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INDEPENDENT AUDITOR’S REPORT 

 

 

To the Management of 

«Wikimedia Armenia» scientific-educational non-governmental organization 

 

Opinion 

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial 

position «Wikimedia Armenia» scientific-educational non-governmental organization (the Company) as at 

December 31, 2017, and (of) its financial performance and its cash flows for the year then ended in 

accordance with International Financial Reporting Standards (IFRSs). 

 

We have audited the financial statements of  the Company, which comprise the statement of financial position 

as at December 31, 2017, and the statement of comprehensive income, statement of changes in equity and 

statement of cash flows for the year then ended, and notes to the financial statements, including a summary of 

significant accounting policies. 

 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing (IASs). Our responsibilities 

under those standards are further described in the Auditor's Responsibilities for the Audit of the Financial 

Statements section of our report. We are independent of the Company within the meaning of the Code of 

ethics for Professional accountant published by the International Ethics Standards Board of Accountants 

(IESBA Code of ethics) and have fulfilled our other responsibilities under those ethical requirements. We 

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 

opinion. 

 

Going Concern  

The Company's financial statements have been prepared using the going concern basis of accounting. The use 

of this basis of accounting is appropriate unless management either intends to liquidate the Company or to 
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cease operations, or has no realistic alternative but to do so. As part of our audit of the financial statements, we 

have concluded that management's use of the going concern basis of accounting in the preparation of the 

Company's financial statements is appropriate. 

 

Management has not identified a material uncertainty that may cast significant doubt on the entity's ability to 

continue as a going concern, and accordingly none is disclosed in the financial statements. Based on our audit 

of the financial statements, we also have not identified such a material uncertainty. However, neither 

management nor the auditor can guarantee the Company's ability to continue as a going concern. 

 

Responsibilities of Management and Those Charged with Governance for the Financial Statements  

Management is responsible for the preparation and fair presentation of these financial statements in 

accordance with IFRSs, and for such internal control as management determines is necessary to enable the 

preparation of financial statements that are free from material misstatement, whether due to fraud or error. 

Those charged with governance are responsible for overseeing the Company's financial reporting process. 

 

Auditor's Responsibilities for the Audit of the Financial Statements 

The objectives of our audit are to obtain reasonable assurance about whether the financial statements as a 

whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit 

conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements 

can arise from fraud or error and are considered material if, individually or in the aggregate, they could 

reasonably be expected to influence the economic decisions of users taken on the basis of these financial 

statements. 

 

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional 

skepticism throughout the planning and performance of the audit. We also: 

 

 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud 

or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that 

is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material 

misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve 

collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 
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«Wikimedia Armenia» scientific-educational non-governmental organization 

Notes to the financial statements  

for the year ended December 31, 2017 

 

 

1. Background 

1.1. Reporting entity  

«Wikimedia Armenia» scientific-educational non-governmental organization is registered on 14 May, 

2013 by the Central body of the Ministry of Justice of RA (Registration Number 211.171.767514, 

Certificate 03Ա917514, tax code 00123832).   

Wikimedia Armenia is a non-profit organization without the purpose of profit. In the company 

individuals are teamed up on the basis of their interests in the order of community, established by law, to 

meet their non-religious, spiritual and material needs, to protect their own and others' rights and 

interests of society, to promote tangible and intangible support for individual groups, and to realize the 

goals of other socially useful activities. The company works according to the Constitution of RA, to the 

legislation of RA, on the basis of other normative acts, international agreements of RA. The principles of 

the company are voluntary membership, equality of members, self-management, collegiality and 

transparency. The company does not pursue political goals and is not adjacent to any political wing. The 

company operates throughout the territory of Armenia and in foreign countries in accordance with the 

laws of these countries. 

The company's goal is to support: 

 knowledge and education in Armenia by creating and distributing free content 

 ensuring equal access to knowledge 

 support the acquisition of free server content and distribution especially through various projects 

of Wikimedia Foundation  

 discuss and research free content in social, cultural and practical aspects 

 higher goals aimed at volunteer work 

 the wiki-technology, implementation and distribution in Armenia 

 to organize the Wiki-conference 

 Wiki-introduction of innovative technologies in education. 

 

  2. Basis of preparation 

2.1. Statement of compliance 

 

The financial statements of the Company have been prepared in accordance with International Financial 

Reporting Standards (“IFRS”) as developed and published by the International Accounting Standards 

Board (IASB), and Interpretations issued by the International Financial Reporting Interpretations 

Committee (“IFRIC”). 
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2.2. Basis of measurement 

 

The financial statements have been prepared on the historical cost basis.  

 

    2.3. Functional and presentation currency 

The national currency of RA is the Armenian Dram (AMD), which is the Company’s functional and 

presentation currency. All financial information presented in AMD has been rounded to the nearest 

thousand. 

 

      2.4.  Going concern 

An company shall prepare financial statements on a going concern basis unless management either 

intends to liquidate the entity or to cease trading, or has no realistic alternative but to do so. 

 

    2.5. Use of estimates and judgment 

The preparation of financial statements in conformity with IFRS requires management to make critical 

accounting estimates and assumptions that affect the reported amounts of assets and liabilities at the date 

of the financial statements and the reported amounts of revenues and expenses during the reporting 

period. Although these estimates are based on the best knowledge of management on current events and 

actions, the actual results may differ from those estimates.  

 

    2.6. Reclassificaton 

The comparative amountes have been adjusted where nesessary in order to ensure the comparability 

with the presentation changes of current year. 

 

3. Significant accounting policies 

    3.1. Fixed assets 

Property and equipment are stated at cost less accumulated depreciation and any accumulated 

impairment losses. Cost comprises purchase price including import duties and non-refundable purchase 

taxes and other directly attributable costs. When an item of property and equipment comprises major 

components having different useful lives, they are accounted for as separate items of property and 

equipment. 

The gain or loss arising on the disposal or retirement of an item of property and equipment is determined 

as the difference between the sales proceeds and the carrying amount of the asset and is recognized in 

profit or loss. 
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The company recognises in the carrying amount of an item of property, plant and equipment the cost of 

replacing part of such an item when that cost is incurred if the recognition criteria are met. The carrying 

amount of those parts that are replaced is derecognised. 

Subsequent expenditure is capitalized if future economic benefits will arise from the expenditure. All 

other expenditure, including repair and maintenance, is recognized in the statement of comprehensive 

income as incurred. 

Depreciation is charged to the statement of comprehensive income on a straight line basis over the 

estimated useful lives of the individual assets. Depreciation commences when assets are available for use. 

The residual value and the usful life of an asset are reviewed at least at each financial year-end, and if 

expections differ from previous estimate, the changes are applied prospectivly only to future transactions. 

The estimated useful lives are as follows: 

Name of the Class 
Useful life

(year) 
Useful life

(percent) 

Capitalization of a rented building 10 10 

Machinery and equipment 1-5 100-20 

Computer equipment 1 100 

Furniture and fixtures, office equipment 5 20 

     

    3.2. Intangible assets 

After initial recognition, an intangible asset shall be carried at its cost less any accumulated amortisation 

and any accumulated impairment losses. 

Amortization is charged to the statement of comprehensive income on a straight line basis over the 

estimated useful lives of the intangible assets. 

The estimated useful lives for the current period are as follows:  

Name of the Class 
Useful life

(year) 
Useful life

(percent) 

Software                                5                                              20 

 

3.3 Inventory 

Inventories are measured at the lower of cost and net realisable value. 

The cost of inventories comprises all costs of purchase, costs of conversion and other costs incurred in 

bringing the inventories to their present location and condition. 

The costs of purchase of inventories comprise the purchase price, import duties and other taxes (other 

than those subsequently recoverable by the company from the taxing authorities), and transport, 

handling and other costs directly attributable to the acquisition of finished goods, materials and services. 

Trade discounts, rebates and other similar items are deducted in determining the costs of purchase. 

The cost of inventories of items that are not ordinarily interchangeable and goods or services produced 

and segregated for specific projects is assigned by using specific identification of their individual costs. 

The cost of inventories of items that are ordinarily interchangeable is assigned by using the first-in, 

first-out (FIFO) or weighted average cost formula. 
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3.4 Leased assets 

A lease is classified as an operating lease if it does not transfer substantially all the risks and rewards 

incidental to ownership.          

Lease payments under an operating lease shall be recognised in the statement of comprehensive income 

as an expense on a straight-line basis over the lease term. 

Expenses of the capital character incurred on the leased assets are recognized in the statement of 

consolidated financial position as fixed assets. Costs for services such as insurance and maintenance are 

recognised as an expense at the time the implementation. 

 

    3.5. Financial instruments 

Financial assets and financial liabilities are recognized when the company becomes a part to the 

contractual provisions of the financial instrument. 

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset 

expire, or when the financial asset and all substantial risks and rewards are transferred. 

Financial liabilities are derecognized when they are extinguished, discharged, cancelled or expire. 

Financial assets and financial liabilities are measured initially at fair value plus transaction costs, except 

for financial assets and financial liabilities carried at fair value through profit or loss, which are measured 

initially at fair value. 

Financial assets and financial liabilities are measured subsequently as described below. 

 

Financial assets 

Financial assets other than hedging instruments are divided into the following categories:  

 loans and receivables  

 financial assets at fair value through profit or loss  

 available-for-sale financial assets  

 held-to-maturity investments. 

 

Financial assets are assigned to the different categories on initial recognition, depending on the 

characteristics of the instrument and its purpose. A financial instrument's category is relevant for the 

way it is measured and whether any resulting income and expenses are recognized in profit or loss or 

directly in equity. 

Generally, the company recognizes all financial assets using settlement date accounting. An assessment of 

whether a financial asset is impaired is made at least at each reporting date. All income and expense 

relating to financial assets are recognized in the statement of comprehensive income line item "finance 

costs" or "finance income", respectively.  

 

I.   Loans and receivables 

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are 

not quoted in an active market. When loans are recognised initially, the company measures them at their 
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fair value. After initial recognition, loans are measured at amortised cost using the effective interest 

method. 

Current accounts receivable are initially recognized at fair value. Subsequently they are measured at 

amortized cost less provision for impairment. A provision for impairment of trade receivables is 

established when there is objective evidence that the company will not be able to collect all amounts due 

according to the original terms of the receivables. 

Criteria used to determine that there is objective evidence of an impairment loss may include indications 

that the borrower is experiencing significant financial difficulty (for example, equity ratio, net income 

percentage of sales), default or delinquency in interest or principal payments. 

The amount of the provision is measured as the difference between the asset’s carrying amount and the 

present value of estimated future cash flows  discounted at the financial asset’s original effective interest 

rate. 

The balance of the allowance is adjusted by recording a charge or income to the statement of 

comprehensive income of the reporting period. Any amount written-off with respect to customer 

account balances is charged against the existing allowance for doubtful accounts. All accounts receivable 

for which collection is not considered probable are written-off. 

 

II. Cash and bank balances 

The Company’s cash and bank balances comprise cash in hand and bank accounts. 

 

Financial liabilities 

The Company's financial liabilities include payables, which are measured at amortized cost using the 

effective interest rate method. 

 

         I. Loans and borrowings 

When loans and borrowing is recognised initially, the company measures it at its fair value without 

transaction. After initial recognition, the company measures loans and borrowings  at amortised cost, and 

the difference between this value and the redemption value of the loan and borrowing included in the 

statement of omprehensive income using the effective interest method. The  interests and other costs  

relating to loans are ascribed to expenses along with the implementation  as a part of  finansical costs. 

 

        II. Trade and other payables 

Trade and other payables are stated at fair value and subsequently stated at amortized cost. 

Accounts payable are recognized only in the case, where the company becomes one of the parties of 

transaction according to the contract.  

Accounts payable are relieved only in the case, where the company repays it, that is the company fulfills 

all the responsibilities according to the contract. 
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    3.6. Foreign currency transactions 

In preparing the financial statements, transactions in currencies other than the functional currency are 

recorded at the rates of exchange defined by the Central Bank of Armenia prevailing on the dates of the 

transactions. At each reporting date, monetary items denominated in foreign currencies are retranslated 

at the rates defined by the Central Bank of Armenia prevailing on the reporting date. 

Non-monetary items carried at fair value that are denominated in foreign currencies are retranslated at 

the rates prevailing on the date when the fair value was determined. 

Gains and losses resulting from the translation of trading assets are recognised in the statement of income 

in net trading income. 

 

Foreign currency 31.12.2017 31.12.2016 

1 EUR 580.10 AMD 512.20 AMD 

1 USD 484.10 AMD 483.94 AMD 

     

     3.7.  Grants 

Accounting for grants administered by the company in accordance with the IAS 20(Accounting for 

Government Grants and Disclosure of Government Assistance) . 

Grants, including non-monetary grants at fair value, are not recognised until there is reasonable 

assurance that: 

(a) the entity will comply with the conditions attaching to them; and  

(b) the grants will be received. 

Grants recognised in profit or loss on a systematic basis over the periods in which the entity recognises as 

expenses the related costs for which the grants are intended to compensate. 

A grant that becomes receivable as compensation for expenses or losses already incurred or for the 

purpose of giving immediate financial support to the entity with no future related costs recognised in 

profit or loss of the period in which it becomes receivable. 

Grants related to assets, including non-monetary grants at fair value, presented in the statement of 

financial position either by setting up the grant as deferred income. 

A grant that becomes repayable is accounted for as a change in accounting estimate. Repayment of a 

grant related to income shall be applied first against any unamortised deferred credit recognised in 

respect of the grant. To the extent that the repayment exceeds any such deferred credit, or when no 

deferred credit exists, the repayment recognised immediately in profit or loss. Repayment of a grant 

related to an asset shall be recognised by increasing the carrying amount of the asset or reducing the 

deferred income balance by the amount repayable. The cumulative additional depreciation that would 

have been recognised in profit or loss to date in the absence of the grant  recognised immediately in 

profit or loss. 

 

     3.8.   Profit  taxes 

Current tax is the expected tax payable on the taxable income for the year, using tax rates enacted or 

substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous 

years. 
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Deferred tax assets and liabilities are calculated in respect of temporary differences using the liability 

method. 

Deferred income taxes are provided for all temporary differences arising between the tax bases of assets 

and liabilities and their carrying values for financial reporting purposes, except where the deferred 

income tax arises from the initial recognition of goodwill or of an asset or liability in a transaction that is 

not a business combination and, at the time of the transaction, affects neither the accounting profit nor 

taxable profit or loss. A deferred tax asset is recorded only to the extent that it is probable that taxable 

profit will be available against which the deductible temporary differences can be utilized. 

The carrying amount of a deferred tax asset shall be reviewed at the end of each reporting period. An 

entity shall reduce the carrying amount of a deferred tax asset to the extent that it is no longer probable 

that sufficient taxable profit will be available to allow the benefit of part or all of that deferred tax asset 

to be utilised. 

Deferred tax assets and liabilities are measured at tax rates that are expected to apply to the period when 

the asset is realized or the liability is settled, based on tax rates that have been enacted or substantively 

enacted at the balance sheet date. 

Deferred income tax is provided on temporary differences arising on investments in subsidiaries, 

associates and joint ventures, except where the timing of the reversal of the temporary difference can be 

controlled and it is probable that the temporary difference will not reverse in the foreseeable future. 

An entity offsets current tax assets and current tax liabilities if, and only if, the company: 

 has a legally enforceable right to set off the recognised amounts; and 

intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously 

 

    3.9  Provisions 

1. A provision is a liability of uncertain timing or amount. 

2. A liability is a present obligation of the entity arising from past events, the settlement of which is 

expected to result in an outflow from the entity of resources embodying economic benefits. 

3. An obligating event is an event that creates a legal or constructive obligation that results in an entity 

having no realistic alternative to settling that obligation. 

4. A legal obligation is an obligation that derives from:  

(a) a contract (through its explicit or implicit terms);  

(b) legislation; or        

(c) other operation of law.         

5. A constructive obligation is an obligation that derives from an entity’s actions where:  

(a) by an established pattern of past practice, published policies or a sufficiently specific current 

statement, the entity has indicated to other parties that it will accept certain responsibilities; and  

(b) as a result, the entity has created a valid expectation on the part of those other parties that it 

will discharge those responsibilities.           

6. A provision shall be recognised when:               

(a) an entity has a present obligation (legal or constructive) as a result of a past event;  

(b) it is probable that an outflow of resources embodying economic benefits will be required to 

settle the obligation; and                
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(c) a reliable estimate can be made of the amount of the obligation.  

7. In cases (for example during the trial proceedings) when it is not clear whether the entity has a present 

obligation or not, it is supposed that a past event is deemed to give rise to a present obligation if, taking 

account of all available evidence, it is more likely than not that a present obligation exists at end of each 

reporting period.             

8. The amount recognised as a provision shall be the best estimate of the expenditure required to settle 

the present obligation at the end of the reporting period.                           

9. The following approaches should be used for measurement of provisions:  

(a) The risks and uncertainties that inevitably surround many events and circumstances shall be 

taken into account in reaching the best estimate of a provision;                                    

(b) Where the effect of the time value of money is material, the amount of a provision shall be 

the present (discounted) value of the expenditures expected to be required to settle the obligation;  

(c) Future events that may affect the amount required to settle an obligation shall be reflected in 

the amount of a provision where there is sufficient objective evidence that they will occur; 

(d) Gains from the expected disposal of assets shall not be taken into account in measuring a 

provision.                 

10. Provisions shall be reviewed at the end of each reporting period and adjusted to reflect the current 

best estimate. If it is no longer probable that an outflow of resources embodying economic benefits will 

be required to settle the obligation, the provision shall be reversed.                

11. Where discounting is used, the carrying amount of a provision increases in each period to reflect the 

passage of time. This increase is recognised as borrowing cost.                

12. A provision shall be used only for expenditures for which the provision was originally recognised. 

13. Provisions shall not be recognised for future operating losses. An expectation of future operating 

losses is an indication that certain assets of the operation may be impaired. An entity tests these assets for 

impairment under IAS 36 Impairment of Assets.                        

14. If an entity has a contract that is onerous, the present obligation under the contract shall be 

recognised and measured as a provision. An onerous contract is a contract in which the unavoidable costs 

of meeting the obligations under the contract exceed the economic benefits expected to be received 

under it. 

 

    3.10. Employee Benefits 

When an employee has rendered service to the company during an accounting period, the company 

recognises the undiscounted amount of short-term employee benefits expected to be paid in exchange for 

that service: 

 as a liability (accrued expense), after deducting any amount already paid. If the amount already paid 

exceeds the undiscounted amount of the benefits, the company shall recognise that excess as an asset 

(prepaid expense) to the extent that the prepayment will lead to, for example, a reduction in future 

payments or a cash refund; and 

 as an expense, unless another Standard requires or permits the inclusion of the benefits in the cost of 

an asset (see, for example, IAS 2 Inventories and IAS 16 Property, Plant and Equipment). 
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The company recognises the expected cost of short-term employee benefits in the form of compensated 

absences as follows: 

a. in the case of accumulating compensated absences, when the employees render service that 

increases their entitlement to future compensated absences; and 

b. in the case of non-accumulating compensated absences, when the absences occur. 

 

 

 

    4. Fixed Assets 

      (In thousands of AMD) 

Initial Cost  
Leased 

buildings 

Machinery and 

equipment

Computer 

equipment 

Furniture and other 

equipment 
Total

Cost as of December 31.12.2015       - 103 7,468 - 7,571 

Additions         - 177 2,870                 - 3,047 

Derecognition                 -                - (1,051)                 - (1,051) 

Cost as of December 31.12.2016        - 280 9,287                 - 9,567 

Additions                 - 2,000 576 4,032 6,608 

Capitalisation      5,713 - - - 5,713 

Derecognition        - - - - - 

Cost as of December 31.12.2017      5,713 2,280 9,863 4,032 21,888 

Depreciation       

Cost as of December 31.12.2015  - 71 4,064 - 4,135 

Charge for the year  - 117 4,243 - 4,360 

Derecognition  - - (1,037) - (1,037) 

Cost as of December 31.12.2016  - 188 7,270 - 7,458 

Charge for the year  2 229 2,099 31 2,361 

Derecognition  - - - - - 

Cost as of December 31.12.2017  2 417 9,369 31 9,819 

Carrying amount       

Cost as of December 31.12.2016  - 92 2,017 - 2,109 

Cost as of December 31.12.2017  5,711 1,863 494 4,001 12,069 

 

Property, plant and equipment of the Company have not been pledged as of December 31, 2017. 

At the reporting date, the Company has no fixed assets intended for sale. The company has fixed assets 

with zero carrying value which total initial value is 9,567 thousand AMD (6,914 thousand AMD in 2016).   
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5.  Receivables and advances  

(In thousands of AMD) 

 2017 2016

Receivables from grants 3,702 -

Advances for services 125 3,921

Total  3,827 3,921

     

Receivables from grants are expenses incurred under grant program of "Calouste Gulbenkian" Foundation 

in 2017 and must be reimbursed later. 

 

6. Cash and cash equivalents 

(In thousands of AMD) 

 2017 2016

Vault cash 2,572 9,570

Current bank accounts 31,304 37,424

Total 33,876 46,994

 

 

 

7. Grants related to assets and income 

(In thousands of AMD) 

 2017 2016

As of January 1 51,037 35,871

Received during the year 124,671 112,931

Reflected in the financial statements (129,193) (97,765)

As of December 31 46,515 51,037

Non-current 12,276 2,109

Current 34,239 48,928

Total Grants 46,515 51,037

 

Grants were received from deferent companies for use of the statutory purposes.  There 

are not any unfulfilled conditions attaching to the grants. 
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8. Accounts payable 

(In thousands of AMD) 

 2017 2016

Liability for unused paid leave 2,048 1,496

Payables on budgets 709 283

Other liabilities 550 516

Total 3,307 2,295

 

 

     9.  Income from grants 

(In thousands of AMD) 

 2017 2016

Grants related to income 130,521 93,391

Grants related to assets 2,374 4,374

Total 132,895 97,765

    

 

10. Donations received 

Donations received represent cash received from individuals and legal entities for the 

Company's current activity and statutory objectives.  

 

 

11. Costs incurred within grants and donations  

(In thousands of AMD) 

 2017 2016

Employee benefits (27,758) (21,233)

Office expenses (25,160) (7,676)

Tuition costs (2,884) -

Teacher training costs (4,854) (11,898)

Camping Costs (53,968) (27,477)

Workshop organization costs (4,187) (1,523)

Costs of events (2,770) (911)

Conference participation expenses (6,720) (21,654)

Costs of forums (905) -

Other costs (2,820) (1,142)

Total (132,026) (93,514)
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12. Administrative expenses 

  (In thousands of AMD) 

 2017 2016

Reserve on unused vacations (552) (1,496)

Non-refundable tax expenses (55) -

Total (607) (1,496)

 

 

13. Other operating expenses 

(In thousands of AMD) 

 2017 2016

Expenses from exchange differences (519) (524)

Fines and penalties (108) -

Total (627) (524)

 

 

14. Other non-operational revenue, expenses 

(In thousands of AMD) 

 2017 2016

Income from currency rate differences 673 4

Expenses from currency rate differences (208) (324)

Expenses from the write-off of fixed assets - (14)

Total 465 (334)

 

 

 

15. Related Party Disclosures 

In case of presented statements the parties related to the Company is the president of the NGO. 

During the reporting period the Company has concluded transactions with related parties. 

 

 

16. Operating lease 

The company has no non-cancellable operating lease agreements.   

 

 




