
Put o
ption

 pric
e $5

Put option price $6

Travel time put option:
If the experienced travel time on the 
link is lower than 4 minutes, the 

buyer can get $2*(4-T_t)

Routing choice

Less economic 
loss due to 
congestion

Put option 
payoff more
2*(4-T_t)

Put option 
is more 
valuable
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