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Since the outbreak of the Tucident, the Inueri:li Goveiient
earnestly hoped that the NANKING Govarnuent would immediately abandon
its anti-Japanese pro-Coamunistic policy and would act 1in concert with
Japan and contribute to the stabilization of Jast Asiu. II that
Government will reconajder, we shall strive with her to save the situa-
tion. However, we must be prepared for the tine when the Covarnment

L
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will advocate further drawn out resistance, and saow not t:e sligntast
sign of reconsideration., Cn the other nahd, with the development cof

our military activities, Japan's occurational area has become extensive,
making it necessary to immediately carry out its managemant, ToKing
these situations into consideration, we chall not necessarily expect

the conclusion of the ne”oulatwons with the NANKING Governmant, but,
while striving separately to save the situation, we will, as the mili-
tary operations prograss, in order to cope with the dra ;“-out resistance
by the NAIKING Goviarnment, take measures according to the followlng
policy in the North and Central China areas.

This rurport of the above policy shall be declared to vthole
world at a sultablz occasion,

I. Policy for the lanagement of Morth China.
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In North China, we shall aim at the establishment of an anti-
Coumunistic pro-Jdapa:.ese and lanciurian regiie politicall>» ~nd tne
creation of an inszparable relation betwzen Japan, 'fanchuria and J.iina
economically, e shall prouote the realization of these objecls and
gradually expand and strengthen this regime whicn shall be supervisad

to become tne leading power of recon tructﬂu now China,

However, in case the uu;otiatiun with the Cantr
concluded, this new ragine shall be adjusted accordln&
ditions,

Ae Policy for Folitical Sup<rvision,

w““‘_-‘m_ | —

(1) It is of wvital irportance to crcate a new Nertl. C.ina
Regime, capable of winning public confidence not only in Norii 10
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but also in Ceéntral 2nd South China, For thls purposc

of this regima sha a comprised of
characters having the confidence of all Ci:dunj

(b) this regime shall have an organization appropriate
for the new era;

(¢) it shall muzintaln an outline of policy worthy ol .
being advocated to all Cu.na;

(d) as resards our sujervision of the se.id reima, We
shall do it in accordance with the policy of not direeting or intur-
fering in the particulars of sdrintstration by thz disposil lon O J-iia=
ese officials, but restrict il Lo intornal supervision Dy Japhie

Advisors in regard to the main peints.
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(2) The areas to be incluced by the new Norti Chins Re b.g
shall depend on the development of th2 maliltary ongrations; btut mainly,
they shall be the three Provincas, FOPEI, SHAMTUNG SHANH3I, .nc & part
of CHAHAR Province. The CUITUNG self-goverament shall b2 dissolvaed and
absorbed by the new regime, The s3lf-overn.cnts ¢  CHAWAN and CHuW2el
shall be absorbed by the new repgime at a suitable timo., lRoxrsover, CL08e

i

relations shall be maintained with the self-governmoent ol ONGULLAL.

(3) For the time being, we shall not concern ourscelves with
the concessions in order to avoid disputes with third countriss., Hoi-
ever, ocutside of the concessions, we shall, even before th: ostablisiuuent
of the new regime, supervise things so as to complote tho administracive
organs like postal, electricnl, tax and ~oad administrtions Jioch re-

gard to the customs, considzrations shall be made sC
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B. Policy for flconcidc Doveloprent.

(L) The ooject of the economic devalonment i Morta Culne
shall be to strengthen the synthetic relation of J L..ess zid WNCITTURT AL
cconomy, and to establish the foundation ior roalizing co-prosnerity
and coalition among J=pan, MINCHUKUO ond CHINA. ror this purrose, we
shall develop and adjust every line of economy, by clesely combining
Chinese capilal on the spot and cur capital and techni~ruc, and thercby
strive for the meintensnce of peace and stabilization of public lif'e ad
contribute to the development and increase of production af nucessary
materials for the national defense in a broader scenss i Jakay ana
" ANCHUKUOQ. |

In carrying ouc bie dovelopents, we shall vav attention
to the harmonization of international roevanues and disbursanueats of Jopal
Manchuiriz and North China and the adjustiient ol supnly ana deaand of
materials, and take steps as the occaslon may demand, we shall also GO
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II. Policy for the llsnogement of thoe SHANGHLI .reb.
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(1) 'Wwe shall consider the establishment, at a poed oppor-
tunity, of a new govurnrent in arcas occupled by our troops_, vhich
will hmvp connections with the new rogime in North Calana, However,
for the time being, tnw Public Puace Veintenanee Associ.tions, and
if neecessarv, their foderation, shall be est :blished and thay shall

T |
be charged wwt?*tnh;:;t;u1u ance of peace

(2) The policics for the Concussion and for thoe arcas
around the CuilC<Ss.i0n Sl:flll be astablishaea t;ul-ﬁurltdly.

Policy for the i"ange.rt of the Areas jround the
concession

————— - —— S . —

(1) lAaadnistralion

- — - e A T S A——— T T——— -

rs to the arces around the Coicossion, we shall cooperate toward
the development of those arcas, and consider tihe establishment of
organizations for the security of poace in the Concession. Tals shall

1

ba managed according to the following outline.

(1) The arcas .round the Coiucession, l.2., Lhe areas wider
the jurisdiction of the Gru-tar SH WNGHAT City, excluding the Coucoession
nd the roads on its boundary, shall be called the Spoccisl Ciuye

(2) The ndminiutluvlua of the Specinl City snnll be con-
ducted bv a Cudncse aajor. !Jowevur, a4 Jofiinsy k,r_n,mmllor shall be
apn»ointed for tho ﬁ,uu ~1l City in order to assist the mayor and to super-
vise the general aduwinistration. The authority of tne councillor shall
be est:blisned separately.

(3) A Snecial Police Departiunt shall be established in
order to Conduct the police administration of tha Spucial City. Tas
Chicef of the Police Dusartiiant and all lower ranking police chilefs
shall be C-;;lec;a,, but a rcasonabla nunbzar of Japaaese Counci.lors shall
b2 appointed in order to cooperate with tham, na authority of the
councillors shall be establishoed senarately. rti2more, the employmant
of forei . n councillors shall also be C)npldurtd 1f necussary,

The nwabuer of Chlnegse »olice and t rinaments shnll &
zstablished separately, Tae police uthwrltv for Japs. ysu . rasidants in
the Soeeinl City shall come under the jurisdiction of the consulate police.
(£+) The financiel aduministration of the Spucial City shall
be 1'11a:i_nt-'e,j-nud by various rovenucs which will include the various kinds
of taxes levied in the old city of Shaiii:.al, and will also be obtalinca
by taking over various organizations under airect control of the forrer
Kuomdntan,, Goveriu.ilt, such as th: tax administration, the tcelephons and
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(B) Policy
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Policy B fcr the Mai.guw.alit of “reas ‘wrowid SH JIGH.I.
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