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In 1964, U.S„ cigarette output, at

nearly 541 billion, was 1.8 percent

below the record 1963 level. From
1955 to 1963, annual production had

increased steadily, the gain averag-

ing over 3-1/2 percent a year. In

1964, close to 61 percent of the out-

put consisted of filter tip cigarettes,

and about 39 percent, nonfilter tips.

The year before, filter tips com-
prised nearly 58 percent, and non-

filter tips about 42 percent. In 1954,

filter tip cigarettes accounted for

less ±an 10 percent of total output,

U.S. smokers (including those

overseas) use about 95 percent of the

cigarettes produced in the United

States; foreign markets and offshore

shipments take the other 5 percent.
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TOBACCO OUTLETS
Recent Trends in Monufocfured Products and Exports
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SUMMARY

Growers' intentions as of March 1 indicate this year's tobacco acreage
will be about I5 percent below 196^ and the smallest since I89O. The I965 acre-

age allotments of flue-c\ired and bvirley—the 2 big-volume cigarette tobaccos

—

have been cut about I92 ^-^d 10 percent, respectively, below I96U, because of
record supplies. Congress is considering legislation on an acreage-poimdage
program for tobacco. If enacted, and then if favored by at least two-thirds of
flue-cured growers voting in a referendum, the I965 acreage of flue-cured would
be increased above that indicated by the March 1 intentions report » In I96U,
average per-acre yields of flue-cured tobacco were highest in history. Yields
of burley were the second highest recorded even tho\agh drought conditions
affected a substantial producing area. Acreage allotments of Maryland and Ken-
tucky-Tennessee fire-cured and dark air-CTired were also reduced because of
large supplies

o

'In 196k, U. S. smokers consumed 511 billion cigarettes

—

2^ percent fewer
than the record number in I963. Cigarette consumption per capita (18 years old

USDA,Ma„-ona,Agricu(turalU6ra^

10301 Baltimore Blvd
BeltsviUe, MD 20705-2351
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and over) declined 3^ percent from the I963 peak and was lowest since I96O,
Tax data indicate that cigarette consumption by late I96U and early I965 had
regained and probably topped the late-1963 level. Congressional committees

are considering legislation concerned with the labeling and advertising of
cigarettes

.

In 196k, output of cigarettes, at nearly 5^1 billion cigarettes, was
about 10 billion less than the record I963 level. U. S. smokers consumed about

95 percent of the total, and near-record exports took most of the rest. Of
total output in 196^, filter tip cigarettes comprised nearly 6I percent and

nonfilter tips about 39 percent; in 19^3 j filter tips comprised close to 58
percent, and nonfilter tips about k2 percent.

Consumption of cigars and cigarillos by U, S. smokers in I96U totaled a

record 9»1 billion—25 percent more than in I963 and 7 percent above the pre-
vious record of 1920, Cigarillos accounted for a significant proportion of
the 196k total, whereas in I92O the full-size cigars were dominant. Consumption
of cigarette-size cigars (not included in the cigar and cigarillo total),
though still only a small part of. total tobacco consumption, rose sharply in
I96U.

In I96U, consumption of smoking tobacco in pipes and "roll-your-own"
cigarettes totaled about Qk million pounds—I9 percent above the previous
year and the highest since 1953. Nearly all the increase was in consumption
of pipe tobacco.

Output of chewing tobacco last year was about 66 million pounds—1 per-
cent above I963 and highest in 5 years. Though output of scrap chewing, the
largest category vras slightly under 1963j this decrease was more than offset
by the gain in output of plug chewing, the second largest category. Last
year's output of snuff, at 31*^ million po\jnds, was down about 1 percent from
1963 and a long-time low.

Exports of unmanufactxared tobacco in I96U totaled about 58U million
pounds (farm-sales weight)—a little above I963. Exports during December I96U
were unusually large, probably due to anticipation of the dock strike. The
strike which occurred during January and February also affected exports those
2 months. Exporters placed a value of $Ul3 million on I96U exports of unmanu-
factured tobacco—a record high and 2 percent above the declared value in I963.
For the year ending June 30, 1965j exports of tobacco are likely to be down
about 8 percent below the 8-year high of 1963-61+, largely because exports of
flue-cured tobacco, which make up over three-fo\irths of total exports, will
likely be down.

Government price support levels for I965 tobaccos eligible for price
support are about 1 percent higher than for 196^. The increase results from
the rise in the parity index—based on the comparison of its I962-6U average
with 1959' The parity index measures the average change over time in the
prices of commodities and services commonly bought by farm families.
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The 1965 intended acreage (reflecting the cut in acreage allotments)
would result in a smaller crop of flue-cured tobacco than in 196k, assuming an

average yield per acre with an allowance for trend. The crop, plus a mid-1965
carryover that is expected to be about 6 percent larger than in mid-196J+, would
provide a total supply for I965-66 that would be a little lower than the record

level for 196i+-65.

Assuming an allowance for trend in average yield per acre, the intended
acreage of burley would provide a I965 production that would be about 3 percent
above past season marketings when dry weather in some areas reduced the crop.

The burley carryover into I965-66 is likely to be at a new high which, together
with this year's production, may raise the I965-66 supply to a record high.

The I96U-65 supply of Maryland tobacco is above any previous year. The
1965 allotments for most farms were reduced 15 percent and intended acreage is

down about 13 percent. Auctions for the I96U crop are scheduled to begin
April 21 and continue through July 9* Prices are expected to be considerably
higher than last season when the I963 crop was marketed; the quality of the

1963 crop was reduced by dry weather.

Based on the I965 prospective acreages and average yields with an
allowance for trend, the I965 production of fire-cured tobacco would be about

7 percent smaller than 196^4- crop marketings; production of the dark air-cured
and sun-cured tobaccos would be 6 percent below 196^+ crop marketings. The I965
acreage allotments for farms growing Kentucky-Tennessee fire-cured and dark air-
cured types were cut 10 percent. Farm allotments for Virginia fire-cured and
sun-cured tobaccos were mchanged; supplies of these types are significantly
lower in relation to requirements than those of the Kentucky-Tennessee types.

The 196^65 supply of the Pennsylvania cigar filler type is the largest
in many years but supply of Ohio filler is a tenth lower than in each of the
previous 2 years. The I965 intended acreage of Pennsylvania filler is the same
as last year's harvested acreage, and intended acreage of Ohio filler is up 5

percent from a year earlier. Manufacturers' and dealers' stocks of Puerto
Rican filler (including those in Puerto Rico) on January 1, 1965? were 3 per-
cent above a year earlier.

Arrivals of foreign cigar tobaccos climbed sharply in 196^+. Stocks
held by U. S. manufacturers and dealers on January 1, 1965? jimrped 53 percent
above those held on January 1, I96U; stocks of Dominican and Brazilian tobaccos
more than doubled, and stocks of Philippine and Colombian tobaccos were up
aromd 70 percent from a year earlier. On the other hand, since imports of
Cuban tobacco are embargoed, U. S. stocks of Cuban tobacco continue to diminish
and are far below the normal pre-embargo level.

The 196^-65 supply of the Connecticut Valley binder types is at a new
low. Based on March 1 intentions, the 19^5 acreage of Broadleaf is indicated
6 percent below that harvested in I96U, and intended acreage of Havana Seed is

one-fifth below that harvested in I96U.
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The 196^65 supply of Southern Wisconsin tobacco is below each of the
previous 3 years, and total supply of Northern V/isconsin tobacco is the small-
est in many years. The 196k crops of both Wisconsin types brought the highest
prices paid for these types of the past several years. Prospective I965
acreages of Southern Wisconsin and Northern V7isconsin tobaccos are the same as
last year's harvested acreages.

The I96U-65 supply of Connecticut Valley shade-grown cigar wrapper
tobacco is the smallest in 5 years; th^- supply of Georgia-Florida cigar wrapper
tobacco is about the same as in I963-6U. According to March 1 intentions, I965
acreage will be up 10 percent from 196^ in the Connecticut Valley area, and up

9 percent in the Georgia-Florida area. During the I963-6U marketing year,
exports of Connecticut Valley wrapper tobacco were probably record high; but
d\iring the first half of 196^4-65 ( Jiily-December I96U)

, they were a fifth lower
than the year-earlier level. The exports of Georgia-Florida wrapper were down
about k percent comparing the same 2 periods.

NATIONAL TOBACCO INDUSTRY ADVISORY COMMITTEE

THE ACREAGE-POUNDAGE PROPOSAL

The National Tobacco Industry Adviso2:y Committee—a UU-member group
representing all types of tobacco and all segments of the industry—advises the
Secretary of Agriculture on tobacco problems. This gro\ip met in VJashington on

January 15, 19^5 j to consider the report of a task force on recommended changes
in the present tobacco program and other matters o The task force was appointed
by the Secretary in response to a recommendation of the Advisory Committee at

its meetings November I8-I9, 19^^. Members of the task force were chosen from
the Advisory Committee, Land-Grant institutions, and the U. S. Department of
Agriculture,

The report of the task force dealt primarily with a proposal to stabilize
production of tobacco by means of an acreage-poundage program. An acreage-
poundage program would continue acreage allotments, and in addition apportion
poundage quotas among growers. This would provide more effective adjustment of
supplies in line with demand, and would provide greater incentive for quality
improvement—an essential prerequisite if exports are to be expanded. The
Advisoiy Committee thoroughly discussed the principal features of the proposed
acreage-poundage program and unanimously recommended that the Department of
Agriculture adopt this approach to the problem of stabilizing tobacco produc-
tion. It was recognized that legislative authority was necessary before further
steps could be taken.

The President, in part of his agricultural message to Congress on
February k, 19^5? stated:

"The tobacco program must also be reappraised this year. Yield increases,
higher Government costs, deterioration in quality, and loss of foreign markets
have weakened what has been a highly successful program.
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"Legislation is needed to authorize production and marketing limits on

an acreage-po\indage basis. Consideration should also be given to revisions in
o\ir programs which will make American tobacco more competitive in world markets,"

Legislation authorizing the establishment of an acreage-poundage program
for tobacco was introduced in both the Senate and House of Representatives.
Hearings on this legislation have been held in Washington, and also in the
flue-cured tobacco producing areas (flue-cured tobacco is the only kind of
tobacco that would be affected in the 19^5 crop year if the proposed legisla-
tion becomes law). The Under Secretary of Agriculture testified in favor of

the proposed legislation authorizing an acreage-poundage program for tobacco
at hearings held by the Senate and the House Agriculture Coiranittees (February

9 and 11, respectively).

On March 23, 19^5} H. R. 5721, a bill to provide for acreage-poundage
marketing quotas for tobacco, and for other purposes was passed by the House
of Representatives and sent to the Senate. As this report was being prepared,
the Senate Agriculture Committee was considering legislation to authorize an
acreage-poundage program for tobacco. Under the bill as passed by the House
and also as introduced in the Senate, at least two-thirds of the growers of a
kind of tobacco, voting in a referendum, would have to approve before an
acreage-poimdage program could go into effect for that kind.

TOBACCO PRODUCTS

Cigarettes

In 196^, U. S. smokers consumed about 511 billion cigarettes—2§ percent
less than the record I963 total but above any previous yearo The nimber of cig-
arettes consumed per person I8 years and over in I96U, at ^,191 (about 2092
packages), was down 32 percent from the I963 peak and was the lowest since I960.
(See table 3^ Average consumption per smoker would exceed the per capita fig-
ure, which is obtained by dividing total consumption by total popTjlation I8
years and over.) Most of the I96U decline in cigarette consumption occurred in
the first few months following release of the Surgeon General's report on smok-
ing and health in mid-January. Data on taxable removals indicate that by the
final quarter of 19^^? cigarette consumption had regained and probably topped
consumption of late I963. Cigarette consumption in I965 seems likely to increase
gradually but uncertainties affecting the outlook will continue for some time.

Regulations of the Federal Trade Commission requiring health warnings on
packages and in all cigarette advertising are scheduled to go into effect on
July 1, 1965.

On March 22, I965, the Senate Commerce Committee started hearings on pro-
posed bills dealing with labeling and advertising of cigarettes. Also, hearings
on this subject are expected to be held beginning April 6, "by the House Committee
on Interstate and Foreign Commerce, (in the last session of Congress, the
House Committee held hearings on several bills concerned with regulation of
cigarette labeling and advertising on June 25-29 and J\ily 2, I964.)
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Table 1.—Cigarettes: Total output, domestic consumption,
shipments and exports for specified periods

Period
]

Total :

output :

Domestic !

consumption

ShijMttent

Overseas :

; forces and :

-, 7
other jL/

:

s to :

Puerto Rico :

and U. S. :

/
islands £/ :

Exports

Billions Billions Billions Billions Billions

Average: j

lQli7_kQ
I 380.5 11.7 1.5 22.5

1950 : 392.0 360.2 15.6 1.9 IU.3

1951 UI8.8 379.7 20.1 2.0 16.8
1952 i+35.5 39^.1 21.7 1.9 16.

U

1953 ^23.1 386.8 18.8 2.0 16.2
Uoi 8 "^68 7 15 Q 1 8 15 U

1955 • U12.3 382.1 13.2 2.0 15.1
1956 . U2U.2 393.2 13.3 2.0 15.7
1957 I+U2.3 U09.i+ 13.7 2.1 17.0
1958 • U70.I U36.I+ 13. J+ 2.2 18.1

1959 U89.9 U53.7 13.7 2.5 19.6

i960 : 506.9 V(0.\ li+.3 2.5 20.2
1961 . 528.3 1+88.1 1I+.6 2.8 22.2
1962 535.5 i+9i+.5 13.9 3.1 2I+.I

1963 : 550.6 509.6 lU.3 3.2 23.6
196U 3/ . 5^+0.9 ij-97.U 13.9 3.6 25.1

1/ Also includes ship stores and small tax-exempt categories.

2/ Includes Virgin Islands, G\iam, American Samoa, Wake, and Canton and Ender-
b\iry Islands.

3/ Subject to revision.

Compiled from reports of the Internal Revenue Service and the Bureau of the

Census

.

In I96I+, U, S, output totaled nearly 5l]-l billion cigarettes—about 95 per-
cent for U, S, smokers and most of the other 5 percent for commercial exports
to over 100 coimtries and for shipment to Puerto Rico, The 1964 output of cig-
arettes was divided nearly 6I percent filter tip and about 39 percent nonfilter
tip. (See table 2.)

The United States, world's leading exporter of cigarettes, exported more
in 19614- than in any previous year except 1914-8 when large shipments went to the
Philippine Republic. Cigarette exports in December 1961+ were particiilarly
large, probably in anticipation that shipping would be interrupted if agreement
were not reached between employers and longshoremen, U. S, cigarette exports
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Table 2.—Cigarettes: Estimated output of nonfilter tip and filter tip

by length, and percentage distribution, 1952-6i+

Year
output

: Nonfilter tip Filter tip

\ Total
Regvilar

fv mm.
* Or-

;
1/

Total .

Regular

:

70 mm.

:

Long
80 ram.

: King
: 85 mm.

: Bil. : Bil. Bil. Bil. Bil. Bil. Bil. Bil.

1952 : U35.5 : U29.9 353.

U

76.5 5.6 5.0 0.6

1953 : U23.I 29/ .0 113.7 : 12.

U

6.0 6.1+

1954 I )im ft
: 36U.9 253.3 1 T 1 AXJ-X.D

1955 i+12.3 335.3 22U.5 110.8 ! 77.0 9.0 6.5 61.5

1956 : U2U.2 : 307.3 203.9 103.^ : 116.9 7.1 17.9 91.9

1957 : hk2.3 : 27U.O 180.3 93.7 : 168.3 8.0 k6,l 111+.2

1958 2/ U70.5 : 257.5 169.0 88.5 : 213.0 6.9 5U.5 151.6

1959 : U89.9 : 251.1 159.0 92.1 238.8 5.5 kQ.2 185.1

i960 : 506.9 : 2U8.9 151.9 97.0 : 258.0 3.6 k6.h 208.0
±yO± • 528.3 : 251.2 1U8.5 102.7 : 277.1 3.1 h7.h 22606

1962 : 535.5 : 2U3.O 139.8 103.2 292.5 2.k 1+8.1 21+2.0

1963 550.6 : 231.5 128.6 102.9 : 319.1 2.2 U5.8 271.1
196U 5^+0.9 - 211.6 111.9 99.7 : 329.3 1.8 U2.5 285.0

: Percentage d]Lstribution
: Pet. Pet. Pet. Pet. : Pet. Pet. Pet. Pet.

1952 100.0 98.7 81.1 17.6 : 1.3 1.2 0.1

1953 100.0 : 97.1 70.2 26.9 : 2.9 l.k 1.5
1954 100.0 90.8 63.0 27.8 9.2 1.7 7.5
1955 100.0 : 81.3 5h,k 26.9 : 18.7 2.2 1.6 1U.9

1956 ! 100.0 72oU 1+8.1 2h.3 : 27.6 1.7 h.2 21.7
1957 : 100.0 62.0 J+0.8 21.2 : 38.0 1.8 10.1+ 25.8
1958 : 100.0 5U.7 35.9 18.8 :

i+5.3 1.5 11.6 32.2
1959 ! 100.0 : 51.3 32.5 18.8 : U8.7 1.1 9.8 37.8

i960 : 100.0 U9.I 30.0 l9ol : 50.9 .7 9.2 1+1.0

1961 ! 100.0 ; ^7.5 28.1 19.^ : 52.5 .6 9.0 U2.9
1962 : 100.0 h3,h 26.1 19.3 : 5^1.6 .h 9.0 1+5.2

1963 ! 100.0 :
i+2.1 23pU 18.7 57.9 .k 8.3 1+9.

2

I96U ; 100.0 39.1 20.7 iQ.k 60.9 .3 7.9 52.7

1/ Includes 80 mm. nonfilter tips which were fairly significant in I956-60, but
which have since comprised a very small proportion of the total. 2/ Data shown for
1958 are final figures from the Census of Manufactiires ; total production indicated by
the Census is slightly above the 1+70,1 billion total reported by the Internal Revenue
Service.

General notes: Cigarettes having lengths other than specified in this table were
included in the group with which they were most nearly comparable. The distribution
of total cigarette output prior to 1958 represents approximate estimates based on
unofficial source materials.
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Table 3^—Cigarettes and all tobacco products: ConsiJinption per capita,
18 years and over (including overseas forces), and indexes, I925-6U

Year
]

Cigarettes l/
• AIT "f" PiVtp r» • Cigarettes

—

'

\ number ) (pounds ) : prociuc u s

Kumber Pounds Pcurids ( Indexes—1957-59==100)

1 OPS 1,005 3.10 Q 66 2o 33 Qo03
1,191 3.23 30 34 Qo03

T QPV 1,279 3.65 ^0 33 39 Qo03
l.yez.0 , 1,306 3.75 y . po 35 40 o2

1,50^1- M-.OO y . op 38 44 Qc05

1,^85 U.21 38 i+5 Qo03
i-yD-i- 1,399 3.99 36 U3 79
1932 1,21^5 3 '^2 8.23 32 37 71
1933 : 1,33^ 3.51 8.17 3^ 37 70
no's)! 1,U83 3.95 0.

1 38 42 75
1,56U U.22 0,0/ 40 45 75
1,75^ ^.77 9« JO 45 51 Qaoo

1 CSV <

: 1,8U7 5.01 SO 47 54 Qo

i-yjO . 1,830 U.92 47 53 00
lyiy 1,900 5.15 7« OP 55 Qnou

1 Q)rA
: 1,976 5.35 y tUd 50 57 03
r 2,236 6.08 1 PP 57 65 00

I9U2 : 2,585 7.27 11.23 cc00 7o 97
19^3 ! 2,956 Q r\).o.Om- 11.78 75 Q/CcSo 101
1 Okli <

t 3,039 XX, 77 07 99
! 3, ^^9 OPxo .

QQ00 101 li<;

X^HW -> 1.1. 9.43 QQ00 T /AT101 xuo
xy+ ( ! 3,^16 9.12 » J L 07 97 10H
1 qURX^Ht-/ : 3,505 9.^2 89 101 xuo
T qLlO

i 3,4-oO 9.45 1 P PP Qri09 xOx xup

xypu : 3,522 9.5U 1 P PQ 90 102 xuo
x^^px : 3,7^3 9.9^+ 1 P SQ 95 106 xuo
1952

^ 001.
: 3,884 10. 13.10 99

T T T111 113
1953 : 3,702 10.36 12.95 94

T T T111 111
T QSlixypH- : 3,5M-U 9.58 IP 11 90

T /AO102 1 nilXUH
: 3,595

n li Q9.^0 1 1 Qfi 92 101 T AQ

xypo : 3,6U7 9.3i^ 93 100 1 AAXUW

3, (51 OA 11 U"^ yo oft yo
1958 : 3,9^9 9.^5 11.72 101 101 101
IQSQ^yjy : 1^,071 9.UU 11.72 loU 101 101

i960 : U,172 9.65 11.82 106 103 102

1961 : U,266 9.8U 12.00 109 105 103
1962 : if,265 9.68 11.80 109 103 102

1963 : h,3h5 9.70 11.78 111 lOU 101

196U 2/ : U,19l 9.20 11.52 107 98 99

1/ The weight represents the unstemmed processing-weight equivalent of the tobacco.

2/ Subject to revision.
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totaled 25.1 billion in 196^, valued at $llU-|- million. The number exported was
up 6-|- percent from 1963 and total value was up yI" percent. Cigarette exports
to Hong Kong—leading outlet—were up one-fifth and to Spain—second ranking
outlet—were 2^ times the I963 level. There were moderate to sharp increases
in cigarette exports to Kuwait, the Netherlands, Canary Islands, Japan, Denmark,
Republic of Panama, Ecuador, and Paraguay, but moderate to sharp drops in cig-
arette exports to Gibraltar, Peru, Belgium, and Malaysia,

Cigars, Cigarillos. Small Cigars

U, S, smokers (including those overseas) smoked a record 9»1 billion
cigars and cigarillos in I96U—25 percent more than in I963 and 7 percent above
the long-standing previous high of I92O, Cigarillos accounted for a significant
proportion of the 196^ total whereas in I92O the fvLLl-size cigars were dominant.
The 196^ cons\aitiption of small cigars (approximately cigarette-size and not in-

cluded in the cigar and cigarillo total) was about 970 million, 2-g- times higher
than in I963 and the highest since 1917.

Cigar and cigarillo consumption per male I8 years and over in 196^+ rose
to 15^^—an increase of about 30 over I963 and the highest since 1929 • Because
of the growing proportion of cigarillos, the trend towards slimmer dimensions
in cigars, and the savings in leaf use from reconstituted binder, the unsteramed

tobacco eqiiivalent of cigars has not risen commensurately with the units. (See

table 6.)

The biggest increase in cigar and cigarillo sales from I963 to 196^ oc-
CTirred in those priced to sell for 6 cents each and xuider; in this retail price
bracket, which includes the big majority of cigarillos, taxable removals jumped

382 percent. Taxable removals of cigars retailing for over 6 cents but not
over 15 cents apiece rose 1^ percent from I963 to 196k, and those retailing for
more than 15 cents apiece increased about IQg- percent.

Data for January I965 show taxable removals of large cigars and ciga-
rillos to be down only slightly from the high January 196k figure. Cigar and
cigarillo consumption is expected to gain moderately in I965 and set a new high.

Taxable removals of cigarette-size cigars during the first half of I965
are not likely to reach the exceptionally high rate of a year earlier. Taxable
removals for I965 as a whole, however, will be well above recent years except
for I96I+.

Exports of cigars in I96U totaled a record high of kk million, valued
at $1.8 million; the number exported was nearly one-third higher than in I963.
The principal countries of destination were France, Iceland, Canada, Australia,
Republic of South Africa, and the Bahamas,
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Table Ij.—Large cigars and cigarillos: Output and consumption for specified periods

: Factories in the Imports for

: United States 1/ From consumption

iotax :

Removals Puerto
Rico

:

Total ] From
Total

consumption

! output : Taxable :Tax-exempt taxable
[Philippine

]
Republic

3/

Million Million Million Million Million Million
Average

:

I9I17-U9 P ,ODO 5 618 U2 5 12 2 12 5,665

19^0 5,550 5,525 »i7 X X 5,503
5 J f f 4 5,695 85 X -I )i 1 5, /9^

19? 6,026 5.951 102 -L5 3 D,UD f

6,122 6,025 90 17 3 0,130
195i^ b,0d9 5.896 89 50 16 4 8 6,043

19?? ,ULW 5,915 82 fill 20 5 5,095
l9?o 5 ,990 5,863 72 93 23 1, 9 ,U4-£:

-1-95 ( 6,145 5,995 79 XicM- 5 9
±95 6,260 87 13/ 28 4 0,503
1959 6,857 6,717 103 IU8 4/10 6,989

i960 6,991 6,728 105 198 32 6 4/11 7,052
1961 6,6it2 6,558 118 35!+ 24 8 4/16 7,038
1962 6,681^ 6,Ui+2 126 483 23 14 T^/19 7,055
1963 6,716 6,621 Ihh 526 24 15 33 7,282
196U 5/ 8,736 8,122 193 809 28 13 44 9,108

1/ Includes bonded manufacturing warehouses that made cigars from tobacco imported from a single source
cour.try. 2/ Prior to the embargo on imports from Cuba (effective Febrriary I962) cigars imported from Cuba
accounted for 70 percent or more of total cigar imports except in I96I. 3/ Total removals from U. S.

factories including bonded manufacturing warehouses, from Puerto Rico, imports, minus exports, k/ Estima-
ted—excludes little cigars. _5/ Subject to revision.

Basic data but not estimates compiled from Reports of the Internal Revenus Service and the Bureau of
the Census.

Table 5.—Small cigars (weighing not more than 3 pounds per thousand and approximately
cigarette size): Output and removals for specified periods

Period Output
Factory removals

;
Total [ Taxable

|
Tax-exempt

Million Million Million >iillion

Average

:

1947-49 84.1 84.6 84.6 Neg.

1950 68.9 69.2 69.1 .1

1951 69.2 68.6 68.2 .4

1952 67.1 67.4 66.9 .5

1953 58.3 56.9 56.7 .2

1954 61.2 62.9 60.3 2.6

1955 58.7 57.8 57.0 .8

1956 ! 63.6 59.5 58.9 .6

1957 49.0 49.1 48.8 .3

1958 170.0 160.0 159.7 .3

1959 530.1 505.5 481.6 23.9

i960 ! 148.7 158.7 141.9 16.8
1961 ! 158.2 152.9 146.1 6.8
1962 ; 164.0 162.9 155.8 7.1
1963 ! 281.4 272.4 264.2 8.2
1964 1/ 973.9 973.8 939.7 34.1

1/ Subject to revision.
Compiled from reports of the Internal Revenue Service.
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Table 6..—Consumption of cigars, smoking tobacco and chewing tobacco per male, and
snuff per person, I8 years and over, and indexes for specified periods

Period

Consumption per male I8 years and over

Large cigars and
cigarillos 1/

Smoking
tobacco 1/

Chewing
tobacco 1/

Per person
18 years and over

Snuff 1/

j^iverare

:

191+5

I9U6
19^7
19kS
19I19

1950
1951
1952
1953
195 U

1955
1956
1957
1958
1959
i960
1961
1962
1963
I96U 2/

Number

95
102

95
96
92
91
9h

97
98
95

95
9h

95

99
106
105
loU
103
105

130

Poixifls Pounds

110
119

nk
102

103
101+

110
111
107

106

98
96
100
10k
98
99
97
99
109

259
161

157
159
158
l5i^

ikh
137
123
118

112

99
97
loU

99
99
99
93
93

108

Pounds

189
178
155
IU9
138
13!i

131
128
125
120

116
110
IOI+

99
97
91
91
89

89
90

Pounds

1925-29 177.'+ il.lO I+.15 5.03 0.52
1930- 3U 125.2 2.96 3.15
1935-39 120,9 2.c9 ^.39 2.40 .42

118.9 2.07 3.67 2,3!.|- .43

19'+5 112.3 2. 71 3.41 2.34 1. 1..44

1940 120.4 2.93 2. 12 2.21 .40
I9U7 112.0 2.70 2.06 1.92, • 39

llj. / d. OU 2.09 1.05 .40

19^9 109.3 2. 50 2.OO 1.71 .40

1950 107.8 2.53 2.03 1,67 .38
lypJ- Tin "7 1 An1. oy .3/

115.0 2.72 1.80 1.58 .36

1953 115.5 2,72 1.62 1.55 .36
195 1+ 112.8 2.6U 1.55 1.1+8 .35

195? 112.8 2,60 l.i+7 1.1+1+ .35

1950 110.8 2. Ill 1.30 1.36 .3U

1957 112.9 2.37 1.27 1.29 .32
1958 117.3 2.i+5 1.37 1.23 .31
1959 125.0 2.55 1.31 1.20 .29
i960 12!+. 7 2.1+2 1.30 1.13 .30
1961 122.9 2.i+3 1.30 1.13 .29
1962 121.9 2.U0 1.22 1.10 .28

1963 12U.6 2.39 1.22 1.11 .27
I96I+ 2/ 15»+.3 2.69 l.i+2 1.11 .26

1957-59=100

Average

:

1925-29 150 ... 167 316 1+06 168
1930-3^ 106 120 251+ 150
1935-39 102 117 333 200 138
19l+0-i+l+ 100 317 279 189 ll+O

129
127
130
129
125
121
118
117
115

115
110
105
100

95

97
93
91
86
81+

1/ Unstemmed weight eq\aivalent for cigars and finished-product weight for all others. 2/ Subject to
revision.
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Smoking Tobacco

The 196^ production of smoking tobacco for pipes and "roll-yoor-ovm" cig-
arettes totaled 82-^ million pounds—17 percent above I963 aJid largest in 10 years.
Output surged upward in the first quarter of l^Gk but the rate of gain slackened
in succeeding quarters.

An estimate of consumption of smoking tobacco by U. S, smokers (including
overseas forces) is derived by adding total removals from domestic factories
and taxable removals of imported smoking tobacco and by subtracting exports.
For 1964, consumption is estimated at Oh million pounds—I9 percent above the
previous year and the highest since 1953. (See table 7.) Nearly all of the
increase was in consumption of pipe tobacco; use of tobacco for "roll-your-own"
cigarettes increased a little. The number of "roll-your-own" cigarettes smoked
in 196^ is estimated at around 12 billion, compared with about 11-3A hiUion
in 1963.

Consumption of smoking tobacco per male, I8 years and over, v;as about
1-2/5 pounds (product weight) in 196^^—16 percent more than in I963 and the most
since 1955. (See table 6.) Total consumption of smoking tobacco in I965 will
probably be below 196^, although higher than in other recent years.

According to the Bureau of Labor Statistics wholesale price index, man-
ufacturers ' prices of smoking tobacco through January I965 remained virtually
unchanged since April 196^, when they increased 1,7 percent.

Taxable removals of imported smoking tobacco in I96U reached a record
3 million pounds, contrasted with removals ranging from 1,3 to 1,6 million in
the preceding 3 years. Imported smoking tobacco made up about 32' percent of
total U, S, consumption of smoking tobacco in 196^, The Netherlands furnished
80 percent of the imported smoking tobacco, the United Kingdom 10 percent, and
Denmark k percent. The average value of imports in 196^4- were as follows (per

po\md, excluding the 17i-cent duty): The Netherlands, $1,11; United Kingdom,

$2.^7; Denmark, $0.96; all sources, $1.23.

Exports of packaged smoking tobacco in I96U totaled 1,^19,000 pounds,
valued at $2.1 million. The quantity jumped 62 percent, and the value 59 per-
cent over 1963. The volume shipped was the largest since 19^7. Canada, account-
ing for over a fifth of the total, increased takings 29 percent. Large percentage
increases occurred in exports to Japan, Australia, Denmark, Iceland, and West
Germany. Other destinations taking more than in I963 included Switzerland,
Sweden, and Hong Kong.

Smoking Tobacco in
Bulk for Export

Bureau of Census export statistics report a sizable volume of manufactured
tobacco as smoking tobacco in bulk, most of which is not covered in Internal
Revenue Service output statistics. This export category includes specially
prepared cigarette tobacco, cut or granulated tobacco, partially processed
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Table 7, — Smoking tobacco: Output, removals, foreign trade, and
consumption, for specified periods

Period Output

Removals ;

: Taxable :
"^^^

,

exempt

Imports,

taxable

:
1/

Exports,
', in

[
packages,

Total
consump-
tion 2/

Exports

,

smoking
. tobacco
in bulk

: 3/

: Mil. Mil. Mil. Mil. Mil. Mil. Ml±.

: lb. lb. lb. lb. lb

.

lb. lb

.

Average

:

19U7_li9 106.8 VIOU.6 V2.3„ 1

.1 1.2 105.8 l.U

1950 \ 107.7 IOU.3 3.^ .1
c
.0 1U( .<c ±. M-

1951 ; 101.3 97.^ 4.0 . 1 .7 lUU, 1.9

1952 : 90 'O 92.9 3.6 . 1 .0 90 .0 2.3

1953 ! 00 .0 84.2 2.i4 .0 00 * ± k 74. {

195i+
: 83.7 81.2 2.5 .1 .6 83.2 U.6

1955
Q.r\ r\

: oO.O 77 7 2 ^ .1 CT 79»D D.2
1956 : 71.5 69.9 1.7 .1

/r
.0 71.1 5.7

1957 70.5 68.7 1.7 .2 aoD 70.0 )l )l

1950 : 70.0 7U.0 2.0 .4 .7 75.7 7.5

1959 : 73.2 71.2 1.9 .7 .7 73.1 8.5

i960 73.8 71.3 2.3 .9 .9• 73.6 7.7
1961 :

7i+.2 71.

U

2.5 1.3 .8 7U.i+ 9.0
1962 : 70.9 68.3 2.6 1.1+ .9 71.^ 8.6

1963 : 70.

U

68.0 2.2 1.6 .9 70.9 9.8
196U 5/ : 82.5 79.0 3.h 3.0 l.i+ 8U.0

Tr. T—. rr

12.3

1/ Prior to July I962, data are from Census import classification "tobacco
manufactures, n.e.s."

2/ Total removals plus taxable imports minus exports in packages.

3/ Includes specially-prepared cigarette tobacco, cut or granulated tobacco,
partially-processed blended tobacco and shredded tobacco. Virtually all of
the smoking tobacco in this export class is not included in Internal Revenue
Service output figures for smoking tobacco.

hj Partly estimated.

_5/ Subject to revision.

Compiled from reports of Internal Revenue Service and Bureau of Census,
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blended tobacco, and shredded tobacco. In I96U, exports of smoking tobacco in
bulk increased 26 percent to 12,3 million pounds—a record high. December ex-
ports were unusually large, and may have reflected concern about a possible
dock strike that began the folloving month. Declared value of the 1964 exports
was $12-3/4 million—27 percent above I963 and also a record high, Switzerland,
accounting for over a fourth of the total quantity, increased takings I6 percent,
Dominican Republic, second ranking outlet, boosted takings 36 percent, while
Italy, ranking third, tripled its I963 takings. Exports to Spain more than
doubled and to Ecuador rose over a third. Other countries receiving larger ex-
ports were Finland, Bolivia, Haiti, and Australia, but among those receiving
less were Mexico and Panama,

Chewing Tobacco

Chewing tobacco output in I96U totaled about 66 million pounds—1 per-
cent above I963 and highest in 5 years. Production of scrap chewing, which
made up 51 percent of all chewing tobacco, was slightly below I963. But plug
chewing, comprising 39 percent of total chewing tobacco, gained 1 million pounds
or k percent. In the first 10 months of 1964, production of pl'ug chewing ex-
ceeded total removals by approximately 700,000 pounds, but in the final 2 months
of the year it fell below total removals by nearly a half-million pounds.

Twist and fine-cut together made up about 10 percent of chewing tobacco
production in 1964, Production of twist declined a little but fine-cut in-
creased moderately.

All except a small fraction of chewing tobacco output is consumed domes-
tically. In 1964, taxable removals of the combined chemng tobaccos—a measure
of total domestic consumption—^were slightly above the previous year, due to
a small rise in plug and fine-cut. Taxable removals of scrap chewing and twist
were practically even with I963.

The 1964 consumption of chewing tobacco, per male I8 years and over, was
about the same as in I963 but about a fourth less than 10 years ago.

According to the Bureau of Labor Statistics wholesale price index, man-
ufactiirers ' prices for plug chewing through January I965 remained unchanged
since October I963 when they advanced 6 percent.

Exports account for only a small fraction of chewing tobacco output and
consist mostly of twist and plug. These exports have trended downward and, in

1964, totaled 412,000 pounds—11 percent less than in 1963 and lowest on record.
Value of the exports was $395 > 000—down 6 percent. Shipments to Australia;—
principal outlet—declined nearly a tenth, and none was reported as exported
to Canada, which took a significant quantity in I963. Panama, French Pacific
Islands, and the Netherlands Antilles each increased takings moderately.

Snuff

Snuff production in 1964, at 31.4 million pounds, declined about 1 per-
cent below 1963 to a long-time low. In the past 9 years, output has trended
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Table 8.—Cheving tobacco and snuff: Output by
category for specified periods

» oil IXi. X

: Plug : Twist : Fine-cut: Scrap : Total

M-i 1 Mi 1 M-i 1 Mi 1 Mn 1 M-i 1i'XX X •

-LU • J-U • xu • ThXL> •

19U7-U9 kk.9 5.5 3.3 UI.3 95.0 U0.3

hci ^ P 7 jy»^ 87 s

• ^Q Q p 8 OU • H-

li. 8 P 8 58 p 81j. QOM- • y ^8 8

U 7 P Q ^8 1 8^ 8

: 36.9 2.9 36.6 81.3 38.5

• ^6 s> j"-' • > jO ,U 8n n P

P Q^•y / p . (

• ^1 6 U P 8 7P li

> i-y • vj ^ 8 p oy .:5 "ih. 8

1959 : 28.6 3.6 3.0 33.0 68.2 3i+.3

i960 i 26.

U

3.H 3.1 32.0 6U.9 3^.6
1961 : 26.0 3.3 3.2 32.7 65.2 33.8
1962 : 26.0 2.9 3.3 32.5 6U.7 33.2
1963 : 2U.9 2„9 3.3 3^.2 65.3 31.8
196i+ 1/ 25.9 2.8 3.5 3^.0 66.2 31. i+

1/ Subject to revisions

Compiled from reports of the Internal Revenue Service.

downwards; the 196^ output was nearly 8 million pounds or 20 percent below the

1955 level. Snuff production likely will continue its gradual decline in I965.

Virtually all U, S. snuff output is consumed in this country. In 196^+,

taxable removals—the measure of domestic consumption—were about 2 percent
less than in the preceding year. The I96U per capita consumption by persons
18 years and over was k percent below I963 and about a fourth below 10 years
earlier.

According to the Bureau of Labor Statistics wholesale price index, man-
iifacturers ' prices for snuff increased nearly 2 percent in March 1964 from the
preceding month, and remained unchanged through January I965.
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EXPORTS OF UNMANUFACTURED TOBACCO FROM THE UNITED STATES l/

Exports of unmanufactured tobacco in 1964 totaled ^10 million pounds
(equivalent to about 58^ million, farm-sales weight)—1 percent above 1963
and 9 percent above I962, when exports were third lowest in 10 years. Exports
in Decemiber 1964 were highest for that month since 1953, and probably were
spurred by concern about the possibility of a dock strike that began the
following month. The declsired value of 1964 exports was $4l3 million, up 2 per-
cent from 1963 and the highest on record. IXiring 1953-62, annual exports
averaged 494 million pounds, valued at $354 million.

Flue-cured comprised 77 percent of total I964 unmanufactured tobacco
exports, compared with 80 percent in each of the 3 preceding years. Burley
made up somewhat over 10 percent, compared with less than 9 percent in the
previous yeair, and exports of fire-cured represented 5 percent, up from 4 per-
cent in 1963 and more in line with the proportion in most recent years.

Exports of flue-cured declined 3 percent, but this was more than offset
by gains in most other types. The United Kingdom and West Germany reduced
flue-cured takings 9 5 percent, respectively, and less quantities than in

1963 were also shipped to Australia, Ireland, Egypt, Denmark, and Italy. Larger
quantities than in I963 were consigned to Japan, the Netherlands, Belgium,
Sweden, (Thailand, Hong Kong, and Malaysia.

Burley exports in I964 jumped nearly a fifth to the largest on record.
Countries taking more than in the previous year included West Germany, Sweden,
Mexico, Egypt, Thailand, Belgium, Denmark, and Switzerland; less went to Italy,
Portugal, the Netherlands, Hong Kong, and Austria.

Ejcports of Maryland rose 15 percent to the highest in 5 years. Kentucky-
Tennessee fire-cured jumped 46 percent over the relatively low year-earlier
level; those of Virginia fire -cured fell about an eighth. Exports of Green
River and One Sucker rose appreciably, but those of Black Fat declined 12 per-
cent. Cigar leaf exports increased more than a fourth, all types sharing in
the gain.

The United Kingdom, leading U. S. foreign market for tobacco leaf, re-
duced takings 10 percent but accounted for about a fourth of the total in

1964. West Germany, second ranking market, took about as much unmanufactured
tobacco as a year earlier. Exports to the Netherlands, ranking third, and to

Japan, ranking fourth, increased 11 and 7 percent, respectively. Sweden,
which ranked fifth, boosted takings 89 percent, while Belgium, ranking sixth,

took moderately more. Other markets taking more U. S. tobacco than in I963
included Switzerland, Thailand, Portugal, and France, while those taking less
included Australia, Denmark, Ireland, and Italy. Exports to Egypt and Norway
were about even with a year earlier.

1/ Quantities of tobacco in this section are stated in terms of export
weight, which is less than the equivalent farm-sales weight.
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Table 9 .--United States exports of unmanufactured tobacco by types and to
principal importing countries for specified periods

(Declared veight)

Country
and type

Average
1956-60

1961 1962
1963

1/

1964
1/

1964 as a
percentage
of 1963

Mil. Mil. Mil. Mil. Mil.

lb. lb. lb. lb. lb. Pet.

Flue-cured :
i+03.8 i|02.8 375.it 403.4 391. 5 97

Burley 28.8 36.6 i+0.1 44,5 JJ • 119
Maryland 12.7 11.1+ 10.9 10.7 12. 3 115
Va. fire- and s\an-cured it.

9

it.

7

1+.6 5.2 4. 6 88
Ky. and Tenn. fire-cured 20.5 25.0 17.3 14.2 20. 8 146
Green River ; 1.1 .5 .6 ,6 1. 2 200
One Sucker ; 1.7 .8 .5 .5 • 6 120

U 7 ^ • J j» 1
4 p 3. 7 uo

Cigar wrapper !
i+.l ^.3 i+.8 4.6 5. 2 113

Cigar binder ! 2.8 3.0 .9 .8 1. 6 200
Cigar filler ; .6 .2 .1 .4 • 6 150
Perique .1 .1 .2 .2 2 100
Stems, trimmings, and scrap- 5.3 7.3 9.8 16.1 15. 1 94

Total ii-91.1 501.0 468.9 505.5 510. 4 101

Country of destination

United Kingdom 160.0 152. i+ 97.0 139.0 125. 2 90
Prance : 6.6 7.2 1+.6 5.6 7. 2 129
Belgium 18.5 17.3 17.3 16.3 17. 5 107
Netherlands : 30.5 30.0 28.1 29.7 33. 1 111
West Germany 70.0 77.5 80.6 85.3 85. 5 100
Portugal 7.2 6.5 7.6 6,0 8. 135
Denmark 13.1 \h.\ 13.8 13.8 12. 3 89
Ireland 11.1 13.8 21,6 l4.5 11, 2 TT
Switzerland 12.1 11+.2 13.0 11,5 15. 130
Norway 7.7 7.3 8.4 7.3 7. P 99
Sweden 13.7 18.9 15.1 11.0 20. 8 189
Italy 7.0 11.7 18.2 12.0 9. 75
Thailand : 9.6 13.6 7.7 9.1 11. 1 122
Australia : 25.6 11.8 22.0 18.1 14. 78
India : 2.0 2.0 2.4 1.5 6 40
Pakistan : 1.7 1.9 2.1 2.3 8 35
New Zealand :

6.I1 6.0 i^.7 2.9 3. 3 114
Philippine Republic : 2.5 6.9 2/ 9
Indonesia : 6,7 3.0 2.7 1.2
3gypt : 10.2 1.6 12.1+ 15.2 15 2 100
Japan : 10.1 2I+.5 24.

1

28.7 30. 8 107
Spain : if.O 3.6 .3 1.2 3. 1 258
Other countries 5*^.8 55.2 65.3 73.3 78. 4 107

Total :
ii91.1 501.0 468.9 505.5 510. 4 101

1/ Preliminary.

2/ Less than 50,000 pounds.

Compiled from publications and records of the Bureau of the Census

.
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In 196^, exports of totacco for foreign currencies under Title I,

P. L. kQO, were about 35 million pounds, valued at close to $23 mi3JLion. The
volume was a little below that of the previous year. Recipient countries and
the quantities taken were as follows: Egypt, 12.6 million pounds; South Viet
Nam, 10.1 million; Republic of the Congo, 5»1 million; Poland, 3.O million;
Taiwan, 2.2 million; Pakistan, O.9 million; India, 0.6 million; and Israel,
0.3 million. Under present legislation, the termination date for Title I,

P. L. k80f is December 3I, 1966. There are no fixed expiration dates for
Titles III and IV, under which exports of tobacco are also made.

Title III, P. L. ^0, authorizes sales of surplus agricultural commodi-
ties for strategic and other materials produced abroad. In 1964, exports of
tobacco under this barter ^program totaled 19^ million pounds, valued at nearly
$12 million. The q.uantity was about a third above I963, but substantially below
the volumes shipped in l^^T andri9^. (See table 10.) Principal countries
receivlngJiaxter tobacco were West Germany, J.k million pounds; United Kingdom,
4.7 million; the Netherlands, I.9 million; Finland, 1.1 million; and Hong Kong,
1.0 million. The" balance was distributed among ik destinations; chief among
these were Japan, Ireland, the Philippine Republi<L^s^d_Uruguay.

Title IV, P. L. h&O, authorizes sales under long-term dollar credit. In
1964, Title IV sales of tobacco totaled 3.7 million pounds, slightly above I963,
and were valued at $3 •9 million. Chief countries taking Title IV tobacco were
Chile, Iceland, Dominican Republic, and Syria, Some also went to Ecuador,
Iraq., and Ryukyu Islands.

Combined exports of tobacco under P. L. kQO programs totaled 58 million
pounds or about ll|- percent of all unmanufactured tobacco exports, a somewhat
higher percentage than in 1963. Around k million pounds were exported in 1964
under Agency for International Development (A.I.D. ) programs. The total of
62 million pounds exported under specified Government-financed programs made
up about an eighth of all unmanufactured tobacco exports in 1964 (table 10).

In 1964, about 17i- million pounds of tobacco were exported under the
export payment program. This program, announced in February I962, provides for
payments to tobacco exporters from Section 32 funds on export sales of Govern-
ment loan stocks of leaf tobacco from 1956 and earlier crops. Export sales
include those under barter arrangements and for foreign currency. The termina-
tion date for making application for sales of tobacco under the export payment
program was November 30, 1964 (see December 1964 Tobacco Situation , page 17,
for the total of approved applications). The final date for completing ship-
ment has been extended to May 31^ 1965* Quantities exported and payments to
exporters in the past 3 calendar years were as follows:

Exports Payments
Kind :

1962 :
•

1963 : 1964 ; 1962 : 1963
•

: 1964
•

Mil. lb. Mil. lb. Mil. lb. Mil. dol. Mil. dol. Mil. dol.

Flue-cured : 11.3 30.4 13.2 1.4 3.0 1.2
Other

!! 2.8 2.7 4.4 .3 .3 .4

Total : 14.1 33.1 17.6 1.7 3.3 1.6
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In the year ending June 30, 19^5^ U. S. exports of urananufactured
tobacco may totaJL around ^90 million pounds--about 8 percent less than the
532 million shipped in fiscal 1964, which was highest in 8 years.

Major Foreign Countries
Exporting Tobacco

The current flue-cured crop in Rhodesia and Western Zambia (to be sold
on the Salisbury auctions) is estimated at 2k0 to 26O mi]J.ion pounds, down
substantially from the record 324 million sold in 1964. The crop was cut back
by a voluntary control program. Nevertheless, a I965 crop of this size would
still be the second largest ever harvested in this area. Auctions for the
Rhodesian crop opened March 9« Prices for the 7.8 million pounds sold through
the second week of sales averaged the eq.uivalent of 39 • 7 cents per pound. In
the comparable period a year ago, 9«7 million i)ounds were sold and averaged
the equivalent of 37.2 cents per pound. For the full season last year, the
Salisbury auction sales of 324 million pounds averaged 30*3 cents, lowest in
nearly 20 years.

The 1964 exports of flue-cured tobacco from Rhodesia and Western
Zainbia (accounting for most of the production in the former Federation of
Rhodesia-Nyasaland ) totaled a record 221 million i)ounds (dry weight)—23 percent
more than in I963. Over two-fifths of the total was consigned to the United
Kingdom, which increased takings 9 percent. Other Consnonwealth areas, mainly
Australia, Malaysia, and Hong Kong, accounted for about a fifth. Exports to
Continental West European countries totaled 70 million pounds, compared with
51 million in I963. Chief outlets among these countries, and their 1964
takings, were West Germany, 33. 1 million pounds; the Netherlands, 15.4 million;
Belgium, 7.1 million; Denmark, 3*5 million; Portugal, 2.0 million; and
Switzerland, 2.0 million. About 9 million pounds of flue-cured were shipped
to Japan, compared with less than 6 million in I963 and about 6^ million in

1962. The Soviet Union took 2.9 million pounds and Egypt took 1.7 million
pounds, in contrast to none the year before. The average value of the former
Federation's flue-cured exports in 1964 (which include around 2 million pounds
from Malawi and Eastern Zambia) was equivalent to about 49 cents a pound,
ranging from 24^ cents for exports to the Soviet Union to 58 cents for exports
to the United Kingdom.

Canada's 1964 flue-cured crop is estimated at l43 million pounds

—

23 percent less than in the previous year. Acreage in Ontario, which usually
accounts for around nine-tenths of the total crop, was cut about a fourth.
Auction sales of Ontario flue-cured which began November 12, were concluded
February 25. Sales totaled 1365- million pounds, and averaged 56.7 Canadian
cents per pound. In the previous season. Interrupted by a 2-week closing of
auctions in March due to grower dissatisfaction with prices, reguleir sales

amounted to 179 million pounds and averaged 46.8 Canadian cents. All of the
stocks of "no-sale" tobacco from the I96I and I962 crops, originally amounting
to about 23 million pounds (redried weight basis), reportedly have been sold.

The 1965 quota acreage of flue-cured in Ontario has been announced at I8 per-
cent above the 1964 quota acreage, and is designed to produce a crop of around
170 million pounds this year.
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Exports of flue-cured totacco from Canada in the first 11 months of
I96U totaled kf million pounds, about a third more than a year earlier and
exceeding any previous calendar year. The United Kingdom accoiinted for nearly

TO percent of the total, increasing takings about a sixth. West Germany took
3.2 million poimds and Denmark, 1.0 million—both sharply higher than a year
earlier—while Japan took Ih million, in contrast to none a year earlier. The
Soviet Union and Czechoslovakia were outlets for 2.7 million and 1.0 million
pounds, respectively, and some Canadian flue-c\ired also went to Belgium and
the Netherlands. About 3^ million pounds of burley were exported, principally
to West Germany and the United Kingdom.

India's I96U flue-cured crop, placed at about 2U0 million pounds, sur-
passed the 1963 peak by 29 percent. Its flue-cured exports in January-October
were a record 126 million pounds—15 percent higher than a year earlier and
exceeding calendar year shipments in I962 and I963. The Soviet Union accounted
for half of all exports, its takings j\amping 89 percent. Second ranking outlet
was the United Kingdom, which reduced takings about a tenth. Approximately
7-3/^ million pounds were exported to Japan, more than twice as much as a year
earlier. Other countries taking Indian flue-cured included Yugoslavia, East
Germemy, Belgium, the Netherlands, and Malaysia—all of which took less than
a year earlier—and Hmgary, which increased its takings. The average values
of January-October I96U exports, expressed in U.S. cents per pound, were as

follows: Soviet Union, 23; United Kingdom, 56; Japan, 32; Yugoslavia, 21;
Belgium, 21; all destinations, 32.

Oriental tobacco production in Turkey in I96U has been estimated at 390
million povmds—more than a third above I963 and by far the largest on record.
However, there is a lag between production and exports, and shipments in I96U
reflected the sharp drop in prior crops reduced by blue mold. In January-
November I96U , Turkey's tobacco exports totaled 85 million pounds, 7 percent
below a year earlier and 52 percent below record exports 2 years earlier. The
United States accounted for nearly two-thirds of the total, taking h percent
more than in the comparable period of I963. More than a year earlier also was
exported to H\ingary and Israel. But exports dropped to West Germany, Poland,
East Germany, Switzerland, Japan, Czechoslovakia, and Soviet Union. Around 2

million and 1 million poionds , respectively, were exported to Italy and Iraq,
neither of which took any a year earlier.

The I96U production of oriental tobacco in Greece is estimated at about

290 million pounds—about ^4 percent above the I963 harvest and above any
previous year. Exports in I96U are placed at 157 million pounds—about a sixth
above the previous year and largest on record. Shipments to West Germany,
leading destination, rose a fifth, but those to the United States, second rank-
ing outlet, declined nearly an eighth from the relatively high level of 1963-
Substantially more than the year before went to France, Soviet Union, Italy,
Poland, Egypt, and Hungary; less went to Belgium and Yugoslavia.

Effective May 1, duties on Greek tobacco imported into European Economic
Community (EEC or Common Market) countries will be reduced another 10 percent
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of the original 1957 rates , bringing the rates to 30 percent of those in force
at the formation of the Community. EEC consists of West Germany, Belgium,
the Netherlands, Luxembovirg, France, and Italy. Greece is an associate
member, and an association agreement between Turkey and EEC became effective
last December, granting Turkey an annual quota of about 2Jh million pounds of
tobacco for shipment to EEC at the duty rates charged on Greek tobacco. When
the new reduction goes into effect, duties levied on Greek tobacco imported
into Belgirom and the Netherlands will be equivalent to about 1.1 cents per
pound, compared with 9»9 cents for U.S. tobacco. Duties on Greek tobacco
imported into West Germany will be 5.8 cents compared with I8.I4 cents for U.S.
tobacco; for imports into France and Italy, they will be zero compared with
7.7 cents for U.S. tobacco. Duties in all EEC countries for both Greek and
Turkish tobaccos are eventually scheduled to be reduced to zero; for outside
countries, the eventual duty is presently scheduled at 28 percent ad valorem,
with a minimum equivalent to 13.2 cents a pound and a maximum of 17.2 cents.
For most U.S. tobacco, the maximum of 17.2 cents a pound would apply.

British Tobacco Situation

Imports of unmanufactured tobacco into the United Kingdom in I96U

totaled 313 million pounds—about h percent below 1 year earlier but 12

percent above the relatively low total 2 years earlier. About 123 million
pounds—39 percent of the total—were received from the United States. This

was 15 percent less than in 19^3 , when IU5 million pounds from the United
States comprised U5 percent of the total. Imports from Commonwealth suppliers
increased h percent to I8I million pounds, and made up 58 percent of all un-

manufactured tobacco imports compared with 5^ percent in I963. Imports from
Rhodesia, Zambia, and Malawi rose 3h percent to 105 million, while imports
from Canada jvmiped 2h percent to Uo million—the most since 1955. On the
other hand, imports from India dropped 11 percent to 35 million, compared with
a 1958-62 average of k2 million.

As usual, over nine-tenths of I96U tobacco imports consisted of flue-

cured, of which 71 percent entered in stemmed form, the rest unstemmed. In

1963, the proportion of stemmed flue-cured was 58 percent, and in I962 it was

U6 percent. Quantities of imported flue-cured by principal sources were

United States, 121 million pounds; Rhodesia, Zambia, and Malawi, 97 million;
India, 31% million; and Canada, 38-3/^ million.

Nearly three-fifths of U.S. flue-cured was stemmed, compared with

less than half in I963, and almost two-thirds of Canadian flue-cured was

stemmed, compared with somewhat over a half in 19^3 . As recently as I96I,

16 percent of U.S. flue-cured and only h percent of Canadian flue-cured
entered in stemmed form. Over four-fifths of the I96U imports of Rhodesian

flue-cured was stemmed, compared with around three-fifths in the previous

year. As in I963, virtually all imports of Indian flue-cured were stemmed.
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Table 12. —Unmanufactured tobacco imports into the United Kingdom from
major- sources, avereige 1947-^9, annual 1950-64

Period
United
Q Oct Ut=

Rhodesia
and

Nyasaland
India Canada Turkey

\
Greece Other Total

Average :

Million
pounds

-1- 1 ? • 7

Million
pounds

j<- • J

Million
pounds

?8

Million
pounds

1 n

Million
pounds

Million
pomds

? . ?

Million
pounds

k 6

Million
pounds

OQO Rliyd.. p

1950 :

1951
1952 :

1953 :

143.7
212.0
66.8

174.2
1 7J-Pi^- 1

78.5
66.5
70.2
68.2

( • U

48.1
40.1

38.3
31.4
5^JO . d.

15.8
21.6
32.7
24.1
oh. Q

10.8
3-2
.6

2.4

1.0
1-3
1.2
.8

1 k

7.9
10.2
13.9
14.7
iU. (

305.8
354.9
223.7
315.8

1955 :

1956
1957
1958
1959

178.6
160.3
168.1
163.9
140.1

72.1
84.4

79.9
74.6
86.8

36.4
40.0

35.6
44.7
37.4

40.0
21.7
25.6
23.4
29.7

3.1
2.6
2.5
1.0
.2

1.5
1.4
1.1
.5

.4

12.0
8.0

5.9
7.9
5.7

343.7
318.4
318.9
316.0
300.3

i960
1961
1962
1963
1964 1/

178.5
157.1
105.8
145.5
122.9

105.5
102.0
91.9

101.3
104.8

42.7
43.6
39.9
39.5
35.3

30.2
34.8
35.5
32.3
40.1

.4

.3

.1

.3

.9

.1

.4

.5

.1

.5

7.2
7.1
6.7
5.6
8.2

364.6
345.3
280.4
324.6
312.7

X \^ 1, Ll U Clr^C

Average

1957-59
to 1964

Percent

-22.0
-15.5

Percent

30.3

S.5

Percent

-9.9
-10.6

Percent

53.1
24.1

Percent

-25.0
200.0

Percent

-28.6
400.0

Percent

26.2
46.4

Percent

0.3
-3.7

Percentage distribution

Average
1 QkV kQ

Percent

60.1

Percent

17.9

Percent

9.5

Percent

5.5

Percent

3.5

Percent

1.9

Percent

1.6

Percent

100.0

1950
1951
1952
1953

47.0
59.7
29.9
55.2
51.1

25.7
18.7
31.4
21.6
24.6

15.7
11.3
17.1

9.9
11.6

5.2
6.1

14.6
7.6
8.0

3.5
.9

.3

.8

.9

.3

.4

.5

.3

.4

2.6
2.9
6.2
4.6

3.4

100.0
100.0
100.0
100.0
100.0

1955
1956
1957
1958
1959

52.0
50.4
52.8
52.0

: 46.7

21.0
26.5
25.0
23.6
28.9

10.6
12.6
11.2
14.1
12.4

11.6
6.8
8.1
7.4
9.9

.9

.8

.8

.3

.1

.4

.4

.3

.2

.1

3.5
2.5
1.8
2.4
1.9

100.0
100.0
100.0
100.0
100.0

i960
1961
1962
1963
1964

: 49.0
: 45.5
: 37.7
: 44.8
: 39.3

28.9
29.5
32.8
31.2
33.5

11.7
12.6
14.2
12.2
11.3

8.3
10.1
12.7
9.9

12.8

.1

.1

.1

.3

.1

.2

.2

2.0
2.1
2.4
1.7
2.6

100.0
100.0
100.0
10c.
100.0

1/ Preliminary.

Basic data compiled from Accounts Relating to Trade and Navigation of the United Kingdom.
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Average values of flue-cured imports in I96U , and those of the previous

year, were as follows (expressed in U.S. cents per pound):

Countrv of oricin
1963 : 196U

Stemmed Unstemmed
[

Stemmed \ Unstemmed

United States 97.

2

88.3 95.1 87.7
Rhodesia, Zambia, Malawi Qk.9 81.0 61*.

6

61.3
Canada 79.5 7i^.l 73.6 70.9
India 66.1+ 63.8

The sharp drop in auction prices for 196h Rhodesian flue-cured is

reflected in its lowered average import value.

The main United Kingdom import duty on immanufactured tobacco from non-

Commonwealth sources, applicable to both stemmed and unstemmed, is equivalent to

$10.83 a poimd, and from Commonwealth sources, $10.6l-| a pound. The preferential

margin thus accorded Commonwealth countries is equivalent to 21^- cents a pound.

Gross clearances of tobacco from bond in the United Kingdom are an

approximate measure of home use and exports combined. In I96I4
, gross clear-

ances declined about percent below the previous year. Gross clearances of
flue-cured (over nine-tenths of total clearances) in 196h amounted to 289

million pounds—down nearly h million from I963. By source, they v^ere as

follovfs: United States, I36 million; Rhodesia, Zambia, and Malawi,
million; India, 35^ million; and Canada, 33 million. Compared with I963,
gross clearances of U.S. flue-cured declined nearly 6 percent. Indian flue-
cured also declined 6 percent, but gross clearances of Rhodesian and Canadian
flue-cured rose U and 10 percent, respectively. U.S. flue-cured comprised
U7.2 percent of all reported flue-cured gross clearances in I96U, compared
with h9.3 percent in I963 and U9.6 percent in I96?.

Net clearances of tobacco from bond (the measure of home consujnption

)

in I96H, at 253 million pounds, were down 1.3 percent from I963, although
still slightly above I962. Total sales of cigarettes in I96U—llU.U billion

—

were down seven-tenths of 1 percent from the year before, but in terms of
manufactured weight, they were down about 3 percent. The number of plain-
tip cigarettes declined lU percent, but sales of filter-tip cigarettes in-
creased more than a fourth and made up h2 percent of total cigarette sales,
compared with 33 percent in I963.

Sales of tobacco for pipes and hand-rolled cigarettes dipped slightly,
but sales of cigars rose nearly a third although they still accounted for only
about 1 percent of total tobacco consumption.

Exports of cigarettes, which make up most of Britain's exports of
manufactured tobacco products, fell 11 percent in 196U. Among the major markets
taking less than in I963 were Aden, Malaysia, Kuwait, Sudan, West Germany, France,
and Persian Gulf States. Hong Kong, third ranking market, took 9 percent more
than in I963.
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Stocks of unmanufactured tobacco in the United Kingdom on December 31,
196^+, at 5^1 million pounds, were 1 percent above a year earlier. Year-end
holdings represented about 21 months' use (as measxrred by gross clearances),
compared with a ratio of 20.5 for both I963 and the 1958-62 average.

Included in the I96U year-end stocks were 2U8 million pounds of U.S.
flue-cxired

—

h percent less than a year earlier and lowest in many years.
Stocks of Rhodesian flue-cured increased 9 percent to a record 1U6 million
pounds. Holdings of Canadian flue-c\ired increased 15 percent to U9 million,
but those of Indian, at 57 million, declined moderately. Stocks of dark fire-
cured and air- and sun-cured from Malawi also were moderately lower, but air-
and sun-cured from India were up sharply.

UNITED STATES MORTS AND STOCKS OF FOREIGN-GROWN TOBACCO 2/

In I96U, U.S. imports of foreign-grown tobacco for consumption totaled
nearly I69 million poiinds , topping the preceding year ' s record by 1 percent

.

Th > value was close to $110 million (excluding import duties)—11 percent above
1963 but below the annual value of imports in 1959-61. The sp\irt in value
compared with I963 was mainly due to a jump in value of cigarette leaf

—

despite a decline in volvmie—and a substantial rise in imports of scrap
tobacco (small pieces of leaves) for cigars.

The I96U imports of cigarette leaf for consumption (direct entries
plus withdrawals from bond) fell 8 percent below I963, in contrast to steady
gains for many years. (The recorded December I96U figiire, however, was
unusually low, while the recorded January I965 figure was unusually
high.) The direct entries and withdrawals from bond of Turkish tobacco
dropped more than an eighth, but those of Greek tobacco rose moderately.
Yugoslavia furnished 6 percent more than a year earlier. The average values

of cigarette leaf imported for consumption in 196U in cents per pound,
excluding the 12-3/^-cent import duty (I963 values shown in parentheses),
were as follows: Turkey, 61 (5^); Greece, 92 (78); other coxintries, 65 (59);
all sources, 70 (60).

General imports (total arrivals) of cigarette tobacco (direct entries

plus that placed in bond) totaled 133 million pounds in I96U—up about a tenth
from the year before. Arrivals from Turkey and Greece increased 1 and 11

percent, respectively. (See table 1^4-.) On January 1, I965, stocks of foreign-
grown cigarette and smoking tobacco in this country amounted to 259 million
pounds—about 1 percent more than a year earlier but 3 percent less than the

record for that date 2 years earlier.

The I96U imports for consvmiption of scrap in I96U jumped 30 percent to

U3 million pounds. Sharply increased quantities were imported from the

Dominican Republic, Colombia, Brazil, and Indonesia; moderately more came from

the Philippine Republic. Withdrawals of Cuban scrap from bond dropped 30 per-
cent .

2/ Imports of tobacco are on a declared-weight basis and stocks are on an

unstemmed-equivalent basis.
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Table 13. --United States imports for consumption of unmanufactured tobacco,
from principal supplying countries, for specified periods

(Declared weight)

Classification and Average
: 1961 : 1962

1963
\ 1964

: 1964 as a
: percentage

country of origin 1956-60 1/
: —

'

1/
: of 1963

Mil. Mil. Mil. Mil. Mil.

lb. lb. lb. lb. lb. Pet.

Cigarette leaf:

Unstemmed:
Turkey

'
66.1 78.7 82.4 84.5 72.3 86

Greece 26,9 3h.h 32.1 28.8 30.9 107

Yugoslavia 4.1 6.h 7.3 9.6 10.2 106

Italy 1.8 1.7 l.h 1.7 1.6 94

Syria 1.1 .9 .6 .4
•

.4 100
Cyprus .9 .9 .6 .6 .8 133

j-OT/ax cj T r\o Ql\jc > y 1 00 C\Lcrp U n ft ft

Cigar leaf (filler):
Cuba:
Stemmed 8.6 5.1 2.9 1.0 .5 50

Unstemmed 3.5 4.7 3.0 1.4 1.5 107
Philippine Republic
Stemmed : -3 .1 • 9 .4 44

Unstemmed ; .1 .2 .1 3/ 3/
Colombia

3/; .3 .8 .3 .3 100
Brazil

?/
.3 .6 .6 .0 133

Paraguay 3/ .3 .3 .1 .1 100
Dominican Republic .1 .2 • 7 • 3 .7 233
Mexico .2 c.D Q

. 133

Total 2/ • 12.8 11.3 8.9 5.3 5.9 111

Scrap:
Cuba 13-5 12.5 jiT )D.4 3-3 2.3 70
Philippine Republic b.9 _L(J . 4 iO . 1 1^ . 9 14 . 1 109
Peru : M .5 .2 3/
Colombia 3/ 1.2 3.2 5.3 0.0 151
Dominican Republic .1 1.2 3-0 5.2 9.3 179
Netherlands .3 3/ .1 ,1 100
Indonesia 3/ .3 .6 1.0 2.1 210
Brazil 3/ .1 .3 1.9 3.8 200
Argentina 3/ .1 .3 .4 .5 125

Total 2/ 21.3 28. i+ 26.3 33.0 42.9 130

Cigar wapper (unstemmed):
Indonesia : .1 3/ 3/ 3/ 3/'

Cuba .6 76 .5 .2 .1 50

Total 2/ :
-6 .6 .5 .3 .2 67

Total imports hj
:

138.9 166.4 163.2 167.8 168.7 101

1/ Preliminary.

2/ Includes relatively small quantities from other countries not separately listed.
3/ Less than 50,000 poiinds

.

Includes stems not cut, ground, or pulverized.

Compiled from publications and records of the Bureau of the Census.
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Table lU. —United States general imports of tobacco from principal supplying
covmtries for specified periods

(Declared weight

)

Classification and
counti^- of

origin

Average :

1958-61 1962 196:5 ! 196U
; I96U as a

. percentage
of J.963

Mil. lb. : ill. lb. y.il. . lb

.

Mil. lo.

Cigarette leaf (unstenmed )

:

Turkey
Greece
Other countries

81.9
35A
13.8

116.8
17.0
21.;

67.h
kl.7
11.0

68.1
k6.k
18.7

101
111
170

Total 2/ 1^1.1 153.1 12? . 1 133.2 111
Scrap:

Tijrkey

Greece
1.1 .7

c

Ik

Total 2^ 1.5 .1

Total cigarette tobacco 132. 156.

t

120. fc 133.3 110

Cigar wrapper (unstemmed)

:

Cuba
Indonesia

.6

J-.-'

•)

T

'

C

Total- .1 1:0

Cigar filler (stemmed):
Cuba
Philippine Republic
Brazil

8.1

.3—A
1-3
.1

.1

2.3
1.9

1.2
. 2

52
11

Totel 2/ 1.6 5.1 3.1 61

Cigar filler (unstemmed)

:

Cuba
Philippine Republic
Dominican Republic
Colombia
Brazil
Paraguay
Indonesia
Netherlands
Peru
Argentina
Mexico
Jamaica
Other countries

19.7
1.9
2.3
1.8

.5

.1+

.h

.h

1.5
1/

1/
1/
1/'

3.5
.1

5.^

7.8
1.5
l.k
1.8

.k

.5

.5
_ ),

1/

.1

6.5
8.8

2.3
.8

1.9
1/

1/

• 9
1/

_

1.2
22.1
17.3
10.2
1.2

5.3
.2

1.6
2.1

197
kh3

150
311

233

? ^

Total 29.0 23.3 21.-^ 62. 5 2'6ii

Scrap:
Cuba
Philippine Republic
Dominican Republic
Colombia
Brazil
Paraguay
Indonesia
Netherlands
Argentina
Honduras
Other countries

7.8
8.1

; Hi
: 1/
: .1

: 1/
: .1

: 1/

:

: .7

1.6
11.9

.2

.1

.k

.2

1/
76
.1

.3

10.2
.6

1/
.1

.1

1/
.2

.k

15.0
1.1

.8

.1

.k

.3

.1

.6

1U7
183

100

75

150
Total : 16.8 15.3 11-9 IH.U 155

Total cigar tobacco : 5^.9 UO.il 38.9 8U.2 216

Grand total ': 187.3 196.8 159.7 217.5 136

1/ Less than 50,000 po\inds . 2, Includes quantities from other countries not separately listed. Details
may not add to total, due to rounding. Note: General imports include all arrivals in the United States
as distinguished from "imports for consumption'' which represent merchandise entering into domestic con-

simption channels

.
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Imports for consumption of ciga,r filler rose over a tenth, mainly due
to increases in filler from the Dominican Republic and Brazil. Although
stemmed Cuban filler withdrawn from bond dropped to half the I963 total, with-
drawals of unstemmed Cuban filler were somewhat higher than the previous year.

Stocks of Cuban tobacco in the United States on January 1, dropped to
12.2 million pounds (unstemmed weight), compared with I8.9 million a year ear-

lier and 29.2 million 2 years earlier.

Total arrivals of cigar tobacco in I96U were more than double those of

1963. There ^^rere big increases in arrivals of unstemmed cigar filler from
Dominican Republic, Colombia, Brazil, and Indonesia; more also arrived from
Mexico, Argentina Philippine Republic, and Paraguay. Arrivals of scrap—the
great bulk from the Philippine Republic --also rose sharply. Stocks of
Philippine tobacco on January 1, 19^5 ^ at nearly 2h million pounds, jumped
66 percent above a year earlier to the most on record.

January 1, I965? stocks of foreign-grown cigar tobacco, other than
Cuban and Philippine, totaled about 61 million pounds (unstemmed weight),
compared with about 30 million a year earlier and 29 million 2 years earlier.

Stocks by source of importation, in farm-sales weight equivalent, are shovm
on page 51.

OUTLOOK Aim SITUATION FOR TOBACCO LEAF

Flue -cured. Types 11-14

Prices and Price Support

The 1964 season average price for flue-cured tobacco was 582 cents a
pound, slightly above 19^3 • The Government support level was 57. 2 cents per
pound--six-tenths of a cent above the previous season. Over one-fifth of the
196^4- crop went under Government loan—the third year in a row for heavy loan
placements. At the end of February, the quantity of flue-cured under loan
was 93T-| million pounds (farm-sales weight) —equal to nearly three-fourths of
a year's disappearance. About 80 percent of the total loan holdings is from
the last 3 crops.

The overall price support level for the I965 crop is 57.7 cents per
pound--one-half cent higher than for I96U. The increase in the overall support
level in I965 is based on the comparison of the 3-year average of the parity
index for I962, 1963^ and l^Sk with the parity index for the single year 1959.
The parity index measures the average change over time in prices of commod-
ities and services commonly bought by farm families. The basis for making
year-to-year adjustments in the overall support price levels for eligible kinds
of tobacco is specified by law: The average of the parity index of the most
recent 3 calendar years is compared with 1959. Comparing the average of
1962 -64 with 1959; "the percentage increase in the parity index is k percent.
The 1965 price support level for flue-cured, at 57.7 cents per povind, is k per-
cent above 1959 and nearly 1 percent above last season's support of 57.2 cents
per pound.
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Table l6.—Flue-cured tobacco, types II-II+: Domestic supplieSj disappearance,
season average price, and price support operations for specified periods

MARCH 1965

oT-OCKSj

;
July 1

;

Disappearance1/
Year : Production Supply :

Total \ Domestic
\

Exports

Mil. lb. Mil. lb. Mil. lb. Mil. lb Mil. lb. Mil. lb.

Average

:

igk7-h9 : 1,171+ 1,1+58 2,632 1,108 715 393

1950 :

1951 :

1952 :

1953 !

195I+
:

1,257
l,i+53

1,365
1,272
1,311+

1,1+85

1,557
1,731
1,852
1,915

2,7^2
3,010
3,096
3,121+

3,229

1,185
1,279
1,21+1+

1,209
1,173

757
777
828

778
71+1+

1+28

502
1+16

^31
1+29

1955 :

1956 :

1957 !

1958 :

1959 :

1,1^83

1,1+23

975
1,081
1,081

2,056
2,258
2,511
2,308
2,210

3,539
3,681
3,1^86

3,389
3,291

1,281
1,170
1,178
1,179
1,185

728
705

737
736
766

553
1+65

1+1+1

I+U3

1+19

xyou !

1961
1962

1961+ 2/

1,251
1,258
1,1+08

1,382

2,106
2,090
2,081

2,386

3,357
3,31+8

3,1+89

3,653
3,768

1,267
1,267
1,208
1,267

792
782

777
769

li75

1+85

1+31

Average

price
per pound

] Price
', support
; level 3/

: Placed under Government loan: Remaining in

: Quantity :

Percentage
\

of crop

Government loan
stocks on

Feb. 28, 1965 i+Z

Ct. Ct. Mil. lb Pet. Mil. lb.

1950
1951
1952
1953
1951+

5I+.7

52.1+

50.3
! 52.8
! 52.7

1+5.0

50.7
50.6
1+7.9

1+7.9

77.6
1I+2.2

5/165.0
151.1+

130.2

6.2
9.8

12.1
11.9

9.9

1955
1956

1957
1958
1959

! 52.7
! 51.5
: 55.^
! 58.2

58.3

1+8.3

1+8.9

50.8
5^.6

55.5

298.9
319.9
107.8
II+I+.8

55.3

20.2
22.5
11.1
13.1+

5.1

27.0
5^.1
18.3

i960
1961
1962
1963
196U
1965

: 60.

U

: 61+ 3

! 60.1
I 58.0
: 58.5

55.5
^ y • J

56.1
56.6

57.2
57.7

: 51.8
70.5
237.2
277.2
285.6

l+.l

5.6
16.8
20.2
20.7

31.0
53.6

223.5
2U8.3
281,8

Total 2,515.1+ 937.6

19^0 set at 1959 level; from I96I on, adjusted to reflect relative change betveen 1959 parity
index and average of parity index for 3 most recent calendar years. U/ As reported by Flue-cured
Tobacco Cooperative Stabilization Corporation; actual loan stocks on a packed-weight basis average
about 11 percent less than these fann-sales weight figures. _5/ An additional 78. U million pounds
under option to British manufacturers were pledged for CCC loans, but were purchased and shipped
by mid-1953.
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Supplies

The 1965 flue -cured acreage allotments announced last ITovember 2? are
19|- percent lover than in 196^1-. This is the third successive year flue-cured
tobacco acreage allotments have "been cut. Under consideration in Congress
is legislation providing for an acreage-poundage program for tobacco that if
approved, and then if voted upon favorably in a referendum of flue -cured
producers, would increase the I965 acreage of flue-cured above that indicated
by the March 1 intentions report. In March, when the data on intended acreage
for harvest were being collected, the 19| percent reduction in acreage allot-
ments was the basis on which farmers would have reported their intended acreage.
According to the March 1 intentions, 506,i^-00 acres of flue-cured would be grown
in 1965 --I9 percent less than in 196^4-. The average yield per acre, with an
allowance for trend, applied to such an intended acreage would indicate a crop
of about 1,152 million pounds, according to the Crop Reporting Board, A crop
of this size would be 17 percent sma.ller than in 196^4- and below each of the
preceding ^4- years. Intensive efforts by growers to offset the sharp cut in
acreage allotments, however, could result in a larger harvest than is indicated
by past trends in yields.

Carryover of flue-cured tobacco in mid-1965 is estimated at about 2,530
million pounds - -aroiind 1^4-5 million pounds greater than a year earlier and the
largest on record. If the acreage allotment program remains in effect and the
crop approximates 1,152 million pounds, the total supply for I965-66 would be
about 3^682 million pounds --86 million below the record 196^-65 level.

Domestic Use and Exports

Cigarette output during July 196^1—June I965 is expected to exceed the
year-earlier figure which reflected the significant drop occurring in early

1964, following release of the smoking and health, report . The 196^4.-65 domestic
use of flue -cured may be around 785 million pounds --about 2 percent above
1963-64.

Exports of flue-cured tobacco during July 1964-June I965 ^7 approxi-
mate 455 million pounds (farm-sales weight) --down nearly one-tenth from
1963-64 and second lowest in 5 years. During the first half of the 1964-65
marketing year (July-December 1964), exports of flue-cured tobacco were 11
percent below the first half of I963-64. (The December exports were particu-
larly heavy probably in anticipation of a possible tie-up in shipping, which
actually did take place during the dock strike that began January- 11.

January-February I965 will show abnomially low exports because of the shipping
tie-up.) During Jiily-December 1964, exports of flue-cured to the United
Kingdom- -the leading export outlet --were 13 percent lower than in the same

months a year earlier. West Germany--second ranking outlet—took 13-| percent
less, and Japan--third ranking outlet--took 1(>| percent less than in the year-
earlier period. Exports to the Netherlands were down more than one-fifth,

those to Belgium were down about one-sixth, and those to Denmark dropped a

fourth. July-December 1964 exports to Ireland, Finland, and Australia fell
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sharply below those of a year earlier. Sweden took T percent less and other

countries showing declines included Austria, India, Taiwan, and Mexico. Coun-

tries taking more flue-cured in July-December 196I+ than a year earlier included

Norway, Portugal, Switzerland, France, Italy, New Zealand, Thailand, South Viet

Nam, Hong Kong, Malaysia. Republic of the Congo, and Uruguay. Poland took about

the same as a year earlier.

Burley, Type 31

Prices and Price Support

Auction prices for the 196^+ burley crop averaged about 60.3 cents a pound
—about 2 percent above the average for the I963 crop. Markets opened Novem-
ber 30 and the season ended February I6 with a clean-up sale at Lexington. Vol-
ume sold dropped I8 percent below record sales of the I963 crop. About 80 per-
cent of total producers' sales were made by December 22, when markets closed for
t^-^ holidays until January 11.

Overall quality of market offerings was little changed from the previous
season. Prices of nearly all grades were higher, mostly from 1 to i+ cents a

pound. Compared with the I963 season, the price spread between the ChF grade
(one of the major cigarette grades) and representative medium- and heavy-bodied
grades narrowed somewhat, but still tended to be larger than in other recent
years. (See table I7. )

The Government support level for the I96U crop was 58.9 cents a

pound— 1 percent above I963. Growers placed about 111 million pounds under
loan, equal to nearly I8 percent of estimated producers' sales. Placements
were well below those in the preceding season when 203 million pounds—27
percent of the record I963 crop—went under loan. But they were substan-
tially higher—both in volume and as a percentage of the crop—than in all
other years from 1956 on.

As of February 28, Government loan stocks of burley amounted to 3U1 mil-
lion pounds (farm-sales weight equivalent); a year earlier they were 295 million
and 2 years earlier, 96 million.

In a referendum held on February 25 and 26 (polls were kept open a second

day because of blizzard conditions in some areas), 99 percent of the burley
growers voting approved marketing quotas for the I965, 1966, and I96T crops.
The total vote cast was the largest on record, double the turnout in the
previous referendum in I962. With approval of marketing quotas, Govern-
ment price support continues for the next 3 crops. The price support level
for the 1965 burley crop will be 59.5 cents a pound— six-tenths of a cent
or 1 percent above the I96U support level.

Supplies

The I96U-65 total supply of burley, estimated at 2,032 million pounds,
is 2-1/2 percent above I963-6U and largest on record. Producers' sales were
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Table 17.—Biirley tobacco: Price spreads among specified grades,
average 1953-55, annual I956-6U

Period !

Average :

price :

: of CUf

Cents per pound lover than Ci+F

xUf BkY : BUFR : RIlR

ct. Ct. Ct. p-i- Ct. Ct. Ct.
per per per pci per ^Cx
lb. lb. lb. -LD . IX) . lb. lb lb

Average : !

SU- 1 6 15 28

1Q56 : GG 1 1 1 1 1 2 lU
67 1mi- 3

J k 7 1
-•-J

PQ

1958 : 70 1 2 p J h 7 20

1959 : 70 1 2 2 7 12 17 32
i960 ! 70 1 2 2 5 9 13 25
1961 ! 71 1 It 3 5 8 10 15
1962 ! 71 1 k 5 10 17 22 37
1963 : 71 1 6 5 12 20 26 1+2

196k J 72 1 6 5 11 18 21+ 1+0

dcfwn more than a sixth but carryover, reflecting the huge I963 crop, jumped
15 percent to a record high.

Farmers' March 1 intentions indicate that 277,600 acres of burley
will be grovn in I965—10 percent less than in I96U. Acreage allotments
for most farms were reduced 10 percent.

Based on an average yield per acre with an allowance for trend, the

1965 bxirley crop would be 638 million pounds—about 3 percent more than producers'
marketings of the I96I4 crop. Last year, production was affected by drought in
some areas. Burley carryover next October 1 may be around 1,1^50 million
pounds—about 35 to 1+0 million above October 1, 1961+ , and largest on record.
If the crop shoxild t\irn out near 638 million pounds , total 1965-66 supplies

—

production plus the indicated carryover—would be around 2,088 million pounds,
nearly 3 percent more than for the current marketing year and a new high.

Domestic Use and Exports

Domestic use of burley in 1963-61+, at 5ll+ million pounds, was 3 per-

cent below 1962-63. This was more of a decline than could have been expected
on the basis of the reduction in cigarette output, chief outlet for bvirley

,

especially when secondary bxarley outlets—smoking tobacco and chewing tobacco

other than scrap—increased. Domestic use of biirley in the current marketing
year is expected to increase some over 1963-61+.
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Table l8 .-- Burley tobacco, type 31: Domestic supplies, disappearance, season

price, and price support operations for specified periods
average

(Farm- sales weight)

Stocks,
1

Oct. 1
;

Disappearance 1/

Year Production Supply : Total
;

Domestic
\

Exports

Mil. lb. Mil. lb. Mil. lb. Mil. lb. Mil. lb. Mil. lb.

Average ! !

19U7_ll9 : 550 939 1,1+89 530 1+93 37

1950 :

1951 :

1952 :

1953 !

195U :

U99
618
650
56U
668

1,000
981

1,061
1,1d3

1,198

l,i+99

1,599
1,711

1,866

518
538

519

1+88

506

I+9I+

1+86

30
32
29
35
33

1955
1956 :

1957 :

1958 !

1959 :

1+70

506
U88
i+65

502

1,31+7

1,299
1,295
1,277
1,22U

1,817
1,805
1,783
1,71+2

1,726

518
510

518

535

1+81+

1+82

1+78

1+83

1+99

3l+

28
28

35
36

1960 :

1961 :

1962 ;

1963
I96U 2/

U85

580
575
755
*620

1,191
1,127
1,137
1,228
1,1+12

1,676
1,707
1,812
1,983
2,032

51+9

570
58I+

571

508
525
531
511+

1+1

53
57

Average
price

per poxmd

1
Price
support
level 3/

: Placed under Government loan : Remaining in

: Quantity
: _ , : Government loan

Percentage ^ ,

• of crop = °"
,

,

: ^ : Feb. 283 I965 V
Ct. _ct. Mil. lb. Pet. Mil. lb.

1950
1951
1952
1953
I95U

U9.0
51.2

50.3
52.5
U9.8

1+5.7

1+9.8

1+9.5

HD .0

1+6.

U

1+1+.2

97.3
103.9
102.1
221.1+

8.9
15.7
16.0
18.1
33.2

1955
1956
1957
1958
1959

: 58.6
! 63.6
: 60.3
: 66.1
: 60.6

1+6.2

1+8.1

51.7
55.1+

57.2

73.1
6.0
16.6
11.2
13.2

15.6
1.2
3.i+

2.1+

2.6

1.9
1.2
.8

i960
1961
1962
1963
I90U
1965

\ 6U.3
: DD.p
: 58.6
: 59.2
: *60.3

57.2
57.2
57.8
58.3
58.9

59.5

8.1+

10.3
63.5
203.1
110.8

1.7
1.8
9.1+

26.9

17.9

.5

1.7
57.8

166.3
110.8

Total 1,055.1 31+1.0

1/ Year beginning October 1.

2/ Subject to revision.

3/ Through 1959—90 percent of parity price; I960 set at 1959 level; from I96I on, adjusted to
reflect relative change between 1959 parity index and average of parity index for 3 most recent
calendar years,

U/ Actual loan stocks on a packed-weight basis average about 11 percent less than these farm-
sales weight figures.

*Indicated by sales data.
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Burley exports in I963-6I1 reached a record high of 57 million pounds
(farm-sales weight). In the first quarter of the current marketing year
(October-December I96M , burley exports were 36 percent above a year earlier,
with each of the 3 months showing appreciable increases over the like I963
month. Exports to Sweden and West Germany—first and second ranking mar-
kets—Jumped 63 and 5^ percent, respectively. Substantially more than a
year earlier also was consigned to Hong Kong, Mexico, Chile, Belgium, Switzerland,
and Thailand, and moderately more to Denmark. On the other hand, smaller
exports went to the Netherlands, Poland and Finland.

Maryland, Type 32 3./

Prices and Price Support

Auctions for the 196^+ Maryland crop are scheduled to open April 21
and continue through July 9. Sales will also be held at the Baltimore hogs-
head market, where approximately a sixth of the crop has been sold in the
past few years

»

The 196k crop will be supported at an average level of 52.3 cents a

pound— 1/2 cent or 1 percent more than for the I963 crop. For the I965
crop that will go to market in I966 , the overall support level will be up
another 1/2 cent to 52.8 cents.

The average price for the 1963 crop (marketed mostly in 196k) was
^3.3 cents per pound—more than a fifth below the previous season's average
and lowest since 195^. Auction sales vol\ame declined considerably, and quality
was well below average because of a dry season. About three-tenths of the
crop was placed under Government loan.

Supplies

The I96U crop of Maryland tobacco is estimated at 39 million pounds

—

about 5 million above the previous year. Carryover on January 1, I965, was
82-1/2 million pounds— 5 million more than a year earlier and highest on
record. Total 196i+-65 supply, at 121-1/2 million pounds, is 10 percent larger
than in I963-6U and above any previous year.

Based on farmers' intentions as of March 1, about 3^,000 acres will be
grown this year— 13 percent less than in 196i+. The I965 allotments for most
farms were reduced 15 percent. Based on an average yield with allowance
for trend, about 3^.8 million pounds would be produced from the I965 intended

3_/ For marketing quota purposes, the carryover and total supply of Maryland
tobacco are calculated as of January 1 falling within the marketing year (the

12-month period, October 1 through September 30^. Disappearance is calculated
on the October-September basis.
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Table 18. --Maryland tobacco, type 32: Domestic supplies, disappearance, season average
price and price support operations for specified periods

(Farm-sales weight)

Year • Production :

Stocks :

following :

Jan. 1 1/ :

Supply
Total

Disappeareince

\ Domestic

2/

]
Exports

ItLLX • XU • Mil. lb. luX X . Xu

.

Mil. lb Mil. lb. mx . XD •

Average z

38.0 U5.8 83.8 35.6 27.6 8.0

1950 : TO.O 53.1+ 93. *+ 35.5 27.1 0.4

1951 : 59.3 100.9 33.

3

26.7 D.b

1952 : U0.2 64.9 105.1 4o.3 32.5 7.0

1953 : itO.5 65.4 105.9 36.4 28.4 8.0
195'^ : !+3.8 68.6 112.4 36.1 27.9, 8.2

1955 : 31.5 77.5 109.0 38.6 25.7 12.9
1956 36.5 69.7 106.2 34.9 21.4 13.5

1957 : 38.5 69.4 107.9 37.0 25.0 12.0

1958 31.1 70.9 102.0 39.4 24.1 15-3

1959 31.2 64.2 95.4 32.3 20.4 11.9

i960 3i^.7 61.7 96.4 35.6 23.6 12.0

1961 30.0 60.6 99.4 32.6 20.7 11.9
1962 lK).6 67.3 107.9 30.7 19.5 11.2

1963 3^.0 76.6 IIO46 30.5 18.0 12.5
1904 ^ 39.0 82.5 121.5

Average
price

per pound

*; Price

\
support

[ level 4/

: Placed under Government loan :

... Percentage
: Quantity : ^rop =

: :

Remaining in

Goveniment loan
ST/OCKS on

Feb. 28, 1965 5/
Ct. Ct. Mil. lb. Pet. Mil. lb.

48.6 5 5 13.8
14.14. 8 H p r i c e s u p p r t

48.8 N p r i c e s u p p r t

1953 54.5 50.4 6 .7 16.5
195^^ : 4o.3 N p r i c e s u p p r t §/

ft N p r i c s u p p r t 6/
47.0 3 .3 9.0 u

-Lyp (

lill 48.0 5 .9 15.3
1950 02.

5

50.8 1 .1 3.6
T nc:n

; Di . D N p r i c e s u p p r t 6/

x^tuv 50.8 1 .6 4.6
1961 62.0 50.8 3 .7 9.5 1.2
1962 55.8 51.3 6 .0 14.8 2.7
1963 43.3 51.8 10 .4 30.6 10.3
I96U 52.3 Auctions scheduled to start April 21, 1965
1965 52.8

Total 44.2 16.

4

1/ For marketing quota purpose the carryover axia total svrpply of Maryland tobacco are cglcu-
lated as of January 1 falling \rithln the raarketing year—October 1 through September 30. 2/ YeEu.-

beginning October 1. 3/ Subject to revision, k/ Through 1959—90 percent of parity price; I96O
set at 1959 level; from 196I on, adjusted to reflect relative change between 1959 parity index and

average of parity index for 3 most recent calendar years. 5/ Actual loan stocks on a packed-weight
basis average about 2 percent less than these farm-sales weight figures. 6^/ Marketing quota not in

effect since over one-third of growers voting disapproved.
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acreage—about U million below the I96U estimated outturn. Carryover next
January 1 may be near 90 million pounds—approximately a tenth above last
January 1 and a new record high. The I965-66 total supply—production plus
carryover— is indicated at near 125 million pounds, about 3 percent more
than for the c\arrent marketing year.

Domestic Use and Exports

Domestic use of Maryland tobacco in the I963-6U marketing year declined
1 million pounds below I962-63 to the lowest in many years . The percentage
decline—nearly 8 percent—was substantially in excess of the 2 percent decline
in I963-6U manufacture of cigarettes, main outlet for Maryland. Some Maryland
tobacco is also used as filler in some cigars, the quantity varying according
to the availability and prices of certain grades. It is estimated that in
recent years roughly a fourth of total domestic use of Marylajid may have
been for cigar manufacture.

Exports of Maryland tobacco in the 1963-6!+ marketing year were largest
in 5 years. In the first quarter of the current marketing year (October-
December 196^+), exports of Maryland tobacco were 11 percent above a year
earlier. Switzerland, accoiinting for over three-fifths of the total, in-
creased takings 35 percent, while the Netherlands raised its takings by 51
percent. On the other hand, there were sharp cuts in exports to Belgium,
West Germany, and France.

Fire-Cured, Types 21-23

Prices and Price Supports

Auctions for Virginia fire-c\ired, type 21, began December 1 and ended
February 11. Sales volume rose 1+5 percent above the record low of the previous
season, when the crop was reduced by drought; quality of offerings improved
considerably. The auction average price, at U3.0 cents a po\ind, was more
than a fifth above the previous year and highest on record.

Auctions for Kentucky-Tennessee fire-cured, types 22 and 23, began
during the third week of January, and sales ended during the first third
of March. Gross sales of type 22 amounted to about 29 million pounds, and

averaged i+0.9 cents a pound—about ih percent above the previous year. Sales

volume was down more than a tenth and overall quality was better than last

season. Gross sales on type 23 markets totaled 12.2 million pounds, and averaged
38.2 cents a pound, compared with 35.1 cents a year earlier. Sales volimie

declined 8 percent; quality of offerings was considerably improved over last

year.

The Government price support level for the I96U crop of fire-cure'l

was UO.O cents a pound—1 percent above the preceding year. During the season

Just ended, growers of Virginia fire-cirred placed about 271,000 pounds

—

about 3 percent of marketings—-under Government loan. This was the smallest

quantity and proportion of market deliveries ever placed under loan.
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Table 20.—Fire-cured tobacco, type 21: Domestic supplies, disappearance, season average
price, and price support operations for specified periods

(Farm-saJ-es weight)

Year XT ruduc ulOu
Stocks, :

Oct. 1 :

Supply
Total

Disappeeirajice 1/

: Domestic : Exports

: Mil. lb. Mil. lb. Mil. lb • M:Ll. lb Mil. lb. Mil lb.

Average

:

1947 -1+9 : 12.9 22 5 35 1+ 12.8 5.3 7 5

1950 • 12.8 23 1 35 9 11.3 5.9 5 1+

1951 : 13.h 2h 6 38 11.0 6.3 7
1952 : 12.2 27 39 2 10.5 5.5 5

1953 : 9.2 28 7 37 9 11.7 6.9
1

-r 8
195i+

: 10.6 26 2 36 8 10.2 6.0 1+ 2

1955 : 10.5 26 6 37 1 12.7 6.7 6

1956 : 10.7 2h k 35 1 10.3 1+.8 5 5

1957 : 8.6 2h 8 33 1+ 9.6 k.2 5 1+

1958 : 9.h 23 8 33 2 10.7 5.3 5 if

1959 : 10.0 22 5 32 .5 10.3 h.9 5 i+

19^ 8.9 22 2 31 1 10.2 h.o 6 2
1961 : 9.8 20 9 30 7 10.8 5.5 5 3

1962 : 9.5 19 9 29 1+ 9.2 i+.l 5 1

1903 : 6.2 20 2 26. \ 9.6 3.0 6 .6

2/ : *9-.l 16 .8 2^,.9

pricG
Price
support

Placed under Government loan:

Percentage

Remaining
Government

in
loan

per pounu level 3/
i<iuanTiixy

of c;rop
\

stocks on
Feb. 28, 1965

: Ct^ Ct. Mil. lb. Pet. Mil. lb

1950 : 36.3 3I+.3 2 .k 18 8

1951 : 39.2 37.^ 2 .6 19 h

1952 : 35.5 37.1 2 .ii 19 7
1953 : 35.6 35.0 .7 7 6

1951^ : 3U.4 31+.

8

2 .1 19 8

1955 : 31.3 ih.e 1 .8 17 1

1956 : 39.5 36.1 1 .7 15 9 .5

1957 : 38.7 38.8 1 .0 11 6 .6

1958 : 36.9 38.8 2 .2 23 k 1...1

1959 : 37.6 38.8 .8 8 1 .k

39.4
38.8

38.8
35.5

*43.0

38.8
38.8

39.2
39.6
1+0.0

1+0.1;

.3

.9

1.2
.h

.3

3.3
9.8

12.6
6.5
3.3

.1

.5

.5

.1+

.3

1960
1961
1962
1963
196I+

1965
Total

1/ Year beginning October 1.
2/ Subject to revision.

iui^ef^n^firj-^^ ^^'''^"i
°^ ''^^^^ ^958-60 legal basis changed; from I96I on ad-

3 mo:' recent years! " '"'"^^ ^^^^ ^^"^ ^"'^^^ ^^^^ ^ P-^^ -deJ ?or

fiiiLes'!''^"
"^"^ °" ^ packed-weight basis are somewhat lower than these fai^sales weight

^Indicated by saies data.
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Table 21 .—Fire-cured tobacco, types 2i:-23 1/ : Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)

Year : Production :

Stocks,
\

Oct . 1
* Supply : Total

Disappearance

] Domestic

2/

Exports

Mil. lb. Mil. lb. Mil. lb. Mil. lb Mil. lb. Mil. lb.

191+7-1^9 ; 6h.h 132.1 196.5 57.3 30 .7 26.6

1950 lUl.8 187.2 61+.6 30 .7 33.9
1951 : 1+6.1 122.6 168.7 U8.8 25 .8 23.0
1952 119.9 165.9 U8.3 21+ .2 24.1

QO 7 1 T7X± ( . i-j ( '5 26 .0 23.5
195i+ 51.6 107.8 159.1+ 1+8.9 23 .9 . U

1955 110.5 165.2 52.0 21+ .6 27.1+

1956 59.9 113.2 173.1 52.3 27 .5 2U.8
1957 1+1.9 120.8 162.7 53.3 29 .5 23.8
1958 33.9 109. H 11+3.3 i+i+.i 21+ .6 19.5
1959 1+3.1 99.2 II+2.3 1+1.1 22 .5 18.6

i960 36.5 101.2 137.7 1+1+.9 23 .9 21.0
1961 1+3.3 92.8 136.1 1+6.7 x7 .2 29.5
1962 • hh.6 89.1+ I3I+.O 1+0.8 21 .1 19.7
1963 1+9.

7

93.2 II+2.9 1+1.1+ 19 .6 21.8
II+7.O

xiveragc
: Placed under Government loan: Remaining in

, r^rice Government loan
price

Tier "notmd
, bupporu

level 1+

/

: Quantity
Percentage

\ of crop
1 Fat

stocks
. 28, 1965 5/

! _Ct. Ct. Mil. lb. Pet. Mil. lb.

1950 29.7 31+.

3

9.8 21.6

1951 UO.3 37.1+ I+.9 10.6

1952 38.1 37.1 8.5 18.

U

7.5 18.9
195^ : 38.5 3I+.8 1+.8 9.3

1955 \ 38.1+ 3I+.6 7.9 11^.1+

1956 : 36.1 36.1 18.6 31.1 .6

1957 : 36.1+ 38.8 13.9 33.1 1+.8

1958 : 38.1 38.8 h.h 12,0 2.0

1959 t 38.3 38.8 5.3 12.3 3.8

i960 : 1+3.3 38.8 3.2 8.7 2.7

1961 ! 1+0.2 38.8 5.1 11.8 1+.1+

1962 : 38.7 39.2 8.6 19.3 7.9
1963 36.9 39.6 13.0 26.2 12.1
196 1| *1+1.5 1+0.0 7.2 15.8 6/ 7.2
1965 1+0.1+

Total 122.7 6/1+5.5

1/ Type 21+ included until early 1950' s when it became practically nonexistent. 2/ Year begin-
ning October 1. 3/ Subject to revision, k/ Through 1957—75 percent of biorley support; I958-6O
legal basis changed; from I96I on adjusted to reflect relative change between 1959 parity index
and average of parity index for 3 most recent years. _5/ Actual loan stocks on a packed-weight
basis are somewhat loxrer than these farm-sales weight figures. 6/ Includes total receipts in
196I+ season.

^Indicated by sales data.
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Growers of Kentucky-Tennessee fire-cured, type 22, placed about U.6

million pounds under loan—around ih percent of estimated producers ' sales

.

This volume was only about half that of the previous year, when a fourth

of producers' sales went imder loan. Season loan deliveries of type 23 amounted
to about 2.6 million pounds—about 21 percent of estimated proiSucers' sales

—

down substantially from the I963 season, when placements were equal to nearly

30 percent of larger producers ' sales

.

The 1965 crop of fire-cured will receive Government price support
at an overall level of Uo.U cents a pound—four-tenths of a cent or 1 percent
above the level in effect for the I96U crop.

Supplies

The I96U-65 total supply of fire-cured, about 173 million pounds,

is 2 percent above the previous year. The supply of Virginia fire-cured,
type 21, is a little under the previous year, but the supply of Kentucky-
Tennessee types 22-23 is nearly 3 percent larger than for I963-6U and largest
in 7 years

.

According to farmers' intentions as of March 1, about 22,800 acres
of Kentucky-Tennessee fire-cured and 7,600 acres of Virginia fire-cured will
be grown in 19^5 . Intended acreage of Kentucky-Tennessee fire-cured is down
approximately a tenth from I96U, while that of Virginia fire-cured is a little
above last year. Acreage allotments for most farms growing the Kentucky-
Tennessee types were reduced 10 percent below I96U; the 1965 farm acreage
allotments for Virginia fire-cured are the same as for 196U because of relatively
lower supplies. If the yield per acre equals the average with allowance
for trend, production of the combined fire-cured types would be close to 51 mil-
lion pounds—7 percent less than marketings from the I96U crop.

Carryover of fire-cured next October 1 may be arovind 120 million pounds
—about 2 million higher than last October 1. Such stocks plus the indicated
crop would provide a total 1965-66 supply of 171 million pounds— 1 percent
less than for the cvirrent year.

Domestic Use and Exports

In I963-6U, domestic use of fire-c\ired, at about 23 million pounds,
fell 2-1/2 million below I962-63. Domestic disappearance of type 21 dropped
a fourth to the lowest on record, while domestic use of types 22-23 declined
7 percent.

Exports of Virginia fire-cured in I963-6U were the largest in many
years; those of the Kentucky-Tennessee types were about a tenth above the
comparatively low level of the preceding year. In the first quarter of the
current marketing year (October-December 196^4 ), exports of Kentucky-Tennessee
fire-cured were 6U percent above those a year earlier, with virtually all
the increase occiorring in December. The Republic of the Congo accounted
for over a foxirth of the total; a year earlier, only token quantities went
there. The Netherlands increased takings 6 percent, while South Viet Nam more
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than tripled its takings. Substantially more also went to Belgium, and a

significant quantity went to France in contrast to none a year earlier. Other

countries increasing their takings included West Germany, Denmark, and Canary

Islands

.

Exports of Virginia fire-cured in October-December I96U dropped 57
percent below a year earlier. Shipments to Norway declined 8 percent; Sweden,
West Germany, and United Kingdom got much less than in the year-earlier period.

Dark Air-Cured and Sun-Cured, Types 35-37

Prices ajid Price Supports

Auction markets for One Sucker (type 35), Green River (type 36), and
Virginia sun-cured (type 37) opened during the second week of December and
ended on January 28 for type 35, and on January 22 for types 36 and 37. The
price average for type 35 'w^as 37.8 cents a pound—15 percent above the pre-
vious season's average, which was lowest in 8 years. Sales volume dropped
9 percent, and the qviality of offerings was better compared with the 1963
crop. Auction sales of type 36 averaged 35.5 cents a poimd—up 5 percent from
the previous year and highest since 1958. Volime sold declined h percent;
quality was much improved over the previous season. For all auction sales
of Virginia svin-cured , the price average—a record kl.l cents a pound—was
nearly a third above the relatively low price of the 1963 season. Poundage
sold increased by more than half, and the quality was greatly improved due
to a more favorable growing and curing season. About I6 percent of the Virginia
sun-cured volme was sold on the fire-cured markets

.

The Government support level for the I96U crop of dark air-cured and
sun-cured was 35.5 cents a pound— 1 percent higher than in I963. In the season
recently ended, growers of One Sucker placed about 1-1/2 million pounds under
loan—about 10 percent of marketings. In the previous season, placements
amounted to 5.8 million pounds, equal to 36 percent of marketings. Type
36 loan placements totaled 2.1 million pounds—down about an eighth from the
previous year and comprised about 28 percent of market deliveries compared
with 31 percent in the 1963 season. Loan placements of Virginia svin-cured

—

only 10,000 poirnds or less than 1 percent of the crop—were down from the

larger-than-usual quantity and percentage of the previous season.

Nearly 98 percent of growers of Virginia sun-cvired, type 37, voting
in a referendum February 25, approved marketing quotas on their 1965, 1966,
and 1967 crops. A two-thirds majority was required to continue quotas in

effect. In a February I96U referendim, growers of Kentucky-Tennessee dark
air-cured types 35 and 36 had approved marketing quotas on their 196U-66

crops, also by a large majority.

The overall support level for the 1965 crops of dark air- and sun-

cured will be 35.9 cents a pound—four-tenths of a cent or 1 percent higher
than the support level in effect for the 196k crop.
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Table 22. —Daxk air-cured tobacco, types 35-36: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales weight)

Year Production :

Stocks,
Oct. 1

;

Supply- Total

Disappearance

' Domestic

1/

;
Exports

Mil. lb. Mil

.

1 b Mil, lb Mil

.

lb Mil. lb. Mil

.

1 b

Average

:

19^7-49 33.0 71 .2 IOI1.2 30 .k 21 3 9 1

1950 25.0 76 .8 101.8 Q
• y 22 6 10 J

1951 27.7 68 .9 96.6 26 .k 18 5 7 9
1952 30.1 70 .2 100.3 25 .2 19 2 6

1953 23.6 75 .2 98.8 26 .7 20 1 6 6

195^^ 30.

U

72 .1 102.5 25 .9 16 3 9 6

1955 27.8 76 .6 lOij-.U 23 .6 18 4 5 2

1956 30.7 80 .8 111.5 34 .0 23 4 10 6

1957 19.8 77 .5 97.3 2k .8 18 5 6 3

1958 16.1 72 .5 88.6 25 .0 17 5 7 5

1959 19.3 63 6 82.9 21 .9 16 4 5 5

i960 18.2 61 .0 79.2 22. 17. 3 4. 7
1961 20.6 57 .2 77.8 22. 6 9 4. 7
1962 22. 5 55 .2 77-7 19. 5 11: 5 3.

1963 2k.2 58 .2 82.1+ 21 .2 18. 1 3. 1
1964 2/ ^2,5 61 2 83.7

Average : Placed under Government loan Remaininj2; in
Price

Government loan
price

per pound
support

; level 2^
: Quantity

Percentage
of crop

stocks on
Feb. 2,8^__1965 4/

Ct. Ct. Mil. lb. Pet. Mil. lb

1950 23.2 30.5 k.l 16.3
1951 33.2 7.3 26.4
1952 31.6 33.0 5/9.9 32.9
1953 25 2 31.1 7.5 31.8
I95i^ 34.3 30.9 7.2 23.7

1955 31-8 30.8 6.3 22.7
1956 3I+.0 32.1 6.6 21.5
1957 36.1 3i+.5 3.0 15.2 1.4
1958 38.1+ 3'+.5 .5 2.7 .2

1959 31+.

5

3i^.5 3.7 19.2 3.1

i960 37A 3i^.5 2.2 12.2 1.6
1961 37.8 1.9 9.2 1.7
1962 36.2 3h.Q 4.1 18.2 3.8
1963 33.3 35.2 8.3 34.3 8.1
196i+ *37.0 35.5 3.7 16.4 3.7
1965 35.9
Total 7^.3 23.6

li^ Year beginning October 1.

2/ Subject to revision.

^ Through 1957—66-2/3 percent of burley support; 1958-60 legal basis changed; from 1961 on ad.justed
to reflect relative chaxige between 1959 parity index and average of paxity index for 3 most recent
years

.

4,/ Actual loan stocks on a packed-weight basis are somewhat lower than these farm-sales weight fig-
ures .

_5/ An additional 200,000 pounds under option to British manufacturers were pledged for CCC loans but
purchased and shipped by mid-1953.

^Indicated by sales data.
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Table 23.—Sun-cured tobacco, type 37: Domestic supplies, disappearance, season
average price, and price support operations for specified periods

(Farm-sales veight)

Year ix^ocLUC uion
stocks,

;
Oct. 1

Supply :

Disappearance

Total Domestic

1/

Exports

MIJ. . X D . MIX . X D

.

MIX . X D . Mil. lb. Mil. lb. Mil. lb.

Average : ;

^.U J.D . 3-0

k n 7 3.5 3.0 .5
k 1 ft 1. X 3.0 3-1 .7

1952 : 3.7 ^.3 8.0 4.0 3-^ .0

1953 : 2.9 l+.O 6.9 d, (
c

•?

J' 1
^ 7 7 k 2. f • 5

J'

J

k ? 7 2.9 2.1 .8

k 7 ft 2.5 1.9 .6

L? ? 1
C> Y

1 ? • J 8 2.5 1.9 .6

1958 : 5.5 7.i^ 2.5 2.2 .3

1959 2.2 4.9 7-1 1.9 1.6 .3

i960 1.8 5.2 7.0 2.0 1.7 .3

^ • £1 J u 7
( 2.1 1.8 .3

^0 7 k 2.3 2.0 .3

1963 1,1 5.1 6.2 2.0 1.7 .3
1 7 U 2 S Q

X. J.

. iXciCcu. uLlU-Ci Government loan : Re„„ining in

Percentag
: of crop

* Government loan

per pound : level 3/
;

Quantity '
[

Ktocli^; .^n

; Feb. 28, 1965

X , \J\J\J X u

.

Pet. 1,000 Ic

iy?u oi-9 ^k 0.9
lypi 5y 1.5

1952 31.6 33-0 81+ 2.3

1953 31.8 31.1 2h .8

y->-y 3.3

195? ^5- 3 jU.O 70 2.2

1950 35- r

30 13^-1 1 AQXUj 3.2
•Ly? I

_jM- . »J ^k R XX

1950 30 . 3'<-- 5
OQ 1.5

1959 : 3^+.^ 31^.5 1.1

i960 : 37.9 3i^.5 \ .2

1961 : 39.8 3i+.5 7 3

1962 37A 3U.8 59 2.6

1963 3lA 35.2 92 8.1
I96I+ *5i.i 35.5 10 .6

1965 35.9
Total 735

1/ Year beginning October 1.

2/ Subject to revision.
3/' Through 1957—66-2/3 percent of burley support; 1958-6O legal basis changed; from 196I on

adjusted to reflect relative change between 1959 parity index and average of parity index for

3 most recent years.

* Indicated by sales data.
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Supplies

The I96U-65 combined supply of dark air-cured and sun-cured tobacco,
at about 89-1/2 million pounds, is 1 percent above 1963-6I4. The supply of
dark air-cured, types 35-36, is a little larger, but the supply of Virginia
sun-cured is down 5 percent to the lowest in many years

.

According to farmers' intentions on March 1, about 11,200 acres of
dark air-cured and 1,600 acres of sun-cured will be grown in I965. Prospec-
tive acreage of types 35-36 is down a tenth, and that of Virginia sun-cured
is down 6 percent. The I965 acreage allotments for most farms growing types
35-36 were reduced 10 percent from I96U. Due to relatively lower supplies,
1965 farm acreage allotments for Virginia sun-cured tobacco are the same
as for I96U, Based on an average yield per acre with allowance for trend,

1965 production of dark air-cured and sun-cured would be about 22.7 million
poxinds , 6 percent less than marketings from the I96U crop.

Carryover of the combined dark air- and sun-cured types next October 1

may be near 66 million pounds --not much different from the level of last
October 1, The indicated carryover plus this year's crop may result in total
1965-66 supplies of around 88-1/2 million pounds— 1 million less than for
the current marketing year.

Domestic Use and Exports

Domestic use of dark air-cured, types 35-36, increased a tenth in

1963-6^4 over the previous year, but Virginia sun-cured fell 15 percent. Out-
put of plug, twist, and fine-cut chewing tobaccos—chief outlet for dark
air-cured in this country—gained k percent in the I963-6I4- marketing year.
In the first third of the ciirrent marketing year (October 196^-January 1965),
it was a little below a year earlier.

During the first quarter of the current marketing year (October-December
196^+), exports of One Sucker leaf leaped 65 percent above a year earlier.
A big increase occurred in exports to the Republic of the Congo and a signifi-
cant quantity went to South Viet Nam. But exports to Belgium were less than
a third those of a year earlier. Exports of Green River leaf jiimped to 652,000
pounds (farm-sales weight), contrasted with 7^,000 pounds in October-December
1963. The increase was also attributable to significant quantities shipped
to the Republic of the Congo and South Viet Nam; but Belgium cut takings
sharply

.

A large portion of U. S. exports of dark air-cured tobacco is made
in the form of Black Fat—a semi-processed product. In October-December I96U,
these exports were 11 percent above a year earlier. Half went to Nigeria,
which increased takings 15 percent. Exports to Ghana, second ranking outlet,
increased nearly a fourth, but those to West Africa, ranking third, dropped
sharply. More was shipped to Cameroun than a year earlier, and some also
went to Togo, Bahamas, and the Netherlands Antilles.
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Cigar Types, ^4-1-62

Prices and Price Supports

Official season prices for 196^ crops of the cigar types are not yet
available. The 196^ crop of Connecticut Valley Broadleaf (type 51) was mar-
keted at prices averaging fairly near last season. Less than 100,000 poirnds wer
placed under loan, the smallest quantity in 11 years. The average
the 196k crop of Havana Seed (type 52) approximated k6 cents per pound; a
little over 1 million pounds --about half of the estimated crop—vere placed
under Government loan.

The 196^4- Wisconsin crops began selling in January. Prices of Southern
Wisconsin tobacco (type 5^) averaged around 32 cents a pound—about 2 cents
higher than last season. Prices of Northern Wisconsin tobacco (type 55) aver-
aged about 36 cents --about k cents higher than for the I963 crop.

The Government overall price support for I965 crops of Connecticut Valley
binder (types 51-52) will be kl.2 cents a pound, compared with ^4-0. 8 cents in
196^. The overall price support for the cigar filler and binder types h2-kk
and 5^-55 (practically all grown in Wisconsin and Ohio) for 19^5 will be 29.7
cents -per pound, compared with 29-5 cents in I96U.

The overall support level for Puerto Rican cigar filler type k6 for I965
is 30»9 cents per pound, compared \vlth 3^.6 cents in 196^4-.

Price supports will not be in effect for Pennsylvania filler type kl,

since growers rejected marketing quotas in a referendum on February I8. Mar-
keting quotas have never been in effect for this type.

1965 Cigar Filler and Binder Allotments

On January 2J, the 19^5 acreage allotments for Connecticut Valley types
5I-52 and Ohio filler-Wisconsin binder types U-2-hh and 5^-55 were announced.
Acreage allotments for most fanns will be about the same as for 196^. However,
for farms for which tobacco acreage history in recent years has been less than

75 percent of the allotment, the 19^5 allotment may be below 196^. In 196k,

about k2 percent of the allotted acreage of Connecticut Valley binder types
was grown as was about 70 percent of allotted acreage of the Wisconsin types.

Approximately 80 percent of the Ohio filler allotted acreage was grown in 196k.

The Government of Puerto Rico sets a quota annually for Puerto Rican type
k6 cigar filler.

I

Supplies

Filler ; The 196^4.-65 supply of Pennsylvania cigar filler is largest in

many years, due to an increase in carryover that more than offset a 5 -percent

reduction in the 196^4- crop. According to March 1 growers' intentions, the 19^5
acreage will be the same as that harvested in 196^4-. Based on an average yield

adjusted for trend, I965 production could approximate 53 million pounds--8 per-

cent larger than the 196^ crop.
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Table 2k.—Cigar tobacco price support operations, quantities placed
under loan, 1952-6U, and remaining under loan February 28, I965

Quantities placed under loan

Puerto
;

Ohio, \ Conn . \ Conn. \ So. \ No.
Crop Rican

\
Valley, \ Valley, \ Wis., \ Wis.

,

\ Total
type 46

\ type 51
\
type 52 . type 5^ . type 55

Mil. Mil. Mil. Mil. Mil. Mil. Mil.
lb. lb. lb. lb. lb. lb. lb.

1952 ! l.U N Price S u p p r t 1/ l.U

1953 : l.U 2.7 3/ 1.8 2.U
~

1.9 2/10.3
19^h : 5.1 1.2 T8 3.i+ 1.3 .9 12.7

1955 2.8 .8 7.8 5.2 .1+ 3.1 20.1
1956 ; 1.5 1.7 1.6 .1 .'9 6.2

1957 ; 2.0 .1 2.5 .\ .3 5.3
1958 : 2.0 .3 .1 .1 2.5

1959 1.8 1.5 .2 .9 3/
i960 : .9 1.6 2.6 3.2 3.2 11.5
1961 .8 1.9 1.5 '+.5 9.1

1962 : .7 .1 .2 \.h .3 2/ 7.1
1963 .6 .6 .2 1.3 1.0 3.1 ~ 6.8
196 i+

• i/ .1 1.0 3/ .1 1.2

Total
' OA ^
^

c:U.O 5.9 17.5 20.9 11.1 22.5 /of! C_^/9o.D

Remaining under loan as of February 28, 1905

1955 '

1936
1957 : .1 .1

1958 :

1959

i960 : .2 ^.3 ^.5
1961 : .6 .6

1962 : 1.0 .2 *.7 n.9
1963 : .1 1.1 ^1.2 *2.U
I96I4

J
> ii/ .1 .8 3/ .1 1.0

Total ' .2 3.8 .2 ^2.3 *6.5

1/ Price support not in effect because marketing quotas vere disapproved by
gro-wers. 2/ Includes negligible araoimts from the 1953 and I962 crops of New
York and Pennsylvania Havana Seed (type 53). 3/ Negligible, hj Not yet mar-
keted .

*^Loan holdings of Wisconsin type 55 have been virtually all sold on a deferred
payment basis.
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Tatle 25 •—Cigar filler tobacco, types kl-k6; Domestic supplies, disappearance,
ajid season average prices, for specified periods

(Farm-sales weight^
Disappearance 1/

Year

Million Million Million Million Million Million
pounds pounds pounds pounds pounds pounds Cents

Pennsylvania Seedleaf (type kl)

Average

:

101. i*- 156.0 1+8.8 1+7.8 1.0 27.7
1950 56.0 115.8 171.8 1+5.6 1+5.0 .6 26.1+
T OCT1951 56.2 126.2 182.1+ 50.0 1+9.3 .7 19.0
1 CO1952 37.9 132.14- 170.3 51.2 50.8 .1+ 25.2
1953 38.2 119.1 157.3 51.6 51.1+ .2 27.5
1954 1+8.8 105.7 15i+.5 i^l.5 1+1.1+ .1 27.1+

1955 1+5.7 113.0 158.7 55.0 5I+.6 ,k 2I+.5

1956 l;8.1+ 103.7 152.1 h6.8 1+6.6 .2 2I+.O

1957 lfl.2 105.3 II46.5 1+2.8 1+2.7 .1 20.5
1958 51.0 103.7 15^^.7 50.1+ 50.1 .3 28.0
1959 53.5 IOI+.3 157.8 1+8.1 1+8.0 .1 31.5
i960 52.7 109.7 162.1+ hi.

5

1+7.1+ .1 28.0
1961 53.5 III+.9 168.1+ 1+5.5 1+5.4 .1 27.0
1962 60.0 122.9 182.9 2/52.0 2/51.7 .3 23.5
1963 51.8 128.0 179.8 2/1+1+.7 Ul+.o .7 21.0
196h 3/ U9.0 138.1 187,1

Ohio , Miami Valley (types 1+2-1+1+)

Produc-
tion

Stocks
October 1

Supply
Total Domestic Exports

Average
price per
pound

Average

:

1947-14.9 10.2 2I+.5 3i+.7 8.7 8.7 26.3
1950 10.5 28.0 38.5 7.3 7.3 18.6

1951 7.3 31.2 38.5 10.0 10.0 21+.1+

1952 8.8 28.5 37.3 10.0 10.0 25.0

1953 6.6 27.3 33.9 9.8 9.8 18.5
1951+ 8.0 21+.1 32.1 9.2 9.2 22.5

1955 7.5 22.9 30.1+ 7.2 7.2 21.8

1956 6.3 23.2 29.5 6.1+ 6.1+ 22.0

1957 1+.6 23.1 27.7 7.2 7.2 22.8

1958 2.5 20.5 23.0 5.9 5.9 21+.2

1959 6.9 17.1 2I+.0 6.5 6.5 27.3
i960 6.6 17.5 2I+.I 6.5 6.5 28.1
1961 7.7 17.6 25.3 5.1 5.1 28.3
1962 7.5 20.2 27.7 6.6 6.6 28.2

1963 6.8 21.1 27.9 8.7 8.7 27.1
196k 3/' 5.9 19.2 25.1

Puerto Rico (type 1+6)

Average
I9I+7-I19 26.1+ 65.0 91.1+ 3I+.0 29.8 1+.2 21+.8

1950 25.5 51.1 76.6 28.8 28.5 .3 28.0

1951 28.1 1+7.8 75.9 3I+.I 33.8 .3 30.0

1952 3I+.3 1+1.8 76.1 28.9 28.6 .3 32.0

1953 31+. 1 1+7.2 81.3 32.1 32.0 .1 30.0

1951+ 3I+.O 1+9.2 83.2 23.9 23.8 .1 30.5

1955 30.0 59.3 89.3 31.7 31.6 .1 25.2

1956 2I+.0 57.6 81.6 31.3 30.9 .k 30.8

1957 26.7 50.3 77.0 27.1+ 27.3 .1 27.5

1958 25.6 1+9.6 75.2 32.8 31.6 1.2 30.0

1959 27.6 1+2.1+ 70.0 26.2 25.8 .1+ 32.2

i960 27.1 1+3.8 70.9 27.6 27.5 .1 3I+.2

1961 30.1+ 1+3.3 73.7 32.1 32.1 neg. 37.2

1962 35.6 1+1.6 77.2 28.0 28.0 38.0

1963 32.0 1+9.2 81.2 29.8 29.8 1+0.6

196I+ 3/ 38.0 51.1+ 89.1+

1/ Year
at end of

beginning October 1. 2/
1962-63 marketing year.

Adjusted to take into account I962 tobacco still held at the farm level

3/ Subject to revision.
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The 196^65 supply of Ohio cigar filler, at 25 million pounds, is about
a tenth below that in each of the 2 preceding years. The I965 prospective acre-
age is 5 percent above that harvested in I96U. Based on an average yield
adjusted for trend, this year's production could total about 7 million pounds

—

approximately 1 million pounds above last year's harvestings.

The January 1, 1965> stocks of Puerto Rican tobacco totaled a little over
ij-5 million po\ands—3 percent more than a year earlier. The crop planted in
late 196^ for harvest in early I965 is estimated to be nearly a fifth above the

previo;xs season's outturn.

Imported Cigar Tobacco; In 196^, about IO8 million pounds (farm?-sales
weight equivalent) of foreign cigar tobacco arrived in the United States, comr-

pared with about 5^ million in I963. The Dominican Republic, leading supplier,
furnished over 3 times as much unstemmed cigar fiiLler as in 1963> and a signif-
icant quantity of scrap. Total arrivals of scrap from the Philippine Republic
(second ranking supplier of cigar tobacco in I96U) jimiped k7 percent; more
\instemmed cigar filler also arrived from that source but less stemmed. Arrivals
of unstemmed cigar filler from Colombia (third ranking supplier) were nearly
double those of I963. Brazil and Indonesia, next ranking suppliers, provided
over k times and 3 tjjnes, respectively, as much imsteraraed filler as in the
previous year, but there was a shar-p drop in arrivals of stemmed filler from
Brazil. Arrivals of cigar tobacco from Paraguay, Mexico, and Argentina also
increased appreciably over I963.

January 1, I965, stocks of cigar tobaccos from countries other than Cuba
rose sharply over the year-earlier level. January 1 stocks of Cuban tobacco
dropped more than a third; at the rate of usings during 196k , these stocks wo\ild

be exhausted by the latter part of I966. The January 1, I965, stocks of foreign-
grown cigar tobacco owned by U.S. manufacturers and dealers, compared with those
of 1 and 2 years earlier, were as follows:

January 1 stocks—farm-sales weight
Country of origin

:
1963

:
1964 •

•
•

1965

Mil. lb. Mil. lb. Mil. lb.

Philippines ;: 18.1 16.7 27.8
Dominican Republic

!! 11.1 10.7 23.5
Colombia ; 9.2 9.7 17.7
Cuba

;I 33.8 21.9 14.1
Brazil ;! 3.7 5.5 12.0
Indonesia

;! 2.3 3.1 6.4
Paraguay

j: 3.3 3.0 3.5

Other
;: 4.0

•

3.2 7.6

Total^ !

'

85.5 73.7 112.5

"^Based on unrounded data.
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Table 26.—cigar binder tobacco types 51-52: Domestic supplies, disappearance,
and season average prices, for specified periods

(Farm-sales weight)
Disappearance 1/

Year
Produc-
tion

Stocks
October 1 Sxipply

Total Domestic Exports

Average
price per

pound

Average

:

19li.7_It.9

1950
1951
1952
1953

1955
1956
1957
1958
1959
i960
1961
1962
1963
196k 2/

Aver age

:

Average

:

1950
1951
1952
1953
195^^

1955
1956
1957
1958
1959
i960
1961
1962
1963
196l<- 2/

^^Ll. lb. Mil. lb. Mil. lb. mi. lb. Mil. lb. I-ai. lb.

Connecticut Valley Broadleaf (type 5I)

Cts.

Ik.k 28.5 k2.9 lii-.7 12,4 2.3 5^.7
16.4 27.7 kk.l li^.3 13.3 1.0 52.0
li^.5 29.8 hk.3 14.1 13.2 .9 51.0
ih.Q 30.2 14-5.0 14.5 13.8 .7 50.0
Ih.-j 30.5 I4-5.2 13.i^ 12.7 .7 58.4
13.3 31.8 ^^5.1 11.7 11.5 .2 56.5
12.1 ^^5.5 14.7 14.3 .4 44.9
7.5 30.8 38.3 12.8 11.3 1.5 59.0
5.1 25.5 30.6 8.4 7.7 .7 50.0
3.6 22.2 25.8 5.8 5.6 .2 54.0
i^.5 20.0 2k.3 If.l 3.9 .2 45.0
3.6 20.1^ 2k.O 4.6 4.3 .3 44.0
3.1 19. il- 22.5 3.7 3.6 .1 43.3
2.9 ls. 8 21.7 6.2 6.0 .2 53.5
3.7 19.2 4.6 4.3 .3 51.0

3.6 IU.6 18.2
Connecticut Valley Havana Seed (type 52]

1947_ij.9 14.8 18.5 33.3 11.9 9.1 2.8 59.2

1950 15.2 25.0 40.2 12.9 11.2 1.7 39.8

1951 11.2 27.3 38.5 11.0 9.1 1.9 42.6

1952 9.6 27.5 37.1 12.9 11.5 1.4 48.9

1953 12.0 24.2 36.2 11.9 10.8 1.1 54.9
1954 11.9 24.3 36.2 12.9 12.2 .7 44.0

1955 9.9 23.3 33.2 11.6 10.1 1.5 35.0
1956 5.8 21.6 27.4 7.2 5.7 1.5 42.3

1957 3.2 20.2 23.4 7.5 6.3 1.2 44.9

1958 1.8 15.9 17.7 3.2 2.6 .6 49.4

1959 3.2 l'^.5 17.7 ^.9 4.2 .7 41.2

i960 3.2 12.8 16.0 4.2 2.4 1.8 42.5

1961
1962

: 2.4 11.8 l4.2 3.2 1.1 40.6

: 2.4 n.o I3.h 3.3 2.6 .7 42.5

1963 2.2 10.1 12.3 4.0 2.7 1.3 41.6

1964 2/ : 2.1 8.3 10.4
Total Connecticut Valley (types 51-52)

29.2 47.0 76.2 26.6 21.5 5.1 56.9

31.6 52.7 84.3 27.2 24.5 2.7 46.1

25.7 57.1 82.8 25.1 22.3 2.8 47.3
24.4 57.7 82.1 27.4 25.3 2.1 49.6

26.7 54.7 81.4 25.3 23.5 1.8 56.8

25.2 56.1 81.3 24.6 23.7 .9 50.6

22.0 56.7 78.7 26.3 24.4 1.9 40.4

13.2 52.4 65.7 20.0 17.0 3.0 51.7

8.3 45.7 54.0 15.9 14.0 1.9 48.2

5.4 38.1 43.5 9.0 8.2 .8 52.4

7.7 34.5 42.2 9.0 8.1 .9 42.6

6.8 33.2 40.0 8.8 6.5 2.3 43.3

5.5 31.2 36.7 6.9 5.7
8.6

1.2 42.1

5.3 29.6 35.1 9.5 .9 48.5
47.5

5.9 25.6 31.5 8.6 7.0 1.6

5.7 22,9 28.6

1/ Year beginning October 1. 2/ Subject to revision.
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Table 27. —Cigax binder tobacco, types 5^*—55: Domestic supplies, disappearance,
and season average prices, for specified periods

(Farm-sales weight)

Year ; Production
obOCitS

;
Supply

: Disappearance 1/

: Total : Domestic :

Average

\
price

\
per pound

: Mil

.

XD

.

l*iX X . X u

.

Mil ThIM XX • X u . Mil. lb. MIX

.

XD . Mi T T "h Cents

U UliC X iJ. Wisconsin (type

i^verage •

1 QJi7 )lQ 13 1, 300 SI 7 1 p
1

1Ld.
c nu . i:: dd

13 . £1 kn 1 S7?J • J 13 -1-3 u P"3^3 c;

J
T n

. LU I, kn ^ sn 7 16 XD PSdo Q
J

ft ^k 7 k'R n 9 7
ft X X • u ly C

\>

1
. d. kn s 10 10 C\\j Pk

3

(

c 3U. ? aft n 9 8 c
\> •P Pk

3
/;

(
pQ n 3S 735- ( 10 3 9 Q k dd

1956 PR k ap p 11 2 11 nu pAdo i
1 Q^7 n

I
PT n£-X • W Pft 8 6 8 c. k 31 1

a ft pri n pft ft 8 7 D k •3)1

y pn Q "^n n 8 7 f 3
ft D pp p 7 5 7 . ^ pftdo U
Qy

r\U P^ ^ ^p ^ 9 8 Q
. X pftc:0 f

ft 7
• (

^ ^p n 7 7 7.
/:
D . X PO<=y 3

ft
3 Pk ^ ap AJc: .D 9. 7 9. 7

Q /
3/ 30

8. 31.2 —
rJortnerc Wisconsin (type 55)

1 Q)i7 ]iQ 19 3d • 3 55 -y 18 5 17 5
1 n 20 Q

lypu Its 7 kn ft 5y • 5 XD 1+ 16 3 . J.
oft 1

lypi 9 kQ 1't3-l rA n 15 6 15 5 • 1 31 3

13 cD liA )i p4 . U 18 6 18 1, .d 31 ),

Ld ft •31; k35-'t- Jift P 16 1+ 16 i • 3
on y

1 c: 1, a1 ft )i7 16 3 16 TX . d 32 r

j-ypp T kX*+ J Qn Q kS P 13 1+ 13 X Ok D

1956 1 "3 k ^1 ftjx .
kS P 13 6 13 k

• ^ 30 y

1
Q iX . D k^ ft 17 2 15 X P 1£ • X 33 5

j-ypo ^5 nU p^ A jy -o 11+ 1+ 12 1 p 'a 35 d
1 QSQ P'l ^ ^ft Q 12 1+ 11 c;

5 Q
• y 3 (

TX

J Pk k 11 3 10 Qy k D
^ Qfii X3 k PS k •

38.8 11 10 D k 00^y
xw Qy P7 ft ^ft 7 11 1 10 y Q ^y 1

1
P7 57 5 12. 5 12. 5

3/ 31 c

1 Qnlj. P / XU • k 21)..

8

xuuax w 1sconsin types (5^-55 \
1

vex Cfcf^C

U 7k
f H .

1 n7 AXU ( . D 31 2 30 (J
T PX . £1

oA2d 2

31 y ftn QOU . y IIP ftXX^i . 29 1+ 29 3 . X 26 2

23 3
Q Q )iy3 •

'+ 1 nA 7 31 6 31 5 .1 pft

1 Q^P 21 9
7c; 1 07 ny ( • U 28 3 26 5 T ft 26 9

j-y?j 20 (^ft 7DO .
(

ftft 7 26 1+ 26 1X • 3 25 8
1 Q^k 22 9 fts P 25 3 21+ 6 • 1 30
lyi?? 21 5y -y ftn QOU . y 23 7 23 7

• 1
21+ 1

1956 : 20 2 57.2 21+ 8 21+ 1+ .1+ 29 3
1957 : 19 8 52 6 72 k 25 8 23 3 2 5 32 6

1958 21 8 1+6.6 68.1+ 22 1+ 19 7 2.7 35
1959 : 20 8 i+6.2 67.0 20 1+ 19 2 1.2 33 7
i960 : 20 9 1*6.6 67.5 18 8 18 2 .6 29 5

1961 22 If 1+8.7 71.1 20 19 5 .5 29. 2

1962 19 6 51.1 70.7 18 9 18 6 29. 2

1963 18 51.9 69.9 22. 2 22, 2 1/ 30. 9
196it 2/ 18 7 U7.7 66.1+

1/ Year beginning October 1.

2/ Subject to revision.

3/ Negligible.
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Binder

;

The 196^65 supplies of the 2 Connecticut Valley hinder types
are both at ne\7 lows; the total, at about 28^ million pounds, is 3 million
below 1963-6^, Based on farmers' intentions as of M-arch 1, the I965 prospective
acresLge of Broadleaf is 1,700 acres and Havana Seed, 8OO, Intended acreage of
Broadleaf is 6 percent below last year's harvested acreage, and Havana Seed is

down 20 percent. Allowing for trend in average yields per acre, production of
the Connecticut Valley binder types may total about 5 miJJLion pounds—about an
eighth lower than in I96U.

The 196^65 supply of Wisconsin binder types, about 66-| million pounds,
is lowest in many years; both the Northern and Southern Wisconsin types are
below 1963-64. According to farmers' intentions, the I965 acreages of Northern
and Southern V/isconsin may be 6,300 and i+,600, respectively, each the same as

last year. Based on average yields adjusted for trend, the I965 production of
the Wisconsin tobacco types may total about I9 million pounds—a little above
1964.

Wrapper

;

The 1964-65 total supply of shade-grown wrapper tj'pes is about
kO^ million pounds—dovm 2 percent from the previous year. Total supply of
Georgia-Florida wrapper is about the same as in 1963-64, but that of the
Connecticut Valley type is smallest in 5 years. Prospective I965 acreage of
v/rapper in the Connecticut Valley is 9^200, a tenth above last year's harvested
acreage, and Georgia-Florida cigar wrapper (including fire-cured wrapper) acre-
age may be 5j900, up 9 percent. Based on average yields adjusted for trend,

1965 crops in the Connecticut Valley and Georgia-Florida would total about
23 million pounds—10 percent above 1964.

Domestic Use and Exports

Filler; Domestic use of Pennsylvania filler during the 1963-64 marketing
year, indicated at 44 million pounds, was I5 percent below I962-63 and unusually
low compared with most recent years. Use of Ohio filler, at 8^ million pounds,
rose sharply to a 9-yea-r high. Domestic use of Puerto Rican filler in 1963-64,
indicated at nearly 30 million poxmds, rose moderately above the previous year
and was second highest in 5 years. Exports of filler in October-December 1964
totaled about 218,000 pounds (farrar-sales weight) and went mostly to South Viet
Nam, Canada, and France,

Foreign Cigar Tobacco ; Use of foreign cigar tobacco in October I963-
September 1964 (the period corresponding with the marketing year for U.S. filler

types) totaled about 70^ million poxinds (farm-sales weight)—13 million above

a year earlier. Use of Cuban tobacco (fanit-sales weight and derived from stocks

data) dropped to 8 million po\inds, and was only about three-fifths as much as

in the previous year. Use of Philippine tobacco was not greatly different from

1962-63, but there were substantial increases in cigar tobacco from Dominican
Republic, Colombia, Brazil, and Indonesia, Use of Mexican and Paraguayan
tobaccos also increased.

During October 196^January 1965, use of Cuban tobacco from stocks was

further curtailed, but use of most other imported cigar tobaccos increased
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Table 28.—Cigar vrrapper tobacco, types 6l-62: Domestic supplies, disappearance,
and season average prices, for specified periods

(Farm-sales weight)

Year Production
Stocks
July 1 ;

Supply

: Disappearance 1/

: Total : Domestic : Exports

Average

1
price

1
per pound

Million
pounds

Million
pounds

Million
pounds

Million
pounds

Million
pounds

Million
pounds Cents

Connecticut Valley Shade-grown (type 6I

)

fVv ex •

1 QkV-iiQ 1 n p 11 nXX > yJ 21.0 8.9 pftft

IQSO x^.o 22.7 9.7 pn^ n

ft P 1 "3 n 21.2 8.3 pnc: n

1952 ft Q 1 P Q 21.8 10.8 PI n n

-1-7?J 11 nXX • \J 21.3 9.9 pn'i n
Q ^^ kXX • M- 21.3 10.2 PI n

1955 ft ft 11 1XX • X 19.9 9.3 PI n

Xw • 20.9 9.5 1 on nxyu . VJ

1 1 ftXX • u 1 1 kXX • H 23.2 10.1 pn'i n

1QS8 1^1Xj.X 23.3 10.3 ft Q ^ k

1 n 7 1 n 23.7 8.6 ft 1. X p R PI n n

1 QfiO 1 p n xp • X 27.1 11.1+ ft Q 1 on n
1 7L5. ( 26.0 12.2 ft Q "3 "3

11. y 1 ^ A 25.7 12.0 p ft P'ln n

X^UJ 1 "3 713 • (
25.7 IU.2 10,

1

h 1 ?ftn n

11 5 2U.8
Georgia-Florida Shade-grown f +-\mci ftp \

\ x.ype oc: j

TVvex Ckf^C •

^ P 9.1 0*3 c; C\^35.

u

IQSO • H- Q 12.3 3.h pnn n
^ ft 13.7 5.1+ 1 ftn n

ft Ik.l 5.8 1 ftn n

A ^O.J 12.8 6.0 1 QR n
^ A 13.

U

6.5
1955 ft 13.7 7.3 1 ftc^ nxop . u
19 S6 ft 13.2 6.1 1 ftn nxou . u

7 1 li+.2 6.7 1 on nX7U . u
1958 D.J 7 R

1 • ? 13.8 6.5 k ft 1 ft^ nxop . U
1959 7 8

1 .J 15.1 7.5 ft 1U • X 1 kX . f 1

n

i960 7. J 7 ft 16.9 6.5 1 nX .u pnn n

1961 8 8 inkX^ . H- 19.2 9.2 ft ft p ft 1 on nx^u . u

1962 7 k inn '

XW • w n.h 8.5 ft k P 1 pn'^ n

196^ ^ 7 ft Q 15.6 7.6 -=.3 c??5.0

X^W-t- 15.6
Total Shade -grown (types 61-62)

Average

:

lQi|.7_li.Q 15.3 11^.8 30.1 13.3 11.2 2.1 257.0
15.5 19.1<- 3^.9 1I+.9 11.3 3.6 203.0

1951 IU.9 20.0 3^.9 13.7 10.1 3.6 19I+.O

II+.7 21.2 35.9 16.6 12.2 1+.1+ 198.0
111.

8

19.3 3i^.l 15.9 12.2 3.7 202.0
195^ 16A 18.2 3I+.6 16.6 12.1+ 1+.2 207.0
1955 15.6 18.0 33.6 16.6 11.5 5.1 202.0
1956 17.2 17.0 3k.2 15.7 11.2 U.5 186.0
1957 18.9 18.5 37.it 16.8 11.5 5.3 199.0
1958 16.5 20.6 37.1 16.8 11.5 5.3 216.0
1959 18.5 20.3 38.8 16.1 12.2 3.9 20I+.O

i960 21.3 22.7 l+l+.O 17.9 11+.1+ 3.5 191+.

1961 19.1 26.1 1+5.2 21.1+ 15.5 5.9 211+.0

1962 19.3 23.8 20.5 15.6 I+.9 233.0

11
18.7 22.6 hi.

3

21.8 15.1+ 6. If 2UO.O
20.9 IS.

5

ko.k

1/ Year beginning July 1. 2/ Subject to revision.
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considerably above a year earlier. The imports for cons-umption of Philippine
tobacco (unstemmed equivalent) rose more than a third, Dominican and Colombian
tobacco entering consimrption channels gained 72 and 12 percent, respectively,
and there were substantial percentage increases for Indonesian, Mexican, and
Argentinian tobaccos; Paraguayan tobacco showed little change from a year ago.

Binder

;

The I963-6U domestic use of Connecticut Valley Broadleaf (type

51), at k.3 million pounds, dropped sharply below the 6-year high of I962-63.
Use of Connecticut Valley Havana Seed, at 2-3A DiiHion pounds, gained slightly.

The 1963-64 domestic use of Southern Wisconsin rose to 9-3/4 million
pounds, over a fourth above I962-63 and was largest in 7 years. Domestic use
of Northern Wisconsin (type 55 )> at 12^ million pounds, increased 15 percent
to the largest in 6 years.

During October 1963-September 1964, exports of Connecticut Valley Broad-
leaf (a relatively small part of its total disappearance) were above each of
the 2 previous years, mainly due to an increase to West Germany. Exports of
Havana Seed, a significant share of its total disappearance, were sharply higher
in 1963-64 than in I962-63 and was second largest in 7 years. Most of the in-
crease was due to a sizable shipment to Spain. Exports of Wisconsin tobacco,
which have been declining in recent years, were negligible in 1963-64.

During October-December 1964, exports of Broadleaf, althoiigh above those
of a year earlier, remained relatively small and were mostly to VJest Germany
and Denmark. Exports of Havana Seed, mainly to West Germany, were up more than
a third from Octobejr-December 1963? while some V/isconsin binder was exported

—

chiefly to East Germany, Dominican Republic, and Czechoslovakia, in contrast
to none to these markets a year earnJLer,

Wrapper: The July 1963-June 1964 domestic use of Connecticut Valley
wrapper, at 10.1 million pounds, rose to a record high. Domestic use of Georgia-
Florida wrapper—5.3 million pounds—was moderately below the level in each of
the 2 preceding years. Exports of Connecticut Valley wapper in 1963-64 were
substantially above previous years, while those of Georgia-Florida wrapper were
up some from I962-63 but still moderately below I96I-62.

During July-December 1964 (the first half of the marketing year), exports
of Connecticut Valley wrapper dropped 20 percent below those a year earlier.
Increased quantities were shipped to Canada, but West Germany and the United
Kingdom cut takings 28 and 5 percent, respectively. Less also went to Canary
Islands, Spain, and the Netherlands, and none was shipped to East Germany. The

July-December 1964 exports of Georgia-Florida wrapper declined 4 percent below
the like period of I963. Slightly more went to West German;^^ and increased
quantities were also shipped to the Canary Islands, Canada, and Denmark. But
Swedish takings were cut two-thirds and smaller exports than a year earlier
were made to the Netherlands and Belgium; only a relatively small quantity was

reported exported to East Germany.
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Table 29.—Acreage of tobacco in the United States, by class and type,

average 1953-57 and 1958-62, annuaJ. 1963-65 and percentages

Class and type
Average
1953-57

Average
1958-62

1963
1964

1/

1965
2/

Percent-
age

chajige

1964 to

1965

1,000 1,000
cLCX Co

1,000
Q T* C

1,000
exLX CO

1,000
r^cx Cell u

Old and Middle Belt, type 11
Eastern North Carolina, type 12

South Carolina, type 13
Georgia and Florida, type ik

326.8
296.4
18I+.2

111.1

248.9
223.6
135.8
82.3

251.0
223.0
135.5
85.0

227.0
202.0
122.0
76.6

184.0
162.0
98.5
61.9

-18.9
-19.8
-19.3
-19.2

Total flue-cured, types H-lk 918.5 6qO 6 6q4 5 ^27 6 506 4 -IQ ^

Virginia, type 21
Kentucky and Tennessee, type 22

Kentucky and Tennessee, type 23

8.9
27.0
10.5

7.4
19.6
7.2

6.6
19.8
7.9

7.4
18.0
7.2

7.6
16.3
6.5

2.7
- 9.4
- 9.7

Total fire-cured, types 21-23 : k6.k 34.2 34.3 32.6 30.4 - 6.7

Burley, type 31 . 353.6 310.2 338.5 306.8 277.6 - 9.5

Maryland, type 32 44.5 38 s 34 5 ^4 -12.8

One Sucker, type 35
Green River, type 36
Virginia siin- cured, type 37

12.8
6.8

3.5

8.9
4.4
1.9

9.2
4.6
1.5

8.2
4.2
1.7

7.4
3.8
1.6

- 9.8
- 9.5
- 5.9

Total dark air-cvired, types 35-37 23.1 15.2 15.3 14.1 12.

B

- 9.2

Pennsylvania Seedleaf, type hi

Miami Valley, types k2-kk
28.5
4.2

30.6
4.0

28.0

3.9

28.0
3.8

28.0
4.0 5.3

Total cigar filler, types hl-kh 32.7 34.6 31.9 31.8 32.0 .6

Connecticut Valley Broadleaf, type 51
Connecticut Valley Havana Seed, type 52

6.3
4.5

2

1.3

1 8

1.0
1 8

1.0

1 7

.8

- 5 6
-20.0

Southern Wisconsin, type 5^
Northern Wisconsin, type 55

"

4.6
8.8

5.4
8 p

4.6
6 1

4.6 4.6
O.J

Total cigar binder, types 51-55 24.2 16.9 13.5 13.7 13.4 - 2.2

Connecticut Valley Shaxie-grown, type 6I
Georgia ajid Florida Sha^e-grown, type 62

: 8.0
4.9

8.0
5.6

7.8
5.1

8.4
5.4

9.2

5.9
9.5
9.3

Total cigar wrapper, types 61-62 12.9 13.6 12.9 13.8 15.1 9.^

Loviisiana Perique, type 72 ! .3 .3 .3 .2 .2

Total all types : 1,456.2 1,154.1 1,175.7 1,079.6 921.9 -14.6

1/ Subject to revision.

2/ Farmers' intentions as of March 1.
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Table 30.—Cash receipts from farm marketings, average 1950-5U, annual 1955-61*, vith percentages

Cash receipts : Tobacco as a oercerta^e of—
Period

Livestock
and

products
All crops : Total farm Tobacco : All crops 1 Total cash

', receipts

Average

:

1950-51*

mi. dol.

17,586

Mil. dol.

13,1*67

Mil. dol.

31,053

Mil. dol.

1,119

Pet.

6.3

Pet.

3.6

1955
1956
1957
1958
1959

15,837
16,250
17,363
19,301
18,855

13,1*27
ll*,122

12,1*61
ll*,259

ll+,291

29,261*

30,372
29,821*

33,560
33,11*6

1,225
1,162

971
1,020
1,060

9.1
8.2
7.8
7.2
7.1*

1*.2

3.8
3.3
3.0
3.2

i960
1961
1962
1963
I96I1 1/

18,937
19,1*15

20,013
19,880
19,929

15,076
15,828
i6,o6i*

17,01*6

16,820

31*,013
35,21*3

36,077
36,926
36,71*9

1,151+

1,325
1,321
1,269
1,395

7.7
8.1*

8.2
7.1*

8.3

3.1*

3.8
3.7
3.1*

3.8

1/ Preliminary

7

Table 31.—Disposable personal income, consumer expenditures for tobacco products, for specified periods

Disposable Consumer expendit\ires for Tobacco product expenditures as percentage
Year personal tobacco products of disposable personal income

income : Total : Cigarettes : Cigars : Other 1/ : Total Cigarettes : Cigars : Other i/
Mil. dol. Mil. dol. mi. dol. Mil. dol. Mil. dbl. Pc^. Pet. Pet. Pet.

Average

:

1950-51* 236,61*2 l+,982 1+,166 539 277 2.11 1.76 .23 .12

1955 27I*, 1*1*8 5,350 l+,5l+l* 51*9 257 1.95 1.66 .20 .09
1956 292,91+2 5,638 l+,81+3 553 2I+2 1.92 1.65 .19 .08

1957 308,791 6,061+ 5,267 557 2I+0 1.96 1.70 .18 .08

1958 317,921* 6,1+00 5,561+ 581 255 2.01 1.75 .18 .08

1959 337,11*5 6,91+0 6,036 625 279 2.06 1.79 .19 .08

i960 31*9,889 7,323 6,381* 61*7 292 2.09 1.82 .19 .08
1961 36l*,68l* 7,558 6,630 627 301 2.07 1.82 .17 .08
1962 38U,558 7,711 6,788 627 296 2.01 1.77 .16 .08

1963 1*02,1+72 8,112 7,175 637 300 2.01 1.78 .16 .07
I96I* 2/ 1+31,800 8,190 7,100 760 330 1.90 1.6U .18 .08

1/ Smoking, cheving, and snuff. 2/ Estimated.

Table 32.—Federal and State tax revenues from toba ceo products for specified periods

Federal : States 2/

Period
Cigarettes : Cigars

: Chewing

,

: smoking,
: and snuff

: Total 1/
] All tobacco

] products 3/

Total Federal
and State

Mil. dol. Mil. dol Mil. dol. Mil. dol. VAl. dol. Mil . dol

.

Average

:

1950-51* 1,1*1*5 1*5 28 1,518 1+71 1,989

1955 1,530 1*6 20 1,596 500 2,096
1956 1,576 1+5 18 1,639 573 2,212
1957 1,639 1*6 18 1,701+ 611+ 2,318
1958 1,750 1+9 18 1,817 673 2,1*90

1959 1,792 51 17 1,860 81+1 2,701

i960 1,887 50 17 1,955 998 2,953
1961 1,950 50 17 2,019 1,070 3,091+

1962 1,961 50 16 2,030 1,130 3,160
1963 2,01*7 51 17 2,116 1,225 3,31*1
I96I+ 1+/ 1,987 62 18 2,069 5/1,260 3,329

1/ Includes leaf dealer penalties, floor taxes, cigarette papers and tubes, etc. 2/ Includes District of Columbia. 3/ In

postwar years cigarette taxes have accounted for about 98 percent of State tobacco tax revenues, h/ Preliminary. 5/ Estimated.
General note: Local government taxes from tobacco products in a recent year totaled about $61+ million.

Compiled from reports of the Internal Revenue Service, The National Tobacco Tax Association, and other sources.
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Item
period Jan. : Feb. Jan. ; Feb. a year earlier

Average price at auctions
Flue-cured Ct. per lb. C - 1 - - s - e - d C - 1 - - s - e - d

Burley Ct. per lb. 57.9 56.3 56.7 Closed 98
Maryland Ct. per lb. C - 1 - - s - e - d C - 1 - - s - e - d

Virginia fire-cured Ct. per lb. 35.6 33.7 1+3.6 35.3 105
Ky.-Tenn. fire-cured Ct. per lb. 37.0 36.3 l+O.l 38.2 105
Ky.-Tenn. dark air-cured Ct. per lb. 32.8 32.6 37.2 Closed 113
Virginia sun-cured Ct. per lb. 31.9 Closed 1+1.7 Closed 131

Support price levels 1/ 1/ 1/
flue-cured Ct. per lb. 5^.6 57.2 101
Burley Ct

.

per XD

.

58.3 58.9 101
Maryland ct. per lb. 51.0 PC. i

Virginia fire-cured Ct. per lb. 39.6 1+0.0 101
ivy • —L Clin • J. j.i i_—cuj cu. ct. per lb. 39.6 LxJl.

ICy.-Tenn. dark air-cured Ct. per lb. 35.2 35.5 101
Virginia sun-cured ct. per lb. 35.2 35.5 101

Connecticut Valley
1+0.8cigar binder ct. per lb. 1+0. U 101

Wis. binder and Ohio filler' ct. per lb. 29.2 29.5 101

Puerto Rican filler ct. per lb. 30.3 30.6 101

Parity index 2/ i9io-iU=ioo 313 313 317 318 102

Industrial production index 3/ 1957-59= 100 128 128 138 139 109
Employment Mil 67.2 68.0 69.0 69.5 102
Personal income k/ Bll. dol. i+79.'+ 1+80.5 510.2 510.7 106

1963-6U I96I+-65

Dec. : Jan. Nov. : Dec. : Ja n

.

Unit or
base 1961+ 1965

Taxable removals
Cigarettes Bil. 36.7 1+1.0 1+1.5 39.9 39.1 95
Cigars and cigarillos Mil. 1+07 ^ 5Ql+ 1 783.7 1+1+3.9 602,3 101
Smoking tobacco Mil. lb. 5.1 6.5 5.8 5.7 5.7 88
Chewing tobacco Mil. lb. 1+.8 5.6 5.1+ 5.0 5.3 95
Snuff Mil. lb. 2.5 2.8 2.5 2.6 2.1 75

Accumulated from Jan. 1

Cigarettes Bil. 509.6 1+57.5 1+97.1+ 98
Cigars and cigarillos Mil. 6,565.0 7,661,6 8,105.6 123
Smoking tobacco Mil. lb. 68.0 73.3 79.0 116
Chewing tobacco Mil. lb. 61+.

5

60.5 65.5 102
Snuff Mil. lb. 31.9 28.6 31.3 98

Tax-exempt removals
Cigarettes Bil. 3.h 3.3 3.2 1+.6 2.1 61+

Exports Bil. 2.0 1.8 2.0 2.8 .7 #
Cigars and cigarillos Mil. 12.0 9-9 15.2 12.9 11.5 116

Smoking tobacco Mil. lb. .2 .3 .3 .3 .1 33
Chewing tobacco Mil. lb. .1 * * * X-

Accumiilated from Jan. 1

Cigarettes Bil. 1+1.1 38.1 1+2.6 10l+

Exports BU. 23.6 22.3 25.1 106

Cigars and cigarillos Mil. 11+2,6 180.2 193.0 135
Smoking tobacco Mil. lb. 2.2 3.1 3.1+ 155

Chewing tobacco Mil. lb. .6 .5 .5 83

Wholesale price indexes 5/
Cigarettes, reg. nonfilter 1957-59=100 109.5 109.5 100
Cigarettes, filter tip Jan. 1959=100 100.0 100.0 100
Cigars 1957-59=100 100.3 100.3 lop
Smoking tobacco 1957-59=100 117.1 121.2 lot
Plug chewing tobacco 1957-59=100 123.9 123.9 100
Snuff 1957-59=100 113.0 115.0 102

Consumer prices indexes (urban)6/
Cigarettes, reg. nonfilter 1957-59=100 10-7.2 n. a.

Cigarettes, filter tip Mar. 1959=100 112.6 n. a.

Cigars 1957-59=100 100.2 n. a.

Imports of tobacco
Cigarette leaf Mil. lb. 9.3 9.7 10.1 1+.5 17.0 175
Cigar tobacco 7/ . Mil. lb. 5.2 I+.3 7.3 7.0 5.8 135

Accumulated from Jan. 1

Cigarette leaf : Mil. lb. 129.0 III+.2 118,8 92
Cigax tobacco jj Mil. lb. 61.3 70.8 77.8 127

See footnotes at end of Statistical Summary Continued -
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Item :

Unit or :

base :

1963-6U
;

196U-65
:

Last data as
Dercentage of

period : Dec. Jqh • Nov '• Dec • if T a year earXier

Exports of leaf tobacco
(farm—sales weight) :

Flue-cured : Mil. lb. • 55.0 33.7 52.2 59.6 !t.6 : M
rr

Burley : wa. lb. : It.

7

2.0 6.1+ 6.8 .1 :
MW

>5aryland Mil. lb. 1.5 1.2 1.3 1.6 * #
Virginia fire- & sun-cured Mil. lb. : .2 .8 .5 .2 .1 uw
Ky.-Tenn. fire-cured Mil. lb. 1.0 2.6 1.9 U.O .1 uw
Ky.-Tenn. dark air-cured Mil. lb. » .2 .1 1.1 Mn
Black Fat Mil. lb. .6 .2 .3 .6 u

It

Cigar wrapper Mil. lb. .1 .3 .3 .2 .1 s
Connecticut binder Mil. lb. .8 * .1 * U

It

Wisconsin binder Mil. lb. * * .1 .3 M
ir

Accumulated from beginning
of marketing year 8/
Flue-cured Mil. lb. 325.7 359.1+ 232.1 291.7 296.3 82
Burley Mil. lb. 12 8 11+. 8 12.0 18.8 19.0 128
Maryland Mil. lb. 3.1+ 1+.5 2.1 3.7 3.8 81+

Virginia fire- & sun-cured Mil. lb. 2.3 3.1 .8 1.0 1.0 32
Ky.-Tenn. fire-cured Mil. lb. h.3 7.1 3.^ 7.1+ 7.1+ 10I+

Ky.-Tenn. da2"k air-cured Mil. lb. .k .6 .2 1.2 1.2 200
Black Fat Mil. lb. 1.1 l.U .7 1.2 1 ^ 93
Cigar wrapper Mil. lb. 2.6 2 Q 2.0 2.2 2.2 76
Connecticut binder Mil. lb. .1 Q

. 7 .1 .2 .2 22
Wisconsin binder Mil. lb. .3 * * .1 .1+

Exports of manufactured tobacco
in bulk Mil. lb. .5 .8 1.0 3.0 .1 #
Accumulated from Jan. 1 Mil. lb. 9.8 9.1+ 12.3 126

Q u a r t e r 1 y d a t a

1963--6h I96I+-65

Tobacco stocks—1st of quarter 9/

Oct. -Dec. : Jan. -Mar

.

Oct. -Dec. Jan. -Mar

.

Domestic types
(farm-sales weight)
Flue-cured Mil. lb. 2,627 2,880 2,720 3,033 105
Burley Mil. lb. 1,228 1,520 1,1+12 1,680 111

>5aryland Mil. lb. 86 77 90 82 106

Fire-cured MU. lb. 113 103 118 109 106

Dark air- and sun-cured Mil. lb • 63 6h 65 67 105
Cigar filler Mil. lb. 198 180 209 188 101+

Cigar binder Mil. lb. 77 7U 71 67 91
Cigar wrapper Mil. lb. 26 28 25 27 96

Under Government loan 10/ Mil. lb. 721+ 982 1,173 1,372 ll*0

Tobacco sheet 11/
Cigarette types Mil. lb. 5.7 5-3 1+.7 5.3 100

Cigar types Mil. lb. 2,0 2.2 2.3 2.8 : 127

Foreign types (unst* equiv.

)

265 256 228 258Cigarette and smoking Mil. lb. : 101

Cigar Mil. lb. 67 55 73 85 155

Tobacco outlets 12/
Seasonally eidjusted data,

annual rates, for charts, p.

2

Cigarettes
57I+Production Bil. 552 1+85 537 111

Taxable removals Bil. . 516 1+1+0 531+ 1+97 113
Cigar production : Bil. . 7.37 8.1+9 : 9.26 8.80 IOI+

Smoking production . Mil. lb. . 71.9 100.1+ : 77.8 80.1+ : 80
Chewing production

Scrap . Mil. lb. : 33.5 35.2 : 33.9 3I+.I : 97
Plug and other . Mil. lb. : 32.2 30.6 : 30.7 31.2 : 102

Snuff production : Mil. lb. : 31.6 30,8 : 31.5 28.2 : 92

Exports of leaf
Total : Mil. lb. : 620 676 ': 60S 580 86

Flue-cured : Mil. lb. : 503 590 1+59 500 : 85

1/ 1963 arid I96U crops respectively. 2/ Prices paid by farmers including interest, taxes and wage rates. 3/ Season-

ally adjusted. 1+/ Seasonally adjusted, annual rate. 5/ Excise tax excluded. 6/ Federal and applicable state and local

taxes included. 7/ Farm-sales equivalent. 8/ Jiiy 1 for flue-cured and cigar wrapper and October 1 for others.

2/ Holdings of manufacturers and dealers including grower cooperatives. 10/ Reported by grower cooperatives.

11/ Weight of tobacco leaf not including stems added. 12/ Data for most recent quarter are preliminary estimates.

'T.ess than 50,000 pounds. # January 1965 exports were small because of dock strike.
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Index of Special Items , Tables , and Charts in I96U Issues of the Tobacco Situation

Each issue of the Tobacco Situation carries discussion and standard statistical tables which cover

(1) cigarettes, cigars, and other manufactured tobacco products, (2) exports, foreign production and United
Kingdom data, (3) imports and {k) each of the different kinds of leaf tobacco. The discussion and regular
tables contain current estimates and comparable data for earlier years. Also included in each issue are 6

standard charts that depict recent trends in manufactured tobacco products and leaf tobacco exports. In
addition, various issues of the Tobacco Situation contain special items, special-purpose tables and charts;

the following index provides references to such material published during calendar year 196U:

Special items : I96U Issue
EEC internal duties lowered Jvme
National Agricultural Advisory Commission December
Smoking-health developments March
Tobacco Industry Advisory Committee December

Statistical tables :

All tobacco leaf combined: Supply, domestic use, exports, etc December
British tobacco imports by source:

Calendar years March (also this issue)
Fiscal years September

Burley price spreads among grades March (also this issue)
Cash receipts from farm marketings:
Tobacco and total, major tobacco States June
Tobacco and total, U. S March (also this issue)

Cigarette manufactvire—use of tobacco: September
Kinds of tobacco used
Percentage distribution by kinds
Tobacco used per 1,000 cigarettes

Cigarette output, filter and nonfilter tips March (also this issue)
Consumer expenditures for cigarettes, cigars, other September (also this issue)
Consirnption per capita:

18 years and over:
Cigarettes, units and pounds, all tobacco products, pounds and

indexes March, Sept. (also this issue)
Snuff and indexes on basis of product weight March, Sept. (also this issue)
Cigars, smoking, and chewing tobacco per male, and indexes on
basis of units and pounds March, Sept. (also this issue)

Exports of tobacco from U. S.

Foreign currency sales (P. L. U80, Title l):
Calendar years March
Fiscal years ., September

Government financed programs:
Calendar years March (also this issue)
Fiscal years September

Value per pound by kinds to major countries of destination June
Flue-c\ired:

Average prices by belts December
Gross volume by belts December
Loan placements by belts December
Untied tobacco sales types 11 (a) - 13 December

Foreign markets for tobacco and U, S. percentage June
General imports of cigar and cigarette tobacco:

Calendar years March (also this issue)
General imports of cigar tobacco:

Calendar years - value per pound June
Fiscal years September

l-Iarketing quota referendum results March (also this issue)
Production of flue-cured and oriental tobacco, major countries September
Taxes on tobacco products:

Calendar years. Federal and State revenues March (also this issue)
Fiscal years. Federal, State, and local revenues September

V/orld tobacco production and exports—U. S. share June

Charts ;

Burley tobacco , December
Cigarette output by kind and size March (also this issue)
Exports:
Markets for U. S. tobacco September
Value per pound, marketing years June

Per capita consumption of tobacco products September
Tobacco yields per acre June
U. S. imports or cigar tobacco December
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LIST OF TABLES

VARCK 1965

Table Title Page

1 Cigarettes: Total output, domestic consumption, shipments, and

exports for specified periods 8

2 Cigarettes: Estimated output of nonfliter tip and filter tip by-

length, and percentage distribution, 1952-6U 9

3 Cigarettes and all tobacco products: Consmption per capita, I8
years and over (including overseas forces), and indexes, I925-6U 10

k Large cigars and cigarillos: Output and consumption for specified
periods 12

5 Small cigars (weighing not more than 3 pounds per thousand and
approximately cigarette size) : Output and removals for specified
periods 12

6 Consumption of cigars, smoking tobacco and chewing tobacco per male,
18 years and over, and snuff per person, I8 years and over, and
indexes for specified periods 13

7 Smoking tobacco: Output, removals, foreign trade, and consumption,
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