


LTaEEBEFS

.

8888888888888888



RISE Mgy
@&

RS LSRN ER SR R R T e TR B ERIERIE |1 | RS s
BERESCE ANEEMME LI TR ESR H EENRMR SRR B <5 i E R m
#4 | BRI N R E R S S R | D Ha BB K S R R E N
REFERDERMEENG GERREEN K R ENEE [+ e N - EE DS RS R S Gt
WEHRE) BEKELHEEFERREN 1§ ER KN E T KL DS ENERIEW R L
FELLCEVIEENFREKSE | IR SEH e B RN DS ECR R EREENI T -
HoEEREHKE S REENECREES R AR SRS ER R S HEE R R T E KRR ®
KESRIRE NG H I REH - HE D82S0+ | RESURmE R ERes SR aeE
THHERCRELE LR R M PP HED N X R EDON B S e g ke gt
RNEESRE@@uREE SR £ @ e R E S F ARG S KBk 1+
RETI ]+ m o ER SIS T EERHER R EEFES S8 EHE - nESHRE
FESHENERENHERUINECERERE - VR EQH < 2 S M TE B R
REZQER-R8 1R ]38 E IR ! R O E 0 A N (6 ) 3 S w0
PEORSEHPRRERATEER RERCE ) R SR SN 1+ S EE QU w4
ERMIDENARFEN LG PR D RRER IV L QEREEENERE oS RRENEERE
®lg BegEsogK 8 @) njonni

L4
-g.;



Tl EHoeESI8 0 ®EE Non
EIEN E i K ik 5T

RENHEFENCREDRERHEDNERIAFAENEmEHGHFHIECELHEREEE
SERYFEEGR 0RO S K ZMONKERAEER N2 | HEERRE I RWEHE -’
BRERHSGENECRPHEEHETNERNERN D [+ oREFEET S RmERRHER
BELY RS fEnEHEERNELER TSR DR FHR EIREQEH H 2 S8 T
EXEERCELREERENEENEH K NGRS/ HREFEREREAS R HEY
FRHREYSERNRHYEE RS NR Y ESERER SR B mog iR AR E et i K R ein i
SRR ERERGEHNERRS 2PN EREX I EETNRBSEEN KBRS RS
EHMHEREERERCE N HERmREN T HEEEERQA R B EN S e TERR K
BB LHEFEERCHREESFEE R EL o RS e KENIUFERHER S EnR
BEHEIESHHELCEFREEREREIARLHEN | SHUnSENEREERH S H118 4
RECHRENBEFRERE o - H Qe | tiirmxateREHETERE EEER
CERFLLRBHEXTOL R RL oS INREHE LR EFEIRNEFERRFECS N
HRALFXEYRHECSTERHERFHERFRR TR | S¢ e ERIR KNSR
BRI HHER FER KA | rEEEmE s RBmp oS NHER B

EaRU 2 RERWEZESH < NRES I ENIER RN S REnRIERRGTREIEN
BRNEBESES | £ ¥XSREF Rt E¢LHER SR AR mES-EH & #E RKE 2 ey
NZIBEoXERIERRIE | SREWLHEREREERS |+ H B0 i(Ed FEER ER T



ERPREEF ORI B RS D LY SRR N L AR R R EESmER
SLRENEE DR OF RO RS RE 2 55 ST 1t ohih BUAS B ER G- EREREE
PRI ENEEN e A SRS R R BN E N SR EHE FE R ERYENE
ERIBRIEN< b imnir S S R SR DS e N B ER L RN ERmE R e
B E R BRI Qe SRR E I i 2T HE IR AR B e KOIE R N B R
CHEFMEETNRERDRESEERIE S HErERNT EERRK | PHXpRQEReRER
EEXHERKEIISLR CEES ELNERSREE RS K rSEX RS HETRRERE
BEELHN KR o RREFECER EHCRLE R R 00 -Rin o 8 dm%
EC# SRR SR e o a8 E BRG S 888
ELR R
REHRE 1 L m @ R AR EH R OENEHE S r A S S K i Rk e
FLEMEREREHBCE | ER S EIRR AR BRSO MR e | |+ HEE | RRE Tk
Y HET R PR A M ENBPMEHEEEIE BN ER RN HSESLTE ER i S inRg
EOROMDNREGQEEE SR 48 S8 R B DR 04 i R S 1 R e E i #
PERHEDSERWEEN DI |+ D RE S EE EYME SR RESHESS g8 mH-aE
BN EERN GRS HYREHEHF VR ECHYR IS ST ER B BAEE £ R HE
HU RREL LR E LG RO R R E SR ERNER S EH N ER B0 N SmE N EREERS
BEYEH W EREERERCENHHEN RN RS A CH B mE ET AR NGEER
®iw Eegfok® w8 HIONH

oS



®ig  EEsE0SR 028 IS
RUTESFRK | PLURBHCRETEBLHRFLRITR LR RS RS ERLGERE
E# 30 8 RRER4N 01 - EEEER R § SHENRF RS S HRBE R An R s EEn
KRB AR S AR IR RS S E KR IE AR S TR R B SRS AR w24
NEX4HERET S R U SENE S KRR SRR FREK K H R HER R
EXERE SR ECER RO RN E CETRr DRES REEET AN ERS Ha B s
EEEE S E IR S N R CES AR D B F N CRER R OB K
BT
EHmAE T (D8 ] RENEITAm) SRR REE
ER R KERCE
(RECELDLEHTH)
R ERAR YT SRR AR EE ERR R ER R CERRE R ER R s
B | 2T S mAn GRS | SRR E R SR (- RE SR K )
| EREERHEREHEEBREESENSELEL (FRESIE) HLRE - TEE) Iz
P BEE | R T D R ER B ES B ET N SRR SR RS
HERHECEREE S R CERE SRS R R IR ENSELH< 2
KRR R - | g e R RERE SR e I s AR B
S E e EEE R EE £ LRI SCREE P ER LR £ S h e
SRR R T NS CHE FE MR EHS R Ry SE PR SR GEE R AR R



BHEFEERENCERSERNZEHEWEREE
HMEEEHECHENNARC EERREE T RLMENSREEELN

8L (CREEX L)

REZEFRELIESSEISE I USBRERSRN AT e BN -REERAEE
EEERTHERGSCHSERIN TS ER L § LR EREER CHRLERERK
FEXRUERRURASRIEK EERESYFECEHERS EF HEREERSREFEYRE

o

(SRmERE)
IREBENRQEEER NS (BRnBERERRHE) SonHENEBRCERNEE
NEH T BEX D HEGELEEs [ K
RN EREEENDRER SRS RN EE FEEEREENER HE Ly
(B )
EELENHEHRESmERd | mERCHEE | KRS SN IR ELE I R KN EIES
KREREZELEHBERENNERHnE NS08 s n SRRy H =K
o R FNE R R TN EH H B R AR ER Y FER KN R i
B ERELEXHE)

RUREENEHEEREERE REEEGTNEH QOSSN ERNNEERNT B
%&7@?%%&%@%%/%@%@%@ X EEKFEEURREsHHEHERENTEHR

#1l  Eogdogf 120 ) BEOIIES



®ilmr BoEsofggK O nont=

EH R DB R ITRE N

HEN D SHE-LHERPNTKELYRESRELFRKHEEEN BN SHIFRRBELEELHE
FOERSELHNTIRE R oEEEEENG D A R K E BT EHEER .
ErE<BoiRARLECHEENERNFEFRARE U REROFESRLE REHIL
BAE<LEAHHER SRS | ¥ BEEESH<mREEriE

N E# T RuEsn# N ERREEEHEHEHH IR FE<BENHTE-E<LRERE
SR KRR K RSN NS HETRREER ERE ESHOMER KR s
LR R RXERRREENRHEEEERE EHE D E o BR B K g
H/IK (BE)

LR EEEEREGTEEEHYRESH | SBCENREZSEIINF LT RKEER
BB EERREN TSR EX REGIREXSLH BREG S R 2o Ng &
P ES XN EOTHRE | ELREE

SR EREXGHEERTETERNFHHRE R RO R LR HRRESNG | S5
HER (ERNKEXERIRE)

EER | KEFEXEHELB AL RARERENAT T S E YL ETTHARRER | ¥
HHEENSEE S TOBERE CHNS ST ERHNS TSR SR H e RN WE N L

NS

ERERERH | EnkEHRORERREoQay



RSt RE e SEXCEERBELE- RS ETEREE I HREIINEG
HHREREREFeAHLESR-E2E RN EEETE Y et MR TSR BNER
KBAREEHER R REORKRE %ﬁﬁﬁﬁti%&@@ﬁ%ﬁr%ﬁ%m%ww@
B EL T ERRCECEENEENE-TE BHRNE

EREH %mﬁ%wuﬁ@&$@1&ﬁm%ﬁ HENERY | KNERRHRRIRRERKE
NEEPRBEEPHLRELE FEHEERPREK
#R i R Alwﬁﬂllﬁm».zs%v
8] REENLHI- | RRENERENORUEE2 R | TSRO R 5 8- E R
NIHGHARKOHELSEPRT O REEERHEE ¥ oRNEHN | RNZH N TSR IEK
RIREER | oo HESHERSH-HoHED (B 0hE | RRER | +HEZSEERNT
HER | nERIKRER | pRURKREHERED FY-Ho 1 - REE+-HDR 1+ 1]
EEHm&E )
= K LB R E D B R RS CHERTI R EX R MR KB EUR

(LEREHNZ D)
BLHEIEEAEEEERKEEFEI RN EEKERE R £E S8R I mREREE
FRAKEFREE N UERE R A SRS RKrI ST o XX EEER | FHUHCER
EXHSEERNNET N EELUR S BRENESLEAREEL ERa R R EQUR
FENENAZFURHEREERKESNREMSERE

il Hefifog s I IOIES



®il Ee@EosK E8) IOHO
(SR EREEHRNFD)
BR-SER R REENSRESHGRR TR ORKHNEEPNEXEENER T RS Y
SERmME SN EE BT R K KEEN TR NS R SRR - B R QS N5 =
RSk SR R

BB SR RS IR RS E G KRR E S E YA TR G o | PR E L E
BERREEERERSER Y
(GEENEE )

BLHEFET YRR EEEFOERRERN $HEtEEREN PR QREnNm B FH
EERKEETEEXEEHERTRR AU MM R0 E SR e KN EN
NERIRSRE- SO KL ERaNEEIRKNBREFBUFLE< R BE X L BUE
BEREE <SS KGR ER | S e Y EE T 2 S R L I L
SRR T -CER m D Y m IS4

BT REE G0Im )H ET B R E M s e L R R B e
HERELR | KESHEERESR-SES HERNU LR | KSR - S K LR
NRESEEERRETEI L ER KNS I FERUORTES R2QRE <SSR TEWH &
ERNEE | EXESZFHERRCERRNIC |+ HEBN S SRR SR8 S E LN L8 2
PERCERLLFEREHGR T EEAE R ER NS ERELHNECEARE S RusEaR
K

#
¥
H
i
b

yisd

b



BAGE (B<EX)
BEEBEE ) e YN F R S S e R RN TS B P H AF SRS RN
HaEr<IHELFE<EED | ELRL A | SESguiifaEoR e HEEgEHE
FRHEECE SRR S <R T B S AR e R T N LR
UEH SR I KU EEN L B a SRR e HR CR SRR E RN
i CH<OEERETEH
HE LSS <O KR A EEHE R R R NS S KRS R S T SRR
REXENESE SR P RRER S oy e B R S ER R RN S T ERREE S
B P e SO T K BRI | O R 0 N U S 5 0 B Y o ] B S
ERRF K HRRERETS | PN 2RSSR RS R YRS S
BURUES NERR X EREHLST | £ AN ERLT S EE RSN ORI E
FRERD | <NFEORR| FHEREDIRENCES
DREEN KRR NBEH M R EE - S e EN e e bE N ENEE S
NE S S ERE< L ER SR I FUNE SRR S Sy 0 gnas< | REals
$RELES
m@%%$$§ﬁﬁ%ﬁm?ﬁéﬁﬁﬂ 5 o0 B0 )5 RS I e 2
BRSNS NSRRI TR SR C NS < ST SRR T
< SRR S H R Y H B R SE SN SRR R H R <
&g ECgSUSK @8 o |



g®ilg EegsosR  Es) NMOH!I]
IR RERESL T ERERNHRRARETIN<L IR 2H TN <EEHRKRE RN
<FEFLERE

(HRFHHESRD)

FEFMRBF<HLCHHESUDEHRI S EFYRERRITEL R
FEAXNSOITESEREREER s IR ERENFERUCERERERNE YR RERGRm
A BRI | EEH BRERE < EHES IR &
BOE (BEENREX#EDR)
X ERNEZEEERENEREESRED S E EXE T DR TR SRS N E RS
BERFUEEZRKERHEN I EERRE LN RSB EE - mln
EEERECHHSHENES IR ELRHERERLRELHE o ERHETER KRS
NEHEZRKEEE L&%ﬁ*@ﬁ%w}ﬁ#iﬁ%ﬁ&%ﬂgﬁﬁ%zs S EHTREMEY
ERHEHXC IR PERFR O EEN-EmBR T E £
KEEMEN %mﬁaﬁ%mﬁﬁwﬁ%ﬁﬂ%ﬁﬂ%#%ﬁ%%%&lﬁi%@E ZENERER
HE o (ENER R FREEXGEREFLR KB LERIRERSIFEENZHLREN
ERERNSHARF KRB S aEEXBEEIRNE | EEHCRRELERE | BRREHEY

Fi

i
e

J

&
i
v
H &
L
e
o
+
h
%

fL

E’L;

|
1/
I

YEOHETEIHINNIBEDNIE NS

=)
KERES DEDEEIERN YIRS EH I

Ju
i)
A

B Aﬂﬂwzﬁ*ﬁﬁﬁ ke
B:

=
LTSS ARy Lﬁmw%%ay



ﬁ

M BN EREYEE e B E UM LHNFERESLNHF I HERRREESXHEER
R

S EREEFUERLENSKBEREREFEFLEEIRHBRLUBHENERLEER | £
%ﬁ%ﬁ@@»k

MERREET IR ERRXREELEHSEERREHY MR M E Y B KERR
ﬁma%f%%ﬁﬁwﬁ%@mﬁ&ﬁﬁﬂk&ﬁ%ﬁ%%%%k%#%béﬂA EELERKER
HIFKRENKEBNEEELKE

e
#A

CHEEXEEIN I BEREE R LR B DR EERERELERRENERELEEENSR
FEXEERRTURREBEI<ENETCREEEREENER
HERECHLT R GEFLFENN EREAEHFREIQEL I TFEREEEEIRINERE
W L EE R a<eenE LR E<ESCEL B ESNENRrHEEREERTEEK
RS TR eER RS R HERERGEREIT NGB TEES | EELELRE
HEXHEEHEE | TR

E£IRHER | RENY | Y ERSREZIFREFRELRLTNECEINEEF RN LEEL
PSR L EE KRR RIS | KER LRI EEERER
mmiﬁﬁ$%%£%¥zmﬂlm%Mﬁ%%}ﬂﬁﬁ%EmMéﬁ%%ﬁEﬁ%ﬁ%@}ﬂ%ﬂ
EENEXEHEEREAEHKERLAGNINENZIENF EIERBUBKERARFRF-R

gl EegiEog® =8 ORI

4

(



gl EEEEORE (=) o=

IREE £ R RIS A S IR | T e 2 B I L e
R | RN LSS HES | BRENETE | SEERERREEEE ISR ETRE
PREAEEDEE B5 NI EEER I8 CXENEERE NI R ON T R RS I EESSY
NEEE TR E 2 SRS EEERDE

RN ENEES A IR SR L B N SR R R R SR e
SEDHSTR RS EEN R4 CEG AR E R
@ (ReEnERENES)

EEDEST BN LHE S NE SR L NS SN G SRR RS LR <
NS ERE RS RS RS S R RS L NEE | QUEREENDES
RN RS B RGN E RO E R RRE e B S REEgEG
maK ER)

B EE T R B E S T S BN EEEH AR SR RPN SN R T N
DB AR SR T N S SR EHI R R E S R I N EE X S ER I NES
SRS REETERNCRRER

R S RS AR RS R NN RS R SRR RN R
g ()

ROHEERELNNE HE T B NSRS O R B E AR
ERNEO RS T SRR RS SR < E R R

4
m

RN
-
@

P =R
d o
P W



RIS R ES R < I R R BR Y
PUERELRERREEFAE | RER D EH<{Enn gy g e T R EE NN
FHR EEFEM S FERBER IS EENRE R K EniEs S S EXE KR 0
BN EU SR e
Bl | X (EEX 2 EHE) .

EHL TR @R R e SeNENE ISR Ea e R HEQE NELE
PREERPERCESNREEFENER

MERERN SRS EERNERVERR N R F R ERRGEIS MRS TS CRERRE
EEEEUE E TR B EER N RER
B (ERERD
EXDEFEMEREREI-KEERRLFEREEENEEN | (BoREN+R) BEL
FEESHFERLEgPREEEN | NERESRERIERTUnN S uNH+$EFHEHE
R | THEREKCHELESBEESRAEN LHRERNAERTHER RN | @REK
RERRMEN 2K oK R EER T H ERER T EREHRE SERE

i RENTEER KR 8 ek e R e i e 2 o o 1 0t L IR BR R B M O
EREFERENBEEDREROENETT BRERRHEE

FUFREHEH MRS RS RHERNEFELECERFEIRSEER X BEHEERUFRR
EHRVHRBEF LA EHRNE HEEE TR EFRNVELRKEE KRN ETENVER

gl Eegsog® E@#) NOHH



®ile  EeESO88 (=8 NOHK

ENERSLEF ELGERNROKLHBEEREER ZBREENELHNESEERLLE
FERONEKEERIEER M rENSESQREHEESJENIEHR eI RnEERER
22

B ¥ g AR KW e bW e X e K g E R R | Ba R S8R L ek o
FESQEOEKREFIFEXIEN G o EIERTHEERERERN | ERELERARE
M RRESFER SNy S EEIFSEHEIr B R SR RIS CETESR S ERE
EX REFREYEEE | LR<ENSIRIEEDFHRZERAENE

B R<SNERFFREEENERY PIEETER<NRE | LERERGRBERIEFLERE
<S5k
BNER (2K)

BUESLER SN ERBH<NKE<EZE2ZIFEE T CEIRENGRREREHS
ERBIEESHERH CHRERBH<NLHLHeEILE T
SAER (EENSERERE)

X CRESERERECR IR EE IS nfEReRrHKE I E TR RERERE
LB T IR L E R N E N EER TR
FEERENERNESEAFEEREr R nSERFE R ERRRIE RN R ek
X e o hIE W SR R ER R T ER SR HE MR N KB RENEX SR g Ry
FEmuwrEad | #18

7‘)“



BrHER (ogmg)

PEFTEEEEHENE XD R ENT OERES SRR e CHERTRERNE
#@#iizsﬁkﬁmg&hﬁﬁﬁﬁzﬁﬁ?m MEROEENENERIEILTREEEY
HEXKLHR om0 EESERKeHGE | 288 n | SR | 8
(HEKRBERTNER

ERENCLNR NSO LH<SYEENZ CHRNEN e d R RS nHN |
IR (EEEHE4FHED | KESRFEImEEHERYEFNHRRNS ERSES S
IR R E N FRRNCE R SR CERIA O L EERERKERERERYE
LYRFERNRNEN LS E L ERUERAENEEIT AR B I RERENER
ERHNENREG KT RER A FE o ¥ ERENS e EMag LER

#R (MEER)

EEEANR RN CRCERRERERFENENB MR A NT ERERRKRERER
RUMZUTNES LI EAER O E R BERERNEENRF KRNRE KRR

B0 @)
ﬁAAaﬂm%%Anmzmﬂmﬁﬁﬁ$ﬁ%z£&iﬁﬁm?k%%ﬁﬂﬂA ERTREENE
B | #ERI#KERUZEETERNE MREAGENTEXSEERENEE
EN<HZEIEREE<EDr#HREYTEEEEKELEXACERENREEFRIFE<LK
BEREEEIE K R n Qe B XS a2 K EeNGEHMNE

gl EHeggogg o) NOEY

£
55
L



w1l Eegsog®  Ee) HOH
FEEROEEeEEEESONEERERE
BLZE (RHER)
EFEFEAEIRRIFHRELENELISHR LI EH2ER BRI LBENH S HE b
EESHEEDeEENREHEHARNNHRESTERSERERMIPRERERRHNE S
CHENELEERK LSBT ERUEARESRESURB LHHEKRLR
HEE#IIREKEHPREHILFKE EEEHESHERIROmBEN o FESN M % K
RN EERSHERHERHERFERHXNRERERKNERCH s CEAT IEHEEN | N
ERYCEREERUEN RN BIERBRETER
B4+R]R  (EENSRRER)
HE SR RE- SRR RERRBRER XU EFENFEETUE NN ER
HANEREE R R AN ER S A8 ER YRS X AR AN P B EE
KESKF AR EELE SR CORK eSS ERE R ABERT E LR RENE ¢
FESEERE B rEER RN EELHE
S (LS R BN 2 )
#RE HHEN oS EE | SRIERQELERE I SERENE B SRy
-1 N R Lt e i 4EE | oAk | B ) R E 8 s %Jg@ﬁﬂrﬁﬁl HESE
R TR SN ERE LN o RETERKERE T EERE CHEL SERNER 4B EE
R B EREREEHA Em g MR IR Ll - S R - R 8 AL 2 E

2
By
=

L=
RS
=

g

7
i{E

i
1%
N



ERREENLH<HE EENEHERAREERLEXE BN AREREENG 2281
R RS %?E&ﬁ@ZﬁwhW&T%ﬁ*W@%E&ﬁﬂﬂﬁﬂlﬁ?%& SREERNE
SN R SRHRERNERBLERNEREENR BN DR RERETEAER
RUEERETgp O KEFHEE ﬁﬁt%r%ﬁ?ZM%Eﬁkj SITEEHENCHRERE

R ER EER %ﬁﬁ&ﬁﬁ&*%&&%%ﬁé@%&%ﬁéﬁﬁﬁ%%&J B SR BRE
BrEESIREASEr N X EHEREEEH N CHNuXERERNERTHIKERGH I

LRVEENDRERXENDR | mrim%mﬁmﬁﬁg NHERBRREHNERINRE
SR ERENTREREREFHENEX BE LR ETRREHKENRRE | HEY
B EBHm i SR EHERX BRBEREEXBE CHEPREN ORERKDEHER
EREE e R R P ERREX EE R rERRENEREIEEERRUE
T8 ()
L RENRREHE ERERTELHMRNEL rEFESKENERE2YE # N E
KN SR B R RE L ENEE BREH R Rk R o 2K AR HHENE R Dd
KENBFZE R nRENEZENEEE§ EF RO EHEFERERR
RS E N RENE KO -CHNRERNEHEX
B8 (B E2ERBRCENER)
Hrd FEEZELHERBRORKEEREZES NEF KB FEERRRBE(EnRER
RERTEERDCRNERRERENEoTe CHBERRHEE

®lE FesEog% (E#) NOo"ER

ﬁ

Kk
w®"1]



|l  EBegfogg  EE) oo
&N (PR
ﬁZWIFM%%Q.?@ﬁ~%%Eﬁﬂ%&%@ﬂz. R EEEE LEREE B L mwk
NEERXMENESEERERN | $RHNSRAREENESEELIERE | LRESKHEER
ET%@%&%&%
SFER  RiERE
RBE | ﬁﬁﬁzﬁﬁﬂﬁﬁemﬁ TREHMHXRNBARKHERDERLEAZE/ANLEES L
HBEDEEHNEERIRKEKH
BHHER EREH)
SRERFRRERE | RNEEYE | SRR E | RPRSREERE | RRKERKKER
o] RPEEYE SR RN RN EE
AGREEMENT
—_— 00—
THIS AGREEMENT is made the 15th day of the intercalary ffth month of the 29th year of
Kwang-Hsu, corresponding to the 9th day of July 1903, at Shanghai, zad the Contracting Partics are;mm
The Director-General of the Imperial Railway Administration Shen Kung-Pao (to be called hereafter
Ditector-General,) acting under authcrity of an Imperial Decree, of the ore part, and Meses, Jardine, Mat-
heson & Company, and the Hongkong and Shanghai Banking Corperaticn, representing as Joint Agents the

British and Chinese Corporation Limited, (hereinafter called the Corporation), of the other part.



Whereas, on the twenty-third day of the intercalary third month of the twenty-fourth year of Kwang-
Hsu, being the thirieenth day of May 1898, a preliminary Agreement was signed at Shanghai between the

Director-General of the Chinese Imperial Railway Administration, Sheng, acting under the insiructions from

=t
.

the Tsungli Yamen, and the British firm of Jardine, Matheson & Company, for themselves and cn behalf of
the Hongkong and Shanghai Banking Corporation, representing as Joint Agents a British Syndicate, and
Whereas, on the 12th day of December 1902, an Imperial Decice was issued in following termsimm
“In view of the important considerations connected with construction of railways in various paris a decree
has already been issued apportioning the responsibil'ty for the duties connected therewith. Herealter the
accounts of receipts and disbursements are to be prepared by Sheng HHsan Huai, and communicated by him
for the examination of the High Authorities of the piovinces through which the rialways pass, and subsequ-
ently for submission in a joint memorial to thc Thrcne. When a line of railway has been surveyed, before
the work may be begun, plans and apecifications must be commun'cated to the High Auhorities absve-
mentioned, who will depute an official to ascertain that there are no objections. Should Sheng Hsan Huai
enter into an agreement with a foreign Syndicate he must before signing such Agreement obtain the assent
of the High Provincial Authorities, and a copy of such Agreement wmusi be submiiied to the Throne in a
joint memorial” and,
Whereas, on further comsideration it has been found necessaiy to meke certain alteration in the afore-

said preliminary Agreement, now therefore it is acreed that this final Agreement shall be subsiiuted for the

gl Heegfog® o &8 noH 1
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preliminary Agreement abave referred to,

ARTICLE 1 —The Corporation agrees to issue on behalf of the Railway Administration sterling loan
(hereinafter referred to as the loan) for an amount not exceeding 3,250,000 sterling on the terms and
conditions hereinafter contained. Iraperial Chinese Government bonds are to be issued for the eniire sum sim-
ilar to the bonds of the Imperial Railways of North China with the Railway as first mortgage security ther-
efor. The loan shall be issued in two or more parts, and each series is to be in such amounts as the
Engineer-in-Chief may determine under direction of the Director-General and the Corporation in accordance
with the extent of th: work to be undertaken so as to prevent the Chinese Government from suffering undue
loss of Interest. The price agreed upon for the loan is 90 per cent of the nominal value, and any loss or
profit in selling these bonds to the public shall be borne by or go to the Corporation. The interest on the
bonds shall be at the rate of 5 per cent per annum on their nominal value, and be payable half-yearly,

The duration of the loan is fixed at fifty years, commencing from the date of ratification of this Agre-
ement but no interest will be paid on any bonds which may be redecaed or cancelled under the teims here-
inafter mentioned after the redemption or cancellation thereof.

On the face of each of these bonds shall be expressed the value thereof in the sum of £ 100, or
in such diffeient amouats as the Chinese Minister in London consultation with the Corpojaticn mey sanction,

In any of the bunds or net profit ceriificates hereinafter mentioned are lost or destrcyed a re-isue of

any thereof is to be ma’e in the amounis respectively called for by such lost or destroyed bends or certi-



ficates but proper proof of the loss or destruction must be given in the wsual form to the Corporation and the
Chirese Minister in London for exzmination and record, and the requisite guarantee is to be cbtainad by the
Cerporaticn from the respective claimants roncerned.

ARTICLE 2.—Ths proceeds of the loan are to be used in the contruztion and equipmen: of the
railway, and in payirg interest on the loan during the coure of constructicn.

The Corp-ration shall bulld and equip as economically es pos:ible in accordance with the b:st modern
¢ystem, th> line from Shanghai to Nanking, it being hereby agreed thai the Chinese Administration shall
secure the nacessary land for a double line of railway for the whole distance, as well as other faciliies for
the purposes of the crsiruction aud working of the line.

When the lins i; completed if there is a surplus from the sile of Bonds the said smplus shall be at
th: disposal of the Chinese Government for redeeining the bonds, or to be placed through the Director-Gen-
e-al in a bank o1 deposit for the purpose of paying interest on the loan or for developing business benefcial
1o the Shingha’-Markiny Railway, all to bs arranged at the proper time between the Diiector-Gereral and
the Gorporation. Should Chinese themselves build branch lines to act as feeders to this railway, it is unders
tood that the system of conitruction and equipment thereof shall be adopted by such branch lines in orler to
ficilitate through consection.

In 2l matters relating to the conmstruction and administration of the Railway by the officicls of the

British and Chinese Corporation it is expressly agreed that particular heed shall be paid to thz opinions,
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habits, and ideas of the Chinese people and that when practicable Chinese shall be employed as far sa
possible by the Board of Comminisioners in positions of trust and responsibility in coanection with the railway.

In regard to the earthwork or such other work as Chinese are competent to perfcrm, contracts shall
be entered into for sach work with Chinese under the sanction of the Director-General or his deputy, said
work itself to be in accordance with plans and specifications of the Engineer-in-Chief and under his super-
vision,

In the further and final survey, detailed plans and estimates of cost, whether of the respective sections
of the main line or of any sxteneions, branches, or alterations of the same, are to be submitied to the Board
of Commissioners for the appioval of the Director-General.

ARTCILE 3.—The loan shall be secured by mortgage now entered into in equity, and shall as soon
as poss.ble hereafter be secured by a specific and legal first mortgage in favour of the Corporation upon the
rallway not comp'eted between Woosung and Shanghai, and also on all lands, materials, rolling~stock, buildings,
proterty, and premises of every description purchased or to be purchased by the railways herein referred to,
and on the last-mentioned railways themsclves as and when constructed and on the revenue of cll descrip jons
derivable therefrom,

The provisions of this ariicle ir. respect of the morigage are to be censtried 41 d ireated as of the
sane purport and effect as o morigege cusiomarily exccuted and delivesed in England to a trustee for the

purpose of securing loans and bond issues upon railway properties.



ARTICLE 4,~—According to Article 1 of this Agieement it is provided that the loan is to be paid
in instalments from time to time as the work proceeds. It is hereby agieed that within eight mcnths after
this- Agreement is officially signed and ratified the Corporation shali pay the first instalment to meet the reqvi-
rements for the work, whether the proceeds come from the sale or hypcthecation of the bords or from adva-
nces made, provided the sppropriate series of bonds for the 1equired instalment of such loan shall have been
executed and delivered, If after the expiraticn of twelve months from the date of the ratification hereof the
work of construction shall not have been begun on the main line, this Agreement is to become null and
void

Of the proceeds realised from the sale of the bonds, after deducting so much of them as may be req-
uiaed to be kept in England for the purchase of matericls and psyments «f contracts there, such accouns as
may be estimated and ceitifed to be the Enginecr-in-Chief to the Borad of Commissioners hereafter mentioned
as being actually required for the ccnstiuction of any pariicular secticn of the main line shall be ordered by
the Board of Commissioners after consideration to be tranrferred to Shanghai to be kept in the Hongkong
end Shanghai Bank, or such bank or banks as may be mutually agreed upon, and placed to the credit of
the construction account of the Railway Administration for the exclusive purpose of building such section or
sections of the railway herein provided for under the supervision of the Board ¢f Commissioners.

On such occasion of a remittance being made to China the amount realised in sycee will be reported

to the Direcior-General, and any portion which may not be required shall be placed at interest. Similarly
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the balance in England shall be placed at interest.

The accounts of the money spent from time to time in England, and of the money tr nsf ired to the
cedit of the construction and other accounts for use in China, are to the credit of thes construction and other
accounts for examinatios and for report to the Director-General for the information of the W:i-Wu-Py, and
for his further report to the Board of Revenue and the Bureau of Mines for record therein, after such acce-
unts have been approved and signed by him.

ARTICLE 5.—The dates of the bonds mentioned in Atticle 1, and of the cert'ficates mentioned
in Article 12 of this Agreement chall be of even date with this Agreement. Intercst shall begin to run upen
the bonds only from th> date of their respective sales and deliveries to the public, and due adjustment of such
interest will then be made with respective purchasers for and fractional period of time therezfter covered
by the c-uson next maturing., For the purpose of such adjustment the then correct interest may be re-
ckoned from the neavest fist or fifteeath day of the month in which 1he sale and delivery occur as the case
may be,

Coupcns which have theretofore matuced are to be cancelled and delivered to the Chinese Minister
in Londen for franswission to the Rsilway Administration,

As to the form of bond, it is to be agreed upon by the Director General or by the Clinese Mini-
ster in [ ondon ard the British and Chirese Corporation at the same time as this Agreement is sipned, but

it hereafter the meney markets in London or other countries require the modification of the form of the bend,



lizbili'y of ‘hs Chinese Goycrnment, which are not to be touched at all, such slight modifications may be
mede io weet fie views of the money markets by the Corporation in consultation with the Chizese Minister
in Londen.

Any modifications are to be revoried at once by the Corporation to the Director-General for the app-
roval of the Wai Wy-Pu.

Th: bends and the net profit certificates referred to in Article 12 ere to be engraved entirely in the
English fanguage, and shall bear the fac-simile of the signature of the Dire:tor-Gereral and of his seal of
cffice, in order to dispense with the necessity of signing them all in persen. But the Chinese Minister in

sndon is to sign eachf of the bonds and certificates and put his seal thereon as required, as a prcof that
th= isze and cale of these bonds as well as certficates are duly authorised and bindinz uvpen th: Ch nese
Government,

Such b:n+s or net profit ceriificates are to be numbered consecutively, and as man; bouds or certificates
as mey bs necded are io be properly engraved under the supervision of the Corpoation,

The loan honds herein relerrcd to, as soon as they are engraved end sigred and sealed by the Ch'nese
Miuister in Loudon as hereirbefore provided, are to be ccuntersigned by the Corpcration.

The Chinese Minister in London znd the Co: poration are to agree upon the selection of a proper s:fe
deposic in Lencon to keep these bonds subject to the needs and requirements of the Cerporatiorn, so zs to er-
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able it during the pregress of the construction to sell these bonds after having been signed ard sealed ky
the Chinese Minister in London in separate [ots from time to time, or hypothecate the same in order to raise
money to pay for the construction of the railwsy or any of the branch lines as may have been approved by
the Director-General.

When the second and subsequent issues are about to be made, if the Corporution receives sufficient
notice from the Direcior-General that subjects of Cnina wish to take up a portion of the issue, the necessary
amount of bonds will be te: aside for Chinese subscribers, to whom the bonds will be sold at the same
price, and on the same conditions as those sold to the public in London. If posible, arrangzments will be
made for issuing these boads and paying the interest thereon, in China, at the current rate of the day,

The amount of th: loan is fixed at F3,250,000 for the purpose of constiucting and equ’pping the
main line of the Shengh:i-Nasking Railway, In accordance with the survey and estimates of the Ergineer-in-
Chief as approve by the Director General.

The first suc of bonds shall be made in [ ondon in such samount as may seem recessaiy for the work
to be undertaken, but before the second or subssquent issues are made the Coiporation sha!l give sufficien:
ro:ce to the Chinese Miaister in London, in order that if the Chiinese Coveramen: has funds at s disposal
at the time if may plice such funds to tho credit of the constiuction account of the Chinese Ralway Adm-
inistration, tc be used in the same memner 2s the proceeds of the loan, and in that cvent the tota! amount

of the loan of g 3,250,000 shall be reduced by the ameoust thus supplied by the Chinese Government.



It is also agreed that the moderate charge for the safe deposi: of the bonds is to be paid from the
general accounts of the rajlway. Beyond thiz all expense for the engraving and the sale of the bonds and
such like are to be borge by the Corporation. On withdrawal or d:liveries of bonds the Safe Deposit Co-
mpany shall notify the Chinese Minister in Loadon.

ARTICLE 6. —When the work of constuction is ready to begin the Director-General shall appoint
a Board for supervising the construction and operation of the railway, to be called the Board of Commissio-
ners, whose head office shall be at Shanghai . The members thereof shall be five of whom two are 0 be
Chinese, one to be appointed by the Director-General and one by the Director-General in consultation with
the High Authorities of the Province through which the lines passes, anl besides the Engincer-in-Chief there
shall be two British members selected and appointed by the Corporation. The salaries of these five mambers
are to be fixed by the Director-General and the Corporatioa, and to be paid from the general accounts of
the railway. The regulations for the guidance of the Board of Commissioner shall be subsquently drawn up
by the Director-General in consultation with the Agent of the British and Chizese Corporation, In case of
disagreement between the Chinese and the British members the matter shall be referred to the Diiector-
General and the Agent of the Corpoation resident in China for adjwiment in an amicable way.

The appointments and funciions of all the emnloyces of the reilway, Chinese and foreigners, with the
excepticn of the Engincer-in-Chief, who.shall be nominated by the Director-General, as well as their sai-
aries, including those of the officials of high rank referred to in the folewing paragraphs, are to be made
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ard fized by the Board of Commissioners and reported to ihe Director-General. In the case of important
appointments the same shall be first reported ts the Director-General by the Chiness membars of the Poard.

In addition to the Board of Commissioners, the Viceroy (the Superintendent of Southern Trade) may
also appoint an official of ejual rank with the above-mentioned two Chinese oficial;, whosz duty will be to
mzke report {or the informatios of the High Provincial Authorities on the state of the railway acconts, th:
proress of the work, and the management of the railway. To this end he will be granted every facility by
the Boaid of comwmissioners, who will always give him access to the records of the head office at Shaaghai.
But this official shall not in any way interfere with the Board in the terfoimance of its duties, The salary
of this cfficer shall be the same as tha: of the two Chinese members of th: Board, axd be paid oumt of the
aailway account.

The functions of the Engineer-in-Chicf, who will a: all times give courteous consideration to the wishes
of the Hish Provincial Authorities a:d the Director-General, shall be lim'ted to the construction and oper-
aton of the line, and the maragement of affair; connected with the rallway. No foreigners employed in the
railway sha'l be al'owz? to tieat Chinese offizials with discespect, or interfere in local affairs, or usurp the
authority of local officials; and should any such be guilty of riotous conduct, or of woun’ing and maming Chi-
nese, the same shall be dismissed on complaint being made by the Dircctor-General, .

As the progiess of construction reaches any pa:ti-ular province the appointment, under the Imperial san-

ction, of a Chinese official of hi:h rank shall b: mads in such province by the DirectorrGeacral, for facilit-



aling the settlement of any local matter with ihe Provincial Governren: concerned.

For the seivice of the railway any Chirese of cfficial rark ard cempeiert for the wak way be recom-
menc’?d by the Board of Commissioners to the Director-General for employment, tnder the furnality of a
letter of appoiniment,

For the /mportant offices of the railway foreigners of ability and experience shal be empleyed. In the
engineering and iraffic departments comepten: Chinese may also be employed and all employees, wheiher
Chinesc or foreigiers, if inconpetent in their work or unsatisfactory in their behaviour, may be dismissed at
any time by the Board of Commissioners, and the di.missal shall b: repoitzd to the Director-General, The
Chinese and British members of the Board when ill or absent may be represented at the Beard by available
‘ubttiutes In the case of the Chinese members the :ubstiiutes must be approved by the Director-General,
and in case of the British members by the Corporation.

When deemed necessary a school for the education cof Chinese in the construction and working of rail-
ways shall be undertaken by the Board of Commissicners, subject to report to and approved by the Director-
Ge neral.

The accourts of the receipts and disbursements of the railway are to be kept by a Chief Accountant,
whose records and bcoks are at all times cpen to the inspection and examination of the Board of Commissi-
oners. Ali the acccunts of the railway construction and operation are to be kept in Shanghai currency in the

E:glish and Chinese languages; with the combired signature of a Chinese and British cofficial, The staff of
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the Chief Accountant’s department shall be composed cf Chinese and foreigners, who must be catisfactory and
reliable men.

ARTICLE 7.~Under the provisions of Article 3 of this Agreement tha propesiies covered by the
first mortgage sccurity hereby created include the Railway, its property and equipment, said morlgage o be
cxecuted by a deed in the usual form as contemplated by the said Anticle. But subject to the suarantee and
mortgage thus given by the Chinsse Government, it is hereby declared that this Rail way is in fact a Chinese
properiy.

All the lands that may be required for a double line of railway from Shanzlal to Nanking and for
the double trackesidings, stations, reparing shops and car-shets to be provided for in acrordance with the det.
ailed plans now mads or herzafter to be male by the Engrneer-n-Chief axd arpoved by the Director-
General, shall bs acquired by the Railway Adminisiration whether in whele or in rart according to the
means at its disposal at the actual cost price of the land. Thz cost of sach laid & not to exceed &

150,000.

The titles to the land for the line and of all cother lands shall be from all encumbrance

glements, and shall from time to time as scon as secured be registcred in the name of the Railway.
For such money as may be provided by the Railway Adminisction for the purchaie of land there
shall be allowed yearly interest at the rate of 6 per cent.,, to be paid by the Raiway afier the fixed charges

and maintenance and interest of 5 per cent on the bonds chall have bzon met.



Notices of such purchases (together with coriesponding title-deeds) are to be transmiited by the Rai-
lway Administrasion under ihe direction of the Diractor-General to the jocal agent of the Corperation for
record and preservation in its office in Shanghai, and for the purpsse of estzblishing the frsi mortzage security
(and thereafter for the return to the Railway Administration) as hereinafter in this Article provided in respect
of railway lands and propzrties. When the term of this Agresment cxpires all the title-ceeds shal be surre-
ndered and returned to the Railway Admistration.

The amount to be advanced and to the Chinese Railway Adminisivation for any land within the survey
limits shall altogether not exceed the sum of 150,000 for which yearly inierest at the rate of 6 per cent
shall be allowed from the receipts of the Railway. It is understsod that any land bought by the Chinese
Railway Admi:istration with their own money outside cof the survey iimii;, but needed for future require-
ments, shall be on the Chinese Administration’s own account and r¢ inieres: shall be allowed on the price
thereof,

It is further agreed that if the British and Chirese Corporation is called upon to provide means for
the acquisition of the lands, whether by the sale of bonds or by advances frem other sources, the Chinese
Goveinment guarantecs to procure and protect all the lands that are required for the line of railway.

All lands the title-deeds of which are lodged with the Corporation as part of the first morigage scc-
writy of the loan shali not be disposed of in any way by hire lease or sale to any paity for any purpose
whatever without the writien consent of the Chnese Adminisiration.
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It is alsc agreed that the [ands thus bought whether from Chinese or British advarces shall be free
wrom all entang'ements arising frcem the removal of graves or from prejudices of “fergshui”” and shall be ccn-
veyed by {ull and sufficient deeds of assignment according to Chinese law, a!l of which are to be kept and
recorded in the Shaaghai office of the British and Chinese Corporation, and to’be keld by it as a first mest-
gage security for the Bonds under the provisions of this Agreement until such time as principal and
interest of the Bonds together with all indebtedness shall have been paid off, when the same shall then
be returned to the Chinese Railway Administration,

For the proper protection of the first mortgage security the Chinese Government undertakes that
until the Bonds shall have been redeemed and the net profits on the net profit Certificates shall haye
been paid, no part of the lands comprised in the mortgage security or the Railway with its appurte-
nances shall be transferred or given to another party, or shall be injured or that the rights of the frst
mortgage shall be in any way impaired.

It is likewise agreed that until the interest and principal of the loan and all indebtedness shall
have been paid off, or unless with the express consent in writing of the Corporation, the chinese Gove-
rmement or the Chinese Railway Administration shall not again mortgage the above properties to another
party, whether Chinese or foreign. .

During the period of this azreement no special taxes shall be levied by the Chinese Government

on the Railway its appurtenances or earnings; but all taxes at present payable such as land tax as well



as any taxes which the Chinese Government may hereafter institute, such as stamp duty, etc., and
which may be applicable generally to ali commercial transactions in China, shall also apply in the case
of t-he Railway and its operations.

The first expense in railway construction being the purchase of land it is agreed that as soon as
the survey is made the Corporation shall advance to the Railway Administration sums as required to
pay for the land purchased. For such advance the Woosung railway with all its property shall be given
as first mortgage security, and interest at the rate of 6 per cent per annum shall be allowed until the
first portion of the loan has been floated when such advances shall be repaid from the first proceeds
of the loan.

As owing to the unwillingness of owners to serve their land it may become necessary for the
Railway Administration to acquire more land than is actually necessary for railway purposes the Railway
Adminisiration may do so in view of future requirements, but it is understood that any land bought
from funds so advanced out of the survey limits, shall be on the Chinese Administration’s own account.
When the purchase of all the land is completed, and the total amount thus expended is asce- rtained,
an additional issue of bonds for an amount not exceeding g©250,000. including the F5150,000 referred.
to in this Article, shall be made in order io repay the snms spent in the purchases of land,

Such bonds shall be similar to the bonds mentioned in Article | of this Agreement, and shall have

the same guarantee and same mortgage security and same treatment, with however this difference that
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they shall be redeemable at par at any time cn giving six months’ notice, and that the rate of interest
shall be 6 per cent. per annum, The 1interest on such portions of this foan as is applied to the purchase
of land outside of the Engineer-in-Chief’s survey shall in the first place be paid out of the Chinese
share of the net profits of the Railway and failing this then out of the earnings of the Railway.

As the object which the Railway Administration has in view is that all railway lands should be
Chinese property the additional loan of 250,000 shall be paid off as soon as practicable. Nevertheless,
alt- hough such bonds may be redeemed, the land occupied by the Railway within the survey limits shall
continue as mortgage secvrity under the terms of this Agreement.

ARTICLE 8 —lt is agreed that if the half-yearly interest of the Bonds is not paid on any due
date thereof or if the principal of the Loan remains unpaid at maturity of the same the whole Railway
with all its appurtenances herein mortgaged to the British and Chinese Corporation for the Hondholders
shall be handed over to the Corporation to be dealt with by it according to law in such menners as
will insure the proper protection of the interests of the Bondholders. When the whole Loan and the
interest due thereon and all indebtedness shall have been paid off the Railway with all its appurtenances
in good working condition shall revert to the possession and management of the Chinese, according to
the provisions of this Agreement. : -

ARTICLE 9.—As remuneration for superintendence and services the Corporation shall receive 5

_per cent on the cntire cost of all materials purchased for the Railway.



It is agreed that all materials required for ihe Railway shall be purchased in the open market at
the lowest price obtainable but it is undeistood that all such materials shall be of good and satisfactory
quality. Invoice and inspector’s certificates are to be submiited to the Chinese Administration,

With a view to encouraging Chinese industries Chinese materjals are to be preferred as also the
products of the Han.yang [ron Works provided price and quality are suitable.

No commission will be allowed to the Corporation on the purchase of materials except as herein
provided. All trade discounts or rebates, if any, are to go to the construction account.

ARTICLE 10.—In the construction of the line, in the working of the Railway and in the perfo-
rmance of the different kinds of business connected with the Railway, no interference or obstruction by
Chinese or foreigners will be permitted, The Chinese Government will provide protection for the line
while in construction, or when in operation, and all the properties of the Railway, the combined enter-
prise of the Chinese Administration and British and Chinese Corporation, as well as foreigners and Chi-
nese employed therein are to enjoy the utmost protection from the local officials civil and military in
the provinces through which the Railway passes particularly on occasions of local disturbance or of obs-
truction by natives,

The Board of Commissioners are authorised to maintain a Railway police of Chinese with the
Chinese officers for the protection of the line, Their wages and maintenance are te be wholly defrayed

by the Railway. In the event of the Railway requiring further protection by the military forces of the
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Imperial or Provincial Government the same will be duly applied for by the Director-General and pro-
mptly afforded, it being understood that such military forces, although transported free by the Railway
are to be maintained at the oxpense of the Goverrment or the Provinces as the case may be,

The Railway police may not interfere with matters outside the Railway.

ARTICLE 11.—In connection with the Railway there shall be established and maintained a pr-
oper signalling service which shall include such tolephone and telegraph conveniences as may be found
necessary to use along the line of the Railway and its branches for the exclusive purpose of regulating
the movement of trains and other incidental business of the Railway, and such telephones and telegraphs
shall not be used in or interfere with the rights and privileges of the Telegraph Administration.

It is further agreed that the Corporation may in consultation with the Director-General also esta-
blish and maintain in connection with such Railway or its branches such other necéssary adjuncts of mo-
dern railway operation as it may find expedient for the support of the Railway, such of repair and
manufacturing shops, docks, steamers, ferries storage, warehouses, etc.

ARTICLE 12.—It is agreed that after deducting from the income of the Railway the working
and other expenses as described below the Corporation shall receive 20 per cent of the net pro
fits to be represented by and in form of Certificates to an amount equal to one-ffth of the cost of
the line. These certicfiates carrying no interest, they are to have a term of fifty years and declared face

value of 5100 each, and are to be issued to the Corporation at the same time as the l.oan Bonds anl



in amouni proportionaie to the respective series of such Bonds to the amount of one fifth of the aggre-
gate therof. And it is undersiood that if there is an issue of the Loan Bonds in excess of the requir-
ements of the Railway and such excess is retired or cancelled, a like proportion of these Certificates
shali likewise be subject to retirement,

Before the expiration of the term of fifty years the Chinese Administration shall have the right
at any time to redeem these Certificates at their face value. After the expiration of ffty years the certi-
ficates shall be null and void and need not be redeemed, but if any net profits shall have accrued on
such Certificates prior to their redemption or maturity, said accrued net profits must be paid before the
same are cancelled,

The Chinese Railway Administration is entitled to issue and receive like net profit Certificates
(to be in form appropriate for use in China and unlimited in their term, as also without redemption
features) to an amount equal to the remaining four-ffths of the Loan, These Chinese certificates may be
issued in whole or in part whenever desired by the Director-General, but the net profits will be reta
ined and used by the Railway Administration for the purpose of accumulating a fund to be derived from
such share of net profits as may accrue thereon wherewith to pay of any Loan Bonds which may from
time to time be redeemed under the provisions of this Agreement, or for generally reducing or ultim-
ately discharging Railway Loan obligations whenédver or wherever desirable by means of the profits of

the Railway. But such Chinese Certificates may, however, be used in part by the Chinese Railway Ad-
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ministration if necessary in payment of lands which are essential to the Railway and which cannot othe-
rwise be conveniently acquired by it. 7

The yearly income of the Railway shall be subject to a deduction of all working expenses cost of
maintaining and repairing the Railway, renovating or replenishment of engines and rolling-stock, and all
expenditure connected with the business of the Railway, and subject to the payment of interest on the
Bonds at 5 per cent. per annum (and of ieterest of 6 per cent. per annum on the cost of the land prov-
ided by the Chinese Administration, or provided by an advance from the British and Chinese Corpora-
tion) whatever is left of the gross income is considered to be net profits, of which one-fifth is to be
given to the Corporation for disposal as it may see fit. If the Loan Bonds shall have been all redeemed
according to the provisions of this Agreement before the net profit Certificates issued to the Corporation
have been redeemed, or shall have lapsed by effluxion of time, the Corporation shall be permitied to
have a representive in the Railway office (whose salary is to be paid by the Railway Administration)
to inspect the accounts of the Railway.

The duties of this officer are those of an Accountant who is to protect the interest of the foreign
holders of net profit Certificates until such time as these Certificates shall have all been redeemed or
lapsed by effluxion of time, when the services of such accountant shall be dispenséd with.

ARTICLE 13,—The British and Chinese Corporation are hereby appointed trustees for the Bon-

bholders and holders of net profits Certificates, and in any future negotiations resnecting these ! cans or



matters arising in connection therewith, which may take place between the Railway Administration and
the Corporation, the |atter Corporation shall be taken as representing the Bondholders and holders of the
net profit Certificates and as enpowered to act on their behalf,

ARTICLE [4,—All materials of any kind that are required for the construction of the main line
or branch lines whether imported from abroad or from the provinces to the scene of the work shall
(following the precedent of the Northern Railway) be exempted from Customs duty and Likin, The
Bonds of this Loan together with their coupons, the net profit Certificates and the income of the Rail-
way shall be free from imposts of any kind by the Government of China.

As to the Likin for goods or passengers which may be transported over the lines from to or
through the different provinces, the Director-General will confer with the Government Bureau of Mines
and Railways and the Board of Revenue with a view to divising means to protect the traffic of the
Raliway, and those who may use the Railway for the transport of their goods, from illegal impositions
and other abuses.

If the arrangements for the levy of Likin over other Railway lines is found to be more advant-
ageous than that of the Railways mentioned in this Agreement the same advantages shall be extended
to and enjoyed by the Shanghai-Nanking Railway and by those who make use of the same,

ARTICLE 15.~It is agreed that during the time of the construction of the line the yearly 5 per

cent. interest on the Bonds and 6 per cent. interest on the amount spent in the purchase of the land are
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to be paid from the proceeds of the Loan, The accruing interest from any proceeds of the [.oan not
ussed during the period of construction and the earnings from the working of any sections as they are
built are to be used to make up the amount required for the payment of the said interest and tf any
deficiency remains it is to be met from the proceeds of the Loan.

When the construction of the line is wholy completed the interest on the Bonds and on moneys
spent in purchasing the land are to be paid from the earnings of the line every half-year on the frst
day of June and first day of December,

It is hereby agreed that the amount required for the payment of interest and repayment of princ-
ipal together with a sum of one-quarter of | per cent. on such amounts to cover commission to the Ho-
ngkong and Shanghai Banking Corporation who are hereby appointed agents for the service of repaying
the Loan shall be paid to them in Shanghai fourtcen days before the due dates in shanghai sycee suffi-
cient to meet such payments in sterling in L ondon, exchange for which shall be settled with the Ho-
ngkong and Shanghai Banking Corporation on the said date of payment at the rate fixed at the time of
settlement,

The Chinese Government undertakes and hereby promises to pay the principal of the Loans and the
interest on the Loans on the due dates fized therefor. If at any time the earnings of the Railways and
proceeds of the Loan are not sufficient to pay the interest of the Bonds the Railway Administration is

to devise means for supplying the deficiency and should iis inability to do so appear probable the



Director-General will memorialise the Government to take measures to make up the deficiency from other
sources, and thus be ready to pay off the indebtedness, so that the required amount may be placed in
each case at least fourteen days previous to the due date of such interest inthe hands of the Hongkong
an-d Shanghai Banking Corporation in Shanghai.

ARTICLE 16.—In places along the line of Railway where the Hongkong and Shanghai Banking
Corporation has no agencies, business relations are to be cultivated with the Chiness Imperial Bank and
its local agencies, it being the intention of the British and Chinese Corporation to utilise the Imperial
Bank as much as practicable for facilitating the movement of funds.

ARTICLE 17.~The Corporation may, subject to all its obligations, transfer or delegate all or
any of iis rights, powers and discretions to their successors or asigns, but the Gorporation which is a
Corporation formed under English Law shall not transfer its rights under this Agreement or the manage-
ment of the Railway to other Nations, or people of any nationality except British or Chinese. Simi-
larly the Railway Adminisiration shall not transfer any of its rights under this Agreement to persons
of other nationality.

It is further agreed that without the express consent in writing of the Director-General and the
British and Chinese Corporation no other rival railway detrimental to the business of the same is to be
permitted, and no parallel line to the Shanghai-Nanking Railway is to be allowed to the injury of the

latter’s interest within the area served by the Shanghai-Nanking main line or branch lines.
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ARTICLE 18,~If on account of contingencies beyond the control of the Corporation, such as war
or very great political changes in China or elsewhere, occuring before the publication of the prospectus
of the issue of an important series of bonds of the loan hereby concerned, the foreign money markets are
affected, or the construction of the Railway is so obstructed ‘that work cannot be carried on, the Corpo-
ration will be allowed a reasonable extention of time for floating such loan or the bond issues thereof,
or for the commencement or completion of the construction of the Railway. But if Bonds hav: already
been issued and interest already become payable thereon, then the work cannot be suspended or postp-
oned unless subject to the exceptions mentioned in the preceding paragraphs.

When the Agreement has been ratified the work shall be begun as soon as possible, and if the
Chinese Railway Administration desire each section will be pushed on as rapidly as practicable. From
the date of ratification a limit of five years shall be allowed for the completion of the whole line, subj-
ect to the preceding exceptions mentioned in this Article, and if this period is exceeded unless with
the consent of the Chinese Administration, the Corporation shall forfeit its one-fifth share of net profits
already earned during the previous five years, and shall not begin to participate in such net profits until
the line has been completed.

ARTICLE 19.~In the working of the Railway the tariff for fares and freights is to he preparad
by the General Traffic Manager and submitted to the Board of Commissioners who shall after dus consi-

deration of existing tariffs of other railways in China approve an economical rate.



The General Traffic Manager is likewise authorised to make arrangements subject to ths approval
of the Board of Commissioners with connecting railways of other companies for through rates of fare
and freight,

In case of military operations, whether on account of foreign war or internal insurrection, the
movement of troops, ammunition and stores by the Chinzse Government, and in case of faminz or other
great public calamity the despatch of relief, shall on the requisition of the Director-General have prefe-
rence over the line at half of the tariff rates.

Nothing to the injury of China shall be allowed to be carried over the line, neither shall the
lin: be used to the detriment of China,

ARTICLE 20.—In the preliminary Agrcement, dated |3th., May 1898 (23rd, day of intercalary
3rd Month of the 24th, Year of Kwang-Hsu), it is stipulated that the Railway Administration has the
right to redeem the Loan at 102 % after twelve and a half years, and at par after twenty-five ycars I3
is now agreed that if at any time after the lapse of twelve and a half years from the date of the issue
of the Bonds the Chinese Railway Administration receives insiructions from the Chinese Government to
cancel any of the Bonds or any of the net profit Certificates the Director-Deneral shall not less than six
months revious to the proposed redemption notify in writing the Agent of the Corporation in Shanghai

declaring the number of Bonds or the number of net profit -Certificaics so required to be redecemed and

cancelled.
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The Agent of the Corporation shall immediately on the receipt of such notice in writing, proceed
to make arrangemenis for the desired redemption by drawing lots, and taking other proper steps in the
way customary in London, of the number of bonds or net profit Certificates in such quantity as may be
required. And as soon as the Railway Administration under insiructions from the Chinese Government
shall remit the proper amount according to the redemption price of the Bonds or the redemption price
of the net profit Ceriificates together with the interest due on the Bonds or the net profits due on the
Certificates, a notice shall be published in two of the most prominent papers inl ondon, and in such other
of financial centres as may be agreed upon with the Chinese Minister for four weeks. At the expiration
of the four weeks and on the day fixed for the redemption, the Corporation shall cause the usual lots to
be drawn for the redemption of the Bonds or Certificates, and shall pay over the respective prices of the
same to their respective holders, and shall thus redeem the Bonds or net profit Certificates and cancel
them, and thercupon the same are to be delivered to the Director-C}eneral, or the Chinese Minister in
London for to return the Director-General.

All the Loan Bonds, and the net profit Certificates shall express that they are redeemable at any
time on the conditions mentioned in the preceding paragraph, and shall state that the payment af any
interest for the Bonds and the participation of any of the net profits by the Certificates so drawn by lot
entirely cease from the date mentioned by the published notice of the Corporation. The amount required

for the redemption shall however have to be got ready and placed in the hands of the Hongkong and



Shanghai Banking Corporation before such redemption is carried out,

The Loan Bonds if redeemed before twenty-five years from the date they were originally issued
shall be paid for with a premium of two and a half per cent. over their face value (i.e. &102, 10s.
will be required to pay for g=100) but after twenty-five years from the date of 1ssue to the expiry of
the term of tho Loan the Bonds may be redeemed without payment of any premium. If any interest is
still due on any of the Bonds at the time of redemption such interest shall have thereuponto be paid in
full. As to the net profit Certificates, if they are redeemed within the term of their duration they are
to be paid for according to their face value, and if such Certificates run to the end of their term they
become null and void and no price need bo paid on them nr need they be redeemed, but any net pr
ofits still due on them shall have to be fully paid up according to their -mounts before the same are
cancelled,

ARTICLE 21.—If any proceeds of the sale of Bonds are lying unused and bearing interest on
their deposit whilst the construction of the Railway is giong on, such interest is to go to the general
account of the Chinese Railway Administration in order that the Railway Administration may enoy the
jull advantage thereof.

It is also agaeed that if the Corporation shall find it necessary, before the sale cof any of the
Bonds, to advance any money for the work, the epxense of effecting such advances, together with the int-

erest thereon, not exceeding a charge of 6 per cent. per annum shall be deducted from the interest derived
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from the above-mentioned unused proceeds of the sale of the Bonds or otherwise to be provided for in
the construction accounts. It is further agreed that the proceeds of the first sale of the Bonds immediately
following any such advance, shall be used to pay off the said advance, so as to save the cost cf the afo-
resaid charge.

ARTICLE 22.—If any of the bonds still remain unredeemed when tho fifty years of the term of
the Loan are about to expire, the Director-General will, within two years preceeding the expiry of the
said term, negotiate by writing with the Corporation for an extension of the term of the Loan and if
six months shall have expired after such negotiations in writing and no definite arrangements shall have
been come to, the Chinese Government shall be at liberty to take steps to devise means for procuring
else-where funds to pay off Loan, and to redeem the Bonds and cancel the mortgage.

ARTICLE 23.—The existing Woosung-Shanghai Line, (as soon as the price agreed upon isready
to be handed cver to the Railway Adminisiration) shall be taken over as part of the Shanghai-Nanking
system, and the carnings and administration of this Section shall be treated in like manner as the Shang-
hai-Nanking Line. The price of Shanghai-Wcosung Line shall be taken at Tls. 1,000,000, and this amount
shall ke paid to the Chinese Railway Administration out of the proceeds of the Loan.

ARTICLE., 24.—~Immediately after the signature of the Agreement and before the issue of any
Prospectus of the Loan to the public, the Director-General shall memorialize the Throne and obtain an

imperial Edict confirming and sanctioning the provisions of this Agreement. The Imperial Edict so rece-



ived shall then be officially communicated without delay to the British Minister in Peking by the Wai-
Wu-Pu,

ARTICLE 25—This Agreement is executed in quintuplicate in English nnd Chinesz, one copy to
be Snwmsmm by the Railway Administration, one by Wai-Wu-Pu, one by the Burcau of Railways and
Mines at Peking, one by the British Minister in Peking, and one by the Corporation, and should any
doubt arise as to the interpretation of the Agreement the English text shall be accepted as the standard,

Signed at Shanghai by the contracting parties this ffteenth day of the Intercalary fifth month of
the twenty-ninth year of the Emperor Kwang-Hsu, being the ninth day of July nincteen hundred and
three of the Western Calendar. .

JARDINE, MATHESON & CO.
(Signed) DAVID LANDALE.
For the [Hongkong & Shanghai Bank,
(Signed) H. M. BEVIS, Manager.
THE BRITISH & CHINESE CORFORATION LTD.
Witness to the Signatures of David Landale and H, M. Bevis:
BYRON BRENAN.
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WORKING AGREEMENT.

Whereas it has been agreed between the parties to the Loan Agreement that for more conven-
ient carrying out of the duties imposed on the Board of Dommissioners of supervising the matiers
referred to in article 6 of the said Agreecment the Board of Communications shall from time to time
nominate a Chinese official of suitable rank and qualifications as a Chinese member of the Board of
Commissioners to be elected (after acceptance by the Corporation) as the Chairman of the last ment-
ioned Board and under the same Board to supervise the comstruction and operation of the Railway
with the title of Managing Director and Whereas it is expedient that the position of such Managing
Director both in relation to the Board of Commissioners and to the Engineer in Chief and the Depart.
mental [{eads of the Railway Staff should be clearly defined so that questions may not arise in future,

RESOLVED.

1. That Mr. Chung Mun Yew who has been duly nominated by the Board of Communications
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and accepted by the Corporation be elected Chairman of this Board with the title of Managing
Director.

2. The Managing Director shall on behalf of the Board of Commissioners exercise the autho-
rity of the Board in the matter of general supervision of the working of the Railway and general co-
ntro! of all employees and otherwise discharge the duties and functions of the said Board in accord.
ance with the terms of the Loan Agreement.

3. The Engineer in Chief shall be the General Manager of the Railway and shall be respon
sible to the Managing Director as the representative of the Board’s authority, for the details of the
Railway Management including general control of the various Departments and the appointment of su-
bordinate employees of the rank of foremen and under. With regard to the performance of his duties
the General Manager shall in all respects regard the Managing Director as the Representative of the
Board’s authority and consult him in all matters pertaining to the appointment and dismissal of all em-
ployees excepting those b:low the rank of foreman and/or Assistant Station Master,

With the written sanction first obtained of the Board the General Manager may delogat: to
any Head of a Department such powers as may be reasonably necessary for the effective control of his
Department,

4. The following shall rank as Heads of Departments:—

The Trafic Manager (Mr. Pope)



The Secretary and Assistant Ganeral Manager

The Senior Engineer of the Engineering Department
The Chief Accountant

The Locomotive Superintendent

The Chief Storekeeper

The Medical Officer

All Heads of Departments shall furnish monthly reports to the Managing Director and in parti-
cular the Chief Accountant shall furnish a monthly report and statement of account; in which Capital
and Revenue Accounts shall be clearly distinguished and in which all items of income and expenditure
shail be properly allocated under verious headings. Heads of Departmeats shall furnish to the Mana-
gin Director, through the General Manager, whenever required, such special information as he may call
for in regard to the condition and working of the various offices or Departmeats, it being understood
that the Accountant’s Department reports direct to the Managing Director.

5. The Managing Director shall cause the monthly reports of the Heads of Departments to be
circulated with as little delay as possible be the Secretary to all the member of th: Board of Comm-
issioners,

6. All indents for materials and good of foreign origin whether purchased locally or from ab-

road shall be signed by the Managing Director and countersigned by the Chief Acceuntant, In case of

RE  EoEEoge @) oY



®ile Hesfogg o @y o<

special emergency where goods or mateaiale are required to be purchased locally, such purchase shall
immediately be reported for the information and approval of the Managing Director. The Managing
Director shall cause a monthly statement of such indents to be circulated to all the members of the
Board of Commissioners It is understood that Commission is chargeable by the Corporation as Agents
of thd Railway on all purchases of materials of foreign origin except urgent local purchases involving
an expenditure of not more than Tls. 2,500 for any one order, it being understood that such local pur
~chases shall always be economically advantageous to the Railway and that for amounts exceeding Tls
2,500 tenders shall always be called for through the Agency of the Corporation.

7. All cheques shall be signed by the Managing Director and countersigned by the Chief Ac
countant,

8. All transfers of Loan funds from London shall be made in accordance with existing proced-
ures, that is to say, that the requisition for transfer shall be signed by the Managing Director or in
his absence by the other Chinese member of the Board of Commissioners, and by one foreign member.

9. The Managing Director shall whenever necessary consult the general Manager with regard
to the affairs of the Railway and the Heads of Departments with regard to matters concerning their
Departments: and the General Manager shall keep the Managing Director fully pésted regarding the
working of the Railway, supplying him with duplicate copies, if rejuired by him, of all reports sent in

to him [the General Manager] from all the Station, shops, or offices exceptig such icpports as relate



purely to the technical working of the sereral Departments.

10. The General Manager shall at such time or times as may be mutually agreed submit to
the Managing Director a budget showing proposed expendiiure (for new work, alteration, repairs etc.).
Such budget shall ordinarily cover a period of 6 months or one year whichever period shall be found to
be most convenient. The Managing Director shall as soon as possible after receipt of the Budget con-
sider and approve the same with such alterations as he shall think proper. No item shall be added
to or omitted from the Budget by the Managing Director except after full discuision with the Gene-
ral Manager. It will be the duty of the General Manager to see that the Budget as approved by the
Managing Director is strictly adhered to and that no additional expenditure is made or liability incu-
rred without the authority of the Managing Director.

11. The Board of Commissioners shall ordinarily meet once in each calender year. Such meeting
shall take place as soon as possible after the conclusion of each financial year and the Board.shall then
receive and consider the Report and accounts for such year. Any member may call a special meeting
of the Board Provided that the object of such meeting is notified to the members of the Board at
least one week in advance and the consent of two members obtained for calling such meeting. The
Board may at any time call upon the Managing Director to report to them on the affairs of the
Railway. |

12. Accounts to be annually audited and report and accounts to be published in English and
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Chinese.

13. These provisions are to be construed with Article 6 of the Loan Agreement and are only
effective so far as they are consistent therewith. Should they not prove satisfactory in securing the
efficient control of the Railway, they shall be subject to revision and amendment hereafter.

April 13th. 1908.
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Arrangement in connection with the modification of the system of control as agreed

upon in consullation between the Deputy Director General (Mr. Chung Mun Yew) and Mr.
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J. O. Bland. Representative of the British and Chinese Corporation.

In pursuance of the Resolutions adopted by the Board of Commissioners at their meeting held
on April 13th, 1908. whereby the control and supervision of the working of the Railway becomes
delegated by the Board to its Chairman, Mr Chung Mun Yew, with the title of Managing Director,
it has been agreed that Mr. A, W. U, Pope, as Engineer-in-Chief and General Manager shall be im-
mediately responsible to the Managing Director (as representative of the Board's authority) for the
details of the Railway's technical and General management; as the principal officer of the Railway
Staff, he shall be responsible for the officiency and general working of the Railway administration, and
shall perform his duties under the direction of the Managing Director, in accordance with the arrange-
ments hereby laid down and approved by the Board of Commissioners. For the purpose of effective
management of the Railway, certain powers and discretions are delezated to the General Manager and
thereafter in turn to Heads of Departments, as hereunder specified, subject to modification or resciad-
ment hereafter in case of need, by the Managing Director and/or the Board of Commissioncrs

The Heads of Depariments of Railway Administration are as follows:—

The Secretary and Assistant General Madnager.
The Engineer in Charg of Maintenance, -
The Chief Accountant,

The Locomotive Superintendent



The Traffic Superintendent.
The Medical Officer.
The Chief Storekeeper,

- The Heads of Departments shall prepare menthly Reports on the Working of their respective
offices. These Reports, with the exception of the Chief Accountant's shall be forwarded to the Ge-
neral Manager for transmission to the Managing Director, who will cause copies to he forwarded wi-
thout delay by the Secretary to the members of the Board of Commissioners,

In addition to these regular monthly Reports, Heads of Departments shall furnish special reports
or information on the working of their officers whenever called for by the Managing Director,

The Chief Accountant’s monthly Report shall contain a clear and complete statment of the Ra-
ilway's accounts, in which Capital and Revenue accounts shall be clearly distinguished and in which
all items of income and expenditure shall be properly allocated under their various headings; this report
shall be transmitted through the Secretary for the information of the Managing Director, the Board
of Commissioners, and the General Manager.

As a matter of general practice the instructions of the Managing Director (as representative
of the Board of Commissioners) will be transmitted to the Heads of Departments (excepiing the
chief Accountant) through the General Manager, whe will forward all importani orders io be record-

ed and circulated by the Secretary in a general Order book.
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The General Rules of the Railway Administration in regard to leave of absence, medical as-
sistance, free passes etc., will be determined by the Managing Director and General Manager in con-
sulation, the and subject to modification in case of need. Whenever employees of the Railway haven
any combplaint or other official communication to make, they shall submit the same in writing to the
Head of the Department concerned, by whon it shall be forwarded, with all necessary informaticn
to the General Manager, for reference to the Managing Director and (in case of need) to the
Board of Commissioners,

No Head of Department shall incur any expenditure on Railway account except such as is
warranted by a standing authority, it will be the duty of the Gereral Manager to see that all
details of work sanctioned in the Annual Estimater are carried out by the various executive Depart-
ment in a proper and efficient manner, and that the Estimates are not exceeded, under their general
headings, without the authority of the Managing Director.

Heads of Departments are authorised to appoint promote, dismiss and reduce subordinaies of
the staff of their respective offices whose salaries do not exceed $50 per mensem, subject always to
the financial exigencies of the Estimates, and the standing Rules of the Railways, as from time o
time authorised. all appointments, pramotions, dismissals, and reductions of emp.!oyees drawing over
$25 per mensem must be recorded in the Department’s monthly Report, In the case of important

Stations, the appointment, promotion, reduction or transfer of Station Master are to be made after



consultation with the Managing Director and in accordance with the latter portion of Article 9 ot
the Board's Resolutions of April 13th, 1908,

Heads of Departments are authorised to grant short leave of absence to all subordinate em-
ployees in their respective Departments subject to the leave regufations of the Railway, recording
in the monthly Report all leave granted to employees drawing over $25 per mensem,

Heads of Departments are authorised to issue cheque passes to all employees of their respe-
ctive Departments and to their families m accordance with the Free Pass Regulations actually in
force,

Heads of Departments may draw stores required for the use of their offices etc. up to limits
sanctioned in working Estimates, but no stores may be ordered or purchased by any Department
unless specially authorised.

The special duties of Heads of D:partments as at present approved and subject to modifica-
tion hereafter by the Managing Director and/or Board of Commissioners are as follows:—

I, Duties of Sceretary and Assistant General Manager.

He shall conduct the general correspondence of the Railway Head Office, keep minutes and

records of the official meeting of the Railway Administration; transmit the Chief Accountant’s mon-

thly Report and other Statements to the Managing Director and Board of Commissicners and General

Manager.
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He shall keep in constant communication with the General Manager and shall assist him in
promoting the muiual dependence inter-communication and harmonious working of the various Depart
ments of the Railway. He shall act for the General Manager in his absence,

Duties of Engineer in Charge of Maintenance

In matters of general administration and policy, the Engineer in Charge of Maintenance will
receive the instructions of the Managing Director through the General Manager. He shall report
through the General Manager in writing whenever necessary, on all matters affecting the proper
maintenance of the Railway and shall be responsible for the same and for the discipline and eflective
organistion of the work of his Department He shall certify annually in the Railway’s Published
Statement of Accounts as to the upkeep and condition of the line,

Duties of Chief Accountant

The Chief Accountant’s duties involving dual responsibility to the Chinese Government and to
the holders of the Railway’s bonds and profit certificates, it shall be open to him, while showing
all due deference to the wishes of the Managing Director and giving effect to the latter’s financial
policy as laid down in the Annual Estimates, to report officially to the Managing Direcior and to
the Board of Commissioners in all cases where he considers that the action taken or policy contem-
plated may prejudice the rights and the interests of the holders of bonds and profit certificates,

He shall countersign all cheques for expenditure on Railway account, as well as all indents



for materials of foreign origin, whether purchased locally or from abroad, and shall be responsible
for the monthly statement of such indents, to be circulated by the Secretary to the Board of Com-
missioners,
He shall prepare for audit and publication the Annual Report of the Railway's receipts and
expenditure, and be responsible for the accuracy of the same,
The Duties of Medical officer, Traffic Superintendent and Chief Storekeeper
Will be decided upon in due course by the Managing Director in consultation with the Gen-
eral Manager, and submitted for the information of the Board of Commissioners.
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Mr., Yuan Ling,
Director General of Railways,

Ministry of Communications,

Sir,

With reference to recent correspondence and to our conversation of July 28th, on the subject
of the Shanghai Nanking Railway, | beg to inform you that this Corporation is willing that the ma-
nagement of that railway should be continued under the conditions laid down in the Resolutions of
the Board of Commissioners of 13th April, 1908, on receiving from the Ministry of Communicatjons
an assurance that the following points will be complied with:=—

(1) The Managing Director of the Shanghai Nanking Railway shall settel without delay all
matters within the financial limits of the Railway's annual budgets, which may from time to time be
referred to him for decision, without the necessity of prior reference to the Ministry of Communi-
cations but shall report the same to the Ministry afterwards: and on receipt of general circular inst-
ructions of the Ministry of Communications will be entitled to draw attention to any points therein
which may be incompatible with special or local conditions,

(2) The expenditure of $66,000 per annum under the heading ‘“‘Directorate General” on the
Shanghai Nanking Railway shall now be reduced to 344,000 per annum, The annual =xpenditure

under the heading ““Direction” shall be substentially reduced by the Managing Director and if neces-



sary after consultation with the Engineer-in-Chief and General Manager.

(3) The proposal for the establishment of a wagon ferry connecting the Shanghai Nanking
Railway and the Tientsin Pukow Railway already submitted by the Engineer-in-Chief of the Shaanghali
Nanking Railway will be carried into effect and be managed by the two said railways in co-operation
by means of funds to be provided by the British and Chinese Corporation, Limited, and/or Chinese
Gentral Railways, Limited, as soon as financial conditions permit and the market for the purchase of
the necessary materials and equipment has become reasonably favourable.

I have the honour to request that you will be good enough if you accept the foregoing points
to give me your reply. .

I have the honour to be,
Sir
Your obedient servant,
(S8d.) S. F. Mayers,
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