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SUBJECT
AGE

PRESENT ADDRESS

PERMANENT ADDRESS:

FAMILY

ACTIVITIES

SECRET

GENERAL HEADQUARTERS
FAR EAST COMMAND

Operations, CIS, G-2 ,
Compilation Branch '

APO 500
4 Aug 1947

ISHIZAWA Yutaka

he
2, 3-chome, Nishi-Ogikubo, Suginami-ku, Tokyo.

10, 5-chome, Yanagi Oaza Koriyama-machi, Tkoma-
gun, Nara-ken.

Wife Yukiko age 37

Daughters Emiko age 7
Fumiko * 9

sons Yoyoichi age 4
Yukinobu " 3

1922 Graduated from Tokyo Imperial University (politics).

1923-27 Served in Japenese Embassy, Washington.

1929-33 Secretary, Japanese Embassy, London.

1930 . Returned to Japan.

Secretary, Commercial Affairs Bureau, Department
of Foreign Affairs.

1936 Consul-General, Batavia; negotiated Japanese-Dutch
Commercial Treaty.

1937 Returned to Japan.

1940

Chief, Third Section, Europe-Asia Bureau, engaged
in South Sea Affairs.

Consul-General, Batavia.

25 Apr 1949 Returned to Japan.

Jan 1943

Nov 1944~

Member, Wertime Investigation Office, Department
of Foreign Affairs.

Chief, South Seas Affairs Office, Greater East Asia

Sep 1945 Department.
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25269

25270

25271
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25275

25274

‘-w-l- ———

- — T ———

DIRECT EXAMIMNATION OF ISHIZAVA, YUTAKA

The witness stated that he lived in Tolkyo. He identified
exhibit No. 2821 as his affidavit, and verified it. #* The affidavit
stated that the witness cntered the diplomatic service in 1922,

After the various foreign tours, * he was appointed to the Bureau

of Commercial Affairs in the Foreign Ministry. In 1935 he was appointed
Consul Cencral of Batavia, taldng post in January 27, 1936, keeping
office until May 13, 1937. He helped conclude the commerce and cconomic
amreement of April 9, 1937, with the NEI.. In June, 1937, he became

chief of the Third Section of the Bureau of Buropean and Asiatic Affairs,
In Octoher, 1940, he was again appointed Consul General to Batavia, and
arrived there on lovember 28. At that time negotiations were in progross
concerning commerce. KOBAVASHI left Java in October, and YOSHIZATIA
arrived at the end of December. The witnoss assisted him. #* The
conference failed, and YOSHIZAWA returned to Japan in Juneo, 1941, the
witness rameining in Batavia.

The witness was at first interned after December 8, 1941, but
was released vhen the Japanese occupied Jeve in March, 1942, and returnod
in April to Japan. ilo continued to work in the Greater past Acia Ministry

until the end of the war. The witness vwas directly in charge of negotiations

concerning relations betveen Japan and the NEI. In the ncpotiations of
1940 and 1941, during the cerly part ¥ the witness weu in Tle -OYGim
iinictryand did not negotiate directly with the NEI. However, in his
office he was well acquainted with telegrams, documents, and conversatiions
later. XOBAYASII arrived in Batavia on September 12, 1940, and met
Starkenborgh that day. He made it clear that the conference was to
strengthen cconomic relations through co-prosperity, andrequested an
amicable solution. He pointed out the inefficiency of discussing probloms
en bloc, and wanted to settle the petrolecum question first. Starkenborgh
agreed. At this time the U. S. Commerciel Treaty had becen abrogated, and
# U. S. pressure had strengthened. Japan now had to import all its
resources from the southern areas. Petroleum was important for national
defense and for supplying home industry. These werc the reasons the
negotiabions began with this question.

The purchase of petroleum was left chiefly to ITUKAI and tho oil
comipanies of the INEI, siance ther hind 1o foxe . techudicel stuwdy. At first
there were some differences of opinion, but by October, 1940, an agrocment
vas reached throush Japan's aceeptance of the Duteh propocalc for tho
purchase and sale in one year of 1,185,C00 tens of cil, inecluding 128,000
“ons oi aviation crude, crude lubricants, and other types of crude, and
diesel oil. % While this was not satisfactory in quantity or in cuelity,

an agreement viec reached.,
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-0 negotiations between i......il and Van ook, which at first
scened progressing satisfactorily, turned unifavo.wodic, u JODAl Cllvciua
vaw cermed LAlliodes.  KOBAYaoidL told poreign llinister lAVuuOKA that there
was little hope of concluding the negotiations, and left on Lciober 22.
25275 Hoviever, Japan, especially the foroign Office, firmly intended %o bLring

25276

25277

25278

the negotiations to an amicable end, cnd was looking for someone to send
as KCBAYASII's successor. SAITO had requested return as Consul~General,
and [IATSUOKA decided to send the witness as Consul-general before naning
the hoad delegate to continue negotiations as an associate. MATSIOKA
revealed this privately to the witness in getober. The witness callcd on
MATSOOKA To discuss the matter with hin, and was $0ld %hat %he
negotiations aimed to promoie economic cooperation with the NET through
respecting the letherlands soversign rights, negoviaving peacefully, and
thereby securing resources for Japan.

% The witness told MATSUOIZA that he thoughit it impossible 3o
conclude this if Japan intended io ally with Cermany and assist it, but’
vhere was some hope if Japgn intonded only by the Tripartite rect to
precvent U. S. from entering the Muropean Yar and would render no positive
assiotonce to Germany. I Japan conld convince Jiolland on thio point,
vhere was some hope. LIATSUOKA agreoed, and the witnoess asreed to o to

vavia. On arrivel, he immediately called on Svarkenborgh, Van 1foolk, and
Van fogsiraten, to explain Japan's intention, whieh they understood.

In the meantime, YOSTIZATA was appointed head delegete and
arrived on December 28. The general proposition was pregented to yan 100k
on January 16, 1941. = In reality, exhibit mo. 1311, which was the so-
called Japaonese demonds, is only a draft. The nemorandicn of proposal
of January 16 is a different document. This memo is in exhibit 0. 1309A.
The NEI reply was given February 3, 1941, bui thore vere many Aifferonces.
Preliminary conversations were had beiween the wiiness and Van Hogzstraten,
{rom February to May. As a resuli a compromnise vias drafted by Japan,
taldng into consideration so much of the Dutch opinion as was possible,

A parv of this draft{ compromise is contained in exhibit 1o, 1309-A.

on June 6, Ifolland replied with many poinis of difference, and
negotviavions were abortive. * On June 17,YOSIIZAYA and the vitness
called on Starkenborgh and urged reconsideration, but they said there vias
no room lef't for it. YOSIIZAVA made up his mind to roiurn, NNevertheleoss,
they suggested publishing a joint communique, because vhoy wanted (o leep
relations friendly. The joint communique is found in exhibit No. 1309A.

Throughout the negotiations, Japan respected the sovercign

rights of Nei, and took a conciliatory attitude %o reach econcmic
cooperation.

B U Mt b o TN e
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enee Echibit No. 1309-A, stated * that a new proposal is being
proposed, that Japan wishes to make it clear that 4the viewpoint expressed
in the preamble of its earlier preamble is firmly held by Japan. The
propogsal provided that with respect to cniry of Japanese employees, the
NEI would give favorable consideration to grenting speedy permits within
the limits of regulations, and to grant at least 1600 per year.

IEnployces for roplacement, exticiusion, and of temporary natire,
25200 are not included in this number, = In consideration of the nced in
various diastricts, the NEI will allow a certain nunber of Japanecse
doctors and dentists, if their objoect in to practice medicel treatment
solely on Japenose, Japanesc doctors wheo are permiited *o practice in
outor regions can extend their medieal #reatment to othor nationalitias
iorking for the same employer.

Whenever Japanese submit applications for consent or permiscion
| to eatablisch or extend business, alonec or with 1131 peoplo, the NEBT will
| give favorably consideration, and so far au there are no obstacles of
I national defonse or of reservation or for the subjects of the ITRI, thoy
| will allow * previous investigations and rive their consent. “hen the
| consent is _iven, the NZI will give favorable treaitment and facilitics
| for the engagement of employees, for the buildi: o of tranaportation,
ete. ’

\J
I
co
}—

The NEI will give favorable consideration, andl rzrant
permission for exploration and exploitation of mineral resources. The
n Same 13 true vhere Japanese enterprisers apply to participate in the
mining in the area rezerved by the governuent, Jith resard Vo fishery,
. the NEI will grant pemaission on application if there are no special
252d2 obstacles to national defense, % or nced io reserve to KLI, and will CAVO
favorable treatment for the employment of people for establishing
accesgory installations. The NEI will prant permission, in the
absence of obstaclea, to comaerce anll other businesges.

- Since air service between Japan and IET will strengthen

- B ccononmic relations, the NEI, with more suitable opportunity, will

| 25283 cooperate with Japan # for opening a direct air service, and will for
vhe time being, cooperate with Japan to irmprove connections at Bangkok
and Saigon. '

Wivh respeet to telegraphic cormmnication, the NZT will

cooperate to lay technically most ‘up-to-date submarine cables, under \
Japanese management, suitably in the future, but for the time being

will cooperate to improve radio connecitions between lglabar and Japan,

and for the use of cable between yap and 1fenado.
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pae |
As to coastal navigation, vwhen Japancso submit applications 4
bBecause thuy feel 1t necessd
25284 the ‘NEI will grant permission provided there arc no special obstacles.
1rcady permitted, the NET will grant

As 1o coastal navigation &
will state they have no intention of making

permission for inecrease, and
difficult the navigation and coastal trade, which is permitted to cngage

in the business.

onals concerned ool it nocessary UO

have ceriain closed poris open, in accordance with development of' Jap
anese enterprises, they may apply for permission for opening of the
ports, and the NEI will grant permission if there are no special
obatacles. \hen Japanesc apply for permission o ship products from
25285 closed ports, * the NEI will grant it provided there are no gpecial

obstacles. Tho NEI will state that in view of the figures, demands of
Japan for NI PRODUCTS, AND TIE INCREASING nportance of articles fram
Japan, that they recognize the importance Japan nov occupica and will

occupy in the fuiure in NEI foreign trade, and will take certain

measures for the year ending 1942,

when the Japanese nati

shall be allotted %o articles

from Japan into NEI. The Japaness importers in the NEI will be given
ntages from ten to thirty per cent. 7 ynconditional and
prompt permission will be given to export to Japan of WEI producis
rentioned in & list. There shall be no discriminatory treatment on
articles imported from or to Japan, but favorable treatment will be

The quotas or percentages

accorded.
. 1f neither government glved notice of termination three months
311 continue to be operative for success-

pefore tcrminetion, the neasure W
ive years.

GROESS"' m-m‘IATIQI‘I BY Hﬂ . CCEME*CW .

The witness stated, when shown a copy of exhibit No. 1311,
that the pencil nﬂtation.explainﬁd.bijATSUdKA at the Cabinet conference
of August 27, 1940, after being approved, vias handed to Delegate
KOBAYASHI as reference. 11e stated that he thought this pencil note

25288 #» was corpect. At that time he was serving in the Foreign office in the

25280« * department dealing with this matter. IO did not ¥mow who made the
the matier was so. HOVeVeI, the

25290  =!'nolation, but he could say that
notation is too simple and does not fully describe the situation.
After the Cabinet maating"‘MATSUOKn.told him that he had explained this

25291 demand orally. + He said his explanation vas understood by the

Cabinet. He did not say anything further that they understood. with
respect to handing 1% %O YOBAYASHI, ho did not hear directly from
MATSUOKA, bat he did hear fram. Tice-linister OHASII that it was handed

to KOBAYASHI for his information or as a reference, not as an inatructione.

ary to have their own coastal navigation, R
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25294

25295

25296

na

5297

25303
25304

25305

KOBAYASHI was given full powers. and ILIATSUOKA had no intention
of ordering or instruc u..:i.n(L_1 KOBAYASIIIe The attention of the Court was
called to cxhibits 1o. 525. 550, 552, and 1309A to 1323 inclusive,

* The witness stated that his recollection was that MATSUOKA
erplalncd to the cabinet only parts of the document. Jle beliewed that
he explained the entire plan which had been drafted by the authorities
concerned.

REDIRECT EXAUINATION BY MR. LOGA.

* Tho witness }-qcm v W MEATSUOIA had ingtruotod KODRAYASIII. Ile
nad heaxdl of vhay praor Lo Lig _.__!J"T"....'J_‘: ‘i'm.L CI.ASTH. At that time
VOBAYASHIT was a liinister of Slage ayel 1500 i af Comertee and quus"s;,.
T. was w2 for a [Minister to go as a delegate. Because KOBAYASIII was
an active Minister of Commerce in charge of economic nrovlemns and
vccause a man of' his status was roquested to go. he vwas tha most versed
and gualified member of the Cabinet, and it was therefore theo desire of
the Cabinet and jlAcSJulue not to issue any instructions to bind him-
vhich would make it difficult for him to participate in the nu .cotiations.
#* It was also the desire of the Cabinet and MATSUOEA not to give him
instructions prior to departure, but to permit him to meet the NEI
authorities and cengage in free discussions so he might demonstrate his
peculiar talents and arrive at an amicable solution. If, after his
discusgsions, the pgovernment felt it necessary to issue instructions,
then they would be issued. It was felt that the draft plan, as
prepared by the depariment, should be explained in its entirety to the
Cabinet to secure their understanding. After that, it was the aim of
IATSUOKA to hand the particular plan to KOBAYASIITI merely as reference
* but not vo issue instructions.

Schibit o, 2823, a memorandum by the Acting U. S. Socretary
of State, July 18, 1941, stated that the Japanese Ambassador * had called
To see him, * and asked that he lend his good offfice to solve the
situation arising irom the fact that three Japanese steamers had been held
up at the PanamaCanal, and six others were now heading for it. Other
nationalities viere being permitted transit. Welles told him that he
would investigate. He further stated that on July 11, the canal
authorities had notified shipping that repairs were being undertaken
and that shipping would have to be prohibited for an indefinite period.
If other ships were being allowed .to go through, they were merchant
* ships carrying material needed for U. S. defense, and he hoped that
the Ambassador viould agrec that this was a logical situation.
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IExhibit No. 282}, conversation between NOMURA and RDosevelt.
25306 quly 21, 19/41. stated that Roosevelt = reminded NOMURA that the U,* S. |
had permitted oil to be exporied to Japan. This was done becsuse 1f°
Japan would have used this as an incentive for moving on the NEI. tba
assure a greater oil supply, and was being done primarily to pres &
peace in the Pacific. TU. S. citizens were unable to understand why.
when they had to curtal 1 use of gasoline the U. S. was sending oi].g to
Japan, which had every indication of pursuing a policy of force iﬁf
conjunction with Hitler., Roosevelt stated that if Japan attﬂmpted,ta
. seize oil from the NEI, the latter would resist and pritain would’ cme
to their aid, and war would result. In view of the U. S. policy of
aiding Dritain, there would be a serious gituation.

25307 % Roosevelt discussed this question in an informal talk in
the “hite House on July 24, explaining the essential necessity fram
the standpoint of defense of U. S. and Britein, of preventing war frcun
breaking out in the Pacific. He said that if the U. S. cut off o0il -
supply, Japan would have attacked the NEI and war would have resultad.
The U. S. had thus kept war out of the South pacific. ('

1
Exhibdbit o, 2825, memorandum from Admiral Turner to Admiral

25308 stark, Chief of Naval Operations, July 21. 1941, stated # that NOMURA
called on him, and discussedthe points which Japan considered easantial
for an agreement with the ¢ S. The fundamental basis would be tb,at
they would be free to take such steps as required for self- -defense. "

. He mentionedthat owing to export restrictions andreduciion in shipping,
Japan's economic position is bad and growing vworse. Japan must have
access to necessary raw materials, particularly iron, oil, ru‘bhar. '

25309 # cotton, and food.

The U. S. is constanily supplying greanter support to china.
If" China is left without this support, the Chunpgking Regime would h‘be
unable to continue the Incident, and Japan could .1thdraw from th?
greater part of China. The U. S. is improving ihe 'Burma noad and
supplying airplanes. There are over a hundred [y. S. pilots en routa
from the armed forces of the U. S. Japan rust make arrangements. 'L‘o
have this support reduced. The British arc also contributing mora and
more to aid the Chungking regime.

He then advised that within a few days, Japan intended t'o 3
occupy FIC. He did not indicate how it would be made, but it was’>i |
presumably from an overland march from Hanoi southward, This has’

25310 * become essential for the immediate security of Japan from attack
from the south, andbetter control over Chungking. It is evident that
NQIURA feared t‘mt the U. S. would take further action agsinst Japen,
economically or militarily, as soon as its forces occupied FIC. It
seems that though he did not state so, Japan did not contemplate .

" Purther move to the south for the time being.
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Exhibit No. 2826, memorandum from General Milesto the Chief of

26312 Staff, July 25, 19/1, stated = that on Muly 12, Japan announced it would
take over control of the capital funds. This apparently discards the

past economic set-up and calls for mobilization and distribution of

capital to attain maximum production and bolster the defense structure.

-

This policy is obviously & belated attenpt to improve

deplorable e nomic conditions in Japan, which were pointed out in

253i3 fconomic Lstimate, Japan, L&Y 27, 1941, =* It was noted that the memo
was written prior to the receipt of the information on the embargo

3 decision.

" pxhibit No. 2827, speech of Preaident Roosevelt, July 25, 1941,
25316 stated # that the U. S. for nearly two years, has been trying to prevent

' the spread of world war in certain areas, one of which is the pacific

1 Ocean., The U. S has to get a lot of things from the places there, and

they had to help Australia get meat, wheat, and grain for England. It
was essential from the Us S. point of self-defense, to prevent a war from
25317 starting in the gouth pacific. Taey also, for Irance, * wanted to keep
the line of supplies from Australia and New Zealand going to the Near
Bast. It was therefore assential. for RBritain to have the Ieace kept in

the pPacific. A \

|

{ Japan, vwhether they had aggressive purposes to enlarge their

1 empire southward, didn't have any oil in the north, If the U. S. cut

. Japan's oil off, Japan would have pone to the NEI and there would have
been viar. There was a method in letting the oil go to Japan, %o keep
war out of the south ‘pacific, for the pood "of the U. S., Britain, anﬁ.

the freedom of the seas, md it worked for two ycars.

- f
- o mxhibit No. 2828, message from the chiof of Naval Operations
: to Admirel Kimmel, suly 26, 1941, stated that at 1400 July 26, the U. S.
' 25320 #* will impose economic sanctions agaeinst Japan. Tt was expected this
| will embargo all trade with Japan subject to the licensing syatem. It
! | is expected that export: licenses will probably be granted to certain
'. petroleun products, cotton, and other materials, and import licenses may
E | be granted for raw silk.,  Japenose assets in the U. S. will be frozen
except under license.” It is not expected ‘that Japenese merchant vessels
7ill be seized, U. S. merchent vessels will not be ordered to depart :

from or not enter ports. controi;ed by Japan. tmmediate hostile action
by Japan vas not’ e:xpeé;&_ed, militarily. They are advised to take appropriate

" : precautionary mngsy.raa. “The U. S. intends to call the Philippine Army
into active' servite ‘at an early date. This is to be kept secret except

l | from :anc‘{igte Navy and Army subordinates.

i - . .
L N ”, ’
| |

| Ui

. .
iirHeed by ” »



T "-.—"i-'-_r# L _h--‘-h'

-

-

-

MARRATIVE SUMIARY OF TIEZ RECORD

August 9, 1947
DETEIISE - Division V - Pacific
Teononic Pressure

A e
aje

25322

@

25326

25327

wmxhibit 10. 2329,'prass release from the “mite jouse, Tuly 25._
1941, stated that @ +the president had issued an cxecutive order freezing
Japanese asgoeis, ad muropean assets vere rrozen on june 1lh4. This brings
all transactions with Japal under control of the government, and imposes
eriminal penalties 1or violaticn of the order.

This order 18 designed to prevent the use of U. S. finances
and trade in VWays haraful to U. S. defense and interest, to prevent the
liquidation in iha UJ. S. of assets obiained by conquest, and to curb
subversive activiiied.

At the request of Chléng Ki-shek to holp china, the U. S
has frozen Chinese assels in the Y. Ss Thid #ill be administered 1O
atrengthen foreipgn trade in the exchange nosition of china. The
s inclusion of China 185 @ continuation of wihe ovornent policy toO

C‘-id Chil’tﬂ. .

2chibit Mo« 2530, corpiunication uvativieon TOVODA and Grewv, July
25, 1941, stated that Japan and Vichy had agrzed on July 21, 1941,
@ concerning; Lho joLRG profeciion of *ICs« 1I© 4" wished ©O notify Grewv
in advancc, SO snat $hesn rould be no nisunderstandling in viewu of the
Hress ICport that Japan had sent an ulsimetua to vichy. Relations
between Japan and FIC had become friendly by the "ATSUOKA~TlenTl Pact
of 1940, and other -asrecnenss.  In <oy of the fact thatl i% is the
coon interest of both Japan and France %o insure FIC safety and
prevent paace A% gturbance, they have ronchied ain understandii.. on joint
protectiolla Thoy have regccived munCcrous reporss that the U. S« vould
» adopt stringent an%i-Japanese aconomic neasmires, such ag frecezing
capital and a complete cmbax, ) of oil. I. sidc happens, ha foared it
sould be Aifficult uo provent an tagonl on anong the Japaneso acainst aid
to China and the apncirelenont campalim aseinst Japan ~hich antagonism
Japan has carcfully repressci. There is a eactain clemont in tho U. S
which has an unpleasant foeling againgt the measurc mentioned. TFrom an
ob jective standpoint, the ncasurc is unavoidable lor maintaining peace
in the Pacific by preventing a nere serious aggravation of the Japaneso
people, vhich are being excited by +he unsatisfactory results of the

NEI negolbiations and she encirclement campailne

2xhibit 1o. 2931, excerpt from Pcace and woer, stated
s that on July 26, 1941, prosidont Roosevelt Iroze Tapancse assets,
bringing under Ue Se control all financial and trade transactions in
wvhich # Japanesc interesis were involved. 'fhis broucht about a virtual
coasation of trade votween the U. S. and Japan.
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xhibit NO. 2833-A, testimony of Admiral stark before the
ted * that he had stated O

25336 Pearl parbor Tnvestigating Gommi ssion, .8ta
the State pepartment , that if a complete shut-dovwn was made on the
Japanese . +hrottling her commercial 1ife by stopping her from getting
oil, the natur ege was to say bthey would go and take

out economic sanctions.

al +thing for the Japan
\ 25337 it. *® e recalled +hat he had many aiscussions ab
fle did not reca vhere it was

11 the particular meeting of Taly 24, 1941,
indicated to the Japanesc |

‘ | ambasaador that ther
ile did recall +he meeting &

vout that period i
Japan to securo themselves

Wwelles., when MOMUTA stated it vas necessary for
in FIC, end noosevelt proposed +hat so far as he
ot food and minimun nocds provided

| . on certain products
could, he would try

they stopped their a

to see that they B
pressions

s ¢ did not recall +hat on the oceatbion ¥

N | 25338
said to the Japanese ambassador, should Jap
British.woubﬂ go to war againot her. * Admiral

i 25339 force, the putch and
| gtark stated that he did not recall that the president said that if
{ Japan attempted 1o geize oil fpom the Datch mast Indies and pelaya
the Duteh would resist and the nritish gould come 1O their assistance
policy of assisiing pritain

and wer would result, and in view of U S-
an exceedingly serious situation would result, but 1t undoubtedly toolk
place, being in gtate pepariment racords. The aabargo went on on the

s6th, 40 hours after thise. 5
R

when aslked whether o was inforae

Japanesejmilitary.Amtache {o0ld pallaniing thet Jop

alternative SOONCE or later but 1O 8O +to malaya and the NET for their
14, but 1% is ih line with the

+ he stated he did notv racall
rolt that the gtate Dcpartmﬂnt

d on that day that the
an yould have nNo

' | 2530 needs,
thought he nad as to what o do. e 2
eed with him. His rqcollection was that there vas no

had also agr
him and Genoral'marshall.

P'
[ : LY
- difference of Oplnlon_batween

| peace and lar gtated that practically all realistit authoritiecs
nave agreed that imposition of economicC sanctions OT embargocs against
wow of superior force,

any strong countrys unlessit be backed By & S
the heads of the arny and

]

; :

| snvolved serious risk of war. The prasident,
in constant consultation.

navy and state
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25,341 On Jily 22, 1941 admiral Stark sent a letter to
B | sumner Wells stating that Roosevelt had asked his reaction on
; an embargo against Japan. He had had the War Plans Division
| make a quick study of the problem and had sent it to the Pres-—
25,342 ident, who asked +hat it be talked over with Wells. The study *
stated that its purpose was to determine the effect that would
be produced by an absolute or partial embargo on trade with Japan.

Detailed consideration had not be given to trade between the
Fhilippines and Japan.

In 1940 the value of exports to Japan was 4227 ,000,000,
1 25,343 a decline of £13,000,000 from 1938, During the first ten months
| of 1940 export value advanced due to higher cormodity prices and
* increased demard as a result of curtailment of purchases from
' surope., There was sharp recession in export trade during the
: last two months of 1940 due to export license control on certain
productss This wiped out earlier gains. There Was sharp decline
' in machine tools, ferro-alloys and refined coppar,'while scrap-

iron exporbs becane negligible.

25,344 puring the first five months of 1941 the United States
f exports to Japan wers 347,000,000 as compared with £91,500,000
for the same period of 1940, Trade has declined steadily from
811,000,000 in January to &6,500,000 in MHay. The principal
. factor has been the prog,resaively restrictive effect of export
| control measures. The disappearance of iron and steel products 3
i and metal-working machinery which accounted for $467,000,000 in
| 1940 was a direct result of the embargo. The sharp drop in
'r | purchases of raw cotton during 1940 was the result of other
l influences. In 1939 Japan purchased raw cotton valued to
{ | 81,2 ,500,000; around 1940 it dropped to 229,500,000, This was
| due to the large quantity of piece goods on hand in Japan, the
i relatively high price of American cotton, and shipping require-
| | ments. In November 1940 American exports of raw cotton were
r _B valued at $157,000. They have since increased to $881,000.
| Iwxury items declined due to decrease in purchasing Power in
L Japan and Japanese restrictions on imports. Petroleum exports |
h | in 1940 increased by 21% over 1939 gxports for the first five |
- months were $27,200,000, or 50% of the total for the entire year
* 1940, This is contrary to the general trend. Reduction in avail-
able ship tonnage contributed to the fall in exports. Due 1o the :
withdrawal of additional vessels, exports will be even less,

regardless of restriction.
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Imports from Japan during 1939 were §161,000,000,

and in 1940 $158,000,000, In the first four months of 1941

imports amounted to $40,000,000, an $8,000,000 decline from
25,346 1940, as compared # to a decline in exports of $37,000,000,

Exports exceeded imports from January 1 to April 30, 1941

by only $500,000 less than usual, One result of export control

is the arrival of balance betwean exports and imports, permitting

Japan to pay in kind for all goods sent. Japan may soon become

a United States creditor. The item of import showed $105,000,000

for raw silk., FEight items constituted 76% of United States im-

ports and indicate where curtailment might start.

The most important fields for further restrictions on
exports are petroleum and cotton which accounted for 74% and 13%
respectively, of the trade in May 1941, It is believed that
shutting off United States petroleum will lead to a prompt in-
vasion of the NEI. # While probable, this is not a sure imme-
diate result. Japan knows that wells would be destroyed, and
if engaged in a war with Siberia, the necessary forces for
southern advance might not be available, Japan has 18 months'
supply of oil for war operations. Restrictions of the United

States would be accompanied by similar ones by the British and
Dutch,

Restrictions on raw cotton would be serious only if

India, Peru and Brazil follow. An embargo on exports will
automatically stop imports, It will have an ifimediate severe
psychological reaction in Japan against the United States and
will intensify the determination of those in power to continue
the present course, It is certain that if Japan took action
against Britain and the Dutch she would include the Philippines,

25,348 It would involve the United States. # Whether she will do this
will depend on her situation with respect to Siberia.

Export restrictions would hamper Japan's war effort
but not to a large extent since present restrictions are doing
this except with regard to oil and raw cotton, The complete

embargo would not be very great from a practical standpoint.,

Imports will also cease since Japan would have no
means to continue her purchases. 1In 1940 raw silk was 69% of
United States imports from Japan. Silk is processed in the
United states and is used in industry and munitions, The
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armed services have large stocks and could get along without
further imports, They could manage without silk ¥ although

its lack would cause considerable dislocation of labor, This
would alsc have an adverse psychological reaction on the part
of Japan, although not as great as an eqport embargo, Other

import stoppage would not Cause any great hardship to the
United States,

action leading to it should, if Practicable, be postponed until
Japan is engaged in war in Slberia, It may be th-t Japan has #
decided against an attack cn the British and Dutch, but has
decided to occupy FIC and strengthen her position there, and
attack the Russians, If this be the case, the United States

could engage in a war in the Atlantic and Japan would not inter-
vene for the tine being,

The recommendation of Turner was that Japan be not
embargoed. Admiral Starik concurred,

‘B |
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GENERAL HEADQUARTZRS
FAR EAST COMi{AND |
Operations, CIS, G—2
Compilation Branch
AP0 BOO
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EC /’ ISEIZAWA Yutake ]
= / .

PRESERT ADDRESS

PERMANENT ADDRESS

FAMITY

ACTIVITIES :
1922
1923 - 27
1929 - 33

1934

1936

1937

2y 3-chome, Nishi-Ogilkubo, Suginami-ku, Tokyo.

10, 5-chome, Yanagi Oaze Koriyama-machi, Ikoma-
gun, Nara-ken,

Wife + TYukiko, age 37.

Daughters : Emiko, age 7.
Fumiko, age 9.

Sons : Yoyoichi, age 4.

Yukinobu, age 3.

Graduated from Tokyo Imperial University (politics).
Served in Jspenese Eﬁbassy, Washington.
Secretary, Japesnese Embassy, T.ondon.
Returned to Japan.

Secretary, Commercial Affeirs Bureau, Department
of Foreign Affairs.

Consul-General, Batavia: negotiated Japsnese-Dutch
Commercial Treaty.

Returned to Japan.

Chief, Third Section, Purope-Asia Burean, engeged
in South Sea Affairs.

Consul-General, Batavia.
Returned to Japan.

Member, Wartime Inveétigation Office, Department
of Foreign Affairs.

Chief, South Seas Affairs Office, Greater East Asie
Department. |
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in the affidavit 8eem to be Correct as far gag Checking Was possible.
The Inventigation Division has no information Concerning thig

’ ’
and 1330, Exhibvitg 027 and 528 are minutes of 5 Joint Conference
of Army, Navy and Foreign Office authorities op the ntrangthening

dated 2 September 1941, in which he requests the Foreign Office

in Tokyo to 8énd Chinege Sécret agentg to the Netherlandg Indies

to work among the Chinese DPopulation in that country. Exhibit 1330
is o telegranm dated 30 November 1941 in which he transmits to

all Consulg in the Netherlangs Indies a Becret order rromwroreign
Minjstep T0GO to report all movements 0f shipping in Netherlande
Indies vaters from.December 1 onwardg. Reference ig also made to
Exhibit 1325 which ie a secret Teport on the organization of the
Japanese Intelligence Service in the Netherlangs Indies ang which

L ‘L o ']
419 g s
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be attached, Although this was not brought out at the time the
Prosecution evidence was presented, this draft was approved by
the Cabinet on 27 August 1940 and handed to the Japanese delegate

who left for Batavia a few days later. This might be dbrought out
in cross examination and if the witness denies it it can be proved

in rebuttal, as one of the documents in our possession contains
a note to this effect,

0f Documents 1731 A, B and C, which are attached to this affidavit,
Documents 1731 B and C are completely irrelevant as they deal

with trade and shipping agreements between the Japanese and
Netherlande Indies Governments in 1936 and 1937 on which subject

the Prosecution has introduced no evidence, Document 1731 A gives
the full text of the final demands handed by the Japanese Economic
Delegation to the Netherlands Indies authorities in May 1941.

The major part of this memorandum has already been introduced in
evidence by' the Prosecution as part of Exhidbit 130° A but whereas
the Prosecution had only given excerpts the Defense has now
processed the complete memorandum, '

As soon as it is decided who, if anybody, will cross examine this
witness I hope to discuss this matter with the cross examiner in
some more detail. I will also give him a list of the Prosecution

evidence refuting the witness's testimony.

A, T, Laverge
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MEMORANDUM FOR: Mr. Sutton

FROM : EDWARD P. MONAGHAN, Chief,
Investigative Division, IPS

SUBJECT t Defense Witness

;_ | 1. Please find atteched hereto list of material available on
S the following witness and/or witnesses.

' !  DEFENDANT

Witness General

Ze = T e, A A

WITNESS LIST OF MATERTAT AVATIABLE :
ISHIZAWA, Yutake Curriculum Vitae

2« Please acknowledge receipt of this memorandum by initislling
and returning attached carbon copy to this office, Room 300.

£r°7

Inecl EDWARD P. MONAGHAN
(Deseribed above)




Domicile:;

Born:

Oct 1921

23 Mar 1922

31 Mar 1922

10 Apr 1922

29 Apr 1922

16 Jan 1923

31 Mar 1923
30 Jun 1924
26 Dec 192}

31 Jan 1925

30 Jun 1926

Bracgim oy Mo Ty TN = LA AP AN YRR
.FI?'-.,.;'._. Y Bl i m o il 'Wv- - :

sonnel Record of
ISHTZAWA, Yutaka

Nara Prefecture

Samurai

20 July 1896

Passed the Diplometie Service Examination.

Entbusted with business at the Foreign Office;
Granted mouthly allowance of ¥85:

Ordered to serve with the Temporary Peace Treaty Bureau,
Foreign Office

Graduated from the Political Department,
Law College, Tokyo Imperial University)

Appointed Frobationary Consul;

Conferred the 7th Rank of the Higher (Civil

Service; Cabinet
Granted the 3rd Class Salary. "

Conferred the Junior Grade of the 7th Court
Rank,

Appointed Probat ionary Diplomat;

Conferred the 7th Rank of the HigherCivil Service; Cabinet
Granted the 3rd Class Salary; Foreign 0ffice
Assigned to diplomtic service in America. 9

Greanted the 2nd Class Salary. o

Grantedthe 1st (Class Salary. n

Promoted to the bth Rank of the Higher Civil
Service; Cabinet
Granted the 2nd Class Salary. Foreign Office.

Raised to the Senior Grade of the 7th Court
Rank,

Granted the lst Class Salary, TOW




12 Mar 1927

30 Jun 1927

15 Jul 1927

8 Dec 1628

23 Aug 1929

12 Nov 1629

31 Mer 1930
2 Nov 1931

1 Aug 1932

2l Nov 1932

17 May 1933

30 Jun 1933

Page 2

Appointed Diplomatic Commissioner;
Conferred the 6th Rank of the Higher Civil

Service; Cabinet
Granted the 6th (Olass Salary. Foreign Office
Ordered to serve at the 2nd Section of thre

Information Section. "

Promoted to the 5th Rank of the Higher Civil Service;

Cabinet
Granted the 5th Class Salary. Foreign Office

Raised to the Junior Grade of the 6th Court
Rank,

Appointed 3rd Secretary of the Embassy;

Fromoted to the 5th Rank of the Higher Civil

Service; ' Cabinet
Granted the 2nd Class Salary; Foreign Office
Assigned to diplormetic service in Britain. »

Ordered as a member retinue of the Imperial

delegates to the 10th General Conference of

the Leaque of Nations held at Genava,

Switzerland. Cabinet

Appoihted a member retinue of the Imperial
Deligatés to London Naval Conference. .

Granted the lst Class Salary. Foreign Office

Received the Imperiesl Gift of Silver Cup
for meritorious service in concludim the
London Naval Treaty.

Raised to the 6th Court Rank, Senior Grade.

Appointed an attrudant to the Plenipotentiary
to the General Armament Reduction Conference
held at Geneva. Cabinet

Appointed a attendant to the Plenipotentiary to the
International Economic Conference held at London. n

Appointed Second Secretary of the Embassy ;

Raised to the L4th Rank of the Higher Civil Sertice;
Granted the 2nd Class Salary; Foreign Office
Assigned to aiplometic duty in Britain. »

Appointed an attendant to the Plenipotentiary to
the General Armament Reduction Conference held at
Geneva; Cabinet




30 Jun 1933

1 Nov 1933

8 Nov 1933

30 Apr 1934

6 Oct 1934

1 Jul 1935

27 Nov 1935

26 Dec 1936
1 Sep 1937

27 Oct 1937

13 Nov 1937

27 Dec 1937

Page 13

Appointed an attendant to the Plenipotentiary to

the International Economiec Conference held at

London. Cabinet

Relieved of duty as attendant to the Plenipotentiary
to the International Economic Conference held at

London. Cabinet

Relieved as the attendant to the Plenipotentiaries

despatched to the General Armament Reduction Conference
held at Geneva. ’

Cab inet
Eppointed secretary to the Foreign Min. Confered the
Lith Rank of the High Official. Salary the 3rd Class.

Cabinet

Assigned to the First Sect of the Trade Bureau.
Foreign Min.

Decorated with the sixth order of the Sacred
Treasure.

Assigned to the Third Sect. of the Trade Bureau. .

Appointed Consul-General Conferred the 4th rank

of the High Official, Cabinet

Received the 2nd Class Salary.

Assigned to duty with the Consulate General at

Batavia. Foreign Min.

Received the first class salary. .
Granted the 5th Court Rank, Junior Grade,

Appointed Seai'etary to the Foreign Min. with the
4Lth rank of the High Official, Cabinet

Received the 2nd class salary.

Assigned to the Chief of the 38d Sect. of Europe
and Asia Bureau, (Foreign Min,)

Ordered to act as the Director of the Overseas

Development Committee. Cabinet

Raised to th¢rd rank of the High Civil Smioe. "

Received the 1lst Class salary. Foreign Min.
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13 Dct 1938

22 May 1939

2 Aug 1939

16 Jan 1940

15 Oct 1940

1 Nov 190
Ly Nov 1940

8 May 1940

29 Apr 1940
15 Aug 194
21 Oct 1944

1 Nov 19kl

18 Nov 194k

21 Nov 194

Page I

Decorated with the 5th Order of the Sacred
Treasure.

Ordered to act as temporary member of
committee for examination of High Civil
Service applicants, Cabinet

Ordered to act as the Secretary of the

Overseas Developmenmt Invest igation
Board. .

Relieved as the Temporary member of the
Committee for examination of High Civil Service .

applicants, .
Appointéd Consul -General.

Received the 2nd rank of High official. .
Assigned to the Consulate-General at

Batavia.

Granted the 5th Court Renk, Senior Greade,

Decorated with the 4th order of the Sacred
Treasure, (Under the provision of the

- regulation No. KUN NAI HATSU 898 of Mdy 23 190,

this ma tter was ruled not, to be publicated)

Relieved of the duties at Batavia. Not Gazetted.

Ordered to work in the Foreign Ministry temporally,

Paid the full salary while on the waiting 1list,
(A personnel in excess of the full strength

Provided by the 2nd paragraph of the Imp. Ordinance
No. 202 of Sept. 1911)

Decorated with the 4th order of the Sacred
Treasure, for the Sservice in the China Incident.

Decorated with the 3rd order of the Sacred
Treasure,

Raised to the First Rank of the Higher Givil
Service. "

Appointed Chief of the Southern Affairs Bureau

of the Great East Asia Min, Granted at the lst
rank of Higher Civil Service, »
Appointed couneillor of the Munition Min. "

Appointed a member of the Committee for the
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1 Dec 194l

23 Dec 194l

29 Dec 194}

25 Aug 1945

21 Sep 1945

'Pages

‘Training of the Administrative officers for the

Great East Asia. Cabinet

Granted the 4th Court Rank,Junior Grade.

" Appointed a Cabinet representation on the Great

East Asia Ministry Affairs at the 86th Sessi ion
of the Imp. Diet.

Appointed a temporary member of the Enemr 8
Property Custody Committee. »

Relieved of the duties upon own request. "

Granted the 4th Court Renk, Senior Grade, by a
raise of one grade under the special consideration

by the throne. Imperial Household Min.
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2y July 1947

¢

MEMORANDUM FOR: Mr, Sutton/

) FRO

/ jf EDWARD P. NONAGHAN, Chief,

, Investigative Division, IPS

:

;. SUBJECT : Defense Witness

| l. Please find attach

: ed heret

é, the following witness and/or witnesZei fSt s 17 sy b

DEFENDANT

Witness General

WITNESS =oAL AVATIABIE
. . LIST OF MATERTAI AVATIABLE

Report by J. G. Lambert

Ishizawa, Yutaka

2+ Please acknowledge
receipt of this
and returning attached carbon copy to this O??ﬁ:andum A aitlalling
’

Hoom 300,
Incl - /W
(Deseribed above) * EDWARD P, MONAGHAN

¢
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Report by J. G. Lamb
24 July 1947 - Ry
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Defense %_gtngu?,;e Braa ch ?_9.
INTERNATI QL MILITARY TRIBUNAL FOR THE FaR BiBT n,
, * (78, 0 90

THE UNITED STTES OF iNERIC., ot ale
- VS =
&RaKI, Szdao, et al.
sworn Deposition (Trenslation)
Yeponents ISHIZui#i, Yutaka,
. : —h
Having first duly sworn an oath as on the attached shest and in

accordance with the procedure followed in my cuuntry, I hereby depose |

as follows;

I graduated from the School of Jurisprudence of the Tokyo Imperial
University in Merch, 1922, and immedistely entered the Di'plom.atic Service.
I then held office cansecutivaiy at the Jupanaée;.ﬁnbassies in ’ffgs}hingtan and
London, and not long after returning £o Jepan frou London in Jarch, 1934,
receeived appointiaent to the éu.reau of cc:milerc ial ,ffairs. In November,
1935, I was appoihtéd consul-General ct patavia, and arriving at :ay post
on Jenuary 27, 1936, remained in thet office until Moy 13, 1937. During
this period, I negotiatad with the competent authorities of the Govern=-
nent of the Netherlands East Indies, with a view to cement::ing cxrxcreial
felationa: between ‘jiapan and the Netherlands and succceded in concluding
an agréénent ‘co'n'c'erning carerainl and oconomic qﬁeétioné With Dre Ge He

cJ. Hert, the Director of moonomic iffairs of the Govormaent of the

Ta s W
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Netherlands East Indies, on i.pri'.l_. 9¢ 1937, In June, 1937 I sturned
to Japan, and.in QOctober was ordered to the posf- of Chief of the Third
Section, Bureau cf Europaun—i,siatic. APfairs, .On October 15, 1940, howevar,
I was again appointed.cmsul-cenuml at petavia, and, leaving Tokyo on
ﬁovenmer 3y 1940; arrived at ny new post in Batavia on the 28th of $he
same 1ﬁont11. At that tiae, thers were negoti&tion%fprogross ooucef'ning
the commerce between Japan and $he Netherlonds, Deiegata KOBLY;.BHI Ieft
Java in QOctober,and mut}assad'or YOSHIZ&WA, Succeeding KOBwfaSHI, arrived
at Batavia at the snd of Lecember, I assisted him as aﬁ associate dele-
sate. Unfortunately, the conference botwoen .Tapau: and’ the Netherlands
failed to reach a conclusion, and Dslegate YOSHIZuWa, closing the nogotia~-
ticn, returned to Jaran in June, 1941, I remained in ti"ze office of the
Consul-Gencral at Betavia.  ifter the outbreaok _af the Racific War, on
Ugcenber .8, 1941, I was interned at Ratavia by thc authorities of the
Netherlands but, us. the Jam nese forces occupied Java in-March, 19!;2_? :
wes freed, and, lecaving Batavia early in APril, returned to Japan on the
25th of tho sawe month, After that I was ardered to woark in the Forcign
Ooffice fa:aporarily. and served until Nomrabef 1, 1944, when I was appointecd
Dircctor of the Burcau of Southern Affeirs of the Greater East fLsia Ministryr
with the teriginatian of the war on August 15, 1945, I tendored ry resignatiomn
towards the end of the nonth,.

&S stated above, I was decply concerned in the probleims between Japan

and the Netherlands Indios while in offica.' and was directly in charge of

RN
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the negotiutiona concerning the camercial rerations between them.

1) The Negotiations betwecn Jzjan and the Netherlands Indies

\

PR

T

in 1936,
with 1930 as the turning point, the econamic relations between Japan
and the Netherlands Indies underwent a remarkable chango.

The domdnd of the Netherlands Indies for Jam nosza toxtile products

and miscellancous goods showed & restckable inerease in 1930, and
Jepanese goods were exportud to the Netherlands Indies in abundance after 0
that, This situation was at its ue-ig;ht in 1933'. and our exports to the

_Nethurlands Indios totalled wore than ¥ 150,000,000, whercas the exports 4l
of the Netherlands 4ndies to Japan did not exceed ¥50,000,000. In order
to corrett this disparity of trade, the Netherlands authoritics demanded
an increqsa of exports fram the Netherlands Indiecs to Japan particularly ‘ {
sugar. It was, however, the general sontiment on thoe part of the Japanese |

Goveruneny thut shis was not possible as Japan was supplying goods of

joderate price end excellent qualisy and it was diffieult for the Japaneso
wovernment to iwport ¢ large quantity of sugar froaa tklo Notherlands

Indies, inas.uch e:‘.s i$ intended to meet its own demind of sugar fraa
Formosa, The questich of mercnant shipping clso came up for discussion
baawue D Japat and tae NehacrliotlGs 100.26  vory freQuentuy uh the tluc.
Four Jaznese shipping campanies, the Ishihara Sangyo, tie Nanyo yusen,
the Osuka Shosen and the Nippon fusen, were cngaged in the maritiw traffic
between Japan and the Nethcrlands Indies, whils t'nb 5 IR 0 ) G 1 L; of the

Netherlands participated in the same business. 48 @ naturcl rosult, there
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arose keen caapotition auons these shipping onmpanieg:. Thoy ongaged thom= °

selves in a ccntoest, scrambling for dargoes and reducing freight rates in :
their o%mpetition. Hereupon, the Jarunese Govermncnt, in its solicitude
for tho adjustment of trade and shipping relations botween Japan and the
Netherlands, and for the establishuent of econanic cooperation between

the two countrics upon & niore solid basis, sent me to Batavia t\5 mako
negotietions with the authorities of the Nethedlands Indies, *Thems~ the
Foreign pinister was Mre H1q0T., Koki, the pudersecretary for Foreign
offairs jr. SuIGAIITSY, Mauworu, and the Dircotor of the Burcau of Comasr-
cial ,ffairs Lir. KURUSU, Seburo. It was my duty to bring the quustions
attending the ca}:m*rcial relations bectween ﬁapan and the Netherlands
Indies to an amicablc settlerent, and I arrived at mtﬁvia as consule-
gencral on January 27, 1936. For about six months after that, I ncgotiated
with Director‘:af Econxaic spffairs HaRT patiently, in accordance with 'tha
spirit of wutual concession, succecaeding at last to conclude the HLRT=-
ISliIZuks wgrec.onte Both Goveraments undertook, in this agreement, to
wake efforts to import as much goods and camoditics frow cach other as
tae circumstances allowed, and glso to accord fair treatmont to tho
mercaents of the respective countries residing in sach other's tcrritory, .

s

I drafted the text of the agreemoent, end adviscd the Foreign Minister to

accept it. There were not & few people in Jarpan, at that time, who
severely denounced the Foreign nffice and mysclf for concluding this egrec-

went, but the léeders of the PForeign office buldly aecepted the agreoient,

regaraless of all such vigcrous bbjections,
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48 T0 the question of merclant shipping, neithwr of the Governucnt
of Japan and the thlierlunds was directly concerned with it. It was left
Lo the negotiations between the Japanose suipping caupenics and the
J«.CJoL. The four Jepanese shipping companies were vory mucl supariﬁr and
uur:.zparr:::g;.nt in the negotictions with the Huteh Coupcany and therc was
little hope of its successful conclusion, I sct ebout rendering oy service
in tho capacity of a private person, as I was well awerc thet tho ¢ orusr-
cial rclations botwecn Japun and the }bthurlqnds -Indies would nod bo
Suoothed out unless the question of meritiwe truffic was emicably scttled,
and succecded in concluding an ﬁ;raennnt between the slipping companies of
both countrics living up to the sp_ifit of mutual conccssion,

In short, the leeders of the Govermaent, espocially those of the
Forcign office, held fast to tho policy to scllte the probloms betweon
Japun énd tie Noetherlands Indies pcucafqlly. I only acted at Batavie in
accardance with that policy, and attaincé an amicable ca::inr:i-:uisu.

2) The Negotictions between Jepan and the Netherlands Indics
in the Ycars 1940-1941. .

During the first mert of these ncgotiations, I was serving at the
Foreign ldinistry and eccerdingly I was not directly in charige of tlc
nogotiations with the autnorities of tho Netiher lJands Indics,. Novertihcless,
¢conducting thic business concerning the Southern arcas cs the Chicf of the
Tiird Scetion of the E;.lmuu of European-isiatic ,ffairs, I was well ac-

qucinted w th the progress of the negotiations through tolegrens end

docw.acnts and through cunmfsatious later with the members of the delegation -

~i D)




"

i
i

-
o=
'-

Def. Doce # 1731

~

taere.
Our delegate KOBAYASII arrived at Batavia on- September 12, 1940
and met Govorner-General ST.;;RKENBOH}Hr on that sane dey, He ﬁaﬂa it
clear, on that occasion, that the' odn.fc:ranoeﬂ was to be held with a view
to stxongthening the -econcmic rolations betwean'.‘j'apan and the Netherlands
Indies through $he spirit of c;-prosperity. and requested that the
Governor-General endeavour to effect em amicable conclusion to the
negotiations. He, fux:tha.:r. pointed out the inefficiency of discussing
various problews en bloc, and expressed his desire to settle the petrolocun
qucsticn first of all. The Govern or-General agre::d to it, and they began
wi‘tu the petrolewm questicn.
The Jupuhuse-juericun Conwericol Trouty- had already been abrogated
by this tine, and the cconaaic pressurc of the gnited states ag;iust ‘
Japen was being graduelly stiffened. Jupen, whieh hud thus fer been
" depending upon the pnited States for pertolows sud other iraportant-
resources, had now to import all these resources frm; the Southern arcaes.
ind petrolcua was cspecially important, citior fraa tho staundpoint of
nceticnal defeuss or from tho accossity of supplying the hoie indudtrics,
and Japan oS éspccic_lly uncusy about it. For such reasons, the

negotiations were begun with tho qucstion of petrolewi. With rospect

tc the purchase of pctroleun, it wes left caicfly to the negotiaticn of

lr. liUK.I, who had boen put in cherge of the oil business by the Japancse,

cad the oil cawpanics of the Nétharl&nds- Indies, as it was necessary
to ke & technical study of the ability on the part of the Neﬁthc:c"ldnds
ol ot |
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vide petrolewms In the beginning of the negotiations, there were same

differences of opinions between the two parties, but by the middle of
was :

october, 1940, an 'agmemnt Are::j.cheq through the acceptance hy the Japanese

side of thc proposals of the putch side of the purchasc and sale for I
year of

120,000 tons af aviction crudc o1l
100,000 tons of cruce oil for lubricants

540,000 tons of other tyjes of crude oil

116,500 tons of Diesel oil

and a spot sale of 33.5"00 tons of cviation volatile oil. Though this was
not of satisfuctory quality a&s well as not -snough in qmntity'. the
Japancse side acceded to the jproposcls of the Netherlands, and signcéd
tiacreso.

In the iean time, the negoﬁiuti::ns betwecn our delogate KOBLYaSHI
end Dre. V.N MOOK, the representative of the Nethoerlends Government, wich
looked at first as though it would progress satisfactorily, tock an unfa-
vourable turn upon Juiant's entering into an alliance with Germany and
Italy. Delogetc KOB.YASHI offsred his opinicon to Foreign Minister
hinTOUMK. that there wes little nhope of conclusion of the negotiation, and
returnecd $o Japan, lesaving Surabeya on Qctcber 22,

But, the Joranese Government, especially the Fareign ﬁofficc; had
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firma intentions £o bring tha negot‘iations to an amicable denclusion, and
was looking in vain for a persci of etatc winister class 1O succeed
Mr. oOBLY.LSHI &8 the Jam nese delcguto, 1.11eanwhiid, thuru'was a request
by Gonsul-Gonercl SLITQ.to roturn to Jopan on tho grounds of jll-hiealtie
Hereupod, &u idea occurrsa to Faore izn Minister LTS UOKL to appoil}t G
consul-General ot patavia prior to deeiding the heud deloglte, and have
me continuc t-hu negotiations vith the Governuent of tho Notherlands in
Ly capceity of c.gsociatc dclogstoe

1t was at the besinning of octobur that the Foreign }.iinisj:er privately
rovealed this idea of has to n2. 1 tlwu.fght it was nccessary tO ascertain
the aim of the Govormuent, especiclly the intention of Foreign Minister
ru:l‘aUOK.u, and called upon hin at his privote residence at Sendagtzya to
ciscuss thne .attor with hime He told o the.:.t the negotiationa 10 guasticn
botwoen Ja.an and tus Netherlands was aicd et romoting the ceonciilc CO=

operaticn between Ja

-

sen and the Netherlands Inhd-ius through rcspeeting .
Netihcrlands! soverc ign rizhts, negotiating peacefully, .nd sceuring thereby
thc acquisition of the rosources necessary to Jai:&n. m:crcupon, I told
the Forcign Minister that I considercd 1t i:apossiblc to sce & succcasful
cone 1usi0n ~f the nsgcotiaticn butween .T.'.s.}j-ﬂu.i&ud the Notucrlonas Inéies-

if Jepen intended tO ally with Gerany, +ho enoy of the Nctherlands,

and assist it positively, but there was sciac hopo of successful ¢ snclusion,

if Japan intended, by concluding the Tripartite Pact, only 0 rcvent the

mitecd Stetes fro:a_participc-.ting in the Europecan war and at the sangc tiae
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rc¢nderiog no pésitivé assistance to Germany, and if Japan could convince
the Government of the Netherlecuds on this point. The Foroign Ministoer
confessed that he was of the same opinione. Thereupon, I made up uy rnind
to accept the appointient, and start for ny ﬁaw post at Batavia.

“AS soon as I arrived .at Bafdvia. I called on Governor=Goneral
STARKENBOUGH, head delegate DIr. VﬁN'MOOKr&nd e8scciate delﬁgata Dr. VilN
HOGSTRhTEN to explain the intention of the Japaneée Governm:nts They
all undorstood the Jepancsc stand wells Meenwhile, in Japan, IMr. YOSHIZuiVa
Kenkichi, was appointcd the hogd delegate, and the plenipotentiary
arrived at Batavia on Decenmbér 23. Lnd the ger;ral proposition, apart
from the patroloum.qucstidn. was presented to Dry VAN LIOCGK on January 16,
1941,

The prosccution has produged and read iu court tie so=called Japancse
deugnds froa the Netherlands Indies Govermment as Pros. Docs Noe 27434
(2) (Exhibit 1311). Buty in fe&lity, th;is document was nothing wcrc than

)

a uerc dreft) 'The nemoranduwn of genercl proposals presented by the

Japancse dclegation to the Netherlands Indies Government on january 16,
1941, was ancther and different document. The said memorandum, contained in
in Exhibit 13094 (Pros. Doc. No. 2611), was read to the Court on Deccenber

4, 1946. The Teply of theﬁ Netherlands Indics Govermacnt to thesc pro-
posals was giﬁen on February 3.+l9hl Bqt there were .eny differsences with
the Japancse ViCWS. Irﬂlimindry conversations were ﬁ%ld, thorefore, be-

b

tveen Dr. VaN H0GSTRATES and myself, exchanging vicws with each otler,

-
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auriug tiie period froaa Fubruary to Moy, 1941y As a result of those
oonversations, & coupromisc was druftcd by the Japancse Govermment, taking
into consideration as wudh of .the opinion of the Netherlands Govermaent

B as possible into it, and was submitted to tho Nethorlunds Govermiont, 4

part of this draft caapromisc was containcd in Exhiblt Ne. 13094,

on Junc,b we reeeived the roply of the Netherlands Govermaont, which N

had many points of differcnces with our and tho negotiation proved abor-

tive. Ou Juue 1%, 1941, Plenipotuntiary YOSIIZ4di end I called on

Governcr-Genoral STaEHGEIQBOﬂGH(br. V.;.}] [«OOK and Dr. V.N HOGSTRLTZEN were
clso there inthis coupany) to urge reconsideration on the part of the P
Nethorlends Governaent. The reply was, nowever, that thore 'n:.'r;zaa*.~ no roou
loft for reconsideration. Mre YOSHIZA#W4, hersupon, nede up his nind to
return to Japan. Nevertheless, we suzggestcd the publisihing of a jo.:lnt
camunique, boczuse we c.onsidered it desirable to take proper iwasurcs
to aeintain the fricndly relaticns between Japan and the Netherlands |

Indies even on leaving Fotevie and showed & draft. To this, the Governcr-

Gengral agrecd, and the joint comaunique was published. (see Pege 37 of

. Exhibit 13094)

i Rl

Througlicut the nexotietions,. the Japancse Goversnent respected the

o lake

-
kT

P e P P P

Netherlandt!s sovercizgn rights and took ¢ conciliatory attitude consistently

- with a view tc reaching an egrecucat which would promote the cconcuic

| coopuration betwecn Japan and the Netherlands Indices.
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on this 5th day of June, 1947, at To!:qro.
(Siguec{) 3[:'31'1124,..’“, ‘Yutaku (scal)
sworn to and subseribad before me on tlho abovementioned date and
placc.
, : Wiituess; (Signca) NIHRO, Katsuni (scal)
d _ 04TH
In accordance with my conscionce I swear %o tel) the whole frﬁth

withholding nothing and adding nothing.

(Signed) ISHIZAdi4, Yutaka (scal)
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For the purpose of rromoting tresde relations

between Japar and the Netherlards Indiesy Mr., Y. Ishizawa,

1‘ Japanese Consnl-Géneral at Ratavia, andlDr. G.H.C.
Hart, Director of Economic Affeirs of the Government

| of the Netherlands Trdie:, have concurred in the fol- :

i: lowing terms ﬁith the explicit understandihg that the
same shall te itemized in a formal agreement to be
corcluded at ar early date between the Government of
Jarar and fhe Netherlands:

} ige A. The Jaranese Governmart will do their ntmost to
fvrther the importetion of Netherlands-Trdian products
into Japan. )
l. ™ith regard to svgar:

a. the Japanese Movarrment state hereby corcerning

—

the future sugar productior ir Jaren (including
Formosa, Jeten prorer, the'rrefecture Okirawva,

the South Sea TIslends ete.) thaf, éccordipg |

to their recert investjgstiOP,.théy éxfebt

the prodvction ' i1l not be 2tle to keer pace

with the increase of home consumrtion, and

they fnrther state herety thet, refarding Fomosa,
*hich stards in the most important fosition in

relatioh to Java svegar, the Jasvarese svgar
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%xh.

5. Ipr their erdesavours to further the imrortatior

of other Yetherlards-Trdian productg,tha Jaranase
coverrment vill induce those cqncerned to ray
sracial‘atteptior to coprn, karok, coffee, ralmoil,

tobacco, maiza, timber, damar, copal, other

resins and rattan.

;; 3. *jth the same object in view the Jaranesz Govarr-
. ment will teke irto favourabln vorsidaratior a

4 4 reduetior of import dutiss or NMetherlards- Indiqn
o produvcts, aspacially the dnties on vegatable oils

and fats arnd a corsolidatior O of tariffs on sugar

_and othpr goods which -ar2 importsnt for the

“atherlands Irdiﬂs, so far as it 1is comratible

with the Japarase garoral teriff rolicy. |

R. The Jerarzs2 fGovarnmert will promotas {
1. That lethsrlands exrorters sstablished in Jaran, ,

J % - vho-have alreédy nacome memters of exnort-associe

tions or vho within six months aft-r thz corclu- i

sjon of this agregment drclare th=2ir =illirgress I

to t-coms mecmrars ‘hersof, shall r=czive sxrort. 1.

¢ . cercacs on -2qral footirg with Jarares? rationals;

2., that the e§rort—nssociations w11l confer w'th the

é _€. | Matharlards cexporters to fipd a sotisfactory solu-

.tion corcsrring thz poscibility of ipcreasing

-3 =
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goods to “e jmmorted is other thap the Netherlards,

nrovﬂded that ard so lorg as the éfféctﬁétion‘of

the”imrortatjon of ‘the said gqhota can be sufficiently

prOﬂoted.b?'other nesns; '

3. The retherlards Trdian covernment will take into
fﬂvonreble'copsidérﬁtion:. '

s. the Jaranese request that, corcerning the goods,
which are at’ rrecert allowed to be imported into
the,Fetrerlnrds Irdieq from any covrtrv, the
presert situation mith rerard to thﬂ Jaranese

interects will Fe mair*aired A8 mvch as possihle,

ir so fer eas thié is coqpatible with the Nether-

b. the grarting of ar equitable shares 1o Japar,
whengvér a rev ofdjnarce.to'restrict {mrorts 1is
rronght into effect. ;

4, The Nether}ards Irdiar Go§erbment, who have since
1934 voluntarily grarted to'Japarese,importers the
so celled “max*mvm 5% chare" of the totel svailable
aﬂovnt of licanrces for re:trictnd import commodities,
are vrepared:

a. LO contipue this vractice a8 long‘as it is com-

patible with the Netherlands Irdiar and }etherlapds

irterestsj
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“*H;ﬁifh_thercnntents.cr with the spirit. -of this .~ -,
agreement

IV. In case circpmsterces p:eyeiling,at the.tgme of the

.—-—_— -...-.-- .-—.--p.- | — -.--—--ll- o “-ﬂ-"ﬁlﬂnﬂ

conclvsicn of this apreement or circumstances having
irfluerced tpe*attainmevt thereof ‘are found modified
or are evpected to be modified ip the reaf'fﬁéure,'
either party reserves the riyht to ccmmnnicate'vith
the cther rarty in order to cone to an urderstanding
concerning a supflementary refulation of the mutval
trade relations. -

V. The agreement shall come into force 10 deys1after
the signature cf the- agreement and remains~1n force
until the llst day of December 1938, In case reither
of the two Goverrments shall have given notice to

h-m-theaether three—mcnths before the said date of their

intentior to terminate the agreement, it shall cortinve

orerative vntil the expiraticn of three mor ths fron

— T —— - - -.-—--—-——-—-—-ﬁ-.—i- - - I 1--—-—

the date on vhich either of the two Goverrments shall

have giver notice of terminatior to the other.

Done in dupiicate erd initiallad at Batevia on the Gth day
of April 1937,

Y. Ishixawa ey ; G.H.C.Hart.
Japanese Consul—ﬂereral NDirector of- wcoromic Affairs
at Ratavia. of the noverrmernt of the

 Metharlards Indies.

n
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Agrcement betwcen the JAVA-CHINA-JAPEN LIJN N.V. of ANMSTERDAW (J.C.J.L.)

E reprcsented by Jhr. C. F. J. Quarles van Ufford and the NANYO KATUN KABUSHIKI
v
* KAISHA of TOKYO (N.K.X.K.) represented by . H. Terai for working the trade

between Japan (Chosen and Taiwan ngt included) and the Netherlands East Indie

and Vice=versa.

1. It is agrced between the parties hereto that the trade from Japan (Chosen

2ae

and Taiwan not includeld) to the Netherlande East Indies, and fro— the

Nethorlands Bast Indies to Japan (Chosen end Taiwan not included), shall

be worked by thom in accord, subject to the ter™s and conditions herein

-

sot forward.

Subject to exceptions providod‘in clauses No. 4 (four) and 5 (;ive). of

the total .amount of freight on cargo carried by each party fro™ Japan

{Chosen and Taiwan not included) to the Netheriands East Indies and

-

vice-versa, less rcbate, transhipment chagges, and charges to or fro™

transhipmont ports, a proportion of 30 percent (thirty percent), shall

bc retained as carriers' allowance, and the balance of 70 percont

(seventy percent) shall for™ a pool to be devided as followvs:

from Japan (Chosen and Taiwan not included)

to Java ports & lacagsar

to Palembanz

to Padang

to Yanado

to K.P.&, ports, as défined

in clause No. 5 (five),
with transhipment

JoCaTolo

e

j;ﬁ,z

(+hirty five &
vhree guarter
percent)

LTV -

(fifty percent)

50 %

(fif4y percent)

50 %

(fifty porcent)

60 %

(sixty percent)

e

N.K.K.K.
6Lt %

(sixtyfour &
one quarter
percent ) '

50 %

(fifty percentd

50 %

(Pifty percent)

50 %

(£ifty percent)

40 % .
{forty percenty

e
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from Netherlands East Indies to Japan (Chosen and Taiwan not included):
o J«C.J.L, N.K.K.K,

from Java ports & Yacassar

fro= Palombang
fro~ Rdang

from lsnado

fro.. K.P.M. ports, as defined

"

4O T .
(forty percent)
50 %
(fifty percent)
50 %
(fifty percent)
50 3
(PFifty percent)
60 %

. - - & T -‘. b ‘_.1'!-"* J....
[ t—-"-_' -

60 %

(sixty percent)

50 %

(fifsy percent)

50 %

(fifty percent)

50-%

(fifty percent)
0%

in clouse No. 5 (five),
with transhiprent

(sixty percent) {forty porcdﬁt)

a-hould ports i_ii the Netheriands EE_lBt Indil?a. other than Java-ports,
‘Macassar, mlembang, Fodang, Yenauu dalin-Papan and Oosthaven, be called
at direct, the sharc of each party in the total nett freight-earnings on
polcargo to and fro® such porta“will be égsvided between both parties
according to percentages to be mutually' agreed upon. ‘It is understood
that the freight-earnings of the Nippon Yusen Kaisha on mo’lcnré: in the
trade from Japan to M¥enado, and vice-versa, after doduction.s hs:wing i
been made as specif'ied above in this ;:lauae. are included in the share
of 50 £ (fifty percent) of the Menndo~trade, which is alloted to the
N.K.K.K. The nippon Yusen Kaisha will be invited to join the pool-
arrange®ent on this basis, as far as the Yenado-trade is concerned.

3. This pool is to co®mence as fro™ the lst July, 1936.

4. Iumber, timber (except ebony woed), bulliion, explosivesv_and "open rate"

T cargo such as coal, 1}verstogk. refrigerated cargo and mail are not to
be included in the pool accounts provided for in this agreement. However
- in case of enquiries, both parties will consult each other, and if

possible such cargo will be booked for the steamer (s) which is (are)

best situated and has (héve) sufficient time and space available to load

-2-
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and carry the cargo.

Note: However, the nett freight on sugar to be included in the pool.
Through cargo other than transhiprent cargo to or from K.Pp,M. ports is
not to be included in the pool accounts provided for in this a&eeﬂent.
K.P.M, ports are ports in the Netherlands Tasi Indies which are not
called at by J.CuJ.L. and/or N.K.K.K.

Should any stealer, chartered or owned, belonging to either party but
not trading on the routes referred to in this ag'ee""ent:_ take cargo
elther from Japan to the Netherlands East Indies or from the Netherlande
East Indies to Japan, the freight on the cargo shall be returned to

the pool as provided for in this agreement, except as otherwise stipulat

ed in clause No. 11 (aleven);

-

Should any steamer be lost before co'“pleting_ her voyage, her nett earn-

ings shall rank in the pool.,

-

Accounts of the pool shall be made up every quarter, and as soon as
Possible after the end of each quarter the figures shall be determined

and the @ivision thereupon made,
A, The term "quarter® is the rariod between the 1st January and 31st
Yarch; lst April and 30th June; 1st July and 30th &ptember- 1st

October and 3J1st December, respectively, in each year.

B. A ship shall be considered to belong to that quarter and be included
‘2 that quarter's acoounts, in which she left the port of Kobe or
last previous port in Japan if not calling at Kobe, on her voyage
for ;:he Netherlands East Indies, or the port of Sourabaya, or last

previous port in the Netherlanda East Indies if not calling at

Sourabaya, on her voyam to Japan.
- 3 -

-
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C.

D.

E,

It is understood that all cargo loaded previously or subsequently to th

sailing fro Kobe or Sourabaya respectively shall be included in that shlp 3
account. In case of unavoidable delay a ship shall be ranked to belong to
that quarter in which shé was scheduled to leave Kobe or Sourabaya re-
spectively." -

tithin one ™onth after departure of each vessel' fro™ her last loading port
each party will file with the Conference Secretary at Batavia for the ﬁéther
lands East Indian/Japan trade,‘éndtwith the ngferencé Secretary at Kobe

for the Japan/Netherlands East Indian tféde aManifest and a statgﬁent |

of all pool-cargo loaded by auc@mvessel. indiceting ports of ship"ent.
tranship™ent anE destization. number and description of packages, contents,
weight, gnd/or reasure™ent, rate of freight, gross freight eanings, rebates,
transhipment charges, share of the K.F.. and nett freight earnings.

For_the trade fro® ‘the thherlanda East Indies to Japan and for the trade
fro™ Japan to the Netherlancs East Indies separate pool-state™ents wi}; be
dramn up by the Conferenca-secretarias. These pool-state™ent~ to be ™ade by

the Bﬂt&Vla -Seeretary, will comprise the nett frelght-earnlngs of both

parties on all pool-cargo fro the Netherlands East Indics destined for

Japan, and those to be drawn up by the Kobe~Secretary, will co™prise the

nett fréight-aarnings of both parties on all pool-cargo fro™ Japan destined

for the NEtherlands gZast Indies.

fach party upon having received these pool-state™ents undertakes to examine

sa™e without delay, and as soon as having been found corrcct by the™, pay-

ment shall be Made by the ﬁarty overearning to the party undercarning of the

-

amounts due. These pay™ents will take place as far as the trade Netherlands

East Indies/Japan is concecrned at Batavia in cash in Dutch currency, and

-l -

-




.

Def/ Doc. #1731 -C

10.

1l.

for the-tradc JBpan/thherlnnds Last Tndics at Kobe in Japangse curroncy

within 15 days after the pool-state™ents in question have beon acccptod by

both partics, failing which intcrost at the rate of 4% per annu™ will be
charged fro™ the 15th day until date of pay™ent.
Each company shall be responsible for the amount of freight called for by

bills of lading.

Concerning the éalling at ports other than Java ports and *‘acassar, and

-

other than Tain ports in Japan, anfii also as regards the nu~ber of sailings

- -

to such ports, each party shall ~aintain the "Status quo®. If the require:
-ants of trade or other circumstances should require the incidental or re-

guler calling at otherﬂgo—called "outports" in the Netherlands East Indies

/

or Japan, or if the nu™ber of sailings to the outports called at under the

ngtatus quo” should have to be increased or decreased, such extra calls, oI

increased or decreased sailings, can only he arranged aftcr maual consul-

tation and by Tutual consents. It shall be decided according to fpe ™erit

of the eircumstances whether a pool skall be formed and whether the shares

of each paryy in the pool vrovided in clause No.2 (two) shall be revised,

on account of such extra calls or sailings increased or decrcased as

~entioned above. £
Both g@rties shall undertake to supply sufficient tonnage to meet the re-
quire™ents of the trade and to carry their respective shares of the trade
as stipulated in clause No.Z2 (two ). V'hen one of tEp parties is unable to

supply the tonnage as above required, the tonnage ™ay be supplied by the

other party, by ™utual consan%§= Cargo so carried shall not be considered

i

as "over-carried cargo", and shall not be included in the accounts of the

pool. When both parties require additional tonnage to meet the demands foz

cargo offering, and it is found necessary to charter for this purpose,
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the profit or-loss of such chartering ahalllbe shared by the Parties
in the Proportions pravided for in clause No. 2 (two) for the division
of the pool.

”atters‘affecting thair-joiny
interests, and the rate of freight

and rebate on the cargo both from

Japan to the Netherlands East Indies and vice~versa shall be fixed by
such Agents in concert

» and shall pe the same by both rarties,

13. Fate of freight and rebate shall not be altered wWithout the consent of

both parties,

v

- -

1. The same tonnage scale of

eight ang reasure™ent shall be adopted by

the paties at all ports.

The syste™ of w%hing and reasuring of Ca&rgo, as vwell as the customary
facilities 'to be allowed in the trade shall be arranged after ™utual

consultatipn and by “utﬁal consent.

o1 . , 1939.
Fithe - y

- d ine it on the latter date by

PI3viously giving to the other six “onths' notice in writing.

Failing auch*notiqf having been glven by either rarty, this agree™ant
s8hall continue from

year to yéar until not

o e

less than six “onths' notice
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in writing has been given by either party to the other before January lst

in any year.

Y

L . -

16, Any dispute or claim™ which may arise out of this Agree™ent which cannot

be disposed of by the J.C.J.L. and N.K.K.E. themselves, shall be referred

to two arbitrators (for arbitration at Batavia or Kobe, as provided hereir

after), one to be appointed by each party or in the event that the erbi-

trators cannot airee then to an umpire to be ™utually agreed upon and

appointed by the arbitrators or in the event that the arbitrators cannot

agreo upon the appoint™ent of an umpire then the President of the highest
Civil Coux;t having jurisdiction over the place of the arbitration shall
be requested %o appoini an umpire and inﬂeither event the findings of the
arbitrators or their u™pire as the case m™ay be shall be final and binding
upon the parties hereto.

The party requesting an arbitration shall signify to the other party
in writing the arbitrator no™inated by the requesting party and call upon
the other party liEewisa to no™inate its arbitrator within fourteen (14)
days. If such ter™ expires without result the Go”petent Court having
jarisdiction over the place of the arbitration as hereinafter provided
shall be requested to nominate the arbitrator of such other party and
both parties shall be bound Yy the arbvitrator so no™inated.

. The venue of an arbitraticn arising out of any dispute whatsoever
Concerning the Japan to Netherlands East Indian trade shall be Kobe.
The venue of an arbitration arising out of any dispnte whatsoever

concerning the Netherlands East Indian to Japan trade shall be Batavia.

-7 =
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All costs of any‘arbitration held in accordance with this clausec

shall be borne by the party declared at fault by such arbitqation or

in the event of a partical fault the costs shall be borne as provided

by the decision of the arbitration.

Dated. Kobe, this second day of Octcber nineteenhundredthirtysix.

JAVa-CHINA-JAPAN LIJN N.V, NANYO KAIUN K4BUSHKI KAISHA, |
lf | - L " e -9 a . .
’ Jhr. C.e F..J. Quarles van Uf'ford He Terai
? General Far Eastern Representative. Eanaging Director. |
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CERTIFICATE.

L, Tetsuo SHIOTS’UKI, Chief of Archives Section, the Nanyo Kaiun Kabushiki
Kaisha, hereby certify that the document hereto attached

of 7 peges and entitled "Agreement betvesn the Java-China-Japan LIJN N.V.

of /Amsterdam (JeCuJ.L.) representad 2y our.C.rF,J. Guarles van Ufford and

the Nanyo Kaiun Kabushiki Kaisha of Tokyc (N.K.I.K.) rerresented by r.H.

Terai for working the trade between Japan (Chosen and Taivan not included)

and the Netherlands East Indies ang Vice versa" is a docutent which is in the

custody of the Nanyo Kaiun Kabushiki Kai gha,
at Tokyo

Date : 10 June, 1947

/S/ _Tetsuo, SHIOTSUKI

Wiltness 1+ /S/ Masaru, TAKATSU

in English consisting
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Memorandum.
In reconsideration of the memorandua wich the Japanesc Delegation

\

presented to the Netherlands Deleg&twn on the 16th Jan, 1941, they

 {
hercin present to the Netherlands Delesation the following ncw proposal.
They wish to make it clear, however, that the Japanese viewpoint

oxpressed in the preamble of the above-mentioned memorandum is firmly
held by the Japanese Governmente.
l. The entry of Jupanese thionals.

(&) With regard to the entry of Japanose employees, when employers
concerncd apply for labour permits for their caployees, the Govern:mont
of the Netherlands Indics will give falourable consideration for specay

granting of as many pernits s possible, as far as circumgtances allow,

within the .ldmitsof existing rogulations, and the permits to be granted

R 21y S i AV
will bé at "least 1600 per annum.

(b) Employces, for n'hOIA thelr employersapply for labour peruits

}

in order to roplace BXlBtng employm,s, and omployoos for whon their

'5ﬁbld§ers 'apﬁl& i"xof' tﬁeéiﬁeﬁtior‘i "c‘.ﬁ" labb'ur"pefmits'. and 'those whosca ko
oY TRV el B b S PR i G TR0 AAVE Wl P EYNICh G B TR L
purposé of entry is of temporary nuture: are not included in the number,

!.

(c.) “In cons:.derat:.on “of the uecessity in various distrlcts. |

the Gavernmnt of the Nethorlunds Indies will pemiit, as ¢ whole,

a certain number of Japanese dactors (including dontists) to enter the

Nathorlands Indies, if “their obJect is to practlse medmnl treatment '

3
- s - =
] . . - i R ; i
] »
® - " L ] -'\' -

solely to .Ttipanose msidents.

It is also understood tn&t JQWHGSL- dootors (mc.luding dentista),
: : -].--,.,, v S o wy p e LR L B B LT, o

G S e e SR i i . D L S gl LA P L . s
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who are permitted to practise medical treatment to Japancsc employees
workingz for Japamesec enterprises in outer regions, can extend their
medical trcatmont, v:rhan ncecesary . to employees or servantsof other
mtioqlitias *f:."-.or__l-cing in the same enterpriescs.

II. Enterpriscand business.

Whenever .‘Iapaﬁeso na'itibnals concerned submit concrete applications
for consont or parmiscinn for establishment or extention ctc. of various
enterprises and businesses, either in own account or in joint account
with Notherland:-*auterprisers. the Governmant* of the Netherlands Indies
will give fawourable considcration to the said applications ‘and, as
far as there are no special obstaclcs owing to the reasonhs of national

defence or to the nccessity of reservation for the subjects of the

Netherlends Indies, they will allow previous investigations, which are .

deemed necossary for the emcution of their plans, and will give conscnt

or permmission for the said establishment or extention etx.

'ﬂ’hen. the sacid cbusant or permission has once becn given, the
covernmcnt of the Netherlands-Indies will give favourablc treatment and
necessary facilities as much as possible for the engagement of cmpioyaos
the building up of tramsportetion equipments and other nceded cstablish-
rients etce.

() With regard to the mining, when Japanese enterpriscrs apply
for the perwission for explorction and exploitat%on of mineral resources,
the Govermaent of the Netherlands Indies will give favouraple conciderati

on thercto and will grent requiroed permission, as far as there are no

e Vo
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special obstacles,.

The same will be the case vhen Japenese enterprisers apply for the
permission for v¢zp*orouion ricuohotiation acsording to article 5S4 of .
the Mining Iaw irn covic» to pasiisrate 1n shs mining within the area

reserved for the Gova:nNachs.

(b) With regerd to tre Cishoxy, when concrete applications{for
pemission are suvbnitted by Japeaess nationals concerncd, the Government
of the Netherlends Indies will grant permission, provided that therc
arc no special obstacles owing to the reasons of national defenee or to
the necessity of reservation for the subjects of the Netherlands Indies,
cspecially for the natives, and they will give favourable tmat:pont and
necessary facilitiesi for the ecngegement of employees weorking for Japancsc

f:r.sheriea as 11 .as for the establishment of accesscry installations

2% o
neoessary for the operation of the said fisheries etc.

: .J:Lth x‘ég&rd to cammercial and other businesses, when applications

;;;;;

are submltted by Jape.nese nﬂtionals. the Govarmnt of tha hfothorlani 5

. -~
'r"'r

Inn.cs will gr&nt 'pomlsa:mn. provided that there are no SPOCiul obstacles,
2he alac 8 oncerning warchousebusiness and others, hich are aii"ea(iv'*

“\

.--...-*-.4. ......-L

sub_]ected to the Business Regulation ordiance, they will gwe favourable

'l
"
‘--h-l--'-h‘-l-- i

cons:ﬁemtion to cach case, when concerte applmatlms are submittad

.9 - |
l W2 (v aen il B

‘ and they will gmnt pornusa on. pronded that there are no speca.al 3
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III. " praffic and communication.
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(a.) FI‘CIJ the viewpo:.nt that th.e develoment ﬁﬁ uir séwices betmen
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:ra'pun and the Netherlands Indies Wl].l great]y contribute to the strengthing
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Exh . 1309"‘.‘&

of ceconomic rolations betweun
will, at & suitable opportunity
the opening of direct &ir -

both countries, the- Governmaent of the

Notherlands 1ndics ia the futurc,

coopercte with the Japancse Goverament for

service betwe.n Japan and the Nothorlonds Indies, but,

7ill cooperate with the Japaucse covernmont for the impusovenendt of

1ands ecroplancs at Bangkok,

connection botween Japanose and Nether

gaigon and other placesS.

armaication botwcel Japan

(n) with regard to the tclegraphic C

and the Netherlands indies, the covernnsnt of the Netherlands Indies

Japancsce governuent for laying of tochnically

will cooperated with the
most up-to-datc suberi-ne cables under Jopancsc ronegenent,

peans of cariunication, at

steblish & gafe und cfficient
thoy will cooporate

but, for the tip bolng.

to e

opportunity in the future,

ront of tho radiotelegraphic

ne seGovernuent for tho improve

with the Japa
pan as woll as for the utili

necction botwoen‘malabar and Ja

ween Yap and Menado.

zation of

cOoil

the submaring cable bet
(¢) With regard to the coastal navi

suumitted tinely by existing Jc

gation, whed ~pplications 4are

ponese ontorprisers, who fecl the necessl

of their own coastal navigation oding to vhe growth of their enterprices,
ané ¢lso when applications are subuitted at the poginning as & part of
gc gnterprisers. who foresee the necessity

their whole plaas by new Japane
of their own coastal navigzetion, the Government of the Netherlands Tndic

will grant periaissi on, provided that thcre are 10 spocial obstacles

owing to the reasons of national defencce

-l -
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The Goverament of th N4therlands Indies state that, with regard

to the coastal navigetion alrecdy permitted to Japenese nationals,

.
T —— cm— S SN

when Jepanese nationals concerned, feeling the necessity of the increease
in number of or in tonnage of ships, apply for the permission for the gaid
inoreasé. they will grant permission, provided that there are no special
obatacles, and they further state that fhey have no intention to make
difficult the navigation @nd the coastal trade of the ship, which is
alrecdy peraitted to engage hersclf in the said busincsses.

(b) Wheo Japanese nationals concerned, feoling the necessity to
have certain closed ports opsned for special products or for general
trede, in accordance with the developaent of Japaness enterprises or
the increascof prbducts or the furtherance of trade between Jepan and

the Netherlands Indies, apply for the permission for opening of those .

closed ports, the Government of the Netherlands Indies will é&nt permissior
provided that there are no spécial obstacles.
(c) When Japeanose nationals concerned, feeling the necessity of
Japanese shibs to cell at closed ports for tiue shipuent of products destinec
for Japen, apply for poraission to that end, the Governuent of the Nether-
lands Indies will grunt permission, provided that there arc no spceial
obstacles, and they will treat the matter as pronptly as possiblo.
“ IIII. Trade and COILIEICO.
The Govermuent of the Netherlands Indies State thet, in view of the
cirecunstensces that the demand of Japanese industries on the products of

the Netherlands Indies 1s rapidly inmcreasing and the increasing import

-5 -
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of Japancse articles will contribute towards the promotion of the welfarc
of the people of the letherlands Indies, they recognhize the importance cf
; the position Japan is now-occupying and will occupy in the future iu

the foreign trede of the Netherlands Indies, and wiil take the following

ncasures 1o be cffected for one year ondingees«s+1942.

-
-
M. i

l. (a) the quotas and or the percentages as shown in the

attoclod Tables 1 and IT shall be allotted to articles 10
be imported fraa Japan into the Nethorlends Indies.

(B) Japanese importers in the Netherlends Indies shall be
given import perccntages ranging fraa ten to thirty

pcrecnts according to the kinds of articles.

2 Unooqdition&l and prompt permission shcll be given for the
Exportetion to Japan of theproducts of t.c Netherlands
Indies mentioned in the attached list.

3. with regerd to the uport dutics, oxport tuxes, surtixca
and officicl prices (including the prices in the Price List),
not only no discrminatory treatment shcll be given to the
articles imported froi and or exported to Japan, but also
favourable trectment shull be acéordod to theul.

v. In case neither the Government of Japaia nor the Governacit

of the Nothorlands will give notice %0 terminate tic above-
cited mecsurcs threc months beforc' the oxpiration of the pcriod

of one year as mecntioned above, the seid meesures will continuect

b %S ‘ \'1\‘ e .I--r!"- Js ‘- > 6 s @& - - :- ¥
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to be operative for succeasive yeoars, unloas&notice will be given three

months befBre the expiration of each year. , :

U My 1941.
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Statement of Source and Authenticity-

/%0 H&YASH, Kaoru, Chief of the Echives saction, Japanese
Foreign Office, hereby certify that the document hereto attached

in English consisting of 7 pagesand cntitled "Memorandum." is

an exact and true copy of an official document of the Japanese

Foreign (fificec.
Certified at Tokyo,

an this 4th day of June, 1947.

/S/ K. Hayashi (seal)

Witness : /S/ K. Urabe




