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Wuchin, Kiangsu, were made by Lu-
Luan Chang and results were pub-
lished in “Farm Prices in Wauchin,
Kiangsu,” University of Nanking
Bulletin Number 8 (New series), in
1933. For details as to the methods
used in collecting data and con-
structing the index numbers, this
bulletin in Chinese, or an earlier
edition in English, should be con-
sulted.

During the period 1910 to
1931, prices received by farmers
in Wuchin, Kiangsu rose from
an index number of 100 to an
index number of 173, when
prices in the period 1910-1914
are taken as 100 (figure 1, page
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75). Since most of the pro-
ducts sold by farmers were
cereal crops and the total supply
fluctuated with changes in
weather conditions, year-to-year
changes in average prices re-
ceived were considerable. The
high prices prevailing in 1929
and 1930 were due to a
severe drought which greatly
reduced the supplies of cereal
crops in North and Northwest
China.l Aside from the yearly
fluctuations, the general rising
trend in prices received by
farmers was due to the gradual
fall in the purchasing power of
silver, which formed the basis of
the currency in which these
prices were expressed.2

During the period when
prices received by farmers were
rising, average retail prices paid
by farmers for commodities .
used in living and production
also rose, but fluctuated much
less violently than did the prices
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1. This statement is based on a
chapter on Prices in J. Lossing
Buck’s China Land TUtilization
Study, Department of Agricul-
tural Economics, University of
Nanking, now in process cf
publication.

2. Committee for the Study of
Silver Values and Commodity
Prices, Ministry of Industries,
“Silver and Prices in China.”
1935.
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PRICES RECEIVED BY FARMERS
FOR COMMODITIES SOLD AND OF
PRICES PAID BY FARMERS FOR
COMMODITIES USED IN LIVING
AND PRODUCTION, WUCHIN,
KIANGSU, 1810-1936.

1910-1314=100

Prices received by farmers fluctuat-
ed more violently than did retail
prices paid by farmers. Prices re-
ceived by farmers were relatwely low
from 1932 to August 1935, except
temporarily because of the great
drought of 1934. After the reduction
in the value of Chinese currency ia
October 1935, prices received by
farmers approached nearer the level
of prices paid.
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of farm crops. Commodities
used in living and production
were of many different kinds,
and changes in the supply of,
and demand for, individual
commodities were likely to be
offset by contrary changes in
the supply of, and demand for,
others. Partly for this reason
the average trend in prices paid
for commodities used in living
is likely to be comparatively
smooth. Furthermore, retail
prices include the labor of
manufacture and the cost of
transportation, which are re-
latively inflexible items. As a
result of these various factors,
when prices were rising, prices
received by farmers tended to
rise faster than retail prices of
commodities used by them in

living and production.

After 1931, the value of silver
rose, and commodity prices con-
sequently fell. In Wuchin, the
average index number of prices
received by farmers was 161 in
1932; but retail prices of com-
modities used in living and
production declined very little
below the 1931 level, the
average index number remain-
ing at 184,

After 1932, monthly index
numbers are available (tables
1, and 2, and figure 1). By
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April, 1934, the index number
of farm prices had declined to-
100, while the index number
of retail prices of commodities
used in living and production”
had declined only to about 149.
This great discrepancy between
the prices received by farmers
and those paid by them is part
of the reason for the severe
agricultural depression which
prevailed in China after 1931.
Because of the inflexibility of
retail prices, this discrepancy
always appears if commodity
prices are allowed to fall.

In the summer of 1934 a
severe drought greatly reduced
the crop supplies in Central and
South China. The National
Agricultural Research Bureau
estimated that the supply of
rice in Kiangsu was reduced by
48 per cent.l Other summer
and spring crops were also
affected. @ Famine conditions
occurred in some localities. As
a consequence of this unusual
scarcity of food crops, the
prices received by farmers rose
to a very high peak in the
autumn of 1934, and then
declined rapidly again. This
rise in farm prices did not

1. s AN ; BN & A
s — =i A —H

1. The National Agricultural Re-
search Bureau, Crop Reports.
Vol. 2, No. 9, Sept. 1, 1934.
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Table 1. Prices Received by Farmers for Commodities Sold in

; WE A ,
o £ W Unitof EA —A =A WA KA XA
Commodities Measure- Jan. Feb. Mar. Apr. May June
ment L
1933
B ok White Rice # Shen 076 079 097 06T .02 .070
N Xk Glutinous Rice # Shen 084 083 0T 076 .076 .07
5 E Wheat # Shen 063 065 060 .00 042 .04l
5t Z& Barley (Hulless) # Shen 057 .08  .056  .054 .060 041
X 4 Soy bean, Yellow # Shen .068 072 073 078 .068 066
2 9 Broad Beans 5+ Shen 042 056 052  .035 .046 042 -
% 3 Cotton Seed-Soy Ff Catty 148 14 142 140 3135 185
bean oil
## #% Rice (unhulled late) K Catty 03¢ 034 034 033 .032 .032
1934
= 3 White Rice # Shen 060 060 063 .61 .07  .076
% R Glutinous Rice # Shen 067 .088 .067 068 092  .093
B & Wheat 7t Shen 050 .049 048 048 048 040
5t # Barley (Hulless) # Shen 037 089  .088  .039 .04l 042
X ¥ Soy bean, Yellow 7+ Shen 048 050 046 046 045  .055
- g Broad Beans # Shen 042 043 087 040 043 038
#£ i Cctton Seed-Soy F Catty 002 100 090 082 083 .100
bean oil
## 4 Rice (unhulled late) J& Catty .00 0209 029 .030 .035  .037 -
. 1935
< I ) White Rice # Shen J15 113 108 118 117 .17
K Glutinous Rice 35t Shen 120 117 112 .16 121 .18
A Wheat # Shen 065 063 060 0662 .058 .05
5t 2 Barley (Hulless) 7 Shen 065 065 051 042 045 047
E ¥ Soy bean, Yellow ¥ Shen 063 064 060 056 047 .055
g 9 Broad Beans # Shen 058 058 058 059 058 041
£ 3 Cotton Seed-Soy A Catty .18 130 134 115 135 .110
bean oil
32 % Rice (unhulled late) f¢ Catty 051 050 047 .050 .053  .063
1936
A x White Rice ¥t Shen 083 085 101 .103 101  .102
& X%  Glutinous Rice #+ Shen 091 092 096 098 098 .101
s~ % Wheat f+ Shen 077 083 086 050 085 085
5% Z Barley (Hulless) s+ Shen 057 068 064 067 065  .053
% ¥ Soy bean, Yellow ¥t Shen 066 067 076 088 085 .09
2 g Broad Beans =+ Shen 045 047 G50 .060 065 055
£ M Cotton Seed-Soy A Catty 160 156 - .177 220 204 185
bean oil .
# ¥ Rice (unhulled late) F Catty -038 040 045 047 046 046
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Wuchin, Kiangsu, January 1933-~June 1936 (in Chinese dollars).

A AA A +A +—A+=A ook kR
July Aug. Sept. Oect. Nov. Dece. Commodities
1933
068 067  .088 065 .064 065 . ¢ White Rice
076 075 078 071 070 072 g g Glutinous Rice
042 040 045 050 048 048 o Wheat
031 034 039 036 038 038 = ¢ Rarley (Hulless)
055  .063 .052 .03 .46 049 x [ Soy bean, Yellow
038 036 041 035 035 032 @ gF Broad Beans
120 116 23 120 20 113 gy Cotton Seed-Soy
bean oil
031 030 031 028 029 .029 #P %3 Rice (unhulled late)
Ty
1934
207 17 107 (108 128 125 ok White Rice
110 28 117 098 133 (128 @ Ok Glutinous Rice
£45 060 057 058  .065 - .064 L& 8 Wheat
045 050 058 055 .050 060 5= 2zE  Barley (Hulless)
065 056 .58 060 055 066 ¥ §F Soy bean, Yellow
040 050 060 060 061 057 ¥ o Broad Beans
d00 L1000 105 110 .106 115 5 g Cotton Seed-Soy
_ bean oil
049 055 060 047 058 056 HE 3§ Rice (unhulled late)
1935
108 106 (103 .105  .104 098 & ok White Rice
106 .098 093 .096 098 094 % Ok Glutinous Rice
051 055 .07 .066 .072 076 gz Wheat
050 050 050 055 061 .055. 5. ZE Rarley (Hulless)
060 051 .055 062 072 066 P G Soy bean, Yellow
040 038 038 .041 043 04 T g Broad Beans
110 110 118 143 160 170 £ 3 Cotton Seed-Soy
bean oil
047 046 043 044 043 .41 B KE Rice (unhulled late)
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Table 2. Index Numbers of Prices Received by Farmers for
| January 1933—June 1936

oo B W A A =ZHA WA BEA KA
Commaodities Jan. Feb. Mar. Apr. May June
193
8 X White Rice 138 184 131 114 120 109 3
» Xk Glutinous Rice 135 130 119 iz1 115 110
n = Wheat 154 155 140 143 111 117
5t 2 Barley (Hulless) 148 145 183 135 147 117
¥ W Soy bean, Yeliow 139 144 143 - 141 124 125
¥ u Broad Beans 131 176 158 109 150 140
£ i Cotton Seed-Soy 151 148 146 147 146 141
bean oil
B &} Rice (unhulled late). 184 148 155 127 128 133
4 AtE Aggregative Index
B8 Numbers 142 138 135 127 132 118
* 1934
H X% White Rice 1065 102 107 108 128 119
m ok Glutinous Rice . 108 106 106 108 142 187
o .E Wheat - 122 117 112 114 126 114
5¢ 2 Barley (Hulless) 93 98 90 98 121 120
* ¥ Soy bean, Yellow 9 100 20 85 82 104
2 g Broad Beans 181 134 112 125 143 127
% s Cotton Seed-Soy 94 103 98 86 89 104
bean oil
# & Rice (unhulled late) 136 126 132 115 140 154
M H#l Aggregative Index
Bk Numbers 111 104 101 100 118 119
8 X White Rice 202 192 183 192 195 183 1935
= %k Glutinous Rice 194 183 178 184 186 174
S Wheat _ 159 150 140 148 153 161
5t Z Barley (Hulless) 163 163 121 106 132 134
® © Soy bean, Yellow 129 128 118 104 |k 104
g 9 Broad Beans 181 181 176 184 197 137
£ 3 Cotton Seed-Soy 189 134 138 121 145 115
bean oil
# % Rice (unhulled late) 282 217 214 192 212 221
% HiE Aggregative Index ,
HizH Numbers 190 178 154 166 149 152
H % White Rice 163 161 i71 175 158 159 1936
m 2k Glutinous Rice 147 144 152 156 151 148
A - Wheat 188 198 200 214 224 243
j: 3 Barley (Hulless) 148 146 152 168 191 151
% © Soy bean, Yellow i35 184 149 163 165 170
8 9 Broad Beans 141 147 152 156 183 183
E£ MW Cotton Seed-Soy 168 161 182 232 219 193
_ bean oil
#2 % Rice (unhulled late) 117 174 204 181 184 192
4 HHE Aggregative Index )
P& 114 Numbers 158 156 163 17¢ 178 210
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Commodities Sold in Wuchin, Kiangsu,
1910-1914=100

iR .
LA AR AA +A 4—A R TEER oo B W
July Aug. Sept. Oct. Nov. Dec. Annyal Commeodities
: weighted
aggregative
Index
1933
148 106 108 112 116 118 —_ 8 * ‘White Rice
e 110 107 108 116 118 — = X Glutinous Rice
120 108 113 125 117 117 -— 4 =B Wheat
89 92 100 80 95 9 —_— 5t 4 Barley (Hulless)
106 -131 116 110 106 107 — % ¢ Soy bean, Yellow
15 106 121 97 100 91 — & W  Broad Beans
120 118 121 121 126 118 ——— £ | Cotton Seed-Soy
hean oil
111 180 1556 140 138 132 — # % Rice (unhulled late)
4 AW Aggregative Index
115 186 115 120 130 125 123 ek Numbers
1934
170 182 170 178 243 223 — B X% White Rice
162 188 172 151 218 210 — ” R Glutinous Rice
120 162 148 145 159 156 — AR Wheat
129 185 136 138 125 150 —_ 5t 2 ° Barley (Hulless)
106 117 129 125 . 125 141 —_— % E§ Soy bean, Yellow.
121 47 147 187 174 163 -— BT g Broad Beans
100 101 163 11 111 121 — £ sl Cotton Seed-Soy
bean oil - -
175 239 250 235 296 255 — # # Rice (unhulled late)
' iAW Aggregative Index
13 157 132 166 247 232 137 i Numbers
1835 .
171 166 163 181 189 175 - = . 3 " White Rice . ..
166 144 . 137 148 161 1G4 —_— - N Glutinous Rice
146 149 143 165 176  18s —_ A X . Wheat
143 135 128 138 168 13e e 5 B Bar]_ey (Hu]less)
115 106 122 129 164 141 — *x Soy bean, Yellow
121 112 112 114 123 126 — s g Broad Beans
110 111 118 144 168 179 —_— £ M  Cotton Seed-Soy
: - bean oil
168 200 215 220 205  18% - M ¥ Rice (unhulled late)
WA  Aggregative Index
146 145 125 162 195 178 158 B Numbers
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indicate an increase in farm
incomes, because the farmers
had very little to sell at the high
prices, because of the drought.
After the new crop supplies
began to be available in 1935,
the index number of prices
received by farmers declined to
a level of 125 in September,
1935, while the index number of
retail prices of commodities
used in living and production
remained at 153. This index
number was not much affected
by the drought.

The high farm prices prevaii-
ing in the autumn and winter
of 1934-1935 were like 4
mountain rising In a great
valley. If the drought had not
occurred, farm prices would
probably have remained at
about the level of the foot of
this mountain. Farmers would
have been better off, in spite of
the low prices, because they
would have had more to eat. A
reduction in the supplies of all
crops does not help to cure a
depression that is due to a
recent rise in the value of
money.

In October, 1935, the Chinese
currency was allowed to fall in
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value, and on November 3 it
was stabilized in foreign
exchange.! In Wuchin, farm
prices rose from an index
number of 125 in September to
162 in October, or about 30 per
cent. Retail prices paid by
farmers remained at about 153.
In succeeding months, farm
priges fluctuated considerably
but had reached a level of 210
in June, 1936, while retail prices
of commodities used in living
and production had gradually
risen to about 174. By reducing
the value of the currency the
discrepancy hetween prices
received and prices paid by
farmers was practlcally over-
come. -

As long as the currency is
held to its present purchasing
power level, and is not allowed
to rise in value, there will be no
reason to expect an agricultural
depression as severe as that of
1932 to 1935, Farm prices will
continue to fluctuate more
violently than retail prices,
because of the yearly variations
in the harvest, and the in-
flexibility of retail prices.

During the period of rising
prices ending in 1931, prices

1. !ﬁﬂi:ﬁffhlﬁﬁﬁﬁ%ﬁ.z%x.w

1. A. B. Lewis and Lien Wang,
Economic Facts, No. 1, Sept,
1936.
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received by farmers for
commodities sold rose more
rapidly than the wages of farm
year labor and farm land taxes
in Wuchin (tables 8 and 4
and figure 2). Under these
conditions farmers could aflord
to pay taxes and employ labor.
Taxes and wages rose at about
the same rate, but there were
wide fluctuations in taxes.

During the period of low
farm prices after 1931, farm
taxes fluctuated around a
glightly declining trend, and
farm wages failed to decline.
In comparison with previous
years, taxes and wages were
difficult to pay. This relation-
ship always occurs when prices
fall, and partly explains the
Chinese agricultural depression
of 1932 to 1935.

During the period of rising
prices ending in 1931, farm
land values in Wuchin rose
even faster than the prices
received by farmers for farm
products (figure 3 and tables 3
and 4). According to more
comprehensive data presented
in a chapter on Prices in J.
Lossing Buck’s China Land
Utilizaticn Study, now in
process of publication by the
University of Nanking, this
relationship was not typical of
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FIGURE 2. INDEX NUMBERS OF
PRICES RECEIVED BY FARMERS
FOR COMMODITIES SOLD, OF
WAGES OF FARM YEAR LABOR,
AND OF FARM LAND TAXES,
WUCHIN, KIANGSU, 1910-1985.

1910-1914=100.

From 1910 to 1931, when the
general trend in farm prices was
upward, prices received by farmers
rose more rapidly than farm taxes
and the wages of farm year labor.
When prices declined after 1931, the
general trends in wages and taxes
were little affected.
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Table 3. Farm Wages, Price of Water Buffalos, Price of

Yellow Cows, Land Taxes and the Value of Farm
Land in Wuchin, Kiangsu, 1910-1935

i | ﬂIIﬁ p X g v o ’E—Fﬁﬂ% AR SaiRmZing
Year Wages of Price of Price of Value of Taxes Per
Farm Year Water Yellow Farm Land Mow of
Labor Buffalos Cows Per Mow Farm Land
1910 $35.00 $50.00 $20.00 5 — $0.630
1911 35.00 60.00 30.00 —_— 0.630
1912 49,00 £0.00 30.00 4178 0.750
1913 .. . 4000 . . . . 60.00 . - 30.00 41.67 0.750
1914 40.00 80.00 30.00 28.57 0.750
1915 45.00 65.00 35.00 53.13 0.750
1916 45.00 85.00 35.00 55.56 0.750
1917 45,00 65.00 35.00 57.14 0.750
1918 45.00 70.60 _ 40.00 42.05 0.750
1619 45.00 70.00 40.00 61.29 0.850
1920 45.00 70.00 40.00 §2.50 0.950
1921 45.00 70.00 40.00 57.78 0.750
1922 50.00 - 70.00 40.00 7234 . 0.800
1923 50.00 70.00 40.00 6667 0.800
1924 50.00 80.00 50.00 85.29 0.850
1925 47.50 63.00 45.00 - . 9778 © - 0.850
1926 47.50 70.00 47,50 108.33 0.850
1927 50.00 70.00 47.50. 127.27 0.990
1928 52.50 75.00 52.50 139.34 1.100
1929 52.50 85.00 62.50 149.00 0.850
1930 55.00 85.00 62.50 153.25 1.090
1931 56.00 87.50 62.50 139,50 1.050
1532 52.00 85.00 . 60,00 122.50 1.090
1985 §0.00 75.00 © 5000 " 80,00 0.850
1934 55.00 76.50 57.10 83.33 1.200
1985 58.00 84.20 4250 - 92.50 0.750
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Table 4. Index Numbers of Farm Wages, Prices of Labor Animals,
Land Taxes, the Value of farm land, Retail Prices Paid by
farmers for Commodities used in living and production
and Prices Received by farmers for Commodities

in  Wuchin,

1910-1914=100

Kiangsu 1910--1935

sold

n BITR
Years £ ages o

arm labor
1910 92
1911 92
1912 105
14918 105
1014 105
1915 118
1916 118
1517 118
1918 118
1919 118
1920 118
1921 118
1922 132
1923 132
1924 132
1925 1256
1926 126
1927 132
1928 138
1929 188
1930 145
1931 145
1932 137
1933 158
1934 145
1986 139

REEE BRER B R Eﬁ’ﬁ

Prices of Taxes on

Value of

¥
TT angaon

labor Farm rl:f;“pm Received
Animals land hnci by farmers by farmers
79 ——— 20 93 100
106 —— 90 104 148
105 112 107 48 | 95
105 112 107 164 96
105 7T 107 163 08
119 142 107 113 106
119 149 107 115 164
119 153 107 117 i02
132 118 107 119 98
182 164 121 126 94
132 167 136 138 1208
132 155 107 139 130
132 194 114 143 152
182 179 114 151 158
159 228 121 151 136
185 262 121 148 1566
146 290 121 153 182
146 341 141 164 179
159 373 157 158 161
185 399 121 1861 186
145 410 156 177 206
187 874 147 183 173
131 328 156 184 i6l
154 214 121 162 123
168 223 171 155 137
132 248 107 158 1568
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FIGURE 3. INDEX NUMBERS OF
PRICES RECEIVED BY FARMERS
FOR COMMODITIES SOLD AND
THE VALUE OF FARM LAND,
WUCHIN, KIANGSU, 1912-1935.

1910-1914 =100.

When prices received by farmers
were rising, the value of farm land
in Wuchin rose much more rapidly.
When farm prices fell, land values
fell more precipitously.
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price relationships
during this period. According
to the more comprehensive
study, farm land values in
China rose somewhat more
slowly than farm prices, and
remained about stable after
1925.

Farm land values in Wuchin
declined from an index number
of 874 in 1931 to 248 in 1935,
including a shight rise from
1933 to 1935. This decline
was 44 per cent. of the 193]
level. During the same period,
farm prices fell from 173
in 1931 to 123 in 1933 a
decline of only 9 per cent.
This is not a typical relationship
between farm prices and farm
land values, aceording to the
more  comprehensive  study
previously mentioned. The
decline in land values is usually
less rapid than the decline in
farm prices.

The decline in land values
reflects the severity of the
agricultural depression.

It is itself also a factor in
intensifying the depression,
because it represents a
reduction in the value of the
farmer’s assets and in their
security for borrowing.

As previously mentioned,
most of the commodities sold
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FIGURE 4. INDEX NUMBERS OF
PRICES RECEIVED BY FARMERS
FOR COMMODITIES SOLD IN WU-
CHIN, KIANGSU, AND THE
WHOLESALE PRICES OF CEREALS
IN SHANGHAL, 1921-1935.

1926=100.

Most of the commodities sold by
Wuchin farmers are cereals. The
prices received by the farmers,
fluctuated only slightly more than
wholesale prices of cereals in Shang-
hai. :

—_90 —



WAE : TERRERES HA LIS SRR Lttt
BEERE (A D—EE-ALEZHE)

Index Numbers of Prices Received by Farmers for |

Table 5.
Commodities sold in Wuchin, Kiangsu and Wholesale
Prices of Cereals in Shanghai, 1921—1935.
ﬂﬁﬁﬂﬁﬁ&kﬁmﬁﬁ bl E AL Eﬁ Qzamm
ﬁ”*& "'jlc—-r\‘#:_' H‘;&ﬁ jandp ot ==00
Hit Index Numbers of Prices Natlonal Tarlﬂ" Commission,
Date Received by Farmers for Index Numbers of Wholesale
Commodities sold in Wuchin, Prices of Cereals,
Kiangsu 1926=100 1926=100
1921 71.4 72.2
1922 83.5 82.6
1923 85.7 86.3°
1924 74.7 83.3
1925 85.7 91.1
1026 100.0 100.0
1927 98.4 100.6 -
1928 88.5 89.6
1929 101.6 97.2
1930 113.2 110.3
1931 95.1 94.4
1932 88.5 81.7
1933 67.6 69.6
1934 756.3 - 69.1
1936 86.8 80.0
dh (B —) o § —Ju— by farmers in Wuchin are

- Z R 4R D
B0 4 0n B 48 M B b W B
e R R L Lk
HEREMHZH® (&K
FESME) o %KW M
Wk T K ok B B K o

.3
%

cereal products (table 1). From
1921 to 1935, the average
index number of their prices
fluctuated very closely in line
with the average index rumber
of wholesale cereal prices in
Shanghai as compiled by the
National Tariff Commission
(table b and figure 4). Prices
in the country town fluctuated
only slightly: more than city
prices.

A. B. LEWIS
LIEN WANG
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WHOLESALE PRICES IN DIF-
FERENT CITIES IN CHINA
AND IN HONGKONG
1930 TO 1936

The trends of averages of
wholesale prices depend pri-
marily upon changes in the
value of the currency in which
the prices are expressed. In
1930, the Chinese silver dollar,
containing 23.90256 grams of
fine silver, was the principal
currency in North China (Tien-
tsin), Shanghai, Tsingtao, and
Nanking. In 1933 the fine silver
content of this dollar was
changed to 23.493448 grams.
In Canton, the Cantonese silver
dollar, consisting of five 20-cent
coins containing 18.81 grams of
fine silver was in use. The
Hongkong dollar, with 24.26
grams of fine silver, was the
currency of Hongkong.

Since silver was the basis of
all these currencies, changes in
their value would ordinarily be
similar. Wholesale prices would
therefore be expected to follow
a similar course in Canton, in
Hongkong, and in cities using
the Chinese dollar. Changes in
the silver content of the
currencies, and restrictions on
their redemption and movement,
would disturb the usual relation-
ship between commeodity prices
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in different places. Severe local
calamities such as floods,
droughts, and wars would have
a similar effect temporarily.

In 1930, no reliable wholesale
prices data were available for
Canton and Hongkong. In other
Chinese cities, prices expressed
in terms of the silver dollar
followed a very similar rising
trend (table 1 and figure 1).

Because of the declining value
of silver, the rise in commodity
prices continued in 1931. In
Tsingtao and North China the
highest level of prices was
reached in April and May.

In Hankow, Nanking, and
Shanghai, prices were raised in
August, 1931, and later months
because of the great flood in
the Yangtze and Hwai river
valleys. The flood covered an
area of about 87,000,000 mow
between Hankow and the sea,
and its effects on_ prices were
naturally ' especially acute in
Hankow, where prices were
raised the most and remained
high the longest. In Nanking,
prices rose in -August and
September and remained high
through the following winter.
In Shanghai, which is nearer to
outside sources of food and
other supplies, prices were high
in August and declined there-
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FICURE 1. INDICES OF WHOLE-
SALE PRICES, IN DIFFERENT
CITIES IN CHINA AND IN HONG-
KONG, JANUARY 1930-JULY 1936.

1926=100.

Wholesale prices in different cities
in China and in Hongkong, had
nearly the same trend. Prices rose
until 1931 and fell after 1931. The
similar price movements in different
cities were only temporarily dis-
turbed by the flood in 1931 and the
drought in 1934. During the period
of the enforcement of silver export
fees in China, the Chinese national
legal currency was lower in value
than the Canton and  Hongkong
currencies. After the currency re-
form in November 1935, Canton and
Hongkong  currencies depreciated.
more than the Chinese national cur-
rency. Consequently prices in_Canton
and Hongkong rose more rapidly than
in other cities. o L
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Table 1. Index numbers of wholesale prices in different cities in
China and in Hongkong, Jan. 1930 to July 1936

AT ¥4k WY wat 1y Filkd
Shang- North Canton® Nan- Han- Tsing- Hong-

hail  China2 kingé¢ kowt taot kong$
Number of 54 106 190 106 1t 121 85
1930 : 114.8 115.9 — 100.0 100.0 100.0 —
1931 126.7 122.6 112.6 106.1 1145 107.6 184.7
1932 112.4 112.9 113.8 100.8 112.4 103.6 120.7
1933 103.8 100.6 104.5 92.2 98.9 94.9 102.1
1934 97.1 91.8 94.8 80.6 89,0 86.9 92.3
1935 95.4 95.4 84.6 80.4 9.3 89 4 76.8
1930
- A Jan. 108.3 111.3 — 111.4 1073 110.9 —
=~ R TFeb. . 1113 114 6 _— 118.4 105.8 108.8 —_
= K Mar. 1118 114.9 — 118.7 109.8 1118 —
M H Apr. 1112 114.1 _— 112.8 112.9 115.7 _—
i A May 111.0 114.8 — 111.3 112.8 113.6 —_
* H June 1173 118.8 — 116.6 1180 114.7 —
4 A July 120 4 120 5 —_ 118.8 1184 119.7 —
A B Aug. 1196 120.2 _ 119.1 119.1 117.2 —_
Ju ] Sept. 1184 118.3 S 114.5 119.5 118.3 —
+ B Oect. 115.4 116.0 _— 112.3 116.6 1168 —
+—A Nov. 114.1 115.0 _— 12.8 115.8 115.7 _—
+=H Deec. 113.6 114.5 —_— 115.7 119.1 115.2 —
1931
~ H Jan. 119.7 118.2 107.8 118.4 123.1 116.4 —
—~ H TFebh. 127.4 122.2 109.1 119.9 120.2 119.7 —
= K Mar. 126.1 124.0 1110 121.7 130.4 123.9 —_
pd A Apr. 126.2 1245 1112 121.8 130.4 125.4 e
% A May 127.5 125.0 119.6 119.7 130.7 124.4 —_—
2 B June 1292 124.8 113.1 117.5 129.9 124.0 —
+ A July 127.4 123.8 118.0 119.4 129.¢ 128.1 _—
A A Aug. 1303 123.8 114.7 122.7 — 124.6 —
S A Sept. 1292 1235 1162 125.6 138.3 124.8 —
4+ A Oct. 126.9 121.3 118.1 124.4 135.4 1246 —
4—A Nov. 124.8 120.5 117.5 124.9 136.8 123.4 —
+=H Deec. 121.8 119.4 117.2 124.1 136.4 123.7 —
1932
- A Jan. 119.3 117.7 117.2 125.0 134.8 121.8 —
= A Feb. 118.4 119.9 116.7 125.6 135.6 121.2 —
= H Mar. 117.6 118.0 117.1 125.9 136.5 121.2 —
W A Apr. 116.7 118.8 116.8 1175 185.5 122.0 —_
£ A May 115.7 117.0 116.6 117.1 130.5 121.3 —_
2 A June 1138 115.0 116.1 116.9 128.8 121,2 —
1,2 3,45 U CHABE
1, 2, 3, 4, 6. For footnotes see page 97.
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Table 1—Continued
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Shang- North Cantond? Nan- Han- Tsing- Hong-

-hail  China2 kingt kowt = taot kongs
1932
X A July 1118 1124 115.3 117.6 126.6 120.5 —
A A Aug. 111.3 111.3 114.5 1179 125.2 119.2 —_
#u A Sept. 109.8 109.5 114.4 116.9 125.% 117.7 a—
+ A Oect. 108.7 107.5 108.3 115.1 124.9 117.1 —_
+4+——H Nov. 106.9 106.9 107.1 112.6 121.3 115.4 —_—
+=A Dec. 10%.5 107.1 106.3 110.8 121.4 113.8 —_
1933
~ A Jan. 108.6 109.1 108.8 112.1 122.4 115.7 -—
— A Feb. 107.6 108.5 108.8 116.2 123.2 113.5 —
= B Mar. 106.7 106.7 108.2 1124 122.6 112.0 —
M H Apr. 164.5 103.0 106.0 109.4 122.2 111.1 —_—
i H May 104.2 101.8 104.9 109.7 117.4 109.9 —
* A June 104.5 168.1 104.6 106.9 1141 109.7 —
X A July 103.4 101.9 103.0 106.0 112.0 . 109.6 —_
‘A B Aug. 101.7 98.5 103.5 103.6 110.7 108.8 —
Ju A Sept. 100.4 97.2 104.7 100.8 107.6 107.0 —_—
4 A Oct. 100.3 95.2 102.3 100.5 106.4 105.5 —_—
+—H Nov. 99.9 94.5 101.4 101.8 106.0 106.0 —
+=A Dee. 98.4 93.1 98.8 97.6 103.8 104.8 —_—
1934
— J Jan. 97.2 92.0 99.8 94.5 103.3 103,2 86.4
= B TFeb. 98.0 92.5 100.4 93.9 103.6 102.8 94.8
= H Mar. 96.6 91.1 100.1 93.2 160.2 112.9 91.6
W B Apr. 94.6 89.2 98.6 88.2 100.2 95.8 91.3
E H May 94.9 29.4 $8.0 92.1 99.3 7.3 94,3
# B June 93.7 B9.5 92.5 89.6 99,2 971.6 95.0
t B July 97.1 90.9 92.5 92.1 100.9 98.7 91,7
A A Aug. 99.8 94.8 94.6 95.4 108.9 100.0 94.0
Ju A Sept. 97.3 92.5 91.6 94.6 104.5 100.4 89.9
4+ A Oct. 96.1 92.8 90.4 94.0 108.3 100.7 90.7
4=-=H8 Nov. 28.8 93.0 87.0 93.6 101.9 101.7 $0.0
+—H Dee. 99.0 95.0 86.2 94.0 105.6 102.3 87.0
1935
— A Jan. 99.4 96.1 86.4 95.3 106.2 103.0 82.2
=~ B Feb. 99.9 96.9 87.6 95.8 105.9 104.1 83.1
= H Mar. 96.4 95.8 85.5 94.0 103.6 108.7 75.0
™ A Apr 95.9 95.3 83.8 93.6 104.9 103.3 76.8
i H May 95.0 95.1 81.1 94.0 108.0 103.6 72.1
2 H June 92.1 93.5 80.2 92.1 100.8 102.2 70.1
4 A July 90.5 91.8 20.8 91.1 1016 101.8 72.4
A B Aug. 91.9 92.2 81.7 88.7 100.7 1017 68.4
J#u B Sept. 91.1 90.7 82,0 86.5 99.8 101.8 72.3
+ B Oct. 04.1 94.2 819 90.1 99.6 1023 71.6
+—H3 Nov. 103.3 100.9 92.3 95.5 104.0 104.4 84.8
+=H Dee, 103.3 102.5 94.0 95.8 105.2 104.9 98.0
1.2, 3,4 5 AFHLHBEH
1, 2, 3, 4, . For footnotes see page 97.
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Shang- North Canton8 Nan- Han- Tsing- Hong-
hail  China2 kingt kowt taod kongt
1936

— B Jan. 104.3 104.1 95.6 97.1 107.3 105.3 96.0
= R TFeb. 105.4 107.1 98.3 96.1 107.7 106.8 96.3
= H Mar. 106.4 110.5 99.4 97.5 111.8 107.0 —
/M A Apr. 107.3 1115 100.9 97.7 115.8 107.8 100.8
i A May 105.8 109.1 102.8 96.1 111.3 107.8 10L.9
+ H  June 106.1 108.1 110.5 95.5 110.6 108.3 99.5
X A July 107.2 109.6 112.9 26.0 110.7 109.2
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National Tariff Commission, Prices and Price Indexes in Shanghai,
1926 =100. :

Compiled by Nankai Economic Institute, and taken from Prices and
Price Indexes in Shanghai, 1926 —=100.

Compiled by Kwangtung Statistical Bureau- and taken from the
reports of the said bureau send to the Department of Agricultural

Economices, Universily of Nanking, 1926=100.

Compiled by Ministry of Industries, Monthly Price Statistics. These
indexes have been compiled only since 1930. In order to make them
comparable with the Shanghai and North China Indexes, they were
converted to a base of 1930=115.325, since the average of the
Shanghal and North China index numbers for 1930 was 115.325.

Compiled by the Statistical Office of the Imports and BExports
Department of the Hongkong government. The index is based on
1922 as 100, no indexes are obtainable for the years 1923, 1925,
1926, 1927, 1928, 1929 and 1930. The monthly figures have been
compiled only since 1934. In order to make these index numbers
comparable with the Shanghai index numbers, they were- converted
to a base of 1922—98.6, since the average of the Shanghai index

numbers for 1922 was 98.6.
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When 1926 is considered 100,
Canton wholesale prices in 1931
were lower than in other
Chinese cities. The reasons for
this discrepancy are not yet
fully known to the authors, but
there was a scarcity of silver in
Canton in 1931, and on May 8
the government ordered the
Canton branch of the Bank of
China to stop redeeming its
notes in silver.! In 1932 the
Canton currency was worth &
per cent. less than in 1931 in
terms of Shanghai money,? and
wholesale prices in Canton came
into line with those in other
Chinese cities.

For Hongkong, only an annual
index - number of wholesale
prices was available for 1931,
and this was approximately in
line with that for Shanghai.

During the years 1932, 1933,
and the first six months of
1934, wholesale commodity
prices in Hongkong, Canton,
and the other Chinese cities
gradually fell. Differences be-
tween the various cities with
respect to price trends were not

L WERR : [RENBMERS] —<h
Hr—M=ERgilfiff o

2. EYRHEIR  (HIEA ) REN s —
MZH>» —A=SNgliRKo

1. Ministry of Industries, Nanking,
China “Silver and Prices in
China,” page 165, 1935.

2. The Directorate of Statistics,
Nanking, China, “The Quarterly
Journal of Statistics.”” No. 5,
1936. Page 143.
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remarkable considering that
different commedities and
different numbers of commeodi-
ties are included in the indexes.

The general decline in com-
modity prices produced an
economic depression in all parts
of China. Wages, taxes, debis
and other fixed charges became
difficult to pay. Silver exports
were greatly iIn excess of
silver imports, and other silver
disappeared from circulation
because of hoarding. After the
first half of 1934, premiums for
silver over banknotes began fo
appear, and from this time
forward the relation between
paper money and silver varied
in different cities and at
different times. Consequently,
a marked spreading of the
various indexes of wholesale
prices took place.

In the summer of 1934,
wholesale prices in Hankow,
Nanking, Shanghai, Canton and
North China were raised by the
scarcity caused by the drought,
which was especially severe in
Central China. After this
calamity, prices began to fall
again. Except in Canton and
Hongkong, this decline was
arrested by the export taxes and
equalization fees which were
levied by the Government on
all exports of silver. These fees
were imposed on October 15,
1934. v
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The Hongkong government
followed the policy of adhering
strictly to the silver standard,
and did not permit its notes to
fall in value in terms of silver.
Neither a silver embargo nor
an export tax was imposed.
Consequently, the value of the
Hongkong dollar rose as fast as
silver rose in the world market,
and commodity prices fell faster
than in any of the cities of
China.

During 1935, there were
great differences between price
levels in different cities, depend-
ing on the degree to which the
currency was attached to silver.
In Hongkong, the silver
standard was strictly maintain-
ed, and prices were at a level of
65 in August, when 1926 is
considered 100. In Canton,
silver smuggling was compara-
tively easy, and silver was worth
more than in other places. The
index number of prices was 84.
In Shanghai, Nanking, and
Tientsin (North China), the
silver export fees were effective
in preventing the currency
from rising in value as fast as
it rose in Canton and Hongkong.
After February, prices declined,
but were still about 90 in
August, when 1926 prices are
taken as 100. In Hankow and
Tsingtao, prices declined very
little after February, 1935. In
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August they stood at an index
of about 103, compared to 1926
as 100. The reason for this
failure {o decline was apparent-
ly that the currency was not
redeemable in silver in any
appreciable amount, and so
failed to rise in value in line
with silver. Similar conditions
prevailed in other interior
points.! Price quotations were
based upon paper rather than
upon silver.

In the middle of October,
1935, the Chinese Central
Government abandoned the
policy of supporting the Chinese
dollar in foreign exchange, and
its value rapidly feil. Wholesale
prices in Shanghai and North
China rose more rapidly than
those in Hankow and Tsingtao,
causing the four indexes to
reach practically a common
level by November, 1935.
Wholesale prices in Nanking
also rose, but not enough to
come into line with those in
cities with similar currency.

On November 3, the Chinese
Yuan was stabilized in foreign
exchange, regardless of silver.
During the following months,
prices in Shanghai, North
China, Hankow, and Tsingtao

1. “Report of the Bank of China

for the year 1935” published in
the North China Daily News,
April 5, 1936,
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continued to rise gradually,
approaching .an adjustment to
the level at which the currency
had been stabilized.

. In Canton, measures similar
to those adopted by the Central
Government were announced
by the Kwangtung Provincial
Government, only a few days
after November 4, 1935. The
intention of the Canton govern-
ment was apparently to bring
the Canton currency into its
former relationship with that of
the Central government. By
April, 1936, this result had been
temporarily accomplished, and
wholesale prices in Canton had
returned to a level comparabie
with that of prices in central
and northern China. In the
spring and early summer of
1936, the Canton currency
depreciated, and commodity
prices rose further.

In Hongkong the currency
was permitted to depreciate in
terms of silver in October and
November, 1935, and was
stabilized in - December at
approximately the relationship
to the Shanghai currency that
previously existed when both
were on the gsilver standard.
Since the Hongkong currency
had risen in value much more
than the Shanghai currency, a
much greater devaluation was
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" necessary; and a ruch greater

rise In commodity prices
occurred after the low peint of
August, 1935.

At present, Chinese currency
in most places outside the
Southwest Provinces is stabiliz-
ed on a common basis. It is
to be expected that average
wholesale prices in the various
cities will follow a very
similar trend as long as this
stabilization is maintained. The
Hongkong currency has also
been stabilized in foreign ex-
change, and average commodity
prices in  Hongkong - will
probably follow a trend similar
to that of prices in Chinese
cities, except those of = the
Southwest Provinees,

Relative Currency Values and
Wholesale Prices—During the
period of rapid currency
changes, beginning in August
1934, the relative levels of
wholesale commodity prices in
Canton, Hongkong, and Shang-
hai have tended to correspond
inversely with the relative
values of the three currencies.
When commodity prices in
Shanghai are expressed in terms
of Canton currency they are
similar in trend to commodity
prices in Canton (table 2 and
figure 2). Likewise, when
commodity prices in Shanghai
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Table 2. Whaesale Commodity Prices Expressed in Canton

Currency, in Shanghai and in Canton,
August 1934 to July 1926

DREHRoNm LHRSEHIUE DEaHE2 L NitEh iR
MO (1) B @) —h N it Site B (5) » —AZ
’_jn_.EgiF '\. 4F$D"—‘OO » #hﬂ’\qa'% n‘F%ﬁl‘—OO

AFHR—00 »R—00Q
Index numbers Index numbers Index numbers Index numbers
R 8 of the price of of wholesale  of wholesale  of wholesale
Shanghai cur- commod:ty commodity commodity
Date rency in terms Emces in Shang- pricesin Shang- prices in
of Canton cur- i(g) hai in terms of  Caaton(3)
rency(1) Canton cur-
August . rency
1934 =100 1926=100 1926 =100 926 = 100
1934
A A Aug 100.0 99.8 99.8 91.6
7 A Sept 96.6 97.3 84,0 . 916
4+ A Oct 95.2 96.1 915 90.4
=R Nov- 0.7 98.3 89.2 27.0
+=A Dee £8.0 90.0 87.1 86.2
1836
- A Jan 88.2 99.4 8.77 86.4
= A Feb 90.3 99.9 80.2 87.6
= A Mar- 88.9 96.4 85.7 85.5
M A Apr 81.6 95.9 78.8 83.8
E A May 76.9 95.0 73.1 813
* B June- 80.5 92.1 74.1 _ 80.2
£ A July 85.8 90.5 77.6 80.8
A ﬂ Aug. £6.0 91.9 79.0 51.7
J A Sept 86.1 91.1 8.4 52.0
4+ A Oct E4.7 94.1 79.7 1.9
+—K Now 98.8 103.3 102.1 92.3
+=R Dec 10L5 103.3 104.8 94.0
1986
— A Jan- 94.9 104.3 99.0 _ 95.6
= R Feb 104.2 105.4 169.8 98.3
= A Mar 109.0 106.4 116.0 98.4
W B Apr 110.5 107.3 118.6 100.9
i A May 118.6 105.8 120.2 102.3
x A July 126.1 167.2 135.2 112.9
m WA —> QOORREFH 1. Based upon number of Canton
—HEMEA R~ E— =R EA dollars per $1,000 in Shanghai
')i :B&E—-i&.—.i‘iﬂi‘fﬁ FEI notes (Aug. 1, 1984-Aug. 2, 1935
z-;g-qs-}] Z—HZHH > S apE and Oct. 1, 1935-Jan. 31, 1936
@877 ; B—AE1LAAZHE—RAZ from Bank of China; Aug. 8,
EEAA=H » HARERNAH ; A 1935-Sept. 3, 1935 from Kwang-
—HEAEZA—H 45 CINE A b ) tung Statistical Monthly; Since
—ASMEARZEHBHER—DD Feb. 1, 1936 from Kwoh Wah
Pao) The average price of Aug.
1934=109.
MEBURAY ’iﬁuﬁﬁﬂ 2. National Tariff Commission:
gll;ices haai‘.nd Prices Indexes in
O X 3. Sﬁﬁeﬂ by Kwangtung Statis-
tical Bureau.
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Table 8. Wholesale Commodity Prices Expressed in Hongkong
Currency, in Shanghai and in Hongkong,

August 1934 to July 1936
Dty 2l Lt st Jeypii2E it Bt iR
AN > $2) > — K IR M) =A==
SAENREAR FBR—=00 s —A_AEh PERIA K

¥h—00 =00
Index numbers Index nun’;bers Index numbers

B B Index number
of the price of of Wholesale of wholesale  wholesale com-
Date Shanghai cur- commeodity ' commodity modity prices
rency in terms ﬁri_cuin Shang- prices in Shang- in Hongkong(s)
of Hongkong ai, (2) hai in terms of
currency (1) Hongkong cur-
rency
Aug. 1934100 1926 - 100 1926 =100 1922 =98.6
1934
A R Aug. 100.0 20.8 39.8 24.0
Ju A Sept 100.0 97.3 97.3 89.9
+ A Oct 94.6 96.1 90.9 90.7
=8 Nov- 89.8 98.3 88.8 £0.0
+=A Deec- 89.2 99.0 88.3 87.0
1935
- B Jan- 88.6 99.4 E8.1 822
= H Feb 90.8 99.9 90.2 83.1
= K Mar 88.1 96.4 84.9 5.0
M H Apr 82.0 95.9 78.6 76.8
i B May 75.8 95.0 715 72.1
#~ H June- 76.6 2.1 70.5 70.1
+ A July 80.9 90.5 78.2 2.4
A B Aug 79.8 91,9 3.3 8.4
Ju B Sept 81.7 91.1 74.4 72.3
+ A Oct 81.4 94.1 76.8 71.6
+—H Nov. 88.6 108.3 91.5 84.3
+=% Dee 9.7 103.3 103.0 98.0
1936
— B Jan 101.4 104.3 105.8 96.0
~ A Feb 100.3 105.4 105.7 86.3
= B Mar 101.1 106.4 107.8
WM B Apr 101.1 107.3 1085 100.8
¥ A May- 100.8 105.8 106.8 101.%
2 7J June 102.5 106.1 108.8 99.5
£ A July- 102.5 107.2 100.8 105.3

. SR LEZFETH (BEzfiRA®: 1. Based upon T. T. on Hongkong
in Shanghai (National Tariff

LA AR —AZNE AR 22T B A 3 -
HER—0O o Commlssx?n, Prices and Price
= Indexes in Shanghai), average
. rate of August 1934=100.

2. MERRANBAR: LRGN - 2. National Tarif Commission,
Prices and Price Indexes in

Shanghai.
3. BiGHADNHSL X fxBoR2FWAa 3. Compiled by the statistical office
of the imports and exports
+EREEE department of the Hongkong
government. See also note §
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FIGURE 2. INDEX NUMBERS OF
WHOLESALE COMMODITY PRICES
EXPRESSED IN CANTON CUR-
RENCY, SHANGHAI AND IN CAN-
TON, AUGUST 1934 TO JULY 1936.

1926 = 100.

Wholesale commodity prices in
Shanghai would have followed =2
trend similar to that of prices in
Canton, if the currency had been the
same.

B 8 +
E 4 ) 3

are .expressed in  Hongkong
currency, they are similar in
trend to prices in Hongkong
(table 3 and figure 3). These
relationships are not exact,
partly because the indexes are
not composed of the same
commodities, and partly because
prices do not immediately
become completely adjusted to
rapid changes in the value of
money.
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FIGURE 8. INDEX NUMBERS OF
WHOLESALE COMMODITY PRICES
EXPRESSED IN HONGKONG CUR-
RENCY, IN SHANGHAI AND IN
HONGKONG, AUGUST 1934 TO
JULY 1936.

1926=100.

If Hongkong currency had been
used in Shanghai, wholesale com-
modity prices in Shanghai would
have followed a trend similar to that

of priceg in Hongko
ni‘l:‘.\?!r'ls
LIEN WANG

— 106 —



AT RRIE IR E R B S
10T) LK B [ S

B4+ 2_4+H

EZMAER BEBRS W -

Ht+—wE - WE ~—-AMN
REIT +Pl® » BE
SO - RMAEMER o
RER N AN
BERE NI AR R
LT s BEBRIL B
BH > EWANBEBEEEZ
HEME > §—— Dtk
A o EREADR R
FR V) SF Hip HE Pt 2E MR SF MR ORE
BEXMIWZ A o
SR TR 2 RRGE 0 B R
PE B AR E O 1B gk K s N I
ME W o

1- & A& BB R MR 2
RES :

HAMEY RIE TR
Fa 46 R G B 2 RE B s B 1R
EAXrBY > EREA MM
YIEREBEHRBEZHE
k(g —@miE K)o fE
E N ETARFER
RERE o MBEHRER

SOME PRINCIPLES GOVERNING
THE SUCCESS AND FAILURE
OF MERCHANTS AND COT-
TON WHOLESALERS

During the two-year period,
1933 to 1935, 154 cotton
commission merchants’ shops in
11 localities, and 201 cotton
wholesalers’ ~ shops in 12
localities, in the provinces of
Hupeh and Honan, were studied.
Relationships  between  the
amount of capital, the efficiency
of capital, the volume of
business, the number of em-
ployees, labor efficiency, fixed
expenditures, running expenses,
and net profits were tabulated,
and as a result several principles
determining the success or
failure of these cotton merchants
were illustrated. Knowledge of
these principles may be very
useful to business men and co-
operatives engaged in the cotton
trade.

1. Amount of Capitel in Re-
lation to Net Profit.

The amount of capital showed
no close relationship to the net
profit of cotton commission
merchants -and  wholesalers,
because the amount ‘of capital
was not an essential factor in
determining volume of business
(tables 1 and 2). In most
cases, the commission merchants
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are not engaged in buying and
selling on their own account,
while the wholesalers obtain
most of their funds from
security loans from banks.

In the case of commission
merchants, the highest net
profit occurred in the group
with the highest capital, but
the middle group showed a net
loss instead of a gain and
compared exceedingly unfavor-
ably with the lowest capital
group (table 1).

B ¢ AEATEA BN 2 BiR

Table 1. Amount of Capital in Relation to Net
Profit of Cotton Commission Merchants.
RANS
Amount of capital
$0-225 $226-624 $625 and more
N gi: r of sh "
umber of shops 51

T ¥ MmN !
Average net profit $1,677 $ -1 $6,400

CEA S 3 N
H—BORARFIBBZ
BRSO HLTRAK
B % 7€ — B 5T BLF 3 B A
CERE Y RN R
B 56 Bk % % R ) B
(&) o

In the case of wholesalers,
there were 140 shops with
reliable records with respect to
the amount of capital. Profits
were greater for the 70 shops
with $10,000 capital or less
than for the 70 shops with more
than $10,000 capital (table 2),
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Table 2. Amount of Capital in Relation to Net

Profits of Cotton Wholesalers.

Amount of capital

$100-10,000 $10,001 and more
Numbg o*t; shops 70 70
i 3
Average net proft $2,768 $1.549

2. B % BB A 2 B

]
BREBMBER K

REEREZ— o0 TN
MEBZBEZHBESGAH
s A KB E (BE=RE
M%) ok EEAEREAE
EPHXERE ZHERE
THEHEEHRERKRSE
EARTEZHEBLIEL
o MUt E EHMBA KK
MBFZRIEGFHTEZ
BlERX s HBRR & o

2. Volume of Business tn Re-
lation to Net Profit.

Volume of business is one of
the most important factors in
determining success. For com-
mission merchants and whole-
salers, the highest net return
was obtained by the group with
the largest volume of business
(tables 3 and 4). The reason
for this relationship is that,
although fixed expenditures in-
crease as the volume of busi-
ness increases, nevertheless the
efficiency of capital and labor is
much greater in businesses with
the greater volume. Therefore,
the fixed expenditure per picul
of cotton handled is greatly
reduced as the volume of busi-
ness increases.

HE=F: EHBERGBRBAINZ BB
Table 3. Volume of Business in Relation to Net
Profits of Cotton Commission Merchants.

£ F 8 £ Z H

;4
Number of piculs of cotton handled

140-940 941-2.800 2.801 and more
x® ;4
Number of shops 62 b1 b1
™ 4 N H
Average net profit $134 $256 $8,988
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Table 4. Volume of Business in Relation to Net
Profits of Cotton Wholesalers.

i B A |

Number of piculs —(;_f‘ cotton sold

74-1,399 1,400-4,000 4,001 and more
% | §
Number of shops 71 70 70
P B KN . _
Average net profit $-1,292 $-201 $10,747

sl 45 % PR SU4E M AR AL

B i 2 5 € Bl X

BEEHBHEKRE > A
BEALPEZRER X
MEREM (FHABEN
#) o BABEZT 2 »
EEMBEER AL RE
F2ZHELARE » B IE
EHEHEGEN > BEBRX
R W A E N R

o

WEX :

3. Volume of Business in Re-
lation to Fixed Expenditures
Per Picul of Cottlon.

Fixed expenditures per picul
of cotton decreased as the
volume of business increased
(tables 5 and 6). As explained
before, labor and capital are
more efficiently used by the
large sized businesses, and
therefore the fixed expenditure
usually does not rise to the
same degree as the volume of
business increases.

AE1T 25 S ROk RAF R ARE DY 8 5 2 B ST 2 AR

Table 5. Volume of Business of Commission Merchants
in Relation to Fixed Expenditures per Picul

of Cotton.
B F M i Z WK
Numbers of piculs of cotton handled
140-940 941-2,800 2,801 and more
Number of shops 52 51 51
WiEaHE Ml BemE :
Fixed expenditure per
pieul of cotton $1.247 $0.615 $0.266
ERERROZEIM
Per cent of lowest '
1060 49 21

volume group
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Table 6. Volume of Business of Wholesalers in Relation
to Fixed Expenditu_l_'es per Picul of Cotton Sold.

M1 8 2 #H M
Number of piculs sold

74-1,399 1,400-4,000 4,001 and more

x [ 4
Number of shops 71 70 70
SEWEFRZREN%
Fixed expenditure per

picul of cotton $3.775 $1.910 $0.728
SREEBHZ T M
Per cent of lowest

100 o1 19

volume group

4 BEMB AR KE
ZHERM

MR E W 2 5 R M
MABHBREZERRA
BHE > BWEYMWIE o
MM REHSRRE
BB ERCEBRSHH
LR ELV-EES
2 5% B o A 2 MW W
WM SRS RRMA
BE (#L®) » kiR
R M AT R B et o

BRIEATE RN A
BEBERRAZHE > &
I BA# 3 0 WA 47 45 1 5

4. Volume of Business in Re-
lation to Running Expense
per Picul of Cotton.

There was no close relation
between volume of business and
running expense per picul of
cotton sold by wholesalers. The
reason is that running expenses
per picul, such as taxes, freight
rates, and packing expenses, are
traditionally fixed and do not
change with volume of business.
Running expenses per picul
were even gslightly greater in
the higher volume groups (table
7). This relationship might be
due to the longer distance to
market for these groups. '

No attempt was made to study
the relation of volume of busi-
ness to running expenses per
picul of cotton handled by com-
mission merchants, because run-
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ning expenses per picul vary
greatly in different markets,
and these differences are largely
due to different customs and
different degrees of service
rendered by the commission
merchants rather than to the
volume of business.

bk MEREHSENERGHEBEZSREN
Table 7. Volume of Business of Wholesalers in Relation

to Running Expenses per Picul of Cotton.

NN
Number of piculs of cotton sold

SRR K o TR
2= 5 0 R B h R R R
THBLBREAEE > WR
SPHABERHEDL o

4,001 and more

74-1,399 1,400-4,000

K [ . & :
Number of shops ' 71 70 70
430 2 R A
_Running expense
- per pieul $5.092 $5.496 $5.504
HREHPE2Z T % .
Per cent of lowest
5 _volume group 100 108 108

5 BAKERMAZ H
R

—ti

% A B RO I B R
ZEG BERBEAME
o HAMMWEXET XA
AZBRHBE o EH
25 A SR M A 2 B4R o
HAEIER — o R E R
B #1 2 #E F0 BY & 05 K B Al
Wi miE (BEAR) off
B WG A P B R

5. Efficiency of Capilal in Re-
lation to Net Profit.

Efficiency of capital, rather
than the amount of capital, is
very closely related to net
profits. Efficiency of capital is
measured by the volume of
business per 100 dollars of
capital. For commission mer-
chants, the relation between
capital efficiency and net profiis
was irregular, but, in the group
with the highest capital
efficiency, the net profit was
about four times that of the



B Bl MM 2 M group with the lowest capital
. . efficiency (table 8). For whole-
¥ 15 4592 3L > W % 0% B Re salers, cgpxgtal efﬁci)ency was very

MAKEE LA (4 important. The most efficient
. group had an average net profit
hLFE) o of $4,592, compared with a net
loss of $275 for the least
efficient users of capital (table

9).

WA B AT 2 AR R IR RH R 2 1R
Table 8. Efficiency of Capital in Relation to Net Profits
of Cotton Commission Merchants.

B H R R T REZHE N
Number of piculs of cotton handled

per $100 capital

0-75 76-240 241 and more
3 &
Number of shops b2 b1 51
» B WA
Average net profit $1,683 $308 $7,08b
i REXEEZ n o
Per cent of least
efficient group 100 18 421

EhE:  BERERRANRARAZEE
Table 9. Efficiency of Capital in Relation to Net Profits

of Cotton Wholesales.

A ARRKAMBEMEZEN
Number of piculs sold per 100 dollars eapital

2-16.9 17.0 and more
-4 ;4
Number of shops 70 70
RS2 H okt
Average net profit $-276 $4,592




6. Bk T. A B S i F4 2 [ 6. Number of Employees in
& Relation to Net Profit.

EITRBAERER Z

Net profit was directly pro-
portional to the number of em-

B F) S8k DA Sk E M B
(B+RE+—-F) ot
HMEABRBEIARZZ
s BEERE2HE > F
EEBBE > WE MR
B & > X U OBE £ A8 A
4, ©

ployees, for both commission
merchants and  wholesalers
(tables 10 and 11). The reason
is that a large number of
employees is an indication of a
large sized business, which is
usually more efficient to manage
and, therefore, yields more

. profit.
b# : OISR RZ MR
Table 10. Number of Employees in Relation to Net
Profits of Cotton Commission Merchants.

BE I A K
Number of employees
0.9-4.9 5-10.9 11 and more
® [}
Number of shops 52 51 b1
B ¥ NN
Average net profit $367 $616 $8,118
HARBRLHZAIN
Per cent of lowest
size group 100 168 2,212
B—F  BIENRGE R A BEREE R Z 18
Table 11. Number of Employees in Relation to Net
Profits of Cotton Wholesalers.
A M
Number of employees
1-8 9-12 13 and more
® 8
Number of shops 71 70 70
L
Average net profit $2,256 $1,477 $5,470
EANERLEZTIN
Per cent of lowest
size group 100 65 ' 242
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7. Number of Employees in

Relation to Efficiency of
Labor. '

For commission merchants,
the volume of business per
employee was greater in the
group with the most employees,
but the medium sized group was
slightly inferior to the. smali
group (table 12). Apparently
there was better labor efficiency
in the group with most
employees than in other groups.

In the case of wholesalers,
the situation was reversed.
Efficiency of labor was inversely -
proportional to the number of

employees (table 13). The
reason is that in the cotion
trade the large wholesalers

usually run their businesses in
terminal or big franshipping
markets, where they buy and
sell in huge amounts and keep
only very few intelligent, highly
paid employees in their offices.
The smaller wholesalers usually
run their businesses in smaller
transhipping markets near the
production area, and send their
agents to different primary
markets to purchase cotton, so

- they need to keep a bigger staff

with lower salaries.
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Table 12. Number of Employees of Commission Merchants
in Relation to Volume of Business per Employee.

N R D N | §
Number of employees

0.9-4.9 b-10.9 11 and more
K &% '
Number of shops b2 51 51
AR TR () o
‘Number of piculs of cotion -
" handled per employee 366 266 . 988
5 AR B E# 2 T o B L :
~ Per cent of smallest
gized group 100 72 256

M=% EIGERER DA BRE R TSR
Table 18. Number of Employees of Cotton Wholesalers
in Relation to the Volume of Business per

Employee.
AR
Number of employees
1-8 9-12 13 and more
4 . 4
Number of shops 71 70 70
S-S LNZHM
Number of Piculs Soid
per employee 1,187 655 436
HAMBTHZE R
Per cent of smallest :
sized group 100 55 : 37
8. THumAMp=m 8 Lebor Eficiency in Re-
= lation to Net Profit.

- LIERRERER - WH
- HERRAE(F+HAR
ThRE) c HOTRBIE K
Em- > ELEREZ -
s Ao ERPE TEH
HHocERERERHFE

Net profit increased as labor
efficiency rose (tables 14 and
15). For both commission mer-
chants and wholesalers in the
low efficieney group, there was
a net loss instead of a gain.
For wholesalers, net returns
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R A R IE S A 2008 & ranged from a net loss of $2,006

s B 45 11,228 5. o 5 £ to a net gain 0f§11,228. The
reason for this wide . difference

MEHRDUMMBZANE > B . . .

. i ) . in net profit is that salaries and
ORI E B X2 & g W wages constitute a very im-
B HLIEFEHE » i 4 portant part in fixed expendi-
A8 2 € B X B A4 ture; and if labor efficiency is

R » B0 S 28 m high, the fixed expenditure per
o unit of measure is low, There-

fore, the net profit is increased.

B BT ALEE R R 2 B 4E
Table 14. Efficiency of Labor in Relation to Net Profits
of Cotton Commission Merchants.

G-I EBFBEZENR
Number of piculs of cotton handled
per employee

20-166.6  166.7-444.3  444.4 and more
3 [ ; 4
Numbe:é ofa shops 52 51 51
Average net profit $-173 $464 $8,822

SRE:  WEIGERA TSEse F2 BiE
Table 15. Efficiency of Labor in Relation to Net Profits
of Cotton Wholesalers.
SV THBREZHN

Number of piculs of cotton scld
per employee

- 4-168 169-492 494 and more
4 [ 4 ' '
Number of shops 71 70 70
B3 K M
Average net proft $-2,006 $42 $11,228
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9, Efficiency of Labor in Re-
lation to Fixed Expenditures
per Picul of Cotton.

In both cases, fixed expendi-
tures per picul of cotton were
inversely proportional to' labor
efficiency; that is, if labor
efficiency was high, fixed ex-
penses per unit of measures
were low, and vice versa (tables
16 and 17). The rate by which
fixed expenditures per picul of
cotton were reduced by high
labor efficiency was nearly the
same for commission merchants
and wholesalers. The reduction
of fixed expenditures per picul
explains why high profits are
associated with high labor
efficiency.

HAE : A TRERGRRETEEZETZME
Table 16. Efficiency of Labor in Relation to Commission
Merchants’ Fixed Expenditures per Picul of

Cotton.

G- ILIEF2HR

Numbher of piculs handled per emploﬁree

- 20-166.6 166.7-444.3 444.4 and more

® | ¢
Number of shops 52 51 51
HHpEpR FER €
Fixed expenditure per

picul of cotton $1.333 $0.575 $0.208
I i85 P P _
Per cent of lowest

efficiency group 100 43 16

— 118 —



B-b& 2 MAENGE R LR RESL G S AR B 2 B 2 BR AR
Table 17. Efficiency of Labor in Relation to Fixed Expenditgres
per Picul of Cotton Sold by Cotton Wholesalers.

R LI E e H

Number of piculs of cotton sold

per employee

4-168 169-493 494 and more

= iy '
Number of shops 71 70 70
%ﬁ?fﬁﬁﬁiﬁ%{{l%ﬁﬁi

ixed expenditure per

picul of cotton . $4.172 $1.686 $0.564
EEESEHZAS
Per cent of lowest

efficiency group 100 40 14

10. 45 1 15 7 P BRI S I
% WA 2 g

4 48 48 4K An 8 ] = B
KR [UEWR AT
ESHEZEREERRZ—
o 4E 17 & 1K [ & B3 x #
iR -1 B W 58,023
h X My K
A 841l L BRG BXAM
EHB88iL HEMNSES
100:10:1©

MR EEFESHE
MEREZRE EE XA
BZ A 0 FHE R 2K
EERIET o EEBE XM
s A FHHES 11631

10. Fixed FEzxpenditures per
Picul of Cotton in Relation
to Net Profit.

Fixed expenditures per picul
of cotton was one of the most
important factors in determin-
ing the average amount of net
profit. In the low expenditure
group of commission merchants,
the average amount of net profit
was $8,023, while in the medium
expenditure group the average
amount of net profit was $841,
and, in the high expenditure
group, only $88. The ratio was
just 100:10:1, ‘

For wholesalers, the variation,
both in the amount of _fixed
expenditures per picul of cotton
sold and the amount of net
profit in different groups, was
very much greater than for
commission merchants., In the
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low '~ expenditure group, the
average amount of net profit
was $11,631, while in the high
expenditure group there was a
net loss of $3,809 instead of a

- profit (tables 18 and 19).
JEﬁﬁ?H*ﬁ’?EHrﬁEE]EEﬁBEﬂﬁ#HZBﬂﬁ

Table 18. Fixed Expenditure per Picul of Cotton in Relation to
Net Profits of Cotton Commission Merchants.

S F M FRE R

Fixed expenditure per picul of cotton handied

$.038-.333 $.334-.664 665 and more

& L 4 : _ )

Number of Ishops 52 51 ) b1
B N oA
Average net profit $8,823 $841 $88
HREMEHZATTH
Per. cent of lowest :
100 10 : 1

expendlture group

FHhE: Bk WEE %ﬁﬁﬁi?ﬁﬁﬁ%ﬁi’ Bﬁiﬂﬁﬂz B C‘E

Table. 19. Fixed Expenditure per Picul of Cotton in Relation to
-Net Profits : £ Cotton Wholesalers.

SR M i R P

Fixed expenditure per picul of cotton sold

$.027-.700 $.701-2.138 $2.139 and more
®” ® = .
Number of shops 71 70 70
r B M A
Average net profits $11,631 $1,247 $-3,809

Vi B B Bl X Z B AR

T fE %A 8 R ®
HAEZEREHD » PR
ﬁ#ﬂﬁﬁﬂfﬁZEi’Eﬂi

llLﬁﬁ%ﬂﬁﬁﬁ%m

11. Efficiency of Labor in Re-

lation to Net Profit per Pwul
of Cotton.

Labor eﬁiciency' was very
closely related not only fo net

profit for each shop, but also
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to fixed expenditures per picul
of cotton. Therefore, labor
efficiency would be expected to
be related to net profit per picul
of cotton. Actually, as expect-
ed, net profit per picul of cotton
handled was directly pro-
portional to the volume of
business per employee; that is,
higher labor efficiency yielded
higher net profits per picul of
cotton (tables 20 and 21).

W s BT LEREERS IR AZBHER
Table 20. Efficiency of Labor of Cotton Commission Merchants
in Relation to Net Profits per Picul of Cotton.

—HTEFMEZAR

Number of piculs of cotton handled

per employee

20-166 167.444.3 444.4 and more
* | 4
Number of shops 52 51 51
WM Z SRR
Average net profit per
picul of cotton $-0.032 $0.031 $0.147

B RERERLEXEREGEBEHERZ BE

Table 21. Efficiency of Labor in Relation to Net Profits per Picul
of Cotton Sold by Cotton Wholesalers.
G-HTHAEMEEeZE N
Number of picuis of cotton sold
per employee
4-168 169-493 494 and more
® [
Number of shops 71 70 70
GEBEZTHRYK
Net profit per picul
of cotton =3$0.30 $0.002 $0.094
B R OB Lu-LUAN CHANG
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RETURNS ON LANDLORD'S
CAPITAL IN-VESTMENT
IN FARMS '
During the years 1934-1935,
the Department of Agricultural
Economics, College of Agricul-
ture, University of Nanking,
studied the farm tenancy
problem in the provinces of
Honan, Hupeh, Anhwei and
Kiangsi, and a study of the land-
lords’ capital investment in
farm land was included in this
project.

In this study, 330 landlords’
holdings in fourteen Ilocalities
in the four provinces were
studied. The average landlord’s
holding consisted of 101.8 shih
mow! of land (table 1), and the
average capital investment per

landlord amounted to $2,207.27,
or $21.13 per shih mow. The
landlords’ capital was chiefly
invested in land, which con-
stituted 94.4 per cent of the
total investment. Buildings
were next in importance and
constituted 4.6 per cent of the
total. Investment in farm tools,.
seeds, Tertilizers, livestock, and
other supplies was comparative-
ly small (tables 2 and 3).

1. thek—ik —0. 16445k

1. 1 shih mow=0.1644 acres.
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For all localities expenses per

BN R
MR H > B8 8% A landlord averaged $51.65 or
— + ARAX > LHBWHKO $053 per shih mow (tables 4
. — and 5). he outstanding
o U ZXHEKS IR ta hich
s X B ESZ EAN ¢ expetfses_ were xes, whic
constituted 78.4 per cent of the
B—k: 8 F H B Z F B E OB
( B bk R FHBEN)
Table 1. Average Size of Landlords’ Holdings Excluding
the Land farmed by themselves '
ZH R HEASAAME WAH S8 Km e
Provinces and Number ox Irrigated Dry = Other Total
localities landlords’ land land  land
holdings
7% Honan (##) shih mow
BB Nanyang 20 — 78.9 o 78.0
# Hwaiyang 20 — 200.3 —_— 200.3
8 Sinyang 25 27.2 40.3 — 67.5
#8311 Total or average 656 - 9.0 106.2 115.2
Hupeh ' - :
¥ ~Siangyang 28 43.1 18.3 0.8 62.2
T8 Kiangling 26 23.0 —-— —_ 238.0
% Hwangmei 11 14.3 — — 14.3
&.E—.’fﬁ-_‘l‘ﬁ Total or average 65 26.8 o 61_ “ 0.3 _3_32
28t Anhwei
f# Kweichih 27 14.9 34.2 — 49.1 .
#i Wuhu 16 247.1 27.5 —  274.6
faw Tungchen 8 175.7 12.7 - 185.4
A Hofetl 20 119.6 45.3 -_ 164.9
= Chu 12 152.6 6§3.9 ° — 221.6
Brtkr¥ Total or average 83 142.0 - 37.7 o 179.7
it Kiangsi
ME Nanchang ' 59 25.3 — — 25.3
ik Fowliang 35 43.6 0.9 —_ 44.5
#% Kian 28 11.6 — —_ 11.6
W@ ¥ Total or average 117 26.8 0.3 27.1
MR
Total ur average for the 330 64.1 37.6 0.1 101.8

four provinces
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WAK: AHEKABEBEFREZES B
Table 8. Per cent of Landlords Renting Land
Under Different Systems?

FEHRIER SR @F G e FIomEs)
Provinces and Share Cash Crop Cropperd
localities rent? rents rentt
f Ky xonan -
% [  Nanyang 100.0 — — —

U 19 Hwaiyang 650.0 —_ 15.0 40.0
= W Sinyane 92.0 16.0 o 40 @ -
i Average 80.7. 53 , 63 133

i Hupeh
X6 B Siangyang — — 100.0 —_
i & Kiangling —_ e — 160.0 —
% M Hwanemei — — 100 0 —
3= Average — — 1000 —
% f Ashwei —’
w oM Kweichih 50.0 15.4 34.6 —
| Wuhu 87.5 — 18.8 _—
Ml vk Tungcheng 100.0 — — —
2 e Hofei 100.0 —_— — —
ﬁ Ch'll o 109.0 - — -
= Avarace 87 % 21 in7 .
o Kiangsi
B & Nanchang — — 100.0 —
P Fowliang 2.9 8.6 97.1 —
+H & Kian — — 100 n —
ik Avergoea o 15 > 0 i oY -
M ZF¥Average for the _ .
four provinces 48.7 z29 478 29
) A HEREFIrREZAASAH—~ (1) In some cases the ;otal per-
-z contage is more than 100,
A BEBERM W because one landlord may haveé
= A two or three tynes of rentmg
systenmis on his land. :
(2) BRAEwhil ERMBiZHE (2) Crorsare divided hotween the
oMo e landlord and the tenant. -
(3) ‘fﬂl E M Em2E4 (3) A definite amount of cash 1s
given as rent each year.
@D MBS M ERZAS® (4) A definite amount of erop by
s AN BEY » A B measure is given has rent eacll_%
year, sometimes the crop itse
BREWAMRAGHAE being taken as rent and some-
times the money value of the
. crop.
R L VL EE EX X ek LA t';li‘l};e landlord fuhrnis?ef every&
i ing except the labor an
B> ESTHBSE > B E takes a higher percentage of
RARAEW> AT F ¢ the produce.
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Table 9. Net Profit per Landlord and per sh1h mow
of Rented Land.

MR o 2 F14R

BRI apE Z A AR E Z PR
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Provinces and Net profit per Landlord's net Net profit on
localities landlord prefit per landlord’s
. a L - shih mow investment
@ Honan dollars dollars per cent.
B8  Nanyang 78.36 1.01 .
HE BB Hwaiyang 222,63 1.11 8.9
5 85 Sinvang 156.18° 2.31 R.2
¥  Average 152.36 1.48 75
W e Hupen e
¥ e Siangyang 105.69 1.56 12.7
i, Kiangling 29.64 - 1.31 25.3
¥ M. Hwangmei 36.71 256 12.2
33 Average ~ 57.35 1.81 167
4§ Anhwei
% Kweichih 117.04 2.36 . - 9.2
& Wuhu 317.53 1.15 5.7
# o Tungcheng 210.15 1.12 5.2
4 m Hofei 437.37 2.66 6.8
9 Chu 483.85 2.44 11.8
] Average 315.19 1.95 7.7
i m Niangsi
W %  Nanchang 85.68 3.38 12.2
i Fowliang 114.68 2.58 11.5
el Kian 1743 148 7.0
i i | Average 72.60 2.48 10.2
HETE] Average for the
four vrovinces 173.06 193 10.2
o XBIBHBE » 1 total. The cost of rent col-
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ZhEoBETTHES FRX

lection was the next item in
importance and constituted 9.8
per cent of all expenses. Various
other expenses, such as building
repairs and farm tool repairs
were small.

For all localities, average
receipts amounted to $224.71
per landlord or $2.46 per shih
mow (tables 6 and 7). Of the
total receipts, 97.0 per cent
were from grain crops. This
percentage is high because of
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the type of farming and the
renting systems. Of the land
48.7 per cent was share rented,
while 47.8 per cent was “crop
rented” (table 8). Share rent-
ing was more prevalent in
Honan and Anhwei, and “crop
renting” was more important in
Hupeh and Kiangsi.

By subtracting the landlords’
expenses from their receipts,
the profits gained by the land-
lords were measured, and the
interest rate on the capital
investment was then deter-
mined. The net profit per land-
lords was $173.06, or $1.93 per
shih mow (table 9). These
profits ware 10.2 per cent of
the total investment in land
and other capital rented to
tenants. In the locality of
Kiangling, the annual interest
rate was unusually high, be-
cause the farm lands are fre-
quently flooded, are burdened
with heavy taxes, and are,
therefore, for sale at low prices.

The landlords’ return upon
their investment was about the
same as the interest rate on
time credit gemerally received
by the banks. - |
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