bridge is a bridge having a
clear opening(between abutments)of not less than 2 metres
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{or 6 feet) and less than 20 metres (or 60 feet).

C-6-3. Culverts and Dreins—Under this head should be in-
cluded all structures having an opening of less than 2
metres (or 6 feet).

NOTE 1—Any structure provided for carrying track over
other tracks, strez{ms, canals, creeks or roads should
be considered a bridge or'culvert.

NOTE 2—Any structure provided for taking other railway
tracks, public roads, canals or footways, across the
raiiway should be considered an overbridge and be
charged to the head “C-7-2”; but overbridges and
sub-ways at stations are chargeable’ to the head
“C-1127,

NOTE 3—The cost of portable plant which may be used
on more than -one bridge must be' charged to the
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head “ C-14-1”. Ofher material such as piles used

for making cofferdams &c., at a bridge should, when
used on another bridge or returned to stores, be
transferred at their depreciated value.

NOTE 4—The extra cost of providing for cart, animal
or foot traffic should be separately shown for each
bridge.

C-7. LINE PROTECTION :—

C-7-1. Boundaries and Signs—Under this head should be
charged the cost of all fences, walls, pélings, ﬂed'ges,
permanent boundary marks andother means empldyed for
the demarcation of the land occupied by the line, sta-
tions &c., and for prevention of trespass on the sain#: ft
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includes the cost of mile posts, distance marks and other
marks or signs, gradient posts and the numbering of
telegkaph posts.

C-7-2. Road Crossings—Under this head should be charged
the cost of overbridges for taking public roads, canals or
footways across the railway ; the cost of level crossings,
guard rails, gates, bars, turnstiles, gatekeepers' lodges,
approaches and other similar items; also the cost of
signals,;alarms, signboards or other appliances connected
with the working of the same.

NOTE—Fences &c., constructed around the “Central
Mech‘apical Works ” and other works of a similar
nature should be charged tg the heads concerned.

C-8. TELEGRAPHS AND TELEPHONES—Under this
head should be charged all cost of erecting telegraph
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and telephone lines required for open line working, such
as the cost of cables, poles, wires, insulators, instruments
and other material used ; and also the cost of transporta-
tion.

NOTE 1—The cost of temporary lines or tables laid
across a river to enable the permanent line to be
worked during the construction of a bridge should
be charged to the bridge.

NOTE 2-—~Special expenditure incurred for the lrection
of temporary lines required for construction purposes
only and the cost of maintaining the same are
chargeable to the works concerned.

NOTE 3—If any part of the permanent lines is erected
‘and worked for the benefit of construction before
the railway is opened, the cost of working same
should be charged t. the head “ C-1-3".

C-9. TRACK —

{70}
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C-9-1. Sleepers—Under this head should be charged the cost
of all sleepers and bridge ties in the main or branch
lines, sidings, bridges, tunnels, minor workshops, station
yards, wharves, piers &c. To this head should also be
charged the cost of inspection and preservation by what-
ever process.

C9-2. Rails and Fastenings—Under this head should be charg-
ed the cost of rails, fishplates, fish bolts and nuts, dog
spikes, chairs and other faste:_iings used in the main line
&c., as detailed in the head * C-9-1” above, including
the cost of inspection.

C-9-3. Track laying—Under this head should be charged all
expenditures connected with the transportation to site
and laying of sleepers, rails and fastenings; also the cost
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of spiking and adjusting rails and fastenings; and the
cost of all perishable tools and appurtenances used for
these purposes, such as track jacks, crowbars, levers,
spiking hammers, gauges, wrenches, shovels, picks,
baskets and the like.

C-9-4. Ballasting—Under this head should be charged the en-
tire cost of ballast laid in the main line &c., as detailed
in minor head ““C-g-1” above. Wherever practicable the
cost of material and the cost of laying should be
separately recorded.

NOTE 1-—The cost of special sleepers required for points
and crossings must be charged to the head “C-10-1”.

NOTE 2—The cost of track within the boundaries of the
Central Mechanical Works must be charged to the
head “ C-12-1”.
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NOTE 3—The unit to be adopted is one kilometre {one
mile) of ballasting complete.

.C-10. SIGNALS AND SWITCHES —Under this head

should be charged (distributed as provided below) all
apparatus for signalling and effecting the safe move-
ment, marshallihg and passing of trains.

C-10-1. Points and Crossings—Under this head should be
charged all expendifures for the provision and laying of
points, crossings, guard rails, lever handles, pointsmen’s
boxes, scotch blocks, switchlocks and other switch mate-
rxals special sleepers, and other accessories for same.

C-10-2. Signals and Interlocking gear—Under this head should
be charged all expenditures for the provision of inter-
locking and other signal apparatus complete, such ag

(731
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blocksignals, semaphores, signal posts, atms and lamps,
rodding, wiring or other appliances connected with the

raising, lowering and interlocking of signals with points
and ground signals; switch lamps, cabins, whether at
stations or otherwise and towers, and signal bells.

C-10-3. Electric Siaff apparatus—Under this head should be
charged all expenditures for installing the electric train
staff system complete forgiving liné clear.

C-11. STATIONS AND BUILDINGS :—

C-11-1. Head Office buildings—Uudor this head should be
charged the cost of buildings devoted to head office pur-
poses ; the cost of fittings and wiring for electric or gas
lights and electric bells, lifts, water and drainage systems,
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heating installations and other immovable fixtures, also
furniture.

C-11-2. Station buildings—Under this head should be charged
the cost of hotels and buildings for station purposes,
such as booking offices, waiting and refreshment rooms,
goods-sheds, post and telegraph offices; cost of platforms,
and platform roofing, overbridges and sub-ways between
platforms, latriner, drainage, water, gas and sewer pipes
and conneétions in station yards or offices; cost of fitting
and wiring for electric and gas lights and electric belis;
cost of all permanent fittings, station signs and immov-
able furniture specially made to suit a particular build-
ing ; also the cost of heating installations.

C-11-3. Minor Workshops and Store buildings—Under this head
751
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should be charged the cost of building engine sheds, round
houses, carriage sheds and workshops for all departments
not included under major head “C-12. CENTRAL ME-
CHANICAL WORKS”, cost of permanent foundations
for machinery in such buildings ; cost of chimneys, pits
and other structures forming an integral part of such
huildings. It alse includes cost of all offices, out-buildings,
enclosure walls &c; and cost of all store buildings, and
store yards either connected with such workshops or for
general purposes.

C-11-4. Staff’ Quarters—Under this hzad should be charged
the cost of providing quarters for the residence of the
staff employed on the open line including permanent-way
gangmen’s huts; cost of buildings for the instruction,
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amusement or general accomodation of the siaff, such
as schools, recreation rooms, hospitals, dispensaries ; cost
of all out-buildings, wells, fences, roads and other works
required in connection therewith ; also the cost of all fit-
tings (fixtures) for water, lighting, heating and sanitation.
C-11-5. Station Appurienances—Under this head should be
charged the cost of all machinery and arrangements in
use at stations for watering and fuelling of engines, such
as wells, reservoirs, piping, pumps, water columns and
tanks, tank houses and fuel stages, turning and cleaning
of roiling stock such as turntables, .triangles, ashpits
and carriage examining pits, shunting or transfer of
rolling-stock from one line to another (except points and

crossings whitfh are chargeable’to the head “C-10-1"") such
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as traversers, hydraulic machinery, capstans, winches

and buffer stops, and loading, unloading and weighing of

goods, such as platform cranes, weigh-bridges and load-
ing guages.

NOTE 1—The cost of station and office buildings, minor
workshops, staff quarters, station appurtenances &c.,
should be kept separately by stations or by groups
of buildings where not intended specially for any
definite purpose, each individual building, structure
or appliance appearing as a distinct item with its
own separate quantities and cost clearly shown.

NOTE 2—The cost of temporary quarters and offices
erected for the use of the staff employed during
construction should be charged under the head “C-1
GENERAL EXPENDITURES”, unless such offices
are erected specially for a particular work in which
case their cost is chargeable to the work concerned.
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NOTE 8—Lines of rail 1aid within the boundaries of minor
workshops &c., should be charged to the head “ C-¢
TRACK™”.

NOTE 4—Cost of small workshops attached to engine
sheds for carrying out petty repairs to rolling-stock
should be treated as part of the engine shed.

MGTE 5—Cost of temporary workshops for construction
purposes are not chargeable under this head but to
the work concerned.

HOTE 6—The cost of planting trees around buildings, etc.
should be charged to the same head of account as the
cost of buildings, etc. if the planting is done during
the period of construction.
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C-12. CENTRAL MECHANICAL WORKS i—

C-12-1. Buildings ond Firtures— Under this head should be
charged the cout of the main group of workshops, intend-
ed for the construction, erection or repair of rolling stock,
or for other mechnical work required for open line
purposes, including all erecting, fitting, pattern, paint and
carpenter’s shops, foundries, smithies, powerhouses, water
towers, etc., and other buildings of a similar nature for
the works; the cost of all permanent foundations for
heavy tools or machinery; cost of offices and office
furniture, out-buildings, store buildings, store yards, stafi
quarters, and track required for the purposes of the work-
shops and within the boundary of the works; also cost of
tree planting. If there be more than one main group of
such work‘shops'vthey should be also charged under this
head.
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C-12-2. Machinery and Tools—Under this head should be
charged the cost of all machinery, heavy tools, instru-
ments and appliances of all kinds required in connection
with the “Central Mechanical Works” including cost of
labour and material in erecting, fitting, painting &c., of
the same; and the cost of belting required for machines
a;lld necessary hand tools for the first equipment of the
shops.

NUTE 1—The cost of each building or structure, large
heavy tools, machine and track should be separately
recorded each with its own quantities and cost.

NOTE 2—A. memorandum of the cost of land used for the
site or sites of such workshops should kept under
this head.

C-13. SPECIAL MECHANICAL WORZKS~—Under this
head should be charged (distributed as provided below)
the cost of constructing and equiping Special Mechanical
‘Works, designed for the output of products used by the
railway or sold to other railways and outside parties.
The works to be here included are such as call for

[811
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clearance accounting for proper administration. The text

provided below covers construction expenditures for
Power and Light Works only, but in case lines have other
works of this class, such as injecting plants, brickworks
or bridgeworks, other heads with proper index numbers
should be provided in the accounts. The classification
of charges for such works should be slmilar to those
provided for Light and Power.
C-13-1. Light and Power Works:—

C-13-1-1. Buildings and Fizlures—Under this head should be
charged the cost of buildings intended or used for the
manufacture of gas, or the generation of eleciricity.
whether for lighting or power purposes except that for
“Central Mechanical Works™; the cost of permanent
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foundations for heavy tools, machinery or other appli-

ances and the cost of offices and office furniture, out-
buildings, store buildings, staff quarters and track etc,

required for the 'Works; also the cost of tree planting.

C-13-1-2. Machinery and Tools—Under this head should be
charged the cost of all machinery, tools, instruments and
appliances of all kinds necessary for the manufacture of
light or electrical power; also the cost of electric iransmis-
sion including all fixtures, meters or appliances of every
sort required for the delivery of light or power to the
place where it is consumed.

C-13-2. Injecting TWorks,

{831
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C-13-3. Bridge building Works,
NOTE 1—A memorandum of the cost of land used for the
site or sites of such workshops should be kept under
this head,

NOTE 2—Separate major heads should be opened for any
other special works which may be found necessary

C-14. PLANT :—

C-14-1. Construclion—Under this head should be charged the
cost of all engineers’ plant and instruments required for
construction purposes except perishable tools and plant
and articles of small value which should be charged to
the work concerned; also the cost of steam, motor and
other launches, houseboats and their furniture and equip-
ment, lighters, pontoons, boats &c., purchased and used
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in connection with construction; also the cost of r’epairs

to the above during construction. On the completion of

construction this head should be credited with the de-
preciated value of plant turned over to the Stores or to

“open line” under “C-142”. The balance remaining at

debit of this head will represent the value of plant con-

sumed during construction.
C-14-2, Open Line:—

C-14-2-1," Engineering—Under this head should be charg-
ed the cost of tools, machinery, instruments, trollies,
mud wagons, appliances of allkinds, camp equipment
and live-stock &c., required for the- Engineering
Department or for cngineers’ workshops for open
line work.
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C-14-2-2. Locomotive, Carriage and Wagon—Under this
head should be charged the cost of tools, machinery,
instruments and appliances of all kinds required for
the first equipment for open line purposes of minor
locomotive workshops and engine sheds, or for minor
carriage and wagon workshops and sheds.

C-14-2-3. Launches and Boats—Under this head should be
charged the cost of steam, motor and other launches,
houseboats, including their furniture and equipment,
lighters, pontoons, boats &c., required for open line
purposes and not for public traffic.

C-14-2-4, Station and Office furniture—Under this head
should be charged the cost of all movable furniture
for stations and permanent offices of the open line,
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including such items as furniture and equipment for
schools, hospitals &c., and printing machines and
ticket-printing plant &c.

HOTE I-—The depreciated value of perishable tools and
plant, and articles of small value should be credited
to the work concerned when transferred to other work
or returned to Stores.

NOTE 2—Tools, machinery, fixtures and the like required
for Central and Special Mechanical Works are not
to be -included under “C-14. PLANT?”, but should
be charged to the heads “C-i2. CENTRAL ME-
CHANICAL WORKS” or “C-13. SPECIAL ME-
CHANICAL WORKS”,

NOTE 3—Permanent fixtures specially made for a parii-
cular building, for example, a fixed counter in a ticket
office, or a wall cupboard, should be charged to the
building concerned and not to this head.
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MOTE 4—The cost of furniture required for temporary
offices during coastruction should be charged to the
head “C-1. GENERAL EXPENDITURES” and
the depreciated value of such furniture should be
credited to the same head if retained for open line
purposes.

C-15 ROLLING-STOCK :—
C-15-1. JTocomotives—Under this head should be charged the

cast of all classes and patterns of locomotives, engines
and tenders and their appurtenances required for open
line work, including cost of erection.

C-15-2. Carriages—Under this head should be charged the
cost of vehicles fitted for the transportaiion of passengers;
postal, baggage and guard vans or other cars designed
to be used in the passenger service; fixtures for heating

[8s]
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and lighting cars; also brakes, couplers, cords and other
appliances reguired in order that a car may be made a
part of a train.

C-15-3, Goods Wagons—Under this head should be charged
the cost of ail ve}}icles designed for the purpose of trans-
porting goods, including the cost of ballast cars, gondola
cars, specially designed coal cars, rail carriers, oil tank
cars, powder cars and brake vans; also cost of brakes,
couplers, and other appliances required in order that a
car may be made a part of a train and tarpaulins, ropes’
padlocks &c., provided as part of the first equipment.

C-15-4. Motor Vehicles—Under this head should be charged
the cost of both rail and road motor cars of all de-

scriptions for traffic pursoses.
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C-15-5. Lighting and Heating Fgiupment—Under this head
should be charged the cost of batteries, dynamos, stoves,
fans, etc., for lighting, heating, or cooling passenger cars,
and other similar appliances which can be moved from
one vehicle to another at will,

C-15-6. Service Equipment—Under this head should be charg-
ed the cost of inspection, medical, cash and pay, weight
testing, store, accident and water tank cars; also travell-
ing cranes and road motors for service use only.

NOTE 1—Engineers’ motor trollies should be charged to
the head “C-142-1. Engineering.”

NOTE 2—Special wagon stack provided for the Engineer-
ing Department or for general purposes which is cap-
able of being hauled on an ordinary train must be
classified under the head “ROLLING-STOCK?”.
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Ttems such as mud-wagons &c., of type which cannot
be hauled on an ordinary train must be charged to
the head “PLANT?”

C-16. MAINTENANCE :—

C-16-1. Waoy and Works—Under this head should be charged
tﬂe cost of maintaining up to standard, permanent works
of all kinds (except rolling-stock) from the time of
‘I)urchaée or construction to the date when such works
are transferred to open line work. The amount charged
under this head should be determined according to the
rules laid down in the classification of “OPERATING
EXPENSES”,

C-16-2. Rolling-stock—TUnder this head should be charged the
cost.of maintaining up to standard, rolling-stock used for

Lot}
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construction work from the date of purchase to the date
when it is fransferred to the open line. The amounts
charged under this head should be determined according
to the rules laid down in the Classification of “OPERAT-
ING EXPENSES”. Any expenditure for temporary addi-,
tions or alterations required for construction work, but
which will not ultimately benefit open line work should
be charged to construction under this head. Osn the
completion of construclion and before rolling-stock is

transferred to the open line, locomotives and vehicles
should be put in thorough repair so as to bring them up
to standard and the cost incurred on that account should
be debited to this head. In case rolling-stock is destroyed

‘during constyuction, the loss sustained should be charged
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to this head “C-16-2 Rolling-stock ” whether the stock

is replaced or not. In case rolling-stock purchased solely

for construction purpose is sold, the loss sustained should
be charged to this head. Sub-heads should be kept for
this to correspond with the major heads under “ C-i5.

ROLLING-STOCK.”.

NOTE 1-—For the interpretation of the depreciation rules
as stated under E-4-2-2, E-4-3-2, E-4-42, E-4-7-2,
{Operating Expenses) it is to be understood that no
depreciation on rolling stock used in construction
work should be charged as capital expenditures
but depreciation should be charged as a maintenance
expense on rolling stock used for revenue purposes
hefore formal closing of the construction account,
such depreciation to begin with the date of the open-
ing of a Revenue Account whether commenced dur-
ing the Construction period or subsequent thereto.

NOTE 2—In case of railways for which the charge for
depreciation on rolling stock has not been made in
accordance with the ruling as stated in NOTE 1, the
necessary readjustments should be made.
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:C-17. DOCK, HARBOURS AND WHARYVES— Under

this head should be charged the cost of excavation,
masonry, brickworks, timber jetties,pontoons or landing
stages; or buildings, chimneys, columns and other
structures forming an integral part of docks, harbours
and wharves; the cost of entrance gates, swing
bridges, crames, or other similar equipment
designed for loading or unloading freight; also the
cost of. dredging, cribbing, filling, piling, buil-
ding cofferdams, pumping or baling water .etc.,, and the
cost of transporting material to-site. The engineer in
-charge of such works shall set up fixed boundaries of
Docks, Harbours .and Wharves which he shall advise to
the Chief Accountant with plans, and the cost of all
capital works, except C-9 Track and C-10 Sigpals and
Switches situated within such boundaries shall be con-
sidered a debit to this head. The cost of track, signals
and switches laid within the limits of “ Docks, "Harbours
and Wharves” should, in the first instance, be charged to
“C-g Track" ‘and © C-IO Signals and Switches” respectively.
If, however, “Docks Harbours and Wharves” be treated

[o41]
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subsequently or from the commencement as an “‘Auxiliary
Operation” the cost of track and signals and switches
should be transferred to this head.
NOTE 1—Large items of work should have their costs
' separately recorded.
NOTE 2—A memo of the cost of the land used for the
site should be kept under this head.

C-18. FLOATING EQUIPMENT ;—

C-18-1. Steamers—Under this head should be charged the cost
of steamships and their equipment required for open line
purposes whether for ocean going or river service, except

that of steamships-used for ferry purposes.
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C-18-2. Ferries—Under this head should be charged the cost
of ferry steamers and their equipment used for transport-
ing passengers, goods, cars, or entire lrains across rivers,
lakes, or narrow estuaries in connection with the ordinary
train service.

C-18-3. Boals and Floals—Under this head should be charged
the cost of all floating equipment required for open line
purposes not properly charged under, major heads “C-18-
1” and *“C-18-2” above, such as tug-boats, launches,
barges, dredgers, lighters, floating cranes, pontoons &c.,
required for public traffic.

NOTE—In case of charges to major heads “C-18-1” and
“C-18-2” above, the cost of machinery should be kept
separate from the cost of hull in the construction
records.
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Part II. Financial Accounts,
C-19. INTEREST DURING CONSTRUCTION—Under

this head shouldbecharged interest paid oraccrued during
the construction period, whether such interest accrues on
bonded or other obligations, on advances by the Govern-
ment or on overdrafts on bank accounts. To this head
should be credited the amount of interest received and
accrued on bank deposits.

C-20. EXCHANGE—Under thishead should be shown as debit
or credit entries the differences for exchange on foreign
or domestic drafts and bills, or any other form of

exchange incident to construction.
‘NOTE 1—Here add any other heads needed.
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NOTE 2—Discounts and Flotation chiarges on loans should
be charged under the head of B-7-3. “Unextinguished
Discount on Funded Debt”.

RECEIPTS ON CAPITAL ACCOUNT—Under

this head should be credited all rents realized during
construction from houses, lands, or other properties and’
other miscellaneous receipts which cannot be credited to
the cost of specific works; also revenue derived from
the transportation of passengers or goods before the
line is formally transferred to open line management,.
In case such revenue accrues from casual services
rendered, it is the gross revenue that should be credited
to this head; but in case a separate operating account
is kept which covers the working of any section of
the. line before the arbitrary date fixed for the
formal closing of the construction account, it is the
net revenue accruing from such services. that
should be credited to this head. The consideration
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which controls the date on which the construction account
is formally closed is the transfer of interest charges from
Capital to Revenue Account.

NOTE—The total under this head should be deducted
from the total of coustruction and financial charges
for which provision is made in this (Classification.
The remainder will be the cost of the property fo
be carried to the “General Balance Sheet”.
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PEETEBRRAZORE
CHINESE GOVERNMENT RATLWAYS.

% R
Line.
STATEMENT of Capital Expenditures.
£ B
for the month- of . 4 S
y & Bl |8 mx
# R #H B During | During | s of.
Main heads. méﬁfh. yiﬁ‘: JF&Z%‘;‘:?L%
%— g S | P P

Part 1. Construction Accounts
%1 BB
C-1, General Expenditures.
2
C-2. Prelumnmy “Expenditures.
&3
C-3. Land.
T4 BAEEE
C4. Formation.
"5 BB
C-5. Tunnels.
TS B
C-6. Bridgework.
BB
C-1. Lme Protection,
-8 B "2
C-8. Tele;%aphs and Telephones.
E-9 B
C-9. Track.
Bwi0 R KM
C-10. Signals and Switches.

Bl AR EBE
C-~11. Btations an?Bmldmvs

= T carried over

[101}




A Bk e|8Bx

B o oy Duging| During| 252 &
e

eads month. ] year. of gperations §

glos]  glosl gl

7% L brought forward.

12 £ 48 B KR
C-12. Central Mechanical Works.

13 5% 20 B8 B
(~13. Special Mechanical Works.

T4 B A
C-14. Plant.

15 H W
C-15. Rolling-stock.

H16 R %

0-16. Maintenance.

BT M MmERrRRE
(-17, Docks, Harbours and Wharves.

H18 AR E S
C-18. Floating Equipment.

% — % 3 g TOTAL Part L

B EE UMK

Part II. Financiol Accounts.

H19 2REWNMNE
(C-19. Interest during construction.
# E # B Toterest on Bonds.

8 17 # §  Bank Inferest.

e T
TOTAL (net) Carried over
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20 B #H;
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mEBRETRER
{ere add any ofher heads nesded)
= % #8 5t TOTAL Part IL
- W B8 ]
TOTAL Parts I and II,
#% % Deduot-
EERERKA
Receipts on Capital Account.
MER®RZES
TOTAL cost of property transferred to
BAFERE
Balance~Shest.
£ A B8
Dated,
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Chief-Accountant.
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CHINESE GOVERNMENT RAILWAYS.

B A
] Line,
DETATLED STATEMENT of Capital Expenditures.
% B
for the month of 19
8 B
% B =/ O om TOTALS fm-_'
Claseified heads. MEM Mﬁm- \ffm
heads. | heads. | heads.
%__K E%RE‘ giotsl  Sletal  glets
Paxt 1. Construction Accounts.

-1 8 % %
:Jﬁ—l GENERAL EXPENDITURES.
11 BWR B H
{-1-1. Directorate General.

-1-2 8 9% B

—1-2. Direction.

1-2-1 FF AR B B
§1~2~1 S&lranes and allowances,
§—1—2~2 L %M

—-1-2-2, Other expendifures.
#1-3 T BB

g—l 3. Engineering.
1-3-1 HF R BB
-1-3-1. Salevies aad allow:mces.

H-1-3-2 B
(0-1-3-2. Quarters,
F-1-5-3 W B

C-1-3-8. Oﬁice accommotation.

T34 9B Y

C-1-3-4. Oﬁice expenditures.
ﬁ—1-4 B R

0-1-4. Locomotive.

141 HARKRRR
(0~1-4-1. Salaries .and allowances.

BE 1 cawried over
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Classified heads.

g, L brought forward.

Tt BREK
(C-1-4. Locomotive(continued)

P42 3k i %
C-1-4-2, Other expendifures,

T15 BB R
C-15. Tradfic.

B15-1 HFARRE

O-~1-5-1. Salarigs and allowances:

BH1-5-2 HMRA
(C-1-5-2. Other expenditures.

16 B %
C-1-6. Telegraph.
T Fok BB R

C-1-6-1, Salaries and allowandss.

E1-6-2 R g A
C-1-6-2. Other expendifures.

17T R B
(—-1—7. Audit and Accounis.

G- BARARBR

C-1-7-1, Salaries and allowances.

T2 K % 8
C-1-7-2. Other expenditures,

F-18 3B &
(-1-8. Stores,
181 ZERERER

(-1-8-1. Salaries and aliowances.

3% F carrcd over
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Classified -heads. Minor } Major | Main
' heads. | Lieads. | heads,
#& L browght forward. Sl sl 3uis

18 B HE

+1-8. Stores {continued)

Fal-8-2 Hfh % B

(C-1-8-2. Other expenditures.
19 RERREBEER
(-1-9. Medieal and Sanifation.

101 HFRR P E

C-1-9-1. Salaries and allowances.

H1-9-2 HMw M
C~1-9-2, Other expenditures,
FL1-93 BHERBR
(C-1-9-3, Medicines and Hospitals.
194 B & B
C-1-9-4. Sanitation.

F1-10 B R &

(-1-10. Police.

F-1-11 % 1|

C-1-11. Unclassified.

F-1-12 4 F X

C-1-12. Expenditures Abroad.

w2 EM K
C-2. PRELIMINARY EXPENDITURES.

B2 AR AWYH R
0-2-1. Promoter’s Swrvey Expendibures,

T2 MEEREME

C-2-2, Instruments and Equipment.
# ¥ carmied over
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] heads. | heads. | Reads.
#% L brought.forward. spa| sll gk

%> I W
C-2. PRELIMINARY EXPENDITURES.
{continued)

®-2-8 W%

C-2-3. Burvey Expenditures.

T3 B
C-3. LAND.

B3l TR

C-3-1. Land in Servics.

®-3-2 W

U-3-2. Removal of Graves.

H33 BHH Bk
(C-3-3. Establishment.

34 T H B
C-3-4. Real Estate,

B4 OBREL SR
C-4. FORMATION.

Fat b
C-4-1, Barthworl.,

C-4-2. Rock Cubling.

#43 BE
0-4-3. Wailing.

e FHE
C-4-4, Creeks,

# T comied over
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Wt BELES
C-4. FORMATION (continued)

HT45 H B
O-4-5. Roads,

w5 B
C-5. TUNNELS.

HF-5-1 3R
C-5-1. Ezeavetion.

¥-2 BoA
C-5-2. Rock Cutting.

#5-3 W
C-5-3. Lining.

54 KB
C-5-4. Other expenditnres

H#S B L
C-6. BRIDGEWORK.

Tl K|
C-6-1. Major Bridges.

H-6-2 i
C-6-2. Minor Dridges.

_ﬁ-ﬁ—?» JKEE R #EHE
C-6-3. Culverts and Drains.

¥ T camied over
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T BB AR
C-7. LINE PROTECTION.

1 R RES
0-7-1. Boundaries and Bigns.

H1-2 X
€-7-2. Road Crossings.
8 ERRER
C-8. TELEGRAPHS AND TELEPHONES.
o &
C-9. TRACK.
-1 HoH
C~9~1. Slespers.
T2 MU R &%
C~9-2. Raills and Fastenings.
w93 BB
C-9-3. Track laying.
o4 BB E
C-9-4. Bailasting.
Ti0 BB REMNE
(-10. SIGNALS AND SWITCHES.

101 R R OB X

(-10-1. Points and Crossings.
B2 FHREHAB

C-10-2, Signals and Interlocking gear.
W03 aRBEA

C~10-3. Blectric Staff apparatus.

$ T carried over
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7% | brought forward. Y IR Y

1% B REEB
{1 C-11. STATIONS AND BUILDINGS.
Hl-1 R E B

G-11-1. Central Office buildings.

Tl-2 A ER
C-11-2. Statwn buildings,

T3 NI R R BB &
GC~11-3. Minor Workshops and Store

g_u 4 BEKER Buildin gs
11-4, Staff Quar,texs

115 H o5 B R
C~11-5. Station Appurtenances.

T-12 8 % 2 M

C-12. CEN J_‘EAL MECHANICAY, WORKS.
-l B REEE R
C-12-1. Buildings .md Fistuyes.

Hi22 B a k8

0—12—2. Machinery and Tools.

F-13 4% BOBR M
G-13. SEEG.{AL MECHANICAL WORKS.

F-18-1 B u R OB M
G-13-1. Light and ‘f’ower Works.

?{—13—1~1 B E E ﬁé& ﬁ;‘ mt

C-13-1-1. Buﬂmngs and Fixtures,

:f-13*1—2 BERER
C-13-1-2. Machinery and Tsols.

T2 ¥ B T M
C-13-2. Ingeehnw Worls. .

g -13-3 B L
13-3. Lndge building Works,
T carried over
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% B = o __ﬁn.s%:
Classified heads. mﬁm M?Sor u}ﬁn
heads. .heads. heads.

Z% _E brought forward. shal gl sluf
14 i P '
0-14. PLANT.

E141 BER
C-14-1, Counstruction.
142 F H
C-14-2, Open Line.
F-1+-2-1 L& B
(0-14-2-1, Epgineering.

?-14—2—2 BEXEHRRAM

0-14-2-2. Locometive, Carriage and
Wagen.

FI42-3 ShEBREIEE
C-14-2-3. Launches and Boats.

B4 ERERBBHER
0-14-2-4, Station & Office furniture,

®I5 AW
C-15. ROLLING-STOCK. .

-16-1 4%
C-~15-1. Locomofive.

E-15-2 H£ #H

C-15-2. Carriage.

#%-15-3 | ®
©-15-3. Goods Wagons.

F-154 KM

C-15-4. Motor Vehicles.

Z15-5 BAEXRBHREABR

C-15-5. Light and Heating FEquipment.
1% F carried over

1]




‘ )
£ wm #H OB TOTALS for ___;

Classified heads. Monor | 3oor | ke
hezds. | hesds. | hends.
7 L brought forward. $ SS] iey

H-16 M E
C-15. BOLLING-STOCK (continned)
E15-6 R HRED
(-15-6. Service Equipment,
Z-16
0-16. MAINTENANOCE.

-1 BRI REEMER
C-16-1. Way and Works,

$-16-2 W 8B
C-16-2. Rolling-stock.
Z-1T MIERERBRE
C-17. DOCKS, HARBOURS & WHARVES,
H18 BARER
-18. FLOATING EQUIPMERNT.
7181 ¥ B

C-18-1. Steamers.

%182 i 4
C-18-2. Ferries.

w183 S WM EE AR
(-18-3. Boats and Floatls.

% B R Z S8
TOTAL Yart I. Construction Aecounts.

H A =
Dated .

Chiéf Accountant
B oo
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