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Enclosure No. 1, to despatoch No.o ! , Of M. S. Myers,
Consul Genersal, Mukden, Chine, dated February 13, 1931,
to the lLegation, Peiping, on the subject "

SOVIET ROTE TO MUKDEN

Demands Diserming of Whites

From The Peking & Tientsin Times, January 12, 1931,

The following is the text of the Note of the
Government of the U.S.S.R. handed by the Soviet
‘Consulate~General at Mukden on December 30, 1930,
to the Mukden Govermment:- |

"In aseordance with Artiocle Four of the
Habarovsk Proto¢ol of December 22, 1929, the
Chinese Authorities undertook the obdligatiom _
to disarm immediately the White Guards detesch-
ments and to deport their organisers and inspirers
from the bdboundaries of the three Eastern Provinces.
The list, attached to the adbove Article, contains
the names of these orgenisers, liable to immediate
deportation.

"Further, the Mukden Covernment in its Note
"of Ootober 9, 1930, declared that troops are being
sent by it for the apprehension and expulsion of
the White Guards detachments, and that it 1is
searching for the persons, mentioned in the list
attached to the proteocol, for the purpose of th.{r
deportation,

"However, aocording to information to hand,
the Head of the White Guards band, operating on
the Yestern line of the Chinese Eastern Rail :
by the name of Pleshkoff arrived at the Headquarters
of General Hsu at Hailar, where he was offered a
monetary remuneration and was invited to serve
with the Tsitsihar troops. The members of his
bend remained in the Three Rivers' Distriet, and
the Chinese Authorities gave out to every one of
them money in order to obtein Chinese passports.

"Phe Chinese Authorities are condueting
through the medium of Pieshkoff negotiations
alse with another Chieftain of the White bandits
named Zykoff about his "honorary surrender” oa
the seame oonditions. The third White Russisn de-
tsohment of Alla-Verdy is stationed nowv in the
Region of Hailar-Nejin Bulak, in the Three Rivers'
Distriet, bdeing oooupied, without any hindranse,




"The Union Government 1s compelled to
protest against the obvious violation by the
Chinese Authorities in Menchurie of their
direct end non-ambiguous obligations in re-
lation to the liquidation of the White banditry,
representing a serious menace for the maintalin-
ing of peace end order in kast and the
good neighbourly relations between U.3.S.R.
and China,

"The Union Covernment reminds about the
assurances of the lukden covernment that 1t
has no intention to admit the sctivities of
White Cuards or ecéord to them its protection,
and expeots that the Mukden Government will
confirm these assurences by teking actual mea-
sures for the complete liquidation of the V
Guerds detschments, end, 1n particular by the
{mmediate arrest, putting on eriminal trial and
by the deportation outs!de the boundaries of
the Three Fastern Provinces of Pieshkoff hinmself
as well es his closest ascistants and the leaders
of the other White Russian bands.

»The Union Government expects ihe taking
of resolute and immediate measures for cleaning
from the White Guards detachments the Three Rivers'
Distriet, serving &s a place of concentration for
these "hite bandits.

rwhile confirming the sincere desire, ex-
pressed in its Note of Ootober 7th, 1930, of
continuing to proceed slong the way outlined by
the Habarovsk Protocol of the betterment and
strengthening of the normel relations with the
Mukden Govermment, the Union covernment is hoping,
as before, that the Mukden covermment will act
in conformity with its assurances and will take

limination of obstacles,
created by outside the direct agents of
whioch are the Vhilte




Review of Political Conditions
for January 1931/

Nelson Trusler Johnson,

American Minister,
Peiping, China.

Sir:

In sccordance with standing instructions,

I have the honor to submit & brief review of

conditions in this consular distriot for the

month of Jamuary 1931.
Mo ]

i

No noteworthy events oocurred in this con-
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sular district during the month. Marshal Chm
Hsueh-liang returned to Mukden on Jamary 18th
after & protracted etay at Nanking eand Tientsin.
A finsnoisl conference was oonvened at Makden on
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tax pending the promulgation of the new taxes,
~ Many native customs stations have, however,

been olosed.

Mr. Kimure, one of the directors of the

South Manchuria Railway Company, initiated con~ -
versations with the Mukden Authorities regsrding
railway questions. The Japanese Govermment bestowed
the rirst class Order of the Rising Sun on Mershal
Chang.

Under date of December 30, 1930, the local
Soviet Consul General filed a second note with
the Mukden Government protesting esgeainst the vio-

lation of the Habarovsk Protocol by the Chinese
side. A reply was returned on Jamuary 21, 1931,
POLITICAL.

Mershal Chang Hsueh-liang returned to Mukden
from Tientsin by airplene on Jamuary l1l8th after
an absence of nearly two and one-half months.
Prominent members of the local Government in-
¢luding General Chang Tso-hsiang, of Kirin, had
been urging him for some time to retura to attend
to important matters.

There is no evidenoce that the Marshal's
policy of closer relations with the Central Go=
vernment is meeting with opposition within the
Mukden Party. As he has been given & free hand

in military affeirs, finances in view of the

understanding
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understanding paohod at Nanking are most likely
to furnish an opening for & marked dissimilarity
in views. As mentioned elsewhere in this report,
a financial conference has been in session at
Mukden since Januery 26th and so far thiro are no
indications of any untoward developments in this
direction.

Beginning January 26, 1931, weekly memorial
meetings have deen held each Monday morning in the
provineisl Government building which are attended
by the leading officiels, military and civil, The

Marshal has addressed each meeting so far and at a

recent one he urged the higher officials to study
the Sen Min Chu Yi so as to become members of the
Kuonmintang before the coming elections to the
National Assembly. In this comnnection it has deen
reported that Wu T'ieh-ch'eng will shortly come to
Mukden to onnbiuh 2 branch of the Kuomintang at
Mukden.

The Marshal has recently made it known that
his headquarters as Vice Commander-in-Chief of
the Natiomal Army, Navy and Air Forees will bLe es-
tablished at Peiping and that its organization will
comprise a general stafr, secretariat, general
affairs department, martial law department, mediecal

department , adjuteants and supply departmens. He
himself will contimue to reside at Mukden but will

visit Peiping coceasiomally., It is expected that
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he will go to Peiping some time in March whea
the headquarters will be formally ut'nblilhot.
SINO-JAPANESE RELATIONS.

On Jenuary 21, 1931, the Japaness Emperor
bestowed on Marshal Chang Hsueh-llang, through
Consul Genersl Heyeshi at Mukden, the rfirst oluss
order of the Nising Sun with the Grand Cordon.
The presentation vas made at the Marshal's head-

quarters with tpprofrilto geremony. The bestowal

Concerning the
tiations relating to reilway questions between
South Manchurie Rallway officials and the lukden
Government, referred to 1n my political review dated
Janusry 12, 1931, Mr., Kirure, the Director in cherge
of the negotiation section, paid his rirst cell on
Marshal Chang on Jamary 22, 1931, Calls have since
been exchanged with other prominent officials and
the customary courtesy dinner parties have been given
both by the Chinese and Japanese, Up 1O the end of
the month only informal conversations, it Las been
reliably learned, had taken place.

regording to Japenese reports, the chief ques-
tionsto be mnegotiated relate to new Chinese con=-
struction as affectiing the South Manchuria Railwey,
tLe bullding of the Kirin-Kainei line end the pay=

ment of the &dvances fOT the construction of the

Teonan-ingangehi end “4rin=-Tunhua reilways, cOm=

pleted




pleted in 1926 and 1928 respectively. (Reference -
my despatch No. 385, of January 20, 19831, en~
titled "Proposed Sino-Japsnese Parleys Relative
to Railways in Manchuria”). The Japanese are
without doubt anxious to further reilway develop=-
ment in Manchuria but at the same time b‘liro to
protect the intoro-t- of the South Manchurie Rail-
way by restricting injurious competition,
SINO-SOVIET RELATIONS
As was reported in the press, the loocal Soviet

Consul Genersl handed a note %o the Mukden Governe-

ment on Degcember 30, 1930, protesting against the
non-fulfillment of the terms of the Habarovsk Pro-
toool in regard to the disarming of the "White
bands" and the deportation of their leaders, The
version of this note published in the Peking and
Tientsin Times of Jeamuury 12, 1981, is substantially
correct according to relieble information and a
copy or it is, therefore, enclosed herewith. On
Jemuary 21, 1951, the local Foreign Office under
instruction of the Politiecal Council replied te
the Soviet Consul General to the effect that the
so-¢called "White bands” in North Mamohuria were
merely bdandits and had nmo pelitical objectives
and further that the Mukden Government is taking
steps to suppress them as in the case of Chingse

bandits,




According to an unconfirmed reporst,
Pleshkoff, a leader of ome of these bands whe
is named in the Soviet Note, has been in Mukden
recently where he has boen 1in touoh'_ with the
Chines¢ military suthorities. Although eonfirma-
tion of this report is lacking, it has been re=-
liebly leermed that in recent months General Chang
Tso-hsisng end General Yung Chem, the Aeting Chilef
Commander of the Northeastern Frontier Army during
Marshal Cheng's absence have been in communication
with several of these leaders.

' FINANCIAL

‘Likin has been sbolished in this province but

1ikin, or more particulerly the principal tex 1n

the aature of likin, is still being celleeted.

Barly in January an instruction was received from
Marshal Chang Hsueheliang, at Tientsin, trans-
mitting the ‘entral Government's orders t. abolish
likin end directiing that it be given effect. Sub=-
sequently (on January 13th) the ['inance Bureau

issued an instruction to the tax offices to cease
collectins: all texes in the nature of likin but a
few duys later a department of the Bureau issued
a seoond instruetion to the effect shat the first
order trensrmitting the instructions of the higher
authorities was for the information of the tlx.‘
offices only and that the consumption tax should

be collécted es uvausl until the new texes were

proml-ated.
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promulgated., The inJ\u;ot:lon was given, however,
that careful ettention should be given to foreign
goods whioh had paid the new ocustoms duties so that
complications may be avoided, This careful at-
tention evidently refers to the empty option given
merchants of paying the consumption tax or the new
taxes as soon as pmma:lgltod - in the latter event
they are unsble to move their goods until the tax
is paid. As soon as this order wes issuved, the

local Commissioner of Flaance hastened to‘ Tientsin

to confer with Marshal Chang. The new taxes have

not yet been promulgated and this system is s§ill

in foree.

It has been reliably learned that meny of the
Native Customs stations have been closed but not
all, Foreign reports confirm that those along the

Yelu river are now closed.
Under the direction of Marshal Chang, a finan-

cial conference was convened at Mukden on January
26th for the disaussion of measures for the re-
habilitation of Covermment finances im the northern
lﬂ northeastern provinces and for the solution of
qnutioni connected with the abolition of likin.
Curreney proposals have also bdeen submitted to the
conference. Representatives from the provinces

of Lisoning, Kirin, Heilungkiang, Jehol, Chshar,
Shansi and Hopei and the municipalities of Peiping,
Tientain and Harbin are attending the conference
which is still in session, '




One of the knotty problems ls the meking
|pod.or>%:rloit- in the budgets of the north-
eastern provinces, of which that of Lisoning
Province is the most Adifficult (said to be
$16,000,000). The military esteblishment is the

grest drain end it has been said that & reduction

la the requirements of that service offers the

only solution, In this connection a recent press
report is to the effect that the Centrel Covernment
has proposed that the Northeastern Frontier Army
be reduced by 60,000 men,

A8 having a bearing on this subject, it is
interesting to nocte that the Mukden futhorities
are becoring interested in the development of
gold mining in Manchurie, It is urderstood thet
seversl qualified perscns are being sent et once
to investigate certain properties. Iunterested per-
sons state that if a sufficiently large deposit
ocn be found it will be worked by moderm methods
end with tihe procecds & compreshensive survey will
be made for gold. The Marshel is supporting this
development,

AVIATICON .

The ¥crd tri-motored pessanger airplane whigh
vas flown here frorm Japen lest sumrer for demons-~
tration purnoses was recently purchased by Marshal
Chans;. It may be adied that he returned to akden

by this plane in January. The services of the




rnerican pilot, Mr. Hution, are belng Tre-

teined., It isa belleved that this is the

first American plane to be purchased by this

Govermue nte

Respeotfully yours,

n.' 3. mr'. |
Americen Consul Generel,
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