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I, NAMBA, Tsunekazu, Swear ch iy sonsciensce that the

ARAKI, Sadao, et &l

following stetement 1is true to'tha best of my knnwledge end velief,

T entered the Finence linistry in 1924, right after I had
graduated from tae politicel course of the law department of, the
Imperial University of Tokyo. In 1927, I was eppolnted tne
superintendent of the Yoko uke Revenue Orfice, end in 1929, the
superintendent of the Kobe Revenus O0ffize. About septenber or
October in 1932, while I wes sti1l in the service of the Kobe
Revenue Office as its shief, a reguest was made DY the Menchoukuo
novernment to selest and despatch an offizial whn was best sulited
for the work in the newly estublished Koropoly Buregu of thnet
Ggovernment, -I wes shosen by the Finence Ministry tor the post,
and after resigcning from thet office, I left Japan on Jeuualy <nd,
1933, arriving at Hsinking in lMenzhoukuo on 11tk of' the sane
month. I imuedistely sssuued the dutles of my nosition as the
Vice Director of the lionopoly Buresu, A&t that time, the nffice
of the liornopoly Buresu had already been opened but its orgeniza-
tion was unfinished.

A proclargtion, soncerning the nprohibition of opium
smoking hed been issued 0y the Prime Minister, The organization
of the Monopoly Bureeu &8s well es the Opium Law had elso ueen
prouulgeted, The pléan for the setting-up of the l‘onopoly DBureau
was reedy, but it was not functioning satisfactorily speaking

from the pracstizel point of view,
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To quote a hackneyed expression, the form was set up, but it had
no body to it. The director of the Bureau was a Chinese by the
name of Chiang En-chih.. Although he'performad his duties &s the
Director, he was not very familiar with the government work.,
Therefore, we mede & thorough precticel study of every rieasure
vtefore it wes presented to him for aprroval. In ny position, I
worked mostly on the organization and operation of the Buresu.

‘The organiéation and mode of operation of the lionopoly
Bureau vele substentially &s follows: The Bureau was organized
under the supervision of the Minister of Finance of the
Manchoukuo Government and beguen its first operation mainly under
the provisions of the following ordinances. The Crganization of
the Monopoly Bureeq, the Cpium Taw, &nd the Rezulations Governing
the Enforcement of the Opium Lesw, 811 of whish were promulgated
in November, 1932, &s well as the regulations :onoerning‘the :
rurchese by the Goverrment of opium &nd the prohibition of
nrivate traffic in opium.

In the beginning, it wes intended that the lonopoly Buresu
should be & general monopoly orgsnization to handle cother
commodlities besides opium; however, only opium weés hanaled for the
Ir'irst few years, It nad its Central Office estsblished in
Hsinking, with brench offices or sub-brancn offices in esch 21ty
At r'irst inere were only five distrizts or breanch of fices, but
8t the time when Manchoukuo wes divided into 1% provinces in 1937 ;
there vias an office in each provin-ze. Poppy has been cultivated
in large cquentities from olden times in verious distrists in China,
and the custom of smoking opium is spreed very widely creating
many addicts. The fundenmentsal rule under the old rezime in
Menchouris was to strictly prohibit, in'principle, the cultivation
of opium by law, Therefore, the real facst mentioned above was

not fully
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appresieted by foreigners in genersl, Honeveg, the real pracstice
was to cultivate poppy secretly in various distrists in Manchouria ';
and the illicit traffic in opium _roduzed in tiiis manner Wes

carried out very extensively. Onium smoking was so widely spread

thet among familiss in geénerel there were very few. ho.ics oelonging ‘

G0 the middle class or upward where oplum suohing wes not

precticed to some extent. I found it rathisr uruscfl to sue people J
emong the generel publie, especlally among laboursrs, to say

nothing of so-cslled high offisimls of the Governient and lesding

business men that did not Lknow cplum. I also diszovered tiet this

very opium seemed to have bean ths grsttest cause of zorruption

among those in power such as Government oifiziels urd soldiers

!
| |

of every renk es well ¢s influential ousiness ren, etz., TFor
exanple, the illicit sale of opium which was pracstised very videly
@ll over Msnchuria was done through bribing the authorities con-
ceérned: In the cuse of the se=zret cultivetion of roppy, it is not
too much to say that the zultivet on wes done under the proteztion
of' the lozeal suthorities concerned, to whom a considercble suim of
;? - money wes of'fered in the name of & SO0=-%&lled tax. Under suszh
' circumstenzes, I thought thet the evil influcnece of opium »&s, @
besides the poisonous effeoct Lrought out by smoking, the vitel
fector in corrupting those veocple in power,
Bsracielly, bvendits, notorious outlaws of Eénahuria,
depended upon the sultivetion of poppy or treffic i.. opium &s the
I} biggest resources of their inconie. I was able to confirm viie
- above I'ects when I 2ondusted s strict anti-oyium 2ultivation
I campaign throughout Manchoukuo.
I, Tirst of all, will give an outline of the physiological ';
i1l effeefs of opium acsording to my several years' observation, 3.

Generally spesking, those | '§ |
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who are judged to be feirly addicteadq by opium can hérdly bear
orffice work for seversl hnowrs & day, and esyecially if menual

labour., Vhenever the opium loses its effeet from heed to foot,

even if seversl tines o day, they snmoke nore opium and lie down,

Noreover, &s is usuel with any sort of

graaually drift into taking heevier and hesvier doses then ever,

At this stage, they zannot live without opiuu.,
The lManshoukuoan policy towsrd opiun wes, in a word, to
establish & strict prohibition principle based on the noliecy of_
greaually decreasing opium, in order to make = clesn sweep of the
long standing evil within the shortest possible tine

establishment of Manzhoukuo. Let ne enlarge further upon this

PoInL.  Th prohibiting oriwa, there csre rouzhily two variety of

retiiods. The first is gbsolute prohibition. Tt mey be called an

immediate ban which is & (iB&ns ol absolutely rronibiting people

by law from smoking opium eng eniorzing it by forze. The second

1s to prohibit people, on principle rom smoking opium by law but

to allow sddicts to smoke fop itz time beinz end to et taeir

numter to decredse by degree. 4t the saue time, every nossible

meens should bs eriployed, of course, to rrevent new addicts. ing

thus smokers were Sxpected to be exterminated inp time whether

Several yeurs or desedes nonca. This mey be called the gredusl-

decraase-policy. In sase of Lanﬁhouﬂun, she adopted -the latter,

The reason tox this, briefly steted, was as follows: In

Menchnurie, as 8lorementioned, this evil preztice was cf long

standing and prevsiled in general, Further, opium of £ood qguality

W3S produced in every jart of territory, It was all but inpossible

tO take the first messure under such conditions end, weven if

°nforzed, its results would heve been obvious, Besides, resorting

O &
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hesrtless and rigid poliecy would heve leéd to eggravating

corruption of government officzials, military men &ng influential

bersons in general in tie Sountry. Thet is to say, 1l striect

control should be enforced in o country which had not only a large
nunber of Smokers, unable to either work or live witnout opiue but
also a gre:wt amornt in production, it would only. rrove to rurtner
smoking in secret sng blackmarheting. acloraingly, it would give
rise to political €¢vils of incressed incomes or sourzas of

incomes for lawless people. TYor rear or thlis, llenzshouluo saopted

the latter., 4nd regérding this, aftsr we irvestizated ihe

var ious opium tresties ang tlie systens of verious statas on the
problem,

we 2anie to the conclusion tnat the "diaunition policy"

wes the niost appropriate to teke, and even for thils, to take a

me thod of €staeblishing & stable System and by the strerngth of the

System to decresase gredually the numbep Oof addicts. That is to

S€y, We were zonvinced that the best way wes to establich & strict

foropoly system end to put entire Menchurig Coiipletely in the

netviork of e monopoly and to try to externinete the taking of

opium gradually ang steedily, Zspecially since the faonopoly system

in Formosa had 8ctuelly shown it £ood results, and also since

the purport of the International Opium Agreement at Geneva in 1925

consisted of this point,. Now, in Carryving this "dimunition bolicy"
into affect, wo get UP & plen which was dividag into two periods,
In the fir st period, vie aimed ot €s5teblishing a Lloropoly systen,

And one of the stops wes where we conmenced registering the

addicts in e11 of Men

churis in order to learn their number gs

cuickly &nd es decurately &s possible. Fach &ddict

>V wW&s glven g
eovernment permit with Which hs vasg &éllowed to buy opium from the

Government. Of course those who ware undar G€C were not allowed

to do so. But &S for those viho Ve

'S of sge and deemed to be feirly
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addicted, we hed them register according to their declaration \
without meking eny strict investizations end laying down rigid |
conditions. The retsSon why wie dld so w&s besguse of our appre-=

heneion that if we should make & strict investigetion or lay down

troublesome conditions, they who wore supsosed to reglster might

avoid it and secrabtly sontinue to smoks oplum 1Or3Vol. It would

ba, vie thought, more hermful; end 1 we sould not make out the |

nunber of eddicts, we would nover be able to set up 8 definite

monopoly policy. Thus, we warg avel zensrous with the quentity of ‘

;
|

opium which thay wers s1loved to buy, first of all for the purpose

of meking it susier for thom to register end sor that they would be

sble to do so freely. Sganndly, the busiz subject for us WES

rigid &nd th orough control over sgarst polvy :l;ntatinns. Cpium

is not bulky and & small uentity 1is affestive. Thersfore, 36 .28

axtremely adaifficult to coatrol illicit salss end pursheses alisT

it has bacome a product, vwhile secrat rlentotlions cail be controllsd

cesily as it 1s visiblu to sveryone during the seversl nontlhs

while it is being cultivsteud. Therefore, we decided 1O limit the

rialds for plentations to & definite region a2nd to thoroughly

sontrol secret plentztlons. Onee we zeve permission for cultiva-

tion, we tried &s herd «s vosgsiole to get the opium into the lands

of the Government as nomplotely &S nossibla, in oraer that the

opium yroduct not fall into the h&rds of the black narket.

pPlentetion fields were designutad by the chiuvf of the Monopoly ' ;

office annually. Tae ~ultivator wes siven e certiricete bt per- i
g mission. It w&sS provided by laws snd regulations thav =11 opium |

products ware solesly to be purchéasad by tne Lozal lonopoly office,

its branches, and spa2iel purchasels desiznated by the governnent. [

¥ Thus we meds effort to purchase oplum SO that it would not De A

sold illieitly. Thiraly, Ww&S the
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pravention of illizit sales end secret smoking of opium. 4&s for
111licit seles, we carriaed out stricst control through custous,
railvieys &nd other routes and means over witich opium produced in
the country and imported from othe¢r countries would heve to pass.
Thnﬁgh the Department of Civil /A« :1inistretion HES'GSEﬁKtiﬁlly
rasponsivle for the genersl enlcrcament of the Upium Lew, I hud
hundreds of spoucial supervisors under my dirs<t control in ordenx
to préevent violation of the reguletions concerning tiie cultiva-
tion, smoking, selling, dealing and transportation or opiun, «nd
to check the loading of opium iunto treins or other trensportation

facilitiss, In ths otrlisr period of the opium meno,.nly gsysten,

big offenders ware urrested, but there wers, I thi k, 8 considerable

numbsr of those whnn =scsped the "net" of tha z2ontrol €lso. Of
course, such controls hed & close reletionshin witn the genercl
condition of public order. In Manshurie whoere the lend is vust
End transportation inconveni:nt, thorcuzh zsoutrcls were not
carried out during periods when ;ublic ovder wes inadeyuute,
Then, tnere ware those wio hod Lot registered wnd vet smoked ut
will. Needles3s to-sey we placoed “asm undsr control. BUt tha
control of sacret smnokers wes nore difficult and troubluao@a than

that of saecret s&lgs and purchesss mentioned &bove. Bereuse if

thorough zontrol wes to be 2arrisd out, it could not be dons

thoroughly without interfering with cvery individusl home. However,

it would rouse the people's dissetisfaction end antipathy to go
so fer, snd in the e&arlior period it wus rsther asdvissble not‘to
investigate strictly to such an extent, Therefore, stress wus
pleced on secret opium smoking estublishmants namely spscial
shops for smoking opium in secret. These were plesed under
thorough control from the beginning,

At this time T heurd meny peoplo bleming us for opium

smoking hafing CORlC

2
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;0 be allowed openly since Manchoukuo wes founded. The cause was es follovis;

ere had been mony secret opium smoking houses in every citye 4ll of them

8re suppressed and repleced by a few retail S10ps. On the grounds that addiets

ould suffer if sll wera simulteneously suppressed,

svablished S2c 2 < s <

public retail shops were

Several in such lerge cities as lMukden and ebout one or two

n the smaller cities, And therexopium smokxing wos nllowed with sanction for the

idicts. Those scenes &t the public retail ghops, no matter how few, attracted

2 genercl trevelers! ettention;

whereas sacret anoking, no matter how many,

id not. That wes the retson why such criticisms Sometimes occurred. Shorte-

sinpered people who did not really coamprehend the gpirit involved in ths first-
;riod policy whigh eimed et graduel prohibition

ensure the policy,

of the smoking were cpt to

Picking up only its espect of officinl permission for

doKing. But such blames were irresponsible and emotioncl eriticisms mede by

20se who did not understend the true stote of things. Thus in this manner

nzn the opium monopoly system hed been feirly well established, slimincticn of

1088 elements maxing profit on opium was next cttempted. 4t first, all

meaurie ws divided into several secticns end in eccn of which an opium

10leseler was set Up.

The llonopoly Loecl Offices o1 the Bra:eh Offices which

ad bought onium distributed the opium for the use of registerzd addicts at

irst to the wholesclers o distributed it then to the many reteilers in the

:ctions essizned to them.

A chennel of distribution liks= this was uncvoideble

the earlinr period of the nonopoly system, but it was not edviseble that the

istribution of opium be entrusted to such comerciel orgens forever. In 1934

system was greduelly nearinz completion, the wholesalers werc

«oved cnd the monopoly offices sold opium directly

to the reteilers to prevent
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misuse., Further, es the local administrations edvenced suffieiently os meny as
possible retailing organs were trensferred to the locel dAninistrative orgoniza-
tions, ond finally all ths reteilers were eliminated. As for the control of the
smoking itself too, the more the monopoly system developed, the stricter it
bgcame, Formerly applicctions for esmoling wera apnroved by the police without
full investigation, but in the next £3589 1t vas mede necesser: Lo submit a '
dector's certificete and the quentity of opium to be used limited. But those
measures were taken gfter I resigned in 19937,

Concerning the cultivation of opium=-poppy, sSteps were put into preotice
that officially approved laond for cultivation be desiznated to e single rezion
88 much as_possiblo and if possible to a frontier district; end cultivation in
‘andit zones, etc. was to be prohibited as much ss possible. 1In the beginning,
north-eastern part of Kirin Province and J:zhol Province were desiznoated, but
later it ceme to be limited to Jehol Province only, Generally speeking, Jehol
Province is @ plcce where grains do not grow well., The seéds of opiuwn~poppy
were distributed freely to cultivaters, but that wos done es ons of the ieens of

the control,

We were successful in decrcasing poppy-growing on lands not authorized by
the lMonopoly Office, The case of unlevful growing never incrarsed in number
excopt in 1933 and 1934 when the Monopoly Office was not gble t>» fully exert its
control power. Poppy hes a distinct featurs in that it cen not be mixed with
such other plants as are intended to camouflaze it.,

For the purpose of makinz th. 50lling pricc of popniic to theo sJovorna@nt
lower, there were ceses whers taxes were decreased on lcnds which were used for

POoppy growing. But we had no intention, in doing so, to encourage poppy-growing.

-9-
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With the progress of our supervising the growing londs; we redoubled our
efforts in exarcising & thorough~going control over lends where poppies were
secretly raiseds In 1935-36 when the Jopanese Army and the Maonchoukuo Arny
fought to subjugate bamiits, some officials of the Ilonopoly Office always
accompanied them, and whenever a bendit base was occupied by the expadition,
invariably they found poppies being secretly grown. We desiroyed them
completely. A rigorous warning was despctched to ecch locel governor, end in
case the secret growth of poppies was discovered within his jurisdiction, he
wes severely punished, Tﬁere were ceses where it led to the resignetion of the
Governor of the Heilungkicng Province or the Goevernor of the Lungkisng FPrefoecture,
Furthermore, purchasing cgencies in poppy~growing crecs wera greduclly adjusted
and we endeavored to purchase all opium menufectured. But if %a hurried in
succeeding in our work ond made the control of opium excessively strict, secrat
trade and smoking of opium would come cbout on the other side. So wo had to be
moderates Otherwise, despite the appoarance of being improved, the truth mizht
be behind the scenes things were getting worse. This is a point on which we
were extraordinarily cautious,

It was after 1937, I think, when as e result of our effort, the opiun
monopoly system had become firmly established esnd secret growing ond csecret
treding had almost diseppeared from whola of Menchuria. It may be said that,
.ince we reached the stage wherc we could opercte frecly and censcicntiously a
deomestic moﬁopoly system vhich was firmly Sounded, it was high time for us to
deliberate systematically in how to carry out the prohibition policy. Hereupon,
the motter as to how many yeers we should plen tospend in elimineting opiume-

smokers and addicts posed a very difficult question. If we should proceed with

o 10
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L1 speed, there is the possibility of doing it in ten years. But in order to
accomplish it thoroughly end from the specialists point of view it will
~require a period of thirty or fifty yecrs. Since Menchoukuo wes a new state
she hed very lofty ideals and she decided upon end published & "policy for
>rohibition in ten years" eafter shé moade verious studies#und carried out
numeroﬁS-discussions. During such @ periﬁd well-equipped institutions for
treatment are, first of all, needed. Not only this, but the strengthening of
various movements and propagenda mﬁat be carried out vigorously in order that
the people may be thoroughly informed of the harms of opium. And in doing so,
7e needed the understending aond cooperction of the general public. S0
lenchoukuo set up in each prefecture a hospitel to which pddicts were edmitted,
ind general propagenda was carried on every.year through the Concordia .
ijssociation. A special directive was issuzsd from the Government that, 1in caose

covernment office or civilian company finds any addicts emong its workers

acluding leaders, it must give them lgave of abssnce for & necessery term for
-reatment, cnd whoever neglects to take such treatments nust be dismissed.
Jasidos this. the Government mcde the rezulations stricter and took drastic

casursas to leave no room to smoke opiume

At the time we first embarked upon the realizetion of monopolization, Wwe

referred to the exemple in Formosa and estimated the number of eddictes in
Manchoukuo at cpproximately one million, considering it et @& little more than
3% of the entire population. Of aurse this figure #ill very according to your
stondard of eddiction and the actual figure mizht become several times lerger

if the number of mere smokers erc included. But the smokers who became the

“bject of the monopoly system the smokers requiring medical treatment

were estimated epproximetely, for the time being, to be one million,

R
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énd all preparations were made according to this estimation. Opium~-smokers
anorelly telke opiwm thrse timaes o day -=- in the morning, in the doytine, ond at
night. These habitual smokers use about “7o or three chiei o day (10 chicn equels
1 lieng), &nd more hebitucl onaes smoke egoout ten times a day, using six or seven
chien deily. But the greater number of smokers use ouly one chien cr two @ day.

Thus it is computed thet, on an average, each cmolker talkes 30 licnz o yerre. So,

estimating the yearly ration amount required for ons million srokers to be 30

million liang, we cet about our work cnd made the fiscal budzet. In the acrly

years, however, opium very of ten went into the bleek inericet beecanse the true .

weening of monopoly of opium wes not understood cnd clso beeaus- sultiveting -

farmers had never been acecustomed to compulsory seles to the Covernment. In order.

to prevent cultivaters fron moking uneuthorized seles to Nerth Chinc, measures

7Jere taken to collect ond buy at o higner price than therc. Despite rigzid Govern-

ment control, however, only & portion of the cmount produced could be beouint up,

and some of it would go in secret to North Ch*na. while others went into the

slack market within tha country. So there were indeed severcl years before we |
me to succeed in getting any fairly sotisfactory resulis. . Durine this poriod

the eddicts had teo be providad with their i'squired cmount of opiume In additio:,

\f' the Government had no stock equivilent to the total cmount required for ration,

‘here was o correspondinz decreace in retions 4s e result, oven the rezistered :

‘mokers would smoke secret opium. So it wes guit2 necessecry for the Government

O sSecure the required cmount. Such beinz the cese, when the Govermment was shord o

T stock, it was compelled ‘to import through reguler 'chénnels' from the Kaansung

- - 12 -
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leesed Territory, Loree end even from Iren in one instance
mexe up for thu shortege. But the imported amount, es

compared to the totel required emount, was very smell, I
held my post from 1933 to 1937, when the registretion

System hed not long been in effect, iLny my observation

was thet it wes almost impossible to essumec the number of
registered smokers to be the actuel number of the sddicts;
soiI cennot definitely say thet they were decreesing but

I am sure thet the sddiets were not incrcesing. The only
exception was thet beforc the enforccment of the registra-
tion system there was en unusuel nunber of smokers who hed
not yet rceched an eddiction stege, ©Such people who could
not be called gonuine smolkers, neturally did not dere
register end so came to Tind it more difficult to get opium
then formorly, /L8 e result, such smokeurs decreesed dis-
tinctively in number. In othor words, the registration
System echieved great success in the wey of driving sway
opium from the home, Indeed sone of the higher officisls -

Councillors, ilinisters, end Provincicl Governors - gecve

up opium smoking, end the habit of enterteining guests with
opium &t home disspperred, In the first yeer or two, the
nuiber of the smokers who hrd been registercd by the Govern-

ment was one-third of thet which hed first been estimeted,

nemely, less then three hundred thousend to cnc million,
This wes because they could not understend what the
Government wes driving &t, end elso btecrusc even those
sﬁokcrs who were feirly rdvencced in poisoning hed & ten-
dency to get sceret opium in some way or other without

rcgistering, In edditicon, they were plenning to rely upon

VS
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& consldersble emount of unofficiel Opium;'which hed been
concealed in the country, /s the monopoly system weas
graduclly established; however, there was less nnd lcoss
opilum to be found in the country asnd so the sddicts hrg

no ¢lternctive but to epply to the registrction so thet
they might teke opium, Consequently the number of ro-
gistered smokers increescd in the first two or threc yeers,
This vas not en inervese in thc cctur l nunber of sSmokers,
but & heppy tendency of sceret smoKeors locrning to npply
to the Government, I remcmber thet the regilstered smokurs
numbered more then 290,000 £t the tine of crniforcement of
the so-celled Tﬁn Yorr Progrem for the Prohibition of
Opium, This figure nrde it possible for us to grosp how
meny eddicts there were in lanchukuo £nd brgught us to =
stege wherce prohibition policics were to bo ¢stcblished,
.8 Ter as I cen remncmber, we cstimrted the possible profit
to be 5 million yuen ¢ yerr wihen we mede the first budget,
But the profit proved to be cnly sbout 360;000 yuecn the
first yeer (1932). In the following year the profit was

ebout 1,200,000 yusn but in tho fourth*yurr, 1936; it
fmounted to about 10,000,000 yen, €s my memory runs,

The litnchukuo Government meneged the income end ex-
penditures of opium in = speciel account ealled "The Opium

lionopoly Specisl sccount", end on which exect figures were
shown in the ennucl budget &nd closing rccount of the
Government., Even smell emounts of incomc¢ end expenditures
were cleerly fccounted T'or,

The above-mentionediprofit is the brlrnéa'of the totel

seles of opium cnd the cxpenscs incurred in purchasing end

/4
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transporting opium end for the llonopoly Office, all of
which are the oxPunseé directly necessrry for the opium
monopoly. Vhuen the policu expense for revguleting opium
i1s teken from the belence, the emount of profit left would
bucome <ven sure ller,

about 10,000,000 yuen, #s best as I cen remember, was

trensferred to the generel eccount in 1936 but compered to

the tote'l revenue of the generrl cccount it wes not more
then ¢ smell percent of the totel,
‘The increesc in profit in opium srle does not indicate t

Fn. increcse or decresse of opium smokers., It cen bte ot-

trituted to the inercased ssele in quentity and the reised
sclling pricc of opium. The more complete the monopoly

System beceme cnd the more opium rddicts registered, the

- e — . —

morc the ssle of opium increased, Therefore this wes n

fovoraeble sign showing politicel success in the first

strgu of the policy for greduslly diminishing opium rddicts, |
Ly investigotion on the stetistics on Formosen shows
thet the registration number of opium sddicts suddenly in-
creased in the first seversl years, but it graduslly de- |
cree.sed ef'ter the whole etsolute numbers of opium eddicts
necred the number registered, Jccording to our estimete,

1t was expected that their nuﬁbers night reech the highest

in 1937 or 38 in lfrnchukuo and sure encugh, such e tendency

|
wes shown in 1937, the yerr I left office, |

The inecreese in revenue hed other importent cruses,

One is thrt the unit price of opium wes raised, In the

eerlier deys of the governmentel opiun monopoly, the |

Government reised the buying pricc of opium ¢s e preventive |
/9
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of' its goinz into the blecknrrket end distributed it to

the registered opium snokers et a comprratively cheap
pricey Leter, &s the opium monopoly beceme thorough; the
Government reised the price of opium by degrecs., The
other 1s the abclition of the wholescle denler system and
the rew opium selling syeivil, Regerding the ebolition

of the former, 1 heve nlreedy expleined, ..s for the raw
opium selling system: J[iccording to the Governument policy
formerly pursued, the Government supplied rew opium end
hed retellers moke preprred opium end had 1t distributed
to the registcered smokers, It was, however, reformed in
1936 end transferred to the government., /iccording to
this, preprred opium ceme to be menufectured in & Covern-
ment fectory established in lMukden to bte distributed to
the registered smokers, Vhen rew opium and prepered oplum
ere conprred, the letter becomes higher in price by several
percent end thus so much of the government's dircct re-
venue incrersed, MNeedless to scy, it wes not for the pur-
pose of increesing the revenue thet the Governm:nt
cbolished these two systems, The wholuscle decler system
we.s abolished to provent middlemcn from ililicitly dis-
posing opium, The prepered opium syster wes introduced

by the Government to remove such cvils es follows: There

was & tendency in prepered opium manufecturing, to mix

opium £shes or other various impurities with raw opium

end to scll such inferior manufecectures to thc registered

smokers, Lind clso e tendency to use thc rationed raw opium

s & bese for nrrecotics,
NG
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Wlth regerd to the control of nrrecotics, the
ienchukuo Government hed rdopted e policy of rigid con-

trol and suppression since the beginning, ..s the first

step, the menufccturing o nercotics vrs cbsolutcly pro-
hitited in 1932 by order of the Civil Sdministrative De-
pertment. Vhonever the control over sceret treffic of
opium wes exerciscd, the prohibitions of scerct treffic

of nercotics wes clso put into force. ..t this time of

opium control movement in 1935, the amount of n=rcotics
cont'isceted was comprretively lerger, £s I remember, In

1937 the yerr the Government leunched rigid control on

the use of opium efter preprration hrd been duly nmrde,

the Nercotics Iew, the mein point of which wes immedirte
control and suppression, wes enected in prrallel with

the control opium, end the lew prescribed to inflict

heevy punishment to any offender,

Before the abrogaticn of extreterritoriclity, e
thorough investizetion end control wes cnforced vith
mutual cooperetion erong the cuthoritics of Jrpen end
Ilanchukuo, end cs & result, illegel menufecturers heve

run ew y to the North China districts, I resigned from

the lionopoly Bureau in lugust 1937,
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