GENFRAL HEADQUARTERS
SUPREME COMMANDER FOR THE ALLIED POWERS

| APO 500
AG 320,01 (12 Sep 47 JESS/FI - 12 September 1947
(SCAPIN  1775)
MEMORANDUM FOR: JAPANESE GOVERNMENT
THROUGH s Central Liaison Office, Tokyo
SUBJECT 32 " Reduction of Governmental Expenditures

1. Effective immediately the following steps will be taken te
reduce governmental expendltures; | *

a. Only prices lezally established by the Japanese Government
for any product will-be recognized, goproved, or used in: >

(1) Cdmputing and. establishingilegal prices for any
ether product. Tngd |

(2) Determining and meking vayrents for coods, work
done, or services rendersd whether psaid directly
by the Japaneqe-Government.br indirectly as reim-
bursements or peyments to centractors or manufac-
turers.

. b. Legal prices for materials used in projects or activities
demanded by the Occupation Forces will be the some as for similar
materials used in other vrojects cr activities,

c. Jdxpenditures, péyments and reimburserents by the Japanese
Government on account of labor costs, whether the labor be employee®
directly by the Japanscse Goverrment or engaged bY contractors, manufac-
turers, private companies, or public agencias in the accomplishment of
any preject, gcods, Or services for the Jajanese Government or the Occu-
pation Forces, shall not exceed in amount the actual wage payments directly
received by the workers, plus prior deductiéna authorized by law.

d. In the folicwing categorias of lcbor, ochbnuel wage nayments
shall, as a rule, equal, and in no case shall egceed, prevalling wages
for comparable -emylorment in the locality as determined by the Japanese
Government in accordence with methocs which shell be subject to the review

of the Supreme Commander ifor the 4llied Powers: 5

(1) Labor employed by the'Japanese'Government in resmnocnse
to "Labor Requisitions™ by the Occucvation Forces.
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(2) Labor ongaccd as the result of "Procurement Demands"
by the Occupation Foreces or Memorandums to the Japanecse

Government for the accomplishmont of construction,
*uilding maintenance and sssociczted services, and
operation of Occupation Forces installations. Waze
rates in this catezory shall not excced those in cato-

goryE(l).

(3) Labor engaged in the accomplishment of public works
projects financed in whole or in part by the Japanese
Government. '

e. Adequate inspection and supervisory sysiems will be establish-
ed ever all activities involving oxpenditurcs by the Japenese Government to
eliminete waste of labor or materials and to assure against the paymenv of
padded or false cost claims.

o5 Direct communication between vhe Ministry of Finance and inter-
cated Staff Sections of General Headquarters, Supremc Commander for the
Allied Powers, is hereby authorized to impleom:nt this memorandum.

FOR THE SUPRIME COMMAIDER:




