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A REPORT ON THE REVISION OF THE INDEX NUMBERS
OF IMPORT PRICES IN SHANGHAI

The éompilation of the index numbers of import prices in Shanghai
had to be, since August, 1932, temporarily suspended, owing to lack of
quotations on a number of commodities, a fact much to be deplored, bat,
nevertheless, unavoidable, in view of the hostilities in Shanghai in January,
1932. 1In order that the data may be more in accordance with the actual
conditions of trade, a thorough-going revision was deemed necessary. Twenty-
seven items of commodities together with their weights formerly included in
the index, were ruled out, some because of their decreasing trade importiance,
and some because they had no uniform slandard samples, or no market
guolations, as may be seen in Table I.

Among the commodities reiained, five items have their standard samples
altered as per Table II.

The number of quotations in the new series has been reduced from 109
to 82. Of the 27 items deleted, 1 was from Raw Materials, 6 from Producers’
Goods, and 20 from Consumers’ Goods. The weights adopted in this index
are based upon the average net value of individual commodities imported
during the three-year period of 1925-27, which amounted to Hk.T1s.723,567,000,
or approximately 70% of the fotal average net value of all the imports for
the same period, namely, Hk: Tls. 1,028,339,274. This ratio has now been
reduced to 62%, as the average net import value of the commodities included
in the revised series has dropped to Hk. Tls. 638,212,000, A study of these
commodities by groups will, however, reveal the fact that Raw Materials
remain the same as before, while Producers’ Goods and Consumers’ Goods
bave suffered a loss of Hk. Tls, 32,470,000 and Hk. Tls. 52,885,000 respectively,
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In consequence of this fact, the distribution of weights among the three
groups has been altered, namely: Raw Materials bave increased from 22%
to 25%, whereas Producers’ Goods have decreased from 19% to 17%, and
Consumers’ Goods, from 5954 to 58%. In Table III are shown the details
of these alterations.

As to the base period, the classification of commodities, and the
formula for calculation, no change has been introduced. For purposes of
comparison, both the revised indices for January and April of 1932 and
thence up to December, 1933, and the original indices for January and
April of 1932 and thence up to Ju'y of the same year are given in Table IV.

It will be noted from Table IV that in the main the revised
indices conform with the old. Bat in one instance, namely, in Producers'
Goods, the two indices do not quite agree. Take January, 1932, for
axample: the index for that month in the revised series is 158.9, while in
the old it is 1590.2, The difference between the two runs as high as 8.7; or
in other words, the revised index is higher than the old index by 5.8%.
Again, for the months of April to July, the difference between the two
indices ranges from 3.4% to 4.2%. This discrepancy is mainly due to the
omission in the revised index of an important item, viz., cotton yarn, The
average price of cotton yarn in 1926 was Tls. 250.48 per bale, and in
January, 1932, it rose to Tls. 190.00-—an advance of 15.8%. This advance
is, however, moderate, when compared wilth the sharp advance in other
commodities. In view of the fact that cotton yarn has a weight about
one-fourth of the total weight of Producers’ Goods, the omission of this
one item has a preponderant influence on the index. Now that the country
is becoming more and more dependant on her own cotton yarn and that
the quantity imported from abroad is diminishing [rom year to vear, the
omission of cotton yarn from the group index of Producers’ Goods becomes

a matter of course,



Table I.

Groups Commodities and Deseriptions f Weight*
Raw Materials | Ash, Yellow, Hewn Lo3 Japan | (a)
Producers’ Goods | Cotton Yarn, 32's, “Funabijin” » 28,393

» ” 2[425 “Two Deer” 37 ”
Brass Bars, §"-1" 1 (b)
Copper Wire, Nes. 1-28 3 ¢ (e)
Cement, “Black Dmgon™ | 2,137
Paper, Cigarette, 32mm., Fukui Yoko I3 1,938
Consumers'Goods | Beer, “Asahi" 2 1,228
Compoy, Dried » 1,437
Bicho de ¥ar, Black, Spiked » | 2,301
Ssaweed, Long » b 2,884
Shirtings, Grey. 7 Ib., “Parrot™ 73
22 »» 121b., *Happy Bird” » 9,095 (d)
2 y» 14 1b,, "3 Soldiers” 2
3 White, “Koh Tze Yih' I3 (e}
Jeans, Grey, 121b., “2 Scldiers™ I 10,453
»» Black, “Fishing" » 7,432
' Cotton Lastings, Dyed, “"Marriage™ G. B. 3,754
»» Venetians, Black, “Man & Eagle” 2 2,087
Cotton and Silk Satin, Plain, Black Japan 824
Silk Crape de Chine, Heavy, 27" %25 yds. N 826
Safety Matches, “Phoenix” Sweden 1,687
Teilet Seap. Sandal, large size, Harviz Cooke Co., France 1,693
Perfurme Water, Extract Sandal, Central China
Imgort Ce., IS 3,177
Dinner Plate, 7", Green Edgde, “Twa Ligns™ Japan 2,006
Enamelled-ware, Basms. 30cm, Germany 1,031
Umbrella, 28" length of ribs, Cloth Japan 1,262
Total 27 items 83,355
The dities ted in the f ing table are from now on to be ruled out

from the Price List for reasons already explained in the summary above,
* The figures on weight are based upon the annual averade net import value from
1925 to 1927, Hk. Tis. 1,000 of value being taken as eguivalent to I weight.

Note:

{a) The weight of hardwood is 1,953.—This figure is derived from the annual average net
import value of 1925-27, Hk. Tls. 1000 being taken as equivalent to 1 weight.
Originally, in this y of hard are included Luan Planks and Yellow Ash
{(hewn log). Now it contains Luan Planks only. The weight of this item, however,
still remains 1,965

(b) The weight of Brass Bars is 459, and this weight has been merged in that of Brass
Sheets (Nos. 12-22).

(c) The weight of Copper Wires is 596, and this weight has been merded in that of
Copper Sheets (Ngs. 12-22).

(d) The weight of Grey Shirtings was criginally 30,149, which included the followind 5
categories of articles, namely:

Article No. 1: Grey Shirtings and Sheetings (Vide the Customs’ “Foreign Trade
of China", 1927);
s+ No.i5: Plain Dyed Shirtings and Sheetings;
33 No, & Grey T-Cloth;




Article No. 4: Grey Imitation Native Cloth;

»» No.i8: Turkey Reds, Dyed T-Cloth, Embossed Cantoons and Alpacianos.
Articles uader No. I and No. 15, whose annuai average net import value from 1325
to 1927 amounted approXimately to ¥k. Tis. 21,054,000, have now been merded in
White Shirtings, Two War Hammer Brand. The remaining 3 categories of articles,
whaose annual average net import valee from 1925 to 1927 smounted approximately
to Hk. 1ls. 9,095,900, have been dropped from the *able,

(e) The weight of White Shirtings and Sheelings is 18,617. This category originally
included White Shirtings, Two War Hammer Brand and Kuo Tze Yilk Brand. Now
it contains the Two War Hammer Brand only, and the weight still remains 18,617

Table IL
} Samples in the | Samples in the
Groups Commodities Weights* :
‘ Old Index . Revised Index
Producers’ | Sulphuric Acid 1,163 . 66%, Japan ‘ 66°,Honey, Burkill &
Goads ! : Co,, Shanghai
AmmonizmSulphats 4,043 2nd. quality, Japan | Badische, Germany
Consuaners‘ White Refined Sugan‘ 37,993 “N", Japan ! *HX", Taikoo, Hong-
ods kong
i Printed Shirtings ! 9,158 28" %30 yds., Japan } 11 Ibs,, No.3, US.S.R.
j Satteen Drills 23,529 Black, 5 shaft, Two| Black,8 shaft, Japan
1’ Boys & Deer, Japan|
i i

* The figures on weight are based upon the annual average ret import value from 1925
to 1927, Hk. Tis. 1,000 of value being taken as equivaleat to 1 weight,

Table IIL
j Distribution of
Number of Quotations Weights* ‘Weight in
[N S I Percentagle
. :Increase _— [
Rev15ed; Old L(4) or Revised' Old ;Revised| Old
Index . Index {22"(?" Index Iadex | Index | Index
—_ ‘ : . ‘
Raw Materials [ 12 13 ‘ —1 ‘158 833 158,833 259, ; 229%
| |
Agricultural Products .3 3 — 112,812 L112,812 18% | 18%%
Ferest Products 4 5 —1 ‘ 11,972 11,972 265 2%
Mineral Products 5 ‘ 5 M0N0 5% f 5%
Prodncers” Goods i 36 ‘ 42 ‘ — 6 108.119 140,580 179 195%
I )
Consumers’ Goods 4 | 54 | —20 371,260 424,143 58% ( 597
Genera! Index 82 . 109 —37 638,212 723,567 1009 | 1009
|

‘\ ‘ \

* The figures in these 2 columns on weight are based upon the annual average net
import vi'a%]ue from 1925 te 1927, Hk. Tls. 1,000 of value being taken as equivalent
to 1 weight. .
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