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REGULATIONS FOR THE LIQUDIATION

OF THE RUSSO0-ASIATIC BANK.

PROMULGATED ON SEPTEMBER 30th., 1926.

ARTICLE 1

The liquidation of the Branches of the Russo-Asiatic Bank
in China shall be carried out in accordance with Chinese law
and in the manner provided by the following articles.

ARTICLE 2

The Government of the Republic of China shall appoint
a Dircctor-General and an Associate Director-General as General
Liguidators.
ARTICLE 3
The Director-General shall direct and control all affairs
concerning the liquidation of the Branches of the Russo-Asiatic
Bank in China. '
"The Associate Divector-General shall assist the Director-

General in the cari’ying out of his duties. -
ARTICLE 4

The General Liquidators shall immediately cause all the
affairs of the DBranches of the Russo-Asiatic Bank in China to
be closed, and a full inventory of all the assets and Iiabiliﬁ;év',
of the said Branches {o be established.
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ARTICLE 5

No tmnaim, out of China of funds, assets, or other.
properties, or nghts, belonging to the Branches of the Bank
‘in China shall take place except by permission of the General
Liquidators.

ARTICLE 6
Thg: dusigs of the General Liquidators shall be:
~a) to collect all the debts due to the Branches of
-the Bank®in China.

b) to sell all the assets, moveable or immoveable,
of the said Branches, or to disposg of them in
the manner which will be the most favourable

for the creditors of the Branches.

¢) to pay all the debts of the Branches out of
available cash and out of the proceeds of the

sale or disposal of the asscts.
-ARTICLE 7

The General Liquidators are ‘empowered to make part
payments of the debts of the Branches as soon as sufficient cash

is available,
ARTICLE 8

. The General Liguidators are crpowered to nppomt loeal

hqunhtoxs and asistant™ local hqm(htoxa

The local liquidators and asmstant local liquidators shall
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manage the affairs of the liquidation in the separate Branches,

subject to the directions and orders of the General Jiquidators.
ARTICLE 9

The decisions of the General Liquidators taken in accord-
ance with the present Regulations and the detailed rules supple-
mentary thereto on all matters relating to the liquidatjon, shall

be final.
ARTICLE 10

The detailed rules for the application of these Regulations
shall Le issued by the General Liguidators subject to previous

approval by the Ministry of Finance.
ARTICLE 11

‘The  General Liquidators shall p'nndlcalh report to tho

\Ilmshy of Finance on the progress of the Liquidation.

_ At the conclusion of the liquidation, the General Liquidators
shall make to the Ministry of Finance a final report on the
results of the liquidation, and submit such recommendations

for action as may be necessary.
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DETAILED RULES |
for the execution of the Regulations concerning
the LIQUIDATION of the BRANCHES of the
RUSSQ-ASIATIC BANK in CHINA

PROMULGATED IN THE GOVERNMENT GAZETTE
ON THE 17th. ‘DAY OF OCTOBER, 1925.

SECTION I
GENERAIL PROVISIONS.

Article 1.—All matters concerning the liquidation of the
Branches of the Russo-Asiatic Bank in China (hereafter called the
Russo-Asiatic Bank) shall be carried out by the General
Liquidators and the ILocal Liquidaiors in accordance with the
provisions of the Regulations issued by Mandate dated September
30th., 1926, and with the present Detailed Rules.

The General Liquidators shall report from time to time to
the Ministry of Finance on the progress of the liquidation.

Article 2.—There shall be appointed for each Branch or
for a group of DBranches one- :‘[Jiqu'ulz-xtor and one Assistant
I;iquidator, hereafter called the Liquidators. When circumstances
warrant it, one Liquidator only m‘ay be appointed. |

The Liquidators shall report from time to time to the
General Liquidators on the progress of the liquid};tion.

Article 3.—The Liquidators and Assistant Liquidators shall
be selected by the General Liquidators, and after approval by the
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Minister of Finance shall he appointed jointly by the General
Liquidators and the Minister of Finance.

Article 4.—No interest shall be eredited as from September
26th. 1926 on debts due by the Russo-Asiatic Bank.

Interest on debts due to the Russo-Asiatic Bank shall
continue to run as per agreement or custom until such debts
are paid to the Russo-Asiatic Bank.

SECTION IL
PROCEDURE OF LIQUIDATION

Article' 5.—The Liquidators shall cause to be made out and
forwarded to the General Liquidators and the Ministry of Finance
wthin the shortest possible period of time:—

a) a separate balance sheet of each of the Branches
placed under their control, as per accounts
closed on September 25th. 1926. -

b) a detailed list of all the creditors and debtors
of each Branch, showing for each creditor or
debtor the exact amount due to, or by, him,
and the security held or given in connection
with the debt, if any. |

¢) a separate account of the cash available in cach
Branch.

Article 6.—In addition to the documents specified in Article
5,. the Shanghai Liquidators shall cause to be made out and
forwarded to the (General Liquidators and the Ministry of Finance
within the shortest possible period of time:— ..



&
a) a general balance sheet of all the Branches in

China, as per accounts closed on September
25th. 1926.

b) a general statement of the settlement of the
interbank exchange operations of the Branches
in China.

Article 7.—No payments and no disposal of assets may
be made by the Liquidators except with the previous approval
and consent of the General Liquidators.

SECTION L
DEBTORS.

Article 8.—The Liquidators shall cause advertisements to
be published for a period of eight days in the local papers,
no‘mf;s ing the debtors of the Russo-Asiatic Bank to discharge
their obligations to the local Branches within one month from

the first day of pul»lm.mqn of notice.

... Debtors residing outside China may be allowed by the

Liquidators a reasonable time, according to circumstances, to
discharge their obligations.

As far as possible, individual notices shall he addressed
Tw registered letter to the individual debtors, requesting them
to discharge their obligations within the periods specified in the
first and seeond paragraphs of this article.

Article 9.—If a debtor applies for an extension of time,
such extemsion, not exceeding one month, may he gmnled to
him by the qumdators
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- Article 10.—A debtor who owes money to a partieular
Branch may be authorised by the Liquidators of that Branch to
pay it into another Branch, to the account of the Creditor
Branch. The receiving Branch shall notify the Creditor Branch
of the payment. |

Article 11.—A person or firm who on the 25th. of September
1926 was simultancously debtor to and creditor of one and the
same Branch, may, with the consent of the Liquidators, set off
his debt against his credit.

If such person or firm was simultancously debtor to and
creditor of different Branches, set-off may take place only with
the comsent of the General Liguidators. '

~A person or firm who, is not satisfied with the decision
of the Liquidators refusing a set-off may appeal to the General
Tiquidators.

A person or firm who is not satisfied with a decision of
the General Liquidators in the matter of set-off may enter a
case in the competent Court, upon giving sufficient sccurity for
the eventual payment of costs.

The case shall be entered against the quuxdators of the
Branch concerncd, in their capacity as such.

The decision of the General Liquidators and Liquidators in
matters of set-off shall be based on Chinese law and commere¢ial
customs.

Article 12—1f a debtor denies the existenee of his debt,

or disputes its amount, the case shall be referred by the
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‘Liquidators to the General Liquidators whose decision shall be
notified by the Liquidators to the debtor by registered letter.

Article. 13.—1If a debtor does not discharge his obligations
within the specificd time, or does not comply with the degision
of the General Liquidators speeified in article 12, the General
Liquidators may instruet the Liquidators concerned to proceed

against him in the competent Court.
SECTION V.
CREDITORS

Article 14.—As soon as the detailed list of the ereditors
and debtors of a separate Branch has been reccived and approved
by the General Liguidators, the Liquidators of that Branch shall
cause advertisements to be published for a period of eight days
in the local papers, notifying all the depositors and other creditors
of such Branch to preseut their claims to the Liquidators, within
one month from the first day of publication ol notice.

Depositors and creditors residing outside China are allowed
three months within which to present their claims.

A depositor or creditor who is residing outside China shall
designate in his claim the name of a person or firm in China
as his representative, to whom notifications concerning the claim
may be addressed. The said person or firm shall be domiciled
either in the locality where the debtor Branch is situated, or in
Peking or Shanghai.

Article 15.—Claims which correspond with the entries in the
books of the debtor Branch and with the approved lists of
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creditors of the said Branch, shall he consideréd as valid.

Article 16.—Clairas which do not correspond  with the
entries in the hooks of the Debtor Branch and with the approved
lists of creditors of the said Branech, shall he ‘examined by; ﬂm
~ Liquidators who shall decide as to their validity, within one
month after the expiration of the respective periods provided
in article 14. '

The decision of the Liquidators shall be notified to the
claimant or to his representative by registered letter.

Article 17.—1If a claimant is not satisfied with the decision
of the Liquidators he may, within fifteen days from. date of
reccipt of the notification Ly registered letter, appeal to the
General Liquidators by registered letter.

The General Liquidators shall decide on the appeal within
one month from date of receipt of the appeal.

" The decision of the General Liqizidators shall be notified .
to the claimant or to his representatives by registered letter
through the Liquidators concerned.

Article 18.—A claimant who is not satisfied with-a decision
of the General Liquidators may enter a case in the competent
Court upon giving sufficient fsencu"ity;for the eventual payment
of costs.

. The action shall be entered against the Liquidators in their
capacity as such.

- Claims admitted by a final decision of a competent Court
in accordance with this article are valid as against the liquidation
of the Russo-Asiatic Bank. '
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Article. 19.—Creditors who Lave not presented imv ¢laims
but whose credits are duly entered in the books of the Russo-
Asiatic Bank and on the approved lists of creditors are valid

creditors.

Article 20.—Creditors whose credits arc not entered in the
books of the Russo-Asiatic Bank and on the approved list of
creditors, and who present their claims after the expiration of
the periods specified in Article 14, shall, if their claims are
'recognised as valid, be paid only after the other valid creditors
have been satisfied in full, and provided there are sufficient
remaining assets to pay them. e

- Article 21.—The application of Articles 15 to 20 is Su;hj(':(ft
‘to the general rules of law governing the validity of contracts
and other obligations, | - o

| SECTION V.
AFFAIRS NOT INCLUDED IN THE LIQUIDATION.

Article 22.—Articles in safe custody shall be returned ‘by
the Liquidators,to the depositors on payment of charges and on
due receipts delivered by the depositors.

Article 23.—Bills, drafts and other similar instruments
received by the Russo-Asiatic Bank after the 25th. of September
1926, for collection on account of third partics, shall be collected,
and the proceeds forwarded to the person on whose account the
instrument was collected. /Howeve}, if such person is found to
be a debtor of the Russo-Asiatic Bank, thc amount due by him
shall be deducted in satisfaction of the debt, and the balance
only, if any, shall be forwarded.
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‘Article 24.—In case of doubt as to whether or not any
matters other than those provided in Articles 22 and 23 should
be excluded from the liquiddtion, the Liquidators shall refer the
case to the General Liquidators for decision.

SECTION Vi.
GOVERNMENT ACCOUNTS

‘ ~ Article 25.— Accounts of the Ministry of Finance, the Chinese
Maritime Customs, the Salt Administration and other Government
departments or organs with the Russo-Asiatic- Bank shall be
settled after consultation with the said departments or organs by
the General Liquidators.

SECTION Vil
REALISATION OF ASSETS
AND

PAYMENT TO CREDITORS
Article 26.—Assets of the Russo-Asiatic Bank other than
cash, that is to say property moveable and immovable, such as
shares, bonds, securitics, financial participations, concessions,
coi}tracts, lands, bouses, cte., chall be specially reported by the
Liqu’ida’t.ors' to the General Liguidators who shall instruct the

Liquidators as to their disposal in the manner which is the most
beneficial to the creditors.

Article 27.—As soon as the Generel Liquidators find that
there are sufficient funds available, they shall order a uniform
percentage to be paid by the Liquidators to all the creditors
whose claims have been admitted as valid.
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The séid percentage may be paid first to the creditors
whose total credit against the Russo-Asiatic Bank does not exceed
5;000 dollars.

Subsequent percentages shall be paid by order q’f the
General Liquidators until the creditors are paid in full. In case
the assets are not sufficient to meet all the liabilities, the General
Liquidators shall report the matter to the Ministry of Finance
with such recommendations as they may deem necessary.

Article 28.—Thedecision of the General Liquidators ordering
the payment of the first and successive percentages shall be
published by the Liquidators in the local press for a period of
eight days.

Article 29.—Preferred creditors having a lien or other right
in rem ever a particular property of the Russo-Asiatic Bank
shall be paid from the proceeds of such property, according to
law, in preference to other creditors, provided’ the validity
of their liecn or right has been recognised by the General
Liquidators,

A person who is not satistied with a decision of the
General Liquidators refusing to recognise the validity of such a
lien or fight may enter a case in th¢ competent Court upon
giving sufficient security for the eventual payment of costs '

The action shall be entered against the qumdatom of the
Bxanch concerned, in their capacity as such.

‘ Article 30.—A sum due to a creditor in execution of Article
27 or Article 29 may Dbe attached by an order of the competent
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Court in accordance with the Regulations  concerning Civil Pro-
cedure. If the case is not decided at the time of the conclusion
of the Liquidation, the said sum shall be deposited in Court
by the Liquidators pending decision.

Article. 31.—If a valid creditor has not applié.d for payment
within three months from the date of the publication of the
decision of the General Liquidators ordering payment of the
final percentage, his right and claim shall be extinguished by
preseription.

Article 32.—If after meeting the liabilities of the Branches
of the Russo-Asiatic Bank in China there is a surplus left, the
General Liquidators shall report the matter to the Ministry
of Finance with such recommendations as they may deem
necessary.,

Article 33.—In order to satisfy unfformly the liabilities
and' to “defray the current expenses' of the several branches
of the Russo-Asiatic Bank, funds or other assets may be trans-
ferred from onc Branch to another by order of the General
Liquidators. ”

SECTION VI
EXPENSES OF LIQUIDATION AND
MISCELLANEOUS.

Article 34.—All expenses in connection with the Hquida-
tion of the Russo-Asiatic Bank shall constitute a first charge on
and be paid out of the assets of the Russo-Asiatic Bank.

Article 35.—The expenses of Liquidation shall include;—
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‘a). The salaries. and allowances .of the General
Liquidators, of the Liquidators ‘and of " their
staff.
b) A fixed monthly sum as a connilmtion towards

the expendltme mcunud by the \Ilmstry of

Finance in connectmn with the qumdatmn

¢) The salaries and allowances of the staff of the
Russo-Asiatic Bank kept in service. |

1) The expenses-in connection WJth the’ dlScharge
of such membus of the ‘staff of the’ Russo-
Asiatic B(&n‘kﬁ ag are not kept in serwce,

e) The ordinary office cxpenses, expenses for the
maintenance of the buildyingsﬁy -of . the . Russo-
Asiatic Bank, telegraph charges, postage char-
ges, servants, municipal taxatioh, expenses of
litigation, and other sundry expenses.

Article 36.—No liquidation expenses shall be f)éﬁd excopt
by order of the General Ll(fufdators - The General Liquidators
may er;lp()we”r the Liquidatois 1o .inake payment of certain clagses
of liquidation expenses.

Article 37.—Matters,not included in the present; xulgs shall
be referred by the Liquidators: to -the General- Liquidators for
decision. The General Liquidators' may, whenever they deem it

necegsary, refer such matters to the Ministry of Finance,,
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SEQTION IX
CONCLUSION OF THE LIQUIDATION

Article 38.—Whenever the affairs of a particular branch
are practically ended, the General Liquidators may order the
liquidation of such Branch to be conecluded. '

The liquidation of a Branch may also be ordered by the
General Liquidators to be concluded when the affairs of such
Branch are so reduced that they may be conveniently transferred
to another Branch. '

- Arficle 39.—After the distribution of the final percentage
and the settlementof iall the liquidation affairs, the liquidation
shall be concluded and a final report addressed by the General
Liquidators to the Ministry of Finance. Prior to the conclusion
of the liquidation, the General Liquidators shall furnish the
Ministry of Finance with such information as it may desire.

Article 40.—The present Detailed Rules shall come into force
on the date of promulgation.
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