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His Excellency'Samuel D. Berger -
Deputy Ambassador : ‘

.

Saigon, Vietnan. L 4 Co R

. . . ot

Dear Ambassador Berger, : S , R
' S

In the course of a meeting at this Ministry
on April 17, 1970, you very kindly offered %o give

assistance in the taxation of Vietnamese and other

nationals whovhaﬁe.received payment from U.S. sources for i
'the provision of goods and services. ey

Before identifying the ‘areas in which your'w
{ntervention with U.S. agencies would be appreciated, I

think it would be helpful if I first made a few observatlons

With regard to rentals of real estate, the
examination of the comprehensive list furnished by the
Embassy, U.S.A.I.D. and U.S. military authorities 1s nearly
complete and the results will be reflected in a very subs-

fantial increase in the 1970 receipts from the income tax
on rental income and.the LO% super rent tax.

In the matter of payment made by U.S. contractors
to Vietnamese and other égb - contractors, the response
hes been disappointing. The following analysis illustrates-

the oubcome of a request for. information issued to 140 UlSe .

contractors in April, 1969.

Replies received giving details of paymenﬁs 12
Replies saying no payments were made . 50
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’have been omitted from the lists.

Letters returned undelivered
No reply o

Fronm the fact that the 12 positive replies give =
details of payments totalling lBh ‘million piasters ovey. “?]‘
a 3-year period, it would: appear that “all large payments

The tax privmleges glven to U. S. contractors -are
conditional on their compllance with the normal fiscal

obligations placed upon- Vietnamese citlzens, i. e., applying ;

the tax with-holding scheme to the salaries of non - U.S,.
employees and providing the tax depafment with the necessary
documents and information relating to their commercial
dealings with Vietnamese taxpayers. I think you will agree
with me that some sanction must be applied to U.S. commer=
cial concerns which studiously refrain from complying with
the conditions of their privileged tax status or Wwith
official requests for information. This: is a matter whlch

I would prefer to discuss with you after the results of a
further approach to them are available.

The\Tollowing are the matters on whieh the tg;
department would like to have lnformation from U.S. agencies

and contractors.

l.,- A record of the aggregate payments made by each T, S.I
contractor to-each non = U. S. sub =~ contractor in 1967,

1968 and 1969, together with the name and address of each
recipient. ' T

2.- A record, similar to that in (1) above, relating to
payments made to non - U.S. contractors by the Embassy,:

U.S.A.I.D. and particularly the Military Pr nt Agencye.

In order not to place too heavy a burden on the
Military Procurement Agency, personnel of the tax department
could, w1th your agreement, make the relevant extracts from
the Agenc rd of semnents. :

3.« Names and addresses of all concessionnaires operating
within U.S,. military bases in 1967,_1968 and 1969.
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v ~ salaries the tax withhold;ggﬂggheme"was@hotmagg}iad in 19

I the position is that'concessionnal:

in exchange for military payment ‘certificat
personnel meke thelr purchases, it would be relatively, . . .|
easy'tO'estdbiish‘th0 gorreét'Saléé[figuréﬁfér;§g§h3”6ﬁ§§s—];;

sionnaire from the records of the exchanging agency on each

‘base. Here,again;_pQrsbnnelfof the tax'dépgrtﬁéﬁﬁﬁ¢bu1§;b§ﬁfﬁf
made available to, riake ﬁhe_releVant extracts from official
records. : o : o

o= A list of mon - U.S. employees, workihg with~thé' o
Embassy, U.S.A.I.D. and U.S. military authorities, to whoiggﬂ

and is not being applied in 1970.

gimiler information is required in the case of

-3Q7 “ Ynon - U.S. employees of U.S. contractors. , !
= As you are aware, the Embassy and U.S.A.T.D. - 4

apply the scheme only to the salaries of consenting S

employees. The tax department will take appropriate action ;}

; if it is provided with the names.and addresses of employees |

who withhold their consent. . '} L X

5.~ Names and addresses of Embassy and4U.S.A.I.D.'personnel.f

‘ ho poceive & housing allowance in cash in lieu of being .
provided with accommodation. ' o

6.- Details, similar to those already furnished.by the - ?

:P47 _Embassy, U.S.A.I.D, and U.S. military authorities, of all’ g
. peal estate contracts entered into by U.S. contractors . i
with Vietnamese nationals. : E
,?f 7.- Details, as in 5 above, in the case of personnel of
) U.S. contractors. ' ‘ |
i
2 8.- A certified copy of the-receipts and disbursements }
. account of each U.S. Qontracton'éadh yeare. A 1
Tn the case of Vietnamese taxpayers, cortified 'é

accounts, consisting of a trading account, profit and loss
account and balance sheet, would be required. It is probable
‘that such accounts are not specially prepared for the acti=

vities of U.S. contractors in Vietnam. If the tax department
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}is furnished wmth a receipts and'disbursements accountzu'

-increase in 1970(tax receipts over present budget estimates

will be able to identify matters on which.it desirea t6

have further information. . o N

Independently of any action which you see fit to
take on the matters outlined above, the tax department will
make a further approach to all U.S. contractors. If the
latter respond, whether to your intervention or to official
requests, I .am sure that we can look forward to a marked

Sincerely urs,. 4' Zf:”’?‘
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