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I was in the scrvice of Finance Denartment (latc ~d Economic De-

partment) of Manchukuo Government until the end of 1937 when I assumed

the post of the directorship of Manchuria Heavy lndustry Development Coe.

on its establishmente In October 194!y, I was sclectled to bec one of the

y ne 4 - ¥ 1 iy Y M 2 T R ds b 3 -~ - + ¢ (- T™O)
d° roctors of Yanchuria Stzel Vicrks Ceroncration and remelned 2n he sane

position until the ¢n
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After the founcation of lManchurxuo the mesv fundamental
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of great importance confronting the new stale was he establishme
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financial basis and unification of currencies. However, there could

L.

be found no fitting perscnnel available for the post who could undertake

this kind of werk. HManchukuo Government, then, requested the Japanese
Gov: 0 S€ some offlcile W10 wera inted vi th this kind
to lertake 03! . was choee er this post with

T
rs

Mr. Iloshino, Naoki and others by lir, Takahashl, lorekiyo, 1t

1 T.3

en Finance
ister of Japan, and lIr. Olino, Ryuta, then Chief of tha Sccretariat

AT

Division thercof. When we ware told by them about going over te the




Def. Doce 110e 1005

which we knew very little, we all, and especially

far away new state of

Mr. Hoshino, declined 1t accept the posts, but after their persuasions,

we decided to £O realizing that some should go anyvwaye

T recollecct weing told b viscount Saltl, Vakoto, then Prime
{5 7 3

Minister and assasinated in 1936, when we took leave of him that we
should be golng over there not as Japanesc of ficials but to become

l'ecep this fact always in mind while being

the officials of Manchukuo and |
in the servicee

On arrival in Heinking 1 was appointed the Chief of Finance

Bureau in the Finance Department, while lr. Hoshino, the Chief of

General Affairs Bureau in the same department.

-as then ire Hsi-Hsia and

after lMr. Esi-llsia was relieved of the post, Mr

the Minister and lMr. Hung Wei-Xuo was appointed the Vice=Minislere

The Finance Department consisted then of the following three

-|-J-‘1-p’

burcaus; namely, General Affairs; Fina and Revenue. The Finance

anking and cur-

gaged in the business concerning D

Burcau was chiefly en

rency, vwhile Revenue aureau had taxation and custom dutiese

duty of the Chief of the General Affairs Bureau was to

maintain the coordination and unification of the business among all

other burecaus, and has no such suncrior position to the Burcau Chiefl

ng the Vice-ilinister had.

As it has very often proved difficult to discharge business

such pesition from a practical polint of view the office of the Chiefl

Cencral Affairs Bureau was abolished later when the rcorganizations

various departments were carried oute
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It was a little before assuming our new duties in the Ma
kuo Government that it started to take over the administrations of
Kirin-Heilung-Kiang Salt Monopoly Office, Liaoning salt administraticn
office and lMaritime Customs one after anothcr
cial office from every provincial covernment
control of the Finance Dcpartment
from salt monopolies, salt taxes, r
in the same department. Hovever, being without any
as to how much of these incomes could be realized, the government could
find no other way than to live on a monthly budget which was cxtremcly
partial. Under such circumstances we were instructed to cndzavor +o
find an estimated amount of yearly income within as short a time as

possibkle.

On the other hand, the Central Bank of llanchu which had opened

1ts business on 1 July 1932, had set on the work of unification of c

currencics with a new currency issued by it. As the most immortant

e

task which the government was then confronting was the maintenance of

a

the value of the new currency, it had to avoid by all mcans the unbalance

-——

of income and expenditure and loans from the Central Ran

i . e

the unsatisfactory conditions of peace and order, the

S " el o
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come was pessimistic, and in additior thereto incrcase of exncnditure

became unavoidable to defray the expenses for recozetructive =wrorl . for

-_ . a M

the damages causcd by floods in North Manchuria. Therefore,

was suggested in the government for raising 2 loan in Japan,

1t could be realized, would as well contribute to the maintenance of
the value of the currency. The povernment sent lr. Hoshino, tI

of the General Affairs Bureau of the Finance Ministry which too

L]
-

of the matters pertaining to the loan and iir. Yamanari, Vi
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the most 1m»ortant
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propulgated &l

of old notes was in progress, HoOwever, greater porticn

of these notecs were still left in circulatiorn and yet to be

redeemed., <+here were about fifteen kinds of sucil nOtesS

which had been issued by various provincial b x¢ under the

old regime, and which had annoyed the people Very rmuch, each

with its constantly fluctuating value to a greater degree.

I+ was in Aucust 1935 that the unification of the currency
nd in line,

a new currency based

1
-

on eilver as was prescribed by the provislions ol tre Currency
endeavored t maintain tne velue

T

ilver. ihe new

currency was welcomed by Manchurian nstives as they had become

silver dollars and we were able to retain 1its
the overall financiel) condition in thne country
was rapidly imrroving and the balence of payment in the for-
cign markets was favorable.
We went or with this currency based on silver until 1935
et e cor'vellea 0 pe. :
when we finally wecre/divorced from silver 1n OYGQETY

our economy from the difficulties causcd by tne wo

situation.




task to DEe discharged relative tTO

the unification cf currency was zement 10T th

vitndrawal of ﬁufiiFuﬂ:crf4ﬂhﬁsan nctes frc
T"he Bank of Chosen had beeln entitled TO issue

cVEN tn Manchugace and the NOLES had Dbeen treated ac
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tender 1in .
Japanese even 1n Manen, ne smount of the notes
in circulation in Manchukuo W ~f which accurate

Tn view of the curren-

mars L= r
..,l.l.'\...-l- i.l.t, ]

estimaticn noO 0N could easily

cy unificatlion snch a state of affairs was

OIl

and should D€ remedied 85 SO

sirable for us,

In November 1G35, W€ WEIE sucecessful 1in obtainine the under-
/

standinsg of the Jarenese Government for the ceasing of cir-
1936, I was sent OVET to

culation of these noteEs. In Augusty

Tokyo to regotiate rurther with tae

closed therewiti. + of this negotiction, the

sed circulating in Manchukuo from

Bank of Chosen notes cCeEa

January 1937, This e.rangement contributed very muc.d for

the intcerity and indepenaence of Manchukuo from the econon:

and financial point of view,

Concerning the econonic and industrial activities, 1%t

was the definlite policy Of Vanchukuo to treat any of 1ts
citizens ecually and priority was nevel accorded to any of
them, There were many corporations 1n Manchukuo, seml-

governmental and usual,however INONIEG of these doors were evel

closed tO Manchurien natives for investment therein if 1t

The government €VeEN made

was open for any other citizen,
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special effort to encourage the investment from Manchurian

citizens in case of such shares 1ike those of Manchu Electric
Company which was deemed promising, but Very few would take
them. Generally speaking, they did not show any interest at

a1l in investment in stock., laler the government established

cnzoially intended for

in Harbin a stock exchenge

the use of Manchurian CclLizZsid. v view of this purpose, all

o

the members of this succK exchange were made TO consist of
Manchurian citizens. However, 1in spite of such an arrangement
Vanchurian citizens did not USE this institution as we€ €X-

pected.

I was selected as one oOf the directors of the Manchurian
Heavy Industries Development Company 1n Deccember 1937 on 1ts
foundation. The president thereof was Mr, Aikawa, Gicuke,
while its vice-president was 4a Vanchurian by name of Mr. Feng

Hang-ching. Besldes Nr. Ajkawa and Nr, Feng, there were six

directors including one Mancnpuariain o tizen. The idea of
Mr. Aikawa's was to devzlep Vanshuria under a well coordinated

pan and by such hizhly acdvanced aind prand-scale methods as

were cerried on in the U.S5.n, QRC 10T +his purpose he feldl

keenly the necesslby o «rnonts and industrial

technies from the U.5. A, cators cnonerated with

* +hig arnie'nz, v Fnster Bain of New York

him in carrying OQu

L. -
g

k. B a2

was employed to ccrnauct a oLalld

mineral rcsources cf Manchuria, and Brassert Cowmp

York City was employed 0O map out a plan fCr eniargement of
Anshen Steel 1Mill which was 1O pe one of the biggest 1n the
Orient. The Company sent NI, raahara Censhichi, Yamanoto, SO J
and Yano, Yoshicki one atfter another tp the United States 1n

its effort to obtain tnvestment and other cooperation from in-

dustrialists there.
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