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TITLE 49—TRANSPORTATION 
> 

Chapter I—Interstate Commerce 
Commission 

Part 10—Uniform System of Accounts 
for Railroad Companies 

\ 
REVISION OF REGULATIONS 

At a session of the Interstate Com¬ 
merce Commission, Division 2, held at 
its office in Washington, D. C., on the 
11th day of June A. D. 1957. 

The matter of accounting regulations 
prescribed for railroad companies, which 
are not independently operated as elec¬ 
tric lines, being under consideration 
pursuant to provisions of section 20 of 
the Interstate Commerce Act, as 
amended; and, 

It appearing, that by an order entered 
August 15, 1952, the Uniform System of 
Accounts for Railroad Companies, Issue 
of 1952, was prescribed but has since 
been variously modified by subsequent 
orders, and it is deemed necessary for 
proper reference that the regulations 
and the several modifications should be 
consolidated and published in revised 
form: N 

It is ordered. That the regulations 
prescribed by the order of August 15, 
1952, including modifications thereof to 
December 31, 1956, which regulations so 
modified are hereby referred to and 
made a part hereof, be, and they are 
hereby, published in revised form to be 
cited as the Uniform System of Accounts 
for Railroad Companies, Issue of 1957; 
and, 

It is further ordered. That notice of 
this order shall be given to railroad com¬ 
panies subject to its provisions and to 
the general public by depositing a copy 
thereof, with the attached regulations 
in revised form, in the office of the Secre¬ 
tary of the Commission at Washington, 
D. C., and by filing it with the Director 
of the Division of the Federal Register. 

By the Commission, Division 2. 

[seal] Harold D. McCoy, 
Secretary. 

Application 

Sec. — 
10.00 Regulations prescribed. 

Accounting Instructions 

INVESTMENT IN ROAD AND EQUIPMENT 

10.01 General instructions. 
10.01-1 Accounts lor investment in road 

and equipment. 
10.01-2 Items to be charged. 
10.01-3 Basis of charges. 
10.01-4 Cost of construction. 
10.01-0 Excavated material. 
10.01-6 Items to be credited. 
10.01-7 Road property retired. 
10.01-8 Property changes. 
10.01-9 Equipment retired. 
10.01-10 Land retired. 
10.01-11 Adjustment for converted prop¬ 

erty. 
10.01-12 Expenses in connection with addi¬ 

tions and betterments. 
10.01-13 Interpretation of item lists. N 
10.01-14 Submission of questions. 
10.01-15 List of accounting units of prop¬ 

erty for railroads. 

OPERATING REVENUES AND OPERATING EXPENSES 

10.02 General Instructions. 
-'10.02-1 Operating accounts. 

10.02-2 Unaudited items affecting operat¬ 
ing accounts. 

10.02-3 Delayed items. 
10.02-4 Miscellaneous operations. 
10.02-5 Submission of questions. 
10.02-6 Stockyards. 

Operating Revenues 

10.03 Special Instructions. 
10.03-1 Accounts for operating revenues. 
10.03-2 Interpretation of item lists. 
10.03-3 Accruals of revenues. 
10.03-5 Delayed items. 

Operating Expenses 

10.04 Special instructions. 
10.04-1 Accounts for operating expenses. 
10.04-2 Maintenance expenses. 
10.04-3 Cost at repairs. 
10.04-4 Royalties on appliances. 
10.04-5 Road property retired. 
10.04-6 Distribution of charges for nonde¬ 

preciable road property retired. 
10.04-7 Adjustment for converted property. 
10.04-8 Depreciation accounting; road 

property. 
10.04-9 Joint facility accounts. 
10.04-19 Clearing accounts. 
10.04-11 Gravel and sand pits and quarries. 
10.04-12 Power plant operations. 
10.04-14 Maintaining transmission and dis¬ 

tribution systems. 

(Continued on p. 6141) 
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Chapter I: 

Part 301_ 6216 
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Chapter I: 
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Chapter II: 
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Chapter II: 
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Title 49 
Chapter I: 

Part 10..- 6139 

Title 50 
Chapter I: 

Part 6.    6224 

Sec. 
10.04-15 Shop expenses. 
10.04-16 Material store expenses. 
10.04-17 Stationery store expenses. 
10.04-18 Insurance. 
10.04-19 Equalization of maintenance ex¬ 

penses. 
10.04-20 Accruals of expenses. 
10.04-22 Interpretation of Item lists. 
10.04-23 Delayed Items. 
10.04-24 Depreciation accounting; equip¬ 

ment. 

INCOME, RETAINED INCOME, AND GENERAL 

BALANCE SHEET 

10.05 General Instructions. 
10.05-1 General ledger accounts. 
10.05-2 Leased road and equipment; de¬ 

preciation. 
10.05-3 Closing general ledger. 

Income 

10.06 Special Instructions. 
10.06-1 Income accounts defined. 

Sec. 
10.06-2 Delayed Items. 
10.06-3 Unaudited Items. 

Retained Income \ 

10.07 Special instructions. 

General Balance Sheet 

10.08 Special Instructions. 
10.08-1 Balance sheet accounts. 
10.08-2 Discount, premium, and assess¬ 

10.08-3 
ment on capital stock. t 

Discount, expense, and premium on 
funded debt. 

10.08-4 Contingent assets and liabilities. 
10.08-5 Book value of securities owned. 
10.08-6 Income from sinking fund assets. 
10.08-7 Current assets. < 
10.08-8 Joint liabilities. 

10.0 

Propextt Accounts 

road 

Road. 
10.1 Engineering. 
10.2 Land for transportation purposes. 
10.2 ft Other right-of-way expenditures. 
10.3 Grading. 
10.5 Tunnels and subways. 
10.6 Bridges,* trestles, and culverts. 
10.7 Elevated structures. 
10.8 Ties. 
10.9 Ralls. 
10.10 Other track material. 
10.11 Ballast. 
10.12 Track laying and stirfacing. 
10.13 Fences, snowsheds, and signs. 
10.16 Station and office buildings. ' 
10.17 Roadway buildings. 
10.18 Water stations. 
10.19 Fuel stations. 
10.20 Shops and englnehouses. 
10.21 Grain elevators. , 
10.22 Storage warehouses. 
10.23 Wharves and docks. 
10.24 Coal and ore wharves. 
10.26 Communication systems. 
10.27 • Signals and Interlockers. 
10.29 Power plants. 
10.31 Power-transmission systems. 
10.35 Miscellaneous structures. 
10.37 Roadway machines. 
10.38 Roadway small tools. 
1039 Public Improvements; construc¬ 

tion. 
10.40 Revenues and operating expenses 

10.42 
during construction. 

Reconstruction of road property 

10.43 
acquired. 

Other expenditures; road. 
10.44 Shop machinery. 
10.45 Power-plant machinery. 
10.47 Unapplied construction material 

10.50 ' 

and supplies. 

EQUIPMENT 

Equipment. 
10.51 Steam locomotives. 
10.52 Other locomotives. 
10.53 Freight-train cars. 
10.54 Passenger-train cars. 
10.56 Floating equipment. 
10.57 Work equipment. 
10.58 Miscellaneous equipment. 
10.59 Unapplied material and supplies; 

10.70 

equipment. 

GENERAL EXPENDITURES 

General expenditures. 
10.71 Organization expenses. 
10.72 General officers and clerks. 
10.73 Law. 
10.74 Stationery and printing. 
10.75 Taxes. 
10.76 Interest during construction. 
10.77 Other expenditures; general. 

Operating Revenues and Operating Expenses 

Sec. 

REVENUE ACCOUNTS 

Transportation 

10.100 Transportation; rail line. 
10.101 Freight. 
10.102 Passenger. 
10.103 Baggage. 
10.104 Sleeping car. 
10.105 Parlor and chair car. 
10.106 Mall. 
10.107 Express. 
10.108 ** Other passenger-train. ' . 
10.109 Milk. 
10.110 Switching. 
10.113 Water transfers; freight. 
10.114 Water transfers; passenger. ~~ . ' 
10.115 Water transfers; vehicles and live¬ 

10.116 
stock. 

Water transfers; other. 

10.130 

Incidental 

Incidental. 
10.131 Dining and buffet. 
10.132 Hotel and restaurant. 
10.183 Station, train, and boat privileges. 
10.134 Parcel room. 
10.135 Storage; freight. 
10.138 Storage; baggage. 
10.137 Demurrage. 
10.138 Communication. 
10.139 Grain elevator. 
10.141 Power. 
10.142 Rents of buildings and other prop¬ 

erty. 
10.143 Miscellaneous. 

10.150 

Joint Facility 

Joint facility. 
10.151 Joint facility—Chv. 
10.152 Joint facility—Dr. 

- 
EXPENSE ACCOUNTS 

Maintenance of Roadway 

10.200 Maintenance of way and struc¬ 

10301 
tures. 

Superintendence. 
10.202 Roadway maintenance. 
10.206 Tunnels and subways. 
10.208 Bridges, trestles, and culverts. 
10310 Elevated structures. * 
10312 Ties. 
10314 Ralls. 3 “ • -a 
10316 Other track material. 
10318 Ballast. v 
10320 Track laying and surfacing. 
10.221 Fences, snowsheds, and signs. 
10327 Station and office buildings. 
10.229 Roadway buildings. 
10.231 Water stations. 
10333 Fuel stations. 
10.235 Shops and englnehouses. 
10.237 Grain elevators. 
10.239 Storage warehouses. 
10.241 Wharves and docks. 
10343 Coal and ore wharves. 
10.247 Communication Bystems. 
10.249 Signals and Interlockers. 
10.253 Power plants. 
10357 Power-transmission systems. 
10.265 Miscellaneous structures. 
10.266 Road property; depreciation. 
10367 Retirements; road. 
10369 Roadway machines. 
10.270 Dismantling retired road property. 
10.271 Small tools and supplies. 
10.272 Removing snow, ice, and sand. 
10373 Public Improvements; malnte- 

10.274 
' nance. 
Injuries to persons. 

10375 Insurance. 
10.276 Stationery and printing. 
10377 Other expenses. 
10378 * Maintaining Joint tracks, yards. 

10379 
and other faculties—Dr. 

Maintaining Joint tracks, yards. 

10.280 
and other facilities—Cr. 

Equalization; way and structures. 
10.281 Right-of-way expenses. 
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Maintenance of Equipment 
8ec. 
10.800 Maintenance of equipment. 
10.301 Superintendence. 
10.303 Shop machinery. 
10804 Power-plant machinery. 
10.305 Shop and power-plant machinery; 

depreciation. 
10800 Dismantling retired shop and 

power-plant machinery. 
10.308 Steam locomotives; repairs. 
10.811 Other locomotives; repairs. 
10.814 Freight-train cars; repairs. 
10017 Passenger-train cars; repairs. 
10823 Floating equipment; repairs. 
10820 Work equipment; repairs. 
10828 Miscellaneous equipment; repairs. 
10839 Dismantling retired equipment. 
10.380 Retirements; equipment. 
10.8S1 Equipment; depreciation. 
10882 Injuries to persons. 
10.333 Insurance. 
10834 Stationery and printing. 
10835 Other expenses. 
10838 Joint maintenance of equipment 

expenses—Dr. 
10837 Joint maintenance of equipment 

expenses—Cr. 
10838 Equalisation; equipment. 

Traffic 

10850 Traffic. 
10851 Superintendence. 
10.352 Outside agencies. 
10853 Advertising. 
10854 Traffic associations. 
10855 Fast freight line* 
10856 Industrial and Immigration bu¬ 

reaus. v 
10857 Insurance. 
10858 Stationery and printing. 
10859 Other expenses. 

Transportation 

10870 Transportation; rail line. 
10871 Superintendence. 
10.372 Dispatching trains. s 
10.373 Station employees. 
10874 Weighing. Inspection, and demur¬ 

rage bureaus. 
10875 Coal and ore wharves. 
10876 Station supplies and expenses. 
10877 Yardmasters and yard clerks. 
10878 Yard conductors land brakemen. 
10879, Yard switch and signal tenders. 
10880’ Yard englnemen. 
10882 Yard switching fuel. 
10883 Yard switching power produced. 
10884 Yard switching power purchased. 
10885 Water for yard locomotives. 
10886 Lubricants for yard locomotives. 
10887 Other supplies for yard locomotives. 
10888 Englnehouse expenses; yard. 
10889 Yard supplies and expenses. 
10890 Operating joint yards and termi¬ 

nals—Dr. 
10.391 Operating joint yards and termi¬ 

nals—Cr. 
10892 Train englnemen. 
10.394 Train fuel. 
10895 TTaln power produced. 
10.396 Train power purchased. 
10897 Water for train locomotives. 
10898 Lubricants for train locomotives. 
10899 Other supplies for train locomo¬ 

tives. f 
10.400 Englnehouse expenses; train. 
10.401 Trainmen. 
10.402 Train supplies and expenses. 
10.403 Operating sleeping cars. 
10.404 Signal and Interlocker operation. 
10.405 Crossing protection. 
10.406 Drawbridge operation. 
10.407 Communication system operation. 
10.408 Operating floating equipment. 
10.410 Stationery and printing. 
10.411 Other expenses. * 
10.412 Operating joint tracks and facili¬ 

ties—Dr. 
10.413 Operating joint tracks and facili¬ 

ties—Cr. 
10.414 Insurance. 

RULES AND REGULATIONS 

Sec. 
10.418 Clearing wrecks. 
10.416 Damage to property. 
10.417 Damage to livestock on right of 

way. 
10.418 Loss and damage; freight. 
10.419 Loss and damage; baggage. 
10.420 Injuries to persons. 

Miscellaneous Operations 

10.440 Miscellaneous operations. 
10.441 Dining and buffet service. 
10.442 Hotels and restaurants. , 
10.443 Grain elevators. 
10.445 Producing power sold. 
10.446 Other miscellaneous operations. 
10.447 Operating joint miscellaneous fa¬ 

cilities—Dr. 
10.448 Operating joint miscellaneous fa* 

dlltles—Cr. 

General 

10.450 General. 
10.451 Salaries and expenses of general 

officers. 
10.452 Salaries and expenses of clerks and 

attendants. 
10.453 General office supplies and ex¬ 

penses. 
10.454 Law expenses. 
10.455 Insurance. 
10.456 Relief department expenses. 
10.457 Pensions and gratuities. 
10.458 Stationery and printing. 
10.459 Valuation expenses. 
10.460 Other expenses. 
10.461 General joint facilities—Dr. 
10.462 General joint facilities—Cr. 

Condensed Classification of Operating 
Expenses 

10.480 Accounts for small carriers, Class 
. n. > 

Income Accounts 

credit 

10.501 Railway operating revenues. 
10.502 Revenues from miscellaneous op¬ 

erations. " • 
10.503 Hire of freight cars; credit balance. 
10.504 Rent from locomotives. 
10.505 Rent from passenger-train cars. 
10.506 Rent from floating equipment. 
10.507 Rent from work equipment. 
10.508 Joint facility rent Income. 
10809 Income from lease of road and 

equipment. 
10.510 Miscellaneous rent Income. 
10.511 Income from nonoperating prop¬ 

erty. 
10.512 Separately operated properties; 

profit. 
10.513 Dividend Income. 
10.514 Interest Income. 
10.516 \ Income from sinking and other re¬ 

serve funds. 
10.517 Release of premiums on filnded 

debt. 
10.518 Contributions from other com¬ 

panies. 
10.510 Miscellaneous Income. 
10.520 Delayed Income credits. 

DEBIT 

10.531 Railway operating expenses. 
10.532 Railway tax accruals. 
10.534 Expenses of miscellaneous opera- 

. tlons. 
10.535 Taxes on miscellaneous operating 

property. ' 
10.536 Hire of freight cars; debit balance. 
10.537 Rent for locomotives. 
10838 Rent for passenger-train cars. 
10.539 Rent, for floating equipment. 
10.540 Rent for work equipment. 
10.541 Joint facility rents. 
10.542 Rent for leased roads and equip¬ 

ment. 
10.543 , Miscellaneous rents. 
10.544 Miscellaneous tax accruals. , 

Bee. 
10.545 Separately operated properties; 

loss. / 
10.546 Interest on funded debt. 
10.547 Interest on unfunded debt. 
10.548 Amortization of discount on 

funded debt. 
10.549 Maintenance of Investment or¬ 

ganization. 
10.550 Income transferred to other com¬ 

panies. 
10.551 Miscellaneous Income charges. 
10.552 Income applied to sinking and 

other reserve funds. 
10.553 Dividend appropriations of income. 
10.554 Income appropriated for, lnvest- 

- ment in physical property. 
10.555 8tock discount extinguished 

through Income. 
10.556 Miscellaneous appropriations of in¬ 

come. 
10857 Delayed Income debits. 
10.560 Form of Income statement. 

Retained Income Accounts 

CREDIT 

10.601 Credit balance (at beginning of 
calendar year). 

10.602 Credit balance transferred from In¬ 
come. 

10.607 Miscellaneous credits. 

DEBIT 

10.611 Debit balance (at beginning of 
calendar year). 

10.612 Debit balance transferred from in¬ 
come. 

10.613 Retained Income applied to sink¬ 
ing and other reserve funds. 

10.614 Dividend appropriations of re¬ 
tained income. 

10.615 Retained Income appropriated for 
Investment in physical property. 

10.616 Stock discount extinguished 
through retained income. 

10.618 Miscellaneous appropriations of 
retained income. 

10.621 Miscellaneous debits. 

General Balance Sheet Accounts 

*- DEBIT 

10.701 Cash. 
10.702 Temporary cash investments. 
10.703 Special deposits. 
10.704 Loans and notes receivable. 
10.705 Traffic and car-service balances—Dr. 
10.706 Net balance receivable from agents 

and conductors. 
10.707 Miscellaneous accounts receivable. 
10.708 Interest and dividends receivable. 
10.709 Accrued accounts receivable. 
10.710 Working fund advances. 
10.711 Prepayments. 
10.712 Material and supplies. 
10.713 Other current assets. 
10.715 Sinking funds. 
10.716 Capital and other reserve funds. 
10.717 Insurance and other funds. 
10.721 Investments In affiliated companies. 
10.722 Other Investments. 
10.723 Reserve for adjustment of invest¬ 

ment in securities—Cr. 
10.731 Road and equiprqent property. 
10.732, Improvements on leased property. 
10.733 Acquisition adjustment. 
10.734 Donations and grants—Cr. 
10.735 Accrued depreciation; road and 

equipment. 
10.736 Amortization of defense projects; 

road and equipment. 
10.737 Miscellaneous physical property. 
10.738 Accrued depreciation; ^miscellaneous 

physical property. 
10.741 Other assets. 
10.742 Unamortlzed discount on long-term 

debt. 
10.743 Other deferred charges. 

CREDIT 

10.751 Loans and notes payable. 
10.752 Traffic and car-service balances—Cr. 
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Sec. 
10.753 Audited accounts and wages payable. 
10.754 Miscellaneous accounts payable. 
10.755 Interest matured unpaid. 
10.756 Dividends matured unpaid. 
10.757 Unmatured Interest accrued. 
10.758 Unmatured dividends declared. 
10.759 Accrued accounts payable. 
10.760 Taxes accrued. 
10.761 Other current liabilities. 
10.765 Funded debt unmatured. 
10.766 Equipment obligations. 
10.767 Recelvers’-and trustees’ securities. 
10.768 Debt In default. 
10.769 Amounts payable to affiliated com¬ 

panies. 
10.771 Pension and welfare reserves. 
10.772 Insurance' reserves. 
10.773 Equalization reserves. 
10.774 Casualty and other reserved. 
10.781 Interest In default. 
10.782 Other liabilities. 
10.783 Unamortized premium on long-term 

debt. *• 
10.784 Other deferred credits. 
10.785 Accrued depreciation; leased prop¬ 

erty. 
10.791 Capital stock issued. 
10.792 Stock liability for conversion. 
10.793 Discount on capital Stock. 
10.794 Premiums and assessments on capi¬ 

tal stock. ,, - 
10.795 Paid-in surplus. 
10.796 Other capital surplus. 
10.797 Retained income; appropriated. 
10.798 Retained income; unappropriated. 
10.799 Form of general balance sheet state¬ 

ment. 

Classification of Mileage Accounts 

TRAIN MILES 

10.800 Rules and definitions. 

TRAIN-MILE ACCOUNTS 

Transportation Service 

10.801 Freight-train miles. 
10.802 Passenger-train miles. 

Work Service 

10.805 Work-train miles. 

LOCOMOTIVE MILES 

10.810 Rules and definitions. 

LOCOMOTIVE-MILE ACCOUNTS 

Transportation Service; Line 

10.811 Freight locomotive-miles. 
10.812 Passenger locomotive-miles. 

Transportation Service; Switching 

10.815 Train switching locomotive-mllei. 
10.816 Yard switching locomotive-miles. 

Work Service 

10.817 Work service locomotive-miles. 

CAR MILES 

10.820 Rules and definitions. * 

CAR-MILE ACCOUNTS 

Transportation Service 

10.821 Freight-train car-miles. 
10.822 Passenger-train car-miles. 

Work Service 

10.825 Work service car-miles. 

Authority: §§ 10.00 to 10.825 issued under 
sec. 12, 24 Stat. 383, as amended; 49 U. 8. O. 
12. Interpret or apply sec. 20, 24 Stat. 386, as 
amended; 49 U. S. C. 20. 

Note: In this part the numbers assigned to 
sections thereof include as a whole num¬ 
ber. following the decimal point, the number 
of the prescribed account. Where references 
throughout the regulations. are- to an ac¬ 
count, as such, only the account number 
portion of the section number is used. For 
example: Account 101, “Freight,” may be 
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mentioned in the Instructions or in the text 
of another account, and will be found as 
110.101 under operating revenues. Sections 
devoted to instructions, as distinguished from 
the texts of the prescribed accounts, are 
numbered serially f 10.01 to § 10.08, inclusive, 
with appropriate sub-numbers following a 
dash. 

Application 

§ 10.00 Regulations prescribed. Pur¬ 
suant to provisions of an order entered 
August 15, 1952, as subsequently 
amended, carriers by railroad subject to 
provisions of the Interstate Commerce 
Act and not independently operated as 
electric lines, and each lessor of such a 
carrier, shall comply with regulations in 
this part which, as presented herein¬ 
after, include all modifications thereof 
effective January 1, 1957, a>nd prior 
thereto. 

Accounting Instructions 

INVESTMENT IN ROAD AND EQUIPMENT 

S 10.01 General instructions. • The 
carrier’s records shall be kept with suffi¬ 
cient particularity to show fully the 
facts pertaining to all entries made in 
the accounts provided in this part for 
investment in road and equipment. 
Where the full information is not re¬ 
corded in the general books, the entries 
Iherein shall be supported by other rec¬ 
ords in which the full details shall be 
shown. Such general book entries shall 
contain sufficient reference to the detail 
records to permit ready identification, 
and the detail records shall be filed in 
such manner as to be readily accessible 
for examination by representatives of 
the Interstate Commerce Commission. 

8 10.01-1 Accounts for investment in 
road and equipment. The accounts pre¬ 
scribed in this classification, except in 
connection with the acquisition of trans¬ 
portation property as provided 'In ac¬ 
counts 733, “Acquisition adjustment,” 
and 734, “Donations and grants—Cr.,” 
are designed to show the investment of 
the carrier in property devoted to trans¬ 
portation service. The carrier’s invest¬ 
ment in physical property other than 
transportation property is provided for 
in balance-sheet account 737, “Miscella¬ 
neous physical property.” “The carrier” 
means the accounting carrier, except- 
when otherwise specifically indicated. 
The carrier’s records shall be kept in 
such form that expenditures for addi¬ 
tions and betterments may be reported 
separately from those for original road, 
original equipment, and road extensions,. 
and shall show separately the expendi¬ 
tures under each authorized addition 
and betterment project. (See balance- 
sheet account 731, “Road and equipment 
property,” and 732, “Improvements on 
leased property.”) When a building or 
structure is used primarily for trans¬ 
portation purposes it is not contemplated 
that parts of such buildings or structures 
.rented to others will be carried in ac¬ 
count 737; nor is it contemplated that 
irregular parcels of land acquired in 
connection with acquisition of right-of- 
way which have no value as commercial 
property shall be transferred to account 
737, either for the purpose of making 
right-of-way boundaries more or less 
regular or for the purpose of eliminating 
from account 731 the cost of unoccupied 
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lands between tracks in yards and ter¬ 
minals. > 

§ 10.01-2 Items to be charged. To 
these accounts shall be charged the cost 
of original road, original equipment, road 
extensions, additions, and betterments; 
also the estimated values at time of ac¬ 
quisition of right of way and other road 
and equipment property donated to the 
carrier, except that unless authorized by 
the Commission no charges shall be made 
to these accounts after July 1, 1914, for 
donations received previously to that 
date. Applications to the Commission 
for including such items in the road and 
equipment accounts shall contain full in¬ 
formation concerning the source and 
character of the donations. 

(a) When the property change in¬ 
volves: (1) the acquisition of units and 
minor items of road property (other than 
land or tracks) such as defined in para¬ 
graphs (e) and (c) of 8 10.01-7 Road 
property retired the cost of which is less 
than $500.00; (2) the betterment of road 
property (see “Betterments” under*para- 
graph (c) of this section), the better¬ 
ment cost of which is less than $500.00, 
the cost of the units and minor items of 
road property acquired under (1) and 
betterment costs under (2) shall be 
charged to operating expenses. 

The retirement of units and minor 
items of road property shall be accounted 
for in accordance With 8 10.01-7- Road 
property retired. 

(b) The carrier shall not parcel ex¬ 
penditures or retirements under a gen¬ 
eral plan for the purpose of bringing the 
accounting therefor within this rule, 
neither shall it combine unrelated items 
of property for the purpose of excluding 
the accounting therefor from the rule. 

(c) The carrier is permitted to adopt 
for the purpose of its accounting a limit 
of less than the aforesaid amounts pro¬ 
vided it first files with the Commission 
the maximum amount which it proposes 
to adopt and makes no subsequent change 
in this amount except by authority of the 
Commission, except that when the car¬ 
rier adopts a limit of less than $500 in 
reporting property changes for valuation 
purposes it shall adopt a like minimum 
for accounting purposes in order to co¬ 
ordinate the original cost with the 
physical property included in the in¬ 
ventory. 

"Construction” includes all processes 
connected with the acquisition and con¬ 
struction of original road and equipment, 
road extensions, additions, and better¬ 
ments. ^ 

“Original road” means the land and 
road property provided and arranged for 
in the original plan for the construction 
of a new road. When the acquisition of 
any road property under the original plan 
is deferred, such property when acquired, 
shall be considered an addition. Original 
road shall not include road property 
which, under the original plans for the 
road, it is proposed to substitute at some 
time subsequent to the beginning of com¬ 
mercial operations, for the property orig¬ 
inally Installed and used for transporta¬ 
tion operations, such as steel bridges sub¬ 
stituted for trestles. 

“Original equipment” means equip¬ 
ment provided and arranged for under 
the original plan for the construction of 
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a new road. When the acquisition of 
such equipment under the original plan 
is deferred, such equipment, when ac¬ 
quired, shall be considered as additions. 

"Road extensions" means the land and 
road property provided and arranged for 
in the original plan for the construction 
of extensions of existing main lines, addi¬ 
tional branch lines, and extensions of 
pTisting branch lines. When the acquisi¬ 
tion of any road property under the 
original plan is deferred, ^such property, 
when acquired, shall be treated as an ad¬ 
dition. Road extensions shall not in¬ 
clude road property which, under the 
original plan for the extensions, it is 
proposed to substitute, at some time sub¬ 
sequent to the beginning of commercial 
operations for the property originally in¬ 
stalled and used for transportation in 
connection with the commercial opera¬ 
tions, such as steel bridges substituted 
for trestles. 

"Equipment" means the rolling stock, 
boats, and highway vehicles devoted to 
transportation service, the cost of which 
is includible in the equipment accounts, 

"Road property” means transportation 
property other than equipment. 

“Additions” are additional facilities, 
such as additional equipment, tracks (in* 
eluding timber and mine tracks), build¬ 
ings, bridges, and other structures; addi¬ 
tions to such facilities, such as extensions 
to tracks, buildings, and other structures; 
additional ties laid in existing tracks; 
and additional devices applied to facili¬ 
ties. such as air brakes applied to cars 
not previously thus equipped. When a 
unit of property is retired from service 
and replaced with property of like pur¬ 
pose, the newly acquired property shall, 
for the purpose of this classification, be 
considered as an addition, and the cost 
thereof accounted for accordingly. (See 
8 10.01-7 Road property retired.) 

"Betterments” are improvements of 
parts (minor items) of existing facilities 
through the substitution of superior parts 
for inferior parts replaced. The cost 
chargeable to the accounts of this classi¬ 
fication is the excess cost of new parts 
over the cost at current prices of new 
parts of the kind replaced. 

“Cost” shall be actual money costs to 
the carrier. Where a “portion of the 
funds expended by or for the carrier has 
been obtained by grants from govern¬ 
mental agencies, or by donations from 
individuals or others, the accounting 
shall be in accordance with paragraphs 
(1), (2), or (3) of this section as may be 
applicable. 

(1) Donations from individuals or 
others. The entire cost of constructing 
transportation property to which the 
carrier acquires exclusive title and exclu¬ 
sive right of use shall be included in these 
accounts without deduction on account 
of contributions received from others. 
The money value of donations shall be 
credited to account 734, “Donations and 
grants—Cr.” f ■ 

Note: Amounts billed against a lessee 
company for a proportion of the cost of con¬ 
structing facilities under a contract which 
covers the Joint use of such faculties but does 
not transfer title, shall be credited by the 
owning company to account 608, “Joint facu¬ 
lty rent Income," and charged by the lessee 
to account 641. “Joint faculty rents." The 

entire cost of the faculties shall be charged 
by the owning company to the appropriate 
accounts of this classification. 

(2) Joint projects. Contributions by 
governmental agencies, or individuals 
toward construction of projects involving 
joint Tise of facilities by the carrier and 
others after completion of the project 
shall not be considered donations and 
only the cost borne by the carrier in con¬ 
nection with the construction of these 
projects shall be included in these ac¬ 
counts. In accounting for the cost to 
the carrier of projects involving Joint 
use of facilities by the carrier and others, 
such costs shall be first applied to the 
cost of construction of railway facilities 
includible in accounts other than 2%, 
“Other right-of-way expenditures,” or 
39, “Public improvements—Construc¬ 
tion,” anjs remaining balance to be in¬ 
cluded in account 2%, or account 39, as 
appropriate. 

Illustrations of joint projects referred 
to are? 

(i) Jointly owned tracks, interlockers, 
etc.; 

(ii) Construction or widening of high¬ 
ways, spillways, drainage canals, farm 
and other private passes, pipe lines, 
drains and other facilities across tha 
carrier’s right of way; 

Oil) Construction of overhead or un- * 
dergrade crossings; 

(iv) Installation of warning signals to 
protect highway traffic. 

(3) Public improvement projects other 
than joint projects. In connection with 
public improvement projects which do 
not involve joint use by the carrier and 
others of the facilities after completion 
of the projects such as reconstruction 
and relocation of tracks and appurtenant 
facilities at the expense of governmental 
agencies, the ledger value of the property 
retired shall be credited and the cost of 
constructing the new property shall be 
charged to the appropriate accounts of 
this classification. The sum contributed 
by the governmental agencies unless con¬ 
tract specifies otherwise shall be applied 
first to reduce or cancel the amount that 
otherwise would be charged to operating 
expenses or depreciation reserve in ac¬ 
counting for the retirements, and the re¬ 
mainder, if any, representing cost of rail¬ 
road property only, shall be credited to 
account 734, “Donations and grants— 
Cr.” The projects here referred to are 
those such as occur in connection with 
the carrying out of flood control; recla¬ 
mation and other public projects where it 
becomes necessary to abandon a part of 
the line of road and relocate it. 

§ 10.01-3 Basis of charges. The 
charges to the accounts of this classifi¬ 
cation shall be based upon the cost of 
the property acquired. When the con¬ 
sideration given for the purchase or the 
improvement of property the cost of 
which is chargeable to the accounts of 
this classification is other than money, 
the money value of the consideration at 
the time of the transaction shall be 
charged to these accounts, and the ac¬ 
tual consideration shall be described in 
the record in sufficient detail to identify 
it. The carrier shall be prepared to fur¬ 
nish the Commission, upon demand, the 
particulars of its determination of the 

actual cash value of the consideration, 
if other than money. 

§ 10.01-4 Cost of construction. It is in¬ 
tended that the accounts for road prop¬ 
erty and equipment shall include the cost 
of construction of such property. The 
cost of construction' shall include the 
cost of labor, materials and supplies, 
work-train service, special machine serv¬ 
ice, transportation, contract work, pro¬ 
tection from casualties, injuries and 
damages, privileges, and other analogous 
elements in connection with such work. 
The several items of cost here referred 
to are defined as follows: 

(a) “Cost of labor” includes the 
amount paid for labor expended by the 
carrier’s own employees, including the 
cost of labor expended for preliminary 
work, such as sinking test holes or mak¬ 
ing soundings for tunnels, grading, build¬ 
ings, and other structures; and cost of 
labor expended in laying and taking up 
tracks for temporary use in construction, 
except the cost of labor expended on 
tracks provided for the protection of 
traffic during the progress of addition 
and betterment work. Office expenses 
and traveling and other personal ex¬ 
penses of employees, when borne by the 
carrier, shall be considered a part of the 
cost of the labor, as shall also the cost 
of fidelity bonds and employers’ liability 
insurance premiums. When officers or 
employees are specially assigned to con¬ 
struction work, their pay and their trav¬ 
eling and incidental expenses while thus 
engaged shall be included in the cost of 
the work. No charge shall be made 
against road and equipment accounts for 
the pay of officers and employees who 
merely render services incidentally in 
connection with extensions, additions, or 
betterments, although traveling and in¬ 
cidental expenses Incurred by such offi¬ 
cers and employees solely on account of 
such work shall be included in the ac¬ 
count to which the cost of the work is 
chargeable. 

(b) “Cost of materials and supplies” 
includes the purchase pric&sof materials 
and supplies, including small tools, at 
the point of free delivery, plus the cost 
of inspection and loading assumed by 
the carrier; also a suitable proportion of 
store expenses. (See § 10.04-16 Material 
store expenses and 8 10.04-17 Stationery 
store expenses.) In calculating the cost 
of materials used, proper allowance shall 
be made for the value of unused por¬ 
tions and of cuttings, turnings, borings, 
etc.; for the value of the material recov¬ 
ered from temporary tracks, scaffolding, 
cofferdams, and other temporary struc¬ 
tures used in construction; and for the 
value of small tools recovered and used 
for other purposes. 

(c) “Cost of work-train service” in¬ 
cludes amounts paid to others for rent 
and maintenance of equipment used; 
cost of labor of enginemen, trainmen, 
and enginehousemen, including wages of 
engine crews and train crews held In 
readiness for such service; and cost of 
fuel and other supplies consumed in con* 
nection with the operation of work 
trains. It shall also include the cost of 
maintaining the carrier’s own equipment 
used in construction service. However, 
no rent or return upon the investment in 
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such equipment shall be Included as a 
part of the cost of work-train service. 

(d) “Cost of special machine service’* 
includes the cost of labor expended and 
of materials and supplies consumed in 
maintaining and operating steam shov¬ 
els, scrapers,-rail unloaders, ballast un¬ 
loaders, pile drivers, dredges, ditchers, 
weed burners, and other labor-saving 
machines; also rents paid for use of such 
machines. (See Note A under account 
37, “Roadway machines,” and tenth par¬ 
agraph of general account 50, “Equip¬ 
ment.”) 

(e) “Cost of transportation” includes 
the amounts paid to other companies or 
individuals for the transportation of men, 
materials and supplies, special machine 
outfits, appliances, and tools in connec¬ 
tion with construction. Freight charges 
paid foreign lines for the transportation 
of construction material to the carrier’s 
line shall be included, so far as practi¬ 
cable, as. a part of the cost of the material. 

(f) “Cost of contract work” includes 
amounts paid for work performed under 
contract by other companies, firms, or 
Individuals, and costs incident to the 
award of the contract. 

(g) “Cost of protection from casual¬ 
ties” includes expenditures for protection 
against fire, such as payments for discov¬ 
ery or extinguishment of fires, cost of 
detecting and prosecuting incendiaries, 
witness fees in relation thereto, amounts 
paid to municipal corporations and oth¬ 
ers for fire protection, and other analo¬ 
gous items of expenditure in connection 
with construction work. 

(h) “Cost of injuries and damages” in¬ 
cludes expenditures on account of,in¬ 
juries to persons or damage to property 
when incident to construction projects, 
and shall be included in the cost of the 
work in connection with which the injury 
or damage occurs. It also includes that 
portion of premiums paid for insuring 
property applicable to the period prior to 
the completion or coming into service of 
the property insured. Insurance recov¬ 
ered on account of compensation paid for 
injuries to persons incident to construc¬ 
tion shall be credited to the accounts to 
which such compensation is charged, and 
insurance recovered on account of dam¬ 
ages to property incident to construction 
shall be credited to the accounts charge¬ 
able with the expenditures necessary for 
restoring the damaged property. The 
cost of injuries and damages incident to 
the removal of old structures, or parts 
thereof, shall be charged to operating 
expenses, except that such costs in con¬ 
nection with the removal of old struc¬ 
tures which are incumbrances on newly 
acquired lands shall be included in ac¬ 
count 2, “Land for transportation pur¬ 
poses,” or 3, “Grading,” as may be 
appropriate. (See S 10.01-7 Road prop- 
erty retired.) 

(i) “Cost of privileges” includes com¬ 
pensation for temporary privileges, such 
as the use of public property or streets, 
in connection with the construction of 
the property of the carrier. 

S 10.01-5 Excavated material.. The 
cost of disposing of material excavated in 
connection with construction shall be 
considered as a part of the cost of the 
work, except that when such material is 

used for filling, the cost of removal and 
dumping shall be equitably apportioned 
between the work in cQnnection with 
which the removal occurs and the work 
in connection with which the material is 
used. 

S 10.01-6 Items to be credited. To 
these accounts shall be credited the 
ledger value of property retired. 

“Ledger value of property” is the value 
at which the property is carried in the 
property investment account in the gen¬ 
eral ledger of the carrier. In case the 
value of any item of property is not 
shown separately in the ledger the 
ledger value of that item shall be its 
proportionate share of the value of the 
entire group in which the particular 
property is included. 

“Property retired” means a unit of 
property whether replaced or not and a 
minor item not replaced, which is sold, 
abandoned, demolished, dismantled, or 
otherwise withdrawn from transporta¬ 
tion service. 

§ 10.01-7 Road property retired, (a) 
When a unit of road .property, other 
than land, is retired from service, or a 
minor item is retired and not replaced, 
the ledger value of the unit or minor 
item shall be credited to the appropriate 
road accounts of this classification at the 
time of retirement from service. The 
amount of this credit shall be charged 
concurrently as follows: 

(1) For depreciable property. The 
service value (ledger value less value of 
salvage) shall be charged, and insur¬ 
ance recovered, if any, shall be credited 
to account 735, “Accrued depreciation— 
Road and equipment.” The charge for 
the salvage shall be in accordance with 
the disposition of the material recovered. 
The cost of dismantling or demolishing 
the property, if borne by the carrier, 
shall be charged to account 270, “Dis¬ 
mantling retired road property,” or ac¬ 
count 306, “Dismantling retired shop and 
power plant machinery,” as may be 
appropriate. 

Non: When property included In the de¬ 
preciable accounts but excluded from the 
depreciation base is retired, the service value 
(including engineering expenditures assign¬ 
able to the retired property but not Included 
in the depreciation base) shall be charged 
to operating expenses. 

(2) For nondepreciable property. The 
service value (ledger value less value of 
salvage) shall be charged to account 267, 
“Retirements; Road.” The cost of dis¬ 
mantling or demolishing the property, if 
borne by the carrier, shall be charged 
to account 270, “Dismantling retired 
road property.” The charge for the sal¬ 
vage shall be in accordance with the 
disposition of the material recovered. 

An equitable proportion of any bal¬ 
ances carried in accounts 72 to 77, inclu¬ 
sive, applicable to the road property 
retired, shall be credited thereto concur¬ 
rently and charged to account 267, “Re¬ 
tirements ; Road.” 

Nots: For parts (minor Items) of road 
property retired and replaced for both de¬ 
preciable and nondepreciable accounts the 
cost of replacement Including cost of re¬ 
moval, shall be charged to the accounts in 
operating expenses appropriate for the cost 
of repairing such property. 
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(b) The term "service value” as ap¬ 
plied to road property means the ledger 
value, thereof less the value of the sal¬ 
vage recovered therefrom. 

(c) The term “minor item” as applied 
to road property means the associated 
parts of which units of road property 
are composed. 

(d) The term "value of salvage” means 
the amount received for property retired, 
or for the material salvaged therefrom 
if sold; or if retained, the value at which; 
the property or the material salvaged 
therefrom is chargeable to account 712, 
“Material and supplies,” or other ac¬ 
counts of this system of accounts. When 
such material is retained and again used 
by the carrier, the value shall be deter¬ 
mined by deducting a fair allowance for 
depreciation from current prices of the 
material as new. If the retired property 
is held without being torn down the esti¬ 
mated value of the salvage therefrom 
shall be included in account 741, “Other 
assets,” until the salvage is recovered. 

(e) The term “unit of road property” 
means those items of road property that 
are listed in § 10.01-15 List of accounting 
units of property for railroads. 
, (f) Leased property. When a unit of'. 
road property used but not owned, other 
than land, the rent for which is includi¬ 
ble in account 542 “Rent for leased 
roads and equipment,” is retired from 
service, or a minor item is retired and 
not replaced, the service value of non¬ 
depreciable property shall be charged 
to account 267, “Retirements; Road,” by 
the lessee and the service value of de¬ 
preciable property shall be charged to 
the depreciation reserve account by 
either the lessee or lessor, as appropri¬ 
ate. If under terms of the lease the 
lessor is obligated to reimburse the lessee 
for additions and betterments and is 
credited with the ledger value of retired 
property, the lessor shall credit the 
ledger value of the retired property to 
account 731, “Road and equipment prop¬ 
erty.” If under terms of the lease the 
lessee bears the cost of additions and 
betterments without reimbursement and 
is not obligated to reimburse the lessor 
for the ledger value of retired property, 
the lessee shall credit the ledger value to 
account 732, “Improvements on leased 
property.” The salvage shall be ac¬ 
counted for by the company that has 
title thereto and charged in accordance 
with the disposition of the material 
recovered. 

When the lessee makes settlement with 
the lessor currently for retirements of 
property leased, the lessee shall credit 
to account 721, “Investments in affiliated 
companies,” or 722, “Other investments,” 
as applicable, the service value pf non¬ 
depreciable property charged to account 
267, “Retirements; Road,” and the les¬ 
sor shall make corresponding charge to 
account 769, “Amounts payable to affili¬ 
ated companies," or other liability ac¬ 
counts, as may be appropriate. 

The lessee shall furnish the lessor such 
Information as is required to perform 
the necessary accounting. 

§ 10.01-8 Property changes—(a)’ 
Changes in line of road. When changes 
are made in a line of road for the pur¬ 
pose of reducing curves or grades, or to 
eliminate bridges, tunnels, or other 
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physical features, the part of the line so 
changed shall be considered property 
retired and its ledger value credited to 
the property accounts. The new line of 
road, including land, grading, ballast, 
track elements, and other transportation 
facilities serving it, shall be considered 
an addition and its cost charged to the 
property accounts. - The cost of such 
track changes which do not involve 
change in the listing roadbed shall be 
charged to operatiqg expenses, even 
though the tracks may be dismantled in 
the process, but resulting track exten¬ 
sions or reductions shall be accounted for 
as additions or retirements, as appropri¬ 
ate, and the betterment cost of unproved 
parts applied shall be charged to prop¬ 
erty accounts. 

(b) Relocation of yard tracks. The 
cost of shifting or rearranging tracks 
within a yard shall be charged to oper¬ 
ating expenses, even though the tracks 
may be dismantled in the process, but 
resulting increases or decreases in grad¬ 
ing. ballast, or track length shall be ac¬ 
counted for as additions or retirements, 
as appropriate, and the betterment cost 
of improved parts applied shall be 
charged to the property accounts. How¬ 
ever, dismantled tracks which are 
replaced by other tracks outside the ex¬ 
isting yard shall be retired from the 
property accounts. In that case the re¬ 
placement tracks plus any net increase 
in trackage due to the yard reconstruc¬ 
tion §hall be accounted for as additions. 

(c) Major renewals. (1) When the 
cost of renewals of a unit of road prop¬ 
erty, or of a unit of equipment, exclusive 
of the expense of dismantling and of re¬ 
pairs of old parts reused exceeds fifty 
percent of the replacement cost new of 
the kind and class as rebuilt at the time 
of rebuilding, the unit shall be con¬ 
sidered as rebuilt. This rule does not 
apply to renewal of a unit of roadway 
property the replacement cost new of 
which does not exceed $35,000. 

(2) The rebuilt unit shall be accounted 
for as an addition and the old unit 
accounted for as retired from service. 
The term “cost of renewals” means the 
cost of material (other than second¬ 
hand parts remaining in the rebuilt 
unit) plus the cost of labor used in the 
rebuilding process, exclusive of the ex¬ 
pense of dismantling and repairing old 
parts reused. — 

(3) The charge to the appropriate 
road and equipment account for the re¬ 
built units shall be the sum of (i) the 
value of the reused parts determined by 
deducting a fair allowance for deprecia¬ 
tion from current prices of new material, 
and (ii) the cost of labor and additional 
material applied; both exclusive of the 
expense of dismantling and repairing old 
parts reused. 

S 10.01-9 Equipment retired. The in- • 
structions for accounting for equipment 
retired are contained in the text of gen¬ 
eral account 50, “Equipment.” 

9 10.01-10 Land retired. When any 
land, the cost of which is included in 
the accounts of this classification, is re¬ 
tired, the ledger value shall be credited 
to account 2, “Land for transportation 

purposes.” If' the land is retained by 
the carrier, its estimated value shall be 
charged to balance-sheet account 737, 
“Miscellaneous physical property," the 
necessary adjustment of the difference 
between the ledger value and the esti¬ 
mated value, on acount of the loss in the 
property due to its retirement from 
transportation service shall be made 
through account 621, “Miscellaneous 
debits”. If sold, the difference between 
the ledger value credited to account 2 
and the amount received for the land 
shall be adjusted through accounts 607, 
“Miscellaneous credits,” or 621, “Miscel¬ 
laneous debits,” as appropriate. 

9 10.01-11 Adjustment for converted 
property. If a unit of equipment by its 
transfer from one class of service to 
another, with or without physical con¬ 
version, becomes includible in a primary 
investment account other than that in 
which it has been carried, it shall be 
accounted for as retired. (See the text 
of general account 50, “Equipment.”) 

In accounting for the retirement of 
such a unit the retirement accounting 
should be on a basis consistent with the 
accounting which would be proper if the 
carrier were to make no further use of it, 
as in the case of demolition or sale. Fol¬ 
lowing this principle, the salvage value 
to be used in arriving at the service value 
shalfbe the ledger value of the unit less 
an allowance to reflect consumed, expired 
or lost usefulness and in no case shall it 
be less than the estimated value of the 
scrap and reusable parts which would be 
recovered if the unit were dismantled. 
In arriving at this salvage value, the 
amount which would have been paid, had 
the old unit in its second-hand cpndition 
been purchased from another company, 
and the further use which it is contem¬ 
plated will be made of the unit after con¬ 
version, are factors to be given consid¬ 
eration. 

In accounting for the unit as converted, 
its ledger value shall be the estimated 
salvage value used in the retirement ac¬ 
counting less any salvage recovered and 
not used in the conversion process plus 
all expenditures for labor and material 
necessary to fit the unit for its future 
use, but not in excess of the cost (at cur¬ 
rent market prices of labor and material) 
of a new unit of equal capacity and equal 
expectation of life in service, less a suit¬ 
able allowance on account of the second¬ 
hand portions remaining therein. 

Not*: The procedure outlined In the fore¬ 
going with regard to the transfer of equip¬ 
ment from one class of service to another 
shall be foUowed In accounting for fixed 
property when by Its -transfer from one class 
of service to another it becomes Includible 
in a primary investment account other than 
that In which It has been carried. 

810.01-12 Expenses in connection 
with additions and betterments. The 
cost of removing old material from 
equipment and from buildings, bridges, 
wharves, tracks, and other fixed im¬ 
provements, shall be charged to the ap¬ 
propriate operating expense accounts. 
Such charges shall include the cost of re¬ 
moving old foundations and filling old 
excavations, and restoring condition of 
grounds after addition and betterment 

work; and maintaining or protecting 
traffic during the progress of addition 
and betterment work, including the cost 
of constructing, maintaining, and re¬ 
moving temporary tracks required for 
maintaining traffic during the progress 
of the work. 

8 10.01-13 Interpretation of item lists. 
Lists of “items,” “details,” etc., have 
been given as a part of this classification 
for the purpose of clearly indicating the 
application of the accounting rules in 
specific cases. The lists in every case are 
to be considered as merely representa¬ 
tive, and not as excluding from any ac¬ 
count analogous items which happen to 
be omitted from the list appended. On 
the other hand, the appearance of an 
item in a list warrants the Inclusion of 
the item in the account concerned only , 
when the text of the account also indi¬ 
cates inclusion, inasmuch as the same 
item frequently appears in more than 
one list. The item of boilers, for exam¬ 
ple, will be found under accounts 18, 27, 
37, 44, and 45, and the proper charge in 
any one instance must be determined by 
the text of the account. 

810.01-14 Submission of questions. 
To the end that uniformity of account¬ 
ing may be maintained from year to 
year, carriers shall submit all questions 
of doubtful interpretation of the ac¬ 
counting rules to the Commission for 
consideration and decision. 

8 10.01-15 List of accounting units of 
property for railroads, (a) This list of 
units is established for the purpose of 
designating the items of property the 
cost of which shall be written out of road 
and equipment accounts when the prop¬ 
erty is retired and replaced. When 
property is retired and not replaced the 
cost thereof shall be written out of road 
and equipment accounts whether or not 
it constitutes a unit as established in 
this list. ■ 

(b) The cost of replacing minor items, 
i. e., thev component parts of which 
units of 'property are composed, shall 
be charged to operating expenses except 
for betterments. 

(c) The cost of additional units of 
property, or of additions to units of 
property in the form of minor items, 
shall be charged to road and equip¬ 
ment accounts, except as excluded 
therefrom under the minimum rule. 

(d) The units listed are to be con¬ 
sidered representative and not as ex¬ 
cluding from any account analogous 
units which are omitted from the list. 
Where additional units are desired in a 
given account, appropriate designations 
may be selected, preferably from a list 
in other accounts. It is contemplated 
that the list of units contained herein 
will be revised and amended from time 
to time as experience and conditions 
warrant. All items listed are subject to 
the effective minimum rule. 

Account 3, Grading 

A retaining wall, riprap (hand placed), 
a protecting dyke, a protecting crib, a wing 
dam, a revetment, mattress, pipe or other 
structures to provide drainage. Each entire 
installation. 
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Account 5, Tunnels and Subways 

The entire masonry, entire timber, and 
entire metal lining of a tunnel or subway, 
including portals and wing walls. 

Drainage. Each entire installation. 
Lighting. Each entire installation. 
Ventilation. Each entire installation. 

Account 6, Bridges, Trestles, and Culverts 

A steel superstructure. 
A concrete or stone substructure. 
A concrete trestle, a complete bridge or 

approach. 
A timber trestle, a complete bridge or ap¬ 

proach. 
Complete machinery for operating a mov¬ 

able span. 
A protecting dyke, a protecting crib (a 

fender), a wing dam, a complete culvert. 
Each entire installation. 

Account 7, Elevated Structures 

Any applicable units listed under account 
6, “Bridges, trestles, and culverts’*. 

Account 13, Fences, Snowsheds, and Signs 

A complete snowshed. 
One continuous mile of right-of-way 

fence. 
One continuous mile of permanent sand 

or snow fence. 

Account 16, Station and Office Buildings 

A complete building, including attached 
platform. 

A complete platform structurally detached 
from a building. - 

Each retaining wall installation. 
Each timber trestle installation. 
Each coal pocket installation. 
Each outside steam, water, air, etc., pipe' 

line Installation. 
Each storm or sanitary sewer installation. 
A complete fence. 
Paving. Each complete installation, v 
A station stockyard. Each complete In¬ 

stallation. 
A track scale. 
A track scale pit. 
An outside crane or conveying system for 

handling freight. 
A motor truck. 
A motor tractor. 
Any applicable units listed under other 

accounts. 

Account 17, Roadway Buildings 

Any applicable units listed under accounts 
16, "Station and office buildings," and 44, 
“Shop machinery." 

Account 18, Water Stations 

A complete water supply piping system. 
A dam or reservoir. 
A pump house. 
Pumping machinery. Each complete in¬ 

stallation. X 
A water tank. Each complete installation. 
A complete track trough at one location. 
A water crane. Complete with pit. 
A water treating plant. 

Account 19, Fuel Stations 

A trestle-type coaling station. 
Mechanical coaling station. Each com¬ 

plete installation. , 
A complete fuel supply system. Including 

appurtenances. 
A pump house. 
A fuel oil storage tank (large). 

Account 20, Shops and Engine Houses 

A complete building, including attached 
platform. 

A complete platform structurally detached 
from a building. 

A turntable. 
A turntable pit. 
A transfer table with machinery. 
A transfer table pit. 
A cinder pit. Each complete installation. 

No. 150-2 

A sand storage and handling and drying 
apparatus. 

Outdoor bins. Each complete installation. 
A smoke stack not mounted on boiler. 
A lorry track system (outside). 
A boiler washing plant. Each complete 

installation. 
An overhead crane, outside. 
Each outside pipe installation, steam, air, 

water, etc. 
Each sewer installation, storm or sanitary. 
Paving. Each complete installation. 

.. Each shop fence or wall Installation. 
Any applicable unit under account 16, 

"Station and office buildings”. 

Account 21, Grain Elevators 

A complete building, including attached 
platform. 

A complete platform structually de¬ 
tached from a building. 

A conveyor system complete. 
An elevator system complete. 
A blowing system complete. 
For additional items see account 16, "Sta¬ 

tion and office buildings," and 44, “Shop 
machinery". 

Account 22, Storage Warehouses 

A complete building, including attached 
platform. 

A complete platform structurally detached 
from a building. 

For additional items see account 16, "Sta¬ 
tion and office buildings," and 44, “Shop 
machinery". 

Account 23, Wharves and Docks 

A timber float bridge. 
A steel float bridge. 
A wharf (Including pile clusters). 
A timber incline. 
A bulkhead. 
Jetties or breakwater. 
Ferry racks (including pile clusters). 
Float racks. 
Each complete machinery Installation. 
For additional items, see accounts 3 

"Grading,” 6, “Bridges, trestles, and cul¬ 
verts,” and 44, "Shop machinery”. 

Account 24, Coal and Ore Wharves 

Car dumper complete. 
Timber bridges. 
Steel bridges. 
Each complete machinery installation. 
A loading or unloading machine complete. 
Each coal or ore pocket installation. 
For additional items, see accounts ,6, 

“Bridges, trestles, and culverts,” 16, “Station 
and office buildings,” 20, “Shops and engine 
houses," 23, “Wharves and docks,” and 44, 
“Shop machinery”. 

Account 26, Communication Systems 

A complete mile section or complete in¬ 
stallation if less than a mile of pole line in¬ 
cluding cross arms, wires and appurtenances. 

Each mile or complete Installation of 
cable with associated parts. 

Each mile or complete Installation of con¬ 
duit with associated parts. 

A complete tower. 
A complete installation at each location 

constituting a separate means of communi¬ 
cation, such as radio, radar, carrier tele¬ 
phone. teletype, or other communication 
systems. 

For additional items see account 16, “Sta¬ 
tion and office buildings”. 

Account 27, Signals and Interlockers ** 

A signal system installation complete, or 
section thereof, with associated parts, in¬ 
cluding masts, batteries, relays, ladder, etc. 

A complete mile section or complete in¬ 
stallation if less than a mile, of pole line 
Including cross arms, wires and appurte¬ 
nances. 

Each mile or complete installation If less 
than one mile of cable with associated parts. 

Each mile or complete Installation if less 
than one mile of conduit with associated 
parts. 

Switch movement with associated parts. / 
A complete building. 
An interlocking plant complete (excluding 

machine). 
An interlocking machine. 
Signal bridge complete. 
Each highway crossing protection installa¬ 

tion complete. __ 
Each car retarder installation complete. 
A traffic control or C. T. O. system in¬ 

stallation complete. 

Account 29, Power Plants 

Any applicable units listed under accounts 
16, “Station and office buildings,” and 20, 
“Shops and englnehouses”. 

Account 31, Power Transmission Systems 

A continuous mile, or a separate installa¬ 
tion if less than a mile, of catenary com¬ 
plete including catenary hangers, trolley 
wire and appurtenances. 

A continuous mile, or a separate installa¬ 
tion if less than a mile, of transmission line, 
including poles, wires, transformers, switches, 
and other appurtenances. 

Each outside steam, air, etc., pipe line 
Installation. 

A manhole. 
Substation or switching station complete. 
Each mile, or Installation if less t.hkn a 

mile, of third rail. 
A catenary bridge or support. 
A high-tension transmission tower. 
Any applicable units listed under accounts 

26, “Communication systems," and 27, “Sig¬ 
nals and interlockers”. 

Account 35, Miscellaneous Structures 

Any applicable units listed under other 
accounts. 

Account 37, Roadway Machines 

Each roadway machine complete Includ¬ 
ing accessories. 

Account 39, Public Improvements— 

Construction 

Any applicable units listed under other 
accounts. 

Account 44, Shop Machinery - 

A machine (including foundation and 
motor, if any), such as lathes, shapers, slot- 
ters, boring machines. 

Equipment, such as ash handling. 1 
A furnace. 
A boiler Installation complete. 
A motor vehicle used in shops only. 
Testing equipment. 
Overhead crane, complete. 

Account 45, Power Plant Machinery 

A power plant machine, including founda¬ 
tion, such as a turbine, rectifier, dynamo, 
generator. 

Any applicable unit listed under account 
44, “Shop machinery”. 

Account 51, Steam Locomotives 

A complete locomotive. 
A locomotive, exclusive of tender. 
A tender. 
A locomotive booster. 

Account 52, Other Locomotives 

Diesel electric, lead or booster, i. e., “A” or 
“B” units. 

Diesel electric. Extra or spare motors. 
Electric locomotive. 
Gasoline locomotive. 
Gas turbine locomotive. ^ 

Account 53, Freight-Train Cars 

A complete car. 
Motor equipment of a motor driven car. 
A propulsion motor Including generator. 
A freight container, complete. 
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Account 54, Passenger-Train Cars 

A complete car. Including Interior furnish¬ 
ings. N v 

Motor equipment of a motor driven car. 
A propulsion motor, Including generator. 

Account 56, Floating Equipment ' 

A complete vessel or boat, exclusive of 
machinery. 

Machinery: a boiler, a motor, an engine. 

Account 57, Work Equipment 

(a) Rail equipment: 
(1) A complete car or machine. 
(2) A boiler. 
(3) An engine. 
(4) A motor. 
(5) Machinery equipment (with or with¬ 

out tractive machinery) such as 
concrete mixer, snow plow, der¬ 
rick, steam shovel, or pile driver. 

(6) A complete motor equipment. 
(b) Floating equipment—Work: f 

(1) A complete vessel or boat. 
(2) A boiler. 
(3) An engine. 
(4) A motor. 

Any applicable units listed under other 
accounts. 

Account 58, Miscellaneous Equipment 

A complete vehicle. 

OPERATING REVENUES AND OPERATING 
EXPENSES 

§ 10.02 General instructions. The 
carrier’s records shall be kept with suffi¬ 
cient particularity to show fully the facts 
pertaining to all entries made in the ac¬ 
counts provided herein for railway oper¬ 
ations. Where the full information is 
not recorded in the general books, the 
entries therein shall be supported by 
other records in which the full details 
shall be shown. Such general book en¬ 
tries shall contain sufficient reference to. 
the detail records to permit ready iden¬ 
tification, and the detail records shall be 
filed in such manner as to be readily ac¬ 
cessible for examination by representa¬ 
tives of the Interstate Commerce Com¬ 
mission. 

S 10.02-1 Operating accounts. The 
accounts of this classification are de¬ 
signed to show the revenues and'expenses 
(including the maintenance of the facili¬ 
ties used) of the carrier’s railway opera¬ 
tions, including rail-line transportation, 
water-line transportation;*, if any, and 
services incident to transportation. 

"Transportation” Includes the receipt, 
conveyance, and delivery of traffic. 

“Rail-line transportation” Includes not 
only the conveyance of traffic over 
tracks, but also the necessary convey¬ 
ance by water transfers (ferriage, light¬ 
erage, and fioatage) either between track 
terminals or between track terminals 
and points not reached by tracks. 

Carriers are at liberty to subdivide the 
general and primary accounts here given, 
but if this option be exercised a state¬ 
ment of the accounts adopted shall be 
filed '.with the Interstate Commerce 
Commission. 

“The carrier” means the accounting 
carrier, except when otherwise specifi¬ 
cally indicated. 

8 10.02-2 Unaudited items affecting 
operating accounts. When it is known 
that a transaction has occurred which 
affects operating revenues or operating 
expenses, but the amount Involved and 

its effect upon the accounts cannot be 
determined with absolute accuracy, the 
amount thereof shall be estimated and 
included in the appropriate operating 
and balance-sheet accounts. Any such' 
estimate shall be revised whenever and 
at the time a substantial change 1s indi¬ 
cated and shall be finally adjusted as 
soon as the exact amount is determined. 
The carrier is not required to anticipate 
items which would not appreciably affect 
the operating accounts. 

Any change in practice of accounting 
for accruals or any unusual accruals in¬ 
volving substantial amounts shall be re¬ 
ported promptly to the Commission. Ac¬ 
cruals shall not be recorded for purely 
speculative items, but shall be limited to 
reasonable estimates on reliable informa¬ 
tion of transactions that will be consum¬ 
mated. 

110.02-3 Delayed items. Delayed 
items and adjustments, except adjust¬ 
ments pertaining to account 7$>, “Ac¬ 
crued depreciation—Road and equip¬ 
ment,” arising during the current year 
which are applicable to prior years, shall 
be included in the same account which 
would have been charged or credited if 
the item had been taken up or adjusted in 
the year to which it pertained. When the 
amount of the delayed item is relatively 
so large that its inclusion in the appro¬ 
priate account for the current year would 
seriously distort the revenues, expenses 
or income of the current year, the 
amount of the delayed item may be cred¬ 
ited to account 520, “Delayed Income 
credits,” or charged to account 557, “De¬ 
layed income debits,” as may be appro¬ 
priate. 

* When the amount of a delayed item 
is relatively so large that its inclusion in 
the accounts for a single month will seri¬ 
ously distort those accounts it may be 
distributed in equal monthly charges to 
the remaining months of the calendar 
year^ 

“Delayed items” are items represent¬ 
ing transactions which occurred before 
the calendar year. 

810.02-4 Miscellaneous operations. 
The revenues and expenses of miscella¬ 
neous operations involving the use of 
such facilities as hotels, restaurants, 
grain elevators, storage warehouses, 
power plants, cold storage plants, etc., 
shall not be included in the accounts of 
this classification unless the operation 
of the facilities is conducted by the rail¬ 
way companies in connection with fur¬ 
nishing transportation services. 

8 10.02-5 Submission of questions. To 
the end that uniformity of accounting 
may be maintained from year to year, 
carriers shall submit all questions of 
doubtful interpretation of the account¬ 
ing rules to the Commission for consid¬ 
eration and decision. 

810.02-6 Stockyards. The revenues 
and expenses arising from the operation 
of stockyards shalL not be included in 
operating revenue or operating expense 
accounts unless the operation of the fa¬ 
cilities is conducted in conhection with 
the transportation of livestock. It is not 
intended, however, that revenues and ex¬ 
penses arising from incidental public 
stockyards service rendered by stock- 

yards primarily devoted to transporta¬ 
tion services shall be excluded from op¬ 
erating revehues and expenses. 

Operating Revenues 

8 10.03 Special instructions. 

8 10.03-1 Accounts for-operating rev¬ 
enues. The accounts provided for oper¬ 
ating revenues are1 designed to show . 
amounts of money which a carrier be¬ 
comes entitled to receive from transpor¬ 
tation and from operations incident 
thereto. 

Credits to the revenue accounts shall 
as nearly as practicable be upon the basis 
of accruals of revenue. 

Uncollected tariff charges on un¬ 
claimed and refused shipments of 
freight, such refused shipments having 
been transported in accordance with the 
contract of shipment, shall be charged to 
the appropriate revenue account to which 
shall be credited the proceeds derived 
from the sale of such unclaimed and re¬ 
fused freight. 

The carrier’s tariff charges on lost, 
destroyed, or damaged shipments, for 
which charges neither consignees nor 
consignors are liable, shall be charged to 
the revenue accounts previously credited. 

Except as otherwise provided in this 
section, the revenue accounts shall in¬ 
clude collections in excess of proper 
charges, such collections being subject 
to refund, and there shall be charged 
to the revenue accounts uncollectible 
revenue charges determined after the 
service has been rendered. 

8 10.03-2 Interpretation of item lists. 
Lists of items to be credited and of items 
to be charged have been given as a part 
of the text of this classification for the 
purpose of clearly indicating the appli¬ 
cation of the accounting rules. They are 
not to be considered as comprising all 
the items creditable or chargeable to the 
several accounts, but merely as repre¬ 
sentative of them. 

The items contained in the lists of 
items to be charged to the respective ac¬ 
counts are chargeable only when such 
items have been, through oversight, in¬ 
cluded in the credits to the accounts, 
or they are items of revenue payable to 
others for service to be rendered in ac¬ 
cordance with the tariff provisions appli¬ 
cable to the rates upon which the credits 
to the several accounts have been based. 

810.03-3 Accruals of revenues. In 
order that operating revenue accounts 
may as nearly as practicable include the 
full amount of revenues accruing to the 
carrier each month, the carrier shall 
accrue currently iirthe appropriate rev¬ 
enue and balance-sheet accounts esti¬ 
mates of unaudited items affecting rev¬ 
enues. If these estimates are not fully 
adjusted in the following month, the 
balances in the balance-sheet accounts 
shall be kept separately by months until 
each is adjusted. The carrier is not re¬ 
quired to anticipate items which would 
not appreciably affect the revenue ac¬ 
counts. 

810.03-5 Delayed items. Cancella¬ 
tion of entries recorded in balance-sheet 
accounts relating to operating revenues 
of former years shall be recorded in ac¬ 
cordance with 8 10.02-3 Delayed items. 
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Operating Expenses 

8 10.04 Special instructions. 

8 10.04-1 Accounts for operating ex¬ 
penses. The accounts prescribed for op¬ 
erating expenses are designed to show 
expenses of furnishing transportation 
service including the expense of mainte¬ 
nance and depreciation of the plant used 
in the service. The accounting shall be, 
as nearly as practicable, upon the basis 
of accruals. 

“Road property" means transportation 
property other than equipment. 

Following the texts of the primary 
operating expense accounts, there is a 
condensed grouping of the same accounts 
to be used by Class II carriers. For pur¬ 
poses of this condensed classification, 
carriers are divided into two general 
classes, designated respectively Class I 
and Class II. Class I shall include all 
carriers having annual operating reve¬ 
nues of $3,000,000 or njore; and Class n, 
all carriers having annual operating 
revenues less than $3,000,000. In apply¬ 
ing this grouping to any switching or 
terminal company which is operated as 
a joint facility of owning or tenant rail¬ 
ways, the sum of the annual railway 
operating revenues, the joint "facility 
rent income, and the totals of the joint 
facility accounts in operating expenses, 
shall be used in determining its class. 

Beginning with the calendar year 1956, 
the classification of carriers for account¬ 
ing purposes shall be based on the aver¬ 
age annual operating revenues for the 3- 
year period ended with the calendar year 
1955; and, subsequently, if at the close 
of any calendar year the average of the 
annual operating revenues for the latest 
3-year period is greater or less than the 
amount applicable to the class in which 
the carrier has been, its class for the 
second succeeding year shall change ac¬ 
cordingly and the carrier shall remain in 
such class for a period of not less than 
three consecutive years; Provided that: 
(1) Carriers which have operated for a 
period less than three calendar years 
shall be classified upon the basis of the 
average amount of their annual operat¬ 
ing revenues for the latest period of such 
operation; (2) newly organized carriers 
which commence operations for revenue 
subsequent to January 1, 1956, shall be 
assigned to classes, as above defined, on 
the basis of their operating revenues 
known or estimated for a year; and (3) 
carriers shall within 60 days after the 
close of a calendar year notify the Com¬ 
mission when a change in classification 
for accounting purposes has taken place. 

8 10.04-2 Maintenance expenses. The 
accounts provided for maintenance of 
road property and of equipment are de¬ 
signed to show the cost of repairs and 
also the loss through depreciation 6f the 
property used in operations, including all 
such expenses resulting from ordinary 
wear and tear of-service, exposure to the 
elements, inadequacy, obsolescence, or 
other depreciation, or from accident, fire, 
flood, or other casualty. 

The cost of repairs which has been pro¬ 
vided for in the several repair accounts 
shall include the cost of inspecting to 
determine the repairs necessary, and of 
adjusting or repairing parts, both of road 

property and of equipment, such as the 
repairing of locomotives, cars, frogs, 
switches, rails, etc.; the cost of inspecting 
and testing after repairs have been made, 
such as the testing of locomotives after 
repairs to determine whether the repairs 
have been properly made, and the run¬ 
ning of repaired locomotives light in or¬ 
der to break them in for regular service; 
Incidental costs of repairs, such as the 
construction or removal of false work in 
connection with maintenance, cost of 
demolishing retired road property and 
disposing of the wreckage therefrom 
when the property is dismantled by or 
for the carrier; cost of maintaining or 
protecting traffic during the progress of 
construction work, including the cost of 
constructing, maintaining and removing 
temporary tracks required for maintain¬ 
ing traffic during the progress of the 
work; cost of mowing and beautifying 
grounds around buildings; repairing 
fences, sidewalks, driveways, and streets 
within or adjacent to such grounds; cost 
of removing snow from roofs of buildings 
(when not removed by those employed 
in the buildings); cost of periodical res¬ 
toration of seasonal features, such as 
gardens, shrubbery, and lawns; cost of 
operating hothouses in connection trtth 
the work of beautifying grounds; and 
cost of clearing and removing casual in¬ 
cumbrances, such as ice, snow, and fallen 
timber. 

Distinct maintenance accounts have 
been provided for expenses of a general 
character, such as superintendence, sta¬ 
tionery and printing, and Injuries to per¬ 
sons, which, on account of established 
practice, it is deemed advisable to 
segregate. 

8 10.04-3 Cost of repairs. It is in¬ 
tended that the repair accounts of this 
classification shall include the cost of 
labor, materials and supplies, work-train 
service, floating equipment work service, 
special machine service, contract work, 
privileges, protection from casualties, 
and other analogous items of expense in 
connection with the maintenance of the 
plant used in railway service. The sev¬ 
eral items of cost here referred to are 
defined as follows;. 

(a) "Cost of labor" Includes amounts 
paid for the labor of the carrier’s own 
employees. Except where otherwise 
specified in the text of the accounts, the 
cost of boarding, traveling, and other in¬ 
cidental expenses of employees shall be 
Included in the accounts to which the 
pay of the employees is chargeable. 

(b) "Cost of materials and supplies'* 
includes the cost of materials and sup¬ 
plies, including small tools, at the point 
of free delivery, plus freight charges of 
foreign lines, and the costs of inspection 
and loading assumed b? the carrier; also 
a proportion of store expenses (see 
8 10.04-16 Material store expense). It 
should not, however, include expenses of 
transportation over the carrier's line. In 
calculating the cost of'materials used 
proper allowance shall be made for the 
value of unused portions and of cuttings, 
turnings, borings, etc., and for the value 
of the material recovered from property 
repaired and from temporary tracks, 
scaffolding, cofferdams, and other tem¬ 
porary structures used in repair work. 

(c) "Cost of work-train service” in¬ 
cludes cost of labor of enginemen, train¬ 
men, and enginehouse men, including 
the wages of engine crews and train 
crews held in readiness for such service; 
and the cost of fuel and other supplies 
consumed in connection with the opera¬ 
tion of work trains. 

(d) "Cost of floating equipment work 
service” includes cost of labor of crews, 
including wages of crews held in readi¬ 
ness for service; and the cost of fuel and 
other supplies consumed in connection 
with the operation of floating equipment 
work service. 

(e) “Cost of special machine service” 
includes the cost of labor expended and 
of material and supplies consumed in 
operating steam shovels, scrapers, rail 
unloaders, ballast unloaders, pile drivers, 
dredges, ditchers, weed burners, and 
other labor-saving machines; also rents 
paid for use of such machines. 

(f) “Cost of contract work" includes 
amounts paid for work performed under 
contract by other companies, firms, or 
Individuals and specific expenses inci¬ 
dent to the award of the contract. 

(g) “Cost of privileges” includes 
amounts paid for special privileges, such 
as the temporary use of public property 
or streets, in connection with the repairs 
of the property of the carrier. (Period¬ 
ical payments for such privileges In con¬ 
nection with permanent use of public 
property for railway operations shall be 
included in the income accounts.) 

(h) "Cost of protection from casual¬ 
ties” includes expenditures for protec¬ 
tion against damage by fire, flood, etc., 
such as payments for discovery or ex¬ 
tinguishment of fires, cost of detecting 
and prosecuting incendiaries, expense 
for witnesses in relation thereto, 
amounts paid to municipal corporations 
and others for fire protection, and other 
analogous items of expense in connection 
with repair work, but does not include 
insurance premiums paid to assure reim¬ 
bursement for prospective losses. 

810.04-4 Royalties on appliances. 
The royalties for patent rights on me¬ 
chanical appliances used in repairs of 
equipment shall be included in the cost 
of the repairs. 

) 

8 10.04-5 Road property retired. - The 
service value (ledger value less salvage 
and insurance recovered, if any) of road 
property retired and replaced with prop¬ 
erty of like purpose, together with the 
cost of demolishing and removing the 
retired property, shall be accounted for 
in accordance with 8 10.01-7 Road prop- 
erty retired. 

8 10.04-6 Distribution of charges for 
nondepreciable road property retired. 
In case the amount chargeable to oper¬ 
ating expenses for nondepreciable prop¬ 
erty retired, as provided in 810.01-7 
Road property retired, is relatively large 
and its Inclusion would seriously distort 
tiie expenses for the year, the carrier, 
if so authorized by the Commission, may 
charge the amount thereof to account 
743, “Other deferred charges,” and dis¬ 
tribute it thereafter in accordance with 
the provisions of that account to operat¬ 
ing expenses of the current and succeed- 

. ing years. 
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89. Public Improvements—construction. 
44. Shop machinery. 
45. Power-plant machinery. 

Notb: With respect to accounts 2%. 8, 5, 
and 39. carriers may confine the accruals to 
the depreciable property recorded therein by 
applying the percentage rates to the 
aggregate cost of such property (omitting 
nondepreciable* property), in computing 
depreciation charges, or they may request 
percentage rates covering obsolescence due to 
the premature retirement of certain non¬ 
depreciable property, in which case the 
composite percentage rates will be applied to 
the total amount recorded In each of the 
accounts in computing depreciation charges. 

(h) The accounting for depreciation 
on road property leased from others shall 
be in accordance with S 10.05-2 Leased 
road and equipment; depreciation. The 

S 10.04-7 Adjustment tor converted showing the bases therefor and the Sroperty. When a unit of equipment or methods employed in their computation. 
xed property by its transfer from one (c) The carrier shall keep such rec- 

class of service to another, with or with- ords of depreciable property and property 
out physical conversion, becomes includ- retirements as' will reflect the service life 
ible in a primary investment account of property which has been retired, or 
other than that in which it has been will permit the determination of service 
carried, the procedure outlined in life indications by mortality, turnover, 
§ 10.01-11 Adjustment for converted or other appropriate rbethods; also such 
property shall be followed. records as will reflect the percentage of 

,«M>M OMtto. accounting: 
road property, (a) There shall The carrier shall be prepared at any time, 
charged monthly to upon direction of the Commission, to 
or other appropriate accounts and c - compufce and submit f0r its approval re- 
ited to account 735, Accrued deprecia- vised percentage rates in cases where 
tion—Road and equipment, during the existing rates are deemed inapplicable, 
service life of depreciable road property (d) | separate composite annual per- 
f mounts which will approximate the loss ccntage rate for each account covering 
in service value not restored by current depreciable property shall be used in 
repairs or covered by insurance, ine computing depreciation charges. Such in operating expenses by the lessee under 
charges for currently accruing aeprecia- composite rates shall.be those which are that instruction shall be computed and 

f“aU k® oo^Pu^o ln ®pniormiiy jrom time to time prescribed by the Com- stated under the group plan in accord- 
with the group plan by applying to tne mission except, that where no rates for ance with the foregoing instructions per- 
onginal cost, or the estimated original any cjass 0f property have previously taining to the carrier’s own road prop- 
cost of the road property as found for been prescribed for the carrier’s use by erty. 
valuation purposes such peicentage the Commission, the carrier’s estimate of (i) The term “group plan” means the 
rates as will distribute the service value composite annual percentage rates com- plan under which depreciation charges 
by the straight-line method m equal pUted in accordance with paragraph (b) are accrued upon the basis of the origi- 
annual charges to operating expenses or of this Instruction shall be used prior to nal cost of depreciable road property for 
other accounts during the estimated life the date such rates are prescribed by the each primary road account using the 
of the property. Pending the compila- commission. service lives of the individual depreciable 
tion of the original cost figures to a cur- (e> in computing monthly charges the units in the accounts and properly 
rent date, the carrier sr.au use as a annual percentage rates shall be applied weighting to determine the composite 
depreciation base such figures as far as to the depreciation base as of the first annual rate of depreciation. Upon the 
they have been summarized and add 0f each month and the result divided by retirement of a unit of property, its full 
thereto the cost for the subsequent years twelve. service value is chargeable to account 
as recorded in its Order No. 3 records (f) in the event annual percentage 735, “Accrued depreciation—Road and 
and accounts. Such adjustment of ong- rcd;es prescribed by the Commission, in equipment,” whether or not the particu- 
inal cost figures as may be necessary ^ judgment 0f the carrier, become no lar item has attained the average serv- 
after the original cost figures have been ionger currently applicable, it shall in ice life. 
summarized by the Commission to a uke manner fije revised annual percent- (j) The owning carrier shall include 
current date shall be made at that time. age rates which in its judgment should in the depreciation accounts in operat- 

Nots: if a carrier submits proof that the be established. Where property is ac- ing expenses the charges for deprecia- 
actuai cost to it of the depreciable road quired for which no rates have been pre- tion on units of depreciable property 
property which it owns or the actual cost gcribed ^e carrier shall immediately Jointly used with one or more other 

compile and submit to the Commission shall 
tion accounting is required, was substan- appropriate estimates developed in ac- each uslnS carrier shall 
tlally different from the original cost fig- cordance with the provisions of para- charfe the appropriate joint facility ac- 
ures for valuation purposes, with the . - ... counts in operating expenses with the 
approval of the Commission, such carrier graph CD) of this instruction. amounts billed by the owning carrier 
may use such actual cost figures as the de- For the purpose of the group plan against each using carrier for its pro- 
preciation base. ( of depreciation accounting for road portion of the service loss on property 

<b) As soon as the information can be pro/ert/iihne I*™* founts retired from service whether billed cur- 
assembled the carrier shall file with the under § 10.0 Road, are classed as depre- rently as depreciation or when retire- 
Commission composite annual percent- ciable accounts: ments occur as the loss in service value, 
age sates estimated to be applicable to i. Engineering (as appropriately assigned, The usfuj carriers shall be required to 
the original cost or estimated original but not distributed, to the other de- account for depreciation or retirement 
cost of the property in each primary ac- preciable accounts ln arriving at the of units of road property jointly used but 
count covering depreciable road property amount, used as the depreciation not owned only to the extent of their 
owned or used by It. These percentage *«•>• „„ndlt™, contract liability. The same principle 
rates shall be based on the estimated |M,aS^LrS.Dr«tabie^TOtf^^corded f?*,11 ttpply 10 companies and 
service values and service lives of the *• I”61!! nont!™er tenantf ta accounting 
road property developed by a study of TunnS a^ubway.- f°r depreciation accruals or retirement 
the carrier’s history and experience and e. Bridges, trestles and culverts. charges recorded in the accounts of the 
such engineering and other information 7. Elevated structures. terminal p°mPanIes* 
as may be available with respect to fu- 13. Pences, snowsheds, and signs. (k) If the cause of the retirement ol 
ture conditions. Such percentage rates 18- station and office buildings. the unit or units of road property is not 
shall, for each primary account com- «• - a recognised factor to depreciation and 
prised of more than one class of road }5' the loss 18 not covered by insurance, the 
property, produce a charge for deprecia- S?p,™ngUmhm»,. w%^LSftoTndr°deSef,„^et£eT 
tion based on the original cost or esti- 21. Gram elevators. wU1 result in unduly depleting the de- 
mated original cost of the depreciable 22. storage warehouses. preciation reserve, and with the approva 
property included in such account equal 23. Wharves and docks. of the Commission, charge all or a pari 
to the sum of the amounts that would- 24- 00811 *** ore wharves. of the service value of the property, les* 
otherwise be chargeable as depreciation **• Communication systems. the estimated depreciation accruet 
for each of the various classes of prop- S' |lgnal8 lnterlockers- thereon, to account 743, “Other deferrec 
erty included in such account. The an- Power-S^mission systems. charges,” and distribute it from that ac* 
nual percentage rates when filed shall be as! Miscellaneous structures. count to account 267, “Retirements— 
accompanied by a sworn statement 87. Roadway machines. Road.” 
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5 10.04-9 Joint ' facility accounts. 
Accounts thus designated have been 
provided for the Joint users of tracks, 
bridges, yards, wharves, stations, and 
other facilities to indicate the proper ac¬ 
counting for settlements which cover in¬ 
come and operating expenses in connec- , 
tion with the use of such facilities, and 
for settlement covering cost of yard 
service. When the compensation for the 
use of facilities is a fixed amount or is 
based upon a charge per passenger, ton, ' 
car, or other unit, it shall be fairly ap¬ 
portioned by the operating company 
among the joint facility operating ex¬ 
pense and income accounts. The cred¬ 
itor shall show the distribution of these 
charges upon its bills, and such distri¬ 
bution shall be adhered to by the debtor. 

Train service in connection with the 
line haul of traffic, including that oper¬ 
ated under a joint arrangement for the 
benefit of two or more carriers is not 
considered a joint facility operation and 
the settlements between carriers cover¬ 
ing items chargeable to accounts 392 to 
403, inclusive, shall not be included in 
the joint facility accounts. (See Case 
297, Accounting Bulletin No. 15.) 

- „ S 10.04-10 Clearing accounts. In 
recognition of the fact that certain ex¬ 
penditures incident to the construction 
and the operation of property are not 
chargeable directly to any particular 
property Investment or expense account, 
clearing accounts have been provided for 
the purpose of securing an equitable dis¬ 
tribution of such items to the proper 
primary accounts, as hereinafter set 
forth. v * 

S 10.04-11 Gravel and sand pits and 
quarries. When a gravel or sand pit or 
quarry is opened for operations likely to 
extend over a long period, an account 
shall be set up designated “Operations 
of gravel pit at_,” or “Opera¬ 
tions of quarry at_,** as the case 
may be. To this account shall be 
charged: 

(a) That part of the cost of the land 
in excess of its estimated value after the 
gravel, sand, or stone has been removed, 
the amount thus charged being concur¬ 
rently credited to the property account 
in which the cost of the land is included. 

(b) Amounts paid for the right to 
enter upon and remove ballast from land 
not owned by the carrier. 

(c) The cost of sinking test holes. 
(d) The expenses for clearing, strip¬ 

ping, draining, and ditching the land, 
and of moving and changing fences and 
buildings preparatory to opening the pit 
or quarry. 

(e) The cost, in excess of the estimated 
salvage value, of rails and fastenings 
used in constructing tracks to and in the 
gravel pit or quarry, the estimated sal¬ 
vage being carried in an appropriate 
suspense account. 

(f) The cost, in excess of the estimated 
salvage value, of ties and other material, 
and of labor expended on such tracks. 

<g) The cost of labor and train service 
employed in producing, quarrying, and 

• loading ballast, including the cost of 
operation, repairs, and depreciation of 
stationary engines, steam shovels, stone 
crushers, and other similar machinery, 
and the pay and expenses of watchmen. 

(h) The cost of explosives and hand 
tools, and miscellaneous expenses. 

(i) The cost of installing, operating, 
and maintaining signals and interlockers 
at gravel pits. 

Credit to these accounts shall be made 
each month to cover the cost of ballast 
material produced during the month. 
Thrfe cost of production shall include the 
expenses directly assignable to the 
monthly output, plus a proportion of the 
expenses not directly assignable, such as 
cost of land, tracks, machinery, and ln- 
terlockers. This latter amount shall be 
computed upon the basis of the ratio 
which the monthly output bears to the 
total estimated yardage to be taken from 
the pit. 

When any portion of the product of 
such pits or quarries is sold, the cost 
thereof shall be credited to this clearing 
account, and the profit thereon, if any, 
shall be credited to revenue account 143, 
“Miscellaneous.” 

§ 10.04-12 Power plant operations. 
The accounting for the expenses of main¬ 
taining and operating an electric, steam, 
or other power plant (both building and 
machinery) shall be determined by the 
purpose for which the power produced 
is used. 

When the power plant is intended and 
used for producing power solely for the 
carrier’s own operations and the cost of 
operating the plant is chargeable to clear¬ 
ing account “Shop expenses,” or to any 
one specific account for operating ex¬ 
penses the expenses of maintenance shall 
be charged to the appropriate mainte¬ 
nance accounts, and the cost of operation 
to the account appropriate according to 
the use of the power. 

When the power from such a plant is 
properly chargeable to more than one 
account, the expenses of maintaining 
and operating the plant shall be included 
in clearing account “Power plant opera¬ 
tions.” The expense of maintenance 
shall be cleared from that account to the 
appropriate maintenance accounts for 
operating expenses. The expenses of op¬ 
eration shall be apportioned to the ap¬ 
propriate accounts upon the basis of 
quantity of power used for the various 
purposes. 
. When a part of the power produced 
by a power plant is sold and the remain¬ 
der is used in the carrier’s own opera¬ 
tions, the cost of maintaining and oper¬ 
ating the plant shall be charged to a 
clearing account. The expense of main¬ 
tenance -shall be cleared from that ac¬ 
count to the appropriate maintenance 
account in operating expenses. The pro¬ 
portion of the expenses of operation as¬ 
signable to the power sold, on the basis 
of ratio of quantity of power sold to total 
quantity of power produced, shall be 
credited to this clearing account and 
charged to account 445, “Producing 
power sold.” The remainder of the cost 
of operation shall be distributed to the 
appropriate expense accounts for the 
carrier’s own operations, in the manner 
indicated in the preceding paragraphs. 

When power plants are intended and 
used solely for furnishing power to 
others, the investment therein shall be 
included in balance sheet account 737, 
“Miscellaneous physical property, and 

the operation shall not be included in the 
accounts of this classification. (See 
S 10.02-4 Miscellaneous operations and 
income account 534, “Expenses of mis¬ 
cellaneous operations.”) 

S 10.04-14 Maintaining transmission 
and distribution systems. The account¬ 
ing for the maintenance of transmission 
systems and distribution systems shall be 
in accordance with instructions pertain¬ 
ing to power plant operations. y 

'y 

§ 10.04-15 Shop expenses. A clearing 
account entitled “Shop expenses” shall 
be kept, to which shall be charged items 
of expense at shops, enginehouses, re- / 
pair tracks, and other places at which 
mechanical work is done, not assignable 
directly to specific accounts. Such ex¬ 
penses shall be apportioned among the 
various accounts affected. The basis of 
distribution shall be the relative propor- * 
tion which the total amount of charges 
to “Shop expenses” bears to the total of 
the directly distributed labor. To avoid 
monthly fluctuations in the ratio of shop 
expenses to the total of distributed la¬ 
bor, carriers are permitted to make the 
monthly apportionment on the basis of a 
percentage of the distributed labor, pro¬ 
vided the shop expense account be ad¬ 
justed and closed out at the end of each 
year. The exponses assignable to this 
account are as follows: 

(a) General shop employees. The pay 
of general foremen in small shops, who 
exercise direct supervision over all de¬ 
partments unassisted by department 
foremen; the pay of department fore¬ 
men, assistant department foremen, 
other supervising or directing employees, 
and their clerks; pay of chauffeurs and 
oilers; pay of sweepers, cleaners, rousta¬ 
bouts, and other unskilled laborers em¬ 
ployed in general work in and about shops 
and shop grounds; pay of watchmen, 
gatekeepers, and policemen at shops, re¬ 
pair tracks, and other places at which 
mechanical work is done; pay of em¬ 
ployees while attending fires or fire drills; 
and pay of employees while making, re¬ 
pairing, or having charge of small shop 
tools. 

(b) Power. The cost of fuel used in 
steam and other power plants in produc¬ 
ing power for shops and for other places 
at which mechanical work is done; cost 
of oil, grease, waste, and other material 
used in the operation of such power 
plants; pay of stationary engineers, fire¬ 
men, electricians, coal handlers, and 
other employees engaged in production 
of power; cost of carbon brushes, fuses, 
lamps, picks, pokers, scuttles, shovels, 
and other.small tools and supplies; and 
cost of water and power purchased. (See 
S 10.04-12 Power plant operations.) 

(c) Heating. The cost of fuel and 
other supplies used for heating shops and 
other places at which mechanical work 
is done, shop offices, watchmen’s and 
gatekeepers’ boxes, and inspectors’ shan¬ 
ties; and the pay of firemen, coal han¬ 
dlers, and other employees engaged in 
operating heating boilers. (See § 10.04-12 > 
Power plant operations.) 

(d) Lighting. The cost of electric cur¬ 
rent, gas, oil, torches, lamp burners, lamp 
chimneys, lamps not permanently at¬ 
tached to buildings. Incandescent lamps 
and carbons, and other material used in 
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Ratchet braces. Spirit levels. the stationery stores, including the pay 
Red lead. Sponges. of officers and employees in the sta- 
Resta- Sprinkling cans. tionery store department and their trav- 
«°p®- squares. eling. office, and other expenses. The 
Rules. Squirts (lubricat- •~**T“* *~T . ”\ rr „ r~ 
8ai ammoniac ins) Amounts charged to tnls account snail be 
Sand soap. stencil brushes. apportioned to the accounts to which is 
Sandpaper. Tacks. charged stationery issued from the store, 
saw blades. Tape lines. upon the basis of the charges to these 
saws, hand. Tapes, metallic. accounts for such stationery. To avoid 
®cooP8* T®°1 EJ'®el for 6ma11 monthly fluctuations in the ratio of store 
screwsdrlVer* Trinoif tool8‘ expenses to the value of material issued 

TnSs! or purchased, carriers may make a 
Shovels. Twine. .monthly apportionment on the basis of 
Slate pencils. Washbasins. fair percentage rates, provided the sta- 
Slates. Wheelbarrows. tionery store expense account be ad- 
81 edges. v. Whetstones. justed and closed out at the end of each 
Soap. White lead. • vear 
Soda. Whiting. 
solder. . Window cloths. S 10.04-18 Insurance. Provision has 
Soldering fluid. Wire. been made in each of the general ac- 

B°lder- . brushes. counts for premiums paid and amounts 
SPreist8 tOT °U bar' ^re°cakM. set aslde for Are and other insurance. 
SDirit-ievei vials. zincs Amounts of insurance recovered on ac- 

p count of losses shall be credited to the 
(g) Incidental expenses. Watchmen’s accounts to which the losses are charge- 

uniforms, clocks, and call boxes; travel- able, 
ing expenses connected with the opera- ..... _ „ „ 
tion of shops and not directly chargeable * 10.04-19 Equalization of mainte- 
to other accounts; removal of snow and r^ance expenses. The cost of maintaln- 
ice from transfer tables and shop yards; 811(1 eq.uif>mer)t 
cleaning of privy vaults; cost of ice for sha be included in the appropriate pri- 
shops; and other undistributed shop J?ary accounts in the month in which 
expenses the expense is incurred. In case the car¬ 

rier adopts a budget or estimate for all 
8 10.04-16 Material store expenses, or a part of the calendar year of ex- 

To a clearing account called “Material penses includible in one or more primary 
store expenses” shall be charged expenses maintenance accounts or for the general 
in connection with purchasing, handling accounts 200, “Maintenance of way and 
and storing material in and distributing structures,” and 800, "Maintenance of 
it from the company’s storehouses, in- equipment,” an equitable monthly pro- 
eluding the pay of officers and employees portion of the difference ^between the 
in the purchasing and store departments budgeted or estimated expenses and the 
and their traveling, office, and other ex- actual expenses chargeable each month 
penses; also all expenses, including may be debited or credited as appropri- 
wages, fuel, and supplies, of operating ate to account 280, “Equalization—Way 
switching locomotives when exclusively and structures,” or account 338, “Equali- 
assigned to the service of switching at zation—Equipment,” with contra entries 
material storehouses. (Expenses of in- in account 773, “Equalization reserves.” 
cldental switching at material yards by if certain primary accounts only are 

lighting shops and shop offices, repair 
tracks, and other places at which me¬ 
chanical work is done, and cost of ma¬ 
terial used and labor expended in oper¬ 
ating electric-light plants and repairing 
electric-light and other lamps at shops. 
(See 810.04-12 Power plant operations.) 

(e) Switching locomotives. All ex¬ 
penses. Including wages, fuel, and sup¬ 
plies, of operating switching locomotives 
when exclusively assigned to switching 
service at shops. (The expenses of inci¬ 
dental switching at shops by locomotives 
in transportation switching service shall 
be charged to appropriate transportation 
accounts.) 

(f) Shop supplies. Fuel for forge and 
other shop work; supplies and small tools 
used by mechanics on miscellaneous work 
and not durable; test-room and labora¬ 
tory supplies used in connection with 
shop work; lubricating material for shop 
machinery and tools; water used at shops 
and shop offices, repair tracks, and other 
places at which mechanical work is done; 
and other supplies used generally in shop 
work. 

Drinking glasses. 
Dustpans. 
Emery. 
Emery boxes. 
Emery cloth. 
Emery paper. 
Faucets. 
File cards. 
Files. 
Fire hooks for sta¬ 

tionary boilers. 
Fire shovels for sta¬ 

tionary boilers. 
Flags. 
Flannel, canton. 
Forks. 
Forks, coke. 
Funnels. 
Gimlets. 
Glue. 
Glue pots. 
Glycerin. 
Graphite. 
Grindstones. 
Ground glass. 
Hack-saw blades. 
Hammers. 
Hammers, babbitt. 
Hand leathers. 
Handles for tools. 
Hatchets. 
Hoes. 
Keel. 
Lampblack. 

Bath brick. 
Battery brushes. 
Beeswax. 
BeU cord. 
Blues tone. 
Bone, granulated. 
Borax. 
Bottles. 
Braces and bits. 
Brooms. 
Brushes, dust. / 
Brushes, file. 
Brushes, oil. 
Brushes, paint. 
Brushes, scrub. 
Brushes, sweeping. 
Brushes, varnish. 
Brushes, wall. 
Brushes, whitewash. 
Brushes, window. 
Buckets. 
Carpenter tools fur¬ 

nished apprentices. 
Casehardening com¬ 

pound. 
Cement, belt. 
Chalk. ^ 
Chalk lines. 
Chamois skins. 
Charcoal. 
Chisels. 
Clanips, hand. 
Coal picks. 
Compound for B. 8. 

hammers. 
Compound for grind¬ 

ing. 
Compound for hy¬ 

draulic Jacks. 
Compound for weld- 

Marking brushes. 
Marking pots. 
Measures, liquid. 
Mineral paste. 
Mop handles. 
Mops. 
Muslin. 
Nippers. 
Oil cans. 
Oilstones. 
Padlocks. 
Paint pots. 
Picks. 
Pipe-joint grease. 
Pliers. 
Plumba^). 
Polish. 
Polish, stove. 
Potash. 
Prisms. 
Rakes. 
Rasps. 
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be considered as merely representative 
and not as excluding from any account 
analogous Items which happen to be 
omitted from the list appended. On the 
other hand, the appearance of an Item 
In a list warrants the Inclusion of such 
item In the account concerned only when 
the text of the account also indicates in¬ 
clusion, inasmuch as the same Item fre¬ 
quently appears In more than one list— 
for example, the item of blank books un¬ 
der accounts 276, 334, 358, 410, and 458— 
and the proper charge In any one in¬ 
stance must be determined by the text 
of the account. 

S 10.04-23 Delayed items. Cancella¬ 
tion of entries recorded in balance-sheet 
accounts relating to operating expenses 
of former years shall be recorded in ac¬ 
cordance with § 10.02-3 Delayed items. 

§ 10.04-24 Depreciation accounting; 
equipment. The accounting for depre¬ 
ciation of equipment shall be in accord¬ 
ance with the following: 

(a) There shall be currently charged 
to operating expenses, and other accounts 
and credited to account 735, “Accrued 
depreciation—Road and equipment,” 
during the service life of equipment, 
amounts which will approximate the loss 
in service value not restored by current 
repairs or covered by insurance. These 
charges for currently accruing deprecia¬ 
tion shall be computed at such percent¬ 
age rate of the ledger value of the equip¬ 
ment that the service value may be dis¬ 
tributed under the straight-line method 
in equal annual charges to operating ex¬ 
penses and other accounts during the 
estimated service life of the equipment. 

(b) All depreciation charges to oper¬ 
ating expenses, and other accounts and 
concurrent credits to account 735, “Ac¬ 
crued depreciation—Road and equip¬ 
ment,” shall be made monthly in con¬ 
formity with the group plan of account¬ 
ing for depreciation. The term “group 
plan” as applied to equipment deprecia¬ 
tion accounting means the plan under 

v which “depreciation” charges are ac¬ 
crued upon the basis of the ledger value 
of the property included in each equip¬ 
ment primary account (51 to 54 and 56 to 
58, all inclusive), using the average serv¬ 
ice life thereof properly weighted and, 
upon the retirement of any unit of such 
property, its full service value is charged 
to account 735, “Accrued depreciation— 
Road and equipment,” whether or not 
the particular item has attained the esti¬ 
mated average service life. In determin¬ 
ing such monthly charges and credits the 
annual percentage rates shall be applied 
to the ledger value, as of the first of each 
month, of the respective primary equip¬ 
ment accounts and the result divided by 
12. f 

(c) For purposes of analysis the car¬ 
rier shall maintain subsidiary records in 
which the reserve is broken down into 
component parts corresponding to each 
equipment primary account (51 to 54 and 
56 to 58, all Inclusive) showing in these 
records also in complete detail by each 
such primary account the current credits 
and debits to the reserve. Such detailed 
information shall be reported annually 
to this Commission. 

(d) In determining monthly deprecia¬ 
tion charges -to operating expense,- and 

other accounts, and the corresponding 
credits to the depreciation reserve, the- 
annual percentage rates applied to the 
ledger value of the property included in 
each primary equipment account (51 to 
54 and 56 to 58, all inclusive) shall be 
those which are prescribed from time to 
time by this Commission, except that 
where no rates previously have been pre¬ 
scribed, the carrier’s estimate of the an¬ 
nual percentage rates computed in ab- 
cordance with this instruction shall be 
used. 

(e) The carrier shall keep such records 
of equipment retirements, as will reflect 
the service lives and value of salvage 
of each class of equipment; shall main¬ 
tain in convenient and accessible form 
engineering and other data bearing on 
prospective service lives; and shall be pre¬ 
pared at any time upon direction of this 
Commission to compute and submit for 
its approval, new percentage rates to take 
the place of those based on service lives 
or value of salvage found to be inaccurate. 

(f) If the cause of retirement of a unit 
of equipment is not a recognized factor 
in depreciation but is a cause against 
which the carrier is insured the deprecia¬ 
tion reserve shall be credited with the 
full amount of the insurance recovered. 
If the cause is not a recognized factor in 
depreciation and the loss is not covered 
by insurance the carrier may upon proof 
that the charge will result in unduly de¬ 
pleting the depreciation reserve and with 
the approval of this Commission charge 
all or a part of the service value of the 
unit to account 743, “Other deferred 
charges,” and distribute it from that ac¬ 
count to account 330, “Retirements— 
Equipment.” 

(g) For the purpose of the group plan 
of depreciation accounting for equip¬ 
ment, the following primary accounts 
under account 50, “Equipment,” are 
classed as depreciable accounts: 
51. Steam locomotives. 
52. Other locomotives. 
53. Freight-train cars. 
54. Passenger-train cars. 
56. Floating equipment. 
57. Work equipment. 
58. Miscellaneous equipment. 

(h) The accounting for the deprecia¬ 
tion of leased equipment shall be In ac¬ 
cordance with § 10.05-2 Leased road and 
equipment; depreciation. The depre¬ 
ciation on equipment includible in oper¬ 
ating expenses by the lessee under that 
instruction shall .be stated under the 
group plan in accordance with the fore¬ 
going instructions pertaining to the car¬ 
rier’s owned equipment. 

INCOME, RETAINED INCOME, AND GENERAL 
BALANCE SHEET 

§ 10.05 General instructions. The 
carrier’s records shall be kept with suffi¬ 
cient particularity to show fully the facts 
pertaining to all entries made in the 
accounts provided herein for income, 
retained income, and general balance 
sheet. Where the .full information is 
not recorded in the general books, the 
entries therein shall be supported by 
other records in which the full details 
shall be shown. Such general book en¬ 
tries shall contain sufficient reference to 
the detail records to permit ready iden¬ 
tification, and the detail records shall 

> 

be filed in such manner as to be readily 
accessible for examination by represent¬ 
atives of the Interstate Commerce Com¬ 
mission. 

110.05-1 General ledger accounts. 
When the title and definition of an in¬ 
come, retained income, hr general bal¬ 
ance-sheet account clearly indicate that 
it is a summary of other accounts, it is 
not required that a special ledger 
account shall be kept under such a title 
to include the balances from the 
accounts usually kept in the ledger, but 
in such case the titles of the subaccounts 
in the ledger shall give references by 
numbers, titles, or both, to the income, 
retained income, or general balance- 
sheet account prescribed herein of which 
they are subdivisions. 

§ 10.05-2 Leased road and equipment; 
depreciation. The carrier shall include 
in operating expenses charges for depre¬ 
ciation on road property and equipment 
used but not owned the rent for which is 
includible in account 542, “Rent for 
leased roads and equipment,” and shall 
maintain the same records of service 
lives, salvage values, etc., as provided 
for owned road property and equipment. 
The amount currently to be charged to 
account 542, “Rent for leased roads and 
equipment,” is the excess of the total 
compensation over the amount charge¬ 
able by the carrier to the depreciation 
accounts in operating expenses. If set¬ 
tlement between the carrier and the les¬ 
sor is not currently made, the amount of 
the depreciation accrued during the pe¬ 
riod of the lease shall be credited by the 
carrier to account 785, “Accrued depre¬ 
ciation—Leased property.” The neces¬ 
sary adjustments of the difference be¬ 
tween the balance thus accrued in that 
account and the actual amount of set¬ 
tlement shall appropriately be made 
through account 607, “Miscellaneous 
credits,” or account 621, “Miscellaneous 
debits,” at the time settlement for depre¬ 
ciation on the property is made with the 
lessor. 

The carrier shall not include in the 
depreciation account in operating ex¬ 
penses any charges for depreciation of 
equipment used but not owned when the 
rents therefor are included in the rent for 
equipment and joint facility rent ac¬ 
counts 503 to 508 and 536 to 541, in¬ 
clusive. 

§ 10.05-3 Closing general ledger. Ac¬ 
counts shall be written up, posted to the 
general ledger and balanced monthly. 
The final entries for any month shall be 
made not later than 60 days after the 
last day of the month for which the ac¬ 
counts are stated, except that the period 
within which the final entries for the 
month of December shall be made may 
be extended to such date in the following 
March as shall not interfere with the 
-preparation ana filing of annual reports 
as required by the Interstate Commerce 
Act. 

Income 

§ 10.06 Special instructions. 

§ 10.06-1 Income accounts defined. 
Income accounts are those designed to 
show, as nearly as practicable, for each 
fiscal period, the total amount of money 
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lighting shops and shop offices, repair 
tracks, and other places at which me¬ 
chanical work is done, and cost of ma¬ 
terial used and labor expended in oper¬ 
ating electric-light plants and repairing 
electric-light and other lamps at shops. 
(See 810.04-12 Power plant operations.) 

<e) Switching locomotives. All ex¬ 
penses. including wages, fuel, and sup¬ 
plies, of operating switching locomotives 
when exclusively assigned to switching 
service at shops. (The expenses of inci¬ 
dental switching at shops by locomotives 
In transportation switching service shall 
be charged to appropriate transportation 
accounts.) 

(f) Shop supplies. Fuel for forge and 
other shop work; supplies and small tools 
used by mechanics on miscellaneous work 
end not durable; test-room and labora¬ 
tory supplies used in connection with 
shop work; lubricating material for shop 
machinery and tools; water used at shops 
and shop offices, repair tracks, and other 
places at which mechanical work is done; 
and other supplies used generally in shop 
work. 

LIST OF SUPFUS8 AND SMALL TOOLS, 

Add. 
Adses. ' - 
Ammonia. 
Auger bits. 
Augers. 
Axes. 
Basins. 
Bath brick. 
Battery brushes. 
Beeswax. 
Bell cord. 
Blues tone. 
Bone, granulated. 
Borax. 
Bottles. 
Braces and bits. 
Brooms. 
Brushes, dust. / 
Brushes, file. 
Brushes, oil. 
Brushes, paint. 
Brushes, scrub. 
Brushes, sweeping. 
Brashes, varnish. 
Brashes, wall. 
Brushes, whitewash. 
Brushes, window. 
Buckets. 
Carpenter tools fur¬ 

nished apprentices. 
Casehardening com¬ 

pound. 
Cement, belt. 
Chalk. . ^ 
Chalk lines. 
Chamois skins. 
Charcoal. 
Chisels. 
Clanlps, hand. 
Coal picks. 
Compound for B. 8. 

hammers. 
Compound for grind¬ 

ing. 
Compound for hy¬ 

draulic Jacks. 
Compound for weld¬ 

ing. 
Corks. 
Cosmic to prevent 

rust. 
Crayon. 
Cups, tin. 
Cushion beaters. 
Dippers. 
Disinfectants. 
Ditching lines. 
Drill bits. 
Drinking cups. 

Drinking glasses. 
Dustpans. 
Emery. 
Emery boxes. 
Emery cloth. 
Emery paper. 
Faucets. 
File cards. 
Files. 
Fire hooks for sta¬ 

tionary boilers. 
Fire shovels for sta¬ 

tionary boilers. 
Flags. 
Flannel, canton. 
Forks. 
Forks, coke. 
Funnels. 
Gimlets. 
Glue. 
Gluepots. 
Glycerin. 
Graphite. 
Grindstones. 
Ground glass. 
Hack-saw blades. 
Hammers. 
Hammers, babbitt. 
Hand leathers. 
Handles for tools. 
Hatchets. 
Hoes. 
Keel. 
Lampblack. 
Lead. 
Lye. 
Mallets. 
Marking brushes. 
Marking pots. 
Measures, liquid. 
Mineral paste. 
Mop handles. 
Mops. 
Muslin. 
Nippers. 
Oil cans. 
Oilstones. 
Padlocks. 
Paint pots. 
Picks. 
Pipe-Joint grease. 
Pliers. 
Plumbafjb. 
Polish. 
Polish, stove. 
Potash. 
Prisms. 
Rakes. 
Rasps. 

Ratchet braces. 
Red lead. 
Resin. 
Rope. 
Rules. 
Sal ammoniac. 
Sand soap. 
Sandpaper. 
Saw blades. 
Saws, hand. 
Scoops. 
Screw drivers. 
Screws. 
Shellac. 
Shovels. 
Slate pencils. 
Slates. 
81edges. . . 
Soap. 
Soda. 
Solder. , 
Soldering fluid. 
Spelter solder. 
Spigots for oil bar¬ 

rels. 
Spirit-level vials. 

Spirit levels. 
Sponges. 
Sprinkling cans. 
Squares. 
Squirts (lubrlcat- 

lng). 
Stencil brushes. 
Tacks. 
Tape lines. 
Tapes, metallic. 
Tool steel for small 

hand tools. 
Tripoli. 
Trucks. 
Twine. 
Washbasins. 
Wheelbarrows. 
Whetstones. 
White lead. - 
Whiting. 
Window cloths. 
Wire. 
Wire brushes. 
Wrenches. 
Zinc cakes. 
Zincs. 

(g) Incidental expenses. Watchmen’s 
uniforms, clocks, and call boxes; travel¬ 
ing expenses connected with the opera¬ 
tion of shops and not directly chargeable 
to other accounts; removal of snow and 
ice from transfer tables and shop yards; 
cleaning of privy vaults; cost of ice for 
shops; and other undistributed shop 
expenses. 

810.04-16 Material store expenses. 
To a clearing account called “Material 
store expenses” shall be charged expenses 
in connection with purchasing, handling 
and storing material in and distributing 
it from the company’s storehouses, in¬ 
cluding the pay of officers and employees 
in the purchasing and store departments 
and their traveling, office, and other ex¬ 
penses; also all expenses, including 
wages, fuel, and supplies, of operating 
switching locomotives when exclusively 
assigned to the service of switching at 
material storehouses. (Expenses of in¬ 
cidental switching at material yards by 
locomotives in regular switching service 
shall be charged to the appropriate trans¬ 
portation accounts.) The pay and ex¬ 
penses of men employed in purchasing 
or Inspecting a single class of material, 
such as ties, shall be added as store ex¬ 
penses to the cost of that particular 
material. 

The total amount of storehouse ex¬ 
pense charged to this account shall be so 
distributed among the accounts to which 
material has been charged that the 
amounts thus distributed will be, for 
each account, in proportion to the value 
of the material issued chargeable there¬ 
to, except that the amount representing 
the purchasing department expenses 
shall be apportioned on the value of the 
material issued which was purchased by 
that department. To avoid monthly 
fluctuations in the ratio of store ex¬ 
penses to the value of material pur¬ 
chased or issued, carriers may make a 
monthly apportionment on the basis of 
fair percentage rates, provided the store 
expense account be adjusted and closed 
out at the end of each year. 

8 10.04-17 Stationery store expenses. 
A clearing account entitled “Stationery 
store expenses” shall be kept, to which 
shall be charged expenses in connection 
with purchasing, handling, and storing 
stationery, and for distributing it from 

the stationery stores, including the pay 
of officers and employees in the sta¬ 
tionery store department and their trav¬ 
eling, office, and other expenses. The 
amounts charged to this account shall be 
apportioned to the accounts to which is 
charged stationery issued from the store, 
upon the basis of the charges to these 
accounts for such stationery. To avoid 
monthly fluctuations in the ratio of store 
expenses to the value of material issued 
or purchased, carriers may make a 
.monthly apportionment on the basis of 
fair percentage rates, provided the sta¬ 
tionery store expense account be ad¬ 
justed and closed out at the end of each 
year. 

810.04-18 Insurance. Provision has 
been made in each of the general ac¬ 
counts for premiums paid and amounts 
set aside for fire and other Insurance. 
Amounts of insurance recovered on ac¬ 
count of losses shall be credited to the 
accounts to which the losses are charge¬ 
able. 

810.04-19 Equalization of mainte¬ 
nance expenses. The cost of maintain¬ 
ing way and structures and equipment 
shall be included in the appropriate pri¬ 
mary accounts in the month in which' 
the expense is incurred. In case the car¬ 
rier adopts a budget or estimate for all 
or a part of the calendar year of ex¬ 
penses includible in one or more primary 
maintenance accounts or for the general 
accounts 200, “Maintenance of way and 
structures,” and 300, “Maintenance of 
equipment,” an equitable monthly pro¬ 
portion of the difference Jbetween the 
budgeted or estimated expenses and the 
actual expenses chargeable each month 
may be debited or credited as appropri¬ 
ate to account 280, “Equalization—Way 
and structures,” or account 338, “Equali¬ 
zation—Equipment,” with contra entries 
in account 773, “Equalization reserves.” 
If certain primary accounts only are 
budgeted the carrier’s records shall show 
for amounts included in the equalization 
accounts the amount of the equalization 
assignable to each such primary account. 

Amounts included in account 773, 
“Equalization reserves,” In accordance 
with the foregoing paragraph, shall be 
cleared therefrom at the close of each 

■ calendar year through the equalization 
accounts originally charged or credited. 

§ 10.04-20 Accruals of expenses. In 
order that operating expense accounts 
may as nearly as practicable include the 
full amount of expenses incurred by the 
carrier each month, the carrier shall 
accrue currently in the appropriate ex¬ 
pense and balance-sheet accounts esti¬ 
mates of unaudited items affecting ex¬ 
penses. If these estimates are not fully 
adjusted in the following month, the 
balances in the balance-sheet accounts 
shall be kept separately by months until 
each is adjusted. The carrier is not re¬ 
quired to anticipate items which would 
not appreciably affect the expense 
accounts. 

8 10.04-22 Interpretation of item lists. 
Lists of “items,” “details,” etc., have been 
given as a part of this classification for 
the purpose of clearly indicating the ap¬ 
plication of the accounting rules in spe¬ 
cific cases. The lists In every case are to 
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be considered as merely representative 
and not as excluding from any account 
analogous Items which happen to be 
omitted from the list appended. On the 
other hand, the appearance of an item 
in a list warrants the inclusion of such 
item in the account concerned only when 
the text of the account also indicates in¬ 
clusion, inasmuch as the same item fre¬ 
quently appears in more than one list— 
for example, the item of blank books un¬ 
der accounts 276, 334, 358, 410, and 458— 
and the proper charge in any one in¬ 
stance must be determined by the text 
of the account. 

§ 10.04-23 Delayed items. Cancella¬ 
tion of entries recorded in balance-sheet 
accounts relating to operating expenses 
of former years shall be recorded in ac¬ 
cordance with S 10.02-3 Delayed items. 

9 10.04-24 Depreciation accounting; 
equipment. The accounting for depre¬ 
ciation of equipment shall be in accord¬ 
ance with the following: 

(a) There shall be currently charged 
to operating expenses, and other accounts 
and credited to account 735, “Accrued 
depreciation—Road and equipment," 
during the service life of equipment, 
amounts which will approximate the loss 
in service value not restored by current 
repairs or covered by insurance. These 
charges for currently accruing deprecia¬ 
tion shall be computed at such percent¬ 
age rate of the ledger value of the equip¬ 
ment that the service value may be dis¬ 
tributed under the straight-line method 
in equal annual charges to operating ex¬ 
penses and other accounts during the 
estimated service life of the equipment. 

(b) All depreciation charges to oper¬ 
ating expenses, and other accounts and 
concurrent credits to account 735, “Ac¬ 
crued depreciation—Road and equip¬ 
ment,” shall be made monthly in con¬ 
formity with the group plan of account¬ 
ing for depreciation. The term “group 
plan” as applied to equipment deprecia¬ 
tion accounting means the plan under 

v which “depreciation” charges are ac¬ 
crued upon the basis of the ledger value 
of the property included in each equip¬ 
ment primary account (51 to 54 and 56 to 
58, all inclusive), using the average serv¬ 
ice life thereof properly weighted and, 
upon the retirement of any unit of such 
property, its full service value is charged 
to account 735, “Accrued depreciation— 
Road and equipment,” whether or not 
the particular item has attained the esti¬ 
mated average service life. In determin¬ 
ing such monthly charges and credits the 
annual percentage rates shall be applied 
to the ledger value, as of the first of each 
month, of the respective primary equip¬ 
ment accounts and the result divided by 
12. 

(c) For purposes of analysis the car¬ 
rier shall maintain subsidiary records in 
which the reserve is broken down into 
component parts corresponding to each 
equipment primary account (51 to 54 and 
56 to 58, all inclusive) showing in these 
records also in complete detail by each 
such primary account the current credits 
and debits to the reserve. Such detailed 
information shall be reported annually 
to this Commission. 

(d) In determining monthly deprecia¬ 
tion charges to operating expense,- and 

other accounts, and the corresponding 
credits to the depreciation reserve, the- 
annual percentage rates applied to the 
ledger value of the property included In 
each primary equipment account (51 to 
54 and 56 to 58, all inclusive) shall be 
those which are prescribed from time to 
time by this Commission, except that 
where no rates previously have been pre¬ 
scribed, the carrier's estimate of the an¬ 
nual percentage rates computed in ac¬ 
cordance with this instruction shall be 
used. 

(e) The carrier shall keep such records 
of equipment retirements, as will reflect 
the service lives and value of salvage 
of each class of equipment; shall main¬ 
tain in convenient and accessible form 
engineering and other data bearing on 
prospective service lives; and shall be pre¬ 
pared at any time upon direction of this 
Commission to compute and submit for 
its approval, new percentage rates to take 
the place of those based on service lives 
or value of salvage found to be inaccurate. 

(f) If the cause of retirement of a unit 
of equipment is not a recognized factor 
in depreciation but is a cause against 
which the carrier is insured the deprecia¬ 
tion reserve shall be credited with the 
full amount of the insurance recovered. 
If the cause is not a recognized factor in 
depreciation and the loss is not covered 
by insurance the carrier may upon proof 
that the charge will result in unduly de¬ 
pleting the depreciation reserve and with 
the approval of this Commission charge 
all or a part of the service value of the 
unit to account 743, “Other deferred 
charges,” and distribute it from that ac¬ 
count to account 330, “Retirements— 
Equipment.” 

(g) For the purpose of the group plan 
of depreciation accounting for equip¬ 
ment, the following primary accounts 
under account 50, “Equipment,” are 
classed as depreciable accounts: 
51. Steam locomotives. 
52. Other locomotives. 
53. Freight-train cars. 
54. Passenger-train cars. *"■" 
56. Floating equipment. 
57. Work equipment. 
58. Miscellaneous equipment. 

(h) The accounting for the deprecia¬ 
tion o£ leased equipment shall be in ac¬ 
cordance with § 10.05-2 Leased road and 
equipment; depreciation. The depre¬ 
ciation on equipment includible in oper¬ 
ating expenses by the lessee under that 
instruction shall be stated under the 
group plan in accordance with the fore¬ 
going instructions pertaining to the car¬ 
rier’s owned equipment. 

INCOME, RETAINED INCOME, AND GENERAL 
BALANCE SHEET 

§ 10.05 General instructions. The 
carrier’s records shall be kept with suffi¬ 
cient particularity to show fully the facts 
pertaining to all entries made in the 
accounts provided herein for income, 
retained income, and general balance 
sheet. Where the full information is 
not recorded in the general books, the 
entries therein shall be supported by 
other records in which the full details 
shall be shown. Such general book en¬ 
tries shall contain sufficient reference to 
the detail records to permit ready iden¬ 
tification, and the detail records shall 

be filed in such manner as to be readily 
accessible for examination by represent¬ 
atives of the Interstate Commerce Com¬ 
mission. ^ j 

§ 10.05-1 General ledger accounts. 
When the title and definition of an in¬ 
come, retained income, T>r general bal¬ 
ance-sheet account clearly indicate that 
it is a summary of other accounts, it is 
not required that a special ledger 
account shall be kept under such a title 
to include the balances from the 
accounts usually kept in the ledger, but 
in such case the titles of the subaccounts 
in the ledger shall give references by 
numbers, titles, or both, to the income, 
retained income, or general balance- 
sheet account prescribed herein of which 
they are subdivisions. 

§ 10.05-2 Leased road and equipment; 
depreciation. The carrier shall include 
in operating expenses charges for depre¬ 
ciation on road property and equipment 
used but not owned the rent for which is 
includible in account 542, “Rent for 
leased roads and equipment,” and shall 
maintain the same records of service 
lives, salvage values, etc., as provided 
for owned road property and equipment. 
The amount currently to be charged to 
account 542, “Rent for leased roads and 
equipment,” is the excess of the total 
compensation over the amount charge¬ 
able by the carrier to the depreciation 
accounts in operating expenses. If set¬ 
tlement between the carrier and the les¬ 
sor is not currently made, the amount of 
the depreciation accrued during the pe¬ 
riod of the lease shall be credited by the 
carrier to account 785, “Accrued depre¬ 
ciation—Leased property.” The neces¬ 
sary adjustments of the difference be¬ 
tween the balance thus accrued in that 
account and the actual amount of set¬ 
tlement shall appropriately be made 
through account 607, “Miscellaneous 
credits,” or account 621, “Miscellaneous 
debits,” at the time settlement for depre¬ 
ciation on the property is made with the 
lessor. 

The carrier shall not include in the 
depreciation account in operating ex¬ 
penses any charges for depreciation of 
equipment used but not owned when the 
rents therefor are included in the rent for 
equipment and joint facility rent ac¬ 
counts 503 to 508 and 536 to 541, in¬ 
clusive. 

§ 10.05-3 Closing general ledger. Ac¬ 
counts shall be written up, posted to the 
general ledger and balanced monthly. 
The final entries for any month shall be 
made not later than 60 days after the 
last day of the month for which the ac¬ 
counts are stated, except that the period 
within which the final entries for the 
month of December shall be made may 
be extended to such date in the following 
March as shall not interfere with the 
preparation ana filing of annual reports 
as required by the Interstate Commerce 
Act. 

' Income 

§ 10.06 Special instructions. 

§ 10.06-1 Income accounts defined. 
Income accounts are those designed to 
show, as nearly as practicable, for each 
fiscal period, the total amount of money 
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that a carrier becomes entitled to re¬ 
ceive for services rendered, the returns 
accrued upon investments, the accrued 
costs paid or payable for the services 
rendered by it, the losses sustained by 
it, the amounts accrued for taxes, for use 
of moneys and for use of properties of 
others, and the appropriations made 
from income during the period. The net 
balance of income (or loss) shall be car¬ 
ried to retained income. 

S 10.06-2 Delayed items. The car¬ 
rier shall account for delayed items and 
adjustments and cancellation of entries 
recorded in balance-sheet accounts re¬ 
lating to income of former years in ac¬ 
cordance with the instructions contained 
in § 10.02-3 Delayed items. 

8 10.06-3 Unaudited items. When 
the amount of any item affecting income 
cannot be accurately determined in time 
for inclusion in the accounts of the 
month in which the transaction occurs, 
the amount of the item shall be esti¬ 
mated and in such form included in the 
proper income account with contra entry 
to the appropriate balance-sheet ac¬ 
count. When the item is audited the 
necessary adjustments shall be made 
through the accounts in which the esti¬ 
mate was recorded. If, during the inter¬ 
val between the date of inclusion of the 
item in the accounts and the date on 
which it is audited, a substantial differ¬ 
ence from the initial estimate is deter¬ 
mined, appropriate adjustments shall be 
made in the current accounts to cover 
such difference. The carrier is not re¬ 
quired to anticipate items which would 
not appreciably affect the accounts. 

Retained Income 

8 10.07 Special instructions. This 
group of accounts forms the connecting 
link between the income accounts and 
general balance sheet account 798, “Re¬ 
tained income—Unappropriated.” They 
are designed to show .the changes in 
retained income during edch fiscal period 
as affected by the balance of the income 
accounts as reported for the period; by 
any disposition of retained income made 
at the option of the carrier; and by mis¬ 
cellaneous gains and losses not ac¬ 
counted for elsewhere. 

• General Balance Sheet 

S 10.08 Special instructions. 

8 10.08-1 Balance sheet accounts. 
Balance sheet accounts are intended to 
disclose the financial condition of the 
carrier as of a given date by showing 
the assets, liabilities, capital stock, and 
related items, and the retained income 
or deficit of the carrier. 

S 10.08-2 Discount, premium, and as¬ 
sessment on capital stock. Separate 
ledger accounts shall be provided for 
each subclass of capital stock issued or 
assumed by the accounting company to 
cover discount suffered and premium 
realized at the sale or resale of capital 
stock. General levies or assessments 
against stockholders shall be credited 
to the appropriate ledger accounts for 
the subclass of capital stock against 
which the levy or assessment is made. 

The total of net debit balances in these 
ledger accounts shall be included in ac¬ 

count 793, “Discount on capital stock,” 
and the total of net credit balances in 
account 794, “Premiums and assessments 
on capital stock.” 

By the term “discount” is meant the 
excess of the par value of stocks Issued 
or assumed, plus dividends declared and 
accrued at the date of sale, over the 
money value of the consideration re¬ 
ceived at their sale. 

By the term “premium” is meant the 
excess of the money value of the consid¬ 
eration received at the sale of stocks 
over the sum of their par value and divi¬ 
dends declared and accrued at the date 
of sale. 

Discount on each subclass of capital 
stock may be offset or reduced by charges 
to account 794, “Premiums and assess¬ 
ments on capital stock,” to the extent 
that net gains from premiums or assess¬ 
ments have been Included therein or to 
account 795, “Paid-in surplus,” to 
the extent that net gains from reacquisi- 
tlon and resale or retirement of capital 
stock applicable to such subclass have 
been included therein. Any remaining 
discount may be amortized by charges to 
account 555, “Stock discount extin¬ 
guished through income”; account 616, 
“Stock discount extinguished through 
retained income”; or discount may be 
retained and carried in account 793, 
“Discount on capital stock,” until the 
stock to which the discount applies is 
retired. 

In case the accounting company is per¬ 
mitted and elects with the approval of 
the Commission, to distribute all or any 
part of the net balance of paid-in sur¬ 
plus to its stockholders, the amount thus 
distributed shall be charged to account 
795, “Paid-in surplus.” 

When an issue of capital stock, or any 
part thereof, is reacquired either by pur¬ 
chase or through donations by sharehold¬ 
ers, and is not canceled or held as treas¬ 
ury stock, it shall be charged at its par 
value or if stock without par value at the 
proportionate amount at which the par¬ 
ticular class of stock is included in ac¬ 
count 791, “Capital stock issued,” to ac¬ 
count 715, “Sinking funds'’; 716, “Capital 
and other reserve funds”; 717, “Insur¬ 
ance and other funds”, as may be appro¬ 
priate , 

The difference between the amount at 
which reacquired stock was recorded 
in account 791, “Capital stock issued,” 
and the amount paid by the accounting 
company for such stock, including any 
premium or discount applicable to such 
subclass carried in account 794, “Premi¬ 
ums and assessments on capital stock,” 
or in account 793, “Discount on capital 
stock,” and the commissions and expense 
in conriection with its reacquisition shall 
be included in account 795, “Paid-in 
surplus”: Provided, however, That the 
excess of a debit over the amount of ac¬ 
cumulated net gains applicable to such 
subclass included in paid-in surplus shall 
be charged to account 621, “Miscella¬ 
neous debits.” 

When reacquired capital stock is resold 
the difference between the amount at 
which such stock is included in a partic¬ 
ular asset account and the net sale price 
realized when resold shall be included in 
account 795, “Paid-in surplus”: Pro¬ 
vided, however. That the excess of a debit 

over the amount of accumulated net 
gains applicable to each subclass of cap¬ 
ital stock resold included in paid-in sur¬ 
plus shall be charged to account 621, 
“Miscellaneous debits.” 

In no case 'shall discount on capital 
stock be charged to or included in anj 
account as a part of the cost of acquiring 
property or as a part of the cost of 
operation. 

8 10.08-3 Discount, expense, and pre¬ 
mium on funded debt. Ledger accounts 
shall be provided to cover the discounts, 
expense, and premiums at the sale or 
resale of each subclass of funded debt 
and of receivers’ and trustees’ securities 
Issued for the benefit of or assumed by 
the company. For explanation of “sub¬ 
class” see account 765, “Funded debt 
unmatured.” 

By the term “discount” is meant the 
excess of the par value of funded debt 
securities (of whatever kind) issued or 
assumed, and the accrued interest there¬ 
on, over the actual cash value of the con¬ 
sideration received for such securities. 

By the term “premium” is meant the 
excess of the actual cash value of the 
consideration received for funded debt 
securities (of whatever kind) issued or 
assumed over the par value of such secu¬ 
rities and the accrued interest thereon. 

By the term “expense” is meant all ex¬ 
pense in connection with the issue and 
sale of evidences of debt, such as fees 
for drafting mortgages and trust deeds; 
fees for issuing or recording mortgages 
and trust deeds; cost of engraving and 
printing bonds, certificates of indebted¬ 
ness, and other negotiable paper having 
a life of more than one year; fees paid 
trustees provided for in mortgages and 
trust deeds; fees paid for legal services 
to trustees relative to mortgage securi¬ 
ties; fees and commissions paid under¬ 
writers and brokers for marketing such 
evidences of debt; and other like expense 
except taxes for issuing or recording 
mortgages and trust deeds and for issu¬ 
ing bonds or other evidences of long term 
debt which shall be charged to account 
532, “Railway tax accruals.” 

The total of the net debit balances re¬ 
maining in these several accounts should 
be included in account 742, “Unamortized 
discount on long-term debt,” and the 
total of the net credit balances in ac¬ 
count 783, “Unamortized premium on 
long-term debt.” 

Each fiscal period there shall be 
charged to income account 548, “Amor¬ 
tization of discount on funded debt,” a 
proportion (based upon the ratio of such 
fiscal period to the remaining life of the 
respective securities reckoned from the 
beginning of the period to the date of 
maturity of the debt to which the 
charges relate) of each of the debit bal¬ 
ances in these accounts, and corre¬ 
spondingly there shall be credited to in¬ 
come account 517, “Release of premium* 
on funded debt,” a similar proportion of 
each of the credit balances in these ac¬ 
counts. When the total discount and 
expense applicable to any particular is¬ 
sue of securities does not exceed $25,000. 
carriers may charge the entire amount 
to account 548, “Amortization of dis¬ 
count on funded debt,” at time of issue. 
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' When any funded debt which has been 
actually issued to bona fide holders for 
value is reacquired by the accounting 
company, that proportion of the balance 
remaining in the accounts containing 
discount, expense, and premium on 
funded debt for the subclass of the secu¬ 
rity reacquired applicable to thfe portion 
reacquired shall be credited or charged 
thereto, as may be appropriate, and con¬ 
currently charged or credited to retained 
income. Such proportion shall be based 
upon the ratio of the par value of the 
security reacquired to the par value of 
all the securities of the subclass actually 
outstanding immediately before such 
reacquirement. 

In case, however, the premium realized 
or discount suffered at the prior sale of 
the securities reacquired has been in¬ 
cluded (in excess of the amount author¬ 
ized in the text of road and equipment 
account 76, “Interest during construc¬ 
tion”) in an asset account other than 
the premiums and discounts account, 
such asset account shall be concurrently 
adjusted through retained income to the 
extent of such excess of the premium or 
discount previously included therein 
with respect to the securities reacquired. 

Except as provided for in road and 
equipment account 76, “Interest during 
construction,” no discount and expense 
on funded debt shall be charged to or 
included in any account as a part of the 
cost of acquiring any property, tangible 
or intangible, or as a part of the cost of 
operation. 

§ 10.08-4 Contingent assets and lia¬ 
bilities. Contingent assets and liabili¬ 
ties shall not be Included in the body of 
the balance-sheet statement, but shall 
be shown in detail in a supplementary 
statement accompanying the balance- 
sheet statement. Contingent assets are 
those without value to the accounting 
company until the fulfillment of condi¬ 
tions regarded as uncertain. Contingent 
liabilities include items which may, un¬ 
der certain conditions, become obliga¬ 
tions of the company, but are neither 
direct nor assumed obligations on the 
date of the balance sheet. 

S 10.08-5 Book value of securities 
owned, (a) The investment in securi¬ 
ties other than those issued or assumed 
by the accounting company shall be re¬ 
corded in these accounts at the money 
value, at the time of acquisition, of the 
consideration given therefor by the ac¬ 
counting compahy, -bu£ excluding 
amounts paid for accrued interest and 
accrued dividends. * The accounting 
company shall write down the ledger 
value of any securities to the extent of 
impairment in their value. Fluctuations 
in market value shall not be recorded 
however. Securities shall be written 
down to reflect anticipated loss in value 
or written off entirely if there be no 
reasonable prospect of realizing any 
value whatever therefrom. Adjustments 
in the ledger values of securities shall 
not be delayed beyond the year in which 
a loss is claimed for income tax pur¬ 
poses. in accordance with paragraph 
(c> of this section carriers may create 
reserves to cover such reductions in 
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value. Under no circumstances shall the 
investment in the securities be stated in' 
these accounts at an amount in excess of 
their cost to the accounting company. 

(b) The amount of the adjustment 
shall be charged to account 621, “Mis¬ 
cellaneous debits.” 

(c) Carriers may create reserves to 
provide for depreciation in the value of 
securities owned and recorded in ac¬ 
counts 721, “Investments in affiliated 
companies,” and 722, “Other invest¬ 
ments,” by charges to account 621, “Mis¬ 
cellaneous debits.” See account 723, 
“Reserve for adjustment of investment 
in securities—Cr.” 

$ 10.08-6 Income from sinking fund 
assets. Accrued interest on uninvested 
sinking fund cash on deposit in banks 
or trust companies, and accrued inter¬ 
est and other income arising from stocks, 
bonds, or other assets held in sinking 
and reserve funds shall be credited, to 
account 516, “Income from sinking and 
other reserve funds,” and when required 
by the mortgage or other provision to be 
held in the funds shall be charged, ac¬ 
cording to the character of the funds, 
to account 715, “Sinking funds,” or to 
account 717, “Insurance and other 
funds,” and concurrently, if a reserve is 
required, an equal amount shall be 
charged to income account 552, “Income 
applied to sinkings and other reserve 
funds,” and credited to account 797, “Re¬ 
tained income—appropriated.” 

S 10.08-7 Current assets. In the 
group of accounts designated as current 
assets (aceounts 701 to 713, inclusive) 
shall be included cash, those assets which 
are readily convertible into cash or are 
held for current use in operations, cur¬ 
rent claims against others and amounts 
accruing to the carrier which are subject 
to current settlement. There shall not 
be included in this group of accounts "tiny 
item the collection of which is not rea¬ 
sonably assured by the known financial 
condition of the debtor. Items of cur¬ 
rent character but of doubtful value 
previously credited to operating revenue, 
operating expense or income accounts 
shall be written down or written off by 
charging those accounts. If there has 
been any impairment in value, such 
items shall be included in account 741, 
“Other assets,” at an amount not in ex¬ 
cess of a reasonable estimate of future 
value. If it is desired to retain a record 
of assets written off they shall be re¬ 
corded at a nominal value in account 
741, “Other assets.” 

§ 10.08-8 Joint liabilities. The ac¬ 
counting company shall state as a lia¬ 
bility in its balance sheet the difference 
between the total par value of securities 
jointly or severally Issued by it and 
others and the portion of such liability 
which, under the joint arrangement, it 
is expected will be" liquidated by the 
other party or parties to the joint ar¬ 
rangement. The amount of the jointly 
or severally issued securities it is ex¬ 
pected will be liquidated by the other 
party or parties shall be shown as a con¬ 
tingent liability in accordance with 
§ 10.08-4 Contingent assets and liabili¬ 
ties. 

Property Accounts 

ROAD 

8 10.0 Road. The several primary ac¬ 
counts included in this general account 
are designed to show the cost of land and 
road property owned by the carrier and 
devoted to transportation service. 

§ 10.1 Engineering. This account 
shall include the pay and expenses of 
engineers, assistants, and clerks engaged 
in the survey and construction of new 
lines and extensions, or in making addi¬ 
tions to and betterments of the carrier's 
road, including wharves and docks. 

list or omens and employees 

Chief engineer. 
Assistant engineers. 
Bridge engineer. 
Signal engineer. 
Architects. 
Chief clerk. 
Draftsmen. 
Clerks. 
Transltmen. 

Levelmen. 
Rodmen. 
Chalnmen. 
Axmen. 
Messengers. 
Cooks on business 

cars. 
Porters on business 

cars. 

ITEMS or EXPENSE AND SUPPLIES 

Atlases and maps. 
Axes. 
Barometers. 
Books for office use. 
Boxes for materials 

and instruments. 
Business car service. 
Cameras. 
Camp equipage. • 
Chains for surveyors. 
Compasses. 
Curves. 
Drawing boards. 
Drawing instru¬ 

ments. 
Field glasses. 
Field notebooks. 
Pumlture repairs 

and renewals. 
Hatchets. 
Heating and lighting. 
Levels. 
Magnets. 
Maghlflers. 
Marking chalk. 
Official train service. 
Oilstones. 
Paper, blue-print. 
Parallel rules. 
Periodicals and 

newspapers. 
Photographic sup¬ 

plies. 
Plane tables. 
Planlmeters. 

Plummets. 
Printing and sta¬ 

tionery. 
Protractors. 
Provisions for busi¬ 

ness cars. 
Ranging poles. 
Reading glasses. 
Rent of offices. 
Repairs of rented 

offices. 
Rods for surveyors. 
Scales. 
Section liners. 
Sextants. 
Slide rules. 
Stakes. 
Straightedges. 
Tally registers. 
Tape lines. 
Tee-squares. 
Telegraph service. 
Telephone service. 
Telescopes. 
Thermometers. 
Thumb tacks. 
Tracing linen. 
Transits. 
Traveling expenses. 
Traverse tables. 
Triangles. 
Tripods. 
Verniers. 
Water and ice. 

Note A: When employees designated above 
are engaged In the maintenance of the road, 
their pay and expenses while thus employed 
shall be charged to operating expenses. 

Note B: Expenditures for tentative or pre¬ 
liminary surveys tfiall be carried In a sus¬ 
pense account until It Is determined whether 
or not to continue the work. If the project 
Is ^continued, expenditures for all surveys In 
connection therewith shall then be trans¬ 
ferred to this account, and. If abandoned, 
to operating expenses. Income, or retained 
Income, as may be appropriate. 

„ Note O: The cost of designing, making 
plans and specifications, and supervising the 
construction of equipment shall be Included 
In the cost of the equipment. 

Note D: The cost of stationery and print¬ 
ing supplies used for accounting purposes In 
connection with engineering work shall be 
Included In account 74, “Stationery and 
printing," when not directly assignable to 
specific road or equipment accounts. 

Note B: Fees and expenses of architects 
specially employed for designing or supervls- 



RULES AND REGULATIONS 

lng the construction of buildings shall be 
Included In the accounts appropriate for the 
cost of the buildings constructed. 

§ 10.2 Land for transportation pur¬ 
poses. This account shall include the cost 
of land of necessary width acquired for 
roadway; the cost of land for station, 
office, shop, and other grounds; for in¬ 
gress to or egress from such grounds; for 
borrow pits, waste banks, snow fences, 
sand fences, and other railway appurte¬ 
nances; and for storage of material ad¬ 
joining the right of way; the cost of land 
for wharves and docks and the cost of 
riparian or water rights necessary there¬ 
for; the cost of removing from the right 
of way and locating elsewhere the prop¬ 
erty of others, and the cost of the neces¬ 
sary land for relocation of the property, 
when such costs are assumed by the ac¬ 
counting carrier. 

The carrier’s records shall be kept in 
such manner as to show separately the 
cost of land purchased by it and the esti¬ 
mated values at time of acquisition of 
lands donated. 

Proceeds from the sale of timber or of 
Improvements purchased with right of 
way. less any cost of removal, shall be 
credited to this account. 

ITEMS or EXPENSE 

Abstracts. 
Appraisals. 
Arbitrators In condemnation cases. 
Commissions paid to others. 
Condemnation expenses. Including court 

costs and special counsel fees. 
Damages to property of others. 
Deferred payments for right of way. 
Ditches for waterways when part of consid¬ 

eration. 
Judgments and decreed costs to clear or de¬ 

fend titles. 
Notarial fees. 
Plats. * 
Premiums on condemnation bonds. 
Recording deeds. 
Payments for relinquishment of cattle posses 

and other rights. 
Removal and. relocation of buildings and 

other structures not purchased. 
Rent of land when part of consideration for 

purchase. 
Right-of-way agents’ compensation (engaged 

solely in acquiring right of way). 
Taxes accrued and assumed at time ,of pur¬ 

chase. 

Note: The cost of land acquired In excess 
of that necessary for transportation opera¬ 
tions shall be Included in balance-sheet 
account 737, ‘‘Miscellaneous physical prop¬ 
erty.” When the purchase of land acquired 
for transportation operations Involves the 
purchase of land not used for such purposes 
the charges to this accoupt shall be based 
upon the estimated cost of only that portion 
which Is used for such purposes, and the cost 
of the remaining land shall be Included In 
account 737, ‘‘Miscellaneous physical prop¬ 
erty.” Only the actual cost borne by the 
carrier for right-of-way and other lands ac¬ 
quired through vacation of streets and high¬ 
ways shall be Included in this account. No 
donations should be considered as Involved 
In the acquisition of such property. 

§ 10.2 & Other right-of-way expendi¬ 
tures. This account shall include the 
cost (in excess of cost of railway facilities 
installed, if any) actually borne by the 
carrier of improvement projects (other 
than public improvement projects), such 
as the construction of canals, farm and 

DETAILS or BBIDGE STRUCTURES 

Ice breakers. 
Painting (except re¬ 

painting) . 
Pier protection. 
Piers and founda¬ 

tions. 
Pipe culverts. 
Retaining walls. 
Riprap around abut¬ 

ments. 
Riprap at culvert 

ends. 
Supports. 
Water channels. 
Waterproofing. 
Wing dams. 
Wing walls. 

Note A: When a part of the entire struc¬ 
ture of a bridge or trestle Is converted, by 
filling, Into an earth embankment, the ledger 
value of the structure, or of the portion 
thereof filled, shall be credited to this ac¬ 
count. In case the bridge or trestle Is used 
In lieu of a temporary trestle for the purpose 
of filling, the estimated cost of such tempo¬ 
rary trestle shall be charged to account S, 
“Grading.” The ledger value of the structure 
or portion thereof, filled, less the value of 
the salvage and the estimated cost of trestle 
charged to account 3, shall be charged to 
account 735, “Accrued depreciation—Road 
and equipment." 

Note B: The cost of bridges to carry tbs 
carrier's tracks over undergrade crossings, In¬ 
cluding the necessary piers and abutments 
to sustain them shall be Included In this 
account. 

5 10.7 Elevated structures. This ac¬ 
count shall include the cost of elevated 
structures and foundations of elevated 
railway systems. 

This account is applicable to structures 
other than earthwork, which are for the 
purpose of elevating tracks above the 
grade of streets, and which are not prop¬ 
erly classable as bridges or trestles. 

Note: The cost of stations and other 
structures buUt on elevated structures shall 
be accounted for according to the class of tbs 
structure thus superimposed and not In this 
account. 

§ 10.8 Tiesi This account shall in¬ 
clude the cost of cross, switch, bridge, and 
other track ties used in the construction 
of tracks for the movement or storage of 
locomotives and cars (including tracks in 
shops, fuel stations, supply yards, etc.), 
and the cost of additional ties subse¬ 
quently laid in such tracks; also the 
excess cost of metal ties used in repairs 
of track over the cost to replace in kind 
wooden ties removed. . 

The cost of handling ties in general 
supply and storage yards shall be. in¬ 
cluded as store expenses apportioned to 
this account when the ties are used for 
construction purposes. 

Note A: The cost of labor for unloading 
distributing, and placing the ties in tracks 
and the cost of train service in connection 
with the distribution of ties laid shall be 
charged to account 12, “Track laying and 
surfacing.” * 

Note B: The cost of ties used in the con¬ 
struction of car floats shall be included in 
the cost of such floating equipment, and the 
cost of ties used in the construction of tem¬ 
porary tracks, such as gravel-pit and quarry 
tracks, shall be included in the appropriate 
clearing accounts. 

§ 10.9 Rails. This account shall In¬ 
clude the cost of rails used in the con- 

ana otner i acuities across tne carrier's Abutments, 
right-of-way. Bridge signs. 

! 10.3 Grading. This account shall '£££%£“„* m.. 
include the cost of clearing and grading sonry ends for cul- 
the roadway, and of constructing pro- verts. 
tection for the roadway, tracks, embank- Cribs. . . 
ments, and cuts. '’SJS' ’ . „ ... . gravel for fire pro- 

When a part of a bridge or trestle, or tection. 
the entire structure, is converted by fill- Dike protection. 
ing into an earth embankment, and the Drainage systems. 

Draw protection. 
Drawbridge engines 

and machinery. 
False work. 
Guard timbers. 

bridge is used in lieu of a temporary 
trestle for the purpose of filling, the 
estimated cost of such temporary trestle 
shall be included in the cost of the filling, 
and charged to this account. (See Note 
A, under account 6, “Bridges, trestles, 
and culverts.”) 

When a tunnel is converted into an 
open cut, the cost of clearing, grubbing, 
and excavating shall be included in this 
account.^- 

DETAILS OE ROADBED AND ITEMS OT EXPENSE 

Advertising for contractors’ bids. 
Berm ditches. 
Blasting. 
Breakwaters. 
Bulkheading.. 
Clearing land. 
Cribbing. 
Dikes (including those of earthern construc¬ 

tion which are intended to function in¬ 
definitely) . 

Ditches (not required by right-of-way agree¬ 
ment ). 

Dressing slopes. 
Excavation for conversion of tunnels into 

open cuts. 
Filling bridges, trestles, and culverts. 
Grading outfits. 
Grubbing land. 
Material taken from borrow pits. 
New channels for streams. 
Operation of steam shovels. 
Payments for privilege of wasting material on 

the property of others. 
Payments for waste bunks oil the right-of- 

way. 
Retaining walls. 
Revetments. 
Riprap. 
Spoil banks. 
Temporary trestllng for fills. 
Tools for grading. 
Wing dams. 

§ 10.5 Tunnels and subways. This 
account shall include the cost of tunnels 
and subways for the passage of trains, 
including apparatus for ventilating and 
lighting, and safety devices therein, other 
than signals. 

Non A: The cost of tracks, Including guard 
rails, in tunnels shall not be charged to this 
account. 

Note B: Station subways not highway 
crossings are includible in account 16, “Sta¬ 
tion and office buildings.” 

Note O: If a tunnel be converted into an 
open cut the accounting shall be in accord¬ 
ance with S 10.01-11 Adjustment for con¬ 
verted property. 

§ 10.6 Bridges, trestles, and culverts. 
This account shall include the cost of the 
substructure and superstructure of 
bridges, trestles, and culverts which carry 
the tracks of the carrier over water¬ 
courses, ravines, public and private high¬ 
ways, and other railways. 
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gtruction of tracks for the movement or 
storage of locomotives and cars (Includ¬ 
ing tracks in shops, fuel stations, sup¬ 
ply yards, etc.), and the cost of the ex¬ 
cess in weight of heavier rails laid in 
replacement of lighter rails. 

The cost of handling rails in general 
supply and storage yards shall be in¬ 
cluded as store expenses apportioned to 
this account when the rails are used for 
construction purposes. 

To this account shall be credited the 
cost (at current prices at time of re¬ 
moval) of the excess weight of heavier 
rails replaced with lighter rails. 

Nqra A: The cost of labor for unloading, 
distributing, and placing the rails In tracks, 
and of train service In connection with the 
distribution of the rails, shall be charged to 
account 12, “Track laying and surfacing." 

Nora C: The cost of rails used in the con¬ 
struction of car floats shall be Included In 
tbs cost of such floating equipment, and the 
cost of rails used in the construction of tem¬ 
porary tracks, such as gravel-pit and quarry 
tracks, shall be Included in the appropriate 
clearing accounts. ^ 

S 10.10 Other track material. This 
account shall include the cost of material 
used in the construction of tracks for 
the movement or storage of locomotives 
and cars (including tracks in shops, fuel 
stations, supply yards, etc.), except bal¬ 
last and material chargeable to forego¬ 
ing accounts; also the excess cost of 

' heavier or improved “other track ma¬ 
terial” used in repairs of tracks over the 
cost* of replacing in kind such material 
removed. 

The cost of handling “other track ma¬ 
terial” in general supply and storage 
yards shall be included as store expenses 
apportioned to this account when such 
material is used in the construction of 
new tracks. 

ITEMS or OTHER TRACK MATERIAL 

Angle bars. 
Anticreepers. 
Bumping posts. 
Compromise Joints. 
Connecting rods. 
Crossings for steam 

and electric rail¬ 
ways, Includ¬ 
ing foundations or 

Derails. 
Prog blocking. 
Progs. 
Guard-rail blocking. 
Guard-rail clamps. 
Guard-rail fasteners. 
Guard rails, switch 

and otherv 
Main rods. 
Nut locks. 
Nuts. 
Offset bars. 
Ball braces. 

Rail splices. 
Rail chairs. 
Rail clips. 
Rail Joints. 
Rail rests. 
Rail shims. 
Splice bars. 
Step chairs. 
Switch chairs. 
Switch crossings. 
Switch lamps. 
Switch locks a 

keys. 
Switch points. / 
Switch stands. 
Switch targets. 
Switches. 
Tie plates. 
Tie plugs. 
Tie rods. 
Track bolts. . 
Track Insulators. 
Track spikes. 

Note A: The cost of labor and train service 
for distributing, unloading, and applying 
“other track material" shall be charged to 
account 12, “Track laying and surfacing." 

Note B: No entry is required in this ac¬ 
count with respect to improved “other track 
material" unless Installed under a definite 
plan of changing standards, such as increas¬ 
ing the weight of rail. 

Note c : The cost of “other track material" 
yaed in the construction of car floats shall 
be included in the cost of such floating 
equipment, and the cost of such track ma- 
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terial used in the construction of temporary 
tracks, such as gravel-pit and quarry tracks, 
shall be Included in the appropriate clearing 
accounts. 

S 10.11 Ballast. This account shall 
include the cost of gravel, stone, slag, 
cinders, sand, and like material used in 
ballasting tracks (including tracks in 
shops, fuel stations, supply yards, etc.) 
not previously ballasted, including cost 
of work-train service and of unloading; 
cost of ballast applied in excess of ballast 
^required to restore to its maximum 
height and width the ballast previously 
put on the roadbed; and the excess cost 
of improved ballast used in renewals over 
the cost to replace in kind to the origi¬ 
nal height and width the ballast .re¬ 
moved. Charges to this account shall 
notr exceed the cost of ballast applied to a 
depth of 24 inches beneath the tie, unless 
otherwise authorized by the Commissipn. 
(§ 10.04-11 Gravel and sand pits and 
quarries applies to the accounting for pits 
from which ballast material is obtained 
either for construction work or for main¬ 
tenance, or for both.) 

Note A: The cost of ballast used in the 
construction of temporary tracks, such as 
gravel-pit and quarry tracks, shall be In¬ 
cluded In the appropriate clearing accounts. 

Note B: Earth placed to form a crown in 
the middle of the track Is not to be con¬ 
sidered as ballast. 

Note C: The cost of ballast material placed 
on the decking of bridges solely for flre- 
protection purposes shall be included in ac¬ 
count 8, “Bridges, trestles, and culverts.” 

Note D: No charge shall be made to the 
accounts of this classification representing 
the value of cinders accumulated by the 
carrier. 

810.12 Track laying-and surfacing. 
This account shall include the cost of 
distributing (including train service), 
laying, and adjusting ties, rails, and 
other track material u§ed in the con¬ 
struction of tracks for the movement or 
storage of locomotives or cars. Including 
repair tracks, but not tracks on car floats 

' or temporary tracks the cost of which is 
chargeable to clearing accounts. It shall 
also include the cost of the labor ex¬ 
pended in placing ballast in tracks not 
previously ballasted. 

Note A: The cost of distributing and ad¬ 
justing ties, rails, ballast, and other track 
material for repairs shall be charged to oper¬ 
ating expenses, both when such materials 
are replaced in kind and when replaced with 
Improved and heavier material. 

Note B: The cost of work-train service In 
delivering ballast and of unloading such ma¬ 
terial Is provided for In account 11, “Ballast." 

§ 10.?jJ Fences, snowsheds, and signs. 
This account Shall include: 

(a) Fences. The cost of right-of-way 
fences and snow and sand fences, farm 
gates, cattle guards, wing fences, aprons, 
and hedges, on property not previously 
fenced, excluding those around stock- 
yards, fuel stations, station and shop 
grounds, and building sites. 

(b) Snowsheds. The cost of snow- 
sheds, including initial cost of planting 
trees for protecting tracks from snow. 

(c) Signs. The initial cost of signs 
other than those for identification of 
bridges, signals, stations, and other 
structures. - 

SIGN ITEMS 

Boundary signs. Section-limit signs. 
Bridge-caution signs. Slow or stop signs. 
Crossing signs. Tunnel - caution 
Curve and elevation signs. 

markers. Water-station signs. 
Division-limit signs. Water-trough signs. 
Mileposts. Whistle signs. 
Monuments. Yard-limit signs. 
Safety-first signs at 

crossings. 

Note A: The cost of fences (other than 
right-of-way boundary fences) around stock 
yards, fuel and water stations, and other 
building sites, shall be charged to the ac¬ 
counts appropriate for the cost of the struc¬ 
tures. 

Note B: The cost of signs for Identifying 
bridges, signals, stations, and other struc¬ 
tures shall be Included In the account appro¬ 
priate for the cost of the structures. 

Note C: The cost of crossing signals. In¬ 
cluding crossing gates, shall be Included In 
account 27, “Signals and Interlockers.” 

Note D: It shall also Include the cost of 
replacing units of such property or substan¬ 
tial parts of fences or snowsheds the original 
cost of which were charged to this account. 

§ 10.16 Station and office buildings. 
This account shall Include the cost of 
station and office structures, their fix¬ 
tures, appurtenances, and furniture 
necessary first to equip the buildings for 

STATION AND OITICI STRUCTURES AND DETAILS 

Baggage rooms. < , 
Breakwaters for protection of buildings. 
Buildings and rooms for trainmen. 
Buildings on piers. 
Call bells. * / 
Coal bins. 
Coal transferring machinery (not on coal and 

ore wharves). 
Coal trestles (not at fuel stations). 
Commlssarlal buildings. 
Drainage and sewerage systems. 
Dwellings. 
Eating houses. 
Electric wiring. 
Elevators and machinery. 
Express buildings. 
Fences. 
Fire-engine houses. 
Freight cranes. 
Freight derricks. 
Freight handling machinery. 
Freight houses. 
Garages. 
Gas-supply systems. 
General office buildings. 
Grain cribs. 
Grain elevators. 
Grain warehouses. ' 

Greenhouses. 
Hay houses. 
Heating plants. 
Hedges. 
Hoisting engines, for handling freight. 
Hose houses. 
Ice houses. 
Lighting plants. 
Mall cranes. 
Milk stands. 
Office buildings. 
Ore-transferring machinery. 
Outhouses. 
Pavement within ground limits. 
Platforms, freight. 
Platforms, passenger, Including planking be- 
' tween tracks. 
Power distribution systems. Interior. 
Reading rooms. 
Rooms for Y. M. O. A. 
Scale houses. 
Sidewalks. 
Stables. 
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Station footbridges (not highway crossings). 
Station lnteftrack fences. 
Station platforms. 
Station signs. 
Station stairways. 
Station subways (not highway crossings). 
Station power houses. 
Stations, freight. 
Stations, passengers. 
Stock pens. 
Storehouses. 
Telegraph offices. 
Telpher systems. 
Track scales. 
Transfer houses. 
Transfer platforms. 
Waiting rooms. 
Warehouses. 
Washrooms. 
Water-supply systems. 
Yard offices. 

Not* A: Office buildings used exclusively 
In connection with maintenance of way shall 
be Included In account 17, “Roadway build¬ 
ings." Those used exclusively In connection 
with maintenance of equipment shall be In¬ 
cluded In account 20, “Shops and engine- 
houses.” 

Not* B: The cost of grading and preparing 
grounds, both before and after the construc¬ 
tion of station and office buildings, and the 
cost of constructing sidewalks, driveways, 
and fences thereon, shall be Included In the 
cost of the buildings, as shall also the fees 
and expenses of architects specially employed 
for designing or supervising the construction 
of the buildings, but the cost of restoring the 
grounds after addition and betterment work 
shall be Included In the appropriate operat¬ 
ing expense accounts. The cost of perma¬ 
nent Water rights shall also be Included In 
the cost of the buildings. 

S 10.17 Roadway buildings. This ac¬ 
count shall include the cost of roadway 
shops and other roadway buildings, in¬ 
cluding drainage, water, gas, and sewer 
pipes and connections; and all ma¬ 
chinery, fixtures, and furniture to equip 
the building ready for use. 

LIST or ROADWAY BUILDINGS 
f 

Bins for material. 
Blaeksmlth shops. 
Boarding houses. 
Breakwaters for protection of buildings. 
Carpenter shops. 
Dwellings. 
Fire-engine houses. 
Frog shops for repair of track material. 
Hand-car houses. 
Lighting plants. 
Lumber sheds. 
Offices. 
Outhouses. 
Planing mills. 
Rail shops for repair of track material. 
Repair shops. 
Scrap bins. 
Section dwelling houses. 
Stables. 
Storehouses. 
Tool houses. 
Watch houses. 

Not*: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of roadway buildings, and the cost of 
constructing sidewalks, driveways, and fences 
thereon shall be Included In the cost of the 
buildings, as shall also the fees and expenses 
of architects specially employed for designing 
or supervising the construction of the build¬ 
ings, but the cost of restoring the grounds 
after addition and betterment work shall be 
included In the appropriate operating ex¬ 
pense accounts. The cost of permanent 
water rights shall also be Included In the 
cost of the buildings. 

S 10.18 Water stations. This account 
shall include the cost of structures, facil¬ 
ities, and appliances necessary to equip 
for service, stations for supplying water. 
The cost of analyses of water preliminary 
to the establishment of water stations 
shall be included in this account. 

WATER STATION STRUCTURES AND DITAILS 

Boilers. Settling basins. 
Breakwaters for pro- Stationary engines, 

tectlon of build- Steam pipes, 
lngs. Tanks and founda- 

Bulldlnga on piers. tlons. 
Cisterns. Test wells. 
Dams. Track tanks. 
Fences. Tubs. 
Outhouses Water cranes. 
Penstocks. Water pipe lines. 
Pump houses. Water - treating 
Pumps. plants. 
Purifying plants. WeUs. 
Reservoirs. Windmills. 

Not* A: The cost of water stations used 
solely for supplying water to shops, power 
plants, stations, hotels, tenement houses, or 
section houses shall be charged to the ap¬ 
propriate accounts relating to the property 
so supplied. 

Not* B: The cost of a temporary water 
station established only for use during the 
construction period shall be Included In the 
primary accounts to which Is charged the cost 
of the work In connection with which the 
water station Is used. 

Not* C: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of water station buildings, and the cost 
of constructing sidewalks, driveways, and 
fences thereon shall be Included in the cost 
of the buildings, as shall also the fees and 
expenses or architects specially employed for 
designing or supervising the construction of 
the buildings, but the cost of restoring the 
grounds after addition and betterment work 
shall be Included in the appropriate operating 
expense accounts. The cost of permanent 
water rights shall also be Included in the 
cost of the buildings. 

910.19 Fuel stations. This account 
shall include the cost of structures, facil¬ 
ities other than tracks, and appliances 
necessary to equip for service, stations 
for supplying fuel to locomotives and 
floating equipment. 

FUEL STATION STRUCTURXS AND DETAILS 

Breakwaters for pro- Fuel-oil columns, 
tectlon of build- Puel-oU plants, 
lngs. Fuel-oil pumps. 

Buckets. Fuel-oil sumps. 
BuUdlngs on piers. Fuel-oU tanks. 
Coal buckets. Fuel platforms. 
Coal buggies. Fuel wharves. 
Coal hoists. Inclines. 
Coal pockets and Outhouses. 

chutes. Scales. 
Dumping machinery. Sheds. 
Elevating machinery. Stationary engines. 
Fences. Tipple cars. * 
Fuel houses or sta- weighing apparatus, 

tlons. Wood racks. 

Not* A: The cost of fuel stations, coal 
houses, etc., used solely for supplying fuel 
to shops, power plants, stations, hotels, tene¬ 
ment houses, or section houses shall be 
charged to the appropriate accounts relating 
to the property so supplied. 

Not* B: The cost of a temporary fuel sta¬ 
tion established only for use during the con¬ 
struction period shall be Included In the 
primary accounts to which Is charged the 
cost of the work in connection with which 
the fuel station Is used. 

Nor* C: The cost of grading and preparing 
grounds both before and after the construc- 

9 10.20 Shops and enginehouses. ThJi 
account shall include the cost of build¬ 
ings to be used as shops, enginehouses, 
and storehouses for material for mainte¬ 
nance of equipment; foundations, except 
those special to particular machines and 
other apparatus; furniture and fixtures 
other than equipment chargeable to ac¬ 
count 44, “Shop machinery”; drainage, 
sewerage, and water-supply systems; and 
plants for heat and light. 

SHOP AND ENGINEHOUSE STRUCTURES AND 
DETAILS * 

Air-comp re 88 or Motor-crane track* 
houses. Offices, shop. 

Ash pits and pockets. Oil houses. 
Ash plants. Outhouses. 
Bins for material. Paint shops. 
Blacksmith shops. Pipe lines, air, into- 
Breakwaters for pro- rior. 

tectlon of build- Pipe lines, car-heat¬ 
ings. lng. 

Buildings on piers. Pipe lines, gas, inte- 
Car sheds. rior. 
Car shops. Planing mills. 
Carpenter shops. Platforms, shop and 
Cinder pits. yard. 
Cinder pockets. Repair shops. 
Drop pits. Band houses. 
Dry houses. Scale houses. 
Electric - power die- Scrap bins, 

trlbutlon systems Sidewalks, 
within buildings. Stables. 

Enginehouses. Steam-dlstrlbutlon 
Fire-engine houses. systems, Interior. 
Footbridges (not Storehouses. 

public highways). Tanks, gas. 
Foundries. Tanks, oil. 
Gas-compressor Test rooms. 

houses. Tin shops. 
Heating plants. Tool houses. 
Hose houses. Track scales. 
Ice houses. Transfer tables. 
Laboratories. Turntables. 
Lighting plants. Upholstering shops. 
Lumber sheds. Warehouses. 
Machine shops. Wash rooms. 
Material and supply Watch houses, 

truck tracks. 

Not* A: The cost of distinct power plant 
buildings for shop purposes shall be Included 
In account 29, “Power plants.” The cost of 
distribution systems leading from such power 
plants to shops and enginehouses shall be In¬ 
cluded In account 31, “Power-transmission 

systems.” 
Note B: The cost of grading and preparing 

grounds both before and after the construc¬ 
tion of shop and englnehouse buildings, and 
the cost of constructing sidewalks, driveways* 
and fences thereon, shall be Included In the 
cost of the buildings, as shall also the fees 
and expenses of architects specially em¬ 
ployed for designing or supervising the con¬ 
struction of the buildings, but the cost of 
restoring the grounds after addition and bet¬ 
terment work shall be included In the appro¬ 
priate operating expense accounts. The cost 
of permanent water rights shall also be in¬ 
cluded in the cost of the buildings. 

Not* C: The cost of Rhop buildings de¬ 
voted solely to the maintenance of way end 
structures shall be Included In account 17* 
“Roadway buildings.” 
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§ 10.21 Grain elevators. This ac¬ 
count shall include the cost of structures, 
including the cost of conveyors, machin¬ 
ery, and fixtures which the railway com¬ 
panies operate for the transfer, treat¬ 
ment, and storage of grain. 

The buildings referred to in this ac¬ 
count are not small storage elevators at 
stations where grain is received for ship¬ 
ment, etc., but large elevators in which 
grain is stored for various owners. 

Non A: Small storage elevators at way 
stations are classed as station buildings. 

Non B: Tne cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of grain-elevator buildings, and the 
cost of constructing sidewalks, driveways, 
and fences thereon, shaU be included in the 
cost of the buildings, as shall also the fees 
and expenses of architects specially employed 
for designing or supervising the construction 
of the buildings, but the cost of restoring the 
grounds after addition and betterment work 
shall be Included in the appropriate operat¬ 
ing expense accounts. The cost of perma¬ 
nent water rights shall also be Included In 
the cost of the buildings. 

Note C: The cost of grain elevators leased 
to noncarriers shall be included In account 
737, "Miscellaneous physical property.” 

§ 10.22 Storage warehouses. This 
account shall include the cost of storage, 
warehouses, including machinery and 
fixtures therein. 

The buildings herein referred to are 
not the ordinary freight warehouses or 
stations where freight is received for 
shipment, etc., but warehouses in which 
merchandise is stored and which the rail¬ 
way companies operate as storage ware¬ 
houses. 

Note A: The cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of storage warehouse buildings, and 
the cost of constructing sidewalks, driveways, 
and fences thereon, shall be Included In the 
cost of the buildings, as shall also the fees 
and expenses of architects specially employed 
for designing or supervising the construction 
of the buildings, but the cost of restoring the 
grounds after addition and betterment work 
shall be Included In the appropriate operat¬ 
ing expense accounts. The cost of perma¬ 
nent water rights shall also be Included in 

..the cost of the buildings. 
Note B: The cost of warehouses leased to 

noncarriers shall be charged to account 737, 
“Miscellaneous physical property.” 

S 10.23 Wharves and docks. This ac¬ 
count shall include the cost of wharves, 
docks, dry docks, slips, float bridges, and 
other landings for vessels, including the 
cost of necessary dredging, and the cost 
of float-bridge machinery; also the cost, 
of piling, pile protection, cribs, coffer¬ 
dams, walls, and other necessary de¬ 
vices and apparatus for the operation or 
protection of wharves and docks. 

DETAILS or WHARVES AND DOCKS 

Bridge pontoons. 
Bulkheads. 
Caissons. 
Cribwork. 
Dry docks. 
Perry - bridge mt- 

chlnery. 
^rry bridges. 

charged to account 2, "Land for transporta¬ 
tion purposes.” 

Nor C: The cost of buildings located on 
wharves shall be Included In the accounts 
appropriate for the class of buildings. 

Nor D: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of wharves (other than coal and ore 
wharves) and the cost of constructing side¬ 
walks, driveways, and fences thereon, shaU 
be Included In the cost of the wharves, but 
the cost of restoring the grounds after addi¬ 
tion and betterment work shall be Included 
In the appropriate operating expense ac¬ 
counts. The cost of permanent water rights 
shall also be Included In the cost of the 
wharves. 

S 10.24 Coal and ore wharves. This 
account shall include the cost of wharves 
and docks for the transfer, treatment, 
blending, or storage of coal or ore, in¬ 
cluding the cost of necessary dredging 
and of conveyors, machinery, and fix¬ 
tures. 

Nor A: The structures referred to in this 
account do not Include small transfer or 
storage trestles or wharves at stations where 
coal Is stored or delivered, such trestles be¬ 
ing classed as station buUdlngs. 

Nor B: The cost of grading and preparing 
grounds both before and after the construc¬ 
tion of coal and ore wharves, and the cost 
of constructing sidewalks, driveways, and 
fences thereon, shaU be Included in the cost 
of the wharves, as shall also the fees and 
expenses of architects specially employed for 
designing or supervising the construction of 
the wharves, but the cost of restoring the 
grounds after addition and betterment work 
shall be Included In the appropriate operat¬ 
ing expense accounts. The cost of perma¬ 
nent water rights shall also be Included in 
the cost of the wharves. 

§ 10.26 Communication systems. This 
account shall include the cost of tele¬ 
graph, telephone, radio, radar, inductive 
train communication, and other com¬ 
munication systems, including terminal 
equipment. 

Details of telegraph and telephone ter-, 
minal equipment: 

Batteries. - Puses and mechanl- 
Cables and wires, In- cal protectors. 

terlor. Rectifiers. 
Carrier terminating Rheostats. 

equipment. Sending and recelv- 
Conduits, Interior. lng Instruments. 
Connecting wires. Switchboards. 
Current - controlling Telegraph repeaters. 

Instruments. Telephone repeaters. 
Electric generators Teletypewriters. 

and motors. Testing outfits. 
Electric meters. Transformers. 
Engines, stationary. 

DetaUs of telegraph and telephone outside 
plant: 

Perry racks. 
Perry slips. 
Jetties. 
Jetty Inclines. 
Transfer-bridge ma¬ 

chinery. 
Transfer bridges. 

Nor A: The cost of coal and ore wharves 
docks shall be Included in account 24, 

Coal and ore wharves.” 
Nor B: The cost of the land on which 

wharves are built and cost of riparian or 
water rights for wharves and docks shall be 

Aerial attachments. Guy stubs. 
Braces. Guy wires. 
Brackets. Insulators. 
Cable boxes and ap- Load colls. 

purtenances. Poles. 
Cables and wires, Submarine cables 

aerial. and connections. 
Conduits and appur- Telephone pole 

tenances. , boxes. 
Cross arms. Towers. 
Gas and associated Underground cables 

facilities for ca- and connections, 
bles. s, 

Details of radio, radar, and Inductive train 
communication equipment: 
Aerials or antenna, and attachments. 
Buildings or towers used exclusively for 

wireless. 
Control units. 

Power generating, converting, or supply 
equipment. 

Radar console and associated equipment. 
Roadwide or office equipment for all wireless 

systems operated ~on special channels be¬ 
tween train and train, train and tower or 
office, or between ship and shore. 

Specialized testing and repair equipment. 
Transmitters and receivers, Including mo¬ 

bile units. / 

Nor A: Radio, radar or trainphone 
equipment (except portable apparatus) 
which Is permanently attached to locomo¬ 
tives, cars, work equipment, or other roll¬ 
ing stock or floating equipment shall be In¬ 
cluded fn the same accounts as the equip¬ 
ment on which Installed. Wireless sets for 
Instruction, advertising, or entertainment 
6hall be included in the same accounts as the 
building In which located. 

Nor B: Communication systems of lim¬ 
ited extent, not connected with other sys¬ 
tems, used for special purposes and usually 
Installed within a single bulldlfig, group of 
buildings, or within the limits of a station 
or shop layout or yard, shall be Included In 
the same account as the building In whloh 
located or^ln the account appropriate for 
the service with which associated. 

Buzzers, bells, dictaphones or other Inter¬ 
office communication systems In an office 
or group of buildings. 

Loud speakers, bells, or whistles In shop and 
other yards. 

Loud speakers, public address devices, press 
button control lights, telautograph or 
other systems In stations or on platforms. 

Whistles, klaxons, or horns operated from 
signal towers. 

Nor C: Test sets shall be classified as 
tools and Included In the account appropri¬ 
ate for their use. 

S 10.27 Signals and interlockers. This 
account shall include the cost of inter¬ 
locking and other signal apparatus for 
governing the movements of locomo¬ 
tives, cars, and trains, and for the pro¬ 
tection of traffic at crossings, including 
towers and other buildings, furniture*, 
fixtures, and machinery in connection 
therewith; roadway installations for 
train control and remote control includ¬ 
ing the cost of the initial tests of such 
installations; also the cost of buildings 
and machinery of power plants used 
primarily for the production of power for 
the operation of signals and interlockers. 

Air compressors. 
Automatic-train control devices other than 

on equipment. 
Batteries. 
Battery wells and houses. 
Boilers. 
Call-bell systems along track to call in flag¬ 

men. ' 
Call boxes, electric. 
Car-retarder systems. 
Centralized traffic control. 
Conduits for pipe and wire. 
Crossing flasher-light signals. 
Crossing gates, highway and railway. 
Crossing signal bells. 
Crossing warning signals. 
Distant signals. 
Dynamos. v 
Engines, stationary. 
Home signals. 
Impedance bonds. 
Interlocker buUdlngs. 
Interlocker machinery. 
Interlocker mechanism. 
Levers. 
Power apparatus primarily for the operation 

of signals and interlockers. 
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Water, sewer, gas. Wells (but not 
and drainage pipes pumps). 
and connections. 

DAM, CANAL, AND PTPE-LINX ITEMS 

Aqueducts. Grids. 
Bridges. Inlet valves. 
Fences (Other than Penstocks, 

right-of-way Reservoirs, 
boundary fences). Roadways. 

Footbridges. Sluices. 
Forebays. Valves. 
Gates. Water rights^. 

Non A: The cost of power-plant machin¬ 
ery, including stacks resting on boilers, and 
special foundations for machines, shall be 
Included In account 45, “Power-plant ma¬ 
chinery." 

Non B: The cost of the buildings and of 
the power machinery and other apparatus 
of plants used primarily for operating signals 
and interlockers shall be included In ac¬ 
count 27, “Signals and Interlockers." 

Non C: Investment in buildings and ma¬ 
chinery of detached plants for furnishing 
power both for operating purposes and for 
sale shall be Included In this account and In 
account 45, "Power-plant machinery," re¬ 
spectively. When plants are Intended and 
used primarily for generating power for sale 
to other than common carriers, the Invest¬ 
ment shall be included in account 737, "Mis¬ 
cellaneous physical property.” 

S 10.31 Power-transmission systems. 
This account shall include the cost of 
systems for conveying electricity, steam, 
and compressed air from producing 
plants to place or building where used; 
also the cost of conduits and of poles, 
cross arms. Insulator pins, brackets, and 
other pole fixtures, and of other struc¬ 
tures for power-transmission and distri¬ 
bution systems, including those for elec¬ 
tric railway operation, and lighting sys¬ 
tems for general lighting purposes. 

POWER-TRANSMISSION SYSTEM ITEMS 

Air pipe-lines In car yards. 
Cables. 
Compressed air pipe-lines. 
Compressed air storage tanks (not at power 

houses or shops). 
Cut-outs (not at power houses and sub¬ 

stations). 
Feed* wires. 
Guard wires. 
Insulators and ^connections. 
Overhead trolley wires. 
RaU-bond plugs. 
Rail bonds. 
RaU-lnsulatlng devices. 
Span wires. 
Steam-heating pipe-lines In car yards. 
Steam pipe-lines. 
Switchboards (not at power houses and sub¬ 

stations)* 
Third rail. 
Third-raU braces. 
Thlrd-raU Insulation and protection. 
Third-raU supports. 
Transformers (not at power houses and sub¬ 

stations). 
Underground power tubes. 

POLE-LINE AND CONDUIT ITEMS 

Braces and other supports for holding poles 
In position. 

Brackets and other pole fixtures. 
Conduits for wires and cables. 
Cross arms. 
Cutting and trimming trees. 
Guy stubs. 
Guy wires. 
Insulator pins. 
Manholes. 
Poles. 
Sewer traps. 
Stenciling or painting letters or numbers Anvils. 

on poles. Augers. 
Towers. Axes. 

Note A: The cost of wire and pipe-distribu¬ 
tion systems located within shop building 
and In stations and office buildings shall be 
Included In the cost bf the buildings, except 
that lateral service lines to equipment-shop 
machines shall be included In account 44, 
“Shop machinery.” The cost of distribution 
systems used primarily for operating signal, 
and Interlockers shall be Included In account 
27, “Signals and Interlockers." 

Note B: The cost of conduits and of poles 
and fixtures for telegraph and telephone, or 
signed lines shall be Included In account 28, 
“Communication systems," or account 27,’ 
“Signals and Interlockers,” as appropriate! 
The cost of poles and conduits used for tele¬ 
graph and telephone or signal lines and for 
power-distribution lines shall be Included in 
the account appropriate according to their 
predominant use. 

§ 10.35 Miscellaneous structures. This 
account shall include the cost of all per¬ 
manent structures not provided for else¬ 
where, including all fixtures and furni¬ 
ture to equip them for use. 

§ 10.37 Roadway machines. This ac¬ 
count shall include the cost of the initial 
outfit of roadway machines provided for 
the maintenance of roadway and struc¬ 
tures at the time the road is opened for 
commercial traffic, and the cost of addi¬ 
tional roadway machines acquired sub¬ 
sequently. 

LIST or ROADWAY MACHINES 

Boilers, portable. Engines, portable. 
Cars, hand. Grading outfits. 
Cars, lever. Hydraulic outfits. 
Care, motor lnspec- Jacks, hydraulic. 

tlon. Log loaders. 
Cara, push. Pile drivers. 
Cara (small), crane. Plows, unloading. 

for supply yards Rail unloadera. 
and general use. Rock crushers. 

Concrete mixers. Steam rollers. 
Ditching machines. Timber trucks. 
Dredging machines. Velocipedes. 

Note A: When an Important addition and 
betterment project or the construction of a 
new Une necessitates the purchase of road¬ 
way machines to be used exclusively thereon, 
the cost shall be included In the accounts 
to which the cost of the work Is charged. 
The amount realized from any subsequent 
sale, or the appraised value of the machines 
retained after the completion of the special 
work for which they were purchased, shaU be 
credited to the accounts charged with the 
cost thereof. The appraised value of such 
machines retained shall be debited to this ac¬ 
count and thereafter considered as the cost 
of such property. 

Note B: The cost of machines for the 
equipment of roadway shops shall be In¬ 
cluded In account 17, “Roadway buildings," 
as provided for therein. 

Note C: The cost of roadway machines, 
such as pile drivers, log loaders, hoist engines, 
and concrete mixers, when permanently 
mounted for movement on the carrier's 
tracks, shall be Included In account 57, “Work 
equipment." 

§ 10.38 Roadway small tools. This ac¬ 
count shall include the cost of the initial 
outfit of roadway and track small tools 
provided for the maintenance of way and 
structures at the time the road is opened 
for commercial traffic; also the initial 
outfit of such tools provided for the 
maintenance of extensions of such road. 

LIST or ROADWAY TOOLS 

Ballast forks. 
Bars, claw. 
Bara, crow. 
Ban, lining. 

Power-distribution lines primarily for the 
operation of signals and Interlockers. 

RaU bonds. 
Railway crossing signals. 
Relays. 
Semaphores. 
Signal and switch levers. - 
Signal arms. 
Signal blades. 
Signal bridges. 
Signal buildings. 
Signal cables. 
Signal-lamp brackets and connections. 
Signal lamps. 
Signal machinery. 
Signal poles and foundations. 
Signal pulleys and foundations. 
Special appliances. 
Station signals. 
Train-order signals. 
Wiring. 

Note A: When signal or Interlocking ap¬ 
paratus Is located In a station building, only 
the cost of the signal or interlocking appa¬ 
ratus shall be charged to this account. The 
entire cost of the buUdlng shall be Included 
In account 16, “Station and office buUdlngs." 

Note B: The cost of track material, such 
as switches, special raU braces, special rods, 
special track fastenings, split raUs, deraUs, 
derail stands, and frogs, used In connection 
with Interlockers, shah be Included In ac¬ 
count 10. “Other track material.” 

Note C: When derails are arranged so as 
to be thrown from switch stands, the cost of 
labor expended in the installation of the 
connections between the switch stand and 
deraU and the devices for throwing the deraU 
shall be Included in account 12, “Track lay¬ 
ing and surfacing.” The cost of the ma¬ 
terial shaU be Included In account 10, “Other 
track material.” 

Note D: The cost of grading and prepar¬ 
ing grounds both before and after the con¬ 
struction of signal and Interlocker buildings, 
and the cost of constructing sidewalks, 
driveways, and fences thereon, shaU be in¬ 
cluded In the cost of the buUdlngs, as shall 
also the fees and expenses of architects spe¬ 
cially employed for designing or supervis¬ 
ing the construction of the buUdlngs, but 
the cost of restoring the grounds after addi¬ 
tion and betterment work shall be Included 
in the appropriate operating expense ac¬ 
counts. The cost of permanent water rights 
shaU also be Included in the cost of the 
buUdlngs. 

§ 10.29 Power “plants. This account 
shall Include the cost of power-plant and 
substation buildings (housing machinery 
provided for in account 45, “Power-plant 
machinery”); all foundations other than 
those special to particular machines and 
apparatus; and also dams, canals, pipe 
lines, and accessories devoted to the uti¬ 
lization of water for power. Gas and 
sewer pipes and their connections, fix¬ 
tures (including wiring) for lighting and 
heating, and furniture and miscellaneous 
fixtures, shall be considered as a part 
of the power-plant buildings. 

POWER-PLANT STRUCTURE ITEMS 

BuUdlngs. Furniture. 
Coal bunkers. Hose and appliances 
Coal pockets and for protecting 

trestles. buUdlngs against 
Fences (other than fire. 

right-of-way Pavement within 
boundary fences). ground limits. 

Fixtures for lighting Permanent rights in 
(Including wiring) water supply, 
and heating pow- Platforms, 
er-plant buUdlngs. Smoke stacks and 

Foundations (except chimneys and 
special founda- their foundations 
tlons for machines when distinct 
and other appa- from and not rest¬ 
ratus). lng on boUers. 

Fuel-oil tanks. 
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Bars, pinch. Palls, water. 
Bars, raising. Paint brushes. 
Bars, tamping. Picks, clay. 
Braces and bits. Picks, tamping. 
Brooms. Pike poles. 
Brush hooks. Poet-hole diggers. 
Cable stretchers. Post-hole tampers. 
Cables. Punches. 
Cans, oil. Rail benders. 
Cans, water. Rail tongs. 
Cant hooks. Rakes. 
Chains. Rope. 
Chisels, track. Saws, crosscut. 
Chisels, wood. Saws, hand. 
Curbing hooks. Scrap boxes. 
Dippers. Scythes. 
Drawing knives. Shovels. 

-prill bits. Sickles. 
Drills, portable. Sledges. 
flags, signal. Spades. 
furnaces, portable. Spike mauls. 
Grindstones. Spike pullers. 
Hammers, napping. Spot boards. 
Hammers, paving. Squares. 
Hammers, spiking. - Straightening ma¬ 
Handles for tools. chines. 
Hatchets. Tape* lines. 
Hoes. Thermometers for 
Jack levers. laying rail. 
Jacks, ratchet. Tongs. 
Jacks, screw. Tool boxes. 
Jacks, track. Torches. 
Kegs, water. Track gauges. 
Ladders. Track levels. 
Lanterns and fix¬ Vises. 

tures. Weed spuds. 
Lawn mowers. Wheelbarrows. 
Levels. Whetstones. 
Lines for ditching. Wood mallets. 
Nippers. Wrenches, monkey. 
Oilstones. Wrenches, track. 
Padlocks. 

Note: The cost of roadway and track small 
tools of which no specific record is kept shall 
be charged when acquired to an appropriate 
materials and supplies account, from which 
they shall be charged as Issued to the appro¬ 
priate road and equipment, operating ex¬ 
pense, or other accounts. When such tools 
are used both for construction and mainte¬ 
nance work the cost shall be equitably appor¬ 
tioned among the accounts provided for the 
two classes of work. 
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Overhead highway bridges, Including ap¬ 
proaches. 

Paving streets and highways. Including such 
pavings at crossings. 

Planking, highway crossings. 
Sewer systems. 
Sidewalks. 
Street-lighting systems. 
Water works. 

Nots A: The cost of railway facilities in¬ 
stalled in connection with joint public im¬ 
provement projects if not in excess of total 
costs borne by the carrier shall be included 
In accounts other than account 39, “Public 
Improvements—Construction," appropriate 
for the class of property Installed. Any costs 
borne by the carrier In excess of the cost of 
railway facilities shall be charged to this 
account. 

Non B: The cost to the carrier of main¬ 
taining public Improvements shall be in¬ 
cluded in Operating Expenses. 

Non C: Any portion of the cost of publlo 
Improvements which is Included in the gen¬ 
eral tax levy for a regular taxing district shall 
be Included in the account appropriate for 
taxes. 

Non D: The amount of the deferred pay¬ 
ments of assessments for public Improve¬ 
ments If payments are to be made within one 
year, shall be included in account 761, “Other 
current liabilities'.” If the payments are 
spread over a longer period they shall be 
credited to account 782, “Other liabilities.” 
The Interest paid on such assessments shall 

'be Included in account 647, “Interest on un¬ 
funded Hebt.” 

Non E: Interest and penalties Imposed, 
on basis of monthly or annual percentage 
rates, for failure to pay assessments within 
the allotted time shall be charged to Account 
547, “Interest on unfunded debt.” 

Non P: Assessments on noncarrier prop¬ 
erty for the cost of constructing public im¬ 
provements shall be charged to account 737, 
“Miscellaneous physical property.” 

§ 10.40 Revenues and operating ex¬ 
penses during construction. This ac¬ 
count shall include the cost of operating 
a piece of road during the period before 
the regular operation of revenue trains, 
including rent and repairs of equipment 
used in commercial service during such 
period. It includes the cost of running 
construction trains over such section of 
road when the cost of operating such 
trains can not properly be charged to any 
specific account. 

To this account shall be credited 
amounts collected for rents of buildings 
and other properties and for the trans¬ 
portation of commercial freight or of 
passengers on construction trains; also 
the net profits from boarding and com- 
missarial outfits, and other sources of 
operating revenue. 

Carriers which wish to subdivide this 
account shall use appropriate subac¬ 
counts corresponding to accounts pre¬ 
scribed for operating revenue, operating 
expense, or income accounts. 

§ 10.42 Reconstruction of road prop- 
erty acquired. When road property ac¬ 
quired is in such physical condition that 
it is necessary to substantially rebuild 
the road in order to bring it up to the 
standard required by the carrier, the ac¬ 
counting for such reconstruction includ¬ 
ing retirements in connection therewith 
shall be presented to the Commission for 
approval before being entered in the 
accounts. 

Not*: A comprehensive statement of the 
estimated amount necessary to reconstruct 

110.39 Public improvements; con¬ 
struction. This account shall include 
amounts assessed on carrier property by 
governmental authority (by mutual 
agreement or otherwise) to cover the 
cost of constructing public improve¬ 
ments, when such assessments are made 
against property within defined areas of 
taxing districts. It shall also include the 
cost borne by the carrier of public im¬ 
provements constructed by it under gov¬ 
ernmental requirements. 

The entire amount of each assessment 
for public improvements shall be in¬ 
cluded in this account as soon as it is 
determined. 

ITEMS 

Cost of land outside carrier’s right-of-way 
to provide for the relocation of streets or 
highways or providing slopes therefor. 

Oost of removal and relocation of buildings 
and other structures in connection with 
the construction of streets and highways. 

Curbing streets and highways. 
Damage to property of others when Inciden¬ 

tal to highway construction. 
Drainage systems. 
Engineering—When such costs apply to items 

chargeable to this account. 
“ood protection. 
Grading streets and highways. 
Guttering streets and highways. 
«rigatlon systems. 
Levees. 
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a road in accordance with the above provi¬ 
sion shall be made to the Commission as 
soon as the estimate is made. 

§ 10.43 Other expenditures; road. 
This account shall include items which 
can not properly be included in any of 
the foregoing accounts as a part of the 
cost of any specific work, amounts paid 
for rent and repairs of equipment and 
for Injuries to persons incident to and 
in connection with original road, road 
extensions, or additions and better¬ 
ments; and analogous items. When as¬ 
signable, such expenditures shall be in¬ 
cluded in the cost of the property in 
connection with which the expenditure 
occurs. 

Note: Bents paid for and repairs made 
to equipment used In commercial operations 
during the period before the regular opera¬ 
tion of revenue trains shall be charged to 
account 40, “Revenues and operating ex¬ 
penses during construction.” 

- S 10.44 Shop machinery. This ac¬ 
count shall Include the cost of machinery 
and other apparatus in shops and en¬ 
gine houses. Including the cost of special 
foundations and installation, and cost 
of small hand tools necessary first to v 
equip a shop. 

LIST or SHOP MACHINERY 

Air compressors. Metal chimneys. 
Ash conveyors. Milling machines. •- 
Belting. Motors. 
Blowers. Pipe outtlng and 
BoUers for furnish- threading ma- 

lng power. chines. 
Boring machines. Planers. 
Cars, motor. t Pneumatic hammers. 
Cars, push. Power equipment. 
Cranes. Punches. 
Drill presses. v Riveters. 
Drilling machines. 8aws. 
Drop tables. Shafting. 
Forges. Shapers. 
Framing machines. Blotters. 
Furnaces. Stationary engines. 
Grinding and polish- Steam hammers. 

lng machines. Vises. 
Holsts. Welding machines. 
Hydraulic Jacks. Woodworking may 
Lathes. chines. 
Lifting magnets. 

Note A: The cost of power plant ma¬ 
chinery and other apparatus for shop pur¬ 
poses. when located In distinct buildings, 
shall be Included In account 45, “Power-plant 
machinery.” 

Note B: The cost of foundations other 
than those special to particular machines 
and other apparatus shall be Included In the 
cost of the building, and not In this account, 

§ 10.45 Power-plant machinery. This 
account shall Include the cost of ma¬ 
chinery and other apparatus in power 
plants and substations for generating 
and transforming power used for the 
operation of trains and cars or to fur¬ 
nish power, heat, and light for stations, 
shops, and general purposes, and also the 
cost of foundations special to particular 
machines or other apparatus Including 
the cost of installation. 

ITEMS „ 

Air compressors. Boiler-room appll- 
Ammeters._ ances and tools. 
Ash-conveying ma- Boilers and fittings. 

chlnery. Boosters. 
Batteries. Cables, Interior. 
Battery-charging ap- Circuit breakers. 

paratus. Clutches. 
Belting. 
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Coal-conveying m*- Rheostats. 
chlnery. Rotary convertors. 

Condensers. Sewer connections 
Conductors. for machinery. 
Cranes. Shafting. 
Cut-outs. Special foundations 
Draft machinery- for machines. 
Dynamos. Stationary engines. 
Economisers. ' Steam • distribution 
Engine-room applt- systems within the 

ances and tools. plant. 
Peed water heaters. Steam fittings. 
Furnaces. Switchboards. 
Generators. Switches. 
Hangers. Tanks. 
Holsts. Tractors, trailers, 
lee - manufacturing and trucks, perma- 

machlnery and ap- nently assigned to 
paratus. power plants. 

Insulators. Transformers. 
Lubricating derloes. Turbines. 
Machinery. Voltmeters. 
Mechanical stokers. Water meters. 
Metal stacks on Waterwheels. 

boners. Well pumps. 
Piping. Wires from genera- 
Pumps. tors or transform- 
Purlflers. ers to switchboard. 
Refrigerating - m a - 

chlnery and appa- 
ratus. 

Nor A: The cost of power machinery and 
other apparatus Installed In a shop as part 
of the shop equipment shall be Included to 
account 44, “Shop machinery.” 

Nor B: The cost of power machinery and 
other apparatus Installed In station and office 
buildings shaU be Included In account 18, 
"Station and office buildings." 

Nor C: The cost of the buildings and the 
power machinery and other apparatus of 
plants used primarily for operating signals 
and interlockers shall be Included In account 
37, "Signals and Interlockers." 

Nor D: The cost of foundations other 
than those special to particular machines 
and other apparatus shall be Included in the 
cost of the building and not to this account. 

Nor E: The cost^of machinery and build¬ 
ings of detached plants for producing power 
both for operating purposes and for sale shall 
be included in this account and to account 
29, "Power plants," respectively. When 
plants are Intended and used primarily for 
generating power for sale to non-carriers the 
Investment shall be Included in account 737, 
"Miscellaneous physical property." 

§ 10.47 Unapplied construction ma¬ 
terial and supplies. This account shall 
include the cost of material and supplies 
located at the point of use which have 
been purchased for projected new roads 
and road extensions. 

The purpose of this account is to ex¬ 
clude from the current assets the cost of 
supplies and unapplied material which 
are located for use on projected new 
roads and road extensions, under the 
condition that the material will not be 
used for other purposes. 

Nor A: Material and supplies designed for 
projected new roads and road extensions 
which are carried In storehouses and store 
yards and Included to the general stock of 
an operating company shall be Included In 
balance-sheet account 712, "Material and 
supplies.” 

Nor B: The cost of unapplied materials 
and supplies on hand at the completion of 
construction work shall be transferred to 
balance-sheet account 712, "Material and 
supplies.” 

EQUIPMENT 

§ 10.50 Equipment. The several pri¬ 
mary accounts included in this general 
account are designed to show the cost of 
the several classes of equipment owned 

by the carrier, or held under equipment 
trust agreements for purchase. 

To the appropriate primary accounts 
in this general account shall be charged 
the co£t of all equipment, such as steam 
locomotives, electric locomotives, passen¬ 
ger-train cars, freight-train cars, work 
equipment, floating equipment, and the 
necessary appurtenances, furniture, and 
fixtures first to equip for service, includ¬ 
ing the cost of inspection, setting up, 
and trying out, and transportation over 
foreign lines; also the cost of additions, 
such as headlights, mechanical stokers, 
power brakes, vestibules, machinery for 
self-propulsion, heating and lighting ap¬ 
paratus, and the like; and the excess cost 
of betterments, such as improved appli¬ 
ances, parts, or appurtenances, over the 
cost at current prices (as new) of the 
appliances, parts, or appurtenances re¬ 
moved. The cost of removing the old 
appliances and applying the improved 
shall be charged to operating expenses. 

The ledger value of each unit of equip¬ 
ment shall be credited to the appropri¬ 
ate equipment account when it is per¬ 
manently retired from service. (See Note 
A which follows.) 

The service value (see Note B which 
follows) of the unit shall be charged to 
account 735, “Accrued depreciation— 
Road and equipment.” An equitable 
proportion of any balances carried in ac¬ 
counts 72 to 77, inclusive, applicable to 
the equipment retired, shall be credited 
thereto concurrently and charged to ac¬ 
count 330, “Retirements—Equipment.” 

The value of the salvage (see Note C 
which follows) from the unit shall be 
charged to account 712, “Material and 
supplies,” or to other account appropriate 
according to the disposition thereof. In 
case the retired equipment is held with¬ 
out being torn down, the estimated value 
of the salvage therefrom shall be in¬ 
cluded in account 741, “Other assets,” 
until the salvage is recovered. 

The cost of tearing down the retired 
unit and recovering the salvage shall be 
charged to account 329, “Dismantling re¬ 
tired equipment.” 

The ledger value (estimated if not 
known) of all parts of equipment retired 
and not replaced shall be credited to the 
property investment account and the 
service value thereof charged to account 
735, “Accrued depreciation—Road and 
equipment.” 

When equipment of one class is con¬ 
verted so as -to be includible in another 
class, the accounting shall be as provided 
in § 10.01-11 Adjustment for converted 
property. 

When an important addition and bet¬ 
terment project or the construction of 
new lines necessitates the purchase of 
equipment to be used exclusively therein, 
the cost of such equipment shall be in¬ 
cluded in the accounts representing the 
cost of the work, and no charge shall be 
made to operating expenses for deprecia¬ 
tion on such equipment while the cost re¬ 
mains so charged. The amount realized 
from any subsequent sale, or the ap¬ 
praised value of the equipment retained 
after the completion of the special work 
for which it was purchased, shall be cred¬ 
ited to the accounts charged with its cost. 
The appraised value of such equipment 
retained shall be debited to the appropri¬ 

ate primary account herein, and there¬ 
after, for the purposes of accounting, 
such appraised value shall be considered 
as the cost of the equipment. 

When second-hand equipment ac¬ 
quired is in such physical condition that 
it is necessary to make extensive repairs 
to it to bring it up to the standard re¬ 
quired by the carrier, the cost of such 
repairs shall be included in the account 
appropriate for the cost of the equip¬ 
ment. A comprehensive statement of tha 
amount estimated to be necessary to re¬ 
build second-hand equipment in accord¬ 
ance with the above provision shall be 
furnished to the Commission as soon as 
the estimate is made. 

The accounting for leased equipment 
retired shall be in accordance with pro¬ 
visions in S 10.01-7 Road property re¬ 
tired relating to leased road property re¬ 
tired. 

Nor A: The term “retired from service" 
as applied to equipment means equipment 
which has been permanently withdrawn 
from transportation service. (See also 
§ 10.01-8 (c) Major renewals.) 

Nor B: The term “service value” as ap¬ 
plied to equipment means the ledger value 
thereof less the value of the salvage there¬ 
from. 

NorC: The term “value of salvage” means 
the amount received for property retired, os 
for the material salvaged therefrom. If sold; 
or If retained, the value at which the prop¬ 
erty or the material salvaged therefrom is 
chargeable to account 712, “Material and 
supplies,” or other account of this system of 
accounts. 

Units of equipment, the ledger value 
of which shall be credited to the equip¬ 
ment accounts at the time of retirement, 
are designated in § 10.01-15. 

§ 10.51 Steam locomotives. This ac¬ 
count shall include the cost of steam 
locomotives and tenders, purchased or 
built by the carrier, and of appurte¬ 
nances, furniture, and fixtures necessary ) 
to equip them for service, including the 
cost of inspection, setting up, and trying 
out after receipt from builders, and 
transportation charges to the carrier’s 
line. 

LIST OP APPURTENANCES TO LOCOMOTIVES 

Air-brake equipment 
and hose. 

Arm rests. 
Awnings, 
Brake fixtures. 
Cab cushions. 
Cab lamps. 
Clocks. 
Coal boards. 
Fire - extinguishing 

apparatus. 
Gongs. 
Head lamps. 

Metallic packing. 
Pneumatic sanding 

equipment. 
Seat boxes. 
Signal lamps. 
Speed recorders. 
Steam-gauge lamps. 
Steam-heat equip¬ 

ment and hose. 
Storm doors. 
Tool boxes. 
Train-signal equip* 

ment and hose. 

§ 10.52 Other locomotives. 1 This ac¬ 
count shall include the cost of locomo¬ 
tives other than steam, purchased or 
built by the carrier, and of appurte¬ 
nances, furniture, and fixtur.es necessary 
to equip them for service, including in¬ 
spection, setting up, and trying out after 
receipt from builders, and transportation 
charges to the carrier’s line. 

Nor: Cars with motor equipment are not 
to be classed ae locomotives. 

9 10.53 Freight-train cars. This ac¬ 
count shall include the cost of freight- 
train cars of all classes, including motor- 

/ 
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driven cars, purchased or built by the 
carrier, including all appurtenances, fur¬ 
niture, and fixtures necessary to equip 
them for service, and the cost of inspec¬ 
tion and transportation charges to the 
carrier’s line. 

LIST Or FRfclGHT-TRAIN CABS 

Ballast (commer¬ 
cial). 

Beer. 
Box. 
Cabin. 
Caboose. 
Charcoal. 
CoaL 
Coke. 
Pump (commercial). 
Flat. 
Fruit. 

Furniture. 
Gondola. 
Gondola (hopper). 
Gondola (long). 

Gun truck. 
Hay. 
Lime. 
Logging. 
Oil tank. 
Ore. 
Platform. 
Poling. 
Poultry. 
Produce. 
Rack. 
Refrigerator. 
Stock. 
Tank and water 

(when used as 
commercial cars). 

LIST Of APPURTENANCES TO FREIGHT-TRAIN CABS 

Lamps and fixtures. 
Seats. 
Speed recorders. 
Train-signal equlp- 

ment, Including 
hose. 

Water tanks. 

Air-brake equip¬ 
ment, Including 
hose. 

Cooking equipment 
and utensils. 

Cushions. 
Heating equipment. 
Iceboxes. 

§ 10.54 Passenger-train cars. This 
account shall Include the cost of passen¬ 
ger-train cars of an classes, including 
motor-driven cars, purchased or built by 
the carrier, including all appurtenances, 
furniture, and fixtures necessary to 
equip them for service, and cost of in¬ 
spection and transportation charges to 
the carrier’s line. 

LIST Or PASSENGER-TRAIN CARS 

Baggage-express. 
Baggage-mall. 
Baggage-mall-ex¬ 

press. 
Buffet. 
Catt. 
Chair. 
Club. 
Colonist. 
Dining. 
Express. 
Immigrant. 
Library. 
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transportation charges to the carrier’s 
line. 

LIST OF FLOATING EQUIPMENT 

Barges. 
Canal boats. 
Car and other floats. 
Ferryboats. 
Lighters. 
Power launches. 

UST or APPURTENANCES TO PASSENGER-TRAIN CAB 

Air-brake equip- 
ment. Including 
hose. 

Bedding. 
Chairs. 
Coat hooks. 
Curtains and fix¬ 

tures. 
Cushions. 
Electric bells. 
Floor coverings. 
Heating equipment. 
Ice boxes. 
Ice tanka. 

Kitchen equipment 
and utensils. 

Power lighters. 
Scows. 
Steamboats. 
Steamships. 
Transfer boats. 
Tugboats. 

LIST OF APPURTENANCES TO FLOATING EQUIPMENT 

Mall. 
Milk. — 
Observation. 
Parlor. 
Parlor-baggage. 
Passenger. 
Passenger-baggage. 
Passenger - baggage- 

mail. ) 
Postal. 
Refrigerator-express. 
Sleeping. 
Smoking. 
Tourist. 

Linen. 
Lines. 
Logs. 
Machinery and foun¬ 

dations. 
Masts. 
Oil cans. 
Pianos and other 

musical Instru¬ 
ments. 

Pumps. 
Racks. 
Railings. 
Rakes. 
Rigging. 
Safes. 
Sails. 
Scales. 
Seats, chairs, and 

cushions. 
Shovels. 
Slice bars and pokers. 
Spyglasses. 
Steam distribution 

systems. 
Steering equipment. 
Telescopes. 
Ticket cases. 
Tool boxes. 
Tools, miscellaneous. 
Tracks on car floats. 
Ventilating < equip¬ 

ment. 
Wrenches. 
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APPURTENANCES TO FLOATING WORK EQUIPMENT 

> Hooks. 

Anchors. 
Axes. 
Barometers. 
Beds and bedding. 
Binnacle lamps. 
Blocks and tackle. 
Boilers and founda¬ 

tions. 
Cables. 
Capstan bars. 
Carpets. 
Charts. 
China, crockery, and 

glassware. 
Chronometers. 
Clbcks. 
Compasses. 
Counters. 
Desks. 
Engines and founda¬ 

tions. 
Fire buckets. 
Fire extinguishers. 
Floor coverings. 
Flue cleaners. 
Furniture. 
Gangplanks. 
Hatchets. 
Heating equipment. 
Hoisting equipment. 
Hooks. 
Keys. 
Kitchen equipment. 
Life preservers. 
Lighting equipment. 

S 10.57 Work equipment. This ac¬ 
count shall Include the cost of work 
equipment, including motor-driven 
equipment, purchased or built by the car¬ 
rier; cost of appurtenances, furniture, 
and fixtures necessary to equip it for serv¬ 
ice, and cost of inspection and transpor¬ 
tation charges to the carrier’s line. 

LIST OF RAIL WORK EQUIPMENT 

Lighting equipment. 
MaU catchers. 
Parcel racks. 
Ranges and boilers. 
Seats. m 
Speed recorders. 
Steam-heat hose. 
Table china. 
Table glassware. 
Table linen. 
Table silver. 
Toilet equipment. 
Train-signal equip¬ 

ment, Including 
hose. 

Water tanks. 

810.56 Floating equipment. This ac¬ 
count shall include the cost of marine or 
floating equipment of all kinds except 
work equipment, purchased or built by 
tne carrier, including all appurtenances, 
furniture, and fixtures necessary to equip 
«for service, and cost of inspection and 
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Air-brake instruction 
cars. 

Ballast cars. 
Ballast unloader cars. 
Boarding cars. 
Bridge cars. 
Business cars. 
Camp cars. 
Cinder cars. 
Concrete mixers 

(mounted). 
Derrick cars. 
Dirt spreaders 

(mounted). 
Ditching cars. 
Dump cars. 
Dynamometer cars. 
Gas tank cars. 
Grading cars. 
Gravel cars. 
Indicator cars. 
Locomotive tanks 

used permanently 
as water cars. 

Locomotives. 
Officers’ cars. 
Outfit cars. 

Anchors. 
Axes. 
Barometers. 
Beds and bedding. 
Blocks and tackle. 
Boilers and founda¬ 

tions. 
Cables. 
China, crockery, and 

glassware. 
Compasses. 
Cushions. 
Desks. 
Engines and foun¬ 

dations. 
Fire extinguishers. 
Fire buckets. 
Floor coverings. 
Flue cleaners. 
Gangplanks. 
Hatchets. , 
Heating equipment. 
Hoisting equipment. 

Keys, v 
Life preservers. 
Lighting equipment. 
Linen. 
Lines. 
Machinery and foun¬ 

dations. 
Masts. 
Oil cans. 
Pumps. 
Rakes. 
Rigging. 
Sails. 
Seats and chairs. 
Shovels. 
Slice bars and pokers. 
Steam distribution 

systems. 
Steering equipment. 
Tool boxes. 
Tools, miscellaneous. 
Wrenches. 

Painters’ cars. 
Pay cars. 
Pile drivers (mount¬ 

ed). 
Rail saws (mounted). 
Salt cars. 
Sanding cars. 
Scale test cars. 
Scraper cars. 
Snow dozers. 
Snow drags. 
Snow plows (moved 

by but not at¬ 
tached to locomo¬ 
tives). 

Sprinkling cars. 
Steam shovels. 
Steam wrecking der¬ 

ricks. 
Supply cars. 
Sweeper cars. 
Tool cars. 
Tool and block cars. 
Water cars. 
Weed burners 

(mounted). 
Wrecking cars. 

LIST -OF FLOATING WORK EQUIPMENT 

Derricks. 
Dredges. 

Pile drivers. 

§ 10.58 Miscellaneous equipment. This 
account shall include the cost of horses 
and harness; and cost of wagons, auto¬ 
mobiles, and other highway vehicles. 

? 10.59 Unapplied material and sup¬ 
plies; equipment. This account shall in¬ 
clude the cost of unapplied material and 
supplies located at the point of use which 
have been purchased specifically for the 
construction of new railroad equipment. 

Note A: If material and supplies designated 
for new railroad equipment are carried In 
storehouses and storeyards as part of the 
general stock of the company, their cost shall 
be included in balance sheet account 712, 
“Material and supplies." 

Note B: The cost of unapplied material 
and supplies on hand at the completion of 
construction work shall be transferred to 
balance sheet account 712, “Material and 
supplies.’* 

GENERAL EXPENDITURES 

§ 10.70 General expenditures. The 
primary accounts of this general account 
are designed to include expenditures 
made in connection with the acquisition 
and construction of original road and 
equipment, and with extensions, addi¬ 
tions, and betterments to road and equip¬ 
ment property, when such expenditures 
can not properly be included in any of 
the foregoing accounts as a part of the 
cost of any specific work. When assign¬ 
able, such expenditures shall be included 
in the cost of the property in connection 
with which the expenditures occur. 

§ 10.71 Organization expenses. This 
account shall include all fees paid to gov¬ 
ernments for the privilege of incorpora¬ 
tion, and office and other expenditures 
incident to organizing the corporation 
and putting it in readiness to do business; 
cost of preparing and distributing pro¬ 
spectuses; costs of soliciting subscriptions 
for stock; cash fees paid to promoters, 
and the actual cash value (at the time of 
the organization) of securities paid to 
promoters for their services in organizing 
the enterprise; special counsel fees; cost 
of preparing and issuing certificates of 
stock; cost of procuring the necessary 
certificates from State authorities; and 
other like costs. 

Note: Cost of soliciting for loans or for tha 
sale of bonds or other evidences of Indebted¬ 
ness shall be charged to balance-sheet ac- 

/ 
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te its benefit from service rendered in 
transporting property or persons by rail 
line. 

$ 10.101 Freight. This account shall 
include revenue from the transportation 
of freight and from transit, stop, and 
reconsigning privileges, upon the basis 
of lawful tariff rates. 

ITEMS TO BE CREDITED 

(a) Revenue upon the basis of local freight 
tariff rates, regardless of class of train 

^ In which the freight is transported. 
(b) The carrier’s proportion of revenue upon 

the basis of through freight tariff 
rates, regardless of class of train on 
which the freight is transported. 

(e) Revenue from transportation of mall 
matter, and empty maU pouches, at 
freight tariff rates. 

(d) Revenue from transportation of freight 
on special trains at rates based on 
weights of shipments. 

(e) Revenue on basis of classifications and 
freight tariffs from transportation of 
caretakers of freight shipments. 

(f) Revenue from reConsign lng privileges. 
(g) Revenue from stop privileges. 
(h) Revenue from transit prlvUeges. 
(1) Revenue upon the basis of arbltrarles 

out of freight rates for water transfers 
(ferriage, lighterage, and floatage). 

ITEMS TO BE CHARGED 

Amounts paid as bridge and ferry arbltrarles 
on freight. 

Amounts paid for completing a haul. 
Amounts paid for elevation of freight. 
Amounts paid for switching services, in con- 

, nectlon with the transportation of freight, 
on the basis of switching tariffs, and allow¬ 
ances out of through rates. Including 
amounts paid for switching empty cars In 
connection with a freight revenue move¬ 
ment. 

Amounts paid for transferring freight be¬ 
tween stations. 

Arbltrarles and allowances to others for light¬ 
erage and wharfage. 

The carrier’s proportion of overcharges re¬ 
sulting from the use of erroneous rates, 
weights, classifications or computations. 

The carrier’s proportion of refunds on ac¬ 
count of errors In routing and billing. 

The carrier’s proportion of uncollected rev¬ 
enue on freight lost or destroyed In 
transit. 

The carrier’s proportion of uncollected tariff 
charges on damaged shipments for which 
charges neither shipper nor consignee is 
liable. , . 

Amounts paid on basis of tariff rates for load¬ 
ing and unloading livestock. 

Note A: Amounts paid for switching empty 
cars otherwise than In connection with 
mded movements shall be charged to oper¬ 
ating expense account 411, “Other expenses,** 
ocept that amounts paid for switching 
equipment for repairs shall be included In 

aPPr°Prlate equipment repair accounts. 
Note B: Other carriers’ proportion of 

revenue and of uncollectible undercharges 
paid by the carrier on account of its errors 
m routing and billing shall be charged to 
operating expense account 411, “Other ex¬ 
penses.’’ 

Note C: Other carriers’ proportion of 
revenue paid by the carrier on freight lost, 
h Hv°^ed’ or dama?ed In transit, for which 
•h 11 consl&nees nor consignors are liable 
•hall be charged to operating expense ac- 

unt 418, “Loss and damage—Freight.” 
Note D: When a lessee company transports 

re ght over the tracks of another carrier on 
® basls °* a proportion of revenues under 

»joint arrangement, It shall Include the en- 
6 compensation In Its revenues and sta- 

charging the appropriate Joint facility 
'Jpense and rental accounts with the 

ounts paid the lessor company, and the 

lessor company shall credit the corresponding 
accounts. 

The accounting In connection with trans¬ 
portation train service operated under a Joint 
arrangement for the benefit of two or more 
carriers shall be as provided In the second 
paragraph of f 10.04-9 Joint facility accounts. 

Note E: The accrued revenue derived from 
the transportation of cream, sweet milk, etc., 
on a basis of lawful tariffs at rates per 
package, regardless of weights, shall be In¬ 
cluded In account 109, “Milk.** 

Note F: Revenue from the transportation 
of caretakers of freight shipments, when not 
Included as a part of the freight charges on 
the waybill covering the freight shipments, 
shall be credited to account 102, "Passenger.” 

Note O: This account shall be maintained 
so as to show separately payments and allow¬ 
ances (a) to railway express agencies, (b) to 
motor truck companies and others, and (c) 
to shippers and consignees, for terminal col¬ 
lection and delivery services when performed 
In connection, with line haul transportation 
of freight on the basis of freight tariff rates; 
also (d) payments for switching services 
when performed in connection with line haul 
transportation of freight on the basis of 
switching tariffs and allowances out of 
freight rates. Including the switching of 
empty cars in connection with a revenue 
movement, and (e) payments on basis of 
tariff rates for loading and unloading live¬ 
stock. 

§ 10.102 Passenger. .This account 
shall include the revenue from trans¬ 
portation of passengers at passenger 
tariff fares; from the transportation of 
passengers at special fares as provided 
by law, and from incidental charges in 
connection therewith. 

ITEMS TO BE CREDITED 

(a) Revenue from local passenger fares. 
(b) The carriers’ proportion of revenue from 

Interline passenger fares. 
(c) Revenue from extra fares. 
(d) Revenue from additional fares or charges 

for exclusive use of a passenger car, 
drawing room, compartment, bedroom, 
etc. < 

(e) Revenue from mileage and scrip coupons 
honored for all services covered by 
this account. 

(f) Revenue from transportation of passen¬ 
gers In special cars or on special trains 
when charge Is based on passenger 
fare per capita, regardless of the num¬ 
ber of passengers actuaUy transported. 

(g) Revenue from a guaranteed minimum 
amount not based on per capita fare, 
for transportation of passengers on 
special or chartered trains. 

(h) Cash fare penalty collections. 
(1) Unclaimed collections and deposits for 

transportation of passengers. 
(j) Passenger fare overcharges. 
(k) Revenue from transportation of corpses, 

based on passenger fares. 
(l) Revenue from water transfer^ (ferri¬ 

age), bridge tolls, gnd transfers be¬ 
tween railway stations or between rall- 
way stations and docks, received as 
arbltrarles In division of passenger 
fares. 

ITEMS TO BE CHARGED 

(a) Amounts paid as bridge tolls, and also 
for ferry, depot to-'depot and depot 
to dock passenger transfer service. 

(b) Amounts paid for switching In complet- 
s lng a passenger transportation move¬ 

ment. 
(c) Amounts paid for switching empty pas» 

senger-traln cars In connection with 
transportation of passengers. (See 
Note C.) 

(d) Redemptions of unused and partlMly 
unused local tickets and redemptions 
of carrier's proportions of unused and 
partlaUy unused interline tickets. 

(e) Refund of extra fares, cash fare penalty 
collections, and overcharges In excess 
of tariff fares. 

(f) Uncollectible undercharges. 

Note A: Gross receipts from the sale of 
mileage tickets, and scrip books shall be 
credited to a suspense account. The sus¬ 
pense account shall be charged and this ac¬ 
count credited with the value of coupons as 
honored. In connection with any of the serv¬ 
ices provided for In “Items To Be Credited.” 

Note Be When a lessee company trans¬ 
ports passengers over the tracks of another 
company under a Joint arrangement upon 
the basis of a proportion of the passenger 
revenue. It shall Include the entire compen¬ 
sation In Its passenger revenue and statis¬ 
tics, charging the appropriate Joint facility 
expense and rental accounts with the 
amounts paid the lessor company and the 
lessor company shall credit the correspond¬ 
ing Joint facility accounts. 

The accounting In connection with trans¬ 
portation train service operating under a 
Joint arrangement for the benefit of two or 
more carriers shall be as provided In the 
second paragraph of S 10.04-9 Joint facility 
accounts. 

Note O: Amounts paid for switching 
empty passenger-train cars otherwise than 
In connection with loaded movements, shall 
be charged to account 411, “Other expenses,” 
except that when switched/for repairs, the 
amounts paid shall be Included In aocount 
817, “Passenger-train cars—Repairs.” 

Note D: Revenue from the transportation 
of automobiles, with or without trailers, in 
freight service. In connection with the trans¬ 
portation of passengers, also revenue from 
loading and unloading automobiles at point 
of origin, destination, or enroute, shall be 
credited to account 101, “Freight.” 

S 10.103 Baggage. This account shall 
include the revenue from the transporta¬ 
tion of baggage, packages, baby car¬ 
riages, bicycles, household pets, dogs, etc., 
on passenger trains at other than freight 
or express tariff rates. 

list or ITEMS 

(a) Revenue from transportation of baggage 
In excess of free allowances. 

(b) Revenue from transportation of pack¬ 
ages, baby carriages, bicycles, house¬ 
hold pets, dogs, etc., at baggage tariff 
rates. 

(c) Revenue from transportation of baggage 
or other articles based upon excess 
value. 

(d) Revenue from transportation of baggage 
when passenger does not make corre¬ 
sponding trip. 

(e) Revenue from excess weight of corpses 
based on baggage tariff charges and 
from special charges for transferring 

' corpses between depots. 
(f) Revenue from scrip coupons honored for 

any of the above-mentioned services. 
(See Note B.) 

(g) Overcharges on baggage transactions. 
(h) Revenue from transportation of emer¬ 

gency shipments and articles based on 
double gross weight, etc. 

(I) Amounts received speclflcaUy to cover 
movement of special or chartered bag¬ 
gage cars Including transportation of 
attendants regardless of whether the 
charge Is based upon passenger tariff 
fares, a stated minimum, or any other 
basis. This Includes box cars when 
used for baggage service. 

(J) Revenue from issuing duplicate baggage 
checks. 

Note A: Revenue derived froifi transporta¬ 
tion of shipments of silk, fish, etc.. In passen¬ 
ger trains at freight rates, shall be Included In 
account 101, “Freight.” 

Note B: Amounts of refunds, uncollectible 
undercharges, etc.. Involved In these credits, 
shall be charged to this account. 

' 'X 
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Nor C: Gross receipts from the sale of 
baggage scrip boohs shall be credited to a 
suspense account. The suspense account 
shall be charged and this account credited 
with the value of the coupons as honored for 
any of the services covered by this account. 

8 10.104 Sleeping car. This account 
shall Include the revenue from berth and 
seat accommodations furnished in sleep- 

' ing cars on the basis of berth or seat rates 
for the space occupied. 

8 10.105 Parlor and chair car. This 
account shall Include the revenue from 
seat accommodations furnished in par¬ 
lor. observation, chair, and other special 
passenger cars when operated in pas¬ 
senger-train service or in special-train 
service at seat rates for space occupied. 

8 10.106 Mail. This account shall in¬ 
clude the revenue from the transporta¬ 
tion of mail at established rates for 
specified routes; from the use of railway 
post-office cars when in carrier’s service 
transporting mails; from the use of 
special mail facilities; and from bonuses 
for special mail transportation. 

To this account shall be charged fines 
and penalties imposed by the Govern¬ 
ment when not collected from agents or 
employees. 

Non: The revenue from the transporta¬ 
tion of mail matter and empty mail pouches 
on freight trains at freight tariff rates shaU 
be Included In account 101, “Freight.” 

8 10.107 Express. . This account shall 
include the revenue from transportation 
of express matters and from use of fa¬ 
cilities on trains and at stations Incident 
to such transportation. 

When a railway company transacts an 
express business through its regular rail¬ 
way organization, the revenue therefrom 
shall be credited to this account. 

Notb: When contracts for express priv¬ 
ileges provide specific amounts for the rent 
of faculties at stations, such amounts shall 
be Included in revenue account 142, “Rents 
of buUdings and other property.’* 

8 10.108 Other passenger-train. This 
account shall include the revenue de¬ 
rived from the operation of passenger 
trains not provided for elsewhere. 

LIST OF ITEMS 

(a) The carrier’s proportion of contract 
revenue derived from the operation 
over its line of sleeping, parlor, chair, 
observation, and other special passen¬ 
ger-train cars, owned and operated by 
companies other than The Pullman 
Company. 

(b) Value of portions of mUeage tickets or 
coupons, scrip books or coupons, in¬ 
cluding baggage, circus and show scrip, 
unpresented and unredeemed.’ 

(c) Revenue from transportation of news¬ 
papers at local tariff rates or at propor¬ 
tions of interline tariff rates. 

8 10.109 Milk. This account shall in¬ 
clude the revenue from the transporta¬ 
tion of cream, sweet milk, skim milk, 
sour milk, buttermilk, condensed milk, 
butterfat, and smearcase or pot cheese, 
upon the basis of lawful tariffs at rates 
per package, regardless of weights. 

Nor: The. revenue from the transporta¬ 
tion of milk upon the basis of lawful tariffs 
at rates per specified weights shall be in¬ 
cluded in revenue account 101, “Freight.” 

810.110 Switching. This account 
shall include the revenue from switching 

RULES AND REGULATIONS 

service upon the basis of lawful tariff 
rates. 

To this account shall be credited the 
carrier’s revenue upon the basis of tariff 
rates, or the carrier’s allowance out of 
through rates, from the switching of 
cars of all kinds, loaded or empty, either 
locally at a station or within a switching 
district, between connecting lines, be¬ 
tween local industries, or between con¬ 
necting lines and local industries; reve¬ 
nue upon the basis of distinct tariff rates 
for “trap-car” and “ferry-car” service 
and for spotting cars; also the revenue 
from interwork switching at industrial 
plants, and the revenue from “penalty 
switching” incident to the improper de¬ 
livery of cars by other carriers. 

To this account shall be charged 
amounts paid others for switching when 
such switching service is provided for in 
the switching rate charged by the carrier. 

Nor: “Penalty switching” charges paid by 
the carrier shall be included in expense 
account 411, “Other expenses.” 

§ 10.113 Water transfers; freight. 
This account shall include the revenue 
from the transfer of freight by water 
transfers (ferriage, lighterage, and float¬ 
age) upon the basis of lawful tariff rates 
for local service. 

Nor: No revenue shall be Included in 
this account upon the basis of arbitrarles 
out of rates for transportation involving rail 
line haul. 

§ 10.114 Water transfers; passenger. 
This account shall Include the revenue 
from the transfer of passengers by water 
transfers (ferriage) upon the basis of 
lawful tariff rates for local service. 

Nor: No revenue shall be included in 
this account upon the basis of arbitrarles 
out of rates for transportation involving rail 
line conveyance. 

§ 10.115 Water transfers; vehicles 
and livestock. This account shall in¬ 
clude the revenue from the transfer by 
water transfers upon the basis of lawful 
local tariff rates, of vehicles of all classes; 
horses, cattle, and other animals; and 
Government artillery and equipment. 

Nor: No revenue shall be included in 
this account upon the basis of arbitrarles 
out of rates for transportation involving raU 
line haul. 

8 10.116 Water transfers; other. This 
account shall include the revenue from 
water transfers not otherwise provided 
for, such as the revenue from towing be¬ 
yond lighterage limits and all other tow¬ 
ing for which an extra charge is made; 
insurance of freight afloat when billed 
out at other than cost; storage of freight 
afloat; grain overage in boats; pumping 
performed for outside parties; and from 
other similar sources. 

To this account shall be charged 
amounts payable to other companies or 
individuals for extra lighterage, extra 
towing, and for air other service when 
such payments represent revenue col¬ 
lected and credited to this account and 
not a direct expense. 

Incidental 

8 10.130 Incidental. The primary ac¬ 
counts included in this general account 
are designed to show the amounts which 
the carrier becomes entitled to receive 

from services rendered incidentally with 
rail-line and water-line transportation, 
for the use of facilities of which the ex* 
penses for operation and maintenahee 
are not separable from railway expenses, 
and from incidental sources not provided 
for elsewhere. 

8 10.131 Dining and "buffet. This ac* 
count shall Include the revenue from 
dining and buffet service on trains and 
transfer boats. 

ITEMS TO BK CREDITED 

(a) Revenue from runches furnished. 
(b) Revenue from meals furnished. 
(c) Revenue from liquors furnished. 
(d) Revenue from tobacco furnished. 
(e) Revenue from cigars and cigarettes fur. 

nlshed. 

8 10.132 Hotel and restaurant. This 
account shall include the revenue from 
hotels, restaurants, and station lunch 
counters. 

ITEMS TO BE CREDITED 

(a) Revenue from the rent of rooms. 
(b) Revenue from the use of baths. 
(o) Revenue from the use of billiard tablet. 
(d) Revenue from the use of bowling alleri. 
(e) Revenue from lunches furnished. . 
(f) Revenue from meals furnished. 
(g) Revenue from liquors furnished, v 
(h) Revenue from tobacco furnished. 
(I) Revenue from cigars furnished. 
(J) Revenue from cigarettes furnished. 
(k) Revenue from newspapers furnished. 
(l) Revenue from periodicals furnished. 
(m) Revenue from tonsorlal service. 
(n) Revenue from laundry work. 

Nor : This account shall not Include the 
revenues from hotels and restaurants which 
are entirely distinct from the carrier’s tram* 
portatlon plant and the cost of which k 
Included in balance-sheet account 737, “Mta- 

cellaneous physical property.” 

§ 10.133 Station, train, and boat priv¬ 
ileges. This account shall include rev¬ 
enue from weighing, vending, and other 
automatic machines located at stations; 
from advertising at stations and on 
trains and on transfer boats; from the 
privilege of operating news stands at 
stations and selling papers, periodicals, 
fruit, etc., on trains and on transfer 
boats; from telephone companies for the 
privilege of installing and operating 
commercial telephones at stations; from 
the operation of eating houses and din¬ 
ing and buffet service on trains and 
transfer boats when such operation Is 
conducted by individuals or companies 
other than railway companies and when 
the expenses incurred by the carrier in 
connection therewith are not separable 
from its regular operating expenses; and 
from similar sources. 

8 10.134 Parcel room. This account 
shall include the revenue from the oper¬ 
ation of parcel rooms. 

8 10.135 Storage; freight. This ac¬ 
count shall include the revenue from the 
storage of freight. 

8 10.136 Storage; baggage. This ac¬ 
count shall include the revenue from the 
storage of baggage. 

§ 10.137 Demurrage. This account 
shall include the revenue from the de¬ 
tention of cars incident to loading, un¬ 
loading, reconsigning, and stops in tran* 
sit upon the basis of lawful tariffs for 
demurrage. 

4 
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(10.138 Communication. This ac¬ 
count shall include the revenue from 
commercial operation of telegraph, tele¬ 
phone. radio, and all other forms of 
communication systems. It shall also 
include amounts received from commer¬ 
cial operators of such systems, whether 
as a proportion of earnings or otherwise, 
for the privilege of transacting business 
in offices along the carrier’s lines, but 
only when the carrier furnishes some 
service of employees whose pay is in¬ 
cluded in its operating expenses. 

Not*: When a commercial operator rents 
a communication system belonging to the 
carrier and pays all expenses incident to its 
maintenance and operation, the rent so re¬ 
ceived shall be credited to Income account 
510, "Miscellaneous rent Income.”^ 

{10.139 Grain elevator. This account 
shall include the revenue from the opera¬ 
tion of grain elevators. 

ITEMS TO BE CREDITED ^ 

(a) Revenue from the elevation of grain. 
(b) Revenue from the storage of grain, 
fb) Revenue from bagging grain. 
(d) Revenue from screening grain. 
(e) Revenue from blowing grain. 
(f) Revenue from cooling grain. 
(g) Revenue from clipping grain. 
(h) Revenue from cleaning grain. 
(t) Revenue from mixing grain. 
(J) Revenue from transferring grain In ele¬ 

vators. 
(k) Revenue from loading grain Into and 

unloading grain from boats not cov¬ 
ered by elevation charges. 

(l) Revenue from trimming grain In boats 
when performed by elevator employees. 

(m) Revenue from the sale of screenings and 
sweepings. 

(n) Revenue from inspecting grain in ele¬ 
vators. 

(10.141 Power. This account shall 
Include the revenue from the sale of elec¬ 
tric current and other power. 

(10.142 Rents of buildings and other 
property. This account shall include the 
revenue from the exclusive use of build¬ 
ings and other property or portions 
thereof, such as de^ot and station 
grounds and buildings, general and other 
offices, wharves, ferry landings, elevators, 
stockyards, fuel yards, enginehouses, re¬ 
pair shops, and section and other houses, 
when the property is operated and main¬ 
tained in connection with the property 
used in the carrier’s transportation oper¬ 
ations and the expenses of maintaining 
and operating the rented portion can¬ 
not be separated from the expenses of 
that portion used by the carrier. 

Hot*: When the expenses of maintaining 
and those of operating property rented to 
others are separable, the rents received shall 

- be credited and the expenses of maintenance 
and operation shall be charged to appropri¬ 
ate income accounts. 

810.143 Miscellaneous. This ac¬ 
count shall include the revenue from rail¬ 
way operations not provided for else¬ 
where. 

list or ITEMS 

(a) Amounts received for privilege of cutting 
. hay along the right of way. 
<o) Commissions received for collecting pre¬ 

miums on Insurance policies from em¬ 
ployees and installment payments for 
books, watches, etc., sold by dealers to 
employees. 
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(c) Profit from Jobbing and Installing electric 
power lines for others. 

(d) Revenue from boat demurrage. 
(e) Revenue from freight and passenger 

privileges over a carrier’s wharves and 
docks. 

(f) Revenue from garnishee fees. 
(g) Revenue from operation of coal and ore 

wharves, cold-storage plants, coal- 
storage plants, cotton-compress plants, 
and wood-preserving plants. 

(h) Revenue from privilege of mooring and 
anchoring boats at wharves and docks. 

(1) Revenue from the sale of cinders pro¬ 
duced by carrier. 

(j) Revenue from use of carrier’s bridges by 
pedestrians, streetcar lines, vehicles, 
etc. 

(k) Revenue from temporary use of carrier’s 
tracks for detouring trains, etc. 

(l) Revenue from use of tracks Incident to 
delays in loading or removing freight. 

(m) Revenue from water furnished boats 
from water stations operated by the 
carrier. 

(n) Revenue from weighing cars. 
(o) The carrier’s proportion of gross revenue 

from operation of clergy bureaus. 
(p) The carrier’s proportion of gross revenue 

from operation of ticket validation 
agencies. 

(q) Collections made by station ushers' (Red 
Caps) for the handling of passengers’ 
baggage. 

(r) Revenue from loading and unloading 
livestock In transit by railroad, and 
from feeding, watering, bedding, 
shearing, dipping, inspecting, and oth¬ 
erwise caring for such stock. 

Note: When a bridge of one carrier Is 
jointly used by Itself and another carrier and 
such use is paid for on the basis of flat rent or 
charge per train-mile or toll per passenger,, 
-per ton, or per car, the compensation there¬ 
for shall be credited to the'appropriate joint 
facility, operating expense, and Income 
accounts. 

Joint Facility 

810.150 Joint facility. 

8 10.151 Joint facility—Cr. This ac¬ 
count shall include the carrier’s propor¬ 
tion of revenue collected by others in 
connection with the operation of joint 
tracks, yards, terminals, and other fa¬ 
cilities, including revenue from hotels, 
restaurants, grain elevators, sale of 
power, and other miscellaneous opera¬ 
tions. 

Note A: The purpose of this account Is to 
show the amounts of revenue from the opera¬ 
tion of Joint tracks, yards, terminals, and 
other facilities operated by other companies, 
which under existing contracts or agreements 
are credited by the operating company to the 
tenant companies which participate therein. 
The bill rendered by any creditor company 
against a debtor company for the latter’s 
proportion of the expense of maintenance 
and operation of Joint facilities, which in¬ 
cludes also a credit covering'a proportion of 
the revenue to be paid over, shall show the 
distribution of the credit for such proportion 
of the revenue separately from the distribu¬ 
tion of the expense of operation. 

Note B: No credits shall be made to this 
account representing amounts creditable by 
the operating company to primary accounts 
101 to 109, 113 to 116, and 131. (See how¬ 
ever, Case 297, Accounting Bulletin No. 16.) 

8 10.152 Joint facility—Dr. This ac¬ 
count shall include that proportion of 
revenue from the operation of joint 
tracks, yards, terminals, and other fa¬ 
cilities, which is creditable to other com¬ 
panies, including revenue from' hotels, 
restaurants, grain elevators, sale of 
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power, and other miscellaneous opera¬ 
tions. 

Note A: The purpose of this account Is to 
show the amount of revenue from operation 
of a terminal company or other carrier which, 
under the terms of existing contracts or 
agreements covering the Joint use of tracks, 
yards, and other f aciUties, is Credited to other 
carriers that participate in the benefits from 
such Joint use. The bill rendered by a 
creditor company against a debtor company 
for the latter’s proportion of expense of main¬ 
taining and operating joint facilities, which 
Includes a credit covering the debtor com¬ 
pany’s proportion of the revenues from opera¬ 
tion of such joint facilities, shall indicate 
separately the proper distribution of both the 
revenues and the expenses Included In the 
bill, and such distribution shaU be adhered 
to by the debtor. 

Note B: No debits shall be made to this 
account representing amounts creditable by 
the operating company to primary accounts 
foi to 109, 113 to 116, and J31. (See how¬ 
ever, Case 297, Accounting Bulletin No. 16.) 

EXPENSE ACCOUNTS 

Maintenance of Roadway 

8 10.200 Maintenance of way and 
structures. Tbe primary accounts in¬ 
cluded in this general ' account are 
designed to show the expenses of main¬ 
taining road property devoted to railway 
operations, with the exception of shop 
machinery, power plant machinery, and 
power plant apparatus, the expenses of 
maintaining which are includible in gen¬ 
eral account 300, “Maintenance of 
equipment.” 

The Accounts for maintenance of way 
and structures shall be kept in such man¬ 
ner as to show separately, by primary 
accounts, the expenses directly assigna¬ 
ble to sleeping car operations, dining and 
buffet service, hotels and restaurants, 
grain elevators, stockyards, producing 
power sold, and other miscellaneous 
operations. 

810.201 Superintendence. This ac¬ 
count shall Include: l 

(a) Pay of officers. The pay of officers 
directly in charge of or engaged in the 
maintenance of roadway and structures. 

list or omens 

Vice president. 
Assistant vice president. 
General manager. 
Assistant general manager. 
General superintendent. 
Assistant general superintendent. 
Chief engineer. 
Engineer. 
Division engineer. 
Bridge engineer. 
Chief signal engineer. 
Assistant engineers. 
Architect. 
Roadmaster. 
Assistant roadmaster. 
Master carpenter. 
Assistant master carpenter. 
Master mason. 
Superintendent of roadway structures. 
Superintendent of scales. 
Inspector of maintenance. 
Building Inspector. 
Inspector of roadway stores. 
Supervisor. 
Assistant supervisor. 
Fire Chief. 
Fire Inspector. 
Sanitary Inspector. 

(b) Pay of clerks and attendants. The 
pay of clerks and other employees in the 
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offices and on the business cars of officers 
whose pay is chargeable to this account. 

Chief clerk. Chalnmen. 
Draftsmen. Axmen. 
Clerks. Janitors. 
Stenographers. Messengers. 
Transltmen. Cooks. 
Levelmen. Porters. 
Rodmen. 

(c) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay Is chargeable 
to this account; also amounts paid de¬ 
tective agencies and others for Investiga¬ 
tions in connection with maintenance 
of way and structures. 

ITEMS or EXPENSE AND SUPPLIES 

Atlases and maps. 
Books for office use. 
Business car service. 
Fees and dues In associations. 
Furniture repairs and renewals. 
Heating. 
Lighting. 
Official train service. 
Periodicals and newspapers. 
Power. 
Provisions for business cars. 
Rent of offices. 
Repairs of rented offices. 
Telegraph service. 
Telephone service. 
Traveling expenses. 
Water and Ice. 

SUPPLIES rot TECHNICAL ASSISTANTS 

Barometers. 
Books and maps. 
Boxes for materials 

and instruments. 
Cameras. 
Camp equipage. 
Chains for surveyors. 
Compasses. 
Curves. 
Drafting boards. 
Drafting instru¬ 

ments. 
Field glasses. 
Field notebooks. 
Hatchets. 
Levels. 
Magnets. 
Magnifiers. 
Marking chalk. 
Oilstones. 
Paper, blue-print. 
Parallel rules. 
Photographic sup* 

plies. 
Plane tables. 

Planlmeters. 
Plummets. 
Protractors. 
Ranging poles. 
Reading glasses. 
Rods for surveyors. 
Beales. 
Section liners. 
Sextants. 
Slide rules. 
Stakes. 
Straightedges. 
Tally registers. 
Tape lines. 
Tee-squares. 
Telescopes. 
Thermometers. 
Thumb tacks. 
Tracing linens. 
Transits. 
Traverse tables.' 
Triangles. 
Tripods. 
Verniers. 

Note A: When employees designated above 
are specifically assigned to construction work, 
their pay and expenses while thus employed 
shall be charged to the work upon which 
engaged. 

Note B: When officers designated above 
have supervision over more than one depart¬ 
ment, their salaries, the pay of their clerks 
and attendants and their office and other ex- 

> penses shall be apportioned equitably among 
the departments over which they have Juris¬ 
diction. 

Note C: No part of the pay and expenses 
of the officers and employees designated above 
shall be charged to other primary accounts 
under account 200, "Maintenance of way and 
structures.” 

Note D: The cost of stationery for mainte¬ 
nance of way and structures offices Is charge¬ 
able to account 276, "Stationery and print¬ 
ing." 

S 10.202 Roadway maintenance. This 
account shall Include: 

(a) Care of roadbed. The cost of re¬ 
pairing roadbed. 

Nimca or boadwat expense 

Blasting rocks. ( 
Building temporary tracks around slides and 

washouts. 
Repairing and cleaning tile ditches, open 

ditches, and drains. 1 
Crowning track ties with retaining earth. 
Filling borrow and cattle pits. 
Keeping tracks clear and repairing sub-grade 

in case of washouts. 
Landscape gardening along roadway. 
Oiling roadbed. 
Post driving and pressure grouting to pro¬ 

mote stability of roadbed. 
Removing temporary tracks around slides 

and washouts. 
Repairing roadbed damaged by washouts. 
Removing dangerous rocks. 
Removing slides. 
Restoring roadbed, cuts, fills, and embank¬ 

ments to standard width. 
Sloping cuts. 
Sodding roadway. 

Note A: The cost of drains or sewers laid 
under tracks shall be Included In account 
208, "Bridges, trestles, and culverts.” The 
cost of landscape gardening within the lim¬ 
its of the grounds around buildings shall be 
Included In the appropriate repair accounts 
for buildings. 

(b) General cleaning. The cost of 
cutting, removing, and disposing of 
brush, grass, and weeds from the right of 
way; plowing and digging fireguards; 
dressing ballast and cutting sod lines; 
removing miscellaneous scrap, drift, cin¬ 
ders, dirt, and other material from right 
of way and from road and terminal 
tracks (including tracks at stations, en¬ 
gine yards, and car yards); and cleaning 
streets used as roadways. 

Note B: Loading ashes at engine-yard 
tracks shaU be charged to the engine-house 
expense accounts. 

(c) Watching roadway. The cost of 
extinguishing fires on right of way and 
adjacent thereto, and of walking, watch-- 
ing, and patrolling tracks and Tight of 
way. 

Note C: The cost of watching and patrol¬ 
ling bridges, buildings, and miscellaneous 
property Is provided for In accounts specifi¬ 
cally relating to such property. 

(d) Bank protection. The cost of re¬ 
pairs to riprap, piling, dikes, piers, break¬ 
waters, revetments and retaining walls, 
which were placed or constructed for 
bank protection. 

(e) Train service. The cost of work- 
train service in connection with work 
pertaining to roadway maintenance. 

(f) Track changes. The cost of road¬ 
way work in connection with taking up 
and relocating tracks. 

(g) Other expenses. The cost of road¬ 
way work not provided for elsewhere, 
such as official roadway inspection train 
service and premiums in connection with 
roadway maintenance. 

i Note D: Tools and supplies used by repair 
! men and watchmen In roadway maintenance 
l service shall be charged to account 271, 

"Small tools and suppUes.” 

8 10.206 Tunnels and subways. This 
, account shall include the cost of repair¬ 

ing, ventilating, lighting, and watching 
, tunnels and subways for the passage of 

trains, and the cost of special tools and 
. supplies furnished in connection with 

the work. 

Note: The oost of repairs to signals and 
to roadway and tracks In tunnels shall fc 
charged to the appropriate maintenance at 
way accounts and not to this account. 

8 10.208 Bridges, trestles, and culverts. 
This account shall include the cost of 
repairing (including fuel and supplies 
used) and watching bridges, trestles, and 
culverts, including altering and bracing 
during process of filling, dredging and 
cleaning water channels for protection, 
and cleaning culverts. 

The bridges, trestles, and culverts re- 
ferred to in this account include only 
structures which carry the carrier’s own 
tracks. 

DETAILS or BBIDGX STRUCTURES 

Abutments. Ice breakers. 
Bridge signs. Painting. 
Cofferdams. Pier protection. 
Concrete and ma- Piers and founds* 

sonry ends for cul- tlons. 
verts. Pipe culverts. 

Cribs. Retaining wails. -• 
Decking, Including Riprap around abut- 

gravel for fire pro- ments. 
tectlon. Riprap at culvwt 

Dike protection. ends. 
Drainage systems. Supports. 
Draw protection. Water channels. . 
Drawbridge engines Waterproofing. 

and machinery. Wing dams. 
False work. Wing walls. 
Guard timbers. 

Note: When a part of the entire strue- 
ture of a bridge or trestle Is converted, by 
filling Into an earth embankment, the ledger 
value of the structure, or of the pdrtioa 
thereof filled, shall be credited to road and 
equipment account 6. "Bridges, trestles, and 
culverts.” In case the bridge Is used In UN 
of a temporary trestle for the purpose at 
filling, the estimated cost of such a temporal 
trestle shall be charged to road and equip¬ 
ment account 3, “Grading.” The ledger value 
of the structure, or portion thereof, filled, 
less the value of the salvage and the esti¬ 
mated coat of trestle charged to road and 
equipment account 3, "Grading,” shall be 
charged to account 735, "Accrued depreda¬ 
tion—Road and equipment.” 

8 10.210 Elevated structures. This ac¬ 
count shall include the cost of repairing 
elevated structures and foundations of 
elevated railway systems. 

8 10.212 Ties. This account shall In¬ 
clude the cost of cross, switch, bridge, 
and other track ties used in the repair* 
of tracks. 

Note A: The cost of labor for unloading, 
distributing, and putting ties In tracks, tlu 
cost of work-train service in connection with 
the distribution of the ties laid, and tba 
cost of picking up and concentrating or dis¬ 
posing of the ties released shall be charged 
to account 220, "Track laying and surfacing. 

Note B: The excess cost of metal ties ap¬ 
plied In place of wooden ties over the coat 
at current prices of replacing In kind ths 
wooden ties removed shall be charged to road 
and equipment account 8, "Ties.” 

Note C: The cost of ties used for repair* 
of tracks In quarries and ballast pits shall ha 
Included in the appropriate clearing ac¬ 
counts, and of ties used for repairs of trad* 
on car floats In account 323, "Floating equip* 
meat—Repairs.” * ,> 

8 10.214 Rails. This account shall in¬ 
clude the cost (less salvage) of rails used 
in the repairs of tracks; also the cost <» 
current prices at time of removal) of the 
excess in weight of heavy rails removed 
and lighter rails applied in repairs » 
tracks. _ j 
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gor A: The cost of labor for unloading, 
distributing, and putting rails In tracks, the 
cost of work-train service In connection with 
the distribution of the rails laid, and the 
cost of picking up and concentrating the 
nils released shall be charged to account 220, 
.•Track laying and surfacing.” 

Nor B: The cost of the excess weight of 
heavier rails applied In repairs of tracks In 
replacement of lighter rails shall be Included 
in account 9, "Rails.” 

Nor C: The cost of rails used for repairs 
of tracks In quarries and ballast pits shall 
he included in the appropriate clearing ac¬ 
counts, and of rails used for repairs of tracks 
on car floats to account 823, "Floating 
equipment—Repairs.” r 

110.216 Other track material. This 
account shall include the cost (less 
salvage) of all track material used in 
the repairs of tracks, other than ballast, 
ties, and rails. 

IRHS OF OTTO TRACK MATERIAL 

Angle ban. Rail splices. 
Anticreepers. Splice ban. 
Connecting rods. Step chain. 
Derails. Switch chain. 
Frog and guard-rail Switch crossings. 

blocking. Switch lamps. 
Progs. Switch locks and 
Guard-rail clamps. keys. 
Guard-raU fastenen. Switch points. 
Guard rails. Switch stands. 
Main rods. Switch-stand bolts. 
Nut locks. Switch targets. 
Nuts. Switches. 
Offset ban. Tie plates. 
Ball braces. Tie plugs. 
Rail chain. Tie-rods. 
Ball clips. Track bolts. 
Ball iolnts. Track Insulators. 
Ball rests. Track spikes. 
Ball shims. 

Nor A: The cost of labor and train sendee 
for distributing, unloading, and applying 
"other track material” used, and the cost of 
picking up afld concentrating the' material 
released shall be charged to account 220, 
"Track laying and surfacing.** 

Nor B: The excess cost of Improved or 
heavier track material applied for repain of 
tracks, under a definite plan of changing 
standards, over the cost, at current prices, of 
material of the same weigh* and quality as 
that released, shall be charged to road and 
equipment account 10, "Other track mate¬ 
rial." 

Nor C: The cost of "other track mate¬ 
rial” used for repairs of tracks In quarries 
and ballast pits shall be included In the 
appropriate clearing accounts, and of such 
track material used for repain of tracks on 
car floats in account 323, "Floating equip¬ 
ment—Repairs.” 

S 10.218 Ballast. This account shall 
Include the cost of 'gravel, stone, slag, 
cinders, sand, and like ballast material 
used in the repairs of tracks. Including 
the cost of work-train service and of 
unloading the material. 

When the ballast taken from a pit is 
not sufficient to justify the opening of a 
clearing account, the cost of gravel and 
quarry rights and cost of sinking test 
holes shall be included in this account. 

Nor A: The cost of loading cinders at ash 
pits shall be charged to account 388, "En- 
glnehouse expenses—Yard,” or to account 400, 
“Englnehouse expenses—Train.” No charge 
to cover the value of cinders accumulated 
by the carrier shall be Included in this 
account. 

Nor B: The cost of labor putting ballast 
tatoacks shall be Included in account 220, 
“Track lairing and surfacing.” 

Nor G: The excess cost of ballasting tracks 
over the cost of replacing in kind to its 
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maximum height and width the ballast pre¬ 
viously put in the roadbed shall be charged 
to road apd equipment account 11, "Ballast.** 

Note D: Earth placed to form a crown in 
the middle of the track is not to be con¬ 
sidered as baUast. 
- Note E: The cost of ballast used for repair* 
of temporary tracks, such as gravel pit or 
quarry tracks, shall be included In the ap¬ 
propriate clearing accounts. 

S 10.220 Track laying and surfacing. 
This account shall include: 

(a) Applying ballast. The cost of 
labor expended in preparing the road¬ 
bed, and applying ballast for repairs of 
tracks. 

(b) Applying ties. The cost of labor 
expended in unloading, distributing and 
applying ties for repairs of tracks; in 
gathering up and disposing of the ties 
released; and in respacing ties. 

(c) Applying rails. The cost of labor 
expended in unloading, distributing, 
cutting, slotting, drilling, adzing for, and 
laying rails for repairs of tracks; in 
gathering up and loading rails released; 
and in adjusting for expansion and con¬ 
traction of rails*. 

(d) Applying other track material. 
The cost of labor expended in unloading, 
distributing, and applying other track 
material for repairs of tracks; and the 
cost of gathering up and loading the 
material released. 

(e) Track maintenance. The cost of 
labor expended in alining, surfacing, 
gauging, and shimming tracks; in 
tightening track bolts and track spikes; 
in restoring rails, ties, and ballast in case 
of washouts, derailments, and wrecks; 
and in taking up tracks. 

(f) Train service. The cost of work- 
train service (except work trains distrib¬ 
uting ballast material) in connection 
with work pertaining to track laying and 
surfacing, v 

(g) Track changes. The cost of track 
work (exclusive of the cost of track ma¬ 
terial) in taking up and relocating 
tracks. 

(h) Other expenses. The cost of 
track laying and surfacing work not pro¬ 
vided for elsewhere, and expenses, such 
as repairing and replacing rail rests, of¬ 
ficial track inspection train service, and 
premiums in connection with track 
repairs. 

Note: Tool* and supplies used by track 
repair men and watchmen shall be charged 
to account 271, "Small tools and supplies.” 

S 10.221 Fences, snowsheds. and signs. 
This account shall Include: 

(a) Fences. The cost of repairing 
right-of-way fences and snow and sand 
fences, farm gates, cattle guards, wing 
fences, aprons, and hedges, excluding 
those around stockyards, fuel stations, 
station and shop grounds, and building 
sites. 

(b) Snowsheds. The cost of repair¬ 
ing snowsheds, including cost of replac¬ 
ing trees for protecting tracks from snow. 

(c) Signs. The cost of repairing signs 
other than those for identification of 
bridges, signals, stations, and other struc¬ 
tures. (For items of signs see account 
13, “Fences, snowsheds, and signs.”) 

Nor A: The cost of repairing fences (other 
than right-of-way boundary fences) around 
stockyards, fuel and water stations, and 
other building sites, shall be charged to the 
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accounts appropriate for the cost of repairs 
of the structures. 

Nor B: The cost of repairing signs for 
Identifying bridges, signals, stations, and 
other structures shall be Included In the ac¬ 
count appropriate for the cost of repairs of 
the structures. 

Note C: The cost of repairing crossing sig¬ 
nals, Including crossing gates, shall be In¬ 
cluded In account 249, “Signals and Inter- 
lockers.” 

S 10.227 Station and office buildings. 
This account shall include the cost of 
repairing station and office buildings, fix¬ 
tures, and appurtenances (including 
those for heating and lighting), used by 
the carrier in its operations; also the cost 
of maintaining grounds appurtenant to 
such buildings. 
station and office structures and details 

Baggage rooms. 
Breakwaters for protection of buildings. 
Buildings and rooms for trainmen. 
Buildings on piers. 
Call bells. 
Coal bins. 
Coal-transferring machinery (not on coal and 

ore wharves). 
Coal trestles (not at fuel stations). 
Commlssarlal buildings. 
Drainage and sewer systems. __ 
Dwellings. 
Eating hpuses. 
Electric wiring. 
Elevators and machinery. 
Express buildings. 
Fences. 
Fire-engine houses. 
Freight cranes. 
Freight derricks. 
Freight handling machinery. 
Freight houses. 
Garages. 
Gas-supply systems. 
General office buUdlngs. 
Grain cribs. 
Grain elevatOR. 
Grain warehouses. 
Greenhouses. 
Hay houses. 
Heating plants. — 
Hedges. 
Hoisting engines, for handling freight. 
Hose houses. 
Ice houses. 
Lighting plants. 
MaU cranes. 
Milk stands. / 
Office buildings. 
Ore transferring machinery (not on coal and 

ore wharves) . 
Outhouses. 
Pavement In ground limits. 
Platforms, freight. 
Platform, passenger, including planking be¬ 

tween tracks. 
Power distribution systems, Interior. 
Reading rooms. „ - 
Rooms for Y. M. C. A. 
Scale houses. 
Sidewalks. 
Stables. 
Station footbridges (not highway crossings). 
Station Intertrack fences. 
Station platforms. 
Station signs. 
Station stairways. 
Station subways (not highway crossings). 
Station powerhouses. 
Stations, freight. 
Stations, passenger. 
Stock pens. 
Stockyards. 
Storehouses. 
Telegraph offices. 
Telpher systems. 
Track scales. 
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Carrier terminating equipment. 
Conduits. Interior. 
Connecting wires. 
Current-controlling Instruments. 
Electric generators and motors. 
Electric meters. 
Engines, stationary. 
Puses and mechanical protectors. 
Rectifiers. 
Rheostats. 
Sending and receiving instruments. 
Switchboards. 
Telegraph repeaters. 
Telephone repeaters. 
Teletypewriters. 

Testing outfits. 
Transformers. 

details of telegraph and telephone outside 

PLANT 

Aerial attachments. 
Braces. 
Brackets. 
Cable boxes and appurtenances. 
Cables and wires, aerial. 
Conduits and appurtenances. 
Cross arms. 
Cas and associated facilities for cables. 
Guy stubs. 
Guy wires. 
Insulators. 
Load coils. * # 
Poles. 
Submarine cables and connections. 
Telephone pole boxes. 
Towers. 
Underground cables and connections. 

DETAILS OF RADIO, RADAR, AND INDUCTIVE TRAIN 
COMMUNICATION EQUIPMENT 

Aerials or antenna, and attachments. 
Buildings or towers used exclusively for 

wireless. 
Control units. 
Power generating, converting, or supply 

equipment. 
Radar console and associated equipment. 
Roadside or office equipment for all wire¬ 

less systems operated on special channels 
between train and train, train and tower 
or office, or between ship and shore. 

Specialized testing and repair equipment. 
Transmitters and receivers. Including mo¬ 

bile units. 

Note A: Repairs of radio, radar, or train- 
phone equipment (except portable appara¬ 
tus) which is permanently attached to lo¬ 
comotives, cars, work equipment, or other 
rolling stock or floating equipment shall be 
included in the same account as repairs of 
the equipment on which installed. Repairs 
of wireless sets for instructions, advertising, 
or entertainment shall be Included In the 
same account as repairs of the building In 
which located. 

Note B: Repairs of communications sys¬ 
tems of limited extent, not connected with 
other systems, used for special purposes and 
usually installed within a single building, 
group of buildings, or within the limits of a 
station or shop layout or yard, shall be in¬ 
cluded in the same account as repairs of the 
building in which located or in the account 
appropriate for the service with which 
Msociated. 

Note C: The pay, rent, other office ex¬ 
penses, and traveling expenses of officers, 
their clerks and attendants, who supervise, 
or are engaged both in maintenance and 
operation, shall be apportioned equally be¬ 
tween this account and account 407, “Com¬ 
munication system operation.” 

ITEMS 

Buzzers, bells, dictaphones, or other Inter¬ 
office communication systems In an office 
or group of buildings. 

koud speakers, bells, or whistles In shop and 
other yards. 

Loud speakers, public address devlees, press 
button control lights, telautograph, or 
other systems In stations or on platforms. 

Whistles, klaxons, or horns operated from 
signal towers. 

9 10.249 Signals and interlockers. 
This account shall include the cost of re¬ 
pairing signals and interlockers govern¬ 
ing the movements of locomotives and 
trains, and for the protection of traffic at 
crossings, including towers and other 
buildings, furniture, fixtures, and ma- 
chinery in connection therewith; also the 
cost of repairing buildings and machin¬ 
ery of power plants used primarily for 
the production of power for the operation 
of signals and interlockers. 

For list of items see account 27, "Sig¬ 
nals and in ter lockers.” 

Notk A: The pay and expenses of employees 
engaged both In maintaining and operating 
signals and Interlockers shall be apportioned 
equitably between this account and account 
404, “Signal and Interlocker operation.” r 

Notk B: When signal or Interlocking ap¬ 
paratus is located in station buildings, only 
the cost of repairing the signal or Interlock¬ 
ing apparatus shall be charged to this ac¬ 
count. The cost of repairing the building 
shall be Included In account 227, “Station and 
office buildings.” 

Note C: The cost of repairs of track mate¬ 
rial such as special rail braces, special rods, 
switches, special track fastenings, split rails, 
derails, derail stands, and frogs, used In con¬ 
nection with Interlockers shaU be Included in 
account 216, “Other track material.” 

Note D: When derails are arranged so as to: 
be thrown from switch stands, the cost of 
labor expended for repairs of the connections 
between the switch stands and the deraU and 
devices for throwing the derail, shall be in¬ 
cluded In account 220, “Track laying and 
surfacing.” 

Note E: The salaries, office expenses, and 
traveling expenses of supervisors or inspectors 
when engaged In maintaining both telegraph 
and telephone lines and signals and Inter- 
lockers shall be equitably apportioned be¬ 
tween this account and account 247, “Com¬ 
munication systems.” 

§ 10.253 Power plants. This account 
shall include the cost of repairing power- 
plant and substation buildings, including 
all foundations other than those special 
to particular machines and apparatus; 
and also dams, canals, pipe lines, and ac¬ 
cessories devoted to the utilization of 
whter for power. Gas and sewer pipes 
and their connections, fixtures (including 
wiring) for lighting and heating, and 
miscellaneous fixtures, shall be consid¬ 
ered as a part of" the power-plant 
buildings. 

The power-plant buildings here re¬ 
ferred to are those in which power is pro¬ 
duced for the operation of trains and 
cars and for general purposes. 

For list of items see road and equip¬ 
ment account 29, "Power plants.” 

Note A: The cost of repairing power-plant 
machinery, including smaU stacks resting on 
boilers, and special foundations for machines, 
shaU be Included in account 304, 'Tower- 
plant machinery.” 

Note B: The cost of repaimg the buildings 
and the power machinery and other apparatus 
of plants used primarily for operating signals 
and interlockers shall be Included in account 
249, “Signals and interlockers.” 

§ 10.257 Power-transmission systems. 
This account shall include the cost of 
repairing systems for conveying elec¬ 
tricity, steam, and compressed air from 
producing plants to place or building 

where used; including the cost of con¬ 
duits ‘and poles, cross arms, insulator 
pins, brackets and other pole fixtures, 
used in repairs, and of repairing other 
structures for power-transmission and 
distribution systems, including those for 
electric railway operation, and lighting 
systems for general lighting purposes. 

For list of items see account 31, "Power- 
transmission systems.” 

Note A: The cost of repairing the portions 
of distribution systems located within shop 
buildings and station and office buildings 
shall be Included in the accounts provided 
for the cost of maintaining the buildings. 
The cost of repairing distribution systems in 
plants used primarily for operating signals 
and interlockers shall be Included in account 
249. “Signals and Interlockers.” 

Note B: The cost of repairing conduits and 
poles and fixtures for telegraph and tele* 
phone lines shall be included in account 247, 
“Communication systems.” If poles and 
conduits are used both for telegraph and 
telephone lines, and for power-distribution 
lines, the cost of repairs thereof shall be 
Included in the account appropriate accord¬ 
ing to their predominant use. 

§ 10.265 Miscellaneous structures. 
This account shall include the cost of 
repairing permanent structures, not pro¬ 
vided for elsewhere, including the cost 
of repairing all furniture and fixtures to 
equip them for use. It shall also include 
the cost of maintenance of the grounds 
appurtenant to such structures. 

Note A: When separable the cost of main¬ 
taining structures which are rented to other 
companies or Individuals shall be charged to 
the Income account in which is included the 
rent received for use of the structures. 

Note B: Incidental cleaning, including 
the cost of cleaning snow from roofs, when 
done by employees regularly working in mis¬ 
cellaneous buUdings, shall not be included 
in this account. 

9 10.266 Road property; depreciation. 
This account shall include the amount of 
depreciation charges applicable to the 
accounting period for all classes of de¬ 
preciable road property listed in para¬ 
graph (g) of 9 10.04-8 Depreciation ac¬ 
counting; road property, with the ex¬ 
ception of shop machinery and power- 
plant machinery. - 

Note: Depreciation charges applicable to 
shop machinery and power-plant machinery 
shall be included in account 805, “Shop and 
power-plant machinery—Depreciation.” 

9 10.267 Retirements; road. This 
account shall include charges for the 
service value (ledger value less value of 
salvage) of nondepreciable road property 
retired, excluding rail, ties, and other 
track material, and ballast used in re¬ 
pairs, as defined in this classification. 
This account shall also include the pro¬ 
portion of the service value of nonde¬ 
preciable and depreciable road property 
retired carried in account 743, "Other 
deferred charges/’ which by specific au¬ 
thority of the Commission shall be 
charged to current operating expenses. 

When road property previously subject 
to amortization accounting under section 
124, "Amortization deductions,” of the 
Internal Revenue Code is retired, the dif¬ 
ference between the service value (ledger 
value less value of salvage and Insurance 
recovered) thereof, and the balance in 
account 736, "Amortization of defense 
projects—Road and equipment,” with 
respect to the specific facility retired, 
after appropriate adjustment for any 
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Kegs, water. Shovels. \ For list of items see account 39, “Pub- 
Ladders. Sickles. lie improvements—Construction.” 
Lanterns and fix- Sledges. 

tures. Spades. Nor* A: The expense of repairing paving 
Lawn mowers. Spike mauls. within the grounds of buildings or other 
Levels. Spike pullers. ' structures shall be charged to the accounts 
Lines for ditching. Spot boards. provided for repairs of the structures. 
Nippers. Squares. Nora B: Assessments for maintaining pub. 
Oilstones. Straightening ma- He Improvements Included In the general tax 
Padlocks. chines. levy for a regular taxing district shall be 
Palls, water. Tape lines. charged to the appropriate tax account in 
Paintbrushes. Thermometers for Income. 
Picks, clay. laying rail. Nora C: Interest and penalties, based on 
Picks, tamping. Tongs. monthly or annual percentage rates, tor fail. 
Pike poles. Tool boxes. ure to pay assessments within the allotted 
Poet-hole diggers. Torches. time shall be Included In account 647, “In. 
Post-hole tampers. Track gauges. terest on unfunded debt.” 
Punches. Track levels. • _ . . . 
Rail benders. Vises. 5 10.274 Injuries to persons. Thisac- 
Raii tongs. Weed spuds. count shall Include expenses on account 
Rakes. Wheelbarrows. of injuries to persons which occur di- 
Rope. Whetstones. rectly in connection with the mainte- 
Baws, crosscut. Wood mallets. nance of way and structures, including 
RemnhMM Wrenches' e7‘ injuries occurring in connection with 
8cyt^ea ’ * the operation of work trains in such serv- 

__ ice, and injuries caused by defective 
<b> Roadway and track supplies. The highways within the right of way. 

coHl o^suPPlies consumed in connection it shall also include expenses on ac- 
with the operation of roadway machines count of injuries ta employees incurred 
while used in repairs of roadway and whHe demolishing structures, the main- 
tracks; and cost of supplies used by tenance of which would be chargeable 
trackwalkers, track watchmen, and road- to maintenance of way and structures; 
way and track repair men. , services of employees and others called 

items or boadwat supplies in consultation in connection with claim 
Alcohol for hydraulic jacks. adjustments; pay and expenses of em- 
Fuel for heating tool and other section ployees while engaged as witnesses at in- 

houses. quests and lawsuits; and a suitable pro- 
Fuel for portable forges used in roadway portion of donations made to hospitals, 

and track work. This account shall also include amounts 
Oatmea* and" e °or diking wMor u«ed by estimated to be 5f!?lent t0. «“ 

roadway and track repair men. probable liability of the carrier for un- 
Oil and waste for hand cars, lever cars, audited expenses applicable thereto, ex¬ 

motor inspection cars, and push cars. cept that it is not required to anticipate 
Oil and wicks for lanterns used by track- items which would not appreciably affect 

walkers, track watchmen, and roadway and the account. 
track repair men. "_ 

OU and wicks for lighting tool and other items of expense 

section houses. Artificial limbs. 
Torpedoes used by trackwalkers, track watch- carriage fees. 

men, and roadway and track repair men. Claim adjusters’ and clerks’ services. 
Water for section houses. Claim adjusters’ office expenses. 

§ 10.272 Removing snow, ice, and sand. Compensation for injuries or death. 
This account shall include the cost of Pinal judgments, including plaintiffs’ court 
keeping track and roadway clear of snow, __ 
lrp and sand Funeral expenses, 
ice, ana sana. Hospital attendance. 

It shall include cost of preventing ac- Medical and surgical services, 
cumulation, such as the cost of distribut- Medical and surgical supplies, 
ing, setting up, inspecting, taking down. Notarial fees. 

depreciation accrued thereon, shall be 
included in this account. 

This account shall also be charged with 
such amounts as are concurrently cred¬ 
ited to accounts 72 to 77, inclusive, in 
accounting for the retirement of road 
property. 

Nora: The cost of dismantling or demolish¬ 
ing the property. If borne by the carrier, 
shall be charged to account 270, “Disman¬ 
tling retired road property,” or account 806, 
“Dismantling retired shop, and power-plant 
machinery,” as may be appropriate. 

f 10.269 Roadway machines. This ac¬ 
count shall include the cost of repairing, 
roadway machines which are used for the 
repairs of roadway and structures. 

LIST OF BOADWAT MACHINES 

Boilers, portable. Engines, portable. 
Cars, hand. v Grading outfits. 
Cars, lever. Hydraulic outfits. 
Cars, motor lnspec- Jacks, hydrauUc. 

tlon. Log loaders. 
Cars, push. - Pile drivers. 
Cars (small), crane, Plows, unloading, 

for supply yfrds Rail unloaders, 
and general use. Rock crushers. 

Concrete mixers. Steam rollers. 
Ditching machines. Timber trucks. 
Dredging machines. Velocipedes. 

Non A: The cost of repairing machines In 
the maintenance of equipment shops shall 
be included In account 302, “Shop machin¬ 
ery,” as provided for therein. 

Nora B: The cost of repairing roadway ma¬ 
chines, such as pUe drivers, log loaders, hoist¬ 
ing engines, and concrete mixers, when per¬ 
manently mounted for movement on car¬ 
rier’s tracks, shall be included in account 
326, “Work equipment—Repairs.” 

8 10.270 Dismantling retired road 
property. This account shall include the 
cost of dismantling retired road property 
and recovering the salvage therefrom 
with the exception of track material re¬ 
covered in connection with repairs of 
tracks as provided for in account 220, 
“Track laying and surfacing,” and shop 
and power-plant machinery. 

Note: The cost of removing, gathering up, 
and disposing of track material in connection 
with repairs of tracks Is Includible In account 
220, “Track laying and surfacing,” and of 
shop and power-plant machinery in account 
806, “Dismantling retired shop and power- 
plant machinery.” 

810.271 Small tools and supplies. 
This account shall Include: 

(a) Roadway and track tools. The 
cost of roadway tools (except special 
tools provided for elsewhere), including 
the cost of repairing such tools. 

LIST OF BOADWAT AND TRACK TOOLS 

Adzes. Chisels, track. 
Anvils. Chisels, wood. 
Augers. Curbing hooks. 
Axes. Dippers. 
Ballast forks. ' Drawing knives. 
Bars, claw. Drill bits. 
Bars, crow. Drills (portable). 
Bars, lining. Flags, signal. 
Bars, pinch. Furnaces (portable). 
Bars, raising. Grindstones. 
Bars, tamping. Hammers, napping. 
Braces and bits. Hammers, paving. 
Brooms. Hammers, spiking. 
Brush hooks. Handles for tools. 
Cable stretchers. Hatchets. 
Cables. Hoes. 
Cans, oU. Jack levers. 
Cans, water. Jacks, ratchet. 
Cant hooks. Jacks, screw. 
Chains. Jacks, track. 
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nance oi way turn uuuiu, wu lac* ITEMS or EXPENSE ttuuuums xux uauspuituig equipmem jlu 
lums on fidelity bonds of employees _ ^ , the carrier’s transportation service trains 
nose pay is chargeable to maintenance to shops for repairs or from shops after 
’way and structures. (See 5 10.04-18 ttZZSZSSZS&ZSZ "Pair, have been made. 
surance.) - Fees paid arbitrators In wage disputes with The accounts for maintenance of 
Note: The premiums paid by the carrier maintenance of way employees. equipment shall be kept in such manner 
Its insurance fund shall be credited to an Payments to maintenance of way employees as to show separately, by primary ac- 

surance reserve account, to which account tor tlme absent on account of sickness, counts, the expenses directly assignable 
All be charged the amounts of all claims when not compensation for personal in- to sleeping car operations, dining and 
r injuries to persons and damages to the n c .. . buffet service, producing power sold, and 
operty covered by its Insurance. To such G^at^tles persons for discovering other miscellane0us operations, 
count shall also be charged all reinsurance aeiecuve rails, ere. , , f 
emiums paid to Insurance companies, and § 10.278 Maintaining joint tracks, $ 10.301 Superintendence. This ac- 
lt shall be credited all amounts recovered nr)/j nthj>r fnniliiip*_Hr Thl«s nr- count shall include: 

?2unt s^aU^udeThe^^r’s^opS?- ™ Pav of officers The pay of officers 
r lowes under euch relnsuiance. tlon ot the costs lncurred by others ta directly In charge of or engaged In the 
{ 10.276 Stationery and printing. This maintaining joint tracks, yards, term!- maintenance of equipment, 
jeount shall Include the cost of sta- nals, and other facilities. list or officers 
onery and printing used in connection Note: The purpose of this account is to Vice president. 
Ith maintenance of way and structures, show the amounts accruing against the car- Assistant vice president. 

stationery and printing ITEMS rier for its proportion of the cost of main- General superintendent of motive power. 
..._. . _ __talnlng tracks, yards, and other roadway and Assistant general superintendent of motive 

structure facilities maintained by others and power. 
aaressog p a a pe . In the Joint use of which the carrier partlci- Mechanical superintendent. 

we* ~ pates. (See § 10.04-9 Joint facility accounts.) Superintendent of motive power, 
rm rests. x'&per cups. Assistant superintendent of xnotivs power, 
taders. Paper cutters. § 10.279 Maintaining joint tracks. Mechanical engineer? ^ 
lank books. Paper fasteners. yards, and Other facilities—Cr. This ac- Assistant mechanical engineer. 
!°;s ; Pap®* count shall include amounts chargeable Chief chemist. „ • 
ShLri * Panvrneranh. * to others as their proportions of the cost General equipment inspector, 
alculating ’ ma- Pencil Sharpeners. incurred by the carrier in maintaining Engineer of tests, 
chines. Pencils for writing Joint tracks, yards, terminals, and other 
lend.™. and drawing. fSCUitleS- anglm*,. 

p*per* Penholders. Note: The purpose of this account is to Chemist and assistant chemist. 
araDoara. penracks. show the amounts accruing in favor of the Master car builder. 
^,s’. .blank an<* Pe]?8 writing and easier and against others for their propor- Master mechanic. 
hLiiiJ™ * drawing. tlons of the cost of maintaining tracks, yards. General foreman. 
£»*««««» *av.i Phonographs and and other roadway and structure facilities Chief car inspector. 
ompuung Tames. records. maintained by the carrier and In the Joint Inspector of passenger-train cars. 
I op y (impression) Pins. use of which others participate. (See General car inspector. 

Posj;®g®' . . S 10.04-9 Joint facility accounts.) Traveling boiler inspector, 
lopylng brushes. Profile books and pa- . 
topying presses. per. 7 ~ § 10.280 Equalization; way and struc- (b) Pay of clerks and attendants. The 
jrayons. Punches (not con- tures. This account shall include ad- pay of clerks and other employees in the 

ductors’ ^ or bag- justments of the differences between the offices and on business cars of officers 
!ycio6tyies°n paper* Rubber^ands actual and the budgeted or authorized whose pay is chargeable to this account, 
toting stamps and Rubber stamps. - maintenance of way and structures ex- 
ribbons. Rulers. penses. .The amounts included in this 

Metaphones. Ruling pens. account shall concurrently be debited or 
Mctographs. ' Scrapbooks. credited to account 773, “Equalization re- 
hawing paper. Sealing wax. serves.” 
hiplicators. Seals. ' 
Electric pens. Shears. " 5 10.281 Right-of-way expenses. This 
Envelopes. Shipping tags. account shall include the cost to the 
Erasers, rubber and Shorthand note- carrier of maintaining structures owned 
a®*®®1, . books. *. by or exclusively used by others, such 
|eietsPUnChe8’ soonfea<rUP** 00518 havin8 been assumed by the carrier 
We boxes, paper. stamV lmpreselon. ta order to acquire or to secure a less 
forms, blank and Stylographs. restricted use of its right of way. 

printed. Tablets, blank and The structures here referred to are 
Hass pens. printed. those such as bridges above the carrier’s 
iectographs. Tape. tracks, tunnels, and roadways under the 
;^u*es-_ Telegraph blanks. carrier’s tracks. 
tnk for writing and Tissue (Impression) 

drawing. paper. Note: The cost of maintaining public im- 
tnkstands. Tracing doth. provements Is Includible in account 273, 
Invoice books. Tracing paper. “Public Improvements—Maintenance.” 

Typewriter, and rib-' Maintenance of Equipment 
Manifold paper. bons. § 10.300 Maintenance of equipment. 
5K2!i£!Ils- Wage tables. The primary accounts included in this 
Muciiage PhS’ w^fc^iors8’ general account are designed to show the 
Mucilage brushes. Water hoidera. expenses of maintaining the carrier’s 
Reoetyies. Wrapping paper. equipment and the carrier’s expense for 
Note paper. Wringers for copying the repairs of other equipment used in 
Notices. presses. its operations, also the cost of maintain- 
Numbering stamps. ing road property classified as shop and 

Not*: The cost of dictionaries, periodicals. Power plant machinery. The repair ac- 
wchnical books, etc., shall be Included In the counts shall include foreign roads* 
appropriate superintendence accounts. freight charges for transporting the car- 

Chlef motive power clerks. 
Chief clerks. 
Draftsmen. 
Stenographers. 
Motive power clerks. 
Shop clerks. 
Messengers. 
Cooks. ^ 
Porters. 

(o) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay is chargeable 
to this account, and amounts paid to de¬ 
tective agencies and others for investiga¬ 
tions in connection with repairs of equip¬ 
ment. 

ITEMS or EXPENSES AND SUPPLIES 

Atlases and maps. 
Barometers. 
Books for office use. 
Business car service. , 
Drafting instruments. 
Drafting supplies. 
Engineering supplies. 
Fees and dues in technical associations. 
Furniture repairs and renewals. 
Heating. 
Lighting. * 
Official train service. 
Periodicals and newspapers. 
Power. 
Provisions for business cars. 
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Bent of offices. 
Repair of rented offloes. 
Telegraph service. 
Telephone service. 
Traveling expenses. 
Water and ice. 

Non A: When employees designated above 
are specifically assigned to construction work, 
their pay and expenses while thus employed, 
shall be charged to the work upon which en¬ 
gaged. 

Nora B: 'When officers designated above 
have supervision over more than one depart¬ 
ment. their salaries, the pay of their clerks 
and attendants and their office and other 
expenses shall be apportioned equitably 
among the departments over which they 
have Jurisdiction. 

Nora C: The cost of stationery purchased 
for maintenance of equipment offices is 
chargeable to account 334. “Stationery and 
printing." 
. Nora D: The pay of general foremen in 
small shops, who exercise direct supervision 
over all departments, unassisted by depart¬ 
mental foremen, shall be apportioned through 
clearing account “Shop expenses." 

§ 10.302 Shop machinery. This ac¬ 
count shall include the cost of repairing 
machinery and other apparatus, includ¬ 
ing special foundations, in shops and 
enginehouses. 

. LIST or SHOP MACHINERY 

Air compressors. 
Ash conveyors. 
Belting. 
Blowers. 
Boilers for furnish¬ 

ing power. 
Boring machines. 
Cars, small motor. 
Oars, push. 
Cranes. 
Drill presses. 
Drilling machines. 
Drop tables. 
Forges. 
Framing machines, 

t Furnaces. 
Grinding and polish¬ 

ing machines. 
Holsts. 
Hydraulic Jacks. 
Lathes. 
Lifting magnets. 
Metal chimneys. 

Milling machines. 
Motors. 
Pipe cutting and 

threading ma¬ 
chines. 

Planers. 
Pneumatic hammers. 
Power machinery, 

where no distinct 
power plant Is pro- 
vlded. 

Punches. 
Riveters. 
Saws. 
Shafting. 
Shapers. 
Blotters. 
Stationary engines. 
Steam hammers. 
Vises. 
Welding machines. 
Woodworking ma¬ 

chines. 

Nora A: The cost of repairing power plant 
machinery for shop power when located in 
distinct buildings shall be Included In ac* 
count 804, "Power plant machinery 

Nora B,: The cost of repairing boilers used 
exclusively for heating shall be Included in 
the appropriate repair accounts for buUdlngs. 

Nora C: The cost of small tools which are 
soon worn out, when used by mechanics on 
miscellaneous work, shall be Included In 
clearing account “Shop expenses,” and when 
used on repairs of equipment shall be In¬ 
cluded In the appropriate accounts for re¬ 
pairs of equipment. 

Nora D: The cost of repairing machinery 
and tools In shops used exclusively for main¬ 
tenance of way and structures shall be In¬ 
cluded in account 229, “Roadway buildings.” 

9 10.304 Power-plant machinery. This 
account shall include the cost of repair¬ 
ing machinery and other apparatus in¬ 
cluding special foundations in power 
plants and substations for generating 
and transforming power used for the op¬ 
eration of trains and cars or to furnish 
power, heat, and light for general pur¬ 
poses. 

For list of items see account 45, 
‘Power-plant machinery.’* 

Non A: The cost of repairing power-ma¬ 
chinery and apparatus In shop power plants 
■frtftii be Included In account 302, “Shop 
machinery.” 

Nora B: The cost of repairing power-ma¬ 
chinery and apparatus In stations and offices 
used primarily for station and office purposes 
shall be Included In account 227, “Station and 
office buUdlngs.” 

Non C: The cost of repairing power-ma¬ 
chinery and apparatus in plants used pri¬ 
marily for operating signals and Interlockers 
shall be Included in account 249, “Signals 
and Interlockers.” 

Nora D: The cost of repairing foundations, 
other than those special to particular ma¬ 
chines and other apparatus, shall be included 
in cost of repairing the building and not In 
this account. 

Nora E: The cost of repairing machinery 
In distinct plants for furnishing power both 
for carrier purposes and for sale shall be In¬ 
cluded In this account. When plants 6x9 
used solely for generating power for sale the 
cost of repairs shall be Included In account 
534, “Expenses of miscellaneous operations.” 

§ 10.305 Shop and power-plant ma¬ 
chinery; depreciation. This account 
shall include the amount of depreciation 
charges applicable to the accounting 
period for all classes of property the cost 
of which is includible in accounts 44, 
“Shop machinery” and 45, “Power-plant 
machinery.” 

9 10.306 Dismantling retired shop and 
power-plant machinery. This account 
shall include the cost of dismantling re¬ 
tired shop and power-plant machinery 
and recovering the salvage therefrom. 

§ 10.308 Steam locomotives; repairs. 
This account shall Include the cost of 
repairing transportation service steam 
locomotives and tenders, including all 
appurtenances, and the cost of small 

_hand tools used in repair work. 
This account shall also include the 

cost of work-train service for the trans¬ 
portation of locomotives without steam 
to shops for repairs, including the pay 
and expenses of caretakers, and the pay 
and expenses of caretakers of locomo¬ 
tives without steam which are hauled in 
transportation service trains to shops for 
repairs; also notarial fees in connection 
with reports on conditions of locomo¬ 
tives. 

LIST or APPURTENANCES TO LOCOMOTIVES 

Air-brake equip¬ 
ment and hose. 

Arm rests. 
Awnings. 
Brake fixtures. 
Cab cushions. 
Cab lamps. 
Clocks. 
Coal boards. 
Fire extinguishing 

apparatus. 
Gongs. 
Head lamps. 

charged to account 410, “Damage to prop, 
erty." 

Nora C: The cost of running locomotives 
under steam to shops for repairs in connec¬ 
tion with transportation service shall be in- 
eluded In the cost of the service in connec¬ 
tion with which the movement occurs. 

Nora D: The cost of repairing steam loco¬ 
motives used solely In work service in con¬ 
nection with operations shall be Included In 
account 826, “Work equipment—Repairs." 
The cost of repairing locomotives on account 
of construction work shall be Included in 
the cost of the work. 

§ 10.311 Other locomotives; repairs. 
This account shall include the cost of re¬ 
pairs of transportation service locomo¬ 
tives other than steam locomotives, anal¬ 
ogous to those set forth for steam loco¬ 
motives in account 308, “Steam locomo¬ 
tives—Repairs.” . 

9 10.314 Freight-train cars; repairs. 
This account shall Include the cost of 
repairing freight-train cars and appurte¬ 
nances, and the cost of repairing motor 
equipment affixed to freight-train cars 
engaged in transportation service; also 
cost of small hand tools used in repairs. 
This account shall also include the net 
loss sustained on account of the destruc* 
tion of foreign freight cars fci the car¬ 
rier’s transportation service and amounts 
paid to others for repairs of freight cars 
for which the carrier is liable. 

LIST OF FREIGHT-TRAIN CARS 

Lime. 
Logging. 
OU tank. 
Ore. 
Platform. 
Poling. 
Poultry. 
Produce. 
Rack. « 
Refrigerator. 
Stock. 
Tank (In commer¬ 

cial service). 
Water (In commer¬ 

cial service). 
Work (in commer¬ 

cial service). 

Packing (except for 
lubricating). 

Pneumatic sanding 
equipment. 

Seat boxes. 
Speed recorders. 
Steam-gauge lamps. 
Steam-heat equip¬ 

ment and hose. 
Storm doors. 
Tool boxes. 
Train-signal equip¬ 

ment and hose. 

Nora A: The cost of Inspecting smoke¬ 
stacks and ash pans of locomotives In service 
shall be Included in the-approprlate engine- 
house expense accounts. 

Nora B: The cost of repairing steam loco¬ 
motives and tenders of foreign lines, way- 
billed as freight, and damaged in transit 
shall be charged to account 418, “Loss and 
damage—Freight”; and the cost of repairing 
steam locomotives and tenders of foreign 
lines having trackage rights over the carrier’s 
line, damaged by collision, wreck, or other _ _ 
cause, for which the carrier is liable, shall be and appurtenances and the cost of re* 

Ballast (commer¬ 
cial). 

Beer. 
Box. ^ 
Cabin. 
Caboose. 
Charcoal. 
Coal. 
Coke. 
Dump (commercial) 
Flat. 
Fruit. 
Furniture. 
Gondola. 
Gondola (hopper). 
Gondola (long). S 
Gun truck. 
Hay. 

LIST OF APPURTENANCES TO FREIGHT-TRAIN CAM 

Air-brake equipment, Including hose. 
Cooking equipment and utensUs. 
Cushions. 
Heating equipment. 
Ice boxes. 
Lamps and fixtures. 
Seats. 
Speed recorders. 
Train-signal equipment, including hose. 
Water tanks. 

Nora A. The cost of candles, wicks, lamp 
chimneys, globes, and shades for oil or other 
lamps In freight-train cars shall be charged 
to account 402, “Train supplies and ex¬ 
penses.” • 

Nora B. The cost of repairing freight-train 
cars of foreign lines waybilled as freight and 
damaged In transit shall be charged to ac¬ 
count 418, “Loss and damage—Freight”; and 
the cost of repairing freight-train cars of 
foreign lines having trackage rights over the 
carrier’s line, when damaged by collision, 
wreck, or other cause, for which the carrier 
is liable, shall be charged to account 410, 
“Damage to property.” 

910.317 Passenger-train cars; re¬ 
pairs. This account shall include the 
cost of repairing passenger-train can 
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pairing motor equipment affixed to pas¬ 
senger-train cars used in transportation 
service; small hand tools used in repairs; 
the net loss sustained on account of the 
destruction of foreign passenger-train 
cars in the carrier’s transportation serv¬ 
ice, and amounts paid others for repairs 
of passenger-train cars for which the 
carrier is liable. 

LIST or PASSENokR-TRAIN CARS 

Baggage. 
Baggage-express. 
Baggage-mall. 
Baggage - mall - ex¬ 

press. 
Buffet. 
Caf6. 
Chair. 
Club. 
Colonist. 
Combination passen¬ 

ger and baggage. 
Dining. 
Express. 
Immigrant. 

Library. 
Mall. 
Milk. 
Observation. 
Parlor. 
Parlor-baggage. 
Passenger. 
Passenger-baggage. 
Passenger • baggage¬ 

man. 
Postal. 
Refrigerator -express. 
Sleeping. 
Smoking. 
tourist. 

LIST or APPURTENANCES TO PASSENGER-TRAIN 
CARS 

Air-brake equlp- 
m e n t. including 
hose. 

Bedding. 
Chairs. 
Coat hooks. 
Curtains and fix¬ 

tures. 
Cushions. 
Electric bells. 
Floor coverings. 
Heating equipment 

and steam-beat 
hose. 

Ice boxes. 
Ice tanks. 
Kitchen equipment 

and utensils. 

Lighting equipment. 
Mall catchers. 
Parcel racks. 
Ranges and boilers. 
Seats. 
Speed recorders. 
Steam heat hose. 
Table china. 
Table glassware. 
Table linen. 
Table silver. 
Toilet equipment. 
Train-signal equip¬ 

ment, Including 
hose. 

Water tanks. 

Non A: The cost of candles, wicks, and 
lamp chimneys, and of globes and shades for 
electric and other lights In passenger-train 
cars shall be charged to account 402, “Train 
supplies and expenses.” 

Note B: The cost of repairing passenger- 
train cars of foreign lines, which are way¬ 
billed as freight and have been damaged In 
transit, shall be charged to account 418, “Loss 
and damage—Freight,” and the cost of re¬ 
pairing passenger-train cars of foreign lines 
having trackage rights over the carrier’s line, 
when damaged by collision, wreck, or other¬ 
wise, for which the carrier Is liable, shall be 
charged to account 416, “Damage to prop¬ 
erty." 

§ 10.323 Floating equipment; re- 
pairs. This account shall include the 
cost of repairing floating equipment 
(other than work equipment), including 
appurtenances, and cost of small hand 
tools used in repairs. 

The pay and expenses of captains and 
engineers and of boat employees, while 
engaged on maintenance of floating 
equipment, shall be included in this 
account. 

LIST OF FLOATING EQUIPMENT 

Barges. 
Canal boats. 
Car and other floats. 
Ferryboats. 
Lighters. 
Power launches. 

Power lighters. 
Scows. 
Steamboats. 
Steamships. 
Transfer boats. 
Tugboats. 

UST OF APPURTENANCES, TOOL EQUIPMENT, 

AND FURNITURE 

Anchors. 
Axes. 
Barometers. 

Beds and bedding. 
Binnacle lamps. 
Blocks and tackle. 

Boilers and founda¬ 
tions. 

Cables. 
Capstan bars. 
Carpets. ■> 

Charts. 
China, crockery, and 

glassware. 
Chronometers. 
Clocks. 
Compasses. 
Counters. 
Desks. 
Engines and founda¬ 

tions. 
Fire buckets. 
Fire extinguishers. 
Floor coverings. 
Flue cleaners. 
Furniture. 
Gangplanks. 
Hatchets. 
Heating equipment. 
Hoisting equipment. 
Hooks. 
Keys. 
Kitchen equipment. 
Life preservers. 
Lighting equipment. 
Linen. 
Lines., 
Logs. 

Uaehinerj and 
foundations. 

Masts. 
Office furniture. 
OU cans. 
Pianos and other 

musical Instru¬ 
ments. 

Pumps. 
Racks. 
Railings. 
Rakes. 
Rigging. 
Safes. 
Sails. 
Scales. ' - 
Seats, chairs, and 

cushions. 
Shovels. 
Slice bars and 

pokers. 
Spyglasses. 
Steam distribution 

systems. 
Steering equipment 
Telescopes. 
Ticket cases. 
Tool boxes. 
Tools, miscellaneous. 
Tracks on car floats. 
Ventilating equip¬ 

ment. 
Wrenches. 

§ 10.326 Work equipment; repairs. 
This account shall include the cost of 
repairing rail and floating work equip¬ 
ment, including appurtenances, and cost 
of small hand tools used in repairs. 

The cost of fitting up commercial cars 
for work service in connection with main¬ 
tenance and operation; the cost of re¬ 
fitting them for commercial service; the 
cost of repairs to locomotives while in 
service for repairs of road and equip¬ 
ment; and the cost of repairs to foreign 
cars damaged while in such service shall 
4)e included in this account; also amounts 
paid in settlement for such cars destroyed 
in such service. 

LIST OF WORK EQUIPMENT—RAIL 

Kitchen utensils. 
Lighting equipment. 
Linen. 
Lines. 
Machinery on cars. 
Oil cans. 
Rakes. 
Ranges. 

Shovels. 
Slice bars and pokers. 
Tool boxes. 
Tools, miscellaneous, 
Train-signal equip¬ 

ment. 
Wrecking trucks. 
Wrenches. 

LIST OF WORK EQUIPMENT—FLOATING 

Derricks. Pile drivers. 
Dredges. 

APPURTENANCES TO WORK EQUIPMENT— 
FLOATING 

Anchors. 
Axes. 
Barometers. 
Beds and bedding. 
Blocks and tackle. 
Boilers and founda¬ 

tions. 
Cables. • 
China, crockery, and 

glassware. 
Compasses. 
Cushions. 
Desks. 
Engines and founda¬ 

tions. 
Fire extinguishers. 
Fire buckets. 
Floor coverings. 
Flue cleaners. 
Gangplanks. 
Hatchets. 
Heating equipment.— 
Hoisting equipment. 

Hooks. 
Keys. 
Life preservers. 
Lighting equipment. 
Linen. 
Lines. 
Machinery and foun¬ 

dations. 
Masts. 
OU cans. 
Pumps. 
Rakes. 
Rigging. 
Sails. 
Seats and chairs. 
Shovels. 
Slice bars and pokers. 
Steam distribution 

systems. 
Steering equipment. 
Tool boxes. 
Tools, miscellaneous. 
Wrenches. 

Note: The cost of repairs to work equip¬ 
ment on account of construction work shall 
be Included In the cost of the construction 
work on which It is used. 

§ 10.328 Miscellaneous equipment; re¬ 
pairs. This account shall include the 
cost of repairing miscellaneous equip¬ 
ment, such as wagons, automobiles, and 
other highway vehicles, and harness. 

S 10.329 Dismantling retired equip¬ 
ment. This account shall include the 
cost of tearing down retired equipment 
and recovering the salvage therefrom. 

Air-brake Instruction 
cars. 

Ballast cars. 
Ballast unloader cars. 
Boarding cars. 
Bridge cars. 
Business cars. 
Camp cars. 
Cinder cars. 
Concrete mixers 

(mounted). 
Derrick cars. 
Dirt spreaders 

(mounted). 
Ditching cars. 
Dump cars. 
Dynamometer cars. 
Gas-tank cars. 
Grading cars. 
Gravel cars. 
Indicator cars. 
Locomotive tanks 

used as water cars. 
Locomotives. 
Officers’ cars. 
Outfit cars. 
Painters’ cars. 

Pay cars. 
Pile drivers (mount¬ 

ed). 
Rail saws (mounted). 
Salt cars. 
Sanding cars. » - 
Scale test cars. 
Scraper cars. 
Snow dozers. 
Snow drags. 
Snow plows (not 

attached to but 
moved by locomo¬ 
tives). 

Sprinkling cars. 
Steam shovels. 
Steam wrecking der¬ 

ricks. 
Supply cars. 
Sweeper cars. 
Tool and block oars. 
Tool cars. 
Water cars. 
Weed burners 

(mounted). 
Wrecking cars. 

APPURTENANCES TO WORK EQUIPMENT—BAIL 

Air- brake equip¬ 
ment. 

Beds and bedding. 
Blocking. 
Blocks and tackle. 
Boilers on cars., 
Bunks, seats, and 

chairs. 
Chains. 

China, crockery, and 
glassware. 

Cushions. 
Engines on cars. 
Flue cleaners. 
Hatchets. 
Heating equipment. 
Hooks. 
Jacks. 

§ 10.330 Retirements; equipment. 
This^account shall include the proportion 
of the service value of equipment retired 
carried in account 743, “Other deferred 
charges,” which by specific authority of 
this Commission shall be charged to op¬ 
erating expenses in the period. (See 
paragraph (f) of § 10.04-24 Depreciation 
accounting; equipment.) 

When equipment previously subject to 
amortization accounting under section 
124, “Amortization deductions,” of the 
Internal Revenue Code is retired, the dif¬ 
ference between the service value (ledger 
value less value of salvage and Insurance 
recovered) thereof and the balance in 
account 736, “Amortization of defense 
projects—Road and equipment,” with 
respect to the specific equipment retired, 
after appropriate adjustment for any de¬ 
preciation accrued thereon, shall be in¬ 
cluded in this account. 

This account shall also be charged with 
such amounts as are concurrently 
credited to accounts 72 to 77, inclusive, 
in accounting for the retirement of 
equipment. 

§ 10.331 Equipment; depreciation. 
This account shall Include the amount 
of depreciation charges applicable.to the 
accounting period for all classes of equip¬ 
ment the ledger value of which is in- 
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cry and printing used in connection with ing equipment used in the operation of 
maintenance of equipment. joint facilities, including the carrier’s 

stationery amd printing items proportion of the expenses of repairing 
such equipment damaged by accidents 

Adding machines. oil paper. when such expenses are participated in 
pap.r baak.ta. by more than one carrier. It shaU alto 

Arm res” Paper clips include the carrier’s proportion of ex- 
Binders. * Paper cutters. penses incurred by others in maintaining 
Blank books. Paper fasteners. joint shop machinery and power-plant 
Blotters. Paper flies. machinery. ' 

JESJfUS*- ESScJSfi?’ not.: The purpose of this account is to 
n **1 i « tr ,how the amount accruing against the car- 

t 1 n 8 rter for lt8 proportion of the expense of 
machines. _ maintaining equipment, shop machinery, 

Caiendars Pencils f« writing &nd p^-plant machinery, which Is nj. 

rarrthLPdPe,f Ppnhoidprs 8' talned by others and in the Joint use of Cardboard. Penholders. M h carrler participates. 
Cards, blank and Penracks. F F 

printed. Pens for writing and § 10.337 Joint maintenance of equip. 
Circulars. drawing. • ment expenses—Cr. This account shall 
Computing tables. Phonographs and inc]U(je the amount chargeable to others 
°books lmpr68Sl pinsC°rdS as their proportion of expenses incurred 
Copying brushes. Postage. tothe carrier in maintaining equipment 
Copying presses. Punches (not con- used in the operation of joint facilities. 
Crayons. ductor’s or bag- and for expenses of repairing equipment 
Cyclostyles. gagemen’s). damaged by accidents, when such ex- 
Dating stamps and Rubber bands. penses are participated in by more than 

ribbons. Rubber stamps. one carrier. It shall also include 
Dictaphones. »uiers. amounts chargeable to others as their 
Dictographs. Ruling pens. . , , 
Drawing paper. Scrapbooks. proportions of the expenses incurred by 
Duplicators. Sealing wax. the carrier in maintaining joint shop 
Electric pens. ^ seals. machinery and power-plant machinery. 
Envelopes. Shears. - j note: The purpose of this account Is to 
Erasers, rubber and Shipping tags. show the amounts accruing In favor of tha 
• steel. Shorthand note- carrier due from others for their proportions 
Eyelet punches. books. of the expense of maintaining equipment, 
Eyelets. Sponge cups. shop machinery, and power-plant machinery, 
FUe boxes, paper. Sponges. which Is maintained by the carrier and In 
Forms, blank and Stamps, impression. Jolnt UBe of whlch others participate, 

printed. Stylographs. 
Glass pens. Tablets, blank and § 10.338 Equalization; equipment 
Hectographs. printed. This account shall include adjustments 
Indexes._ . Tape. , of the differences between the actual and 

the budgeted or authorized maintenance 
Inkstands. paper P of equipment expanses. The amounts in- 
Invoice books. Tracing clothl eluded In this account shall concurrently 
Legal cap paper. Tracing paper. be debited or credited to account 773, 
Letter paper. Twine. “Equalization reserves.” 
Manifold paper. Typewriters and rib- _ 
Manifold pens. bons. Traffic 
Mimeographs. Wage tables. § 10.350 Traffic. The primary ac- 
Muciiage. Wastebaskets. counts included in this general account 
MucUage brushes. Water colors. wwnuvo *** ,, . 
Neostyles. Water holders. are designed to show the expenses in- 
Note caper. Wrapping paper. curred for advertising, soliciting, and 
Notides. Wringers for copying securing traffic for the carrier’s lines and 
Numbering stamps. presses. for preparing and distributing tariffs 

Note: The cost of dictionaries, periodicals, governing such traffic, 
technical books, etc., shall be Included in § 10.351 ‘Superintendence. This ac- 
the appropriate superintendence accounts. count shall include: 

§ 10.335 Other expenses. This ac- <a) Pay of officers. The pay of offl- 
count shall include expenses in connec- cers directly in charge of or engaged in 
tion with the maintenance of equipment supervising the procurement of traffic, 
not properly chargeable to other ac- and the preparation and distribution of 
counts for maintenance of equipment or tariffs, division sheets, and classiflca- 
to clearing accounts such as. “Material tions. 
store expenses” and “Shop expenses.” J list or officers 

items or expense Vice president. 
Assistant to vice president. 

Pay and expenses of mechanical department Traffic director, 
employees attending conferences with offl- Traffic manager, 
cers In connection with mechanical de- General freight agent, 
partment wage disputes. Assistant general freight agent. 

Fees paid arbitrators In connection with chief of tariff bureau. 
mechanical department wage disputes. Traveling tariff Inspector. 

Payments to mechanical department em- Live stock agent, 
ployeees for time absent on account of sick— General passenger agent, 
ness when not In compensation for per- Assistant general passenger agent, 
sonal Injuries. Division passenger agent. . ' ; 

5 10.336 Joint maintenance of equip- “2£ gjg,' 
ment expenses—Dr. This, account shall General express agent 
include the carrier’s pr&portion of ex- General express manager, 
penses incurred by others in maintain- Coal traffic agent. 

cludlble in accounts 51 to 54 and 56 to 68, 
all inclusive. 

§ 10.332 Injuries to persons. This 
account shall include expenses on ac¬ 
count of injuries to persons which occur 
directly in connection with repairs of 
equipment. 

Services of employees and others 
called in consultation in relation to claim 
adjustments, pay and expenses of em¬ 
ployees while engaged as witnesses at 
inquests and lawsuits, and a suitable 
proportion of donations made to hospi¬ 
tals shall be included in this account. 

This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited , expenses applicable 
thereto, except that lt is not required to 
anticipate items which would not ap¬ 
preciably affect the account. 

ITEMS or EXPENSE' 

Artificial limbs. . 
Carriage fees. 
/Claim adjusters’ and clerks' services. 
Claim adjusters' office expenses. 
Compensation for Injuries or death. 
Final Judgments, Including plaintiffs' court 

costs. 
Funeral expenses. 
Hospital attendance. 
Medical and surgical services. 
Medical and surgical supplies. 
Notarial fees. 
Nursing. 
Railway transportation. 
Undertakers' services. 
Undertakers' supplies. 
Witnesses’ fees and expenses at Inquests and 

lawsuits. 

Note A: Expenses Incident to personal In¬ 
jury suits, not otherwise provided for, shall 
be Included In account 454, "Law expenses ” 
1 Non B: Amounts donated by a carrier to 
hospitals shall be distributed, 25 percent to 
account 274, "Injuries to persons”; 25 per¬ 
cent to account S32, "Injuries to persons"; 
and 50 percent to account 420, "Injuries to 
persons.” 

Note C: The pay, office rent, and office and 
other expenses of claim adjusters, claim 
clerks, and others In charge of or engaged In 
connection with claim cases, when not as¬ 
signable to a distinct class of claims, shall be 
apportioned equally among the several classes 
of claims over which they have Jurisdiction 
or In connection with which they are en¬ 
gaged. 

§ 10.333 Insurance. This account shall 
include premiums, except reinsurance 
premiums, for insuring the carrier 
against loss, through injuries to persons 
or damage to or destruction or loss of 
property, whether caused by fire, acci¬ 
dent, or other cause, when such loss to 
the carrier would be chargeable to main¬ 
tenance of equipment; also premiums on 
fidelity bonds of employees whose pay 
is chargeable to maintenance of equip¬ 
ment. (See § 10.04-18 Insurance.) 

Note: The premiums paid by the carrier 
to Its insurance fund shall be credited to an 
insurance reserve account, to which account 
shall be charged the amount of all claims 

, for Injuries to persons wad damages to J;he 
property covered by Its Insurance. To such 
account shall also be charged all reinsurance 
premiums paid to Insurance companies, and 
to it shall be credited all amounts recovered 
from insurance companies for damage to the 
property reinsured by them. 
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(b) Pay 0/ clerks and attendants. The 
pay of clerks and other employees In the 
offices and on business cars of officers 
whose pay is chargeable to this account. 

LIST or EMPLOYEES 

Chief clerk. Messengers. 
Clerks. Cooks, 
pile clerks. Porters. 
Stenographers. Attendants. 

(c) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay is chargeable 
to this account. 

ITEMS or EXPENSE- AND SUPPLIES 

Atlases and maps. Official train service. 
Barometers. Periodlcals and 
Bicycles. newspapers. 
Books for office use. Power. 
Business car service. Provisions for busi- 
Express charges. ness cars. 
Fees and dues in Rent for offices, 

commercial and Repairs of rented 
other clubs. offices. 

Furniture repairs Telegraph service. 
and renewals. * Telephone service. 

Heating. Traveling expenses. 
Lighting. Water and Ice. 

Not* A: When officers designated above 
have supervision over more than one depart¬ 
ment. their salaries, the pay of their clerks 
and attendants, and their office and other 
expenses shall be apportioned equitably 
among the departments over which they 
have jurisdiction. 

Note B: The pay and expenses of officers 
engaged exclusively In soliciting traffic are 
chargeable to account 352, "Outside 
agencies.” 

Non C: The cost of stationery for traffic 
offices is chargeable to account 358, "Station¬ 
ery and printing,” except stationery charge¬ 
able to accounts 354, 355, and 356. 

S 10.352 Outside agencies. This ac¬ 
count shall include the pay, and the of¬ 
fice, traveling, and other expenses of 
general, commercial, city, and district 
agents and others soliciting traffic, the 
employees of their offices, and traveling 
agents and solicitors located on or off the 
line of the carrier’s road. 

, City ticket and freight offices, separate 
from regular station ticket and freight 
offices, shall be treated as outside 
agencies; the pay and expenses of the 
employees therein and the expenses of 
such offices shall be charged to this ac¬ 
count. # 

Commissions for services pertaining 
to either freight or passenger business, 
except commissions paid in lieu of sala¬ 
ries to carrier’s agents located upon the 
carrier’s own line (which shall be 
charged to account 373, ‘Station em¬ 
ployees”), shall be included in this ac¬ 
count. 

ITEMS OF EXPENSE 

Bicycles. 
Books for office use. 
Express charges. 
Eurnlture repairs and renewals. 
Heating. 
Lighting. 
Membership fees and dues in agency asso¬ 

ciations. 
Membership fees and dues in commercial 

clubs. 
Office supplies. 
Periodicals and newspapers. 
Rent of offices. 
Repairs of rented offices. 
Telegraph service. 
Telephone service. 
Traveling expenses. 
Water and ice. 
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S 10.353 Advertising. This account 
shall include the cost of advertising for 
the purpose of securing traffic; pay of 
advertising agents, their clerks and at¬ 
tendants; rent of offices, and the office, 
traveling, and other expenses of such em¬ 
ployees; also donations to carnivals, lo¬ 
cal development associations, summer 
schools, and other gatherings, when 
made for the purpose of increasing 
traffic. 

ITEMS or ADVERTISING EXPENSE 

Advertisements in newspapers. 
Advertisements in periodicals. 
Bulletin boards and cards. ' 
Card cases. 
Customs charges on advertising matter. 
Display and other advertising cards. 
Distributing folders.- 
Distributing general notices to shippers. 
Distributing time-tables. 
Dodgers. 
Express charges. 
Frames. 
Handbills. . 
Maps used for advertising. 
Pamphlets.. 
Photographs and views. 
Postage. 
Posters. 
Publishing advertising matter. 
Publishing folders. 
Publishing notices to shippers. 
Publishing time-tables. 
Racks. 

Note: Advertising expenses of industrial 
and immigration bureaus shall be Included 
in account 356, "Industrial and immigration 
bureaus.” 

§ 10.354 Traffic associations* This 
account shall include the cost to the car¬ 
rier of participation in traffic associa¬ 
tions, including its proportion of the pay 
of officers and employees of such asso¬ 
ciations and of their office, stationery 
and printing, traveling, and other ex¬ 
penses. 

LIST or TRAJTTC ASSOCIATIONS 

Boards of trade. 
Classification bureaus. 
Clergy bureaus. 
Commercial associations. 
Freight associations. 
Mileage ticket bureaus. ‘ 
Passenger associations. 
Tariff bureaus.' 
Ticket validating agencies. " 

S 10.355 Fast freight lines. This ac¬ 
count shall include the cost to the car¬ 
rier of participation in fast freight or 
dispatch organizations. Including its pro¬ 
portion of the pay of officers, soliciting 
agents, and employees of such organiza¬ 
tions, and their office, stationery and 
printing, traveling, and other expenses. 

§ 10.356 Industrial and immigration 
"bureau*. This account shall include the 
cost to the carrier of Industrial and im¬ 
migration bureaus, including the pay of 
industrial and immigration agents, and 
exhibit agents, their clerks and at¬ 
tendants and their office, stationery and 
printing, traveling, and other expenses. 

ITEMS or EXPENSE « 

Advertising. Exhibits. 
Agricultural trains. Experimental farms. 
Dairy trains. Good roads trains. 
Donations to expoei- Premiums to fairs. 

tlons. Premiums to stock 
Donations to fairs. shows. 
Donations to stock 

shows. 

6177 

8 10.357 Insurance. This account 
shall include premiums, except reinsur¬ 
ance premiums, for Insuring the carrier 
against loss through injuries to persons 
or damage to or destruction or loss of 
property, whether caused by fire, acci¬ 
dent, or other cause, when such loss to 
the carrier would be chargeable to Traf¬ 
fic, also premiums on fidelity bonds of 
employees whose pay is chargeable to 
Traffic. (See § 10.04-18 Insurance.) 

Note: The premiums paid by the carrier to 
its insurance fund shall be credited to an 
insurance reserve account, to which account 
the amount of all claims for injuries to per¬ 
sons and damages to the property covered by 
its insurance shall be charged. To such ac¬ 
count shall also be charged all reinsurance 
premiums paid to Insurance companies, and 
to it shall be credited all amounts recovered 
from insurance companies for damage to the 
property reinsured by them. 

§ 10.358 Stationery and printing. 
This account shall include the cost of 
stationery and printing used in connec¬ 
tion with securing traffic. Including the 
cost of tariffs governing such traffic. 

STATIONERY AND PRINTING ITEMS 

Adding machines. 
Arm rests. 
Binders. 
Blank books. 
Blotters. 
Blotting paper. ' 
Bristol board. 
Oalculatln g 

machines. 
Calendars. 
Carbon paper. 
Cardboard. 
Cards, blank and 

printed. 
Circulars. 
Classifications. 
Computing tables. 
Copy (impression) 

books. 
Copying brushes. 
Copying presses. 
Crayons. 
Cyclostyles. 
Dating stamps and 
- ribbons. 
Dictaphones. 
Dictographs. 
Division sheets. 
Duplicators. 
Electric pens. 
Envelopes. ^ 
Erasers, rubber and 

steel. 
Eyelet punches. 
Eyelets. 
File boxes, paper. 
FI exotype machines. 
Forms, blank and 

printed. 
Freight classifica¬ 

tions. 
Glass pens. 
Hectographs. 
Indexes. 
Ink for writing and 

drawing. 
Inkstands. 
Invoice books. 
Legal cap paper. 
Letter paper. 
Manifold paper. 
Manifold pens. 
Mimeographs. 
Mucilage. 
Mucilage brushes. 
Neostyles. 
Note paper. 

and 

con. 
bag- 

Notices. 
Numbering stamps. 
Oil paper. 
Paper. 
Paper baskets. 
Paper clips. 
Paper cutters. 
Paper fasteners. 
Paper files. 
Paper weights. 
Papyrographs. 
Pencil sharpeners. 
Pencils for writing 

and drawing. 
Penholders. 
Penracks. 
Pens for writing and 

drawing. 
Phonographs 

records. 
Pins. 
Postage. 
Punches (not 

ductors’ or 
gagemen’s). 

Rate sheets. 
Rubber bands. 
Rubber stamps. . 
Rulers. 
Ruling pens. 
Scrapbooks. 
Sealing wax. 
Seals. J 
Shears. 
Shipping tags. 
Shorthand note¬ 

books. 
Sponge cups. 
Sponges. 
Stamps, Impression. 
Stylographs. 
Tablets, blank and 

printed. 
Tape. 
Tariffs, printed. 
Telegraph blanks. 
Tissue (impression) 

paper. 
Typewriters and rib¬ 

bons. 
Wage tables. 
Wastebaskets. 
Water colors. 
Water holders. 
Wrapping paper. 
Wringers for copying 

pre 
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Non A: The coet of dictionaries, period¬ 
icals, technical books, etc., shalf be Included 
In the appropriate superintendence accounts. 

Non B: The coet of stationery and.printing 
used by traffic associations, fast freight lines, 
and Industrial and Immigration bureaus 
shall be Included In the accounts provided 
fthe expenses of such organizations. 

S 10.359 Other expenses. This ac¬ 
count shall include all expenses in con¬ 
nection with traffic not properly charge¬ 
able to other traffic accounts. 

Transportation 

8 10.370 Transportation; rail line. 
The primary accounts included in this 
general acpount are designed to show 
expenses incurred for transporting per¬ 
sons and the property of others, includ¬ 
ing the expenses of station, train, yard, 
and terminal service; also the expense 
of transporting company material in 
transportation service trains. 

810.371 Superintendence. This ac¬ 
count shall include: 

(a) Pay of officers. The pay of officers 
directly in -charge of or engaged in con¬ 
ducting transportation. 

list or omens 

Vice president. 
Assistant to the vice president. 
General manager. 
Assistant general manager. 
General superintendent of transportation. 
Superintendent of transportation. 
General superintendent. 
Assistant general superintendent. 
Buperirltendent. 
Division superintendent., 
Assistant division superintendent. 
Superintendent of car service. 
Chief special agent. 
Members of examining boards. 
Superintendent of mall service. 
Traveling train and station Inspectors. 
Air-brake Instructor. 
Superintendent pf agencies. 
Superintendent of transfer stations. 
Trainmaster. 
Assistant trainmaster. ~ 1 
General road foreman of locomotives. 
Road foreman of locomotives. 
Traveling locomotive engineer. 
Traveling locomotive fireman. 

(b) Pay of clerks and attendants. The 
pay of clerks and others employed in the 
offices and on business cars of officers 
whose pay is chargeable to this account. 

LIST OF EMPLOYEES 

Division clerk. Stenographers. 
Chief clerk. Messengers. 
Clerks. Cooks. 
Special agents. Porters. 
Detectives. 

(c) Office and other expenses. Office 
expenses and other expenses of officers 
and employees whose pay is chargeable 
to this account; also the pay and ex¬ 
penses of employees attending investiga¬ 
tions concerning the cause of or respon¬ 
sibility for accidents, and amounts paid 
detective agencies and others for work 
in connection with such investigations. 

ITEMS OF EXPENSE AND SUPPLIES 

Atlases and maps. Furniture repairs 
Barometers. j and renewals. 
Books for office use. Heating. 
Business car service. Lighting. • 
Express charges. Official train service. 
Fees and dues In as- Periodicals and news- 

soclatlons. papers. 

Accountants. 
Assistant agents. 
Assistant depot mas¬ 

ters. 
Assistant station 

masters. r 
Baggage agents at 

stations. 
Baggagemen. 
Car clerks. 
Cashiers. 
Chauffeurs. 
Clerks. , t 
Collectors. 
Customs inspectors. 
Depot masters. 
Detectives. 
Express agents. 
Gatemen. 
Information bureau 

employees. 
Janitors. 
Maids. 
Matrons. 
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(c)' Of fter expenses. The cost of mis¬ 
cellaneous station supplies and station 
expenses, including those for stockyards. 

ITEMS OF EXPENSE 

Cleaning privy vaults. 
Express charges. 
Furniture repairs and renewals. 
Oarage expenses, 
licenses for ticket agents. 
Mall transfer by others than employees. 
Membership fees and dues In agents’ asso¬ 

ciations. 
Power for station machinery. 
Bent of automatic weighing and recording 

devices. 
Rent of scales. 
Bent of station buildings (not Jointly used). 
Reports to agents of commercial standing. 
Sprinkling station grounds. 
Station employees’ expenses. 
Supplies used in feeding, watering, bedding, 

shearing, dipping. Inspecting, and other¬ 
wise caring for livestock. 

•Telegraph service. 
Telephone service. 
Warehouse charges for storage of freight. 
Washing towels. 

ITEMS or TOOLS AND SUPPLIES 

Atlases and maps. 
Auto trucks. 
Awnings. 
Axes. 

Baggage checks. 
Barometers. 
Baskets. 
Bicycles. 
Blocking. 
Brooms. 
Brushes. 
Buckets. 
Bulletin boards. 
Call bells. 
Candles. 
Car-seal presses. 
Car seals. 
Carpets. 
Chains. 
Chair cushions. 
Chairs. 
Chalk. 
Chamois skins. 
Check boxes. 
Check racks. 
Checks. 
Clocks. 
Coal hods. 
Cold chisels. 
Cooperage material. 
Copy-press stands. 
Counter brushes. 
Counter scales. 
Cups. 
Curtains. 
Cuspidors. 
Desks. 
Dippers. 
Directories. 
Dusters. 
Electric fans. 
Electric lamps. 
Electrlc-llght sup¬ 

plies. 
Feather dusters. 
Flies, document. 
Fire buckets. 
Fire grenades. 

Floor coverings. 
Gangplanks. 
Gas. 

Gasoline. 
Hampers. 
Hatchets. 
Hoes. 
Hooks. 
Hoae and couplings. 

Ice barrels. 

No. 160-6 

Ice boxes. 
Ice buckets. 
Ice carts. 
Ice tongs. 
Keys. 
Ladders. 
Lamp burners. 
Lamp chimneys. 
Lamp fittings. 
Lamp globes. 
Lamp mantles. 
Lampblack. 
Lamps (not perma¬ 

nently attached to 
buildings). 

Lantern fittings. 
Lantern globes. 
Lanterns. 
Letter boxes. 
Mall bags. 
Marking brushes. 
Marking pots. 
Marline. 
Matches. 
Measures. 
Medical boxes. 
Medical supplies. 
Mirrors. 
Mopey drawers. 
Nalls for boxing. 
Newspapers. 
Oil. 
Oil cans. 
Packing material. 
Padlocks. 
Palls. L 
Pinch bars. 
Punches for bag- 

gagemen and 
gatemen. 

Rakes. 
Reflectors. 
Rolling chairs for In¬ 

valids. 
Safes. 
Sawdust. 
Saws. 
Scoops. 
Scales, portable. 
Scrubbing brushes. 
Settees. 
Shovels. 
Sledges. 
Soap. 
Spades. 
Sponges. 
Sprinkling cans. 
Stools. 
8tove blacking. 

' 
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Stoves and stove¬ Towels. 
pipe. Trucks. 

Switch lamp sup¬ Twine. 
plies at points Uniforms. 
where regular Washbasins. 
switching .service Waste. 
is not maintained. Water. 

Tables. Water barrels. 
Tacks. Water bowls. 
Tarpaulins (not for Water cans. 

cars). Water coolers. 
Thermometers. Water pails. 
Ticket cases. Wheelbarrows. 
Tongs. Whisk brooms. 
Tool boxes. Wicks. 
Torpedoes. Wrenches. 

§ 10.377 Yardmasters and yard clerks. 
This account shall include the pay of 
general yardmaster, yardmaster, assist¬ 
ant yardmaster, general yard foreman, 
and yard clerks and attendants in yards 
where regular switching service is main¬ 
tained and in terminal switching and 
transfer service, including employees en¬ 
gaged in calling yardmen and trainmen; 
also pay of policemen, watchmen, and 
detectives in yard service. (See account 
389, “Yard supplies and expenses.”) 

§ 10.378 Yard conductors and brake- 
men. This account shall include the pay 
of yard conductors or foremen and yard 
brakemen or switchmen handling cars 
in passenger and freight yards where 
regular switching service is maintained 
and in terminal switching and transfer 
service, including pay while dead-head¬ 
ing in connection with such service. (See 
account 389, “Yard supplies and ex¬ 
penses.”) 

Note: When conductors and brakemen are 
engaged In both train and yard service their 
pay shall be apportioned between the train 
and yard accounts on the basis of service 
rendered. This does not apply to train 
switching service performed by train crews, 
the entire pay of whom shall be charged to 
account 401, “Trainmen.” 

§ 10.379 Yard switch and signal tend¬ 
ers. This account shall include the pay 
of employees in yards where regular 
switching service is maintained, who are 
engaged in the operation of yard switches 
and signals, including interlockers used 
solely or principally for the government 
of all movements of locomotives and 
trains between main and yard tracks, 
movements of locomotives between yard 
tracks and enginehouses, and yard 
switching movements. (See account 389, 
“Yard supplies and expenses.”) 

LIST OF EMPLOYEES 

Battery men. 
Interlocker oilers. 
Lamp cleaners. 
Lamp men. 
Lamplighters. 

Lever men. 
Signalmen. 
Switch oilers, 
Switch tenders. 
Tower men. 

§ 10.380 Yard enginemen. This ac¬ 
count shall include the pay of yard en¬ 
ginemen while engaged in yards where 
regular switching service is maintained 
and in terminal switching and transfer 
service, including pay of such employees 
while deadheading in connection with 
yard service. For purposes of this ac¬ 
count enginemen shall be understood to 
include the operators and their assist¬ 
ants, regardless of the type of self-pro¬ 
pelled motive power being operated. 

Note: The pay of enginemen on locomo¬ 
tives engaged In more than one class of serv¬ 
ice shall be apportioned on the basis of serv¬ 

ice rendered. Pay of enginemen on train 
locomotives while engaged In train switching 
service shall be Included In account 393, 
"Train enginemen.” The pay of enginemen ' 
on locomotives engaged In work service shaU 
be Included in the cost of the work to which 
the service pertains. 

S 10.382 Yard switching fuel. This 
account shall include the cost, delivered 
on locomotives or motor cars, of coal, 
coke, oil, wood, and other fuels consumed 
in switching service in yards where regu¬ 
lar switching service is maintained, and 
in terminal switching and transfer serv¬ 
ice, including a suitable proportion of the 
pay of fuel agents, fuel inspectors, fuel 
weighers, and clerks engaged in account¬ 
ing for fuel at fuel stations; pay of fore¬ 
men and other fuel-station employees; 
also a suitable Qjoportion of the cost of 
tools, such as wheelbarrows, shovels, 
scoops, and picks, used for handling fuel 
at such stations and the cost of operating 
machinery at fuel stations. 

Note A: The cost of repairs and renewals 
of coal chutes, buggies, pockets, air hoists, 
mechanical hoists, and mechanical conveyors 
at fuel stations shall be charged to account 
233, “Fuel stations.” 

Note b : The cost of supplies consumed by 
locomotives and motor cars engaged in mors 
than one class of service shall be apportioned 
upon the basis of service rendered. The cost 
of supplies consumed by train locomotives 
and motor cars In train switching service 
shall be Included In accounts provided for 
train service. The cost of supplies consumed 
by locomotives and motor cars In work serv¬ 
ice shall be Included In the cost of the wor! 
to which the service pertains. 

S 10.383 Yard switching power pro¬ 
duced. This account shall include the 
cost of the production and distribution 
of electric power used in operating loco¬ 
motives and cars in switching service in 
yards where regular switching service is 
maintained, and in terminal switching 
and transfer service. 

(a) Employees. The pay of employees 
engaged in operating electric-power sta¬ 
tions and substations, such as engineers, 
firemen, electricians, dynamo men, oilers, 
cleaners, and coal passers. 

(b) Fuel. The cost of coal, oil, gas, and 
other fuel, including the cost of labor 
unloading or stocking fuel. 

(c) 'Water. The cost of water used to 
produce steam or to operate water plants, 
including pumping, rent of ponds, 
streams, and pipe lines; also water tests, 
boiler compounds, and other like sup¬ 
plies and expenses. 

(d) Other supplies and expenses. The 
cost of lubricants, such as oil and grease 
used in lubricating engines, shafting, dy¬ 
namos, and pumps; cost of waste, carbon 
brushes, fuses, lamps, and other supplies; 
also the cost of heating and lighting 
power plants, and other expenses not 
elsewhere specified in connection with 
operation of electric-power plants. (See 
§ 10.04-12 Power plant operations.) 

Note: The cost of supplies consumed by 
locomotives engaged in more than one class 
of service shall be apportioned upon the basis 
of service rendered. The entire cost of sup¬ 
plies consumed by train locomotives in train 
switching service shall be included in the ac¬ 
counts provided for train service. The sup¬ 
plies consumed by locomotives in work service 
shall be included in the cost of the work to 
which the service pertains. 
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8 10.384 Yard switching power pur- Non: The cost of supplies consumed by 
Chased. This account shall Include the locomotives engaged In more than one class 
cost of electric power purchased for the ‘£!?l?JppSiore?, upo“th* 
•xe,Avuilolnn AM<vlnAe AM/a _ _ __ iM cmif^ fCrVlCC TCIlClCrOQ# 1*110 6ntlT6 C08t Of BUT* 
propulsion of engines and cars in switch- consumed by train locomotives in tn_ 
ing service in yards where regular switch- .witching service shall be included in the 
lng service is maintained, and in terminal accounts provided for train service. The 
switching and transfer service. supplies consumed by locomotives in work 

Note: The cost of supplies consumed by Pe*ncluiT1 * COSt °f the 
locomotives engaged In more than one class work 40 whlch the Bervlce Pertains, 
of service shall be apportioned upon the basis § 10.38' 
of service rendered. The entire cost of sup- motives 
piles consumed by train locomotives in train f f * 
switching service shall be Included In the ,,5 
accounts provided for train service. The sup- ana Dr 
pUes consumed by locomotives In work serv- switcninf 
Ice shall be Included In the cost of the work switchinf 
to which the service pertains. N terminal 

8 10.385 Water for yard locomotives, if cludinj 
This account shall Include the cost of als of ful 
water supplied to locomotives in switch- articles ] 
lng service in yards where regular switch- in yard i 
ing service is maintained, and in terminal The c( 
switching and transfer service, includ- count sh 
ing rent of ponds, lakes, other sources of and supi 
water supply, and right of way for pipe ing the s 
lines; cost of water purchased, expenses juej wjj 
of work trains while engaged in hauling screens 
water for locomotive supply, and cost of 
testing water; also cost of labor ex- n 
pended and cost of materials and sup- Ash hoes, 
plies used in the operation of water sta- Ash-pan rods, 
tions and purifying plants. Axea- 

The cost of operating boilers, engines, 
and pumps at water stations; heating 
and lighting water stations, breaking ice 
in water tanks, thawing out tank spouts 
and water cars, keeping fires in tanks 
and water cars to prevent freezing, 
shoveling snow into locomotive tanks; 
also temporary connections between 
water cars and locomotive tenders, com¬ 
pounds injected into locomotive boilers to 
decrease scale formation, and other ex¬ 
penses directly incident to the supplying' 
of water to such locomotives, shall be 
Included in this account. 

An equitable proportion of the pay and 
the office, traveling, and other expenses 
of superintendent of water service en- nags, 
gaged in connection with water supply 
for locomotives shall be included in this 
account. - 

ITEMS or WATER STATION SUPPLIES 

Axes. Hose. 
Boiler compounds. Oil. 
Chemicals. Rubber packing. 
Coal. Shovels. 
Coal picks. Siphons. 
Engine Igniter bat- Slice bars. 

terles. Stove fixtures. 
Gasoline. Stoves. 
Gasoline drums. Waste. 
Hand tools. ^ Wrenches. 

Note: The cost of supplies consumed by 
locomotives engaged In more than one elass 
of service shall be apportioned upon the basis 
of service rendered. The entire cost of sup¬ 
plies consumed by train locomotives In train 
switching service shall be Included In the 
accounts provided for train service. The sup¬ 
plies consumed by locomotives in work serv¬ 
ice Bhall be Included In the cost of the work 
to which the service pertains. 

§ 10.386 Lubricants for yard locomo¬ 
tives. This account shall include the cost 
of valve, engine, car, and other lubri¬ 
cating oils, grease, compounds, and waste 
used for lubrication of locomotives in 
switching service in yards where regular 
switching service is maintained and in 
terminal switching and transfer service. 

8 10.388 Enginehouse expenses; yard. 
This account shall include the expense 
of caring for and preparing locomotives 

.af£ for switching service in yards where reg. 
ular switching service is maintained and 
in terminal switching and transfer serv- 
ice, including a proportion T)f such ex¬ 
penses as are common to train, yard 
switching, and work service. 

_  _ _ ^__ (a) Enginehouse men. The pay of en- 
This account shall include the glnehouse employees engaged in wiping, 

r than fuel, water, cleaning, watching, and dispatching loco- 
on locomotives in motives; keeping and preparing fires, 
ards where regular dumping ashes, washing boilers, cleaning 
naintained and in fire boxes, packing driving boxes and 
td transfer service truck boxes; cleaning smokestacks, air- 
repairs and renew- brake equipment, and front ends of loco- 
and Other movable motives; checking locomotive tool equip. 
“™inc^Hve! ment> cleaning ash and cinder pits; op- 
use on locomotives eratlng turntables, drying sand. InsieX 

ing smokestacks and ash pans; calling 
narged to this ac- enginemen, and moving locomotive 
le cost of material around engine yards when operated by 
preparing and dry- hostlers; also a proportion of the pay of 
such as the cost of enginehouse foremen and their clerks, 
ihovels, and sand (b) Miscellaneous expenses. The cost 

of tools, supplies, and sundry expenses 
and supplies on account of caring for and preparing 

locomotives at enginehouses. 
Matches. 
Oil cans. items or miscellaneous expenses 
Oil for headlights. Bolled oll 

2afs, buggy. Oil for lanterns. Compounds for cleaning and polishing. 
BeU cords. Oil for signal lamps. Enginehouse cupboards. 
Boxes, portable. Oil for torches. Gas, oil, and electricity for lighting. 
Brooms. Sellers. Heating enginehouses, including offices. 
Brushes. Packing hooks. Lampblack 
®uc,*c®ta‘ , Packing spoons. , Lanterns used by enginehouse men. '■ 
Carbide for acetylene Picks, coal. Lighting enginehouses, including offices. 
_ Lubricating oil for enginehouse, ash pit, 
Carbons for electric Plugging bars. transfer table, and turntable machinery, 

lights. Pokers. L_ 1 
Chimneys for head- Sand. Packing tools. 
oyjwvpv. fr>r e'cmni -v Paint for front ends of locomotives. 

iOT 8 gnal - Power for operation of turntables and trsns* 
JEH? fer tables. 

hn«v, Rent of roundhouse stalls. Clinker hooks. fledges. Shovels. 
Crowbars. Soap Signal lights on transfer tables and turn* 

First-aid boxes. Switch chains. Waste68’ 

n, T_ f S2S5 SSSS’ Water for cinder pits. Globes for lanterns. Switch ropes. TX. . .. . 
Grate shakers. Tool 'boxes, portable. I°r..wash 8 bo e‘s 
Hammers. Torches. Water hose 
Handsaws. Torpedoes. / Wheelbarrows. 
Hatchets. Waste. Note A: Enginehouse expenses of locomo* 
Hose (not air-brake, Water buckets. tives in work service shall be included in th« 

air-signal, or Water coolers. cost of the work to which the service per* 
steam). Wicks for headlights, tains. 

Hose, thaw-out. Wicks for lanterns. Note B: The pay of mechanics and Is* 
Hosereels. Wicks for signal borers engaged in locomotive repair work 
Ice. lamps. In enginehouses shall be charged to the 
Jacks. Wicks for torches. appropriate accounts for locomotive repair* 
.TflplrKrTPWR Wrprkfnff frnon 

Lanterns and parts. WrenchJL. § 10.389 Yard supplies and expenses. 
Locks for portable This account shall include the cost of 

boxes. supplies (except locomotive supplies) 
Note A: Where the quantity of sand used used in yard service, yard signal and 

on locomotives engaged in yard service is interlocker supplies, and miscellaneous 
relatively small as compared with the quan- yard expenses for yards where regular 
tity used by locomotives engaged in train switching service is maintained; also 

and other expenses of employee be Included in account 399, Other supplies . . . .. , _. 07n 
for train locomotives." Where the quantity whose pay is chargeable to accounts 377 
used in yard service is relatively large, the 378, and 379. 
entire cost shall be Included in this account. ^3 or yard supplies 

Note B: The cost of other supplies con¬ 
sumed by locomotives engaged in more than. Electric-light car- Lamp wicks, 
one class of service shall be apportioned upon bons. % Lantern globes, 
the basis of service rendered. The entire cost Electric-light globes Lantern wicks, 
of supplies consumed by train locomotives in Flags. Lanterns, 
train switching service shall be Included in Fuel for heating. Lubricants for nia 
the accounts provided for train service. The Fuel for power. chinery &n! 
supplies consumed by locomotives in work niuminating oil. switches, 
service shall be Included in the cost of the lamp burners. Semaphore lamp*- 
work to which the service pertains. Lamp chimneys. Signal lamps. 
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Stoves. r Waste. 
Switch chains. Wrecking frogs, 
twitch lamps. Wrecking wedges. 
Switch ropes. 

ITEMS or TAKD EXPENSE 

Electricity purchased for lighting yards and 
yard buildings. 

pumlture repairs and renewals. 
Qas purchased for lighting yards and yard 

buildings. 
power produced for operating switches and 

signals. 
power purchased for operating switches and 

signals. 
Rent of telephones. 
Rent of yard buildings (not Jointly used). 

S 10.390 Operating joint yards and 
terminals—Dr. This account shall in¬ 
clude the carrier’s proportion of the costs 
incurred by others in their operation of 
joint yards and terminals, including sig¬ 
nals, interlockers, and other facilities at 
such joint yards and terminals. 

Non A: The purpose of this account is to 
show the amounts accruing against the car¬ 
rier for Its proportion of the cost of operating 
yards and terminals operated by others, and 
In the Joint use of which the carrier partici¬ 
pates. (See f 10.04-9 Joint facility ac¬ 
counts.) 

Note B: No portion of expenses chargeable 
by the operating carrier to accounts 392 to 
403, Inclusive, shall be Included In this ac¬ 
count. 

8 10.391 Operating joint yards and 
terminals—Cr. This account shall in¬ 
clude amounts chargeable to others as 
their proportions of the costs incurred 
by the carrier in the operation of joint 
yards and terminals, including signals, 
interlockers, and other facilities at such 
joint yards and terminals. 

Note A: The purpose of this account Is to 
show the amounts accruing in favor of the 

, carrier and against others for their propor¬ 
tions of the cost of operating yards and 
terminals operated by the carrier and in the 
joint use of which others participate. (See 
i 10.04-9 Joint facility accounts.) 

Note B: No portion of expenses chargeable 
by the operating carrier to accounts 392 to 
403, Inclusive, 6haU be Included In this, ac¬ 
count. 

S 10.392 Train enginemen. This ac¬ 
count shall include the pay of enginemen 
while engaged in transportation train 
service or while deadheading in connec¬ 
tion therewith and pay of such engine- 
men engaged in piloting trains over 
home lines; also the pay of employees 
while regularly engaged in shoveling coal 
forward on locomotive tenders. For pur¬ 
poses of this account enginemen shall be 
understood to include the operators and 
their assistants, regardless of the type 
of self-propelled motive power being op¬ 
erated. 

Note: The pay of enginemen on locomo- 
ttoes engaged in more than one class of 
•ervlce 6hall be apportioned on the basis of 
•ervlce rendered. Pay of enginemen on train 
locomotives while engaged In train switching 
M-rvlce shall be included In this account. 
The pay of enginemen on locomotives en- 
feged In work service shall be Included* In 
the cost of the work to which the service 
pertains. 

8 10.394 Train fuel. This account 
*ban include the cost, delivered on loco¬ 
motives or motor cars, of coal, coke, oil, 
yood, and other fuel for propulsion of 
trains in transportation-train service. 

including a suitable proportion of the pay 
of fuel agents, fuel inspectors, fuel weigh¬ 
ers, and clerks engaged in accounting for 
fuel at fuel stations; pay of foremen and 
other fuel station employees; also a suit¬ 
able proportion of the cost of tools, such 
as wheelbarrows, shovels, scoops, and 
picks, used for handling fuel at such sta¬ 
tions, and the cost of operating machin¬ 
ery at fuel stations. 

Note A: The cost of repairs and renewals 
of coal chutes, buggies, pockets, air hoists, 
mechanical hoists, and mechanical conveyors 
at fuel stations shaU be charged to account 
283, “Fuel stations.'* 

Note B: The entire cost of supplies con¬ 
sumed by train locomotives and motor cars 
In train-switching service shaU be Included 
in the accounts provided for train service. 
The cost of supplies consumed by locomotives 
and motor cars in work service shall be in¬ 
cluded in the cost of the work to which the 
service pertains. 

§ 10.395 Train power produced. This 
account shall include the cost of produc¬ 
ing and distributing electric power for 
the propulsion of electric locomotives 
and cars in transportation train service. 

(a) Employees. The pay of employees 
engaged in operating electric-power sta¬ 
tions and substations, such as engineers, 
firemen, electricians, dynamo men, oil¬ 
ers, cleaners, and coal passers: 

(b) Fuel. The cost of coal, oil, gas, 
and other fuel, Including the cost of labor 
unloading or stocking fuel. 

(c) Water. The cost of water used to 
produce steam or to operate water plants, 
including pumping, rent of ponds, 
streams, and pipe lines; also water tests, 
boiler compounds, and other like supplies 
and expenses. 

(d) Other supplies and expenses. The 
cost of lubricants, such as oil and grease, 
used in lubricating engines, shafting, 
dynamos, and pumps; cost of waste, car¬ 
bon brushes, fuses, lamps, and other sup- 
•plies; also cost of heating and lighting 
power plants, and other expenses not 
elsewhere specified in connection with 
operation of electric-power plants. (See 
S 10.04-12 Power plant operations.) 

Note: Use entire cost of supplies consumed 
by train locomotives In train switching serv¬ 
ice shall be included In the accounts pro¬ 
vided for train service. The supplies con¬ 
sumed by locomotives In work serves shaU be 
Included In the cost of the work to which the 
service pertains. 

§ 10.396 Train power purchased. This 
account shall include the cost of electric 
power purchased for the propulsion qf 
locomotives and cars in transportation 
train service. 

Note: The entire cost of supplies con¬ 
sumed by train locomotives In train switch¬ 
ing service shall be Included In the accounts 
provided for train service. The supplies con¬ 
sumed by locomotives In work service .shall 
be Included In the cost of the work to which 
the service pertains. 

§ 10.397 Water for train locomotives. 
This account shall include the cost of 
water supplied to locomt ives in trans¬ 
portation train service, Including rent of 
ponds, lakes, other sources of water sup¬ 
ply, and right of way for pipe lines; cost 
of water purchased, expenses of supply 
trains while engaged in hauling water 
for locomotive supply, and cost of testing 
water; also cost of labor expended and 

cost of material and supplies used in the 
operation of water stations and purify¬ 
ing plants. 

The cost of operating boilers, engines, 
and pumps at water stations, heating and 
lighting water stations, breaking ice in 
water tanks, thawing out tank spouts 
and water cars, keeping fires in tanks and 
water cars to prevent freezing, shoveling 
snow into locomotive tanks; also tem¬ 
porary connections between water cars 
and locomotive tenders, compounds in¬ 
jected into locomotive boilers to decrease 
scale formation, and other expenses di¬ 
rectly incident to the supplying of water 
to such locomotives, shall be Included in 
this account. ' 

An equitable proportion of the pay and 
the office, traveling, and other expenses 
of superintendent of water service, en¬ 
gaged in connection with water supply 
for locomotives, shall be included in this 
account. 

ITEMS or WATER station supplies 

Axes. 
BoUer compounds. 
Chemicals. 
Coal. 
Coal picks. 
Engine Igniter bat* 

teries. - 
Gasoline. 
Gasoline drums. 
Hand tools. 

Hose. 
OU. 
Rubber packing. 
Shovels. 
Siphons. 
Slice bars. 
Stove fixtures. 
Stoves. 
Waste. 
Wrenches. 

Note: The entire cost of supplies consumed 
by train locomotives In train switching serv¬ 
ice shall be Included in the accounts pro¬ 
vided for train service. The supplies con¬ 
sumed by locomotives in work service shall 
be included in the cost of the work to which 
the service pertains. 

§ 10.398 Lubricants for train locomo¬ 
tives. This account shall include the 
cost of valve, engine, car, and other 
lubricating oils, grease, compounds, and 
waste used for lubrication of locomotives 
in transportation train service. 

Note: The entire cost of supplies con¬ 
sumed by train locomotives In train switch¬ 
ing service shall be included in the accounts' 
provided for train service. The supplies 
consumed by locomotives in work service 
shall be Included In the cost of the work to 
which the service pertains. 

S 10.399 Other supplies for train loco¬ 
motives. This account shall Include the 
cost of supplies other than fuel, water, 
and lubricants, including the cost of re¬ 
pairs and renewals of furniture, tools, 
and other movable articles required for 
use on locomotives in transportation 
train service. 

The cost of sand charged to this ac¬ 
count shall include the cost of material 
and supplies used in preparing and dry¬ 
ing the sand for use, such as the cost of 
fuel, wheelbarrows, shovels, and sand 
screens. 

TEEMS or TOOLS AND SUPPLIES 

Ash hoes. 
Ash-pan rods. 
Axes. 
Bars, buggy. 
Bell cords. 
Boxes, portable. 
Brooms. 
Brushes. 
Buckets. 
Carbide for acety¬ 

lene gas. 
Carbons for electric 

lights. 

Chimneys for head¬ 
lights. 

Chimneys for signal 
lamps. 

Chisels. 
Clinker hooks. 
Crowbars. 
Plies. 
Plrst-ald boxes. ' 
Flags. 
Globes for lanterns. 
Grate shakers. 
Hammers. 
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Nor: Repairs of gas lighting and electric 
lighting plants shall be included in the proper 
maintenance accounts. Repairs and renewal, 
of electric lighting equipment of cars, ex. 
cept supplies as above provided, shall be in* 
eluded in the appropriate car-repair account. 

(d) Lubricating cars. The cost of lu¬ 
bricating cars in transportation train 
service, including cost of inspecting, re- 
packing, and oiling car journal boxes and 
air-brake equipment. 

ITEMS or SERVICE AND SUPPLIES 

Cotton waste. Packing buckets. 
Grease buckets. Packing hooks. 
Labor of employees. Packing irons. 
OU cans. Packing, misceUans- 
Oll, grease, and other ous. 

lubricants. Wool waste. 

(e) Icing and watering cars. The cost 
of icing and watering cars In transporta¬ 
tion train service, including icing cars 
for refrigeration purposes. Credits shall 
be made to this account for refrigeration 
charges collected from other companies 
and Individuals. 

ITEMS or SERVICE AND SUPPLIES 

Buckets. Labor of employees. 
Hose and fixtures. Ladders. 
Ioe. Salt. 
Ice tools. Water. 

(f) Detouring trains. The compensa¬ 
tion for temporary use of tracks of other 
carriers, including the cost of pilot serv¬ 
ice, on account of wrecks, washouts, 
landslides, snow blockades, and other 
defects of the tracks, bridges, or tunnels 
on the carrier’s line. 

(g) Train supplies. The cost of sup¬ 
plies furnished for use on cars in trans¬ 
portation train service. 

ITEMS or TRAIN SUPPLIES 

Axes. Matches. , 
Badges. , Medical boxes. 
Beds. OU for lanterns. 
Bell cords. Order hoops. 
Boxes for trainmen. Padlocks. 
Brooms. Pails. 
Brushes. Punches. 
Chains. Sawdust. 
Chairs for cabooses Saws. 

(not permanently Scoops, 
attached). Shovels. 

Cold chisels. Signal boxes. 
Combs. Signal lamps (rear). 
Conductors’ punches. Sledges. 
Cuspidors. Soap. 
Drinking cups and Switch chains. 

glasses. Switch ropes. 
Fire buckets. Toilet paper. 
Flags. Torpedoes. 
Fuses. Towels. 
Hammers. Train tool boxes. 
Hatchets. Uniform trimmings. 
Jacks. Uniforms. 
Lamp boards. Ventilator sticks. 
Lamp sticks. Waste. 
Lantern globes. . Water buckets. 
Lantern parts. Wrecking frogs. 
Lanterns. Wrenches. 

(h) Other expenses. The cost of mis¬ 
cellaneous supplies required to equip 
trains for transportation service and 
miscellaneous expenses incident to oper¬ 
ation of such trains. 

ITEMS OP EXPENSE ON ACCOUNT OP EMPLOTXrt 

Apparatus for testing the sight and hearing 
of enginemen sand trainmen. 

Employees’ reading and bunk room expense, 
including pay of attendants and suppU* 
furnished. 

Laundry work. 
Physicians’ fees for examination of train 

employees. 

i. Waste. 
Water for cinder pits. 
Water for washing boUers. 
Water hose. 
Wheelbarrows. 

Nor A: Enginehouse expenses of locomo¬ 
tives in work service shaU be included in the 
cost of the work to which the service pertains. 

^ Nor B: The pay of mechanics and labor- 
m era engaged in locomotive repair work in 

enginehouses shall be charged to the appro- 
[ * priate accounts for locomotive repairs. 

portable. § 10.401 Trainmen. This account 
shall include the pay of conductors; of 
train auditors, ticket collectors, and oth- 

,ts. ers engaged in lifting or examining au- 
“8." thorities for transportation; and of bag- 
adiights. gagemen, brakemen, flagmen, train por- 
aterns. ters, train guards, train stenographers, 
signal maids, and other train employees while 

engaged in transportation train service 
oes or whUe deadheading in connection 
^ ' therewith; also the pay of trainmen while 

engaged in piloting trains over home 
lines. ^ 

Nor: The pay of trainmen while engaged 
in work-train service shall be Included in the 
cost of the work to which the service pertains. 

§ 10.402 Train supplies and expenses. 
This account shall include miscellaneous 
expenses of transportation service trains 
and the cost of all supplies other than 
locomotive supplies. 

(a) Cleaning cars. The cost of clean¬ 
ing and disinfecting passenger and 
freight cars in transportation train serv¬ 
ice, including cost of removing from 
freight-train cars such refuse material as 

S 10.400 Enginehouse expenses; train, sawdust, hay, and straw. 
This account shall include the expense RTT_pir_„ 
of caring for and preparing locomotives 7108 AND BVPF1'TK3 
for transportation train service, includ- Brooms. Hose and fixtures, 
ing a proportion of such expenses as are Brushes. Labor of employees, 
common to train, yard switching, and ^an^gccn^nnds. Polishing com- 

work service. Disinfectants. Soap 
(a) Enginehouse men. The pay of en- Disinfecting Sponges, 

ginehouse employees engaged in wiping, machines. water, 
cleaning, watching, and dispatching loco- Fuel for heating 
motives; preparing and keeping fires, water. 

1<b) Heattn° cars- The of heating 
truck boxfcs^'cleanlnp fmokestadsf air- Cars ln transportatlon train service, in- 
brake SmSSd frontSdftf lolS- cost of operating steam-heating 
motives; checking locomotive tool equip- Plants for car heating at stations and 
ment, cleaning ash and cinder pits; op- yards. Credits shall be made to this ac¬ 
erating turntables, drying sand, inspect- count for charges for heater service 
ing smokestacks and a6h pans; and mov- collected from other companies and 
lng locomotives around engine yards individuals. 
When operated by hostlers; also a pro- teems of service and supplies 
portion of the pay of enginehouse fore¬ 
men and their clerks. Connections between steam heating lines and 

(b) Miscellaneous expenses. The cost 
of tools and supplies and sundry expenses Labor of employee8 
on account of caring for and preparing Removal of ashes from car stoves. 
locomotives at enginehouses. Stoves temporarUy ln freight cars. 

IRMS OF MISCELLANEOUS EXPENSES (c) Ughting ^ ^ cost of Ughting 

Boiled oil. . cars in transportation train service, in- 

“ r ,cost of munB and Heating enginehouses, including offices. lamps and of operating plants for supply- 
Lampblack. ing gas or electricity for lighting pur- 
Lanterns used by enginehouse men. poses. 
Lighting enginehouses, including offices. 
Lubricating oil. items of service and supplies 

^7*. Battery renewals. Incandescent lamp 
Packing tools. Candles. * bulbs. 
Paint for front ends of locomotives. Chimneys. Labor of employees. 
Power for operation of turntables and trans- Electricity. Lamp carbons. 

fer tables. Gas. OU. 
Rent of roundhouse stalls. Gas mantles. Shades. 
Shovels. Globes. Wicks. 
Signal lights on transfer tables and turn- Hose and oonnec- 

tables. tlons. 

Handsaws. 
Hatchets. 
Hose (not air-brake, 

alr-slgnal, or 
steam). 

Hose, thaw-out. 
Hose reels. 
Ice. 
Jacks. 
Jackscrews. 
Lanterns and parts. 
Locks for portable 

boxes. 
Matches. 
OU cans. 
OU -for headlights. 
OU for lanterns. 
OU for signal lamps. 
Oil for torches. 
Oilers. 
Packing, fiber. 
Packing, rubber. 
Packing hooks. 
Packing spoons. 
Picks, coal. 
Pinch bars. 

Nor A: Where the quantity of sand used 
on locomotives engaged in train service Is 
relatively small as compared with the quan¬ 
tity used by locomotives engaged in yard 
service, the entire cost of such material shall 
be inclqded^in account 387, “Other supplies 
for yard locomotives.” Where the quantity 
used ln train service is relatively large, the 
entire cost shall be included in this account. 

Nor B: The entire cost of supplies con¬ 
sumed by train locomotives ln train switch¬ 
ing service shall be Included In the accounts 
provided for train service. The supplies con¬ 
sumed by locomotives in work service shall 
be included In the cost of the work to which 
the service pertains. 
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Wages paid to superintendents and secre- such as combs, brushes, brooms, and lighting outfit at stations or in yards, 
taries of reading rooms. toilet paper; ftlso uniforms, caps, and and the cost of compressed air for oper- 

items or expense on acoodnt op servicestripes for employees. ating gates. 

transportation (7) ^Ulow^ • 5 10-406 Drawbridge operation. This 
Bedding for stock cars. ^or^* JJJ_ ase ts’ p w accoimt shall include the cost of operat- 
Boarding and slatting box and stock cars for cases, ^P^els' blankets* ®J®* . , _ ing drawbridges. 

carrying coal, coke, and other freight. (8) Other expenses. The cost of flow- Labor The wages of emolovees 
Boards for flooring fruit cars. ers and plants, heating cars, cleaning d t operating d^awbridges such 
Chains for securing loads. the interior of cars, and of supplies used engineers tenders and watch- 
Cleaning, trimming, and filling trainmen’s in interior cleaning, rent and cost of eng neers’ WnQerS’ ana watcft 

lanterns and rear signal lamps. supplies for rooms furnished for sleeping ^ . . 
Coupling and uncoupling cars at terminals. car. service employees, and such other Co 
Disinfecting cars. expenses in connection with the opera- anci Purchased power and of supplies, 

CarS °r g CarS tion of sleeping cars as are not provided ™cl} a\fuel* oii’ ant?rn’ water waste, 
for freight shipments. , v boats, stoves, chairs, brooms, and pails 

° “ °th“‘ (b) TWs account shall be charged in drawbridge operation. 
Flowers and plants for cars. with the deficits assumed by the carrier § 10.407 Communication system op- 
Laundry for revenue service cars other than under a uniform service contract with eration. This accoimt shall include the 

for dining and buffet service and sleeping The Pullman Company, and shall be cost of operating communication sys- 

•SS™of“onvofother «temsnotpro““here- 
OiUnC o^soppUesroMoco^resbauaed Tb. pay of ^perlntend- 

as licigui.. . . x. _ ents, censors, their clerks, and attendants. 
Periodicals for use of passengers on trains settlement made by the lessee, except operators and messengers. The pay of 

^Planking cars for bUlet shipments and other allowances for interest rental and de- operators. block Inspectors, and messenger* 
material. predation, and that the results of inci- in telegraph and relay jjfflces other 

Provisions, supplies, or board for passengers dental operation of cars other than those employed In dispatching trains and 
In delayed trains.__ sleeping cars will not be excluded from those located in general offices or at stations. 

Snt°olfnfgaredrSSeS fn cSs the settlements to be recorded herein. Other expenses. Office, traveling, and lncl- 
Rent of fare registers in cars. dental expenses. Including office rent, of em- 
Safety chains for use between twin and triple Note: When officers have immediate su- payees whose pay Is chargeable to 

cars. pervislon over sleeping car service and other Recount; rent of telegraph conduits, lines. 
Supplies for parlor and chair cars. operations their pay, office, and other ex- and poies; cost of battery renewals and sup- 
Supplies furnished cars for the purpose of penses, as also the pay, office, and other plies, bicycles for messengers, and electric 

protection against accidents and fires. expenses of their assistants, clerks, and current for telegraph purposes: also excess 
Temporary grain doors. office attendants, shall be equitably appor- payments to telegraph companies when in 
Temporary lining of cars for freight ship- tioned to the accounts appropriate to the connection with telegraph service and not 

ments and stoves and heaters to prevent operations over which they have supervision, provided for elsewhere. 
freezing. ^ ... . . . . , , Note A: The pay, rent, other office ex¬ 

temporary openings in cars for freight ship- §• 10.404 Signal and interlocker opera- pense8f and traveling expenses of officers. 
ments. tion. This account shall include the cost their clerks and attendants, who supervise 

Temporary racking of cars for handling 0f operating signals and interlockers or are engaged both in maintenance and 
sugarcane, corn, bark, or cordwood. other than those solely or principally operation, shall be apportioned equally be- 

TrlrlSfer^f used for governing all movements of tween this account and account 247, “Com- 
locomotives and trains between main mupieation system,.- 

and yard tracks, movements of locomo- telephone 
,0TI: Tl}e e^enaea °f operating sleeping, tives between yard tracks and engine- -m,, nt 

dining, and buffet car features of train serv- homes and vard switching movements a. Superintendence. The pay of superin¬ 
ice shall be included in account 403, “Op- ,0Sf % anfl yard switching movement, tendents, their clerks, and attendants, 
erating sleeping cars,” or In account 441, ^a' Labor. The wages of employees Operators and messengers. The pay of 
"Dining and buffet service," as may be appro- engaged in operating signals and inter- operators and mesengers In telephone offices 
priate. ’ lockers or power producing plants in other than those employed in dispatching 

_ .. . , , . connection therewith, such as switch trains and those located in general offices or 
3 yverating sleeping cars, (a) tenders, signalmen other than telegraph at stations. 

IMs account shaU include the cost of op- operators, lever men. switch and signal 
eratmg sleeping car service on trains. oilers batterv men lamn men lamD clde?tal e*Penses. including office rent, of 

(1) Superintendence Thpmvofoffl. oners, Dattery men, lamp men, lamp employees whose pay is chargeable to this 
cleaners, and lamphghters; gatemen at account; rent of telephone conduits. Unes, 

charge ^mg sleep- crossings of other railroads, engineers and poles: cost of battery renewals and sup- 
^fflSerV1?,f; "he Pay tbalr clerks and others operating plants furnishing plies, bicycles for messengers, and electric 

ana omce attendants; also the office, compressed air for signals and inter- current for telephone purposes; also excess 
traveling, and other expenses of such lockers* engineers electricians and payments to telephone companies when in 
cfflcerscuderapicyecs. others operating plants furnishing elec- ^ n°' 

(2) Station employees. The pay and tric DOWer for signals and interlockers Provided for elsewhere. 
expenses of local agents tirkpt agents „ slg£rls ana lntenocxers. Note B: The pay, rent, other office ex- 
cashiPrv PiLlJ <b) SuPt>lie*. The cost of supplies penses. and traveling expenses of officers, 

and attendants, also the used in operating signals and inter- their clerks and attendants, who supervise o* 
mce ana other expenses of such em- lockers or in signal offices, such as gaso- are engaged both in maintenance and opera- 

P °I!e,L .. line, vitriol, battery zincs, battery cop- tion, 8ha11 be apportioned equally between 
(3) Station expenses. The expenses persf lubricating oils, fuel for heating, this account and account 247. “Communica- 
*uel* water steam, and supplies used fuei for power purposes, produced and tion systems” 

in neatmg station offices; gas, oil, elec- purchased power used in operating radio, radar, and inductive train 
trie current, and other supplies for light- switches and signals, furniture repairs communication 

✓ l?,?iurePairs .ari? renewals of station and renewals, water, and light. Superintendence. The pay of superin- 
Turnlture and all other station expenses ODeratlne signals and tendents or others who supervise operation 
connected with sleeping car service when ln^£L‘k^e mtoclMliy8u5^ tor and their clerks or attendants, 
separable from the station expenses governing the movement of ywdlocomotlves . Operators. The pay of operators othei 
chargeable to account 376, “Station sup- |nd trains Bhall be Included in the appro- than those, employed in dispatching train* 
Plies and expenses.” - priate yard expense accounts. and thos® located ln general offices or a 

tors emwSyedon1« 10 «5 Cr™in° protection. This ox*, traveling, .ns me 
(5) Porters and maids The nav nf account shall include the pay of street dental expenses, including office rent, of em 

nnrtorc aJla ma\ds- ,Ttie pay OI hiehwav crossing gatekeeDers and Payees whose pay is chargeable to this ac 
Porters and maids employed on sleeping ana nignway crossing gatekeepers ana count rent of Bpace or facilities occupie< 
cars. flagmen, the cost of supplies used by by radl0( radar# or inductive train equip 

(6) Car supplies. The cost of miscel- them, the cost of lights at street and ment; cost of battery and tube renewals 
laneous supplies used on sleeping cars, highway crossings not a part of the post of electric current purchased and ai 
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other costs Incurred for operation and not wit! 
provided for elsewhere. frei 

Note C: The pay, rent, other office ex- 
penses, and traveling expenses of officers, . 
their clerks and attendants, who supervise, 
or are engaged both In maintenance and aor 
operation shall be apportioned equally he- (■ 
tween this account and account 247, “Com- She 
munlcatlon systems.’* ing 

§ 10.408 Operating floating equip- 
merit. This account shall Include the . 
cost of operating floating equipment in j“v 
water transfer (ferriage, lighterage, and 
floatage!. 

(a) Superintendence. The pay of 
vice presidents and other officers directly p 
in charge of or engaged in the operation 
of boats; the pay of their assistants, Bro 
clerks, and attendants; also the office, Carl 
traveling, and other expenses of such cha 
officers and their employees. Coa 

(b) Wages of crews. The pay of cap- 
tains, pilots, chief officers, mates, sailors, ^ 
wireless telegraph operators, and other Gaa 
employees of the deck department; en- Hai 
gineers, assistant engineers, electricians. Hat 
oilers, firemen, coal passers, and all other ice. 
employees of the engineer’s department; ice 
and pursers, porters, and all other J110 
employees in the steward’s department, r®” 
except when engaged in dining and buffet ^a] 
service. — !^a1 

(c) Fuel. The cost, on board boats oil. 
(including the cost of trimming) of coal, 
oil, wood, and other fuel used for gen¬ 

erating power, heat, or fight. 
(d) Lubrication. The cost of oil, 

grease, tallow, graphite, and other mate- 
. rial furnished for lubricating purposes. 

(e) Other supplies and departmental 
expenses. The cost of supplies furnished 
to deck department; the incidental ex¬ 
penses of deck department employees; 
supplies other than fuel and lubricants, 
furnished the engineer’s department; 
water furnished to boats; incidental ex¬ 
penses of engineer’s department em¬ 
ployees; supplies (other than dining and 
buffet supplies) furnished' to the 
steward’s department; laundry for boats; 
and incidental expenses of steward’s de- 

apartment employees. 
ITEMS or SUPPLIES 

Axes. Mops. 
Brooms. Oil. 

' Brushes. Palls. 
Commlssarlal sup- Planks. 

piles. Provisions. 
Flags. Ropes. 
Gas. Shovels. 
Globes. Soap. 
Grease. Tallow. 
Handspikes. Tools, miscellaneous. 
Hatchets. Trucks. 
Hose. _ Waste. 
Ice. Water. 
Lamps. Wicks. • \' 
Laundry. Wrenches. 
Lines. 

(f) Other expenses. Expenses inci¬ 
dent to the operation of floating equip¬ 
ment not otherwise provided for in this 
account. 

ITEMS OP EXPENSE 

Customhouse fees. * 
License fees. 
Pumping out boats laid up. 
Raising^ sunken boats. 
Transferring passengers In case of accidents. 
Wharfage. 

(g) Elevation and longshore labor. 
The cost of shore labor in connection! Copying brushes. 

Note A: When the compensation for the 
use of floating equipment used In water 
transfer service Includes rent, maintenance, 
and operation, the portion covering rent shall 
be charged to Income account 539, “Rent for 
floating equipment,” the portion covering 
maintenance shall be charged to the appro¬ 
priate account for maintenance of equip¬ 
ment, and the portion covering operation 
shall be Included in this account. • 

Note B: This account shall not Include the 
pay of station employees or labor engaged 
In handling freight at stations, wharves, and 
piers provided for under account S^S, “Sta¬ 
tion employees,” or the pay of employees or 
labor provided for under account 375, “Coal 
and ore wharves.” 

S 10.410 • Stationery and printing. 
This account shall include the cost of 
stationery and printing used in connec¬ 
tion with rail line transportation, includ¬ 
ing operation of floating equipment. 

STATIONERY AND PRINTING ITEMS 

Adding machlnee. Copying presses. 
Addressographs and Crayons. 

supplies. Cross-section books. 
Arm rests. Cross-section paper. 
Baggage checks. Cyclostyles. 

printed. Dating stamps and 
Baggage scrip. ribbons. 
Baggage storage Delivery tickets. 

checks. Dictaphones. 
Bills of lading. Dictographs. 
Binders. Drawing paper. 
Blank books. Duplicators. 
Blotters. Electric pens. 
Blotting paper. Envelopes. 
Bristol board. Erasers, rubber and 
Calculating steel. 

machines. Eyelet punches. 
Calendars. Eyelets. 
Carbon paper. File boxes, paper. 
Cardboard. Forms, blank and 
Cards, blank and printed. 

printed. Fuel tickets. 
Circulars. Glass pens. 
Computing tables. Hectographs. 
Conductor s’ hat Indexes. 

checks. Ink for writing and 
Copy (Impression) drawing. 



gnd other facilities which are not pro¬ 
vided for in account 390, “Operating joint 
yards and terminals—Dr.” 

Note A: The purpose of this account Is to 
gjj0w the amount accruing against the car¬ 
rier for Its proportion of Jhe cost of oper¬ 
ating tracks and faculties (other than at joint 
yards and terminals) operated by others and 
in the Joint vise of which the carrier partici¬ 
pates. (See S 10.04-9 Joint facility accounts.) 

Note B: No portion of expenses chargeable 
by the operating carrier to accounts 892 to 
403, Inclusive, shall be Included in this ac¬ 
count. 

§10.413 Operating joint tracks and 
facilities—Cr. This account shall Include 
amounts chargeable to others as their 
proportions of transportation expenses 
incurred by the carrier in the operation 
of Joint tracks, interlockers, and other 
facilities which are not provided for in 
account 391, “Operating joint yards and 
terminals—Cr.” 

Notx A: The purpose of this account Is to 
show the amounts accruing In favor of the 
carrier and against others for their propor¬ 
tions of the cost of operating tracks and 
facilities (other than at joint yards and ter¬ 
minals) operated by the carrier and In the 
Joint use of which others participate. (See 
110.04-9 Joint facility accounts.) 

Note B: No portion of expenses chargeable 
by the operating carrier to accounts 392 to 
403, inclusive, .shall be Included in this ac¬ 
count. 

510.414 Insurance. This account shall 
include premiums, except reinsurance 

f premiums, for insuring the carrier 
against loss through injuries to persons 
or damage to or destruction or loss of 
property, whether caused by fire, acci¬ 
dent, or other cause, when such loss to 
the carrier would be chargeable to rail 
line transportation; also premiums on 
fidelity bonds of employees whose pay is 
chargeable to rail line transportation, 
(gee § 10.04-18 Insurance.) s 

Note: The premiums paid by the carrier to 
its Insurance fund shall be credited to an 
Insurance reserve account, to which account 
shall be charged the amount of all claims for 
Injuries to persons and damages to the prop¬ 
erty covered by Its Insurance. To such ac¬ 
count shall also be charged all reinsurance 
premiums paid to insurance companies, and 
to it shall be credited all amounts recovered 
from Insurance companies for damage to 
property reinsured by them. 

510.415 Clearing wrecks. This ac¬ 
count shall include the cost of clearing 
wrecks other than wrecks of work trains. 

(a) Labor. The wages of employees 
while engaged in connection with wreck¬ 
ing service, loading, and transferring 
contents of wrecked cars, building tem¬ 
porary tracks around wrecks, and re¬ 
moving such tracks. 

<b) Train service. The cost of train 
service in connection with replacing 
wrecked equipment upon the tracks and 
transporting such equipment to shops for 
repairs, including amounts paid to other 
companies for service of locomotives, 
derricks, and other equipment and for 
wages of crews in wrecking service. 

(c) Other supplies and expenses. 
Payments for reloading or transferring 

-- height, express, baggage, and mail; 
transferring passengers and cost of pro¬ 
visions or board for men clearing up or 
watching at wrecks. 

Note A: Expenses of clearing wrecks of 
work trains shall be Included In the cost of 

the work In connection with which the 
Wrecked train was engaged. 

Non B: The cost of restoring roadbed and 
tracks to original condition after wrecks and 
the cost of repairing equipment damaged or 
destroyed by wrecks shall be charged to the 
appropriate accounts for maintenance of way 
and structures and maintenance of equip¬ 
ment. 

Non C: That proportion of payments to 
other companies for use of locomotives, der¬ 
ricks, and other equipment In wrecking serv¬ 
ice which represents rent shall be Included In 
the Income accounts. 

510.418 Damage to property. This 
account shall include payments and ex¬ 
penses on account of damages to the 
property of others, whether by fire, col¬ 
lision, flood, or other cause, with the ex¬ 
ception of payments and expenses on ac¬ 
count of damage to property intrusted to 
the carrier for transportation, and for 
damage to stock on right of way. It shall 
include also fines or compensation paid 
for interference with the business of 
others, as by detention of vessels at draw¬ 
bridges, or by blocking streets. 

This account shall Include also the 
pay, office rent, and office, traveling, and 
other expenses of employees and others 
engaged as claim adjusters or as wit¬ 
nesses In lawsuits in connection with 
damage to property cases, or engaged in 
detection of thieves; notarial fees paid 
5n connection with such cases; and pay¬ 
ments for or repairs of damage to equip¬ 
ment of other carriers, or to property 
contained therein, such carriers having 
trackage rights upon or grade crossings 
over the carrier’s tracks. 

This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to, except that it is not required jto antici¬ 
pate items which would not appreciably 
affect the account. 

Note A: Damage to livestock on right of 
way, and damage to freight and baggage In¬ 
trusted for transportation, are provided for 
under accounts 417, “Damage to livestock 
on right of way”; 418, “Loss and damage— 
Freight”; and 419, “Loss and damage—Bag¬ 
gage." 

Note B: Expenses Incident to suits growing 
out of damage to property claims, not other¬ 
wise provided for, shall be included In ac¬ 
count 464, “Law expenses.” f 

Note C: The pay, office rent, and the travel¬ 
ing, office, and other expenses of claim ad¬ 
justers, claim clerks, and others engaged In 
claim matters when not accurately assignable 
to a distinct class of claims, shall be appor¬ 
tioned equally among the several classes of 
claims over which they have Jurisdiction or In 
connection with which they are engaged. 
This provision does not apply to the pay and 
expenses of general officers or general office 
employees whose pay Is Includible In general 
account 460, “General.” 

5 10.417 Damage to livestock on right 
of way. This account shall include 
payments on account of cattle and other 
livestock killed or injured while crossing 
or trespassing on the right of way, in¬ 
cluding cost of removing and burying the 
same. 

There shall be included in this account 
also the pay and the traveling, office, and 
other expenses of Employees and others 
engaged as livestock claim adjusters or 
engaged as witnesses in law-suits in 
connection with damage to livestock on 
right of way; also notarial fees in con¬ 

nection with claims for damage to live¬ 
stock on right of way. 

This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to, except that it is not required to anticl- . 
pate items which would not appreciably 1 
affect the account. 

Note A: Expenses Incident to suits grow¬ 
ing out of livestock claims, not otherwise 
provided for, shall be Included In account 
464, “Law expenses.” 

Note B: The pay, office rent, and traveling, 
office, and other expenses of claim adjusters, 
claim clerks, and others engaged In claim 
matters when not accurately assignable to a 
distinct class of claims, shaU be apportioned 
equally among the several classes of claims 
over which they have Jurisdiction or In con¬ 
nection with which they are engaged. This 
provision does not apply to the pay and ex¬ 
penses of general officers or general office 
employees whose pay Is Includible In general 
account 460, “General." 

5 10.418 Loss and damage; freight. 
This account shall include payments and 
expenses on account of loss, destruction, 
damage, or delays to revenue freight 
shipments, including locomotives and 
cars transported as freight, express mat¬ 
ter, milk shipments, and livestock, and 
expenses incurred on account of such 
payments; also expenses on account of 
loss, destruction, or damage to ship¬ 
ments of company material. 

This account shall also Include the cost 
of repacking and boxing damaged freight 
shipments; notarial fees in connection 
with freight claims; freight charges paid 
other carriers on lost, destroyed, or dam¬ 
aged shipments; pay. traveling, office, 
and other expenses of employees or oth¬ 
ers engaged as freight-claim adjusters, 
as witnesses in lawsuits in connection 
with freight-claim cases, in selling dam¬ 
aged and unclaimed shipments, or in de¬ 
tecting thieves; rent of warehouses used 
for storage of damaged and astray 
freight shipments, payments for stor¬ 
age of such shipments in public ware¬ 
houses, and interest and penalties as¬ 
sessed for nonpayment of freight claims. 

Amounts received from the sale of as¬ 
tray and damaged freight shall be cred¬ 
ited to this account. 

This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the car¬ 
rier for unaudited expenses applicable 
thereto, except that it is not required to 
anticipate items which would not appre¬ 
ciably affect the account. 

Note A: Expenses Incident to suits grow¬ 
ing out of loss and damage (freight) claims, 
not otherwise provided for, shall be Included 
In account 454, “Law expenses.” 

Note B: The pay. office rent, and travel¬ 
ing, office, and other expenses of claim ad¬ 
justers, claim clerks, and others engaged In 
claim matters when not accurately assignable 
to a distinct class of claims shall be appor¬ 
tioned equally among the several classes of 
claims over which they have jurisdiction or 
in connection with which they are engaged. 
This provision does not apply to the pay and 
expenses of general officers or general office 
employees whose pay Is Includible In general 
account 460, “General." 

§ 10.419 Loss and damage; baggage. 
This account shall include payments for 
loss, destruction, damage, or delays to 
baggage and other - personal property 
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carried as baggage, and'damage to per¬ 
sonal apparel; also expenses on account 
of such loss or damage. 

This account shall also include the cost 
of repacking and boxing damaged bag¬ 
gage; notarial fees in connection with 
baggage claims; baggage claim payments 
made to other carriers on lost, destroyed, 
damaged, or delayed shipments; pay, 
traveling, office, and other expenses of 
employees or others engaged as baggage 
claim adjusters, as witnesses in lawsuits 
in connection with baggage claim cases, 
in selling damaged and unclaimed bag¬ 
gage, or In detecting thieves; rent of 
warehouses used exclusively for storage 
of damaged and unclaimed baggage, pay¬ 
ments for storage of such shipments in 
public warehouses, and interest and pen¬ 
alties assessed for nonpayment of 
claims. 

Amounts received from the sale of 
astray and damaged baggage shall be 
credited to this account. 

This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to, except that it is not required to an¬ 
ticipate items which would not appreci¬ 
ably affect the account. 

Not* A: Expenses incident to suits grow¬ 
ing out of loss and damage (baggage) claims, 
not otherwise provided for, shall be Included 
In account 454, “Law expenses." 

Not* B: The pay, office rent, and traveling, 
office, and other expenses of claim adjusters, 
claim clerks, and others engaged in claim 
matters When not accurately assignable to a 
distinct class of claims, shall be apportioned 
equally among the several classes of claims 
over which they have Jurisdiction or in con¬ 
nection with which they are engaged. This 
provision does not apply to the pay and ex¬ 
penses of general officers or general office em¬ 
ployees whose pay is includible in general 
account 450, “General." 

Not* C: When a payment on account of 
injuries to passengers Includes allowance for 
damage to personal apparel the damage al¬ 
lowance shall be Included in this account 
when separable; otherwise in the appropriate 
personal Injury account. 

S 10.420 Injuries to persons. This ac¬ 
count shall include expenses on account 
of injuries to persons which occur di¬ 
rectly in connection with transportation 
service, including damages for ejectment 
of passengers. v > 

Services of employees and others called 
in consultation in relation to claim ad¬ 
justments; pay and expenses of em¬ 
ployees while engaged as witnesses at in¬ 
quests and lawsuits, and a suitable pro¬ 
portion of donations made to hospitals, 
shall be included in this account. 

This account shall also include 
amounts estimated to be sufficient to 
meet the probable liability of the carrier 
for unaudited expenses applicable there¬ 
to, except that it is not required to an¬ 
ticipate items which would not appreci¬ 
ably affect the account. 

Hospital attendance. 
Medical and surgical services. 
Medical and surgical supplies. 
Notarial fees. 
Nursing. 
Railway transportation. 
Undertakers’ services. - 
Undertakers’ supplies. 
Witnesses’ fees and expenses at Inquests and 

lawsuits. 

. Nor* A: Expenses incident to personal In¬ 
jury suits, not otherwise provided for, shall 
be included In account 454, “Law expenses." 

Not* B: Amounts donated by a carrier to 
hospitals shall be distributed, 25 percent to 
account 274, “ Injuries to persons”; 25 percent 
to account 332, “Injuries to persons’’; and 50 
percent to account 420, “Injuries to persons.” 

Note C: The pay, office rent, and traveling, 
office, and other expenses of claim adjusters, 
claim clerks, and others engaged In claim 
matters when not accurately assignable to a 
distinct class of claims, shall be apportioned 
equally among the several classes of claims 
over which they have jurisdiction or In con¬ 
nection with which they are engaged. This 
provision does not apply to the pay and ex¬ 
penses of general officers or general office 
employees whose pay is Includible In general 
account 450, "General.” 

Note D: When a payment on account of 
Injuries to persons Includes allowances for 
damages to personal apparel, the damage al¬ 
lowance shall be Included In account 419, 
“Loss and damage—Baggage,” when sepa¬ 
rable; otherwise the entire payment shall be 
Included in this account. 

service employees; and such other ex¬ 
penses in connection with the operation 
'of dining and buffet service as are not 
provided for elsewhere. 

Non: When officers have Immediate super¬ 
vision over dlnlpg and buffet service and 
other operations their pay, office, and other 
expenses, as also the pay, office, and other 
expenses of their assistants, clerks, and 
office attendants, shall be equitably appor- 
tloned to the accounts appropriate to the 
operations over which they have supervision. 

ITEMS or EXPENSE 

Artificial limbs. 
Carriage fees. 
Claim adjusters’ and clerks’ services. 
Claim adjusters’ office expenses. 
Compensation for Injuries or death. 
Final Judgments, including plaintiffs’ court 

costs. 
Funeral expenses. 

Miscellaneous Operations 

§ 10.440 Miscellaneous operations. 
The primary accounts included in this 
general account are designed to show 
the expenses incurred in miscellaneous 
operations. 

§ 10.441. Dinlnb and buffet service. 
This account shall include the cost of 
operating dining and buffet service on 
trains and transfer boats. It shall in¬ 
clude: 

(a) Superintendence. The pay of of- 4 
fleers directly in charge of operating 
dining and buffet service; the pay of 
their assistants, clerks, and office at¬ 
tendants; also the office, traveling, and 
other expenses of such officers and their 
employees. 

(b) Commissariat employees. The pay 
of storekeepers, assistant storekeepers, 
clerks, porters, and other employees in 
commissiarial supply depots and store¬ 
houses. 

(c) Stewards. The pay of stewards or 
conductors employed on dining and 
buffet cays and transfer boats. 

(d) Cooks and waiters. The pay of 
cooks, waiters, and assistants on dining 
and buffet cars and transfer boats. 

(e) Fuel and supplies. The cost of fuel 
for cooking purposes; of provisions, such 
as meats, groceries, vegetables, fish, table 
waters, ice, etc.; bar supplies, such as 
wines, liquors, beers, ales, etc.; cost of 
licenses; and cost of cigars, cigarettes, 
and tobacco. 

(f) Laundry. Expenses for laundry 
work, such as laundering tablecloths, 
napkins, aprons, etc. 

(g) Stationery and printing. The cost 
of stationary and printing used in con¬ 
nection with dining and buffet service. 

(h) Other expenses. The cost of 
flowers and plants; cleaning the interior 
of cars; rent And cost of supplies for 
rooms furnished for dining and buffet 

§ 10.442 Hotels and restaurants. This 
account shall include Ihe cost of operat¬ 
ing hotels, restaurants, and lunch 
counters when the cost of the operated 
property is includible in the road and 
equipment accounts. It shall include: 

(a) Superintendence. The pay of of¬ 
ficers directly in charge of operating 
hotels, restaurants, and lunch counters; 
pay of their clerks and office attendants; 
also the office, traveling, and other ex¬ 
penses of such officers. 
' (b) Employees. The pay of stewards, 

hotel keepers, storekeepers, checkers, 
linen clerks, butchers, chefs, cooks, 
kitchen help, maids, porters, elevator 
men, call boys, hat and cloak attendants, 
waiters, waitresses, laundresses, engi¬ 
neers, firemen, and other employees en¬ 
gaged in operating hotels, restaurants, 
and lunch counters. 

(c) Fuel and supplies. The cost of 
fuel for cooking and heating purposes; 
provisions, such as meats, groceries, 
vegetables, fish, table waters, ice, etc.; 
bar supplies, such as wines, liquors, 
beers,'ales, etc.; the cost of liquor li¬ 
censes; the cost of tobacco, cigars, ciga¬ 
rettes, etc.; and miscellaneous supplies 
for operating the service. 

(d) Stationery and printing. Tha 
cost of stationery and printing used in 
connection with the operation of hotels 

,and restaurants. 
(e) Other expenses. The cost of light¬ 

ing, and other items of expense not 
otherwise provided for in this account. 

Not*: When officers have Immediate super¬ 
vision over hotels, restaurants, and lundt 
counters and other operations their pay, of¬ 
fice, and other expenses, as also the pay, 
office, and other expenses of their assistants, 
clerks, and office attendants, shall be equi¬ 
tably apportioned to the accounts appro- 
prlate to the operations over which they 
have supervision. 1 

§ 10.443 Grain elevators. This ac¬ 
count shall include the cost of operating 
grain elevators other than small eleva¬ 
tors which are classed as station faclli- ■ 
ties. It shall include: 

(a) Superintendence. The pay of of¬ 
ficers directly in charge of grain-eleva¬ 
tor service; the pay of their assistants, 
clerks, and office attendants; also the 
office, traveling, and other expenses of 
such officers and their employees. 

(b) Employees. The pay of engineer* 
firemen, foremen, machine men, oilers, 
millwrights, carpenters, trimmers, weigh¬ 
ers, spout men, sweepers, laborers, 
watchmen, and all other employees en¬ 
gaged in operating grain elevators. 

(c) Fuel and supplies. The cost of 
fuel for power, heating, and lighting 
plants; power for heating, lighting, and 
operating machinery; and water, ice, oil, 
waste, and other supplies for operating 
such property. 
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(d) Stationery and printing. The cost Include the carrier’s proportion of such membership fees and dues in railway and 
of stationery and printing used in costs as are incurred by others in their other associations, 
connection with the operation of grain operation of Joint facilities which are 
devators. chargeable by them to accounts 442, “Ho- 
Me) Other expenses. The cost of grain tels and restaurants,” 443, “Grain ele- 

used to make up shortage in elevators; vators,” 445, “Producing power sold,” or 
rent for and repairs of rented offices; and 446, “Other miscellaneous operations.” 
other operating expenses not otherwise § 10.448 Operating joint miscellane- 
provided for in this account. ous facilities—Cr. This account shall 

Not*. When officers have immediate super- include amounts chargeable to others as 
.■vision over grain elevators and other opera- their proportions of such costs as are in- 
tions their pay, office, and other expenses, curred by the carrier in its operation of 
also the pay office and other expenses of joint fa(filities which are chaPrgeable by 
their assistants, clerks, and office attendants, .. . accounts 442 “Hotels and restau- 
shali be equitably apportioned to the ac- 11 Hotels ana restau- 
counts appropriate to the operations over rants, 443, Grain elevators, 445, Pro- 
which they have supervision. ducing power sold,” or 446, “Other mis- 

„ „ . . .. _. cellaneous operations.” 
§ 10.445 Producing power sold. This 

account shall include the cost of oper- General 
ating power plants, substations, trans- § io.450 General. The primary ac- 
mlssion systems and distribution sys- counts included in this general account 
terns, for the production of power sold. are designed to show the expenses in- 

The proportion of the cost assignable curred of a general character not 
to the production of the power sold only chargeable to the preceding general ac- 
shall be included in this account. counts, such as those for general ad- 

This account shall include; ministration and accounting, and those 
(a) Superintendence. The pay of offl- of the financial, law, real estate, tax, and 

cers directly in charge of power plants. claim departments, 
substations, transmission systems and „ 
distribution systems; pay of their clerks Not*: Directly assignable organization and 

«i.A administration expenses Incident to invest- 
and office attendants, also the office. ment* in leased or nonoperating physical 
traveling, and other expenses of such property, and In stocks, bonds, and oWier se- 
officers and employees. curltles, are chargeable to income account 

(b) Employees. The pay of foremen, 549, "Maintenance of investment organiza- 
subforemen, engineers, firemen, electri- tion.” 
cians, system operators or load dispatch¬ 
ers, dynamo tenders, foremen regulators, 
regulators and assistants, switchboard 
men, brush men, oilers, wipers, wiremen, 
and others engaged in the operation of 
power plant and substation apparatus 
and devices. 

(c) Fuel. The cost of fuel used in the 
production of power and for heating 
power plants. 

~ (d) Other supplies. The cost of wa¬ 
ter, lubricants, and other power plant 
and substation supplies. 

(e) Stationery and printing. The cost 
of stationery and printing used in con¬ 
nection with producing power sold. 

(f) Other expenses. The items of ex¬ 
pense not otherwise provided for in this 
account. 

Not*: When officers have Immediate su¬ 
pervision over producing power sold and 
other operations, their pay, office, and other 
expenses, as also the pay, office, and other 
expenses of their assistants, clerks and office 
attendants, shall be equitably apportioned 
to the accounts appropriate to the operations 
over which they have supervision. 

8 10.446 Other miscellaneous opera¬ 
tions. This account shall include the 
operations of facilities such as cold- 
storage plants; coal-storage plants; cot¬ 
ton-compress plants; wood-preserving 
Plants; ice-supply plants, etc., when the 
cost of the facilities is includible in the 
road and equipment accounts and they 
are operated by the railway companies. 

Non: When officers have Immediate su¬ 
pervision over other miscellaneous service 
end other operations, their pay, office, and 
other expenses, as also the pay, office, and 
other expenses of their assistants, clerks, and 
office attendants, shall be equitably appor¬ 
tioned to the accounts appropriate to tne 
operations over which they have supervision. 

8 10.447 Operating joint miscellane¬ 
ous facilities—Dr. This account shall 

No. 150-7 

(b) Pay of attendants. The pay of 
persons employed in attendance at gen¬ 
eral offices and on business cars. 

LIST Or BMPLOYZSB 

Bank messengers. Porters. 
Chauffeurs. Pump men. 
Cleaners. Stablemen. 
Cooks. Superintendent of 
Drivers of service general office 

wagons. 9 building. 
Elevator operators. Telegraph operators 
Engineers. Telephone operators 
Firemen. Ushers. 
Janitors. Walters. 
Messengers. Watchmen. 

(c) Expenses. The traveling and other 
expenses of employees designated above, 
including the cost of supplies for business 
cars and cost of running official trains 
for them. 

8 10.453 General office supplies and 
expenses. This account shall Include the 
office expenses of officers designated hr 
account 451, “Salaries and expenses of 
general officers.” ( 

ITEMS OF EXPENSE AMD SUPPLIES 

Alterations of partitions and fixtures In gen¬ 
eral offices. 

Atlases and maps. 
Books for office use. 
Cable tolls. 
Cleaning. 
Express charges. 
Furniture repairs and renewals. 
Beating. ,* 
Lighting. 
Local messenger service. 
Periodicals and newspapers. 
Rent of general offices. 
Rent of tabulating machines. 
Repairs of rented general offices. 
Reports of commercial standings. 
Service of automobiles. 
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Telegraph service. 
Telephone service. 
Watchmen service. • 

Non: The proportion of general office ex¬ 
penses occasioned by the law department 
shall be Included In account 454, "Law ex¬ 
penses.” 

S 10.454 Law expenses. This account 
shall include the pay and the office and 
other expenses, when not provided for 
elsewhere, of officers and employees of 
the law department, the cost of suits, 
and the payments of special law fees. 

LIST or omCEBS AMD EMPLOYEES 

General counsel. 
General solicitor. 
Assistant counsel. 
Solicitor. 
Commerce counsel. 
Commerce agent. 
Special counsel. 

Statutory attorney. 
Attorney. 
Counsel. 
Law agent. 
Clerks. 
Office attendants. 

ITEMS or EXPENSE AMD SUPPLIES 

Arbitrators’ services In settlement of dis¬ 
puted questions. 

Cost of taking depositions. 
Cost of testimony. 
Cost of suits. 
Court bonds. , 
Court expenses. 
Drawing and recording agreements as to 

trackage rights, etc. 
Express charges. 
Pees and retainers of attorneys (not regular 

employees). 
Law books. 
Legal forms. 
Legal reports. 
Membership fees and dues In associations to 

protect carriers against litigation In re¬ 
spect to patents. 

Membership fees and dues In law associa¬ 
tions. 

Notarial fees not provided for elsewhere. 
Office expenses. 
Printing of briefs, testimony, and reports. 
Proportion of general office expenses. 
Bent of offices. 
Special fees. 
Telegraph service. 
Telephone service. 
Traveling expenses. 
Witness fees not provided for elsewhere. 

- S 10.455 Insurance. This account 
shall include premiums, except reinsur¬ 
ance premiums, for insuring the carrier 
against loss, through injuries to persons 
or damage to or destruction or loss of 
property, whether caused by fire, acci¬ 
dent, or other cause, when such loss to 
the carrier would be chargeable to gen¬ 
eral account 450, “General”; also pre¬ 
miums on fidelity bonds of officers and 
employees whose pay is chargeable to 
general account 450, “General.” (See 
S 10.04-18 Insurance.) 

Note: The premiums paid by the carrier 
to Its insurance fund shall be credited to 
an Insurance account, to which account shaU 
be charged the amount of all claims for In¬ 
juries to persons and damages to the prop¬ 
erty covered by Its Insurance. To such ac¬ 
count shall also be charged aU reinsurance 
premiums paid to Insurance companies, and 
to It shall be credited all amounts recovered 
from Insurance companies for damage to the 
property reinsured by them. 

S 10.456 Relief department expenses. 
* This account shall include salaries and 

expenses incurred in connection with 
conducting relief departments; also con¬ 
tributions to such departments. 

S 10.457 Pensions aiid gratuities, (a) 
Except as hereafter provided, this ac¬ 

count shall Include pensions paid cur¬ 
rently to retired employees and the ex¬ 
penses incurred solely in connection 
therewith. It shall also include gra¬ 
tuities paid to the families or heirs of 
employees; amounts paid currently to 
insurance companies or to trustees to 
provide annuities for retired employees 
(see note); and premiums paid on in¬ 
surance policies for employees where the 
carrier is not a beneficiary. 

Note: The Initial payments to Insurance 
companies or to trustees for prior services 
of employees shall be charged to account 
621, “Miscellaneous debits.” 

(b) A carrier may account for pen¬ 
sions on an accrual basis provided it has 
established a retirement plan whereby 
it definitely agrees to pay pensions to its 
retired employees. If the carrier elects 
to adopt the accrual plan, this account 
shall be charged and account 771, “Pen¬ 
sion and welfare reserves,” credited 
each month with amounts representing 
benefits currently accruing under the 
plan and borne by the carrier. Con¬ 
tributions by employees shall be credited 
direct to account 771, and pension pay¬ 
ments shall be charged to the same ac¬ 
count. Before adopting the accrual plan 
for pensions, the carrier shall inform the 
Commission of the details of its pension 
plan. No charges shall be made to this 
account in anticipation of discretionary 
pension payments in the future. 

§ 10.458 Stationery and printing. This 
account shall include the cost of station¬ 
ery and printing used in general offices 
and not chargeable to other accounts. 
Including the cost of printing annual re¬ 
ports, contracts, leases, stock certificates, 
and passes. 

STATIONERY AMD PRINTING ITEMS 

Adding machines. Hectographs. 
Addressographs and Indexes. 

supplies. Ink for writing and 
Arm rests. drawing. 
Binders. Inkstands. 
Blank books. Invoice books. 
Blotters. Legal cap paper. 
Blotting paper. Letter paper. 
Bristol board. Manifold paper. 
Calculating Manifold pens. 

machines. Mimeographs. 
Calendars. Mucilage. 
Carbon paper. MucUage brushes. 
Cardboard. Neostyles. 
Cards, blank and Note paper. 

printed. Notices. 
Circulars. Numbering stamps. 
Computing tables.' OU paper. 
Copy (Impression) Paper. 

books. Paper baskets. 
Copying brushes. Paper clips. 
Copying presses. Paper cutters. 
Crayons. Paper fasteners. 
Cyclostyles. Paper flies. 
Dating stamps and Paper weights. 

ribbons. Papyrographs. . 
Dictaphones. Parchment paper. 
Dictographs. , Passes. 
Drawing paper. Pay checks. 
Duplicator. PencU sharpeners. 
Electric pens. Pencils for writing 
Envelopes. and drawing. 
Erasers, rubber and Penholders. 

steel. Penracks. 
Eyelet punches. Pens for writing and 
Eyelets. drawing. 
File boxes, paper. Phonographs and 
Forms, blank and records. 

printed.. Pins. 
Glass pens. Postage. 

Punches (not con¬ 
ductors’ or bag¬ 
gagemen’s) . 

Rubber bands. 
Rubber stamps. 
Rulers. 
Ruling pens. 
Scrapbooks. 
Sealing wax. 
Seals. 
Shears. 
Shipping tags. 
Shorthand note* 

books. 
Sponge cups. 
Sponges. 
Stamps. 
Stamps, Impression. 
Stylographs. 

Tablets, blank and 
printed. 

Tape. 
Telegraph blanks. 
Tissue (Impression) 

paper. 
Tracing cloth. 
Tracing paper. 
Twine. 
Typewriters and rib¬ 

bons. 
Wage tables. 
Wastebaskets. 
Water colors. 
Water holders. 
Wrapping paper. 
Wringers for copying 

presses. 

Note A: The cost of printing briefs, legal 
forms, testimony, reports, etc., for the lav 
department Is chargeable to. account 454, 
“Law expenses.” 

Note B: The cost of printing bonds, etc. 
In connection with the carrier’s funded debt 
shall be Included In balance-sheet account 
742, “Unamortized discount on long-term 
debt.” 

§ 10.459 Valuation expenses. This ac¬ 
count shall include expenses incident to 
the ascertainment (in accordance with 
the Act to Regulate Commerce as 
amended March 1, 1913, or with other 
Federal or State requirements) of the 
value of property owned or used by the 
carrier, such expenses including pay, and 
office, traveling, and other expenses of 
officers specially employed or assigned 
to such work, and of their assistants, 
clerks, and attendants, and the cost of 
stationery and printing, and of engi¬ 
neering supplies consumed. 

Note: No charge shall be made to this ac¬ 
count for the salaries of officers or of their 
clerks and attendants for incidental services 
In connection with valuation work; but spe¬ 
cial office, clerical, traveling, and Incidental 
expenses Incurred by these Officers on ac¬ 
count of such work shaU be Included as a 
part of the cost of the work. 

S 10.460 Other expenses. This ac- 
) count shall include incidental general 

expenses which are not properly charge¬ 
able to any of the foregoing accounts. 

ITEMS or EXPENSE 

Cost of draping buildings. 
Cost of publishing annual reports in news¬ 

papers, and other corporate and financial 
notices of general character. 

Cost of publishing notices of stockholders' 
meetings and of election of directors. 

Donations on account of catastrophes, epi¬ 
demics, etc. 

Donations to local fire departments. 
Donations to T. M. C. A., and similar Institu¬ 

tions. 
Exchange on checks cashed or deposited. 
Exchange on drafts bought. 
Fees and expenses paid to directors and trus¬ 

tees. 
Loss through payment of wages to a wrong 

person. 
Penalties assessed for nonpayment of claims 

for overcharges. 

§ 10.461 General joint facilities— 
This account shall include the carrier's 
proportions of general expenses incurred 
by others incident to maintaining and 
operating tracks, yards, terminals, and 
other facilities used jointly. 

Note: The purpose of this account Is 
show the amount accruing against the car¬ 
rier for its proportion of the expense of gen¬ 
eral administration of tracks, yards, terml- 

— i - ■■" J3 
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Accounts for Small Carriers—Class 11—Con. Accounts for Large Carriers—Class I—Con. Non: Rent for locomotives included in 
„ „ „. ____T lease of road to another company shall b« 

Transportation—Rail Line 370. Transportatl n R ' included In account 609, “Income from 
2246. Operating Joint yards and terminal— 390. Operating Joint yards and terminals— of road and equipment.” 

2247 Operating Joint yards and terminals— 391. Operating Joint yards and terminals— § 10.505 Rent from passenger-train 
- Cr. " cars. .This account shall include, except 

392. Train enginemen. as provided in the text of account 509, 
|4oi. Trainmen. “Income from lease of road and equip. 
394. Train fuel. ment,” amounts receivable accrued as 

£a!n power prod^cef- , rent for the use of the accounting 
397. Water for train locomotives. company s passenger-train cars leased 
398. Lubricants for train locomotives. or interchanged. (See Note C, to ac- 
399. Other supplies for train locomotives. count 708, “Interest and dividends 
400. Enginehouse expenses—Train. receivable.”) 
402. Train supplies and expenses. ___ _ . . „ „„„ . 

k40S Oneratine sleeDins cars Note. Rent for passenger-train cars ln« 
420 Injuries to persons ’ eluded In lease of road to another company 

(418! Loss and damage-Frelght. fal1 deluded in account 609 “Incam. 
1419. Loss and damage-Bag|age. from lease of road and equipment.” 
414. insurance. - § 10.506 Rent from floating equipment. 
415. Clearing wrecks. This account shall include, except as 
«?: Damage “ S on right of way. P™vkM in the text of account 509. “to. 
404. Signal and interlocker operations. come from lease of road and equipment," 
405. Crossing protection. amounts receivable accrued as rent for 
406. Drawbridge operation. the use of the accounting company’s 

2255. Other rail transportation expenses. 1 407. Communication system operation. floating equipment leased or chartered. 
Operating floating equipment. (See Note c to account 708, “Interest 

,411*. othe?nexrpensMpr “g‘ and dividends receivable”) 
2256. Operating Joint tracks and facilities—■ 412. Operating Joint tracks and facilities— Note: Rent from floating equipment ln- 

Dr- - Dr. eluded in lease of road to another company 
2257. Operating Joint tracks and facilities— 413. Operating Joint tracks and facilities— shall be included in account 509, “Incoms 

Cr. \ Cr. from lease of road and equipment.” 

Miscellaneous Operations 440. Miscellaneous Operations § 10.507 Rent from work equipment. 
[441. Dining and buffet service. This^account shall include, except as 
442. Hotels and restaurants. provided in the text of account 509, “In- 
21k' flevators- come from lease of road and equipment," 

,446: other'miscen^neous operations. amounts receivable accrued as rent fir 
2259. Operating joint mlsceUaneous faclll- 447. Operating joint misceUaneous facili- the use °* the accounting company s 

ties—Dr. ties—Dr. work equipment leased or interchanged. 
2260. Operating Joint miscellaneous facili- 448. Operating Joint miscellaneous faclll- (See Note C to account 708, “Interest 

ties—Cr. ties—Cr. \ and dividends receivable.”) 
4 General 450. General 

Note: Rent for work equipment included 
'451. Salaries and expenses of general officers, in lease of road to another company shall 
452. Salaries and expenses of clerks and at- be included in account 609, “Income from 

tendants. lease of road and equipment.” 
453. General office supplies and expenses. 

,454. Law expenses. § 10.508 Joint facility rent income. 
2262. insurance * '455. Insurance. " * This account shall include amounts re- 
2263. Valuation expenses. 459. Valuation expenses. » ceivable accrued for rent of equipment, (456. Relief department expenses. tracks, yards, terminals, and other fa- 

til' fr^wleS' cilities owned or controlled by the ac- 

z. ss£rszLr,am*. - «"■** conrny 
2265. General Joint facilities—Dr. 461. General Joint facilities—Dr. other companies or individuals. 
2266. General Joint faciUtles—Cr. 462. General Joint facilities—Cr. Amounts receivable from other com* 

2248. Train employees. 
2249. Train fuel. 

2251. Other train expenses. 

2252. Injuries to persons. 

2253. Loss and damage. 

2254. Other casualty expenses. 

2258. MisceUaneous operations. 

2261. Administration. 

Income Accounts 
credit 

§ 10.501 Railway operating revenues. 
This account shall include the total rev¬ 
enues derived from operations as shown 
in the primary revenue accounts provided 
in this part. 

8 10.502 Revenues from miscellaneous 
operations. This account shall include 
the total revenues derived from the oper¬ 
ation of miscellaneous operating physical 
property, such as that the cost of which 
is includible in balance-sheet account 
737, “Miscellaneous physical property.” 

Note: The Income from miscellaneous 
nonoperating physical property shall be in¬ 
cluded in account 511, "Income from non¬ 
operating property.” 

§ 10.503 Hire of freight cars; credit 
balance. This account shall include, ex¬ 
cept as provided in the texts of accounts 
509, “Income from lease of road and 
equipment,” and 542, “Rent for leased 
roads and equipment,” the net credit 

balance of (a) amounts receivable ac¬ 
crued for the use of the accounting com¬ 
pany’s freight cars leased or inter¬ 
changed, and (b) amounts payable 
accrued for the use of the freight cars 
of others, leased or interchanged. 

Note A: If the net balance is a debit, it 
shall be included in account 636, "Hire of 
freight cars—Debit balance.” 

Note B: Rent for freight cars included in 
the lease of road to another company shall 
be Included in account 509, “Income from 
lease of road and equipment.” 

Note C: Rents paid for freight cars used 
in construction work-train service are charge¬ 
able to the cost of the work. 

8 10.504 Rent from locomotives. This 
account shall include, except as pro¬ 
vided in the text of account 509, “In¬ 
come from lease of road and equipment,” 
amounts receivable accrued as rent for 
the use of the accounting company’s 
locomotives leased or interchanged. 
(See Note C to account 708, “Interest 
and dividends receivable.”). 
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wise. (See Note C to account 708, “In¬ 
terest and dividends receivable.”) 

When the lessor company maintains 
the road and equipment leased, the cost 
of maintaining the property rented shall 
be charged to this account, except that 
when the rent thus receivable for the 
use of property other than equipment is 
relatively small and the expense of 
maintenance is not separable, the entire 
amount received may be credited to 
revenue account 142, “Rents of buildings 
and other property.” 

If, under the terms of a lease, the 
deficit, or any portion of it, resulting 
from the lessee company’s operations of 
the property leased is payable by the 
lessor company, the amount thus pay¬ 
able shall be charged to this account by 
the lessor. 

Note A: When taxes on leased property are 
assumed by the lessor, the accruals of such 
taxes 6hall be Included In the lessor’s ac¬ 
count 532, "Railway tax accruals.” 

Note B: If property the rent of which Is 
chargeable to account 542, “Rent for leased 
roads and equipment,” Is sublet by the ac¬ 
counting company, the rent receivable there¬ 
for shall be credited to this account. 

Note C: When specific charges against the 
lessee are made by the lessor for repairs of 
equipment which Is actually maintained by 
It the amount of such charges shaU be appro¬ 
priately credited by the lessor to Its equip¬ 
ment repair accounts and charged by the 
lessee to the corresponding accounts. 

§ 10.510 Miscellaneous rent income. 
This account shall include such rents of 
property owned and controlled by the 
accounting carrier as are not provided 
for in the foregoing accounts. 

To this account shall be charged the 
cost of maintenance of the property 
rented, also specific incidental expenses 
in connection with such property, such as 
the cost of negotiating contracts, ad¬ 
vertising for tenants, fees paid convey¬ 
ancers, collectors’ commissions, and 
analogous items. 
’Non A: If property the rent of which Is 

chargeable to account 543, “Miscellaneous 
rents,” Is sublet by the accounting company, 
the rent receivable therefor shall be credited 
to this account. 

Non B: Taxes on property the rent of 
which Is creditable to this account shall be 
charged to account 532, "Railway tax ac¬ 
cruals.” 

Non 0: The rent from property carried In 
balance-sheet account 737, “Miscellaneous 
physical property,” shall not be Included In 
this account, but In account 611, “Income 
from nonoperating property.” 

Non D: Rent and other Income from real 
estate acquired for new lines or for additions 
and betterments'shall be credited to the ap¬ 
propriate road and equipment accounts until 
the completion or coming Into service of the 
property. 1 

§ 10.511 Income from nonoperating 
Property. This account shall include the 
net credit balance of the nonoperating 
revenues or income from, and the ex¬ 
penses (including depreciation, but ex¬ 
cluding taxes) of, physical property the 
cost of which is carried in balance-sheet 
account 737, “Miscellaneous physical 
Property.” 

Nor* A: Net debit balances In this account 
•ball be shown In red Ink. 

Not* B: The revenues from the operation 
of miscellaneous operating physical property 
•ball be included In income account 602, 
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"Revenues from miscellaneous operations,” 
and the expenses of operation shdll be In¬ 
cluded in account 534, “Expenses of miscel¬ 
laneous operations.” 

8 10.512 Separately operated proper¬ 
ties; profit. This account shall include 
amounts receivable under the terms of 
agreements or contracts whereby the 
surplus resulting from the operation by 
others of properties of other companies 
having a separate corporate existence is 
to be paid, in whole or in part, to the 
accounting company. 

In determining the amount receivable 
by the accounting company, considera¬ 
tion shall be given not' only to the op¬ 
erating revenues and operating expenses 
but also to other items of Income or de¬ 
duction which affect that amount. 

Not* A: The amount payable by the op¬ 
erating company shall be charged by it to 
account 550, “Income transferred to other 
companies." 

Not* B: Dividends or other returns upon 
securities Issued by separately operated com¬ 
panies, and held or controlled by the account¬ 
ing company, shall be Included In accounts 
613, “Dividend income”; 614, “Interest in¬ 
come”; or 516, “Income from sinking and 
other reserve funds,” as may be appropriate. 

810.513 Dividend income. This ac¬ 
count shall include dividends declared 
on railway and other stocks, the Income 
from which is the property of the ac¬ 
counting company, whether such stocks 
are owned by the accounting company 
and held in its treasury or deposited in 
trust, or are controlled through lease or 
otherwise. 

Dividends declared shall not be 
credited prior to actual collection unless 
their payment is reasonably assured by 
past experience, guaranty, anticipated 
provision, or otherwise. (See Note C to 
account 708, “Interest and dividends re¬ 
ceivable.”) 

Accruals of guaranteed dividends may 
be included in this account if their pay¬ 
ment is reasonably assured. 

Not* A: This account shall not include 
credits for dividends on stocks Issued or as¬ 
sumed by the accounting company and owned 
by it, whether pledged as collateral or held 
in Its treasury, In special deposits, or In 
sinking or other reserve funds. 

Not* B: Dividends on stocks of other com¬ 
panies h?ld In sinking or other reserve funds 
shall be credited to account 516, “Income 

’ from sinking and other reserve funds.” 

8 10.514 Interest income. This ac¬ 
count shall include the interest on secu¬ 
rities and debenture stock of other 
companies-, the income from which is the 
property of the accounting company, 
whether such securities are owned by the 
accounting company and held in its 
treasury or deposited in trust, or are 
controlled through lease or otherwise. 

It shall include also, interest on notes 
and other evidences of indebtedness and 
interest on bank balances, open ac¬ 
counts, and other analogous items, in¬ 
cluding discount on short-term notes. 
Interest accrued shall not be credited 
prior to actual collection unless its pay¬ 
ment is reasonably assured by past 
experience, guaranty, anticipated provi¬ 
sion, or otherwise. (See Note C to 
account 708, “Interest and dividends 
receivable.”). 
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At the option of the accounting com¬ 
pany there may be included each year 
In this account the portion, applicable to 
the fiscal period, of the amount requisite 
to extinguish, during the interval be¬ 
tween the date of acquisition and the 
date of maturity, the discount or pre¬ 
mium on securities of other companies ^ 
owned (other than short-term notes). 
Amounts thus credited or charged shall 
be concurrently charged or credited to 
the account in which the cost of the 
securities is carried. The discount on 
short-term notes shall be distributed 
through equal monthly credits, over the 
terms of the notes. 

Note A: This account shall not include 
interest on securities Issued or assumed by 
the accounting company and owned by it, 
whether pledged as collateral or held in its 
treasury, in special deposits, or in sinking 
or other reserve funds. 

Note B: Interest on securities other than 
those of the accounting company, and on 
other assets held in sinking or other reserve 
funds shall be included in account 516, “In¬ 
come from sinking and other reserve funds.” 

Note C: Discount on bills for material pur¬ 
chased shall be credited to the accounts to 
which is charged the cost of the material 
with respect to which the discount is allowed. 

810.516 Income from sinking and 
other reserve funds. This account shall 
include the income accrued on cash, se¬ 
curities, and other assets (not including 
securities issued or assumed, by the ac¬ 
counting company) held in sinking and 
other reserve funds. (See Note C to ac¬ 
count 708, “Interest and dividends re¬ 
ceivable.”) 

At the option of the accounting com¬ 
pany there may be included each year 
in this account the portion, applicable to 
the fiscal period, of the amount requisite 
to extinguish, during the interval be¬ 
tween the date of acquisition and the 
date of maturity, the discount or pre¬ 
mium on funded securities held in sink¬ 
ing or other reserve funds. Amounts 
thus credited or charged shall be con¬ 
currently charged or credited to the ac¬ 
count in which the cost of the securities 
is carried. 

Not*: Credits to fund reserve accounts 
representing income on reserve funds shall 
be concurrently charged to account 652, “In¬ 
come applied to sinking and other reserve 
funds.” , 

810.517 Release of premiums on 
funded debt. This account shall Include, 
during each fiscal period, such proportion 
of the premiums on outstanding funded 
debt as may be applicable to the period. 
This proportion shall be determined in 
accordance with 8 10.08-3 Discount, 
expense, and premium on funded debt. 

810.518 Contributions from other 
companies. This account shall Include 
amounts received or receivable from 
other companies or individuals, repre¬ 
senting the whole or a part of the net def¬ 
icit of the accounting company when, 
under the terms of agreements or con¬ 
tracts, no obligation for subsequent re¬ 
imbursement is incurred. 

In determining the amount receivable 
by the accounting company, considera¬ 
tion shall be given not only to the oper¬ 
ating revenues and operating expenses, 
but also to other items of income or de¬ 
duction which affect that amount. 



RULES AND REGULATIONS 

Not* B: Interest accrued on equipment 
obligations shall be charged to account 546 
“Interest on funded debt." 

1 10.539 Rent for floating equipment. 
This account shall include amounts pay.! 
able accrued for the use of the floating 
equipment of others, leased or chartered, 

Not*: The expenses of miscellaneous non- except as provided for in the classifies- 
operating physical property shall be included tion for investment in road and equip- 
in account 511, “Income from nonoperating ment and in the text of account 542, 
property." “Rent for leased roads and equipment." 

S 10.535 Taxes on miscellaneous op- Note a: The rent of floating equipment 
erating property. This account shq.il in- included in the lease of road to the account- 
clude accruals of taxes paid or payable c°mPa“y sha11 he included in account 
upon miscellaneous operating property, 'ZtZZ? 20%. 
such as that the cost of which is includ- obligations shall be charged to account 548 
ible in account 737, “Miscellaneous phys- ••interest on funded debt.” 
ical property.” < 

__ „ . „ 5 10.540 Rent for work equipment. u^n m^llan«us nonoper- ^ account 5haU inc,ude amounts ; 

iSSSS- able accrued (or the use of the work 
- equipment of others, leased or inter- 

§ 10.536 Hire of freight cars; debit changed, except as provided for in the 
balance. This account shall include, ex- classification for investment in road and 
cept as provided for in the classification equipment and in the text of account 
for investment in road and equipment 542, “Rent for leased roads and equip- 
and in the texts of accounts 509, “In- ment.” 
come from lease of road and equipment,” .. . _ . , , , 

■ --- “Rent for leased roads and Note A: The rent for work equipment In- 
Kent ior leased roads and clut,ed in the lease of road to the accounting 

* net debit balance of company shall be Included in account 542, 
(a) amounts receivable accrued for the “Rent for leased roads and equipment." 
use of the accounting company’s freight Note B: Interest accrued on equipment 
cars leased or interchanged, and (b) obligations shall be charged to account 648, 
amounts payable accrued for the use of "Interest on funded debt." 
tile freight cars of others, leased or inter- Not* C: Rent paid for work equipment 

Not*: The amount payable ahall be g 10.534 Expenses of miscellaneous 
charged by the contributing oompany to operations. This account shall include 
account 545, ‘ Separately operated proper- the total expenses caused by the opera- 
ties loss. tion of miscellaneous physical property 

110.519 Miscellaneous income. This the cost of which is includible in balance- 
account shall include all items, not pro- sheet account 737, “Miscellaneous phys- 
vided for elsewhere, properly creditable ical property.” 
to Income account during the fiscal 
period. 

S 10.520 Delayed income credits. This 
account shall include delayed credit items 
and adjustments for which no provision 
has previously been made, relating to op¬ 
erating revenues, operating expenses, 
and income arising during the current 
year which are applicable to prior years 
and^which are relatively so large that 
their inclusion in the appropriate ac¬ 
counts of the current year would seriously 
distort the accounts for the year. 

Note: All entries In this account shall be 
made In such detail as will Indicate the op¬ 
erating-revenue, operating-expense or in¬ 
come accounts to which they relate. 

DEBIT 

8 10.531 Railway operating expenses. 
This account shall include the total ex¬ 
penses caused by operations, as shown in anc* 542, 
the primary expense accounts provided 
in these regulations. 

8 10.532 Railway tax accruals. This 
account shall include accruals for taxes 
of all kinds (including Federal income 
tax) relating to railway property (in- changed, 
eluding floating equipment, if any), op¬ 
erations, and privileges, whether based . A 
upon the valuation of the property, ^ 
amount of stocks and bonds or other evi- xOTK B 
dences of debt issued or outstanding; the lease 
gross or net earnings, dividends declared, pany shai 
ntimber of passengers carried, quantity for leased 
of freight transported, length of line Note c 
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Not* A: When taxes on leased property are 
assumed by the lessee the accruals of such 
|oT<.a shall be Included In the lessee’s ac¬ 
count 532, “Railway tax accruals.” 

Nor* B: If, under the terms of a lease, the 
fieflctt or any portion of It resulting from the 
lessee’s operation of the property leased Is 
payable by the lessor company, the amount 
ghflii be charged to account 509, “Income 
from lease of road and equipment,” by the 
lessor and credited to this account by the 
lessee. 

Nora C: If property, the rent of which is 
chargeable to this account. Is sublet by the 
accounting company to others, the rent from 
the sublease shall be credited to account 609, 
“Income from lease of road and equipment.” 

Nora D: Payments for the exclusive use of 
road and equipment maintained by the lessor 
and used In the accounting company’s opera¬ 
tions (when considerable In amount and 
when not provided for In the classifications 
of operating expenses) shall be divided Into 
two portions: One, representing cost of 
maintenance shall be charged to the appro¬ 
priate maintenance accounts and the other, 
representing rent (amount applicable to the 
investment in the property), shall be charged 
to this account. 

Nor* E: W£en specific charges against the 
lessee are made by the lessor for repairs of 
equipment which Is actually maintained by 
it the amount of such charges shall be appro¬ 
priately credited by the lessor to Its equip¬ 
ment repair accounts and charged by the 
lessee to the corresponding accounts. 

5 10.543 Miscellaneous rents. This 
account shall include rents payable ac¬ 
crued on property held by the accounting 
company under lease or other agreement 
and not properly chargeable to any of the 
foregoing accounts. 

Not* A: This account shall not Include 
rents provided for In the operating expense 
accounts. 

Non B: If property, the rent of which Is 
chargeable to this account. Is sublet by the 
accounting company to others, the rent from 
the sublease shall be credited to account 510, 
"Miscellaneous rent Income.” 

Not* C: Payments for the exclusive use 
of miscellaneous property maintained by the 
lessor and used by the accounting company 
shall be divided Into two portions: One, rep-, 
resenting the cost of maintenance, shall be 
charged to the appropriate operating ac¬ 
counts, and the other, representing rent 
(amount applicable to the Investment In the 
property), 6hall be charged to this account. 
The bill rendered by the creditor shall show 
the distribution of the payments as between 
maintenance ond rent, and such distribution 
shall be adhered* to by the debtor. 

§ 10.544 Miscellaneous tax accruals. 
This account shall include all accruals 
for taxes not provided for elsewhere, such 
as taxes on securities- owned, taxes on 
income from securities owned, and taxes 
on miscellaneous nonoperating physical 
property the cost of which is includible in 
balance-sheet account 737, “Miscellane¬ 
ous physical property.** 

Note A: When the proper separation of any 
particular tax is not ascertainable the entire 
amount shall be included In account 532, 

• “Railway tax accruals.” 
Not* B: Taxes upon miscellaneous oper- 

property shall be charged to account 
535, "Taxes on miscellaneous operating prop¬ 
erty." 

§10.545 Separately operated prop¬ 
erties; loss. This account shall include 
amounts payable under the terms of 
agreements or contracts whereby the 
aefleit resulting from the operation by 
others of properties of other companies 

\ 
having a separate corporate existence is 
to be paid, in whole or in part, by the 
accounting company. / 

In determining the amount payable by 
the accounting company, consideration 
shall be given not only to the operating 
revenues and operating expenses, but also 
to other items of Income or deductions 
which affect that amount. 

Not* A: The amount receivable by the 
operating company shall be credited by it 
to account 518, “Contributions from other 
companies.” 

Not* B: Dividends or other returns upon 
securities Issued by separately operated com¬ 
panies and held or controlled by the account¬ 
ing company shaU not be Included in this 
account to offset a deficit payable, but In 
accounts 513, “Dividend Income”; or 514, “In¬ 
terest income,” as may be appropriate. 

§ 10.546 Interest on funded debt. 
This account shall include the current 
accruals of interest on all classes of long¬ 
term debt, the principal of which is in¬ 
cludible in account 765, “Funded debt 
unmatured”; 766, “Equipment obliga¬ 
tions”; 767, “Receivers’ and trustees’ se¬ 
curities”; 768, “Debt in default”; and 769 
“Amounts payable to affiliated compa¬ 
nies,” also interest accruals on debenture 
stock. This account shall be kept in such 
form that the interest on debenture 
stock, on receivers’ and trustees’ securi¬ 
ties, and on other classes of funded debt 
may be shown separately in the annual 
report to the Commission. 

Not* A: This account shall not Include 
charges for Interest on funded debt obliga¬ 
tions Issued or assumed by the accounting 
company and owned by It, whether pledged 
as collateral or held In Its treasury. In spe¬ 
cial deposits, or In sinking or other reserve 
funds. (See account 652, “Income applied 
to sinking and other reserve funds.”) 

Not* B: When funded debt Is Incurred for 
new lines or extensions, or tor addition and 
betterment purposes, the accruals of Interest 
on such funded debt (less Interest received on 
unexpended balances), to the date of com¬ 
pletion or coming into service of the prop¬ 
erty so acquired shall be Included In the road 
and equipment accounts. 

Not* C: This account shall be maintained 
so as to show separately: (a) fixed interest 
which will be paid, or for which provision for 
payment will be made, when the Interest 
matures; (b) Interest In default; and (c) 
contingent Interest determined to be payable. 

§ 10.547 Interest on unfunded debt. 
This account shall include interest ac¬ 
crued on unfunded debt, such as short¬ 
term notes payable on demand or having 
dates of maturity one year or less from 
dates of issue, and open accounts in¬ 
cluding discount and expense on de¬ 
mand and short-term loans, interest on 
receipts outstanding for installments 
paid on capital stock, interest on de¬ 
ferred payments for public improve¬ 
ments, and other analogous items. The 
discount on short-term notes, if of a con¬ 
siderable amount, shall be distributed 
through equal monthly charges, over the 
term of the notes. 

Not*: When short-term notes or other evi¬ 
dences of unfunded Indebtedness are Issued 
for new lines or extensions or for addition and 
betterment purposes the accrual of Interest 
to the date of completion or coming Into 
service of the property shall be Included in 
the road and equipment accounts. 

§ 10.548 Amortization of discount on 
funded debt. This account shall be 

charged during each fiscal period with 
the proportion of the discount and ex¬ 
pense on funded debt obligations appli¬ 
cable to that period. This proportion 
shall be determined according to a rule 
the uniform application of which 
through the interval between the date <x 
sale and the date of maturity will extin¬ 
guish the discount and expense on funded 
debt. The charge to this account for any 
period must not be either greater or less 
than the proportion of the balance re¬ 
maining unamortized applicable to that 
period so long as any portion of the dis¬ 
count and expense* remains unextin¬ 
guished, except that if the total discount 
and expense applicable to any particu¬ 
lar issue of securities does not exceed 
$25,000, the entire amount may be 
charged to this account at time of issue. 

§ 10.549 Maintenance of investment 
organization. This account shall in¬ 
clude the directly assignable organiza¬ 
tion and administration expenses of the 
accounting company which are incident 
to its investments in leased or nonoper¬ 
ating physical property, and in stocks, 
bonds, or other securities. 

ITEMS OF EXPENSE / 

Advertising annual reports (lessor companies 
only). 

Calls for bonds in accordance with sinking 
fund provisions of mortgages. 

Directors’ fees. 
Printing and m&illng dividend checks. 
Publishing and mailing annual reports and 

other corporate statements to shareholders. 
Publishing notices of declaration of divi¬ 

dends. 
Law expenses. 
Office expenses. 
Salaries of officers, clerks, and attendants. 
Stationery and printing. 

Note: Organization and administration 
expenses Incident to railway operation are 
provided for in operating expense general 
account 460, “General.” 

§ 10.550 Income transferred.to other 
companies. This account shall include 
the whole or any portion of tne income 
of the accounting company payable to 
another company under the terms of 
agreements or contracts without obliga¬ 
tion for reimbursement. 

In determining the amount payable by 
the accounting company, consideration 
shall be given not only to operating rev¬ 
enues and operating expenses, but also 
to other items of income or deduction 
which affect that amount. 

Note A: The amount receivable by the 
other company shall be credited by It to ac¬ 
count 612, “Separately operated properties— 
Profit.” 

Note B: Dividends or other payments up¬ 
on securities Issued or assumed by the 
accounting company shall not be included 
In this account. 

§ 10.551 Miscellaneous income 
charges. This account shall include in¬ 
terest charges not provided for else¬ 
where, such as interest on tax deficien¬ 
cies, overcharge claims, and court 
awards; also income tax upon the in¬ 
terest on the accounting , company’s 
funded debt when assumed by it; and 
other income deductions not provided 
for elsewhere. 

8 10.552 Income applied to sinking and 
other reserve funds. This account shall 
include amounts applied to sinking 
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Renta payable 

636. Eire of freight care—Debit 

§ 10.555 Stock discount extinguished 
through income. This account shall in¬ 
clude amounts definitely appropriated 
from income to reduce or extinguish the 
amount of discount on capital stock is¬ 
sued by the accounting company. (See 
balance-sheet account 793, “Discount on 
capital stock.”) 

Note: Similar appropriations made from 
retained Income shall be charged to account 
616, “Stock discount extinguished through 
retained income.” \ 

§ 10.556 Miscellaneous appropriations 502. Revenues from miscellaneous 
of income. Except as provided in ac¬ 
count 552, “Income applied to sinking 
and other' reserve funds,” this account 
shall Include amounts definitely appro¬ 
priated from income for the discharge 
of the principal (less the discount, if any, 
suffered at the time of sale) of any in¬ 
debtedness incurred in the acquisition 
or improvement of property carried in 
the road and equipment accounts; also 
amounts similarly appropriated to pro¬ 
vide a reserve for doubtful accounts, and 
for other purposes not provided for else¬ 
where. 

Nors A: Similar appropriations made from 
retained Income shall be charged to account 
618, “Miscellaneous appropriations of re¬ 
tained income.” 

Non B: The amounts charged to this ac¬ 
count shall be concurrently credited to ac¬ 
count 797, “Retained income—Appropriated.” 

S 10.557 Delayed income debits. This 
account shall include delayed debit items 
and adjustments for which no provision 
has previously been made, relating to 
operating revenues, operating expenses, 
and income arising during the current 
year which are applicable to prior years, 
and which are relatively so large that 
their inclusion in the appropriate ac¬ 
counts of the current year would se¬ 
riously distort the accounts for the year. 

Note: All entries in this account shall be 
made In such detail as will indicate the 
operating-revenue, operating-expense or In¬ 
come accounts to which they relate. 

S 10.560 Form of income statement. 
The classified form of income statement 
is designed to show the financial changes 
resulting from transportation operations 
and other business of the accounting 
company during any specified period. 

OPERATING INCOME 

Railway operating income 

661. Railway operating revenues1.- 
631. Railway operating expenses *. - 

Net revenue from railway op¬ 
erations*_______— 

632. Railway tax accruals1___ 
Railway operating Income1__ 

Rent income 

603. Hire of freight cars—Credit 
balance____ _ 

604. Rent from locomotives__ 
606. Rent from passenger-train 

and other reserve funds from income, 
whether definite appropriations from in¬ 
come; allotments or payments of definite 
amounts from income under the terms of 
mortgages, deecLrof trust, or other con¬ 
tracts that provide for such allotments 
or payments; or accretions representing 
interest or other returns accrued on the 
contents of such funds and required to 
be retained therein. 

Note A: The amounts charged to this ac¬ 
count .shall be concurrently credited to ac¬ 
count 797, “Retained income—Appropriated.” 

Note B: Similar appropriations made from 
surplus shall be charged to account 613, “Re¬ 
tained Income applied to sinking and other 
reserve funds.” 

§ 10.553 Dividend appropriations of 
income. This account shall Include 
amounts definitely declared payable from 
the income of the fiscal period, as divi¬ 
dends on actually outstanding capital 
stock Issued or assumed by the account¬ 
ing company, other than debenture stock. 
(See definition of the several classes of 
capital stock in balance-sheet account 
791, "Capital stock issued.”) If a divi¬ 
dend is not payable in cash the consid¬ 
eration shall be described in the entry 
with sufficient particularity to identify it. 

This account shall be subdivided so as 
to show separately the dividends on the 
various subclasses of capital stock. 

Note A: Interest accrued on debenture 
stock shall be charged to account 646, “Inter¬ 
est on funded debt.” 

Note B: This account shall not Include 
charges for dividends on capital stock issued 
or assumed by the accounting company and 
owned by it, whether pledged as collateral, 
or held in its treasury. In special deposits, or 
in sinking or other reserve funds. (See ac¬ 
count 552, “Income applied to sinking and 
other reserve funds.”) 

Note C: This account shall be used when 
the appropriations are definitely made charge¬ 
able to Income. Similar appropriations made 
from retained income shall be charged to 
account 614, “Dividend appropriations of 
retained income.” 

* 

§ 10.554 Income appropriated for in¬ 
vestment in physical property. This ac- 

. count shall include amounts definitely 
appropriated from income to be applied 
for the construction or acquisition of new 
lines and extensions and of additions to 
and betterments of property the cost of 
which is chargeable to road and equip- 

- ment accounts or applied for the con¬ 
struction or acquisition of property the 
cost of which is Includible in balance- 
sheet account 737, “Miscellaneous phys¬ 
ical property.” 

Records of the accounting carrier shall 
be so kept that the appropriations 
charged to this account for any fiscal 
period may be distinguished as relating 
to (a) amounts expended during preced¬ 
ing fiscal periods, (b) amounts expended 
during the current fiscal period, and (c) 
amounts held in reserve. 

The records shall also show separately 
appropriations for investment in road 
and equipment and for investment in 
miscellaneous physical property. 

Note A: Similar appropriations made from 
retained income shall be charged to account 
615, “Retained income appropriated for in¬ 
vestment in physical property.” 

Note B: The amounts charged to this ac¬ 
count shall be concurrently credited to ac¬ 
count 797, “Retained income—Appropriated.” 

balance. 
637. Rent for locomotives-- — 
638. Rent for passenger-train cars. — 
639. Rent for floating equipment- — 
640. Rent for work equipment-— 
641. Joint facility rents-— 

Total rents payable__ 
Net rents*_:_ 
Net railway operating income 

609. Income from lease of road 
and equipment__ 

510. Miscellaneous rent Income_ 
611. Income from nonoperating 

property_ 
612. Separately operated proper¬ 

ties—Profit___- - 
618. Dividend Income_—- 
614. Interest income.-_ 
616. Income from sinking and 

other reserve funds_ 
617. Release of premiums on 

funded debt_ 
618. Contributions from other 

619. Miscellaneous income.. 
620. Delayed Income credits. 

Total other income.. 
Total income*_.... 

634. Expenses of miscellaneous 
operations_ 

635. Taxes on miscellaneous oper¬ 
ating property____ 

543. Miscellaneous rents_- 
644. Miscellaneous tax accruals.— 
645. Separately operated proper¬ 

ties—Loss__ 
649. Maintenance of Investment 

organization. 
660. Income transferred to other 

companies. 
651. Miscellaneous Income 

557. Delayed income debits_-__ 
Total miscellaneous deductlons. 
Income available for fixed 

charges *____ 

642. Rent for leased roads and 
equipment, 
iterest on in 546. Interest on funded debt: 
(a) Fixed interest not in 
default_— — 

(b) Interest in default__ — 
647. Interest on unfunded debt— — 
648. Amortization of discount on 

funded debt_-__— 
Total fixed charges_ 
Income after fixed charges 

546. Interest on funded debt: 
(c) Contingent interest_—— 

552. Income applied to sinking 
and other reserve funds: 

(a) Increments to special funds 
required to be retained there¬ 
in and not subject to with¬ 
drawal except for purposes of 
the funds_———— 

Total other deductions_- 
Net income after fixed charges 

and other deductions *_ _— 

606. Rent from floating equip disposition or net income 

662. Income applied to sinking and 
other reserve funds: 

(b) Income applied to capital 
funds under Govern¬ 
mental authority or other 

ment. 
607. Rent from work equipment— - 
608. Joint facility rent income__ 

Total rent income__—- 

1 Includes operations of water lines, if any. 
* If a loss the amount shall be shown in red. 
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(c) Appropriations, allotments, 
and payments from in¬ 
come of definite amounts 
to special funds not iu.- 
cludible In 552 (a) or 552 
(b)-- 

863. Dividend appropriations of 
income---- 

684. income appropriated for in¬ 
vestment in physical prop¬ 
erty -- 

655. Stock discount extinguished 
through income-- 

666. Miscellaneous appropriations 
of income_t— - 

Total appropriations of 
income _— —;— V 

602. Balance of income trans¬ 
ferred to Retained In¬ 
come—Unappropriated 2_ _ 

SUPPLEMENTARY STATEMENT OF SPECIFIED 

INCOME ITEMS 

Net railway operating income-- 
Add depreciation—Way and 

structures--— - 
Add depreciation—Equipment.. - - 
Add amortization of defense * 

projects—Road —-__ 
Add amortization of defense 

projects—Equipment ___ 
Net railway operating income 

before depreciation and 
amortization of defense 
projects_____—— 

Net income_-___ 
Add Federal income taxes-____ - 

Net income before Federal in¬ 
come taxes___.... —— 

Net Income_________ 
Add depreciation—Way and 

structures ___ 
Add depreciation—Equipment__ 
Add amortization of defense 

projects-Road ___ 
Add amortization of defense 

projects—Equipment ___ 
Add Federal income taxes__ _ 

Net income before deprecia¬ 
tion, amortization of de¬ 
fense projects, and Federal 
Income taxes  __—■ - 

. *If a loss the amount shall be shown in red. 

f Retained Income Accounts 

CREDIT 

510.601 Credit balance (.at beginning 
of calendar year). This account shall 
include the net credit balance in the 
retained income account at the begin¬ 
ning of the calendar year. 

§ 10.602 Credit balance transferred 
from income. This account shall show 
the net credit balance brought forward 
from the income account for the calen¬ 
dar year. 

§ 10.607 Miscellaneous credits. This 
account shall include amounts, not pro¬ 
vided for elsewhere, transferred from 
other accounts to retained income, and 
amounts representing increases of re¬ 
sources not properly assignable to the in¬ 
come accounts. Among the items which 
snail be included in this account are: 

Adjustments or cancellations of bal¬ 
ance-sheet accounts. 

Cancellation of balance-sheet accounts 
representing unclaimed wages and 
vouchered accounts written off because 
of carrier’s inability to locate the 
creditor. 

Profit from the sale of land carried in 
account 731, “Road and equipment prop- 
erty # 

Profit derived from the sale of invest¬ 
ment securities, 

No. 150-8 

Profit derived from the sale of prop¬ 
erty carried in balance-sheet account 
737, “Miscellaneous physical property,” 

Credits resulting from adjustments re¬ 
quired to bring to par funded debt se¬ 
curities issued or assumed by the ac¬ 
counting company and reacquired at a 
cost less than the par1 value, 

Unreleased premiums on funded debt 
reacquired before maturity. 

Collection of old accounts previously 
written off. ^ 

DEBIT 

§ 10.611 Debit balance (at beginning_ 
of calendar year). This account shall 
include the net debit balance in the 
retained income account at the begin¬ 
ning of the calendar year. 

§ 10.612 Debit balance transferred 
from income. This account shall show 
the net debit balance brought forward 
from the income account for the cal¬ 
endar year. 

§ 10.613 Retained income applied to 
sinking and other reserve funds. This 
account shall include amounts definitely 
appropriated from retained income and 
applied to sinking and other reserve 
funds; and allotments or payments of 
definite amounts from retained income 
into sinking and other reserve funds un¬ 
der the terms of mortgages, deeds of 
trust, or other contracts that provide for 
such allotments or payments. 

Note A: The amounts charged to this ac¬ 
count shall be concurrently credited to ac¬ 
count 797, “Retained income—Appropriated.” 

Note B: Simlllar appropriations made from 
Income shall be charged to Income account 
552, “Income applied to sinking and other 
reserve funds.” 

§ 10.614 Dividend appropriations of 
retained income. This account shall in¬ 
clude amounts definitely declared pay- " 
able from retained income as dividends 
on actually outstanding capital stock 
issued or assumed by the accounting 
company, other than debenture stock. 
(See definition of the several classes of 
capital stock in balance-sheet account 
791, “Capital stock issued.”) If a divi¬ 
dend is not payable in cash the consider¬ 
ation shall be described in the entry with 
sufficient particularity to identify it. 

This account shall be subdivided so 
as to show separately the dividends on 
the various subclasses of capital stock. 

Note A: Interest accrued on debenture 
stock shall be charged to Income account 
646, "“Interest on funded debt.” 

Note B: This account shall not Include 
charges for dividends on capital stock Issued 
or assumed by the accounting company and 
owned by it, whether pledged as collateral 
or held In its treasury. In special deposits, 
or in sinking or other reserve funds. (See 
account 613, “Retained Income applied to 
sinking and other reserve funds.”) 

Note C: Similar appropriations made from 
Income shall be charged to Income account 
653, “Dividend appropriations of Income.” 

§ 10.615 Retained income appropri¬ 
ated for investment in physical property. 
This account shall include amounts defi¬ 
nitely appropriated from retained in¬ 
come, to be applied for the construction 
or acquisition of nevA lines and extensions 
and of additions to apd betterments of 
property the cost of which is includible 
in the road and equipment accounts or 

applied for the construction, acquisition, 
or improvement of property the cost of 
which is includible in balance-sheet ac¬ 
count 737, “Miscellaneous physical prop¬ 
erty.” 

Records of the accounting carrier shall 
be so kept that the appropriations 
charged to this account for any fiscal 
period may be distinguished as relating 
to (a) amounts expended during preced¬ 
ing fiscal periods, (b) amounts expended 
during the current fiscal period, and (c> 
amounts held in reserve. 

Non A: Similar appropriations made from 
Income shall be charged, to Income account 
654, “Income appropriated for Investment In 
physical property.” 

Note B: .The amounts charged to this ac¬ 
count shall be concurrently credited to ac¬ 
count 797, “Retained income—Appropriated.” 

§ 10.616 Stock discount extinguished 
through retained income. This account 
shall include amounts definitely appro¬ 
priated from retained income to reduce 
or extinguish the amount of discount on 
capital stock issued by the accounting 
company. " 

Note: Similar appropriations made from 
Income shall be charged to Income account 
555, “Stock discount7 extinguished through 
income." 

§ 10.618 Miscellaneous appropriations 
of retained income. This account shall 
include amounts definitely appropriated 
from retained income to provide a re¬ 
serve for doubtful accounts and, except 
as provided in account 613, “Retained in¬ 
come applied to sinking and other reserve 
funds,” for the discharge of the principal 
(less the discount, if any, suffered at the 
time of sale) of any indebtedness in¬ 
curred in the acquisition or improvement 
of property carried in the road and 
equipment accounts; also other amounts 

' appropriated from retained income and 
not provided for elsewher^. 

Note A: Similar appropriations made from 
income shall be charged to income account 
556, “Miscellaneous appropriations of in¬ 
come." 

Note B: The amounts charged to this ac¬ 
count'shall be concurrently credited to ac¬ 
count 797, “Retained income—Appropriated.” 

§ 10.621 Miscellaneous debits. This 
account shall include amounts, not pro¬ 
vided for elsewhere, chargeable to re¬ 
tained income from other accounts, 
amounts written off in consequence of 
adjustments, and payments not properly 
chargeable to the income accounts. 
Among the items which shall be charged 
to this account are: 

Adjustments or cancellations of bal¬ 
ance-sheet accounts. 

Losses resulting from the sale of in¬ 
vestment securities. 

Losses resulting from the sale, de¬ 
duction, or abandonment of property 
carried in balance-sheet account 737, 
“Miscellaneous physical property,” 

Debits resulting from adjustments re¬ 
quired to bring to par funded debt se¬ 
curities issued or assumed by the ac¬ 
counting company and reacquired at a 
cost exceeding tl)e par value. 

Adjustments of the difference between 
the ledger value of land credited to ac¬ 
count 731, “Road and equipment prop¬ 
erty,” and the estimated value thereof 

k 
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charged to account 737, “Miscellaneous 
physical property”. 

Loss from the sale of land carried in 
account 731, “Road and equipment prop* 
erty”. 

Discount on capital stock remaining 
unextinguished at the time of its reac¬ 
quisition. resale, or retirement if in ex¬ 
cess of the pro rata portion includible 
in paid-in surplus. 

Unextinguished discounts on funded 
debt reacquired before maturity. 

Payments of old accounts previously 
written off. % 

Penalties and fines for violation of the 
Interstate Commerce Act, or other Fed¬ 
eral laws, when not specifically provided 
for elsewhere. 

General Balance Sheet Accounts 

§ 10.701 Cash. This account shall 
include money, checks, sight drafts, and 
sight bills of exchange in the hands of 
the accounting company’s financial offi¬ 
cers and agents, or in transit from its 
agents and conductors for which such 
agents and conductors have received 
credit. It shall include, also, deposits 
with banks and trust companies avail¬ 
able for use on demand, and savings ac¬ 
counts subject to the usual clause re¬ 
serving the right to defer payment for a 
specified number of days. 

§ 10.70Z Temporary cash invest¬ 
ments. This account shall include the 
cost of securities and other collectible 
obligations acquired for the purpose of 
temporarily investing cash, such as 
United States Treasury certificates, mar¬ 
ketable securities, time drafts receivable, 
demand loans, time loans, time deposits 
with banks and trust companies, and 
other similar investments of a temporary 
character. 

§ 10.703 Special deposits. This ac¬ 
count shall include funds-speciflcally de¬ 
posited for the payment of dividends, 
interest, and other current liabilities; 
also other deposits subject to current 
withdrawal for specific purposes only. 

Note: Deposits available for general com¬ 
pany purposes shall be included In account 
701, “Cash.'* 

§ 10.704 Loans and notes receivable. 
This account shall include the book value 
of all collectible obligations in the form 
of demand or time loans and notes re¬ 
ceivable, or other similar evidences 
(except interest coupons) of money 
receivable within a time not exceeding 
one year from date of issue. 

Note A: Obligations held as Investments 
which mature more than one year after date 
of Issue shall be Included In accounts 721, 
“Investments In affiliated companies”; or 722, 
“Other investments,” as may be appropriate. 

Note B: Loans and notes receivable ac¬ 
quired for the purpose of temporarily invest¬ 
ing cash shaU be Included In account 702, 
“Temporary cash investments.” 

5 10.705 Traffic and car-service bal¬ 
ances—Dr. This account shall include 
the net of the balances receivable from 
or payable to other, companies in the ac¬ 
counts representing interline freight, 
passenger, and baggage revenues, and 
charges for equipment interchanged on 

a per diem or a mileage basis, when such ar© doubtful value, the amount at which 

balances result in a net debit. ?1h*rgedHl£ “To™1; 
> sets,” shall be credited to account 784, ‘Other 

Note A: When the net of the balances Is deferred credits,” and Income shall not he 
a credit it shall be included In account 752, credited until payment is received, and th^ 
“Traffic and car-service balances—Cr.” only with the amount collected. If long. 

Note B: The amount to be entered in term notes are taken in settlement of current 
this account in the carrier’s annual report 
to the Commission shall be stated in accord¬ 
ance with the text of this account. For con¬ 
venience in accounting the carrier may 
maintain currently separate subaccounts un¬ 
der the following captions: 

705 and 752 (a) Interline freight, balance. 
705 and 752 (b) Interline passenger, 

balance. 
705 and 752 (c) Interline baggage, balance. 
705 and 752 (d) Equipment Interchange, 

balance. 

§ 10.706 Net balance receivable from 
agents and conductors. This account 
shall include the net balance due in cur¬ 
rent accounts from agents, from train, 
sleeping car, and dining car conductors, 
and from train collectors, train auditors, 
porters, and other employees and repre¬ 
sentatives charged with the collection or 
custody of current revenues. 

Note: Amounts advanced to general and 
special agents as working funds shall not be 
Included in this account, but in account 
VlO, “Working fund advances.” 

§ 10.707 Miscellaneous accounts re¬ 
ceivable. This account shall 'Include 
amounts due in audited accounts con¬ 
sidered good, such as those due from the 
United States or other Governments for 
the transportation of mails and Govern¬ 
ment property, and from express com¬ 
panies for express facilities furnished 
under contract; amounts due from other 
carriers on account of freight claims 
paid; miscellaneous bills against other 
railway companies, corporations, firms, 
and individuals; and other similar items. 

Note: The amount to be entered in this 
account is not the net balance between this 
account and account 754, “Miscellaneous 
accounts payable.” 

§ 10.708 Interest and dividends re¬ 
ceivable. This account shall include the 
amount of interest accrued to the date of 
the balance sheet on bonds owned and 
on loans made, the amount of dividends 
declared on stocks owned, and dividends 
accrued on such stocks when contracts 
require that the dividends be paid at 
stated times. 

Note A: No amount representing interest 
or dividends receivable shall be included in 
this account unless its payment is reason¬ 
ably assured by past experience, anticipated 
provision, or otherwise. " 

Note B: No dividends or other returns on 
securities Issued or assumed by the account¬ 
ing company shall be Included in this 
account. 

Note C: If settlement of amounts in¬ 
cluded in this account is not made when due 
either in cash or with other tangible assets 
of equal money value, such amounts shall 
be cleared from this account and charged 
to the income account originally credited. 
If notes are taken in settlement of amounts 
included in this account, the amounts 
thereof shall be charged to account 704, 
“Loans and notes receivable,” or account 
741, “Other assets,” as may be appropriate, 
but such amounts shall not be credited to 
income (or if previously credited to Income 
shall be cleared therefrom as provided in 
the first sentence of this note), unless in¬ 
clusion therein is justified by the current 
asset position of the obligor. If such notes 

assets, the credit to income shall be cancel!* 
and account 741, “Other assets,” shall bt 
charged with their true values, and a ilka 
sum shall be credited to account 784, “Oth* 
deferred credits.” 

§ 10.709 Accrued accounts receivable. 
This account shall include estimates of 
all unaudited current items receivable 
by the carrier to the date of the balance 
sheet, including those which are credit- 
able to revenue, expense, or income ac¬ 
counts in accordance with the instruc. 
tion relating to unaudited items. v/i 

Examples of items to be included: 
Rents receivable which are not includlblt 

in account 707, “Miscellaneous accounts r»- 
ceivable.” See Note C to account 708, "In¬ 
terest and dividends receivable." 

Amounts receivable from others for un¬ 
reported interline traffic. 

Amounts receivable froifi others for un 
of facilities, including equipment, for whieb 
bills have, not been rendered. 

Amounts receivable from others for sen- 
ices for which bills have not been rendered. 

§ 10.710 Working fund advauctt 
This account shall include amounts ad¬ 
vanced to general and special agents, and 
to other officers and employees, as work¬ 
ing funds from which certain expendi¬ 
tures are to be made and accounted for. 
It also includes advances to fast freight 
lines- and to demurrage and other 
bureaus. 

Note : Advances to Jointly owned or used 
terminal companies and other companiti 
for permanent working funds or capital 
purposes shall be included in accounts 731, 
“Investments in affiliated companies,” or 723, 
“Other investments,” as may be appropriate. 

§ 10.711 Prepayments. This account 
shall include the balances in the ac¬ 
counts representing prepaid renti 
chargeable to the appropriate rent ac¬ 
counts as the term is consumed for which 
the rents are paid; also interest and in¬ 
surance premiums paid in advance of 
their accrual, which are to be appor¬ 
tioned and charged, as they acorue, to 
the appropriate accounts. 

Note: Expenditures by a carrier for im¬ 
provements to office buildings and other fa¬ 
cilities rented for more than one year, title 
to which will pass to the lessor at the end 
of the rental period, shall be charged to ac¬ 
count 743, “Other deferred charges," and 
amortized over the rental period as addi- j 
tional rent. 

§ 10.712 Material and supplies. Ttt 
account shall include the balances repre¬ 
senting the cost, less depreciation, if any- 
of all unapplied material, such as road 
and shop material, articles in process« 
manufacture by the accounting com¬ 
pany, fuel, stationery, and dining car 
and other supplies. In determining the 
cost of material and supplies suitable 
allowance shall be made for any dis¬ 
counts allowed in'the purchase thereof 

i Note A: Balances representing the 
i of unapplied construction material and sup- 
. plies located at the point of use, which 
■ been purchased for projected new roads 
i extensions, or for new railroad equip®en*' 
i are provided for in road and equipment »®* 
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eount 47, “Unapplied construction material 
and supplies,” or account 59, “Unapplied 
material and supplies—Equipment.” 

Notk B: An Inventory of material and 
'supplies shall be taken during each calendar 
•ear and the necessary adjustments to bring 
(his account into harmony with the actual 
inventory balances shall be madev In the 
accounts of the year in which the inven¬ 
tories are taken. In effecting this adjust¬ 
ment determined differences in accounting 
lor important classes of material shall be 
equitably assigned among the accounts to 
rtilch the classes of material are ordinarily 
chargeable. Other differences shall be equi¬ 
tably apportioned among the primary ac¬ 
counts to which material has been charged 
since the last inventory. 

$ 10.713 Other current assets, (a) 
This account shall include items of cur¬ 
rent assets not covered by accounts 701 
to 712, inclusive. 

(b) It sliall include asset items not 
includible hi any of the foregoing asset 
accounts that have been advanced be¬ 
yond the stage of deferred assets. 

S 10.715 Sinking funds. This ac¬ 
count shall include the amount of cash, 
the ledger value of live securities of other 
companies, and other assets which are 
held by trustees of sinking and other 
funds for the purpose of redeeming out¬ 
standing obligations, including such 
assets so held in the hands of the ac¬ 
counting company’s treasurer when the 
assets are segregated in a distinct fund; 
also amounts deposited with such 
trustees on account of mortgaged prop¬ 
erty sold, the proceeds of which are to be 
held for the redemption of securities, 
and the par value or with respect to no 
par stock, the amounts recorded in 
account 791, "Capital stock issued,” re¬ 
lating thereto, of live securities issued or 
assumed by the accounting company and 
held in such funds. A separate account 
shall be kept for each fund. The title of 
each such account shall designate the 
obligation in support of which the fund is 
created. 

Note: in stating the balance sheet in the 
annual reports to the Commission the total 
amount of the funds and the par value or 
with respect to no par stock, the amounts 
recorded in account 791, “Capital stock is¬ 
sued,” relating thereto, of securities issued or 
assumed by the accounting company and 
held in the funds shall be shown in the 
short columns, and the net amount of the 
funds (total amount less securities issued 
or assumed) shall be shown in the long 
column. 

§ 10.716 Capital and other reserve 
r /unds. (a) This account shall include 

cash and the ledger value ot other assets 
held by trustees or by the accounting 
company’s treasurer when segregated in 
distinct funds that have been (1) re¬ 
alized from the sale of equipment obli¬ 
gations or other long-term obligations 
and not yet applied toward the specific 
Purposes for which the obligations were 
incurred, and (2) set aside in accordance 
with governmental, mortgage, or con¬ 
tractual requirements in connection with 
reorganizations or otherwise. This ac¬ 
count shall also include funds deposited 
with trustees to be held until mortgaged 
Property sold is replaced. 

(b> An appropriate record shall be 
raaintained for securities issued or as- 

by the accounting company and 
flcid in the funds, identifying those that 
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are nominally issued or nominally 
outstanding. — 

Note A: Funds specifically set aside for 
sinking fund purposes shall be Included in 
account 715, “Sinking funds.” If one pur¬ 
pose of a capital fund Is to provide contribu¬ 
tions to a sinking fund under specified con¬ 
ditions, the entire amount fif the fund shall 
be Included In this account untU the con¬ 
tributions to the sinking fund are made, at 
which time the amounts thereof shaU be 
transferred to account 715. - 

Note B: The ledger value of assets of the 
character Indicated in paragraph (a) (2) of 
this section, shall be transferred to the ap¬ 
propriate current asset account when the 
assets are definitely assigned in advance of 
expenditure to the payment of Interest or 
other current liabilities payable within one 
year. 

Note C: Bank deposits subject to cur¬ 
rent withdrawal for specific purposes only, 
shall be included In account 703, “Special 
deposits.” Deposits available for general 
company purposes shall'be Included in ac¬ 
count 701, “Cash.” 

§ 10.717 Insurance and other funds. 
This account shall include the amount 
of cash and the ledger value of securi¬ 
ties of other companies and other as¬ 
sets which are in the hands of trustees 
or managers of insurance, employees’ 
pension, savings, relief, hospital, and 
other funds which have been raised and 
specifically set aside or invested for spe¬ 
cific purposes not provided for elsewhere; 
also the par value or with respect to no 
par stock, the amounts recorded in ac¬ 
count 791, "Capital stock issued,” relat¬ 
ing thereto, of securities issued or as¬ 
sumed by the accounting company and 
held in such funds. A separate account 
shall be kept for each fund. 

Note A: Sinking funds and capital and 
other reserve funds are provided for in ac¬ 
counts 715 and 716, respectively. 

Note B: In stating the balance sheet In 
the annual reports to the Commission the 
total amount of the funds and the par value 
or with respect to no par stock, the amounts 
recorded in account 791, “Capital stock is¬ 
sued,” relating thereto, of securities issued 
or assumed by the accounting company and 
held in the funds shall be shown in the short 
columns, and the net amount of the funds 
(total amount less securities Issued or as¬ 
sumed) shall be shown in the long column. 

Note C: This account shall not Include 
funds held by the accounting company solely 
as trustee and in which it has no bene¬ 
ficial interest. 

Note D: Bank deposits subject to current 
withdrawal for specific purposes only, shall 
be included in account 703, “Special de¬ 
posits.” Deposits available for general com¬ 
pany purposes shall be included in account 
701, “Cash.” 

§ 10.721 Investments in affiliated com- 
panies. This account shall include the 
ledger value of tne accounting company’s 
investment in securities issued or as¬ 
sumed by affiliated companies other than 
'securities held in special deposits or 
special funds, and also investment ad¬ 
vances made to affiliated companies. 

This account shall be maintained in 
such manner as to show each of the fol¬ 
lowing classes of investment in each, 
affiliated company: 

(a) Stocks. 
(b) Bonds. 
(c) Other secured obligations. 
(d) Unsecured notes. 
(e) Investment advances. 

. A complete record of securities pledged 
shall be maintained so that the ledger 
value of securities pledged and unpledged 
may be shown separately in the 'annual 
report to the Commission. 

Note A: Accounts with affiliated com¬ 
panies which are subject to current settle¬ 
ment, if their collection is reasonably as¬ 
sured, shall be classed as current assets, but 
if settlement is deferred beyond one year 
such Items shall be transferred to account 
741 “Other assets.” 

Note B: The term affiliated companies 
Includes: 

1. Controlled companies, including com¬ 
panies solely controlled by the accounting 
company, and also companies Jointly con¬ 
trolled by the accounting company and 
others under a joint arrangement. 

2. Controlling companies, including both 
companies solely controlling the accounting 
company, and companies which Jointly con¬ 
trol the accounting company under a Joint 
arrangement. 

3. Companies controlled by controlled 
companies. 

4. Companies controlled by controlling 
companies. 

By “control” is meant the ability to deter¬ 
mine the action of a corporation. For the 
purposes of this account, the following are 
to be considered forms of control: 

(a) Right through title to securities issued 
or assumed to exercise the major part of the 
voting power in the controlled corporation. 

(b) Right through agreement of some 
character or through some source other than 
title to securities, to name the majority of 
the board of directors, managers, or trustees 
of the controlled corporation. 

(c) Right to foreclose a first lien upon all 
or a major part in value of the tangible 
property of the controlled corporation. 

(d) Right to secure control in consequence 
of advances made for construction of the 
operating property of • the controlled 
corporation. 

(e) Right to control only in a specific re¬ 
spect the action of the controlled corporation. 

A leasehold interest in the property of a 
corporation is not to be classed as a form of 
control over the lessor corporation. 

“Sole control” is that which rests in one 
corporation. 

“Joirit control” is that which" rests in two 
or more corporations and which is held under 
a joint arrangement. -s, 

Note C: The value of securities borrowed 
by the accounting company and pledged shall 
not be included in this account. 

Note D: The value of securities pledged 
for purposes other than that of security for 
funded debt or short-term loans shall be in¬ 
cluded in accounts 715, “Sinking funds,” 
716, “Capital and other reserve funds,” or 
717, “Insurance and other funds,” as may 
be appropriate. , . 

§ 10.722 Other investments. This 
account shall include the ledger value of 
the accounting company’* investment in 
securities issued or assumed by nonaffili- 
ated companies other than securities 
held in special deposits or special funds; 
also investment advances made to non- 
affiliated companies and to individuals. 

This account shall be maintained in 
such manner as to show each of the fol¬ 
lowing classes of investment in each 
nonaffiliated company: 

(a) stocks. 
(b) Bonds. 
(c) Other secured obligations. 
(d) Unsecured notes. 
(e) Investment advances. 

A complete record of securities pledged 
shall be maintained so that the ledger 
value of securities pledged and un- 
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sledged may be shown separately in the sued in payment, or in part payment, for having par values and the stated or 
innual report of the Commission. * such equipment is more (or less) than in signed values of nopar securities 

‘ actual cash value of the equipment at the 
Not* A: Accounts with nonafilliated com- time of the purchase, or of the proportion to 

sanies which are subject to current settle- which the securities are applicable, the dlf- 
nent, if their collection is reasonably ference between the par value of the securl- 
issured, shall be classed as current assets, ties and the actual cash value of the equlp- 
jut if settlement is deferred beyond one ment, or of the proportion paid for by the 
rear such items shall be transferred to ac- securities, shall be charged (or credited) to 
;ount 741, “Other assets." the proper discount and premium accounts. 

Note B: The term “nonaffiliated com- NoteC: Held for use, as referred to above, 
panles” Includes all companies other than implies the ablUty of the carrier to substan- 
those defined as affiliated in Note B of tiate by plans or policy its characterization 
account 721, “Investments in affiliated com- of the probable future use which is to be 
panles.” made of the property within a reasonable 

Note C: The value of securities borrowed period of time. 

^rnota^in?iu5lato“h“L^uV1CU6CCl 1 10.732 Improvements on leased 
Note D: The value of securities pledged Property. This account, except in con- 

for purposes other than that of security for nection with the acquisition of trans- 
runded debt or short-term loans shall be in- portation property as provided for in the 
eluded in accounts 715, “Sinking funds,” 716, accounts 733, “Acquisition adjustment,” 
“Capital and other reserve funds,” or 717, and 734, “Donations and grants-Cr.,” 
"Insurance and other funds,” as may be shall include the cost of improvements 
appropriate. made by the lessee to property which is 

§ 10.723 Reserve for adjustment of held under lease from others or through 
investment in securities-Cr. This ac- control of the company owning the prop- 
count shall include the total of the bal- erty, where such improvements are used 
ances in such reserves as are maintained by the lessee in transportation service, 
by the accounting company for the pur- and the lessee is not to be reimbursed by 
pose of providing for reductions in the the lessor for such improvements, 
value of securities owned and recorded When the cost of improvements made 
in accounts 721, “Investments in affili- by the lessee is to be refunded by the 
ated companies,” or 722, “Other invest- lessor periodically during the term of the 
ments.” Corresponding charges shall be lease agreement or at the termination 
made to account 621, “Miscellaneous thereof, and provided further that in the 
debits.” meantime the lessor or company does not 

If reserves are maintained in provision include the cost of such improvements 
for anticipated losses in specific securi- in account 731, “Road and equipment 
ties, when the related assets are written property,” the lessee shall include the 
down or written off, or are sold or other- cost thereof in this account, 
wise disposed of at a loss, the reduction When leased property is retired from 
in the book value or the losses sustained service this account shall be credited with 
shall be charged to this account to the the ledger value of any improvements 
extent of the credit balance in the ac- thereto the cost of which has been in¬ 
count applicable to the particular securi- eluded in this account, and also with the 
ties involved, and the remainder, if any, amount representing the liability of the 
shall be charged to account 621, “Mis- carrier to the lessor or owner for any 
cellaneous debits.” In case a general property retired that has been used in 
reserve for losses in unspecified security transportation service and was held 
values is maintained, all such losses re- under lease or thrpugh control of the 
suiting from write-downs, write-offs, company owning the property, 
etc., shall be charged to this account to The carrier’s records shall be kept in 
the extent of the total credit balance in such manner as to show the debits and 
the account, and the remainder, if any, credits to this account in accordance 
shall be charged to account 621, “Miscel- with the provisions for road and equip- 
laneous debits.” — ment. 

§ 10.731 Road and equipment prop¬ 
erty. This account, except in connection 
with the acquisition of transportation 
property as provided for in accounts 733, 
“Acquisition adjustment,” and 734, “Do¬ 
nations and grants—Cr.,” shall include 
the accounting company’s investment in 
road and equipment (including that held 
under contract for purchase), used or 
held for use as transportation property 
in existence at the date of the balance 
sheet. 

When property is retired from service 
this account shall be credited with the 
ledger value of the property retired. 

Note A: This account shall not include 
any items representing titles to securities. 

Note B: When any equipment is acquired 
under an agreement which provides that 
the cost shall be paid in Installments, the 
cost (its money value at time of purchase) 
shall be charged to the appropriate road and 
equipment accounts at the time the equip¬ 
ment is delivered to the carrier, and included 
In this account in the same manner as the 
cost of equipment purchased outright. When 
the par value of notes or other securities is- 

is available in this credit balance _ _ _ 
account, the accounting company shall 
credit account 735, “Accrued deprecia¬ 
tion—Road and equipment,” and charge 
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(h) This account shall concurrently 
be debited or credited, as appropriate, to 
offset asset and liability items recorded 
in accordance with paragraphs (a) to 
(g) of this section. 

(i) To the extent that a credit balance 
is available in this account, if so author¬ 
ized upon application to the Commission, 
retirement of" nondepreciable property 
in existence at the date of acquisition 
which is not replaced may be changed 
hereto if the loss is not assignable to 
operations subsequent to date of acqui¬ 
sition. Other charges to this account 
may be made upon specific approval by 
the Commission. 

Note: The accounting company shall be 
prepared to furnish the Commission with a 
full report of the contract of organization 
and a statement showing in detail the 
consideration given for the property acquired. 
It shall procure in connection with the 
organization all existing records, memoranda, 
and accounts in possession or control of the 
grantor relating to construetlon and 
improvement of the property acquired and 
ahnii preserve such records, memoranda and 
accounts until authorized by law to destroy 
or otherwise dispose of them. 

Where the records, memoranda, and ac¬ 
counts are so involved with other records, 
memoranda, and accounts of the grantor as 
to make this transfer impracticable, certified 
copies, shall be procured and retained by the 
accounting company; the verity of the copies 
should be certified by the custodian of the 
originals. 

S 10.734 Donations and grants—Cr. 
This account shall be credited with 
grants obtained from govermental agen¬ 
cies, and with donations from individuals 
and others in connection with the con¬ 
struction or acquisition of property the 
cost of which is chargeable to accounts 
731, “Road and equipment property,” 
and 732, “Improvements on leased prop¬ 
erty.” 

S 10.735 Accrued depreciation; road 
and equipment, (a) This account shall 
be credited with amounts concurrently 
charged to operating expenses or other 
accounts to cover the loss in service 
value of depreciable road and equipment 
property. It shall also include amounts 
which the Commission may authorize 
the accounting company to credit to 
acqount 607, “Miscellaneous credits,” or 
charge' to account 621, “Miscellaneous 
debits,” or to account 733, “Acquisition 
adjustment,” in respect to past accruals 
of depreciation. 

(b) At the time of the retirement of 
each unit of depreciable property, this 
account shall be charged with the entire 
service value of the unit retired or minor 
item retired and not replaced. ^ 

(c) For balance sheet purposed this 
account shall be treated as a single com¬ 
posite reserve for property. However, 
for purposes of analysis, the accounting 
company shall maintain subsidiary rec¬ 
ords in which this reserve is broken dowru 
mto components corresponding to the 
Primary accounts for depreciable prop¬ 
erty. These subsidiary records shall 
show the current debits and credits to 
this reserve by primary accounts. 

§ 10.736 Amortization of defense pro- 
a ii'roa<*and e(rnipment. This account 
, include the amounts of accumu- 
fated past provisions for amortization of 
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road and equipment defense projects, 
the cost of which is included in account 
731, “Road and equipment property,” or 
account 732, “Improvements on leased 
property.” This account shall be 
charged with the credit balance herein 
applicable to specific property at the time 
the property is retired. 

The accounting company shall main¬ 
tain subaccounts separately for amorti¬ 
zation of (1) road property and (2) 
equipment. 

§ 10.737 Miscellaneous physical prop- 
erty. This account shall include the 
accounting company’s investment in 
physical property other than property 
assignable to accounts *731 and 732, in¬ 
cluding hotels, restaurants, power plants, 
etc., which are not operated by the ac¬ 
counting company or another carrier 
in connection with its transportation 
service. 

ITEMS OP INVESTMENT 

Coal and other mines. 
Commercial power plants. 
Hotels and restaurants. 
Lands and buildings not used in trans¬ 

portation operations. 
Lands and other property acquired and 

held in anticipation of future use. 
Mineral and timber lands. 
Ralls and other track material leased to 

others. 
Saw mills and other manufacturing plants 

not operated in connection with trans¬ 
portation service. 

§ 10.738 Accrued depreciation; mis¬ 
cellaneous physical property. This ac¬ 
count shall be credited with amounts 
charged to income or other accounts to 
cover the depreciation of property the 
cost of which is included in account 737, 
“Miscellaneous physical property.” 

When any miscellaneous physical 
property is destroyed, sold, or otherwise 
retired from service, the amount in¬ 
cluded in this account with respect to the 
property retired shall be charged hereto. 

§ 10.741 Other assets. This account 
shall include the estimated value of sal¬ 
vage recoverable from property retired 
when the recovery of the salvage is de¬ 
ferred for any reason; items of a cur¬ 
rent character but of doubtful value; 
other deferred assets; and assets not 
otherwise provided for in general bal¬ 
ance sheet accounts. 

§ 10.742 Unamortized discount on 
long-term debt. This account shall in¬ 
clude the total of the net debit balances 
in the discount, expense, and premium 
accounts for the several subclasses of 
funded debt. 

§ 10.743 Other deferred charges. This 
account shall include the amount of debit 
balances in suspense accounts that can¬ 
not be cleared and disposed of until ad¬ 
ditional information is received, such as 
freight claims paid when found to be 
correct, but in advance of investigation 
with other carriers; debit balances in 
clearing accounts, such as “Shop ex¬ 
penses,” “Store expenses,” “Operations of 
gravel pits,” and “Operation of quar¬ 
ries;” unextinguished discount on short¬ 
term notes; unadjusted debit items not 
otherwise provided for and similar items 
the proper disposition of which is un¬ 
certain. 
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This account also is intended as a sus¬ 
pense account in which may be included 
deferred amounts for property retired 
chargeable to operating expenses as fol¬ 
lows: 

(a) Amounts representing the service 
value of nondepreciable road property 
retired which are relatively so large that 
their infusion in the accounts for a 
single year would distort those accounts. 

(b) Amounts representing the service 
value of depreciable road property retired 
which are relatively so large that their 
inclusion in the depreciation reserve 
would result in unduly depleting the 
reserve. 

(c) Amounts representing the service 
value of equipment retired which are 
relatively so large that their inclusion in 
the depreciation reserve would result in 
unduly depleting the reserve. 

(d) This provision covering property 
retired is to be used only after permis¬ 
sion of the Commission has been asked 
and given. The carrier in its application 
to the Commission shall give full par¬ 
ticulars concerning the property retired, 
the amount which it is proposed to 
charge to operating expenses, and the 
period over which, in its judgment, the 
amount of such charge shall be dis¬ 
tributed. 

CREDIT 

§ 10.751 Loans and notes payable. 
This account shall include the balances 
representing obligations outstanding in 
the form of loans and notes payable or 
other similar evidences (except interest 
coupons) of indebtedness payable on de¬ 
mand or within a time not exceeding one 
year from date of issue. 

This account shall be kept in such form 
so as to show separately the amounts of 
notes payable withfh one yearTrom date 
of issue that are secured by collateral. 

Note: This account shall not Include 
obligations which mature more than one 
year after date of issue, or demand or short¬ 
term notes issued to affiliated companies 
and includible in account 769, “Amounts 
payable to affiliated companies.” 

§ 10.752 Traffic and car-service bal¬ 
ances—Cr. This account shall include 
the net of the balances receivable from 
or payable to other companies in the ac¬ 
counts representing interline freight, 
passenger, and baggage revenues, and 
charges for equipment interchanged on a 
per diem or a mileage basis, when such 
balances result in a net credit. 

Note A: When the net of the balances Is 
a debit it shall be Included In account 705, 
“Traffic and car-service balances-Dr.” 

Note B: The amount to be entered in this 
account in the carrier’s annual report to the 
Commission shall be stated In accordance 
with the text of this account. For conven¬ 
ience in accounting the carrier may maintain 
currently separate subaccounts under the fol¬ 
lowing captions: 

705 and 752 (a) Interline freight, balance. 
705 and 752 (b) Interline passenger, 

balance. ' 
705 and 752 (c) Interline baggage, balance. 
705 and 752 (d) Equipment interchanged, 

balance. 

§ 10.753 Audited accounts and wages 
payable. This account shall include the 
amount of audited vouchers or accounts 
and audited payrolls unpaid on the date 
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of the balance sheet. It shall Include 
balances representing unclaimed wages 
and outstanding pay and time or dis¬ 
charge checks issued in payment of 
wages and all other unpaid vouchered 
Items. 

S 10.754 Miscellaneous accounts pay- 
able. This account shall include out¬ 
standing drafts drawn by station agents, 
outstanding drafts drawn on the com¬ 
pany in settlement of freight claims, con¬ 
ductors’ refund and extra-fare checks 
not presented for redemption, deposits of 
affiliated companies subject to current 
settlement, taxes collected from employ¬ 
ees and others for the account of taxing 
agencies, and other items of the nature 
of demand liabilities not covered by ac¬ 
counts 751, 752, 753, 755 and 756. 

Note: The amount to be reported under 
this account Is not the net balance between 
this account and account 707, “Miscellaneous, 
accounts receivable." 

§ 10.755 Interest matured unpaid. 
This account shall include the amount 
of matured and unpaid interest on 
funded debt, and other obligations of the 
accounting company for which provision 
has been made for current settlement. 

Interest which matures on the first day 
following that for which the balance 
sheet is made shall be included in this 
account. 

Note: Interest matured unpaid on non- 
negotlable debt to affiliated companies, if not 
subject to current settlement, shall be in¬ 
cluded in account 769, “Amounts payable to 
affiliated companies." 

§ 10.756 Dividends matured unpaid. 
This account shall include the amount of 
dividends payable on capital stock but 
unpaid, uncalled for, or unclaimed at the 
date of the balance «beet. 

Dividends which become payable on 
the first day following that for which the 
balance sheet is made shall be included 
in this account. 

§ 10.757 Unmatured interest accrued. 
This account shall include the amount of 
interest subject to current settlement ac¬ 
crued to the date the balance sheet is 
made, but not payable until after the 
first day following that date, on funded 
securities or obligations, debt in default, 
receivers' and trustees’ securities, 
amounts payable to affiliated companies, 
notes payable ^nd other indebtedness is¬ 
sued or assumed by the accounting com¬ 
pany. 

Note A: Interest accrued which is not 
paid when it matures shall be included in 
account 781, “Interest in default”, unless 
provision has been made for current settle¬ 
ment. Where interest is in default, subse¬ 
quent accruals shall be credited direct to 
account 781, “Interest in default.” 

Note B: Interest accrued on amounts re¬ 
corded in account 769, “Amounts payable 
to affiliated companies,” and not subject to 
current settlement, shall be included in that 
account. — 

§ 10.758 Unmatured dividends de¬ 
clared. This account shall include divi¬ 
dends declared on capital stock, but not 
payable until after the first day following 
the date of the balance sheet. 

§ 10.759 Accrued accounts payable. 
This account shall include estimates of 
all unaudited items payable by the car¬ 

rier to the date of the balance sheet, in¬ 
cluding those which are chargeable to 
revenue, expense, or income accounts in 
accordance with the instruction relating 
to unaudited items. 

Examples of items to be included: 
Rents payable under leases due subsequent 

to the date of the balance sheet which are 
not Includible In account 754, “Miscellaneous 
accounts payable.” 

Amounts payable to others for unreported 
interline traffic. 

Amounts payable to others for use of 
facilities. Including equipment, for which 
bills have not been rendered. 

Amounts payable to others for services 
for which bills have not been rendered. 

Note: Do not Include In this account the 
carrier’s estimate of UabUity in respect of 
revenue overcharges, Injuries to persons, and 
loss and damage claims. Such estimated li¬ 
ability shall be credited to account 774, 
“Casualty and other reserves.” 

§ 10.760 Taxes accrued. This account 
shall be credited with the accruals of all 
taxes which have been concurrently 
charged to the appropriate income or 
other accounts for taxes. Such accruals 
may be based upon estimates, provided 
such estimates shall be adjusted so as 
to reflect in this account at all times the 
carrier’s estimate of its unpaid liability 
for each of the several classes of .taxes 
which have not been finally settled. 

Vouchers for the current payment of 
taxes, including taxes for which accru¬ 
als have not been made previously, shall 
be charged to this account. Taxes paid 
in advance shall also be charged to this 
account. 

The records supporting the entries ip 
this account shall be kept to show sepa¬ 
rately by classes of taxes the amount of 
the tax accruals for the current year and 
adjustments of accruals for prior years. 

§ 10.761 Other current liabilities. 
There shall be included in this account 
the principal amount of unpresented 
bonds drawn for redemption through the 
operation of sinking and redemption 
fund agreements, also the principal 
amount of unpresented funded debt ob¬ 
ligations, and receivers’ and trustees’ 
securities which have matured (for which 
provision has been made for current set¬ 
tlement), and other current liabilities 
not covered by accounts 751 to 760, in¬ 
clusive. 

§ 10.765 Funded debt unmatured. 
There shall be included in this account 
the total par value of unmatured d^bt 
(other than equipment obligations), ma¬ 
turing more than one year from date 
of issue, issued by the accounting com¬ 
pany and not retired or canceled, and 
the total par value of similar unma¬ 
tured debt of other companies, the pay¬ 
ment of which has been assumed by the 
accounting company. 

The amounts included in this account 
shall be divided so as to show the par 
value of (1) certificates or other evi¬ 
dences of funded debt (pledged and un¬ 
pledged) held in the company’s treasury, 
by its agents or trustees, or otherwise 
subject to its control, including both 
those reacquired after actual issue and 
those nominally but never actually is¬ 
sued; and (2) certificates or other evi¬ 
dences of funded debt issued and actually 
outstanding, being those not held by the 

company, its agents or trustees, or sub- 
ject to its control. 

The amounts included herein shall be 
further divided so as to show the amount 
of each class of funded debt, as follows: 

(a) Mortgage bonds. Bonds secured by 
lien on physical property and not includible 
in the other subdivisions of this account 

(b) Collateral trust bonds. Bonds and 
notes secured by a lien on securities or other 
negotiable paper; and stock trust certificate 
that are similar in character to collateral 
trust bonds. 

(c) Income bonds. Bonds which are a 
lien on a carrier’s revenue alone, or bond* 
which, while being a lien on its property and 
franchises, can claim payment of lntereit 
only in case Interest is earned. 

(d) Miscellaneous obligations. All funded 
obligations not provided for by the other 
subdivisions of this account, also notes, un¬ 
secured certificates of indebtedness, deben¬ 
ture bonds, plain bonds, real estate mort¬ 
gages executed or assumed and other similar 
obligations maturing more than one year 
from date of issue, but excluding liabilities 
for assessments for public improvements and 
those evidenced by conditional or deferred 
equipment purchase contracts for which pro- 
vision is made in account 782, "Other liablll- 
ties,” and account 766, “Equipment obliga¬ 
tions," respectively. 

(e) Receipts outstanding for funded debt. 
Receipts for payments on account of funded 
debt. ' When certificates are Issued for 
amounts so paid, the par value shall be in¬ 
cluded in the account covering the class ol 
funded debt for which the certificates are 
issued. 

Each ol the above classes shall also be 
divided into subclasses according to dif¬ 
ferences in mortgage or other lien or 
security therefor, rate of interest, interest 
dates, or date of maturity. Parts of any 
issue agreeing in other characteristics 
but maturing serially may be treated sis 
of the same subclass. 

Records shall be maintained in such 
manner as to show (1) securities the is¬ 
suance or assumption of which has been 
authorized by the Commission under sec- 
tion 20a of the Interstate Commerce Act, 
and similar securities issued or assumed 
prior to the effective date of that provi¬ 
sion of the act, and (2) other obligations 
of a kind which may legally be issued or 
assumed without such authorization, 
.Note A: Securities (other than equipment 

obligations) maturing one year or less from 
date of issue shall be Included in accounts 
769, “Amounts payable to affiliated com¬ 
panies,” or 751, “Loans and notes payable," 
except that where an issue of securities ma¬ 
turing serially over a period of years con¬ 
tains short-term obligations such obligation* 
may be included as funded debt. Matured 
funded debt shall be Included in account 
761, “Other current liabilities,” if provision 
has been made for current settlement. If no 
provision has been made for current settle¬ 
ment, matured funded debt shall be included 
in account 768, “Debt in default,” except tbst 
when the collection of matured funded debt 
of affiliated companies is not enforced bj 
controlling companies, the principal amount 
(to the extent held by a controlling com¬ 
pany) shall be included in account 7®. 
“Amounts payable^ to affiliated companies." 

Note B: For the purposes of the balance- 
sheet statement funded debt securities are 
considered to be nominally issued when cer¬ 
tified by trustees and placed with the proper 
officer for sale and delivery, or pledged, or 
otherwise placed in some special fund of the 
accounting company. They we considered 

to be actually issued when they have been 
sold to a bona fide purchaser for a valuable 
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consideration, and such purchaser holds them 
free from all control by the accounting com¬ 
pany. All funded debt securities actually 
jgsued and not reacquired and held by or.for 
the accounting company are considered to be 
actually outstanding. If reacquired by or for 
the accounting company under such circum- 
itances as require them to be considered as 
held alive and not canceled or retired, they 
are considered to be nominally outstanding. 

Note C:. Nonnegotiable notes having a 
maturity of more than one year after date 
of issue, held by affiliated companies, shall 
be Included in account 769, “Amounts pay¬ 
able to affiliated companies.” 

Note D: Securities nominally issued or re¬ 
acquired and held in the company’s treasury, 
except securities held by trustees in sinking 
or other funds, shall be included in a sub¬ 
division of this account. In the general 
balance-sheet statement the total unma¬ 
tured funded debt included in the account 
shall be shown in the first short column. 
The amount nominally but not actually 
Issued and the amount’ nominally oustand- 
ing shall be shown in the second short 
column, and in the long column shall be 
shown the amount actually outstanding. 

5 10.766 Equipment obligations. This 
account shall include the par value of 
equipment securities and the principal 
amount of contractual obligations in¬ 
cluding those maturing serially or pay¬ 
able in installments over a period of 
more than one year. 

The amounts included herein shall be 
divided as follows: 

(a) Principal amount of equipment 
gecurities including those maturing ser¬ 
ially, issued or assumed by The account¬ 
ing company or by receivers and trustees, 
which have been authorized by the 
Commission under section 20a of the 
Interstate Commerce Act and similar 
securities issued or assumed prior to the 
effective date of that provision of the 
Act. 

(b) Principal sums of obligations for 
equipment purchased under conditional 
or deferred payment contracts, which 
may be legally entered into or assumed 
by the accounting company or by re¬ 
ceivers and trustees, without authoriza¬ 
tion by the Commission. 

Note: Amounts included in this account 
which are payable within one year from the 
date of the balance sheet shall be shown in 
a footnote thereto. 

§ 10.767 Receivers’ and trustees’ se¬ 
curities. When receivers or trustees 
acting under the orders of a court are in 
possession of the property of the com¬ 
pany, and under the order of such court 
issue or assume evidences of indebtedness 
(other than equipment securities or obli¬ 
gations) the par value of such evidences 
shall be credited to this account. 

Note: The par value of equipment se¬ 
curities or the principal amount of obliga¬ 
tions incurred for the purchase of equip¬ 
ment under conditional or deferred payment 
contracts shall be included in account 766, 
'Equipment obligations.” 

§ 10.768 Debt in default. This account 
shall include amounts transferred from 
other accounts representing matured 
funded securities or obligations, re¬ 
ceivers’ and trustees’ securities, equip¬ 
ment obligations and short-term notes, 
when maturity dates pi such obligations 
have not been extended. 

A: The principal amount of ma- 
ured funded debt of affiliated companies the 

> . 
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collection of which is not enforced by the 
controlling company shall (to the extent of 
the principal amount held by the controlling 
company) be Included in account 769, 
“Amounts payable to affiliated companies.” 

Note B: The principal amount of unpre¬ 
sented funded debt obligations which have 
matured, and for which provision has been 
made for payment shall be Included in ac¬ 
count 761, “Other current liabilities.” 

, § l(h769 Amounts payable to affiliated 
companies. This account shall include 
the par value of nonnegotiable notes is¬ 
sued to affiliated companies, matured 
funded debt of affiliated companies held 
by controlling companies where there is 
no agreement for an extension as to time 
of payment and collection of the prin¬ 
cipal is not enforced, credit balances in 
open accounts with such companies other 
than credit balances in current accounts 
classable as current liabilities, and inter¬ 
est accrued on notes, matured funded 
debt of affiliated companies and open 
accounts included in this account, when 
such interest is not subject to current 
settlements. 

This account shall be divided: 
(a) Notes, including herein not only 

nonnegotiable notes that run longer than 
a term of one year, but also such notes 
payable on demand or within one year 
from the date of issue when it is mutually 
agreed that the notes shall not be en¬ 
forced as current assets by the holder. 

(b) Par value of matured funded debt 
of affiliated companies held by control¬ 
ling companies where there is no agree¬ 
ment for an extension of time and collec¬ 
tion is not enforced. 

(c) -Qpen accounts not subject to cur¬ 
rent settlement. 

(d) Interest accrued on amounts in¬ 
cluded in this account when not subject 
to current settlements. 

Note A. Accounts with affiliated compa¬ 
nies which are subject to current settlements, 
such as traffic and car-service balances, 
charges for material and supplies currently 
furnished, charges for repairs to equipment, 
etc., shall be classed as current assets or cur¬ 
rent liabilities, as may be appropriate. 

Note B. No item shall be included in this 
account which is not known to be the prop¬ 
erty of an affiliated company. 

Note C. The term affiliated companies 
Includes: 

1. Controlled companies. Including com¬ 
panies solely controlled by the accounting 
company, and also companies jointly con¬ 
trolled by the accounting company and 
others under a Joint arrangement. 

2. Controlling companies, including both 
companies solely controlling the accounting 
company, and companies which Jointly con¬ 
trol the accounting company under a Joint 
arrangement. 

3. Companies controlled by controlled com¬ 
panies. 

4. Companies controlled by controlling 
companies. 

By “control” is meant the ability to deter¬ 
mine the action of a corporation. For the 
purposes of this account, the following are 
to be considered forms of control: 

(a) Right through title to securities issued 
or assumed to exercise the major part of the 
voting power in the controlled corporation. 

(b) Right through agreement of some 
character or through some source other than 
title to securities, to name the majority of 
the board of directors, managers, or trustees 
of the controlled corporation. 

(c) Right to foreclose a first lien upon all 
or a major part in value of the tangible prop¬ 
erty of the controlled corporation. 
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(d) Right to secure control in consequence 
of advances made for construction of the ' 
operating property of the controlled corpora¬ 
tion. 

(e) Right to control only in a specific re¬ 
spect the action of the controlled corporation. 

A leasehold interest in the property of a 
corporation is not to be classed as a form of 
control over the lessor corporation. 

“Sole control” is that which rests in one 
corporation. 

“Joint control” is that which rests in two 
or more corporations and which is held under 
a joint arrangement. ~N 

§ 10.771 Pension and welfare reserves. 
This account shall include the credit bal-^ 
ances representing the liability of .the 
carrier for amounts provided by charges 
to operating expenses or by specific ap¬ 
propriations of income dr retained in¬ 
come, including amounts contributed by 
employees, irrespective of whether car¬ 
ried in special funds or in the general 
funds of the carrier, for pensions, acci¬ 
dent and death benefits, savings, relief, 
hospital, or other provident purposes. 

Separate subaccounts shall be kept for 
each kind of reserve created, and the 
appropriate reserve shall be charged 
when payments are made to retired 
employees, or disbursements are made 
for the purposes for which the reserves 
were created. 

§ 10.772 Insurance reserves. This ac¬ 
count shall include the net credit balance 
in the accounts to which are credited 
insurance premiums concurrently 
charged to operating expenses to cover 
self-carried risks on fire, fidelity, boiler, 
casualty, burglar, and other insurance, 
and to which are charged losses sustained 
on items protected by such insurance. 

§ 10.773 Equalization reserves. This 
account shall include ledger balances 
representing reserves created by charges 
to operating expenses for maintenance of 
road and equipment under & program 
designed to equalize such expenses by 
months within a calendar year. The 
debit or credit balances in this account 
shall be closed at the end of each calen¬ 
dar year to the accounts through which 
they were created. 

§ 10.774 Casualty and other reserves. 
This account shall include reserves 
created%by charges to operating expenses 
to provide for estimated liability for in¬ 
juries to persons and loss and damage 
claims; estimated liability for revenue 
overcharges, such as those covered by 
reparation claims; and reserves not 
otherwise provided for in balance sheet 
accounts. 

Note: With respect to injuries to persons 
and loss and damage claims. If the settle¬ 
ments when audited are 'charged to this 
account the balances for each year shall be 
kept separately untU all items have been ad¬ 
justed and cleared, but, if the settlements 
when audited are charged to the appropriate 
expense accounts the balance in this account 
shall be adjusted through the appropriate 
expense accounts so as to reflect the probable 
liability at the close of each year. 

§ 10.781 Interest in default. This 
account shall include the amount of 
matured and unpaid interest (for which 
no provision has been made for current 
settlement) on all indebtedness issued or 
assumed by the accounting company ex¬ 
cept interest which is added to the prin- 
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cipal of the debt on which incurred. 
Where interest is in default, subsequent 
accruals shall be credited direct to this 
account. 

S 10.782 Other liabilities. This ac¬ 
count shall include assessments for pub¬ 
lic improvements payable over a period 
longer than one year; retained percent¬ 
ages due contractors to be paid upon 
completion of contracts; deposits for 
construction of side tracks to be refunded 
on basis of an agreed portion of the 
earnings from the traffic handled over 
the tracks; other deferred liabilities; and 
liabilities not otherwise provided for in 
general balance sheet accounts. 

Note: The amount of assessments for 
public Improvements, If payments are to be 
made within one year, shall be Included in 
account 761, “Other current liabilities.” 

§ 10.783 Unamortized premium on 
long-term debt. This account shall in¬ 
clude the total of the net credit balances 
in the discount, expense, and premium 
accounts for the several subclasses of 
funded debt. 

S 10.784 Other deferred credits. This 
account shall include the amount of 
credit balances in suspense accounts that 
cannot be entirely cleared and disposed 
of until additional information is re¬ 
ceived, such as amounts received from 
sale of mileage tickets, to be disposed of 
as mileage is honored; amounts received 
from sales of excess baggage script, to be 
disposed of as coupons are honored; in¬ 
terchangeable mileage credential ticket 
redemption funds, amounts collected 
from the sale of damaged, unclaimed, 
and over freight held pending claim; 
credit balances in clearing accounts, such 
as “Shop expenses,” “Store expenses,” 
“Operating gravel pits,” and “Operating 
quarries”; unadjusted credit items not 
otherwise provided for; and similar 
items, the proper disposition of which is 
uncertain. 

' § 10.785 Accrued depreciation; leased 
property. This account shall be credited 
with amounts concurrently charged to 
operating expenses or other accounts to 
cover the estimated accrued depreciation 
on leased road and equipment when set¬ 
tlements between the accounting com¬ 
pany and the lessor are not made cur¬ 
rently. It shall also be credited with 
depreciation accrued on property the cost 
of which is included in account 732, “Im¬ 
provements on leased property.” When 
leased property for which accruals have 
been included in this account is retired 
from service, the entire service value of 
property the cost of which has been 
charged to account-732 by the lessee and 
the service value of property, the ledger 
value of which is carried in account 731, 
“Road and equipment property,” by the 
lessor for which the lessee is liable to the 
lessor shall be charged to this account. 

§ 10.791 Capital stock issued. This 
account shall include the total par value 
of par value stock, and the total amount 
paid in or the amount approved by the 
Commission for stock without par value, 
for all shares of capital stock or other 
form of proprietary interest in the ac¬ 
counting company which have been is¬ 
sued to bona fide purchasers and have 

not been reacquired and canceled, also 
shares of stock nominally issued, and re¬ 
acquired shares which have not been 
canceled. 

Appropriations of retained income 
which have been transferred to no par 
stock account shall also be included. 
The amount cf the consideration re¬ 
ceived from the sale of par value stock 
in excess of the amount credited to this 
account shall be credited to account 794, 
“Premiums and assessments on capital • 
stock.” 

When capital stock is retired or can¬ 
celed, this account shall be charged with 
the amount at which such stock is car¬ 
ried in this account. In the case of no 
par stock the amount to be charged 
hereto shall be the proportion, applicable 
to the reacquired shares immediately 
prior to reacquisition, of the total book 
liability included herein of actually out¬ 
standing shares of the particular class 
and series of stock of which the reac¬ 
quired shares are a part. 

The amounts included in this account 
shall be recorded so as to show: 

(a) Par value of shares of par value 
stock and amount paid in or approved 
by the Commission of shares of no par 
stock (pledged or unpledged) held in 
the company’s treasury, by its agents or 
trustees, or otherwise subject to its con¬ 
trol, including shares nominally but 
never actually issued and 

(b) Par value of shares of par value 
stock and amount paid in or approved 
by the Commission of shares of no par 
stock issued and actually outstanding, 
being the shares not held by the com¬ 
pany, its agents or trustees, or subject 
to its control. 

The amounts included herein shall be 
further divided so as to show the amount 
of each class of stock issued, separated 
as between par value and no par value 
stock, as follows: 

(1) Common stock. Stocks which 
have no preference over other issues of 
stock in distribution of dividends or of 
assets. 

(2) Preferred stock. Stocks having 
preference over other issues of stock in 
distribution of dividends or of assets. 

(3) Debenture stock. Stocks issued 
under a contract to pay a specified re¬ 
turn at specified intervals. 

(4) Receipts outstanding for install¬ 
ments paid. Receipts for payments on 
account of subscriptions to capital stock. 

When the subscriber has paid his sub¬ 
scription in full and is entitled to receive 
certificates representing the shares for 
which he has subscribed, the par value 
of stocks having par value or the agreed 
purchase price or the price authorized 
by the Commission of stock without par 
value shall be included in the division 
appropriate for the class for which the 
certificates are issued. 

Each of the above classes shall also 
be divided into subclasses according to 
differences in dividend or interest rights, 
voting rights, or conditions under which 
the securities may be retired. 

Note A: When a general levy or assess¬ 
ment Is made against the holders of capital 
stock, requiring the payment of any sum 
In addition to the consideration agreed upon 
at the time of sale, the amount collected upon 
such levy or assessment shall be credited to 

V 

account 794, “Premiums and assessments os 
capital stock.” 

Note B: When capital stock having par 
value Is exchanged for capital stock without 
par value any sums resting in account 784, 
“Premiums and assessments on capltai 
stock,” with rqppect thereto shall be cleared 
to account 791, “Capital stock Issued,” aod 
any amounts resting in the discount account 
with respect thereto shall be cleared to ac¬ 
count 795, “Paid-In surplus”; Provided, how. 
ever, That any excess over the amount of 
accumulated net gains applicable to the sub¬ 
class exchanged Included In paid-in surplus 
shall be charged to account 621, “Miscellane¬ 
ous debits.” - 

Note C: An appropriate record shall be 
maintained with respect to shares of capital 
stock showing the number of shares nomi¬ 
nally issued, nominally outstanding, actually 
Issued and actually outstanding. 

Note D: For the purpose of the balance- 
sheet statement capital stock is considered 
to be nominally issued when certificates an 
signed and sealed and placed with the proper 
officer for sale and delivery, or pledged, cr 
otherwise placed in some special fund of the 
accounting company. It Is considered to be 
actually Issued when it has been sold to i 
bona fide purchaser for a valuable considera¬ 
tion, and such purchaser holds It free from 
all control by the accounting company. All 
capital stock actually Issued and not reac¬ 
quired and held by or for the accounting 
company Is considered to be actually out¬ 
standing. If reacquired by or for the ac¬ 
counting company under such circumstaneee 
as require it to be considered as held alive 
and not canceled or retired, it is considered 
to be nominally outstanding. 

Note E: Shares of stock nominally Issued 
or reacquirecf and held in the company's 
treasury, except shares held by trustees in 
sinking or other funds, shall be included 
in a subdivision of this account. In the 
balance-sheet statement the balance in the 
subaccount shall be stated in the short 
column only. 

§ 10.792 Stock liability for conversion. 
This account shall include the company’s 
liability under agreements to exchange 
its capital stock for the outstanding secu¬ 
rities of companies whose physical prop¬ 
erty has been acquired under such agree¬ 
ments, but whose securities have not yet 
been surrendered for exchange. 

§ 10.793 Discount on capital stock. 
This account shall include discount suf¬ 
fered in the issuance and sale of capital 
stock. Record supporting the entries to 
this account shall be kept to show the 
discount suffered, if any, on each sub¬ 
class of capital stock. 

§ 10.794 Premiums and assessments 
on capital stock. This account shall in¬ 
clude the excess of the actual cash value 
(at the time of the sale of the stock) of 
the consideration received over the 
amounts recorded in account 791, “Capi¬ 
tal stock issued,” for par value stock plus 
accrued dividends, if any, also subsequent 
assessments against stockholders repre¬ 
senting payments required Ip excess of 
par or other amounts recorded in account 
791, “Capital stock issued,” in accord¬ 
ance with the text of that account. 

When capital stock is retired and can¬ 
celed, the amount in this account with 
respect to the shares of such stock re¬ 
tired and canceled shall be charged here¬ 
to. 

§ 10.795 Paid-in surplus. This ac¬ 
count shall include such items as amount 
of consent dividends on the accounting 
company’s capital stock; surplus arising 



6203 Saturday, August 3, 1957 FEDERAL REGISTER 

from donations by the accounting com¬ 
pany’s stockholders; amounts represent¬ 
ing reduction of the par or recorded value 
of the accounting company’s capital 
stock; amounts of forfeited subscriptions 
to the accounting company’s capital 
gtock; gains from the acquisition, retire¬ 
ment, or resale of reacquired shares of 
the accounting company’s capital stock; 
and long-term debt of the accounting 
company forgiven by stockholders. 

It shall be charged with amounts in¬ 
cluded herein when capitalized by stock 
dividends or otherwise with the approval 
of the Commission, and losses from re¬ 
tirement or resale of reacquired shares 
up to an amount not in excess of credits 
included herein applicable to the re¬ 
acquired shares; and may be charged 
with the amortization of discount on 
capital stock to the extent of credits 
herein. 

S 10.796 Other capital surplus. This 
account shall include all capital surplus 
not provided for in account 795, “Paid-in 
surplus.” 

§ 10.797 Retained income; appropri¬ 
ated. This account shall include the 
total of the net balances of appropria¬ 
tions of income and retained income for 
the acquisition of capital assets; the re¬ 
tirement of debt; sinking and redemp¬ 
tion funds; and all other appropriations 
specifically set aside in the hands of 
trustees as well as appropriations held in 
general funds for which no specific in¬ 
vestment or segregation of assets has 
been made. It shall also include accre¬ 
tions to the assets held in such special 
funds. 

A subdivision of this account shall be 
maintained by classes of appropriations, 
the titles of which shall indicate the pur¬ 
pose for which the appropriations were 
made. 

§ 10.798 Retained income; unappro¬ 
priated. This account shall include the 
net balance (debit or credit) of the 
amounts included in accounts 601 to 621, 
inclusive. It shall not include transfers 
either to or from accounts 795, “Paid-in 
lurplus,” or 796, “Other capital surplus,” 
unless so authorized upon application to 
the Commission. 

Any balance representing retained in¬ 
come not segregated at the date of the 
balance sheet shall be included in a sub¬ 
division of this account. 

The balance of accounts 601 to 621, 
inclusive, shall be closed into this ac¬ 
count at the end of each calendar year. 

S 10.799 Form of general "balance 
Aeet statement. The classified form of 
general balance sheet statement is de¬ 
signed to show the financial condition 
of the accounting company at any speci¬ 
fied date. 

ASSETS 

('Parent assets: 
701. Cash. 
702. Temporary cash investments. 
703. Special deposits. 
704. Loans and notes receivable. 
705. Traffic and car-service balances—Dr. 
706. Net balance receivable from agents 

and conductors. 
707. Miscellaneous accounts receivable. 
708. Interest and dividends receivable. 
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709. Accrued accounts receivable. 
710. Working fund advances. 
711. Prepayments. 
712. Material and supplies. 
713. Other current assets. 

Total current assets. 
Special funds: 

715. Sinking funds. 
710. Capital and other reserve funds. 
717. Insurance and other funds. 

Total special funds. 
Investments: 

721. Investments in affiliated companies. 
722. Other Investments. 
723. Reserve for adjustment of Investment 

in securities—Cr. 
Total Investments. 

Properties: 
731. Road and equipment property. 
732. Improvements on leased property. 
733. Acquisition adjustment. 
734. Donations and grants—Cr. 

Total transportation property. 
735. Accrued depreciation—Road and 

Equipment. 
736. Amortization of defense projects— 

Road and Equipment. 
Total transportation property less * 

recorded depreciation and 
amortization. 

737. Miscellaneous physical property. 
738. Accrued depreciation—Miscellaneous 

physical property. 
Miscellaneous physical property less 

recorded depreciation. 
' Total properties less recorded de¬ 

preciation and amortization. 
Other assets and deferred charges: 

741. Other assets. 
742. Unamortized discount on long-term 

debt. 
743. Other deferred charges. 

Total other assets and deferred 
charges. 

Total assets. 

LIABILITIES AND SHAREHOLDERS' EQUITY 

Current liabilities: 
751. Loams and notes payable. 
752. Traffic and car-service balances—Cr. 
753. Audited accounts and wages payable. 
754. Miscellaneous accounts payable. 
755. Interest matured unpaid. 
756. Dividends matured unpaid. 
757. Unmatured interest accrued. 
758. Unmatured dividends declared. 
759. Accrued accounts payable. 
760. Taxes accrued. 
761. Other current liabilities. 

Total current liabilities. 
Long-term debt:1 

765. Funded debt unmatured. 
766. Equipment obligations. 
767. Receivers’ and Trustees’ securities. 
768. Debt in default. 
769. Amounts payable to affiliated com- 

’ panies. 
Total long-term debt (due within 

one year $ ). 
Reserves: 

771. Pension and welfare reserves. 
772. Insurance reserves. 
773. Equalization reserves. 
774. Casualty and other reserves. 

Total reserves. 
Other liabilities and deferred credits: 

781. Interest in default. 
782. Other liabilities. 
783. Unamortized premium on long-term 

debt. 
784. Other deferred credits. 
785. Accrued depreciation—Leased prop¬ 

erty. 
Total other liabilities and de- 

„ ferred credits. 

1 To be divided as to "Total issued" and 
"Held by or for company." 

Shareholders’ equity: 
Capital stock (par or stated value): 

791. Capital stock issued.1 
792. Stock liability for conversion. 
793. Discount on capital stock. 

Total capital stock. 
Capital surplus: 

794. Premiums and assessments on cap- 
' ital stock. 

795. Paid-in surplus. 
796. Other capital surplus. 

Total capital surplus. 
Retained income: 

797. Retained income—Appropriated. 
798. Retained Income—Unappropriated. 

Total retained Income. 
Total shareholders’ equity. 

Total liabilities and share- 
. holders’ equity. 

Classification of Mileage Accounts 

TRAIN MILES 

S 10.800 Rules and definitions, (a) 
A train is a unit of equipment, or a com¬ 
bination of units of equipment (exclusive 
of light locomotives), in condition for 
movement over tracks by self-contained 
motor equipment. A locomotive is a 
self-propelled unit of equipment de¬ 
signed solely for moving other equip¬ 
ment. A light locomotive is a locomo¬ 
tive in condition for movement by its 
own motor equipment, uncoupled to cars, 
work equipment, or dead locomotives. 
A motor car is a self-propelled unit of 
equipment designed to carry freight or 
passenger traffic, and is not to be con¬ 
sidered a locomotive. 

(b) A train-mile is the movement of 
a train a distance of 1 mile. 

(c) In computing train-miles, frac¬ 
tions representing less than one-half 
mile shall be disregarded and other frac¬ 
tions considered as 1 mile. 

(d) Transportation service train- 
miles shall be based on the actual dis¬ 
tance run between terminals and sta¬ 
tions, and shall be computed from the 
official time-tables or distancer tables. 

(e) Work service train-miles shcOl be 
based on the actual distance run between 

^terminals. When work trains are run 
between terminals and not ordered to 
work at some specified point or within 
specified working limits, the actual miles 
run shall be allowed to them, the same 
as to any other class of trains. When 
ordered to run to a certain point to work 
at that point or within specified working 
limits, the actual miles made while under 
running orders shall be allowed, and in 
addition an arbitrary mileage of 6 miles 
per hour for the time working at the 
point or within the working limits named. 
In computing such arbitrary mileage, 
fractions representing less than one-half 
hour shall be disregarded and other 
fractions considered as one hour. Con¬ 
structive miles on the basis of 6 miles 
per hour shall be allowed trains run for 
the purpose of removing snow when the 
actual miles of such trains are less than 
the constructive miles. No record is re¬ 
quired of work-train miles On new roads, 
road extensions, of portions of such 
roads or extensions, before the com¬ 
mencement of the regular operation of 
revenue service trains. 
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(f) Each train and each section of a 
train run by a separate train crew shall 
be considered a separate train, whether 
hauled by one or more locomotives either 
the whole distance or a part of the dis¬ 
tance between the train terminals. 
There shall be nothing added to this dis¬ 
tance to cover running of locomotives 
from enginehouses to terminals, dou¬ 
bling hills, running for water, switching, 
or other work at way stations, or for the 
service of helper or pusher locomotives 
or of extra locomotives on double-head 
or triple-head trains. 

(g) When the carrier’s trains, hauled 
by its locomotives and handled by its 
crews, are detoured over foreign roads, 
the miles shall be computed on the basis 
of the miles actually run, and classified 
by it in its train-miles in accordance 
with the service performed. 

(h) Separate accounts of train-miles 
shall be kept for trains hauled by loco¬ 
motives and for trains moved by motor 
cars. 

TRAIN-MILE ACCOUNTS 

Transportation Service* 

810,801 Freight-train miles. This 
account shall include miles rim by all 
trains between terminals or stations for 
the transportation of revenue and com¬ 
pany freight; also miles run by trains 
consisting of empty freight cars, and by 
trains consisting of a locomotive and 
caboose running light in connection with 
such service. 

Trains which contain passenger-train 
cars shall be classed as freight trains 
whenever the number of freight-train 
cars is in excess of the number of pas¬ 
senger-train cars in them. 

Freight-train miles shall be subdi¬ 
vided as follows: 

Ordinary freight-train miles: Miles 
run by trains consisting of a locomotive, 
with or without caboose, with other 
equipment. 

Light freight-train miles: Miles run 
by trains consisting of a locomotive and 
caboose, running light in connection with 
freight-train service. 

8 10.802 Passenger-train miles. This 
account shall Include miles run by reve¬ 
nue service trains to transport passen¬ 
gers, baggage, mail, milk, express, or any 
combination of these; also miles run by 
trains consisting of deadhead passenger 
equipment. 

Trains which contain freight-train 
cars shall be classed as passenger trains 
whenever the number of passenger-train 
cars is in excess of the number of freight- 
train cars in them. 

•These accounts shall include the miles 
of all revenue service trains, including trains 
which incidentally carry employees or com¬ 
pany freight. They shall also Include the 
miles of trains which are operated between 
terminals or stations to transport company 
freight, when the service is similar to that 
connected with the transportation of com¬ 
mercial freight and statistics of ton-miles are 
kept. 

The trains here referred to are those the 
locomotive and train expenses of operating 
which are Includible in the locomotive and 
train expense accounts in i 10.370 Trans¬ 
portation; rail line. 

Note: This account does not appfy to 
trains run for the transportation of mall 
or milk upon the basis of authqrized tariffs 
at rates based upon weight. The miles of 
such trains Bhall be classed as freight-train 
miles. 

Work Service 

§ 10.805 Work-train miles. This ac¬ 
count shall include miles run by trains 
engaged in company service, such as offi¬ 
cial, inspection, and pay trains; inspec¬ 
tion trains for railway commissioners for 
which no revenue is received; trains run¬ 
ning special with fire apparatus to save 
the carrier’s property from destruction; 
trains run for transporting the carrier’s 
employees to and from work when no 
transportation charge is made; wrecking 
trains; trains run for the purpose of 
ditching, filling embankments, and wid¬ 
ening cuts; trains run for the purpose of 
removing snow; trains distributing ties, 
rails, other track material, ballast, bridge 
material, and other material and sup¬ 
plies for maintenance or for additions 
and betterments; trains run for picking 
up and concentrating such material; and 
trains run for distributing material and 
supplies for use in connection with oper¬ 
ation. 

Note B: The accounting for expenses of 
work-train service shall be in accordance with 
paragraph (c) of S 10.01-4 Cost of construc¬ 
tion and paragraph (c) of I 10.04-3 Cost of re¬ 
pairs. and other requirements of the account¬ 
ing regulations for operating expenses. 

Note C: No record is required of the miles 
of construction trains on new roads or road 
extensions, or on portions of such roads or 
extensions, before the commencement of the 
regular operation of revenue service trains. 

LOCOMOTIVE MILES 

§ 10.810 Rules and definitions, (a) 
A locomotive is a self-propelled unit of 
equipment designed solely for moving 
other equipment. A locomotive-mile is 
a movement of a locomotive a distance of 
1 mile, under its own power. 

(b) In computing locomotive-miles 
fractions representing less than one-half 
mile shall be disregarded, and other frac¬ 
tions considered as 1 mile. 

(c) All locomotive-miles made in haul¬ 
ing transportation service trains shall be 
based upon the actual distance run be¬ 
tween terminals or stations, and shall 
be computed from the official time-tables 
or distance tables as prescribed for train- 
miles. 

(d) Light-locomotive miles shall be 
based on the actual distance locomotives 
run, except that no light-locomotive 
miles shall be allowed for terminal serv¬ 
ice where the distance in one direction 
is less than one-half mile. 

(e) Miles of locomotives in helper serv¬ 
ice shall be computed on the basis of 
actual distance run in such service. 

(f) Train switching locomotive-miles 
shall be computed at the rate of 6 miles 
per hour for the time actually engaged 
in such service. In computing such arbi¬ 
trary mileage fractions representing less 
than one-half hour shall be disregarded 
and other fractions considered as one 
hour. 

(g) Yard switching locomotive-miles 
shall be computed at the rate of 6 miles 
per hour for the time actually engaged 
in such service. In computing yard 

switching locomotive-miles, . fraction* 
representing less than one-half* hour 
shall be disregarded, and other fraction* 
considered as one hour. 

(h) Work-train locomotive-miles shall 
be computed according to the rules pre¬ 
scribed for work-train miles. Miles of 
work locomotives employed in switching 
at shops for shop purposes, spotting car* 
in gravel pits, working with pile driver*, 
etc., shall be computed upon the basis 
of 6 miles per hour for the actual time 
in the service. In computing the time 
engaged fractions representing less than 
one-half hour shall be disregarded and 
other fractions considered one hour. 

(i) The miles of new or generally re¬ 
paired locomotives running light in 
breaking-in service shall not be included 
in the locomotive-mile accounts. 

(j) No record is required of the miles- 
of locomotives in construction service on 
new roads or road extensions, or on por¬ 
tions of such roads or extensions, before 
the commencement of the regular opera¬ 
tion of revenue service trains. 

(k) A separate record shall be kept 
for miles of steam locomotives and for 
miles of other locomotives. 

(l) Miles of motor cars shall not be 
classed as locomotive-miles. 

LOCOMOTIVE-MILE ACCOUNTS 

Transportation Service; Line • 

810.811 Freight locomotive-miles. 
This account shall include miles run by 
locomotives in freight-train service, the 
train-miles of which are includible in 
account 801, “Freight-train miles.” 

Principal freight locomotive-miles: 
Miles run by locomotives principal to the 
train, between terminals or stations, with 
freight trains; also miles run by locomo¬ 
tives between terminals or stations, with 
cabooses, going to or returning from such 
service; and miles run in hauling the sec¬ 
ond cut of freight trains doubled over 
grades. 

Helper freight locomotive-miles: Miles 
rim by locomotives as helpers over the 
division or that portion covered by the 
run, or on important grades, including 
double-headers, triple-headers, and 
pushers, regardless of whether on the 
head end, in the middle, or on the rear 
of the train. 

Light freight locomotive-miles: Miles 
run by locomotives light between termi¬ 
nals or stations in connection with 
freight-train service on account of un¬ 
balanced traffic; miles run light for haul¬ 
ing second cuts of trains doubled; miles 
run light between freight trains and next 
coaling station or water tank for coal 
or water; miles run light to pick up or 
assist freight trains between terminals; 
miles run light by grade helpers in re¬ 
turning from assisting freight trains as 
pushers or double-headers; and miles run 
light by locomotives coming from or go¬ 
ing to enginehouses or turntables from 
freight-train service. 

Note. No miles shall be allowed for light 
movements at terminals if the distance be- 

• This account shall include the miles run 
by locomotives moving transportation serv¬ 
ice trains, and also miles run light in con¬ 
nection with such service. 
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tween enginehouses or turntables and 
freight-train terminals Is less than one-half 

mile. 

§ 10.812 Passenger locomotive-miles. 
This account shall include miles run by 
locomotives in passenger-train service, 
the train-miles of which are includible 
In account 802, “Passenger-train miles.” 

Principal passenger locomotive-miles: 
Miles run by locomotives principal to 
the train between terminals or stations, 
with passenger trains. 

Helper passenger locomotive-miles: 
Miles run by locomotives as helpers over 
the division, or that portion covered by 
the run, or on important grades. 

Light passenger locomotive-miles: 
Miles run by locomotives light between 
terminals or stations on account of un¬ 
balanced traffic, in connection with pas¬ 
senger-train service; miles run light be¬ 
tween passenger trains and next coaling 
station or water tank for coal or water; 
miles run light to pick up or' assist a pas¬ 
senger train between terminals; miles 
run light by grade helpers in returning 
from assisting passenger trains as push¬ 
ers or double-headers; and miles run 
light by locomotives coming from or go¬ 
ing to enginehouses or turntables from 
passenger-train service. 

Not*: No miles shall be allowed for light 
movements at terminals If the distance be¬ 
tween enginehouses or turntables and pas¬ 
senger-train terminals Is less than one-half 
mile. 

Transportation Service; Switching 

S 10.815 Train switching locomotive- 
miles. This account shall include miles 
allowed train locomotives for performing 
switching service at terminals and way 
stations. Include such items as switch¬ 
ing at industry tracks, team tracks, 
freight house tracks, and interchange 
tracks; picking up or leaving cars 
en route; switching out bad order cars, 
weighing cars, making up or breaking up 
train at points where no yard service is 
maintained. No time should be included 
representing delays that may occur after 
yard switching has been completed such 
as waiting for a train order, held up ac¬ 
count of meeting with a train in opposite 
direction, waiting for waybills or other 
time lost due to conditions other than 
actual train switching. 

S 10.816 Yard switching locomotive- 
miles. This account shall include miles 
allowed yard locomotives while switching 
in yards where regular switching service 
is maintained; also miles of switching lo¬ 
comotives running light between termi¬ 
nals and yards where regular switching 

while switching cars in connection with 
passenger-train service. 

Note: Where yard switching is performed 
for both freight and passenger service by the 
same locomotive, or by locomotives assigned 
to one yard, a fair approximation of the 
mileage may be assigned to each service daily 
or monthly. 

Work Service 

§ 10.817 Work service locomotive- 
miles. This account shall include the 
actual miles run by locomotives in work- 
train service as defined in § 10.805; also 
miles of locomotives engaged solely in 
shop or material yard switching service. 

Note A: Miles run by locomotives while en¬ 
gaged Incidentally (in connection with reg¬ 
ular yard switching service) in switching 
company material in company shop or mate¬ 
rial yards, or in switching equipment for 
repairs between yards and shops, shall be 
Included in account 816, “Yard switching 
locomotive-miles.’* 

Note B: Miles run by locomotives engaged 
In shop and material yard switching service. 
If operated by shop employees, shall not be 
Included in this account. 

CAR MILES 

§ 10.820 Rules and definitions, (a) A 
car-mile is a movement of a unit of car 
equipment a distance of 1 mile. 

(b) In computing car-miles, fractions 
representing less than one-half mile 
shall be disregarded, and other fractions 
considered as 1 mile. 

(c) Separate accounts of car-miles 
shall be kept for the cars in trains 
hauled by locomotives and for the cars in 
trains moved by motor cars. The record 
of car-miles in trains moved by motor 
cars shall show separately the miles for 
motor cars and for cars not thus 
equipped. 

CAR-MILE ACCOUNTS 

Transportation Service 

§ 10.821 Freight-train car-miles, (a) 
This account shall include the miles run 
by freight-train cars (including caboose 
cars) in transportation service. Such 
car-miles shall be subdivided as follows: 

Loaded (run by loaded freight cars). 
Empty (run by empty freight cars). 
Caboose (run by caboose cars). 

(b) This account shall be so kept as to 
show miles run in freight trains and in 
passenger trains separately. 

S 10.822 Passenger-train car-miles. 
(a) This account shall include the actual 
miles run by passenger-train cars in 
transportation service. It shall include 
miles of loaded cars and also of empty 
cars deadheaded in connection with the 

(4) Dining, club, lounge, and observa¬ 
tion cars. Miles run by dining, cafe, and 
other cars devoted exclusively to the 
serving of meals and other refreshments 
and by club, lounge, and observation cars 
without charge in excess of sleeping or 
parlor car fares. 

(5) Business cars. Miles nm by all 
railway business cars operated for the 
transportation of the carrier’s officers 
and employees. 

(6) Other passenger-train cars. Miles 
run by baggage, express, mail, milk, and 
postal cars, and by cars in which such 
services are combined. (This class in¬ 
cludes no cars intended for the transpor¬ 
tation of revenue passengers.) 

(b) This account shall be so kept as to 
show miles run in freight trains and in 
passenger trains separately. 

WorA: Service 

§ 10.825 Work service car-miles. This 
account shall include miles run by cars 
in work trains, except by equipment 
which is designed exclusively for work 
service, such as snow plows, hangers, 
derricks, pile drivers, wrecking cranes, 
tool cars, and camp outfits. (For defini¬ 
tion of work train see § 10.805.) 
[P. R. Doc. 57-6387; Filed, Aug. 2, 1957; 

8:49 a. m ] 

TITLE 7—AGRICULTURE 

Chapter I—Agricultural Marketing 
Service (Standards, * Inspections/ 
Marketing Practices), Department 
of Agriculture 

Part 51—FKesh Fruits, Vegetables and 
Other Products (Inspection, Certifi¬ 
cation and Standards) 

SUBPART—UNITED STATES STANDARDS FOR 
FLORIDA AVOCADOS 1 

On June 21, 1957, a notice of proposed 
rule making was published in the Fed¬ 
eral Register (22 F. R. 4392) regarding 
a proposed issuance of United States 
Standards for Florida Avocados. 

After consideration of all relevant 
matters presented, including the pro¬ 
posal set forth in the aforesaid notice, 
the following United States Standards 
for Florida Avocados are hereby promul¬ 
gated pursuant to the authority con¬ 
tained in the Agricultural Marketing Act 
of 1946 (60 Stat. 1087 et seq., as 
amended; 7 XL S. C. 1621 et seq.). 

GRADES 
Sec. 
51.3050 U. S. No. 1. 
51.3051 U. S. Combination. 

service is maintained in connection with service, and shall be subdivided as 51.3052 • u. s. No. 2. 
switching service in such yards. This follows: 51.3053 u. s. No. 3. 
account shall be subdivided as follows: 

Yard switching locomotive-miles; - 
freight: Miles allowed yard locomotives 
in yards where regular switching service 
is maintained and in terminal switching 
and transfer service while engaged in 
switching cars in connection with the 
transportation of revenue freight; also 
miles allowed locomotives In such serv¬ 
ice while engaged incidentally in switch¬ 
ing cars in connection with the trans¬ 
portation of company freight. 

Yard switching locomotive-miles; pas¬ 
senger: Miles allowed yard locomotives 

(1) Coaches. Miles run by coaches 
and chair cars in which passengers are 
carried at regular tariff fares without 
extra charge for space occupied. 

(2) Combination coach cars. Miles 
run by combination passenger and bag¬ 
gage, passenger and mail, and passenger 
and express cars in which passengers are 
carried at regular tariff fares without 
extra charge for space occupied. 

(3) Sleeping and parlor cars. Miles 
run by sleeping, parlor, and other cars 
for which an extra fare is charged for 
space occupied. 

UNCLASSIFIED 

51.3054 Unclassified. 

STANDARD PACK 

51.3055 Standard pack. 

APPLICATION OP TOLERANCES 

51.3056 Application of tolerances. 

1 Packing of the product In conformity with 
the requirements of these standards shall 
not excuse failure to comply with the provi¬ 
sions of the Federal Food, Drug, and Cosmetic 
Act. 
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DEFINITIONS 

Sec. 
51.3057 Similar varietal characteristic*. 
51.3058 Mature. 
51.3059 Overripe. 
51.3060 Well formed. 
51.3061 Clean. 
51.3062 WeU colored. 
51.3063 Well trimmed. 
51.3064 Damage. 
61.3065 Fairly well formed. 
51.3066 Fairly well colored. 
51.3067 Serious damage. 
61.3068 Badly misshapen. 
51.3069 Very serious damage. 

Authority: II 51.3050 to 51.3069 issued un¬ 
der sec. 205, 60 Stat. 1090, as amended; 7 
U. S. C. 1624. 

GRADES 

§ 51.3050 U. S. No. 1. “U. S. No. 1” 
consists of avocados of similar varietal 
characteristics which are mature but not 
overripe, well formed, clean, well colored, 
well trimmed and which are free from 
decay, anthracnose, and freezing injury 
and are free from damage caused by 
bruises, cuts or other skin breaks, pulled 
stems, russeting or similar discoloration, 
scars or scab, sunburn, sunscald or spray- 
burn, cercospora spot, other disease, in¬ 
sects, or mechanical or other means. 

(a) Tolerances. In order to allow for 
variations incident to proper grading 
and handling, not more than a total of 
10 percent, by count, of the avocados in 
any lot may fail to meet the requirements 
of this grade: Provided, That not more 
than one-half of this amount, or 5 per¬ 
cent, shall be allowed for avocados af¬ 
fected by decay or anthracnose, including 
therein not more than 1 percent for 
avocados affected by decay. (See 
§§ 51.3055 and 51.3056.) 

§ 51.3051 U. S. Combination. “U. S. 
Combination” consists of a combination 
of U. S. No. 1 and U. S. No. 2 avocados: 
Provided, That at least 60 percent, by 
count, of the avocados in each container 
meet the requirements of the U. S. No. 
1 grade. 

(a) Tolerances. In order to allow for 
variations Incident to proper grading 
and handling, not more than a total of 
10 percent, by count, of the avocados in 
any lot may fail to meet the require¬ 
ments of the U. S. No. 2 grade: Pro¬ 
vided, That not more than one-half of 
this amount, or 5 percent, shall be al¬ 
lowed for avocados affected by decay or 
seriously damaged by anthracnose, in¬ 
cluding therein not more than 1 percent 
for avocados affected by decay. No part 
of any tolerance shall be allowed to 
reduce for the lot as a whole the per¬ 
centage of U. S. No. 1 fruit required or 
specified in the combination, but indi¬ 
vidual containers may have not more 
than 10 percent less than the percentage 
of U. S. No. 1 fruit required or specified. 
(See §§ 51.3055 and 51.3056.) 

§ 51.3052 U. S. No. 2. “U. S. No. 2" 
consists of avocados of similar varietal 
characteristics which are mature but not 
overripe, fairly well formed, clean, fairly 
well colored, well trimmed and which are 
free from decay and freezing injury and 
are free from serious damage caused by 
anthracnose, bruises, cuts or other skin 
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breaks, pulled stems, russeting or similar 
discoloration, scars or scab, sunburn, 
sunscald or sprayburn, cercospora spot, 
other disease, insects, or mechanical or 
other means. 

(a) Tolerances. In order to allow for 
variations incident to proper grading and 
handling, not more than a total of 10 
percent, by count, of the avocados in any 
lot may fail to meet the requirements of 
this grade: Provided, That not more than 
one-half of this amount, or 5 percent, 
shall be allowed for avocados affected by 
decay or seriously damaged by anthrac¬ 
nose, including therein not more than 1 
percent for avocados affected by decay. 
(See §§ 51.3055 and 51.3056.) 

§ 51.3053 U. S. No. 3. “U. S. No. 3” 
consists of avocados of similar varietal 
characteristics which are mature but 
not overripe, which are not badly mis¬ 
shapen, and which are free from decay 
and are free from serious damage caused 
by anthracnose and are free from very 
serious damage caused by freezing in¬ 
jury, bruises, cuts or other skin breaks, 
pulled stems, russeting or similar dis¬ 
coloration, scars or scab, sunburn, sun¬ 
scald or sprayburn, cercospora spot, 
other disease, insects, dirt or mechanical 
or other means. 

(a) Tolerances. In order to allow for 
variations incident to proper grading and 
handling, not more than a total of 10 
percent, by count, of the avocados in 
any lot may fail to meet the require¬ 
ments of this grade, including therein 
not more than 2 percent for avocados af¬ 
fected by decay. (See §§ 51.3055 and 
51.3056.) 

UNCLASSIFIED 

§ 51.3054 Unclassified. “Unclassified” 
consists of avocados which have not been 
classified in accordance with any of the 
foregoing grades. The term “unclassi¬ 
fied” is not a grade within the meaning 
of these standards, but is provided as a 
designation to show that no grade has 
been applied to the lot. 

STANDARD PACK 

§ 51.3055 Standard pack, (a) The 
avocados shall be packed in accordance 
with good commercial practice and the 
pack shall be at least fairly tight. The 
weight of the smallest fruit in any con¬ 
tainer shall be not less than 75 percent 
of the weight of the largest fruit in the 
container. Size of the avocados may be 
specified by count. 

(b) In order to allow for variations 
incident to proper sizing and packing, 
not more than 5 percent, by count, of 
the avocados in any container may weigh 
less than 75 percent of the weight of the 
largest fruit: Provided, That no fruit 
in any container shall weigh less than 60 
percent of the weight of the largest fruit 
in the container. In addition, not more 
than 5 percent of the containers in any 
lot may fail to meet the requirement as 
to tightness of pack. 

subject to the following limitations: Pro¬ 
vided, That the averages for the entire 
lot are within the tolerances specified for 
the grade: 

(1) For packages which contain more 
than 20 avocados and a tolerance of lo 
percent or more is provided, individual 
packages in any lot shall have not more 
than one and one-half times the tol¬ 
erance specified. For packages which 
contain more than 20 avocados and a 
tolerance of less than 10 percent is pro¬ 
vided, individual packages in any lot 
shall have not more than double the tol¬ 
erance specified, except that at least one 
defective and one off-size specimen may 
be permitted in any package; and,. 

(2) For packages which contain 20 
avocados or less, individual packages 
shall have not more than double the tol¬ 
erance specified, except that at least one 
defective and one off-size specimen may 
be permitted in any package. 

DEFINITIONS 

§ 51.3057 Similar varietal character¬ 
istics. “Similar varietal characteristics" 
means that the avocados in any con¬ 
tainer are similar in shape, texture and 
color of skin and flesh. 

§ 51.3058 Mature. “Mature” means 
that the avocado has reached a stage of 
growth which will insure a proper com¬ 
pletion of the ripening process. 

§ 51.3059 Overripe. “Overripe” means 
that the avocado is dead ripe with flesh 
soft or discolored and past commercial 
use. 

§ 51.3060 Well formed. “Well 
formed” means that the avocado has 
the normal shape characteristic of the 
variety. 

§ 51.3061' Clean. “Clean” means that 
the avocado is practically free from dirt, 
staining or other foreign material. 

§ 51.3062 Well colored. “Well col¬ 
ored” mean$ that the avocado has the 
color characteristic of the variety. 

§ 51.3063 Well trimmed. “Well 
trimmed” means that the stem, when 
present, is cut off fairly smoothly at a 
point not more than one-fourth inch 
beyond the shoulder of the avocado. 

§ 51.3064 Damage. “Damage” means 
any defect which materially affects the 
appearance, or the edible or shipping 
quality of the individual fruit, or the gen¬ 
eral appearance of the avocados in the 
container. Any one of the following de¬ 
fects, or any combination of defects the 
seriousness of which exceeds the maxi¬ 
mum allowed for any one defect, shall be 
considered as damage: 

(a) Cuts or other skin breaks when 
not healed and penetrating beneath the 
epidermis or the aggregate area exceeds 

that of a rectangle 1 inch in length and 
one-eighth inch in width, or when healed 
and the appearance is materially af* 
fcctsd * 

(b) Pulled stems when the exposed 

APPLICATION OF TOLERANCES 

§ 51.3056 Application of tolerances. 
(a) The contents of individual packages 
in the lot, based on sample inspection, are 

stem cavity is excessively deep, or when 
skin surrounding the stem cavity is more 
than slightly tom; 

(c) Russeting or similar discoloration 
when the appearance of the avocado » 
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affected to a greater extent than that of 
an avocado which has light brown sur¬ 
face discoloration aggregating 10 percent 
of the fruit surface; 

(d) Scars or scab when the appearance 
of the avocado is affected to a greater ex¬ 
tent than that of an avocado which has 
light brown superficial, fairly smooth 
scars aggregating 10 percent of the fruit 
surface; 

(e) Sunburn when the appearance of 
the avocado is affected to a greater ex¬ 
tent than that of an avocado which has 
greenish-yellow colored sunburn aggre¬ 
gating 10 percent of the fruit surface; 
and, 

’ (f) Sunscald or sprayburn when not 
well healed, or when soft, or when the 
appearance of the avocado is affected to 
a greater extent than that of an avocado 
which has light brown, superficial scars 
aggregating 10 percent of the fruit sur¬ 
face. 

§ 51.3065 Fairly well formed. “Fairly 
well formed” means that the avocado 
may be slightly abnormal in shape but 
not to the extent that the appearance is 
seriously affected. 

§ 51.3066 Fairly well colored. “Fairly 
well colored” means that the avocado 
shows a shade of color which is fairly 
characteristic of the variety. 

§ 51.3067 Serious damage. “Serious 
damage” means any defect which se¬ 
riously affects the appearance, or the 
edible or shipping quality of the indi¬ 
vidual fruit, or the general appearance 
of the avocados in the container. Any 
one of the following defects, or any 
combination of defects the seriousness of 
which exceeds the maximum allowed for 
any one defect, shall be considered as 
serious damage: 

(a) Anthracnose when any spot ex¬ 
ceeds the area of a circle one-fourth inch 
in diameter, or when more than 3 spots 
each of which exceeds the area of a circle 
three-sixteenths inch in diameter; 

(b) Cuts or other skin breaks when 
mot healed and penetrating into the flesh 
of the fruit, or the aggregate area ex¬ 
ceeds that of a rectangle 1 inch in length 
and one-fourth inch in width, or when 
healed and the appearance is seriously 
affected; 

(c) Pulled stems when the skin sur¬ 
rounding the exposed stem cavity is torn 
more than an aggregate area of a circle 
one-fourth inch in diameter, or when the 
flesh is torn; 

(d) Russeting or similar discoloration 
when the appearance of the avocado is 
affected to a greater extent than that 
of an avocado which has light brown sur¬ 
face discoloration aggregating 25 percent 
of the fruit surface; 

(e) Scars or scab' when the appearance 
of the avocado is affected to a greater 
extent than that of an avocado which 
has light brown superficial fairly smooth 
scars aggregating 25 percent of the fruit 
surface; 

(f) Sunburn when the appearance of 
the avocado is affected to a greater ex¬ 
tent than that of an avocado which has 
greenish-yellow colored sunburn aggre¬ 

gating 25 percent of the fruit surface; 
(g) Sunscald or sprayburn when not 

well healed, or when soft, or when the 
appearance of the avocado is affected to 
a greater extent than that of an avo¬ 
cado which has light brown superficial, 
fairly smooth scars aggregating 25 per¬ 
cent of the fruit surface; and, 

(h) Cercospora spot when any spot 
exceeds the area of a circle one-fourth 
inch in diameter, or when more than 3 
spots each of which exceeds the area 
of a circle three-sixteenths inch in di¬ 
ameter, or when the aggregate area of all 
spots exceeds jthe area of a circle 1 inch 
in diameter. 

§ 51.3068 Badly misshapen. “Badly 
misshapen” means} that the avocado is 
so badly curved, constricted, pointed or 
otherwise deformed that the appearance 
is very seriously affected. 

§ 51.3069 Very serious damage. “Very 
serious damage” mearis any defect which 
very seriously affects the appearance, or 
the edible or shipping quality of the 
avocado. Any one of the following de¬ 
fects, or any combination of defects the 
seriousness of which exceeds the maxi¬ 
mum allowed for any one defect, shall 
be considered as very serious damage: 

(a) Cuts or other skin breaks when 
not healed and penetrating into the flesh 
of the fruit, or any skin break very seri¬ 
ously affecting the appearance, or the 
edible or shipping quality; 

(b) Pulled stems when the skin sur¬ 
rounding the exposed stem cavity is torn 
more than an aggregate area, of a circle 
one-half inch in diameter, oi when the 
flesh is torn; ’ r 

(c) Russeting or similar discoloration 
when the appearance of the avocado is 
affected to a greater extent than that 
of an avocado which has light brown 
surface discoloration aggregating 50 per¬ 
cent of the fruit surface; 

(d) Scars or scab when the appear¬ 
ance of the avocado is affected to a 
greater extent than that of an avocado 
which has light brown superficial, fairly 
smooth scars aggregating 50 percent of 
the fruit surface; 

(e) Sunburn when the appearance of 
the avocado is affected to a greater ex¬ 
tent than that of an avocado which has 
greenish-yellow colored sunburn aggre¬ 
gating 50 percent of the fruit surface; 
and, 

(f) Sunscald or sprayburn when not 
well healed, or when the appearance of 
the avocado is affected to a greater ex¬ 
tent than that of an avocado which has 
light brown superficial, fairly smooth 
scars aggregating 50 percent of the fruit 
surface. 

The United States Standards for Flor¬ 
ida Avocados contained in this subpart 
shall become effective 30 days after pub¬ 
lication hereof in the Federal Register. 

Dated: July 31) 1957. 

[seal] Frank E. Blood, 
Deputy Administrator, 

Marketing Services. 
[F. R. Doc. 57-6382; Filed, Aug. 2, 1957; 

8:52 a. m.] 

Chapter IX—Agricultural Marketing 
Service (Marketing Agreements and 
Orders), Department of Agriculture 

{Valencia Orange Reg. 113] 

Part 922—Valencia Oranges Grown in 
Arizona and Designated Part of 
California ' ** 

limitation of handling 

„ § 922.413 Valencia Orange Regulation 
113—(a) Findings. (1) Pursuant to the 
marketing agreement and Order No. 22, 
as amended (7 CFR Part 922), regulat¬ 
ing the handling of Valencia oranges 
grown in Arizona and designated part of 
California, effective under the applicable 
provisions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U. S. C. 601 et seq.; 68 Stati 906, 1047), 
and upon the basis of the recommenda¬ 
tions and information submitted by the 
Valencia Orange Administrative Com¬ 
mittee, established under the said mar¬ 
keting agreement and order, as amended, 
and upon other available information^ 
it is hereby found that the limitation of 
handling of such Valencia oranges as 
hereinafter provided will tend to effectu¬ 
ate the declared policy of the act. 

(2) It is hereby further found that it 
is impracticable and contrary to the pub¬ 
lic interest to give preliminary notice, en¬ 
gage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 days after publication 
hereof in the Federal Register (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because theN 
time intervening between the date when 
information upon which this section is 
based became available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a reasonable 
time is permitted, under the circum¬ 
stances, for preparation for such effective 
time; and good cause exists for making 
the provisions hereof effective as herein¬ 
after set forth. The Committee held an 
open meeting during the current week, 
after giving due notice thereof, to con¬ 
sider supply and market conditions for 
Valencia oranges and the need for regu¬ 
lation; interested persons were afforded 
an opportunity to submit information 
and views at this meeting; the recom¬ 
mendation and supporting information 
for regulation during the period specified 
herein were promptly submitted to the 
.Department after such meeting was held; 
the provisions of this section, including 
its effective time, are identical with the 
aforesaid recommendation of the com¬ 
mittee, and information concerning such 
provisions and effective time, has been 
disseminated among handlers of such 
Valencia oranges; it is necessary, in or¬ 
der to effectuate the declared policy of 
the act, to make this section effective 
during the period herein specified; and 
compliance with this section will not re¬ 
quire any special preparation on the part 
of persons subject hereto which cannot 
be completed on or before the effective 
date hereof. Such committee meeting 
was held on August 1, 1957. 

(b) Order. (1) The respective quanti¬ 
ties of Valencia oranges grown in Ari- 
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zona and designated part of California views at this meeting; the recommenda- during the preceding period September 
which may be handled during the period tion and supporting information for reg- through December, inclusive; 
lyginning at 12:01 a. m., P. s. t., August ulation during the period specified herein (2) An amount computed as follows; 
4,1957, and ending at 12:01 a. m., P. s. t., were promptly submitted to the Depart- Determine the percentage which the 
August 11, 1957, are hereby fixed as ment after such meeting was held; the volume of Class I milk described under 
follows: provisions of this section, including its subparagraph (1) of this paragraph 

(1) District 1: Unlimited movement; effective time, are identical with the- bears to the monthly average pounds of 
(ii) District 2 : 808,500 cartons; aforesaid recommendation of the com- Class I milk at such distributing plant for 
(iii) District 3: Unlimited movement, mittee, and information concerning such the preceding period September through 
(2) All Valencia oranges handled dur- provisions and effective time has been December, inclusive, and multiply the 

ing the period specified in this section disseminated among handlers of such total Class I milk at such distributing 
are subject also to all applicable size lemons; it is necessary, in order to effec- plant for the current month by such per- 
restrictions which are in effect pursuant tuate the declared policy of the act, to centage; and (3) 
to this part during such period. make this section effective during the ... 

(3) As used in this section, “handled." period herein specified; and compliance Notice of proposed rule making, 
‘handler.—District 1." “District 2." Sth this sectto will'not require an, JJg* ^^"Ta'teTerLf^ 
“District 3,” and “carton” have the same special preparation on the part of per- y1 } © enect ve aace nereoi, are 
meaning as when used in said marketing sons subject hereto which cannot be fl<llHnr^n,rs.r,!mt^rithP1Cf,11hn^lr?I!?rieSS(ar7’ 
agreement and order, as amended. completed on or before the effective date contrary pubUc lnterest “ 
(Sec. 5. 49 stat. 163. as tended: 7 n. s. c. hereof Such committee meeting was (1; The ln{ormaUon upon which thlJ 

®°8c> (b) Order <i> The resnective ouan- action 18 based did not become availaUe 
Dated: August 2. 1951. «£ o?toom grown in Srnia and , 

[SEAL> _ ..S- “ hp<,Snfr,? ot II 01 « of themllkProducedforthismaI'ket.““l D>"ct®T- fY“,t and Vegetable toe pen^ beginmng at 12.01 a. m.. the handler 0{ the milk involved, ha„ 
piBMion, Agricultural Mar- P. s t August 4. 1957, and entong at requested that these provisions be m- 
keting Service. ^01 a.^m P s t. August 11. 1951, are pended other handlers have indicated 

° ”,“4 (i) District l: unlimited movement: no“bJection to thisswemiOTi action: 
(ii) District 2: 325,500 cartons; (.3) is found necessary to issue and 
(iii) -District * Unlimited movement, make effective this suspension order to 

Ac ... „ reflect current marketing conditions and 
.J, ! fJd..ld,t?1SfC„t“I!:„hfnd‘e?'„ to facUitate, promote, and maintain 
District 1, District 2, District 3, orderly marketing conditions in this 

and “carton” have the same meaning as marketing area; and 
when used in the said amended market- (4) This suspension order does not lin¬ 
ing agreement and order. pose any additional financial obligation 
(Sec. 5, 49 Stat. 753, as amended; 7 U. S. C. uP°n handlers and does not require of 
608c) persons affected substantial or extensive 

, preparation prior to its effective date. 
Dated: August 1, 1957. Therefore, good cause exists for mak- 
[seal] S. R. Smith, ing this order effective immediately for 

Director, Fruit and Vegetable the months of July and August, 1957. 
Division, Agricultural Market- is therefore ordered, That the^ fol- 
ing Service lowing provisions of § 995.43 (d) of the 

order be and hereby are suspended for 
IP. R. Doc. 57-6416; Filed, Aug. 2, 1957; ^he months of July and August, 1957; 

9:11 a.’ m.] 

[Lemon Reg. 698] 

Part 953—Lemons Grown in California 
and Arizona 

LIMITATION OP HANDLING 

i 953.805 Lemon Regulation 698—(a) 
Findings. (1) Pursuant to the market¬ 
ing agreement, as amended, and Order 
No. 53, as amended (7 CFR Part 953), 
regulating the handling of lemons grown 
in California and Arizona, effective un¬ 
der the applicable provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U. S. C. 601 et seq.; 
68 Stat. 906, 1047), and upon the basis 
of the recommendation and information 
submitted by the Lemon Administrative 
Committee, established under the said 
amended marketing agreement and or¬ 
der, and upon other available informa¬ 
tion, it is hereby found that the limita¬ 
tion of handling of such lemons as 
hereinafter provided will tend to effectu¬ 
ate the declared policy of the act. 

(2) It is hereby further found that it is 
impracticable and contrary to the public 
interest to give preliminary notice, en¬ 
gage in public rule-making procedure, 
and postpone the effective date of this 
section until 30 da$s after publication 
hereof in the Federal Register (60 Stat. 
237; 5 U. S. C. 1001 et seq.) because the 
time intervening between the date when 
information upon which this section is 
based becomes available and the time 
when this section must become effective 
in order to effectuate the declared policy 
of the act is insufficient, and a reasonable 
time is permitted, under the circum¬ 
stances, for preparation for such effec¬ 
tive time; and good cause exists for mak¬ 
ing the provisions hereof effective as 
hereinafter set forth. The Committee 
held an open meeting during the current 
week, after giving due notice thereof, to 
consider supply and market conditions 
for lemons and the need for regulation; 
interested persons were afforded an op¬ 
portunity to submit information and 
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TITLE 14—CIVIL AVIATION 
— t 

Chapter II—Civil Aeronautics Administration, Department of Commerce 

[Anldt. 29] 

Part 609—Standard Instrument Approach Procedures 

PROCEDURE ALTERATIONS 

The standard Instrument approach procedures appearing hereinafter are adopted to become effective when Indicated 
in order to promote safety. Compliance with the notice, procedures, and effective date provisions of section 4 of the 
Administrative Procedure Act would be impracticable and contrary to the public interest, and therefore is not required. 

Part 609 is amended as follows: 
— , n 

Note: Where the general classification (L/MFR, ADF, VOR, TerVOR, VOR/DME, ILS, or RADAR), location, and procedure number 
(if any) of any procedure in the amendments vfiiich follow, are Identical with am existing procedure, that procedure is to be substituted 
for the existing one, as of the effective date given, to the extent that it differs from the existing procedure; where a procedure is cancelled, 
the existing procedure is revoked; new procedures are to be placed in appropriate alphabetical sequence within the section amended. 

' J . - > . "/* . * > 

1. The automatic direction finding procedures prescribed in § 609.100 (b) are amended to read in part: 
ADF Standard Instrument Approach Procedure 

Bearings, headings, courses and radials are magnetic. Elevations and altitudes are in feet MSL. Ceilings are in feet above airport elevation. Distances are In nautical 
miles unless otherwise indicated, except visibilities which are in statute miles. 

If an instrument approach procedure of the above type is conducted at the below named airport, it shall be In accordance with the following instrument approach procedure, 
unless an approach is conducted in accordance with a different procedure for such airport authorized by the Administrator of Civil Aeronautics. Initial approaches shall be 
made over specified routes. Minimum altitudes shall correspond with those established for en route operation in the particular area or as set forth below. 

Transition Ceiling and visibility minimums 

More than 
2-engine, 

more than 
65 knots 

DAL VOR.. 
Duncanville Int. or MIIW, 600-1 li 

400-1 
800-2 

Radar terminal area transition altitude: 2000'* within 20 mi. * • 
•Radar control must provide 1000' clearance when within 3 miles or 600' clearance when within 3-5 miles of radio towers—1108' msl 20 mi N; 1221' msl 10 mi WNW; and 

TV tower 2349' msl 17 mi SSW of airport. 
Ilf DAL FM not received, descent below 1400' and straight-in minima NA. V 
Procedure turn E side crs, 176 Outbnd, 366 Inbnd, 2600' within 10 mi. NA beyond 10 mi. 
Minimum altitude over DAL FM on final approach, #1400'; RBn, 1100'. 
Crs and distance, DAL FM to airport, 006—4.1. 
Crs and distance, DAL RBn to airport, 006—1.2. 
If visual contact not established upori descent to authorized landing minimums or if landing not accomplished within 1.2 mi turn left, climb to 2000' on crs of 342° within 20 

mi, or when directed by ATC and when under positive radar contact, climb to 2000* on crs as directed by ATO. —• 
Caution: 695' msl tank 1.7 mi SE of airport. 

City, Dallas; State, Tex; Airport Name, Love Field; Elev 485'; Fac Class, H; Ident, DAL; procedure No. 2; Orig, Eff Date, 29 Aug 57 , 

2. The very high frequency omnirange procedures prescribed in § 609.100 (c) are amended to read in part: 
VOR Standard Instrument Approach Procedure 

Bearings, headings, courses and radials are magnetic. Elevations and altitudes are in feet MSL. Ceilings are in feet above airport elevation. Distances are in nautical 
miles unless otherwise-Wdicated, except visibilities which are in statute miles. 

If an Instrument approach procedure of the above type is conducted at the below named airport, it shall be in accordance with the following instrument approach procedure, 
unless an approach is conducted in accordance with a different procedure for such airport authorized by the Administrator of Civil Aeronautics. Initial approaches shall be 
made over specified routes. Minimum altitudes shall correspond with those established for en route operation in the particular area or as set forth below. 

Ceiling and visibility minimums Transition 

More than 
2-engine, 

more than 
66 knots 

Dallas RBn.. 
10 mi DME fix R-063. B00-1H 

800-2 

»uadar control must provide 1000' clearance when within 3 mi or 500' clearance when within 3-5 mi or radio towers—1108' msl 20 ml N, 1221' msl 10 mi win w, ana l v 
tower 2349' msl 17 mi SSW of airport. _ 

Procedure turn N side of crs, 063 Outbnd, 243 Inbnd, 2000' within 10 ml. NA beyond 10 mi. 
s Minimum altitude over facility on final approach crs, 1600'; 1200' over 6.5 ml DME fix R-243; •900' over 8.2 mi DME fix R-243. 

•If DME not utilized, landing minima are 700-2. . 
Crs and distance, facility to airport. 243—8.2; 243—6.5 mi from VOR to 6.5 mi DME fix; 243—1.7 mi from 6.5 mi DME fix to airport. 
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 8.2 mi, turn left, return to VOR, climbing to 2000', 

or when directed by ATC and under positive radar contact, climb to 2000'# on crs as directed by ATC within 20 mi. 
Caution: 695' MSL tank 1.7 mi SE rny 31. — 
Air Carrier Note: On e»-go and ferry flights no reduction in landing minima authorized. 

City, Dallas; State, Tex; Airport Name, Love Field; Elev 485'; Fac Class, BVOR; Ident, DAL; Procedure No. 1; Arndt 6; Eff Date, 31 Aug 57; Sup Arndt No. 5; Dated, 
27 May 56 

) To— 
Course and Minimum 

Condition 

2-engine or less 

distance altitude 
(feet) 65 knots 

or less 
More than 

65 knots 

DAL RBn. Direct..... 2000 T-dn..1 300-1 300-1 
DAL RBn (Final). Direct.. 1400 C-dn. ^ 400-1 600-1 

S-dn-36#. 400-1 400-1 
A-dn... 800-2 800-2 

Minimum 

' 2-engine or less 

To- 
Goui se and 

distance 
# 

altitude 
(feet) 

Condition 
66 knots 
or less 

More than 
65 knots 

DAL-VOR... Direct.. 2000 T-dn. 300-1 300-1 
DAL-VOR (Final). Direct. 1500 C-dn*. 

A-dn.. 
400-1 
800-2 

600-1 
800-2 
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3. The Instrument landing system procedures prescribed in 8 609.400 are amended to read in part: 
1LS Standard Instrument Approach Procedure 

Bearings, headings, courses and radials are magnetic. Elevations and altitudes are In feet MSL. Ceilings are In feet above airport elevation. Distances are in naatin 
es unless otherwise indicated, except visibilities which are in statute miles. 
If an. instrument approach procedure of the above type is conducted at the below named airport, it shall be in accordance with the following instrument approach procedure, 

ess an approach is conducted in aocordano; with a different procedure for such airport authorized by the Administrator of Civil Aeronautics. Initial approaches «han £ 

Transition Ceiling and visibility mlnlmums 

Course and 
distance 

Minimum 
altitude 

(feet) 
Condition 

More than 
65 knots 

LOM Augusta VOR.. 
Augusta LFR_. 
City Int_... 

300-1 
000-2 LOM 

LOM 
LOM Millen Int. 

#300-1 required on Runway 26. 
*400-4$ required with glide slope inoperative. 
Procedure turn W side S ers 168 Outbud, 346 Inbnd, 1500' within 10 mL (Non-standard due to prohibited area.) Minimum altitude at O. S. int inbnd, 1500' ILS, mlnimm. 

altitude over LOM inbnd final 1000' ADF. 
Altitude of O. 8. and distance to approach end of my at OM 1470—4.3; at MM 332—0.5. 
If visual contact not established upon descent to authorized landing minimums or if landing not accomplislied within 4.3 miles after passing LOM (ADF) climb to 2007 

on N era ILS (348) within 20 miles, or when directed by ATC, turn left and climb to 1800' on W ers AOS LFR within 20 miles. 
Note: No approach lights. 

City, Aogusta; State, Qa; Airport Name, Bush; Elev 142'; Fac Class, ILS-IAOS; Ident, LOM-AO; Procedure No. 35; Arndt 4, Comb ILS A ADF; Eff Date, 31 Aug 57; 8up 
Arndt Proc No. 1, Arndt 3; Dated, 1 Oct 55 

LOM. 
LOM 

Dallas VOR 

Farmers Branch Int. LOM 
Little Elm Int. LOM.. 

LOM. 
LOM (Final) 

DAL RBn... 
Int FTW VOR B-082 and NW ers DAL 

ILS. 

Radar terminal area transition altitude: 2000'** within 20 miles. 
••Radar control must provide 1000' clearance when within 3 mi or 500' clearance when within 3-5 mi of radio towers—1108' msl 20 mi N; 1221' msl 10 mi WNW; and TT 

tower 2342' m«l 17 mi 8S W of airport. _ • J 
Procedure turn N side NW ers. 307 Outbnd, 127 Inbnd, 2000'within 10 mi. NA beyond 10 ml. 
Minimum altitude at O. S. int inbnd, 2000' ILS, minimum altitude over LOM inbnd final 1400' ADF. 
Altitude of O. S. and distance to appr end of my at OM 1920—4.2, at MM 775—0.6. 
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 4.2 miles of LOM (ADF) climb to 2000' or 81 

ers ILS (127) within 20 miles or, when directed by ATC, turn left, proceed to DAL VOR, climbing to 2000', or when under positive radar contact, climb to 2000'** oncnM 
directed by ATC. 

Caution: 1221' R. T. 5.6 ml WNW of LOM. 695' tank 1.7 mi SE runway 31. Procedure turn non-standard due ATC. 

City, Dallas; State, Tex; Airport Name, Love Field; Elev, 485'; Fac Class, ILS-IDAL; Ident, LOM-DA; Procedure No. 13; Arndt 3, Comb ILS A ADF; Eff Date, 29 Ao( 
57; Sup Arndt Proc No. 1; Arndt 2; Dated, 26 May 1956 

Radar terminal area transition altitude: 2000'** within 20 mi. 
••Radar control must provide 1000' clearance when within 3 miles or 5007 clearance when within 3-5 miles of radio towers—1108' msl 20 mi N; 1221' msl 10 ml WNW;«nd 

TV tower 2349' msl 17 mi 88 W of airport. _ \ 
Procedure turn 8 side SE ers, 127 Outbnd, 307 Inbnd, 2000* within 10 mi of Ross Ave. Int. NA ’jeyond 10 mi. 

’ Altitude over Ross Ave. Int 1500'; distance to Rny 31, 3.1 mi. Altitude over Tank Fix# 1000'*; distance to ray 311.5 mi. 
*Tank fix is Tank FM or Int R-229 DAL VOR and SE ers ILS. ^ 
•Descent below 1000' mst not authorized unless position over Tank fix determined. 
If visual contact not estab Ished upon descent to authorized landing minimums or if landing not accoihplished within 3.1 ml of Ross Ave. Int, climb to 2000' on NW cn 

ILS within 20 mi or, when directed by ATC, turn right, proceed direct to DAL V®R climbing to 2000' or, when under positive radar contact, climb to 2000'** on ers, as directed 
by ATC within 20 mi. 

Caution: 695 M8L tank 1.7 mi from approach end of Runway 31. 

City, Dallas; State, Tex; Airport Name, Love Field; Elev, 485'; Fac Class, ILS; Ident, IDAL; Procedure No. 31, Amdt 3; Eff Date, 29 Aug 57; Sup Arndt Proe No. J; km&X 
Dated, 26 May 56 

Scotland MITW_ 
Colts Neck VOR via R-063—. 
Rada> terminal area transitions; 

All directions___ 
E of NE-SW ers of LQA-LFR. 

LOM (Final) 
ILS SW ers.. 

Procedure turn 8 side SW ers ILS, 223 Outbnd, 043 Inbnd, 1200' within 10 mi of LOM. 
Minimum altitude at glide slope int inbnd, 1000'. Minimum altitude over LOM Inbnd final, 700' ADF. 
Altitude of glide slope and distanoe to approach end of ray at LOM—770—2.5; at MM—230—.6. 
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished within 2.5 miles (ADF), climb to 500' on NE ers ILS or be£ 

ing 043° from the LOM, make a climbing right turn to 1500' on 130° and proceed to the Lido MHW and hold 8W on 040° Inbnd bearing, or proceed to Long Beach Int vi»t" 
SW ers of the Mitchel LFR. Hold 8W. Contact Idlewild approach control for further instructions. 

Caution: Circling landing minimums do not provide std clmc over arpt cont twr and stack 278' 1.7 mi SSE my 1R. 

City, New York; State, N Y; Airport Name, International; Elev, 12'; Fac Class, ILS OM-H; Ident, IDL; Procedure No. 4; Amdt 14, Comb ILS-ADF; Eff Date, II Au* 57; 
Sup Amdt Proc. No. 1, Amdt 13; Dated, 22 Jun 57 

DAL VOR.... 
DAL RBn. 

Fair Park Int. 
Ross Ave. Int___t_... 

'Trinity Fork Int...—.1 
■ 'Fair Park Int_ .. _ 

Fair Park Int. 
Ross Ave. Int (Final) . _ 

Duncanville RBN . 1 Fair Park Int_ 

300-1 300-1 
400-1 600-1 
400-1 400-1 
800-2 800-2 
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4. The radar procedures prescribed in § 609.500 are amended to read in part: 
Radar Standard Instrument Approach Procedurb 

Bearings, headings, courses and radials are magnetic. Elevations and altitudes are in feet, MSL. Ceilings are in feet above airport elevation. Distances are In nautical 
miles unless otherwise indicated, except visibilities which are in statute miles. 

If a radar instrument approach is conducted at the below named airport, it shall be in accordance with the following instrument procedure, unless an approach is conducted 
in accordance with a different procedure for such airport authorized by the Administrator of Civil Aeronautics. Initial approaches shall be made over specified routes. Mini¬ 
mum altitude(s) shall correspond with those established for en route operation in the particular area or as set forth below. Positive identification must be established with 
the radar controller. From initial contact with radar to final authorized landing minimums, the instructions of the radar controller are mandatory except when (A) visual con- 
Let established on final approach at or before descent to the authorized landing minimum?, or (B) at pilot’s discretion if it appears desirable to discontinue the approach, 
Mcept when the radar controller may direct otherwise prior to final approach, a missed approach shall be executed as provided below when (A) communication on final approach 
t lost for more than 5 seconds during a precision approach or for more than 30 seconds during a surveillance approach; (B) directed by radar controller; (C) visual contact is 
not established upon descent to authorized landing minimums; or (D) if landing is not accomplished. 

Radar terminal area maneuvering sectors and altitudes Ceiling and visibility minimums 

From To Dist. 

fl 

Dist. Alt. Dist. Alt. Dist. Alt. Dist. Alt. Dist. Alt. Condition 

2-engine or less More than 
2-engin«>, 

more than 
65 knots 65 knots 

or less 
More than 

65 knots 

0 
240 
220 

360 
220 
240 

15 #3000 T-dn. 300-1 
400-1 
400-1 

800-2 

300-1 
500-1 
400-1 

800-2 

200-}.$ 
500-1}$ 
400-1 

800-2 

25 
25 

3000 
4000 

C-dn. 
. S-dn-2L, 

20R*, 23. 
A-dn___ 

Radar terminal area transition altitudes—all bearings are from radar site with sector azimuths progressing clockwise. 
12000' when radar provides 3 mi separation from radio and TV towers 8 mi S\V, 5 mi W and 9 mi NW of airport. 
•Maintain at least 1400' until 2.5 mi of runway end. 
If visual contact not established upon descent to authorized landing minimums or if landing not accomplished— 
Runway 2L: Climb to 2000' on N ers IL8 or on ers of 015 from LOM within 20 mi, or when directed by ATC, turn right, climb to 3000' on NE ers LFR within 20 mi. 
Runways 20 or 23: Climb to 2500' on 8 ers ILS within 20 mi, or when directed by ATC, climb to 3000' on S\V ers LFR within 20 mi. 
Air Carrier Note: Takeoff with less than 200-}$ on Runway 15, NA. 

City, Nashville; State, Tcnn; Airport Name, Berry Field; Elcv, 600'; Fac Class, Nashville; Ident, Radar; Procedure No. 1, Orig, or com of facil; Eff Date, 31 Aug 57 

These procedures shall become effective on the dates indicated on the procedures. 

(Sec. 205, 62 Stat. 984, as amended; 49 U. S. C. 425. Interpret or apply sec. 601, 52 Stat. 1007, as amended; 49 U. S. C. 551) 

• [seal] James T. Pyle, 
Administrator of Civil Aeronautics. 

July 26, 1957. 
[F. R. Doc. 57-6292; Filed, Aug. 2, 1957; 8:45 a. m.] 

- [Arndt. 20] ' 

Part 610—Minimum en Route IFR 
Altitudes 

MISCELLANEOUS AMENDMENTS 

The minimum en route IFR altitudes 
appearing hereinafter have been co¬ 
ordinated with interested members of 
the industry in the regions concerned 
insofar as practicable. The altitudes 
are adopted without delay in order to 
provide for safety in air commerce. 
Compliance with the notice, procedures, 
and effective date provisions of section 
4 of the Administrative Procedure Act 
would be impracticable and contrary to 
the public interest, and therefore is not 
required. 

Part 610 is amended as follows: 
(Listed items to be placed in appropriate 
sequence in the sections indicated). 

Section 610.12 Green civil airway 2 is 
amended to read in part: 

Prom ‘Bozeman, Mont., LFR; to “Liv¬ 
ingston, Mont. LF/RBN; MEA 11,000. *10,- 
000—MCA Bozeman LFR, eastbound. * * 10,- 
000—MCA Livingston LF/RBN, westbound. 

From Livingston, Mont., LF/RBN; to Bill¬ 
ings, Mont., LFR; MEA 9,000. 

Section 610.15 Green civil airway 5 is 
amended to read in part: 

Prom Los Angeles, Calif., LF/RBN; to 
-™“abra INT, Calif.; eastbound, MEA 
5,000; westbound, MEA 3,000. *5,000— 
MCA LaHabra INT, eastbound. 

Section 610.101 Amber civil airway 1 is 
amended to read in part: 

Prom Long Beach, Calif., LFR; to *Los 
Angeles, Calif., LF/RBN; MEA 1,600. *3,- 

No. 150-10 

000—MCA Los Angeles LF/RBN, northbound. 
From Los Angeles, Calif., LF/RBN; to 

•Burbank, Calif., LFR; MEA 4,000. *5,000— 
MCA Burbank LFR, northbound. 

Section 610.104 Amber civil airway 4 is 
amended to delete: 

From Kansas City, Kans., LFR; to Glen- 
wood INT, Nebr.; MEA 2,500. 

From Glenwood INT, Nebr.; to Omaha, 
Nebr., LFR; MEA 2,700. 

Section 610.104 Amber civil airway 4 is 
amended to read in part: 

From Cibolo Creek INT, Tex.; to Austin, 
Tex., LF/RBN; MEA 3,000. 

From Austin, Tex., LF/RBN; to Belton 
INT, Tex.; MEA 2,000. 

From Belton INT, Tex.; to Waco, Tex., 
LFR; MEA 2,100. 

Section 610.105 Amber civil airway 5 is 
amended to read in part: 

From Greenwood, Miss., LFR; to Hernando 
INT, Miss.; MEA 1,800. 

From Hernando INT, Miss.; to Memphis, 
Tenn., LFR; MEA 1,500. 

Section 610.106 Amber civil airway 6 is 
amended to delete: 

From Atlanta, Ga., LFR; to Smyrna INT, 
Ga.; MEA 3,000. 

From Smyrna INT, Ga.; to Cartersville 
INT, Ga.; MEA 3,000. 

From Cartersville INT, Ga.; to Chatta¬ 
nooga, Tenn., LFR; MEA 4,000. 

From Chattanooga, Tenn., LFR; Nashville, 
Tenn., LFR; MEA 4,000. 

Section 610.108 Amber civil airway 8 is 
amended to read in part: 

From Los Angeles, Calif., LF/RBN; t<r 
♦Malibu INT, Calif.; MEA 2,000. *3,500— 
MCA Malibu INT, northwestbound. 

Section 610.210 Red civil airway 10 is 
amended to read in part: 

From Wichita Falls, Tex., LFR; to Alvord 
INT, Tex.; MEA 2,500. 

From Alvord INT, Tex.; to Dallas, Tex., LF/ 
RBN; MEA 2,200. 

From Dallas, Tex., LF/RBN; to Hainsville 
INT, Tex.; MEA 2,000. 

From Monroe, La., LFR; to Jackson, Miss., 
LFR; MBA 1,700. 

Section 610.232 Red civil airway 32 is 
amended to read in part: 

From Austin, Tex., LF/RBN; to Smithville, 
Tex., LF/RBN; MEA 2,000. 

Section 610.248 Red civil airway 48 is 
amended to delete: 

From Canton INT, Mont., to Sixteen INT, 
Mont.; MEA 11,000. 

From Sixteen INT, Mont.; to Livingston, 
Mont., LFR; southbound, MEA 10,000; 
northbound, MEA 11,000. 

Section 610.252 Red civil airway 52 is 
amended by adding: 

From Garden City INT, Ala.; to Birming¬ 
ham, Ala., LFR; MEA 2,500. 

Section 610.265 Red civil airway 65 1s 
amended to read in part: 

From *Los Angeles, Calif., LF/RBN: to 
Oceanside, Calif., LF/RBN; MEA 4,000. 
*2,000—MCA Los Angeles LF/RBN, south¬ 
bound. 

Section 610.268 Red civil airway 68 Is 
amended to read in part: 

From Lipan INT, Tex.; to Stadium INT, 
Tex.; MEA 2,200. 

From Stadium INT, Tex.; to Arlington 
INT, Tex.; MEA 2,700. 

From Arlington INT, Tex.; to Dallas, Tex^ 
LF/RBN; MEA 1,900. 
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Section 61(^293 Red civil airway 93 is 
amended to delete: 

Prom Lincoln, Nebr., LFR; to Glenwood 
INT, Iowa; MEA 2,500. 

Section 610.602 Blue civil airway 2 is 
amended to delete: 

Prom Birmingham, Ala., LFR; to Garden 
City INT, Ala.; MEA 2,500. 

From Garden City INT, Ala.; to Chatta¬ 
nooga, Tenn., LFR; MEA 4,000. 

Prom Chattanooga, Tenn., LFR: to * Watts 
INT. Tenn.; MEA 3,000. *3,000—MCA Watts 
INT, southbound. 

Section 610.605 Blue civil airway 5 is 
amended to read in part: 

From Waxahachie INT, Tex.; to Duncan¬ 
ville. Tex., LF/RBN; MEA 2,800. 

From Duncanville, Tex., LF/RBN; to Dallas, 
Tex., LF/RBN; MEA 2,000. 

From Dallas, Tex., LF/RBN; to Farmers 
Branch INT, Tex.; MEA 1,800. 

Section 610.1001 Direct routes—U. S. is 
amended to delete: 

From Dallas, Tex., LFR; to Houston, Tex., 
LFR; MEA 2,H)0. 

From Danas, Tex., LFR; to Tulsa, Okla., 
LFR; MEA 2,200. 

From Dallas, Tex., LFR; to Int. 028 crs 
from Dallas LFR and SE crs Perrin, Tex., 
LFR; MEA 2,000. 

From Int. 028 crs from Dallas LFR and 
SE crs Perrin, Tex., LFR; to Ft. Smith, Ark., 
LF/RBN; MEA 3,400. 

From Dallas, Tex., LFR; to Lufkin, Tex., LF/ 
RBN; MEA 2,000. 

From Houston, Tex., LFR; to Int. Fort 
Worth VOR 142 rad and S crs, Dallas LFR; 
MEA 2,100. 

From Corbin, Ky., VAR; to Louisville, Ky., 
VOR; MEA 4,500. 

From Corbin, Ky., VAR; to Tri-City, Tenn., 
VOR; MEA 5,500. 

Section 610.1001 Direct routes—U. S. is 
amended to read in part: 

From Austin, Tex., LF/RBN; to Bryan, Tex., 
LFR; MEA 2,000. 

From Austin, Tex., LF/RBN; to San Angelo, 
Tex., LFR; MEA 3,100. 

Section 610.6001 VOR civil airway 1 is 
amended to read in part: 

From Wilmington, N. C., VOR; to 
La Grange INT, N. C.; MEA *3,500. *1,400— 
MOCA. 

Section 610.6002 VOR civil airway 2 is 
amended to read in part: 

From ‘Wabasha INT, Wis.; to La Crosse, 
Wis., VOR; MEA 2,600. *3,000—MRA. . 

From La Crosse, Wis., VOR; to Lone Rock, 
Wis., VOR; MEA 2,600. 

From Elmo INT, Wis., via N alter.; to 
La Crosse, Wis., VOR via N alter.; MEA 2,600. 

From La Crosse, Wis., VOR via N alter.; to 
Lone Rock, Wis., VOR via N alter.; MEA 
2,600. 

Section 610.6003 VOR civil airway 3 is 
amended to read in part: 

From West Palm Beach, Fla., via E alter.; 
to Vero Beach, Fla., VOR via E alter.; MEA 
1,700. 

Section 610.6005 VOR civil airway 5 is 
amended to delete: 

From Appleton, Ohio, VOR via E alter.; to 
Mansfield, Ohio, VOR via E alter.; MEA 
2,500. 

Section 610.6006 VOR civil airway 6 is 
amended to delete: 

From Cleveland, Ohio, VOR via N alter.; to 
Youngstown, Ohio, VOR via N alter.; MEA 
2,600. 

Section 610.6006 VOR civil airway 6 is 
amended to read in part: 

From Rock River, Wyo., VOR; to ‘Bear 
Creek INT, Wyo.; MEA 10,500. *10,000— 
MRA. 

From Bear Creek INT, Wyo.; to Bushnell 
INT, Wyo.; MEA 10,500. 

Section 610.6007 VOR civil airway 7 is 
amended by adding: 

From Lakeland, Fla.,'VOR via E alter.; to 
•Webster INT, Fla., via E alter.; MEA 
•*1,500. *2,000—MRA. • *1,200—MOCA. 

From Webster INT, Fla., via E alter.; to 
Ocala INT, Fla., via E alter.; MEA *2,000. 
•1,300—MOCA. 

From Ocala INT, Fla., via E alter.; to 
Gainesville, Fla., VOR via E alter.; MEA 
*1,500. *1,200—MOCA. 

From Gainesville, Fla., VOR via E alter.; 
to Cross City, Fla., VOR via E alter.; MEA 
1.500. 

Section 610.6012 VOR civil airway 12 is 
amended to delete: 

From Dayton, Ohio, VOR via N alter.; to 
Appleton, Ohio, VOR via N alter.; MEA 
2.500. 

From Appleton, Ohio, VOR via N alter.; 
to Wheeling, W. Va., VOR via N alter.; MEA 
2,500. 

Section 610.6012 VOR civil airway 12 is 
amended by adding: 

From Dayton, Ohio, VOR via S alter.; to 
London INT, Ohio, via S alter.; MEA *3,000. 
*2,500—MOCA. 

From London INT, Ohio, via S alter.; to 
Appleton, Ohio, VOR via S alter.; MEA 2,500. 

From Appleton, Ohio, VOR via S alter.; to 
Cambridge INT, Ohio, via S alter.; MEA 
2,400. 

From Cambridge INT, Ohio, via S alter.; 
to Wheeling, W. Va., VOR via S alter.; MEA 
2,600. 

Section 610.6012 VOR civil airway 12 is 
amended to read in part: 

From Harrisburg, Pa., VOR; to West 
Chester, Pa., VOR; MEA 2,000. 

From Indianapolis, Ind., VOR; to ‘Maxwell 
INT, Ind.; MEA 2,400. *4,000—MRA. 

From Maxwell INT, Ind.; to Dayton, Ohio, 
VOR; MEA 2,800. 

From Indianapolis, Ind., VOR via N alter.; 
to Cowan INT, Ohio, via N. alter.; MEA 2,800. 

From Cowan INT, Ohio, via N alter.; to 
Dayton, Ohio, VOR via N. alter.; MEA 2,500. 

From Dayton, Ohio, VOR; to *Plain City 
INT, Ohio; MEA **3,000. *3,000—MRA. 
* *2,500—MOCA. 

From Plain City INT, Ohio, to Appleton, 
Ohio, VOR; MEA *3,000. *2,500—MOCA. 

Section 610.6014 VOR civil airway 14 is 
amended to read in part; 

From Cleveland, Ohio, VOR; to Jefferson, 
Ohio, VOR; MEA 2,500. 

From Jefferson, Ohio, VOR; to Erie, Pa., 
VOR; MEA 2,200. 

From Cleveland, Ohio, VOR via N alter.; 
to Erie, Pa., VOR via N alter.; MEA 2,500. 

Section 610.6016 VOR civil airway 16 is 
amended to read in part: 

From Midland, Tex., VOR; to Big Spring, 
Tex., VOR; MEA 4,200. 

From Big Spring, Tex., VOR; to Abilene, 
Tex., VOR; MEA 3,800. 

From Big Spring, Tex., VOR via S alter; 
to Abilene, Tex., VOR via S alter.; MEA 
*4,000. *3,600—MOCA. 

From Mustang INT, Tex., via N alter.; to 
Big Spring, Tex., VOR via N alter.; MEA 
4,000. 

From Pine Bluff, Ark., VOR via S alter.; to 
Eudora INT, Miss., via S alter.; MEA *3,000. 
•1,600—MOCA. 
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From Eudora INT, Miss., via S alter.; to 
Memphis, Tenn., VOR via S alter.; MEA 1,400, 

From Memphis, Tenn., VOR via s alter.; 
to *La Grange INT, Tenn., via S alter., MEA 
1,500. *2,500—MRA. 

From La Grange INT, Tenn., via S alter.; 
to Graham, Tenn., VOR via S alter.; MEA 
•4,000. *2,000—N^OCA. 

Section 610.6019 VOR civil airway 19 is 
amended to read in part: 

From Cheyenne, Wyo., VOR; to ‘Bear 
Creek INT, Wyo.; MEA S},000. *10,000—MRA. 

From Bear Creek INT, Wyo.; to ‘Wheatland 
INT, Wyo.; MEA 9,000. *9,500—MRA. 

From Wheatland INT, Wyo.; to Douglas, 
Wyo., VOR; MEA 9,000. 

Section 610.6035 VOR civil airway 35 is 
amended to read in part: 

From Albany, Ga., VOR; to *Perry INT 
Ga.; MEA 1,600. *3,COO—MRA. 

From Perry INT, Ga.; to Macon, Ga., VOR 
MEA 1,600. 

Section 610.6036 VOR civil airway 36 is 
amended by adding: 

From U. S.-Canadlan Boundary via S alter.; 
to Buffalo, N. Y., VOR via S alter.; MEA 2,300. 

Section 610.6037 VOR civil airway 17 is 
amended to read in part: 

From Charlotte, N. C., VOR; to Statesville 
INT, N. c.; MEA 2,400. 

From Statesville INT, N. C.; to Elkin INT, 
N. C.; MEA *5,000. *2,400—MOCA. 

Section 610.6038 VOR civil airway 33 is 
amended to read in part: 

From Findlay, Ohio, VOR via S alter.; to 
•Richwood INT, Ohio, via S alter.; MEA 
•*3,000. *3,000—MRA. • *2,400—MOCA. 

From -Richwood INT, Ohio, via S alter.; 
to Appleton, Ohio, VOR via S alter.; MEA 
•3,000. *2,400—MOCA. 

Section 610.6043 VOR civil airway 43 is 
amended to read in part: 

From Appelton, Ohio, VOR; to Tiverton, 
Ohio, VOR; MEA *2,500. *2,400—MOCA 

From Tiverton, Ohio. VOR; to Youngstown, 
Ohio, VOR; MEA *3,000. *2,500—MOCA 

Section 610.6047 VOR civil airway 41 is 
amended to delete: 

From Cincinnati, Ohio, VOR; to Englewood 
INT, Ohio; MEA 3,000. 

From Hamilton INT, Ohio; to Cincinnati, 
Ohio, VOR southbound only; MEA 2,300. 

From Englewood INT, Ohio; to Dayton, 
Ohio, VOR; MEA 2,300. 

From Dayton, Ohio, VOR; to ‘Sidney INT, 
Ohio; MEA 2,200. *3,000—MRA. 

From Sidney INT, Ohio; to Findlay, Ohio, 
VOR; MEA 2,200. 

From Cincinnati, Ohio, VOR via W alter.! 
to Englewood INT, Ohio, via W alter.; MEA 
2,500. 

From Englewood INT, Ohio, via W alter.; to 
Dayton, Ohio, VOR via W alter.; MEA 2300. 

From Dayton, Ohio, VOR via W alter.; to 
Findlay, Ohio, VOR via W alter.; MEA 2,300. 

Section 610.6047 VOR civil airway 47is 
amended by adding: 

From Cincinnati, Ohio, VOR; to Sidney, 
Ohio, VOR; MEA 3,000. 

From Cincinnati, Ohio, VOR via W alter.; 
to Englewood INT, Ohio, via W alter.; MEA 
2,500. 

From Englewood INT, Ohio, via W alter.; to 
Sidney, Ohio, VOR via W alter.; MEA 3,000. 

From Sidney, Ohio, VOR; to Findlay, Ohio, 
VOR; MEA *2,500. *2,200—MOCA. 

Section 610.6054 VOR civil airway 53 i* 
amended to read in part: 

From Biscoe INT, Ark.; to ‘Hughes Bl 
Ark.; MEA **2,500. *3,000—MRA. **1,W- 
MOCA. 
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Prom Hughes INT, Ark.; to Memphis, Tenn., 
VOR; MEA *2,500. *1,700—MOCA. 

From Lonoke INT, Ark., via N alter.; to 
•Hillemann INT, Ark., via N alter.; MEA 
• •2 500. *3,000—MRA. • *1,600—MOCA. 

From Hillemann INT, Ark., via N alter.; to 
•Caldwell INT, Ark., via N alter.; MEA * *2,500. 
•2 500—MRA. * * 1,600—MOCA. 

Rom Caldwell INT, Ark., via N. alter.; to 
Memphis, Tenn., VOR via N alter.; MEA 1,700. 

Section 610.6055 VOR civil airway 55 is 
amended by adding: 

From Fort Wayne, Ind., VOR via W alter.; 
to Goshen, Ind., VOR via W alter.; MEA 2,200. 

Section 610.6055 VOR civil airway 55 is 
amended to read in part: 

From Dayton, Ohio, VOR to Fort Wayne, 
Ind., VOR; MEA *3,300. *2,200—MOCA. 

From Dayton, Ohio, VOR via W alter.; to 
Fort Wayne, Ind., VOR via W alter.; MEA 
*2,500. *2,200—MOCA. 

Section 610.6066 VOR civil airway 66 is 
amended to read in part: 

From Midland, Tex., VOR; to ’Jack INT, 
Tet.; MEA **6,200. *7,200—MRA. **4,400— 
MOCA. 

From Jack INT, Tex.; to Lazy X INT, Tex.; 
MEA *7,200. *3,600—MOCA. 

Section 610.6068 VOR civil airway 68 is 
amended to read in part: 

From San Antonio, Tex., VOR; to *Elmen- 
dorf INT, Tex.; MEA 2,200. *4,000—MRA. 

From Elmendorf INT, Tex.; to Corpus 
Christ!, Tex., VOR; MEA 2,200. 

From * Sterling INT, Tex.; to San Angelo, 
Tex., VOR; MEA 3,600. *5,000—MRA. 

From Midland, Tex., VOR via S alter.; to 
King INT, Tex., via S alter.; MEA 4,400. 

From King INT, Tex., via S alter.; to San 
Angelo, Tex., VOR via S alter.; MEA *8,700. 
*3,900—MOCA. 

, Section 610.6072 VOR civil airway 72 is 
amended to read in part; 

Prom Youngstown, Ohio, VOR; to Titus¬ 
ville INT, Pa.; MEA 3,500. 

Prom Titusville INT, Pa.; to Bradford, Pa., 
VOR; MEA 4,000. 

Section 610.6076 VOR civil airway 76 is 
amended to read in part: 

. Prom Lubbock, Tex., VOR; to Big Spring, 
Tex., VOR; MEA 5,100. 

Prom Big Spring, Tex., VOR; to * Jack INT, 
Tex.; MEA 4,000. *7,200—MRA. 

Prom Jack INT, Tex.; to San Angelo, Tex., 
VOR; MEA 4,000. 

Prom Big Spring, Tex., VOR via N alter.; 
to Vannatta INT, Tex., via N alter.; MEA 
4,000. 

Prom Vannatta INT, Tex., via N alter.; to 
*Rowena INT, Tex., via N alter.; MEA 
**5,000. *5,000—MRA. **3,800—MOCA. 

Prom Rowena INT, Tex., via N alter.; to 
San Angelo, Tex., VOR via N alter.; MEA 
3,500. 

Section 610.6077 VOR civil airway 77 is 
amended to read in part: 

Prom San Angelo, Tex., VOR; to *Rowena 
INT. Tex.; MEA 3,500. *5,000—MRA. 

Section 610.6081 VOR civil airway 81 is 
amended by adding: 

Prom Grand Junction, Colo., VOR; to 
Myton, Utah, VOR; MEA 11,000. 

Prom Myton, Utah, VOR; to *Salt Lake 
City, Utah, VOR; MEA 13,000. *12,000—MCA 
Salt Lake City VOR, eastbound. 

Section 610.6082 VOR civil airway 82 is 
amended to read in part: 

Prom Rochester, Minn., VOR; to La Crosse, 
VOR; MEA 2,600. 
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From Rochester, Minn., VOR via S alter.; 
to La Crosse, Wis., VOR via S alter.; MEA 
2,500., 

Section 610.6097 VOR civil airway 97 is 
amended to read in part: 

From Lone Rock, Wis., VOR; to La Crosse, 
Wis., VOR; MEA 2,600. 

From La Crosse, Wis., VOR; to *Wabasha 
INT, Wis., MEA 2,600. *3,000—MRA. 

Section 610.6102 VOR civil airway 102 
is amended by adding: 

From Guthrie, Tex., VOR via S alter.; to 
Wichita Falls, Tex., VOR via S alter.; MEA 
3,000. 

Section 610.6103 VOR civil airway 103 
is amended to read in part: 

From Greensboro, N. C., VOR; to madison 
INT, N. C.; MEA 2,100. 

From Madison INT, N. C.; to Price INT, 
Va.; MEA *3,000. *2,000—MOCA. 

From Price INT, Va.; to Roanoke, Va., 
TVOR; MEA 5,600. 

Section 610.6107 VOR civil airway 107 
is amended to read in part: 

From Oakland, Calif., VOR; to Geyserville 
INT, Calif.; MEA 6,000. (Deletes MRA at 
Geyserville INT.) 

Section 610.6126 VOR civil airway 126 
is amended to read in part: 

From Cleveland, Ohio, VOR; to Jefferson, 
Ohio, VOR; MEA 2,500. 

From Jefferson, Ohio, VOR; to Erie, Pa., 
VOR; MEA 2,200. 

Section 610.6129 VOR civil airway 129 
is amended to read in part: 

From Lone Rock, Wis., VOR; to La Crosse, 
Wis., VOR; MEA 2,600. 

From La Crosse, Wis., VOR; to Eau Claire, 
Wis., VOR; MEA 2,800. 

Section 610.6133 VOR civil airway 133 
is amended to read in partf 

From Parkersburg, W. Va., VOR; to Tiver¬ 
ton, Ohio, VOR; MEA *3,000. *2,400—MOCA. 

From Tiverton, Ohio, VOR; to Mansfield, 
Ohio, VOR; MEA *2,500. *2,300—MOCA. 

Section 610.6143 VOR civil airway 143 
is amended to'read in part: 

From Charlotte, N. C., VOR; to Moorseville 
INT, N. C.; MEA 2,400. 

Section 610.6144 VOR civil airway 144 
is amended to delete: 

From Findlay, Ohio, VOR; to Upper San¬ 
dusky INT, Ohio; MEA 2,500. 

From Upper Sandusky INT, Ohio; to 
Mansfield, Ohio, VOR; MEA 2,700. 

From Mansfield, Ohio, VOR; to Baltic INT, 
Ohio; MEA 2,500. 

From Baltic INT, Ohio; to *Moorefield INT, 
Ohio; MEA **3,000. *3,000—MRA. **2,500— 
MOCA. 

From *Moorefleld INT, Ohio; to Cameron 
INT, W. Va.; MEA 3.000. *3,000—MRA. 

From Cameron INT, W. Va.; to Morgan¬ 
town, W. Va., VOR; MEA 4,000. 

Section 610.6144 VOR civil airway 144 
is amended by adding: 

From Findlay, Ohio, VOR; to Appleton, 
Ohio, VOR; MEA 2,400. 

From Appleton, Ohio, VOR; to Cambridge 
INT, Ohio; MEA 2,400. 

From Cambridge INT, Ohio; to Morgan¬ 
town, W. Va., VOR; MEA 4,000. 

Section 610.6157 VOR civil airway 157 
is amended to read in part: 

From Wilmington, N. C., VOR; to La 
Grange INT, N. C.; MEA *3,500. *1,400— 
MOCA. 
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Section 610.6159 VOR civil airway 159 
is amended to delete: 

From Orlando, Fla., VOR; to Ocala INT, 
Fla.; MEA *2,500. • *1,700—MOCA. 

From Ocala INT, Fla.; to Cross City, Fla., 
VOR; MEA *2,000. *1,200—MOCA. 

From Cross City, Fla., VOR; to *Perry 
INT, Fla.; MEA • *2,000. *2,500—MRA. 
•*1,200—MOCA. 

From Perry INT, Fla.; to Greenville INT, 
Fla.; MEA *3,500. *1,500—MOCA. 

Section 610.6159 VOR civil airway 159 
is amended by adding: 

From Orlando, Fla., VOR; to *Leesburg 
INT, Fla.; MEA 1,700. *2,500—MRA. 

From Leesburg INT, Fla.; to Gainesville, 
Fla., VOR; MEA *2,000. *1,300—MOCA. 

From Gainesville, Fla., VOR; to Greenville 
INT, Fla.; MEA *5,500. *1,500—MOCA. 

From Orlando, Fla., VOR via W alter.; to 
•Leesburg INT, Fla., via W alter.; MEA 1,700. 
*2,500—MRA. 

From Leesburg INT, Fla., via W alter.; to 
Ocala INT, Fla., via W alter.; MEA *2,500. 
•1,900—MOCA. 

From Ocala INT, Fla., via W alter.; to Cross 
City, Fla., VOR via W alter.; MEA *2,000. 
*1,200—MOCA. 

From Cross City. Fla,. VOR via W alter.; to 
Perry INT, Fla., via W. alter.; MEA *2,000. 
•1,200—MOCA. 

From Perry INT, Fla., via W alter.; to 
Greenville INT, Fla., via W alter.; MEA *3,500. 
•1,200—MOCA. 

From Greenville INT. Fla., via W alter.; to 
•Quitman INT, Ga., via W alter.; MEA 
**3,500. *3,000—MRA. **1,200—MOCA. 

From Quitman INT, Ga., via W alter.; to 
Albany, Ga., VOR via W alter.; MEA *3,000. 
*1,500—MOCA. 

Section 610.6159 VOR civil airway 159 
is amended to read in part: 

From Greenville INT, Fla.; to ‘Quitman 
INT, Ga.; MEA **3,500. *3,000—MRA. 
**1,200—MOCA. 

Section 610.6163 VOR civil airway 163 
is amended to read in part: 

From Alice, Tex., VOR; to ‘Elmendorf INT, 
Tex.; MEA 2,200. *4,000—MRA. 

From Elmendorf INT, Tex.; to San Antonio, 
Tex., VOR; MEA 2,200. 

Section 610.6184 VOR civil airway 184 
is amended to read in part: 

Erie, Pa., VOR; to Fitzgerald, Pa., VOR; 
MEA 3,500. 

Section 610.6188 VOR civil airway 188 
is amended to read in part: 

From Jefferson, Ohio, VOR; to Fitzgerald, 
Pa., VOR; MEA 3,500. 

Section 610.6195 VOR civil airway 195 
is amended by adding: 

From Red Bluff, Calif., VOR; to Tomhead 
INT, Calif.; eastbound, MEA 3,500; west¬ 
bound, MEA 9,000. 

From Tomhead INT, Calif.; to Yager INT, 
Calif.; MEA 9,000. 

From Yager INT, Calif.; to *Fortuna, Calif., 
VOR; eastbound, MEA 9,000; westbound, 
MEA 6,000. *3,600—MCA Fortuna VOR, 
eastbound. 

Section 610.6196 VOR civil airway 196 
is amended to read in part: 

From Rock River, Wyo., VOR; to ‘Wheat- 
land INT, Wyo.; MEA 11,000. *9,500— 
MRA. 

Section 610.6197 VOR civil airway 197 
is amended to delete: 

From Waterville, Ohio, VOR; to Carle- 
ton, Mich., VOR; MEA 2,100. 
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Section 610.6200 VOR civil airway 200 
Is amended by adding: 

Prom ‘Utah Lake. Utah, VOR; to Myton, 
Utah. VOR; MEA 13,000. *12,000—MCA Utah 
Lake VOR, east bound. 

Prom Myton, Utah, VOR; to Kremmllng, 
Colo., VOR; MEA 15,000. 

Section 610.6202 VOR civil airway 202 
is amended by adding: 

Prom Cochise. Arlz., VOR; to San Simon, 
N. Mex., VOR; MEA 10,000. 

Prom San Simon, N. Mex.; to Truth or 
Consequences, N. Mex., VOR; MEA 12,000. 

Section 610.6210 VOR civil airway 210 
is amended by adding: 

From Cowan INT, Ind.; to Sidney, Ohio, 
VOR; MEA 2,400. 

Prom Sidney, Ohio, VOR; to *Richwood 
INT, Ohio; MEA 2,400. *3,000—MRA. 

From Richwood INT, Ohio; to Tiverton, 
Ohio, VOR; MEA 2,400. 

From Tiverton, Ohio, VOR; to Wheeling, 
W. Va., VOR; MEA 2,600. 

Section 610.6211 VOR civil airway 211 
is amended to read in part: 

Prom Cotulla, Tex., VOR; to Junction, Tex., 
VOR; MEA *4,700. *3,500—MOCA. 

Section 610.6212 VOR civil airway 212 
is amended to read in part: 

Prom *Fort Ross INT, Calif.; to **Geyser- 
ville INT, Calif.; MEA 10,500. *10,500—MRA. 
•10,500—MCA Port Ro6S INT, Northeast- 
bound. **8,500—MCA Geyserville INT, 
northeastbound. (Deletes MRA Geyserville 
INT and MCA added.) 

Section 610.6217 VOR civil airway 217 
is amended to read in part: 

Prom Racine INT, Wis.; to Oakwood INT, 
Wis.; MEA *3,500. *2,100—MOCA. 

Section 610.6232 VOR civil airway 232 
is added to read: 

Prom County INT, Ohio; to Chardon, Ohio, 
VOR; MEA 2,500. 

From Chardon, Ohio VOR; to Fitzgerald, 
Pa. VOR; MEA 3,000. 

Section 610.6246 VOR civil airway 246 
is amended to read in part: 

From Dayton, Ohio VOR; to Mansfield, 
Ohio VOR; MEA *3,000. *2,500—MOCA. 

Section 610.6259 VOR civil airway 259 
is amended to read in part: 

Prom ’Maiden INT, N. C.; to Tri-City, 
Tenn., VOR; MEA 8,000. *4,000—MCA 
Maiden INT, northwestbound. 

Section 610.6275 VOR civil airway 275 
is added to read: 

Prom Cincinnati, Ohio, VOR; to Dayton, 
Ohio, VOR; MEA 2,500. 

Prom Dayton, Ohio, VOR; to Findlay, Ohio, 
VOR; MEA 2,500. 

From Findlay, Ohio, VOR; to Waterville, 
Ohio, VOR; MEA 2.100. 

Prom Waterville, Ohio, VOR; to Carleton, 
Mich., VOR; MEA 2,100. 

Section 610.6277 VOR civil airway 277 
is amended by adding: 

From ’Plain City INT, Ohio; to Sidney, 
Ohio, VOR; MEA 2,400. *3,000—MRA. 

From Sidney, Ohio, VOR; to Fort Wayne, 
Ind., VOR; MEA 2,300. 

Section 610.6278 VOR civil airway 278 
is added to read: 

From Guthrie, Tex., VOR; to Vera INT, 
Tex.; MEA 3,000. 

From Vera INT, Tex.; to Port Worth, Tex., 
VOR; MEA 4,000. 

Section 610.6602 VOR civil airway 1502 
is amended by adding: 

From Milwaukee, Wis., VOR; to ’Cardinal 
INT, Wis.; MEA 2,700. *2,700—MCA Cardi¬ 
nal INT, westbound. 

From Cardinal INT, Wis.; to Muskegon, 
Mich., VOR; MEA 2,000. 

From Muskegon, Mich., VOR; to Lansing, 
Mich., VOR; MEA 2,500. 

From Salem, Mich., VOR; to Midcraft INT, 
Mich.; MEA 2,000. 

From Midcraft INT, Mich.; to Windsor, 
Ont., Canada, VOR; MEA #2,^00. #For that 
airspace over U. S. territory. 

From Windsor, Ont, Canada, VOR; to Til¬ 
bury INT, Ont, Canada; MBA #2,000. #For 
that airspace over U. S. territory. 

From Tilbury INT, Ont, Canada; to Blue 
Pike INT, Pa.; MEA 2,000. 

From Blue Pike INT, Pa.; to Erie, Pa, VOR; 
MEA 2,300. 

Section 610.6604 VOR civil airway 1504 
is amended by adding: 

Prom Carleton, Mich, VOR; to Detroit 
River INT, Mich.; MEA 2,000. 

From Detroit River INT, Mich.; to Pelee 
INT, Ont, Canada; MEA #2,500. #For that 
airspace over U. S. territory. 

From Pelee INT, Ont, Canada; to Cleve¬ 
land, Ohio, VOR; MEA 2,000. 

Section 610.6606 VOR civil airway 1506 
is amended to delete: 

From Waterville, Ohio, VOR; to Republic 
INT, Ohio; MEA 2,000. 

From Republic INT, Ohio; to Mansfield, 
Ohio, VOR; MBA 2,500. 

From Mansfield, Ohio, VOR; to Baltic INT, 
Ohio; MEA 2,500. 

From Baltic INT, Ohio; to *Moorefleld INT, 
Ohio; MEA **3,000. *3,000—MRA. **2,500— 
MOCA. 

From Moorefield INT, Ohio; to Cameron 
INT, W. Va.; MEA 3,000. 

From' Cameron INT, W. Va.; to Morgan¬ 
town, W. Va, VOR; MEA 4,000. 

Section 610.6606 VOR civil airway 1506 
is amended by adding: 

From Waterville, Ohio, VOR; to Carey 
INT, Ohio; MEA 2,000. 

From Carey. INT, Ohio; to Appleton, Ohio, 
VOR; MEA 2,500. 

From Appleton, Ohio, VOft; to Cambridge 
INT, Ohio: MEA 2,400. 

From Cambridge INT, Ohio; to Morgan¬ 
town, W. Va, VOR; MEA 4,000. 

Section 610.6606 VOR civil airway 1506 
is amended to read in part: 

From Rock River, Wyo, VOR; to ’Wheat- 
land INT, Wyo.; MEA 11,000. *9,500—MRA. 

Section 610.6608 VOR civil airway 1508 
is amended by adding: 

From Carleton, Mich, VOR; to Detroit 
River INT, Mich.; MEA 2,000. 

From Detroit River INT, Mich.; to Pelee 
INT, Ont, Canada; MEA *2,500. *For that 
airspace over U. S. territory. 

From Pelee INT, Ont, Canada; to Gill 
INT, Ohio; MEA *7,000. *For that airspace 
over U. S. territory. 

From *Gill INT. Ohio; to North Perry INT, 
Ohio; MEA 3,000. *7,000—MCA Gill INT, 
westbound. 

From North Perry INT, Ohio; to Jefferson, 
Ohio, VOR; MEA 2,500. 

From Jefferson, Ohio, VOR; to Fitzgerald, 
Pa, VOR; MEA 3,500. 

Section 610.6612 VOR civil airway 1512 
is amended to read in part: 

From Indianapolis, Ind, VOR; to ’Max¬ 
well INT, Ind.; MEA 2,400. *4,000—MRA. 

From Maxwell INT, Ind.; to Dayton, Ohio, 
VOR; MEA 2,800. 

From Dayton, Ohio, VOR; to ’Plain Cit? 
INT, Ohio; MEA • *3,000. *3,000—Mr£ 
••2,500—MOCA. 

From Plain City INT, Ohio; to Appleton, 
Ohio, VOR; MEA *3,000. *2,500—MOCA. 

Section 610.6614 VOR civil airway I5i{ 
is amended to read in part: 

From Indianapolis, Ind, VOR; to *Max. 
well INT, Ind.; MEA 2,400. *4,000—Mg*. 

Prom Maxwell INT, Ind.; to Dayton, Ohio, 
VOR; MEA 2,800. 

From Dayton, Ohio, VOR; to ’Plain City 
INT, Ohio; MEA **3,000. *3,000—MEA. 
••2,500—MOCA. 

From Plain City INT, Ohio; to Appleton, 
Ohio, VOR; MEA *3,000. *2,500—MOCA 

Section 610.6616 VOR civil airway 1511 
is amended to read in part: 

From Apalona INT, Ind.; to Louisville, Ky, 
VOR; MEA 2,500. 

Section 610.6620 VOR civil airway 1521 
is amended to read in part: 

From Biscoe INT, Ark.; to ’Hughes INT, 
Ark.; MEA • *2,500. *3,000—MRA. **1,700- 
MOCA. 

From Hughes INT, Ark, to Memphis, Tenn, 
VOR; MEA *2,500. *1,700—MOCA. 

Section 610.6622 VOR civil airway 1522 
is amended to read in part: 

From Midland, Tex, VOR; to Big Spring, 
Tex, VOR; MEA 4,200. 

From Big Spring. Tex, VOR; to Abikne, 
Tex, VOR; MEA 3,800. 

From Spartanburg, S. C, VOR; to Mooree* 
Ville INT, N. C.; MEA 2,700. 

(Sec. 205, 52 Stat. 984, as amended; 49 U.8.C. 
425. Interpret or apply sec. 601, 52 Stat. 1007, 
as amended; 49 U. S. C. 551) 

These rules shall become effective 
August 29, 1957. 

[seal! James T. Pyle, 
Administrator of Civil Aeronautics. 

July 26,1957. 

[F. R. Doc. 57-6293; Filed, Aug. 2, 1057; 
8:45 a. m.] 

TITLE 6—AGRICULTURAL CREDIT 

Chapter I—Farm Credit 
Administration 

Subchapter B—Federal Farm Loan SystoM 

Part iO—Federal Land Banks Generaut 

INTEREST RATES ON LOANS MADE THROUGH 
ASSOCIATIONS 

In order to reflect approval which his 
been given to increased interest rates on 
loans closed through national farm low 
associations by the Federal Land Bank 
of Berkeley, § 10.41 of Title 6 of the Code 
of Federal Regulations, as amended (21 
F. R. 10167; 22 F. R. 133, 653, 1318,1586, 
2095, 3863), is hereby further amended, 
effective August 1, 1957, by substitute 
“5y2” for “5” in the line with “Berkeley" 
therein. 

(Sec. 6, 47 Stat. 14, as amended; 12 U. S. C. 
665. Interprets or applies secs. 12 “Second", 
17, 39 Stat. 370, 375, as amended; 12 U. S. C. 
771 “Second”, 831) 

[SEAL] A. T. ESGATE, 
Acting Governor, 

Farm Credit Administration, 

[F. R. Doc. 57-6286; Filed, Aug. 2, lWS 
8:45 a. m.] 
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TITLE 19—customs duties 
Chapter I—Bureau of Customs, 

Department of the Treasury 

[T. D. 544081 

pART 8—Liability for Duties; Entry 
OF IMPORTED MERCHANDISE 

Part 10—Articles Conditionally Free, 
Subject to a Reduced Rate, Etc. 

Part 14—Appraisement 

MISCELLANEOUS AMENDMENTS 

To conform to certain changes in the 
law relating to value of imported mer¬ 
chandise effected by the Customs Sim¬ 
plification Act of 1956, approved August 
2,1956 (T. D. 54165), the Customs Reg¬ 
ulations are amended, effective only as 
to articles entered, or withdrawn from 
warehouse, for consultation on or after 
the thirtieth day following the publica¬ 
tion of the final list provided for in sec¬ 
tion 6 (a) of the act, as follows: 

1. To provide in an appropriate case 
for the inclusion in the invoice of a ver¬ 
ified statement by the manufacturer or 
producer as to costs, general expenses, 
and profit required for the determination 
of “constructed value” under the new 
section 402 of the Tariff Act of 1930, as 
amended, § 8.13 (e) is amended by in¬ 
serting between the words “production” 
and “is” the words “or constructed 
value’* and by substituting “cost of pro¬ 
duction or constructed value,16 as defined 
in sections 402a (f) or 402 (d), Tariff 
Act of 1930, as amended.” for “cost of 
production,16 as defined in section 402 (f) 
Tariff Act of 1930.” 
(Sec. 624, 46 Stat. 759; 19 U. S. C. 1624) 

2. Section 10.21 (d) is amended by 
deleting “section 402, Tariff Act of 1930,” 
from the first sentence and substituting 
therefor “section 402 or section 402a, 
Tariff Act of 1930, as amended,”. 
(Sec. 624, 46 Stat. 759; 19 U. S. C. 1624) 

3. Section 14.3 is amended as follows: 
a. Paragraph (a) is amended to read: 

(a) Except as otherwise herein pro¬ 
vided for, the value of imported mer¬ 
chandise for appraisement purposes shall 
be determined in accordance with the 
provisions of new section 402, Tariff Act 
of 1930, added by section 2 (a) of the 
Customs Simplification Act of 1956.4 The 
value of imported articles specified in 
the final list published pursuant to sec¬ 
tion 6 (a) of that act4* shall be deter¬ 
mined in accordance with the provisions 
of section 402a, Tariff Act bf 1930, as 
redesignated and amended.4* 

b. Footnote 4, appended to paragraph 
<a), is renumbered 4b and amended by 
deleting the word “merchandise” in the 
introductory matter of the quoted subsec¬ 
tion (a) and substituting therefor “ar¬ 
ticles designated by the Secretary of the 
«easury as provided for in section 6 (a) 
of the Customs Simplification Act of 
i956” and by amending the matter in 
Parenthesis at the end of the footnote 
to read “(Tariff Act of 1930, sec. 402a, as 
amended; 19 u. S. C. 1402a.)” 

c. New footnotes designated 4 and 4a 
are appended to paragraph (a) reading 
as follows: 

FEDERAL REGISTER 

4 (a) Basis—Except as otherwise specifically 
provided lor in this act, the value of im¬ 
ported merchandise for the purposes of this 
act shall be— 

(1) The export value, or 
(2) If the export value cannot be deter¬ 

mined satisfactorily, then the United States 
value, or 

(3) If neither the export value nor the 
United States value can be determined satis¬ 
factorily, then the constructed value; 

except that, in the case on an imported article 
subject to a rate of duty based on the Ameri¬ 
can selling price of'a domestic article, such 
value shall be— 

(4) The American selling price of such 
domestic article. 

(b) Export value. For the purposes of 
this section, the export value of imported 
merchandise shall be the price, at the time 
of exportation to the United States of the 
merchandise undergoing appraisement, at 
which such or similar merchandise is freely 
sold or, in the absence of sales, offered for 
sale in the principal markets of the country 
of exportation, in the usual wholesale quanti¬ 
ties and in the ordinary course of trade, for 
exportation to the United States, plus, when 
not included in such price, the cost of all 
containers and coverings of whatever nature 

.and all other expenses incidental to placing 
the merchandise in condition, packed ready 
for shipment to the United States. 

(c) United States value. For the purposes 
of this section, the United States value of im¬ 
ported merchandise shall be the price, at the 
time of exportation to the United States of 
the merchandise undergoing appraisement, 
at which such or similar merchandise is 
frefly sold or, in the absence of sales, offered 
for sale in the principal market of the United 
States for domestic consumption, packed 
ready for delivery, in the usual wholesale 
quantities and in the ordinary course of 
trade, with allowances made for— 

(1) Any commission usually paid or agreed 
to be paid, or the addition for profit and 
general expenses usually made, in connec¬ 
tion with sales in such market of imported 
merchandise of the same class or kind as the 
merchandise undergoing appraisement; 

(2) The usual costs of transportation and 
insurance and other usual expenses incurred 
with respect to such or similar merchandise 
from the place of shipment to the place of 
delivery, not including any expense provided 
for in subdivision (1); and 
• (3) The ordinary customs duties and other 
Federal taxes currently payable on such 
or similar merchandise by reason of its im¬ 
portation, and any Federal excise taxes on, 
or measured by the value of, such or similar 
merchandise, for which vendors at whole¬ 
sale in the United States are ordinarily liable. 

If such or similar merchandise was not 
60 sold or offered at the time of exportation 
of the merchandise undergoing appraise¬ 
ment, the United States value shall be de¬ 
termined, subject to the foregoing specifica¬ 
tions of this subsection, from the price at 
which such or similar merchandise is so 
sold or offered at the earliest date after such 
time of exportation but before the expira¬ 
tion of ninety days after the importation 
of the merchandise undergoing appraise¬ 
ment. 

(d) Constructed value. For the purposes 
of this section, the constructed value of im¬ 
ported merchandise shall be the sum of— 

(1) The cost of materials (exclusive of 
any internal tax applicable in the country 
of exportation directly to such materials or 
their disposition, but remitted or refunded 
upon the exportation of the article in the 
production of which such materials are 
used) and of fabrication or other processing 
of any kind employed in producing such or 
similar merchandise, at a time preceding the 
date of exportation of the merchandise un¬ 
dergoing appraisement which would ordi¬ 
narily permit the production of that partlc- 
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ular merchandise in the ordinary course of 
business; 

(2) An amount for general expenses and 
profit equal to that usually reflected in sales 
of merchandise of the same general class or 
kind as the merchandise undergoing ap¬ 
praisement which are made by producers 
in the country of exportation, in the usual 
wholesale quantities and in the ordinary 
course of trade, for shipment to the United 
States; and 

(3) The cost of all containers and cover¬ 
ings of whatever nature, and all other ex¬ 
penses incidental to placing the merchandise 
undergoing appraisement in condition, 
packed ready for shipment to the United 
States. 

(e) American Selling Price. For the pur¬ 
poses of this section, the American selling 
price of any article produced in the United 
States shall be the price, including the cost 
of all containers and coverings of whatever 
nature and all other expenses Incidental to 
placing the article in condition packed ready 
for delivery, at which such article is freely 
sold or, in the absence of sales, offered for 
sale for domestic consumption in the prin¬ 
cipal market of the United States, in the 
ordinary course of trade and in the usual 
wholesale quantities, or the price that the 
manufacturer, producer, or owner would 
have received or was willing to receive for 
such article when sold for domestic con¬ 
sumption in the ordinary course of trade 
and in the usual wholesale quantities, At 
the time of exportation of the imported 
article. 

(f) Definitions. For the purposes of this 
section— 

(1) The term "freely sold or, in the ab± 
sence of sales, offered for sale” means sold 
or, in the absence of sales, offered— 

(A) To all purchasers at wholesale, or 
(B) In the ordinary course of trade to one 

or more selected purchasers at wholesale at 
a price which fairly reflects the market value 
of the merchandise, 

without restrictions as to the disposition or 
use of the merchandise by the purchaser, 
except restrictions as to such disposition or 
use which (1) are Imposed or required by 
law, (ii) limit the price at which or the 
territory in which the merchandise may be 
resold, or (ill) do not substantially affect 
the value of the merchandise to usual pur¬ 
chasers at wholesale. 

(2) The term “ordinary course of trade” 
means the conditions and practices which, 
for a reasonable time prior to the exporta¬ 
tion of the merchandise undergoing appraise¬ 
ment, have been normal in the trade under 
consideration with respect to merchandise 
of the same class or kind as the merchandise 
undergoing appraisement; ' 

(3) The term "purchasers at wholesale" 
means purchasers who buy in the usual 
wholesale quantities for industrial use or for 
resale otherwise than at retail; or, if there 
are no such purchasers, then all other pur¬ 
chasers for resale who buy in the usual 
wholesale quantities; or, if there are no pur¬ 
chasers in either of the foregoing categories, 
then all other purchasers who buy in the 
usual wholesale quantities. 

(4) The term "such or similar merchan¬ 
dise” means merchandise in the first of the 
following categories in respect of which ex¬ 
port value. United States value, or con¬ 
structed value, as the case may be, can be 
satisfactorily determined: 

(A) The merchandise undergoing ap¬ 
praisement and other merchandise which is 
Identical in physical characteristics with, 
and was produced in the same country by 
the same person as, the merchandise under¬ 
going appraisement. 

(B) Merchandise which Is Identical in 
physical characteristics with, and was pro¬ 
duced by another person in the same country 
as, the merchandise undergoing appraise¬ 
ment. 



RULES AND REGULATIONS 

(O Merchandise (i) produced In the same 
country and by the same person as the 
merchandise undergoing appraisement, (il) 
like the merchandise undergoing appraise¬ 
ment in component material or materials 
and in the purposes for which used, and 
(ill) approximately equal in commercial 
value to the merchandise undergoing ap¬ 
praisement. 

(D) Merchandise which satisfies all the 
requirements of subdivision (C) except that 
It was produced by another person. 

(5) The term “usual wholesale quantlties”. 
In any case in which the merchandise In 
respect of which value is being determined 
Is sold in the market under consideration at 
different prices for different quantities, 
means the quantities in which such mer¬ 
chandise is there sold at the price or prices 
for one quantity in an aggregate volume 
which is greater than the aggregate volume 
sold at the price or prices for any other 
quantity. 

(g) Transactions Between Belated Persons. 
(1) Por the purposes of subsection (c) 

(1) or (d), as the case maY be, a transaction 
directly or indirectly between persons speci¬ 
fied In any one of the subdivisions in para¬ 
graph (2) of this subsection may be disre¬ 
garded if. In the case of any element of 
value required to be considered, the amount 
representing that element does ' not fairly 
reflect the amount usually reflected in sales 
in the market under consideration of mer¬ 
chandise of the same general class or kind 
as the merchandise undergoing appraisement. 
If a transaction is disregarded under the 
preceding sentence and there are no other 
transactions available for consideration, 
then, for the purposes of subsection (d), the 
determination of the amount required to be 
considered shall be based on the best evi¬ 
dence available as to what the amount 
would have been if the transaction had oc¬ 
curred between persons -not specified in any 
one of the subdivisions in paragraph (2). 

(2) The persons referred to in paragraph 
(1) are: / 

(A) Members of a family, including 
brothers and sisters (whether by the whole 
or half blood), spouse, ancestors, and lineal 
descendants; 

(B) Any officer or director of an organi¬ 
sation and such organization; 

(C) Partners; 
(D) Employer and employee; 
(E) Any person directly or indirectly own¬ 

ing, controlling, or holding with power to 
vote, 5 per centum or more of the outstand¬ 
ing voting stock or shares of any organisation 
and such organization; and 

(P) Two or more persons directly or in¬ 
directly controlling, controlled by, or Under 
common control with, any person. (Section 
402, Tariff Act of 1930, as amended; 19 U. S. C. 
1402.) 

4* Sec. 6. (a) The Secretary of the Treas¬ 
ury shall determine and make public a list 
of the articles which shall be valued in ac¬ 
cordance with section 402a, Tariff Act of 1930, 
as amended by this act, as follows: 

As soon as practicable after the enactment 
of this act the Secretary shall make public 
a preliminary list of the imported articles ^ „ 
which he shall have determined, after such TITLE 26—INTERNAL REVENUE, 
investigation as he deems necessary, would lO^/l 
have been appraised in accordance with sec- v— 1 
tion 402 of the Tariff Act of 1930, as amended I iniArnMi . 
by this act. at average values for each ar- ChaP,er 1—Internal Revenue Service, 
tide Which are 95 (or less) per centum Department of the Treasury 
of the average values at which such article e . . , _ _ , ' ..... . 
was actually appraised during the fiscal year SubchaP,er F—Procedure and Administration 
1954. If within sixty days after the publi- (T. D. 6246] 

Uc'Z'? ^ucT^o^i“7 in T; 301—Procedure Adminjstkahok 
United States presents to the Secretary his TRANSFEREES AND FIDUCIARIES 
reason for belief that any imported articles 
not specified in such list and like or similar On April 11, 1957, notice of proposed 
to articles manufactured, produced, or sold rule making regarding the regulations 
at wholesale by him would have been ap- under chapter 71 of the Internal Revenue 
praised in accordance with such section 402 Code of 1954, relating to transferees and 

at average values which-are 95 (or less) per 
centum of the average values at which they 
were or would have been appraised under 
section 402a, Tariff Act of 1930, as amended 
by this act, the Secretary shall cause such 
Investigation of the matter to be made as 
he deems necessary. If in the opinion of the 
Secretary the reason for belief is substan¬ 
tiated by the investigation, the articles in¬ 
volved shall be added to the preliminary list 
and such list, including any additions so 
made thereto, shaU be published as a final 
list. Every article so specified in the final 
list which is entered, or withdrawn from 
warehouse, for consumption on or after the 
thirtieth day following the date of publi¬ 
cation of the final list shall be appraised 
in accordance with the provisions of section 
402a, Tariff Act of 1930, as amended by this 
act. (Sec. 6 (a) 70 Stat. 948.) 

d. Paragraph (b) is amended by in¬ 
serting “and section 402a” after “402” 
in the first sentence. 

e. Paragraph (c) is amended by delet¬ 
ing “section 402,” and substituting there¬ 
for “sections 402 or 402a,”. 

f. The citation of authority for § 14.3 
is amended to read: 
(Sec. 402, 46 Stat. 708, as amended, sec. 2, 
70 Stat. 943, .secs. 488, 500, 46 Stat. 725, 729, 
as amended; 19 U. S. C. 1402. 1402a, 1488, 
1500) 

4. Footnote 9, appended to § 14.5 (d), 
is amended by deleting from the quoted 
subparagraph (c) “(as defined in sub¬ 
division (g) of section 402, Title IV),” 
and as defined in subdivision (e) of 
section 402, Title IV”. 

5. Section 14.5 (h) is amended by de¬ 
leting “section 402 (g) ” and substituting 
therefor “sections 402 (e) or 402a (g)”. 

6. Section 14.5 (j) is amended by de¬ 
lating “section 402 (e) ” and substituting 
tiierefore “sections 402 (c) or 402a (e)”. 

7. Section 14.5 (1) is amended by in¬ 
serting “or section 402a (a) ” after 
“402 (a) ” and by inserting “, as amend¬ 
ed” after “1930”. 

8. The citation of authority for § 14.5 
is amended to read: 
(Secs. 1 (pars. 27, 28), 402, 46 Stat. 592, 594, 
as amended, 708, as amended, sec. 2, 70 Stat. 
943; 19 U. S. C. 1001 (pars. 27, 28), 1402, 
1402a) 

(R. S. 161, 251, Sec. 624, 46 Stat. 759; 5 
U. S. C. 22,19 U. S. C. 66,1624) 

[seal! D. B. Strubinger, 
Acting Commissioner of Customs. 

Approved: July 26,1957.. 

David W. Kendall, 
Acting Secretary of the Treasury. 

]F. R. Doc. 57-6372; Filed, Aug. 2, 1957; 
8:50 a. m.] 

fiduciaries, was published in the Federal 
Register (22 F. R. 2430). After consid¬ 
eration of all such relevant matter as 
was presented by interested persons re- 
garding the rules proposed, the regula¬ 
tions as so published are hereby adopted 
and set forth below. 

[seal] Russell C. Harrington, 
Commissioner of Internal Revenue. 

Approved: July 30, 1957. 

Dan Throop Smith, 
Deputy to the Secretary. 
Transferees and Fiduciaries 

Sec. 
301.6901 Statutory provisions; transferred 

assets. v 
301.6901- 1 Procedure in the case of trans- 

ferred assets. 
301.6902 Statutory provisions; provisions at 

special application to transferees. 
301.6902- 1 Burden of proof. 
301.6903 Statutory provisions; notice of fi. 

duciary relationship. 
301.6903- 1 Notice of fiduciary relationship. 
301.6904 Statutory provisions; prohibition 

of injunctions. 

General Rules 

effective date and related provisions 

301.7851 Statutory provisions; applicability 
of revenue laws. 

Authority : §1 301.6901 to 301.7851 issued 
under sec. 7805, 68A Stat. 917; 26 U. S. C. 
7805. 

Transferees and Fiduciaries 

§ 301.6901 Statutory provisions; 
transferred assets. 

Sec. 6901. Transferred assets—(a) Method 
of collection. The amounts of the follow¬ 
ing liabilities shall, except as hereinafter in 
this section provided, be assessed, paid, and 
collected in the same manner and subject 
to the same provisions and limitations as in 
the case of the taxes with respect to which' 
the liabilities were incurred: 

(1) Income, estate, and gift taxes— 
(A) Transferees. The liability, at law or 

in equity, of a transferee of property— 
(1) Of a taxpayer in the case of a tax im¬ 

posed by subtitle A (relating to income 
taxes), 

(ii) Of a decedent in the case of a tax 
Imposed by chapter II (relating to estate 
taxes), or 

(ill) Of a donor in the case of a tax im¬ 
posed by chapter 12 (relating to gift taxes), 

in respect of the tax imposed by subtitle A 
or B. 

(B) Fiduciaries. The liability of a fidu¬ 
ciary under section 3467 of the Revised 
Statutes (31 U. 8. C. 192) in respect of the 
payment of any tax described in subpara¬ 
graph (A) from the estate of the taxpayer. A 
the decedent, or the donor, as the case may 
be. 

(2) Other taxes. The liability, at law or 
In equity of a transferee of property of any 
person liable in respect of any tax imposed 
by this title (other than a tax imposed by 
subtitle A or B), but only if such liability 
arises on the liquidation of a partnership or 
corporation, or on a reorganization within 
the meaning of section 368 (a). 

(b) Liability. Any liability referred to in 
subsection (a) may be either as to ths 
amount of tax shown on a return or as to any 
deficiency or underpayment of any tax. 

(c) Period of limitations. The period of 
limitations for assessment of any such lia¬ 
bility of a transferee or a fiduciary shall be 
as follows: 

(1) Initial transferee. In the case of the 
liability of an initial transferee, within 1 ye*1 
after the expiration of the period of limita¬ 
tion for assessment against the transferor; 
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(2) Transferee of transferee. In the case 
of the liability of a transferee of a transferee, 
within 1 year after the expiration of the pe¬ 
riod of limitation for assessment against the 
preceding transferee, but not more than 3 
years after the expiration of the period of 
limitation for assessment against the initial 
transferor; 

except that if, before the expiration of the 
period of limitation for the assessment of 
the liability of the transferee, a court pro¬ 
ceeding for the collection of the tax or lia¬ 
bility in respect thereof has been begun 
against the initial transferor or the last pre¬ 
ceding transferee, respectively, then the pe¬ 
riod of limitation for assessment of the lia¬ 
bility of the transferee shall expire 1 year 
after the return of execution in the court 
proceeding. 

(3) Fiduciary. In the case of the liability 
oj a fiduciary, not later than 1 year after 
the liability arises or not later than the ex¬ 
piration of the period for collection of the 
tax in respect of which such liability arises, 
whichever is the later. 

(d) Extension by agreement. (1) Exten¬ 
sion of time for assessment. If before the 
expiration of the time prescribed in sub¬ 
section (c) for the assessment of the liabil¬ 
ity, the Secretary or his delegate and the 
transferee or fiduciary have both consented 
in writing to its assessment after such time, 
the liability may be assessed at any time 
prior to the expiration of the period agreed 
upon. The period so agreed upon may be 
extended by subsequent agreements in 
writing made before the expiration of the. 
period previously agreed upon. For the pur¬ 
pose of determining the period of limitation 
on credit or refund to the transferee or 
fiduciary of overpayments of tax made by 
such transferee or fiduciary or overpayments 
of tax made by the transferor of which the 
transferee or fiduciary is legally entitled to 
credit or refund, such agreement and any 
extension thereof shall be deemed an agree¬ 
ment and extension thereof referred to in 
section 6511 (c). - 

(2) Extension of time for credit or refund. 
If the agreement is executed after the expira¬ 
tion of the period of limitation for assess¬ 
ment against the taxpayer with reference to 
whom the liability of such transferee or 
fiduciary arises, then in applying the limi¬ 
tations under section 6511 (c) on the amount 
of the credit or refund, the periods specified 
in section 6511 (b) (2) shall be increased by 
the period from the date of such expiration 
to the date of the agreement. 

(e) Period for assessment against trans¬ 
feror. For purposes of this section, if any 
person is deceased, or is a corporation which 
has terminated its existence, the period of 
limitation for assessment against such per¬ 
son shall be the period that would be in 
effect had death or termination of existence 
not occurred. 

(f) Suspension of running of period of 
limitations. The running of the period of 
limitations upon the assessment of the lia¬ 
bility of a transferee or fiduciary shall, after 
the mailing to the transferee or fiduciary of 
toe notice provided for in section 6212 (re¬ 
lating to income, estate, and gift taxes), be 
suspended for the period during which the 
Secretary or his delegate is prohibited from 
taking the assessment in respect of the lia¬ 
bility of the transferee or fiduciary (and in 
any event, if a proceeding in respect of the 
liability is placed on the docket of the Tax 
Court, until the decision of the Tax Court 
becomes final), and for 60 days thereafter. 

(g) Address for notice of liability. In 
file absence of notice to the Secretary or his 
delegate under section 6903 of the existence 
ot a fiduciary relationship, any notice of 
liability enforceable under this section re¬ 
quired to be mailed to such person, shall, if 
"sailed to the person subject to the liability 
*t bis last known address, be sufficient for 

purposes of this title, even if such person is 
deceased, or is under a legal disability, or, in 
the case of a corporation, has terminated its 
existence. 
■ (h) Definition of transferee, As used in 
this section, the term “transferee” includes 
donee, heir, legatee, devisee, and distributee, 
and with respect to estate taxes, also includes 
any person who, under section 6324 (a) (2), 
is personally liable for any part of such tax. - 

(i) Extension of time. For extensions of 
time by reason of armed service in a combat 
zone, see section 7508. 

§ 301.6901-1 Procedure in the case of 
transferred assets—(a) Method of col¬ 
lection—(1) Income, estate, and gift 
taxes. The amount for which a trans¬ 
feree of property of— 

(1) A taxpayer, in the case of a tax 
imposed by subtitle A (relating to income 
taxes), 

<ii) A decedent, in the case of the 
estate tax imposed by chapter 11, or 
'(iii) A donor, in the case of the gift 

tax imposed by chapter 12, 

is liable, at law or in equity, and the 
amount of the personal, liability of a ' 
fiduciary under section 3467 of the Re¬ 
vised Statutes, as amended (31 U. S. C. 
192), in respect of the payment of such 
taxes, whether shown on the return of 
the taxpayer or determined as a de¬ 
ficiency in the tax, shall be assessed 
against such transferee or fiduciary and 
paid and collected in the same manner 
and subject to the same provisions and 
limitations as in the case of a deficiency 
in the tax with respect to which such 
liability is incurred, except as hereinafter 
provided. 

(2) Other taxes. The liability, at law 
or in equity, of a transferee of property 
of any person liable in respect of any 
other tax, in any case where the liability 
of the transferee arises on the liquidation 
of a corporation or partnership, or a 
corporate reorganization within the 
meaning of section 368 (a), shall be 
assessed against such transferee and paid 
and collected in the same manner and 
subject to the same provisions and limi¬ 
tations as in the case of the tax with 
respect to which such liability is in¬ 
curred, except as hereinafter provided. 

(3) Applicable provisions. The pro¬ 
visions of the Code made applicable by 
section 6901 (a) to the liability of a 
transferee or fiduciary referred to in 
subparagraphs (1) and (2) of this para¬ 
graph include the provisions relating to: 

(i) Delinquency in payment after no¬ 
tice and demand and the amount of 
interest attaching because of such de¬ 
linquency; - 

(ii) The authorization of distraint and 
proceedings in court for collection; 

(iii) The prohibition of claims and 
suits for refund; and 

(iv) In any instance in which the lia¬ 
bility of a transferee or fiduciary is one 
referred to in subparagraph (I) of this 
paragraph, the filing of a petition with 
the Tax Court of the United States and 
the filing of a petition for review of the 
Tax Court’s decision. 

For detailed provisions relating to 
assessments, collections, and refunds, see 
chapters 63, 64, and 65, respectively. 

(b) Definition of transferee. As used 
in this section, the term “transferee” 

includes an heir, legatee, devisee, dis¬ 
tributee of an estate of a deceased person, 
the shareholder of a dissolved corpora¬ 
tion, the assignee or donee of an insol¬ 
vent person, the successor of a corpora¬ 
tion, a party to a reorganization as 
defined in section 368, and all other 
classes of distributees. Such term also 
includes, with respect to the gift tax, a 
donee (without regard to the solvency 
of the donor) and, with respect to the 
estate tax, any person who, under section 
6324 (a) (2), is personally liable for any 
part of such tax. 

(c) Period of limitation on assessment. 
The period of limitation for assessment 
of the liability of a transferee or of a 
fiduciary is as follows: 

(1) Initial transferee. In the case of 
the liability of an initial transferee, one 
year after $he expiration of the period of 
limitation for assessment against the 
taxpayer in the case of a tax imposed by 
subtitle A (relating to income taxes), 
the executor in the case of the estate tax 
imposed by Chapter 11, or the donor in 
the case of the gift tax imposed by 
chapter 12, each of which for purposes 
of this section is referred to as the “tax¬ 
payer” (see subchapter A of chapter 66). 

(2) Transferee of transferee. In the 
case of the liability of a transferee of a 
transferee, one year after the expiration 
of the period of limitation for assess¬ 
ment against the preceding transferee, 
or three years after the expiration of 
the period of limitation for assessment 
against the taxpayer, whichever of such 
periods first expires. 

(3) Court proceeding against tax¬ 
payer or last preceding transferee. If, 
before the expiration of the period speci¬ 
fied in subparagraph (1) or subpara¬ 
graph (2) of this paragraph (whichever 
is applicable), a court proceeding against 
the taxpayer or last preceding transferee 
for the collection of the tax or liability 
in respect thereof, respectively, has been 
begun within the period of limitation 
for the commencement of such proceed¬ 
ing, then within one year after the re¬ 
turn of execution in such proceeding. 

(4) Fiduciary. In the case of the lia¬ 
bility of a fiduciary, not later than one 
year after the liability arises or not later 
than the expiration of the period for 
collection of the tax in respect of which 
such liability arises, whichever is the 
later. 

(d) Extension by agreement—(1) Ex¬ 
tension of time for assessment. The time 
prescribed by section 6901 for the assess¬ 
ment of the liability of a transferee or 
fiduciary may, prior to the expiration of 
such time, be extended for any period 
of time agreed upon in writing by the 
transferee or fiduciary and the district 
director or an assistant regional com¬ 
missioner. The extension shall become 
effective when the agreement has been 
executed by both parties. The period 
agreed upon may be extended by subse¬ 
quent agreements in writing made be¬ 
fore the expiration of the period previ¬ 
ously agreed upon. 

(2) Extension of time for credit or re¬ 
fund. (i) For the purpose of determin¬ 
ing the period of limitation on credit or 
refund to the transferee or fiduciary of 
overpayments made by such transferee 
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or fiduciary or overpayments made by ceedlngs before the Tax Court the burden of 
the taxpayer to which such transferee Proof shaU be uP°n the secretary or his 

credit or refund, an agreement and any not 8ilow that the taxpayer was liable for 
extension thereof referred to in sub- the tax. 
paragraph (1) of this paragraph shall be (b) Evidence. Upon application to the 
deemed an agreement and extension Tax Court, a transferee of property of a tax- 
thereof for purposes of section 6511 (c) payer shall be entitled, under rules pre- 
(relating to limitations on credit or re- scribed by the Tax court, to a preliminary 
fund in case Of extension of time by examination of books, papers, documents, 
Agreement) correspondence, and other evidence of the 

V> For ihe purpose of determining SES £5 
the limit specified in section 6511 (c) (2) the application is a petitioner before the Tax 
on the amount of the credit or refund, court for the redetermination of his liability 
if the agreement is executed after the in respect of the tax (including interest, ad- 
expiration of the period of limitation for ditlonal amounts, and additions to the tax 
assessment against the taxpayer with provided by law) imposed upon the taxpayer, 

reference to whom the liability of such 6 
trAnsf#»rw» or fiduciary arises the re<lu^re by subpoena, ordered by the Tax transferee or nauciary a r l s e s, tne court or any division thereof and signed by 
periods specified in section 6511 (b) (2) a judge, the production of all such books, 
shall be increased by the period from the papers, documents, correspondence, an<£ other 
date of such expiration to the date the evidence within the United States the pro¬ 
agreement is executed. The application duction of which, in the opinion of the Tax 
of this subdivision may be illustrated by Court or division thereof, is necessary to en- 
the following example* able tbe transferee to ascertain the liability 

, y ' of the taxpayer or preceding transferee and 
Example. Assume that Corporation A wiU not result in undue hardship to the 

files its Income tax return on March IS, taxpayer or preceding transferee. Such ex- 
1055, for the calendar year 1054, showing a aminatlon shall be had at such time and 
liability of $100,000 which is paid with the place as may be designated In the subpoena, 
return. The period within which an assess¬ 
ment may be made against Corporation A § 301.6902—1 Burden of proof. In pro- 
expires on March 15, 1058. Corporation B is ceedings before the Tax Court the bur- 
a transferee of Corporation A. An agree- den of proof shall be upon the Commis- 
ment is executed on October 0,1058, extend- sioner to show that a petitioner is liable 
ing, beyond its normal expiration date of ^ a transferee of property of a taxpayer, 
March 15, 1050, the period within which an u . . . , ' , v * * . , . ^ but not to show that the taxpayer was assessment may be made against Corpora- ^ ^ 
tion B. Under section 6511 (c) (2) and Aiabie Ior tax. 
section 6511 (b) (2) (A) the portion of an § 301.6903 Statutory provisions; no- 

Z5S*SiXWpSSIS'.S tice 01 flduciary 
sessment, may not be credited or refunded Sec. 6003. Notice of fiduciary relation- 
unless paid within three years prior to the ship—(a) Rights and obligations of fiduciary. 
date on .which the agreement is executed. Upon notice to the Secretary or his delegate 
However,'as applied to Corporation B such that any person is acting for another person 
3-year period is increased under section 6001 in a fiduciary capacity, such fiduciary shall 
(d) (2) to include the period from March assume the powers, rights, duties, and privl- 
15,1058, to October 0,1058, the date on which leges of such other person In respect of a 
the agreement was executed. tax Imposed by this title (except as other- 

• v wise specifically provided and except that the 
(6) Period of assessment against tax- tax shall be collected from tbe estate of such 

payer. For the purpose of determining other person), until notice is given that the 
the period of limitation for assessment fiduciary capacity has terminated, 
against a transferee or a fiduciary, if the (b) Manner of notice. Notice under this 
taxpayer is deceased, or, in the case of a section sha11 he given in accordance with 
corporation, has terminated its exist- regulations prescribed by the Secretary or 

ence, the period of limitation for assess- n s e egate' 
ment against the taxpayer shall be the § 301.6903-1 notice of fiduciary reia- 
period that would be in effect had the tionship—(a) Rights and obligations of 
death or termination of existence not fiduciary. Every person acting for 
occurred. another person in a flduciary capacity 

(f) Suspension of running of period of shall give notice thereof to the district 
limitations. In the cases of the income, director in writing. As soon as such no¬ 
estate, and gift taxes, if a notice of the tice is filed with the district director such 
liability of a transferee or the liability fiduciary must, except as otherwise spe- 
of a fiduciary has been mailed to such cifically provided, assume the powers, 
transferee or to such fiduciary under*the rights, duties, and privileges of the tax- 
provisions of section 6212, then the run- payer with respect to the taxes imposed 
ning of the statute of limitations shall be by the Code. If the person is acting as 
suspended for the period during which a flduciary for a transferee or other per- 

, the district director is prohibited from son subject to the liability specified in 
making the assessment in respect of the section 6901, such fiduciary is required 
liability of the transferee or flduciary to assume the powers, rights, duties, and 
(and in any event, if a proceeding in privileges of the transferee or other per- 
respect of the liability is placed on the son under that section. The amount of 
docket of the Tax Court, until the deci- the tax or liability is ordinarily not col- 

Tax Court becomes final),and lectible from the personal estate of the 
for 60 days thereafter. fiduciary but is collectible from the es- 

§ 301.6902 Statutory provisions; pro- tate of the taxpayer or from the estate 
visions, of special application to trans- of the transferee or other person subject 
ferees. to the liability specified in section 6901. 

Sec. 6902. Provisions of special application (b) Manner; of notice. The notice 
to transferees—(a) Burden of proof. In pro- shall be signed by the fiduciary, and 

shall be filed with the district director 
for the district where the return of the 
person for whom the fiduciary is acting 
is required to be filed. The notice must 
state the name and address of the per¬ 
son for whom the fiduciary is acting, and 
the nature of the liability of such per¬ 
son; that is, whether it is a liability for 
tax, and, if so, the type of tax, the year 
or years involved, or a liability at law or 
in equity of a transferee of property of 
a taxpayer, or a liability of a fiduciary 
under section 3467 of the Revised Stat¬ 
utes, as amended (31 U. S. C. 192), in 
respect of the payment of any tax from 
the estate of the taxpayer. Satisfactory 
evidence of the authority of the fiduci¬ 
ary to act for any other person in a 
fiduciary capacity must be filed with and 
made a part of the notice. If the fiduci¬ 
ary capacity Exists by order of court, a 
certified copy of the order may be re¬ 
garded as satisfactory evidence. When 
the fiduciary capacity has terminated, 
the fiduciary, in order to be relieved of 
any further duty or liability as such, 
must file with the district director with 
whom the notice of fiduciary relation¬ 
ship was filed written notice that the 
fiduciary capacity has terminated as to 
him, accompanied by satisfactory evi¬ 
dence of the termination of the flduciary 
capacity. The notice of termination 
should state the name and address of 
the person, if any, who has been substi¬ 
tuted as fiduciary. Any written notice 
disclosing a fiduciary relationship which 
has been filed with the Commissioner 
under the Internal Revenue Code of 193# 
or any prior revenue law shall be con¬ 
sidered as sufficient notice within the 
meaning of section 6903. Any satisfac¬ 
tory evidence of the authority of the 
fiduciary to act for another person al¬ 
ready filed with the Commissioner or dis¬ 
trict director need not be resubmitted. 

(c) Where notice is not filed. If the 
notice of the fiduciary capacity described 
in paragraph (b) of this section is not 
filed with the district director before the 
sending of notice of a deficiency by 
registered mail to the last known ad¬ 
dress of the taxpayer (see section 6212), 
or the last known address of the trans¬ 
feree or other person subject to liability 
(see section 6901 (g)), no notice of the 
deficiency will be sent to the fiduciary. 
In such a case the sending of the notice 
to the last known address of the tax¬ 
payer, transferee, or other person, as 
the case may be, will be a sufficient com¬ 
pliance with the requirements of the 
Code, even though such taxpayer, trans¬ 
feree, or other person is deceased, or is 
under a legal disability, or, in the case 
of a corporation, has terminated its ex¬ 
istence. Under such circumstances, if 
no petition is filed with the Tax Court 
of the United States within 90 days after 
the mailing of the notice (or within 150 
days after mailing in the case of such a 
notice addressed to a person outside the 
States of the Union and the District of 
Columbia) to the taxpayer, transferee, 
or other person, the tax, or liability un¬ 
der section 6901, will be assessed inune* 
diately upon the expiration of such 90- 
day or 150-day period, and demand for 
payment will be made by the district 
director. The term “States of tbtf 
Union” referred to in this paragraph 
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does not include the Territories of 
Alaska and Hawaii. 

(d) Definition of fiduciary. The term 
“fiduciary” is defined in section 7701 (a) 

3. A new paragraph (c) Is added to 
read as follows: 

(6) to mean a guardian, trustee, execu¬ 
tor, administrator, receiver, conservator, 
or any person acting in any fiduciary 
capacity for any person. 

(e) Applicability of other provisions. 
This section, relating to the provisions of 
section 6903, shall not be taken to 
abridge in any way the powers and duties 
of fiduciaries provided for in other sec¬ 
tions of the Code. 

§ 301.6904 Statutory provisions; pro- 
hibition of injunctions. 

Sec. 6904. Prohibition of injunctions. For 
prohibition of suits to restrain enforcement 
of liability of transferee, or fiduciary, see 
section 7421 fb). 

General Rules 

EFFECTIVE DATE AND RELATED PROVISIONS 

§301.7851 Statutory provisions; ap¬ 
plicability of revenue laws. 

Sec. 7851. Applicability of revenue laws— 
(a) General rules. Except as otherwise pro¬ 
vided in any section of this title— 

• * • • * 
(6) Subtitle F. 
(A) General rule. The provisions of sub¬ 

title F shall take effect on the day after the 
date of enactment of this title and shall be 
applicable with respect to any tax Imposed 
by this title. • * • 

« * • • • 

Note: Chapter^71 of the Internal Revenue 
Code of 1954, relathig tb transferees and fidu¬ 
ciaries, is applicable only to the liabUlty of 
transferees and fiduciaries with respect to 
the taxes imposed by the 1954 Code. The 
provisions of the Internal Revenue Code of 
1939, relating to the liability of transferees 
and fiduciaries, are applicable to the liability 
of transferees and fiduciaries with respect 
to Income, estate, and gift taxes imposed by 
the 1939 Code. 

[P. R. Doc. 57-6361; Filed. Aug. 2. 1957; 
8:48 a. m.J 

TITLE 15—COMMERCE AND 
FOREIGN TRADE 

Chapter III—Bureau of Foreign Com¬ 
merce, Department of Commerce 

Subchapter B—Export Regulation* 

[8th Gen. Rev. of Export Regs., Arndt. 41 *1 

Part 373—Licensing Policies and 
Related Special Provisions 

machinery and parts 

Section 373.49 Machinery and equip¬ 
ment is amended in the following 
Particulars: 
, 1. The heading bf the section is 
amended to read “Machinery and parts”. 

2. Paragraph (c) Tools incorporating 
diamonds is redesignated as paragraph 

'This amendment was published in Cur¬ 
rent Export Bulletin 789, .dated August 1, 

(c) Automotive vehicles, parts, acces¬ 
sories, and servicing equipment—(1) 
Statement of Past Participation in Ex¬ 
ports, Form IT- or FC-821. Applicants 
for licenses covering shipments to Israel 
and neighboring Arab states (i. e. Egypt, 
Jordan, Lebanon* Syria) of automotive 
vehicles, parts, accessories, and servicing 
equipment covered on the Positive List 
of Commodities under-Schedule B Nos. 
790013 through 791167, 706305, 709865, 
791205, 791210, 791220, 791230, 791240, 
791250, 791280, 792610, 792620, and 
792730, are required to submit to the Bu¬ 
reau of Foreign Commerce a Statement 
of Past Participation in Exports in the 
manner set forth in S 373.4. The report 
shall be broken down by countries of 
destination and shall cover the quantity 
of exports from the United States of 
these commodities made by the applicant 
during the calendar years 1954 and 1955. 
For automotive vehicles, the statement 
shall show one total figure for each year 
in units (number of vehicles) with no 
breakdown as to classes or types. For 
parts, accessories and servicing equip¬ 
ment the statement shall show one total 
figure for each year in dollars for each 

country with no breakdown as to classes 
or types. In preparing Form IT- or FC- 
821, the heading above items (c) and (d) 
shall be changed to read “calendar year 
1954” and the heading above items (e) 
and (f) shall be changed to read “cal¬ 
endar year 1955”. 

This amendment shall become effec¬ 
tive as of August 1, 1957. 
(Sec. 3, 63 Stat. 7, as amended; 50 U. S. C. 
App. 2023. E. O. 9630, 10 F. R. 12245, 3 OFR. 
1945 Supp., E. O. 9919, 13 F. R. 59, 8 CFR, 
1948 Supp.) 

Loring K. Macy, 
Director, 

Bureau of Foreign Commerce, 
IF. R. Doc. 57-6337; FUed, Aug. 2, 1957; 

8:45 a. m.] 

[8th Gen. Rev. of Export Regs., Arndt. 42 

Part 382—Denial or Suspension of 
Export Privileges 

COMPLIANCE ORDERS 

Section 382.51 Supplement 1; Table of 
compliance orders currently in effect 
denying export privileges, paragraph (b) 
Table of compliance orders is amended 
by adding the following entries; 

Name and address 
Effective 
date of 
order 

Expiration 
data of 
order 

Export privUeges affected 
Federal 
Register 
citation 

Anglo-Canadian Cement Ltd., 3-11-57 3-11-60_ General and validated licenses, 22 F. R. 165#, 
Marina House, Broad St., (Duration.)* 

1 

all commodities, any destina- 3-14-57. 
Lagos, N igeria. tion, also exports to Canada. 

(Company related to William 
22 F. R. 2053, 

3-28-57. 

Aroyo, Eli Nissim, d/b/a General 6-24-57 Duration. 

Kurt Samuel Wallerstclner, 
which see.) 

General and validated licenses. 22 F. R. 4512, 
Import Export Co., Sudexport, 
AUenby Str. 108, P. 0. B. 2228, 
Tel Aviv, Israel. 

Chemical Industries of Nigeria 3-11-57- 3-11-60. 

aU commodities, any destina¬ 
tion, also exports to Canada. 

General and validated licenses, all 

6-27-57. 

22 F. R. 1650, 
Ltd., 1 Brickfield Road, Ebute (Duration)* commodities, any destination, 3-14-57. 
Mctta, Lagos, Nigeria. 

Foster, Andrew J., 1063 Hope St., 6-3-57 11-2-57. 

also exports to Canada. (Com¬ 
pany related to William Kurt 
Samuel WaUersteiner, which 
see.) 

General and validated licenses, all 

22 F. R. 2053, 
3-28-57. 

22 F. R. 3983, 
Springdale, Conn. (6-2-58)* commodities, any destination, 6-27-57. 

General Import Export Co., Allen- 
by Str. 108, P. 0. B. 2228, Tel 
Aviv, Israel. 

Quetta, Amedeo H., 120 Wall St., 
New York 5, N. Y. 

Industrial Overseas Technical 

6-24-57 Duration..._ 
also exports to Canada. 

22 F. R. 4510, 
6-27-57. 

22 F. R. 4510, 6-24-67 1-24-58_ 

6-24-57 
(6-24-59)* 

1-24-58... General and validated licenses, 
6-27-57. 

22 F. R. 4510, 
Corp.^120 Wall St., New York 

Jaraeh-Guetta Industrial Over- 

(6-24-59)* all commodities, any destina- 6-27-57. 

6-24-57 1-24-58. 

tion, also exports to Canada. 
(Company related to Messrs. 
Jarach A Quetta, which see.) 

General and validated licenses, all 22 F. R. 4510, 
seas Co., Inc.. 120 Wall St., (6-24-59)* commodities, any destination, 6-27-57. 
New York 5, N. Y. 

6-24-57 1-24-58. 
also exports to Canada. 

22 F. R* 451#, 
St., New York 5, N. Y. 

6- 3-57 
(6-24-59)* 

8-2-57 
6-27-57. 

22 F. R. 3983, 
Hope St., Springdale, Conn. 

Sudexport, AUenby Str. 108, 
P. O. B. 2228, Tel Aviv, Israel. 

6-24-57 
(6-2-58)* 

Duration_ ... do . . __ _ 
6-6-57. 

22 F. R. 4512, 
6-27-67. 

*This is the expiration date of a period of suspension held in abeyance. See explanation in paragraph (a) (1) of this 
section. 

(Sec. 3, 63 Stat. 7, as amended; 50 U. S. C. App. 2023. E. O. 9630, 10 F. R. 12245, 3 CFR* 
1945 Supp., E. O. 9919, 13 F. R. 59. 3 CFR, 1948 Supp.) . 

Loring K. Macy, 
Director, 

-r Bureau of Foreign Commerce. 
/ [F. R. Doc. 57-6338; Filed, Aug. 2, 1$57; 8:45 a. m.J 

s 
No. 150-11 
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ment not laden aboard the exporting 
carrier on or before August 31, 1957 re¬ 
quires a validated license for export. 
/Sec 3 63 Stat. 7, as amended; 50 U. S. C. 
At»d 2023. E. O. 9630. 10 P. R. 12245, 3 CFR, 
1045 Supp.. E. O. 9919, 13 P. R. 59, 3 CFR, 
1948 Supp.) 

Loring K. Macty, 
Director, 

Bureau of Foreign Commerce. 
IF. R. Doc* 57-6339; Piled, Aug. 2, 1957; 

8:45 a. m ] 

TITLE 30—MINERAL RESOURCES 

Chapter I—Bureau of Mines, 
Department of the Interior 

Subchapter C—Explosives and Related Articles; 
Tests for Permissibility and Suitability 

(Bureau of Mines Schedule 2TB\ 

Part 16—Stemming Devices 

There was published in the Federal 
Register of May 9, 1957 (22 F. R. 3258- 
3260), a notice and text of proposed reg¬ 
ulations governing tests for permissibility 
and suitability of stemming devices for 
use in coal mines. Interested persons 

, were given 30 days in which to submit 
written data, views, or arguments in re¬ 
spect to the proposed amended regula¬ 
tions. No adverse comments having 
been received, the proposed amended 
regulations as set forth below, are hereby 
adopted without change. 

Hatfield Chilson, 
Acting Secretary of .the Interior. 

July 29. 1957. 

Part 16 of the Subchapter C, Chapter 
I of Title 30 Code of Federal Regulations 
is amended to read as follows : 
Sec. * 
16.1 Purpose. 
16.2 Definitions. 
16.3 Application for tests. 
16.4 Fees. 
16.5 Drawings and specifications. 
16.6 Shipment of stemming device sample. 
16.7 Place of investigation. 
16.8 Consultation. 
16.9 Observers at formal investigations and 

demonstrations. 
16.10 Physical and chemical tests. 
16.11 Requirements for approval of a stem¬ 

ming device. 
16.12 Change in design. <• 
16.13 Granting of approval; notification of 

approval or disapproval. 
16.14 Approval label. 
16.15 List of permissible stemming devices. 
16.16 Conditions under which stemming 

devices are to be used. 
16.17 Field sampling. 
16.18 Rescission of approval. 

Authobity: §§ 16.1 to 16.18 issued under 
»*c. 5, 36 Stat. 370 as amended: 30 U. S. C. 7. 
l&ttrpret or apply sec. 3, 36 Stat. 370, as 
•mended; 30 U. S. C. 5. 

516.1 Purpose. The regulations in 
\ "us Part specify the safety standards 

And the requirements for approval by the 
Bureau of Mines, of stemming devices 
as permissible for use in coal mines. 
The use of stemming devices for confin¬ 
es permissible explosives when fired for 
underground blasting, involves ponsider- 
Ation of several possible hazards includ¬ 
ing; 

(a) Ignition of methane-air and/or 
coal dust-air mixtures when the explo¬ 
sive charge is detonated. 

(b) Emission of toxic gases such as 
carbon monoxide, oxides of nitrogen, and 
hydrogen sulfide when the explosive 
charge is detonated. 

(c) Other hazards associated with the 
firing of inadequately confined explosive 
charges. 

§ 16.2 Definitions. As used in this 
part, the following words are defined: < 

(a) “Stemming devices” means any 
flame resistant unit which has incor¬ 
porated in its design positive means for 
providing adequate confinement to per¬ 
missible explosives in boreholes when 
used as prescribed. 

(b) “Approval” means written official 
notification by the Bureau of Mines that 
upon investigation the stemming de¬ 
vice has met satisfactorily the require¬ 
ments of this part for use in coal 
mines. 

(c) “Permissible” means conforming 
in every respect to the provisions of the 
appropriate Bureau of Mines test 
schedule. 

(d) “Approval label” means an iden¬ 
tifying mark indicating that the 
stemming device has been approved by 
the Bureau of Mines as a permissible 
stemming device. 

(e) “Flame resistant” means incapa¬ 
ble of supporting combustion under the 
test conditions hereinafter stated. 

§ 16.3 Application for tests. Before 
the Bureau will make any tests on a 
stemming device or on any change in 
the design thereof, the manufacturer or 
user must file a written request (no 
application form is provided by the 
Bureau) with the U. S. Bureau of Mines, 
Central Experiment Station, 4800 Forbes 
Street, Pittsburgh 13, Pennsylvania, 
A statement as to the nature of the 
stemming device to be tested, the com¬ 
position, and any other pertinent infor¬ 
mation relative to the stemming device 
must accompany the application. The 
Bureau’s engineers will review the ap¬ 
plication and decide whether or not the 
tests will be undertaken. If the applica¬ 
tion is approved, an application number 
will be assigned and instructions given 
regarding the fees required and .method 
of shipment of materials. Upon receipt 
of this information, the applicant must 
transmit, to the address given in this 
section, a check, bank note, or money 
order, made payable to the Bureau of 
Mines, to cover all fees for the tests; 
drawings and specifications of the 
stemming device must be transmitted 
at the same time. 

§ 16.4 Fees, (a) The lee for complete 
tests leading to approval of a stemming 
device will be $950 unless additional tests 
described under I 16.10 (c) are deemed 
necessary. If the applicant withdraws 
the device or if the stemming device fails 
to pass any of the tests prescribed in this 
part, the Bureau will charge for the tests 
actually performed, with a minimum 
charge of $100, on the basis set out in 
paragraph (b) of this section. The 
balance of the fee will be returned to the 
applicant. The fee for tests made in con¬ 
nection with changes in the design of a 

previously approved stemming device 
will be that determined by the Bureau, 
but will be not less than $100. 

(b) The fees covering individual tests 
will be as follows: 

(1) Chemical tests—$50. 
(2) Physical examination—$20. 
(3) Gallery test, per shot—$14. 
(4) Rough handling test—$10. 
(5) Flammability test—$30. 
(6) For other tests, the fees are deter¬ 

mined by the Bureau’s engineers on the 
basis of the Bureau’s estimate of the 
costs in making the test. 

§ 16.5 Drawings and specifications. A 
set of drawings, bill of material, and 
specifications sufficient in number and 
detail to identify fully the parts of the 
stemming device must be furnished to 
the Bureau. Drawings should be num¬ 
bered and dated to facilitate identifica¬ 
tion and reference in the records. The 
drawings and specifications for stemming 
devices shall include an assembly draw¬ 
ing, or drawings, clearly showing the 
over-all dimensions of the stemming de¬ 
vice, tolerances, and the character, size, 
and relative arrangement of all parts. 
The nature of the materials used in the 
assembly shall be specified on the 
drawings. 

§ 16.6 Shipment of stemming device 
samples. Samples of the stemming de¬ 
vice to be tested should be shipped to 
the Buieau only after the Bureau has 
furnished shipping instructions specify¬ 
ing the quantities, sizes, and mode of 
shipment of the samples. 

§ 16.7 Place of investigation. Tests 
on stemming devices will be made at 
the Bureau’s Explosives Testing Station 
at Bruceton, Pennsylvania, in the order 
of receipt of applications. 

§ 16.8 Consultation. Any potential 
applicant (or accredited representative 
thereof) may visit the Bureau of Mines’* 
Central Experiment Station, Pittsburgh, 
Pennsylvania, to discuss, without charge, 
stemming devices proposed to be sub¬ 
mitted for investigation by the Bureau. 
Should preliminary tests appear advis¬ 
able before submitting the stemming de¬ 
vice for approval, the Bureau may con¬ 
duct such tests for the applicant with 
fees as prescribed in § 16.4. 

§ 16.9 Observers at formal investiga¬ 
tions and demonstrations. No one shall 
be present during any part of the formal 
Investigation conducted by the Bureau 
which leads to approval for permissibility 
except the necessary Government per¬ 
sonnel, representatives of the applicant, 
and such other persons as may be mu¬ 
tually agreed upon by the applicant and 
the Bureau. Upon granting approval for 
permissibility, the Bureau will announce 
that such approval has been granted to 
the stemming device and may thereafter 
conduct, from time to time in its dis¬ 
cretion, public demonstrations of the 
tests conducted on the approved stem¬ 
ming device. Those who attend any part 
of the investigation, or any public dem¬ 
onstration, shall be present solely as ob¬ 
servers; the conduct of the investigation 
and of any public demonstration shall 
be controlled wholly by the Bureau’s per¬ 
sonnel. Results of chemical analyses of 
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±50* C. when measured by means of a the stemming device approved by the 
20 B & S gauge, iron-constantan thermo- Bureau. The approval label which shall 
couple, centered in the dame at the tip be submitted to and approved by the 
of the inner cone, shall be placed under Bureau shall bear the seal of the De- 
the free end of the test specimen and partment of the Interior, Bureau of 
adjusted so that the flame tip is just in Mines, and be inscribed as follows; 
contact with the specimen. The flame Permissible Stemming Device 
shall be removed when ignition of the . . „ 
specimen is observed or after an applica- Approval Number --Issued to- 
tion time of not more than 30 seconds. <b) When required by the Bureau, ap- 
If the specimen does not continue to propriate words of caution must be 
bum with visible flame after the first added. 
application of flame, a second applica- <c) A manufacturer who places the 
tion of the burner flame shall be made approval label on the stemming device 
immediately under the same conditions must use all reasonable precautions to 
for a period not to exceed 30 seconds, manufacture the stemming device to 
If none of the specimens continue to burn conform with the specified tolerances of 
with a visible flame for more than 5 the stemming device as approved, and is 
seconds after removing the burner flame obligated to warn the user that the stem- 
in any of the individual trials made, the ming device is permissible only when 
material shall be considered flame re- employed as specified in 116.16. 
sistant and acceptable for use in the T. . . . ... . 
stemming device. _ 5.1615 Ltst o/ permissible stemmn, 

(c) Additional tests. Additional tests pmces The Bureau will maintain , 
will be made il it is determined by the lls‘ °f Pf™lsslb^, stemming device. 
Bureau of Mines that they are necessary which will be published fi om time to 
to establish safety characteristics of the tune- 
stemming device. > §16.16 Conditions under which stem- 

§16.11 Requirements lor approval of ming &evices ?re *° “sed’ A® 
a stemming device. .Approval wiU be Pr?ved stemming device is permissible 
given only for stemming devices which only when used under the following 
pass the tests prescribed in § 16.10. Ap- cognitions: . 
proval will be based primarily on tests (a) The stemming device must be 
made on one standard size to be desig- completely within the borehole and in 
nated by the Bureau of Mines (1% inch p?yslca* ^ eXpl081Ve 
diameter unless otherwise specified), charge before the shot is fired. 
The applicant must, however submit <£> The stemming device must be of 
samples and specifications for all sizes for suc^ a sizfv,asKto tightly the cross 
which approval is desired. No stemming section of the borehole when it is prop- 
device with diameter exceeding the erly place- . . 
length will be accepted for test. For sizes (c, vThGi explosiyf being . 
smaller than the standard size, the over- classed as ‘‘permissible'^d it 
all length must not be less than that for pmst be used m the manner prescribed 
the standard size. For sizes having a ,^reau °* Mines in Part IS m 
diameter larger than the standard size, tnis suDcnapter. . 
the ratio of the length to the diameter <d> 
must not be less than that for the stand- dpwn by ^}e Bureau as approp^a^ ^ 
ard size. Specific approval must be ob- Par^cular stemmmg device, must be 
tained for each size before it can be opservecl* 
labeled as approved. The amount of § 16.17 Field sampling. The Bureau 
any combustible wrapper used must not will, from time to time, collect and re¬ 
exceed 3 grams. ' examine permissible stemming devices 

§16.12 Change in design. Any jn order to determine whether they con- 
Change in the design of an annroverf form to the stemming device as ap- 

stemming device must first be approved JJv^of’ the tests ^described6irf^lfniTor 

stemmin^devicesar^Lredto theSade "«“eeds the establish^ tolerances, tbe stemming devices are onered to the trade ... 
under the approval label. manufacturer will be so notified and 

required to take such steps as are nec- 
§ 16.13 Granting of approval; notiflca- essary to make all future production con* 

tion of approval or disapproval. After form to the approved specifications. In 
the Bureau of Mines has completed the the event of failures of a nature deemed 
investigation of a stemming device, a by the Bureau to present definite hazard 
written report covering approval or dis- in use of the stemming device, the Bu- 
approval of the stemming device will be reau may request that the manufacturer 
sent to the applicant. The report of ap- remove from the market and the field 
proval will establish the tolerances that any unused stemming devices of similar 
must be maintained in manufacture and faulty nature, 
an retirements for use as described in § „„ Rescisston of approval. TO 

Bureau reserves the right to rescind for 
§ 16.14 Approval label, (a) Upon ap- cause at any time, any approval granted 

proval of the stemming device and before under this part. Upon such rescission 
the stemming device is offered to the the stemming device will be declared 
trade, the applicant must place an ap- nonpermissible and will be removed from 
proval label on all containers of pack- the list of permissible stemming devices, 
ages of such stemming devices which jp. r. dqc. 57-6330; Filed, Aug. 2, 1UR- 
must be of the same characteristics as 8:47 a.m.] 
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TITLE 43—PUBLIC LANDS: 
INTERIOR 

Chapter I—Bureau of Land Manage¬ 
ment, Department of the Interior 

Appendix—Public Land Orders 

[Public Land Order 1450] 

[Idaho 07135] 

. Idaho 

WITHDRAWING PUBLIC LANDS FOR USE OF 
BUREAU OF LAND MANAGEMENT, DEPART¬ 
MENT OF THE INTERIOR, AS AN ADMINIS¬ 
TRATIVE SITE 

By virtue of the authority vested in 
the President and pursuant to Executive 
Order No. 10355 of May 26, 1952, it is 
ordered as follows: 

Subject to valid existing rights, the 
following-described public lands in 
Idaho are hereby withdrawn from all 
forms of appropriation under the public 
land laws, including the mining but not 
the mineral leasing laws nor the act of 
July 31, 1947 (61 Stat. 681; 69 Stat. 367; 
30 U. S. C. 601-604) as amended, and 
reserved for the use of the Bureau of 
Land Management, Department of the 
Interior, as an administrative site: 

Boise Meridian 

T. 2 N.. R. 38 E„ 
Sec. 8. That part of the S^SEV4 described 

as follows: Beginning at a point from 
which the South Quarter Corner of said 
Section 8 bears South, 41.5 feet and West, 
897 feet, thence 

East. 224 feet along the Utah-Idaho Sugar 
Company right-of-way, 

N. 28° 17' E., 617 feet along the Idaho Ir¬ 
rigation District West right-of-way 
canal, S. 69°08' W., 566.7 feet, 

S. 2“ 12' E., 341.7 feet to point of beginning. 

The tract described contains 3.50 acres. 

Roger Ernst, 
Assistant Secretary of the Interior. 

July 30, 1957. 

]P. R. Doc. 57-6355; Piled, Aug. 2, 1957; 
8:46 a. m.] 

[ Public Land Order 1451 ] 

[Sacramento 048776] 

California 
\ 

IESERVING CERTAIN PUBLIC LANDS IN CON¬ 
NECTION WITH TOWER HOUSE SPRINGS 
UPLAND GAME MANAGEMENT AREA 

By virtue of the authority vested in the 
President and pursuant to Executive 
Order No. 10355 of May 26,1952, and the 
&ct of March 10,1934, as amended by the 
act of August 14, 1946 (48 Stat. 401; 60 
Stat. 1080; 16 U. S. C. 661-6660, it is or¬ 
dered as follows: 

Subject to valid existing rights, the 
following-described public lands in 

Shasta County, California, are hereby 
withdrawn from all forms of appropria¬ 
tion under the public-land laws, includ¬ 
ing the mining but not the mineral-leas¬ 
ing laws, and reserved under the juris¬ 
diction of the Department of the Interior 
for use of the Department of Fish and 
Game of the State of California in con¬ 
nection with the Tower House Springs, 
Upland Game Management Area, under 
such conditions as may be prescribed by 
the Secretary of the Interior: 

* MOUNT DIABLO MERIDIAN 

T. 33 N., R. 7 W„ 
Sec. 34, N«/2, Ny2SWi/4. N‘/2SE^SWft, 

w%sw%swvi, wy2E'/2swy4swy4, 
NW%SE»4, NE>4NE%SE%, Wy2Ey2SE>4, 
n y2 s w y4 se y4, n y2 s y2 sw y4 se y4. 

The areas described aggregate 570 
acres. 

This order shall be subject to existing 
withdrawals for reclamation and power 
purposes so far as they affect any of the 
above-described lands. 

Roger Ernst, 
Assistant Secretary of the interior. 

July 30,1957. 
[P. R. Doc. 57-6356; Piled, Aug. 2, 1957; 

8:47 a.m.] 

[Public Land Order 1452] 

[038226] 

Wyoming 

RESERVING LANDS WITHIN TARGHEE NATION¬ 
AL FOREST FOR USE OF FOREST SERVICE AS 
LONG SPRINGS RECREATION AREA 

By virtue of the authority vested in the 
President by the Act of June 4, 1897 (30 
Stat. 34, 36; 16 U. S. C. 473), and other¬ 
wise, and pursuant to Executive Order 
No. 10355 of May 26, 1952, it is ordered 
as follows: 

Subject to valid existing rights, the 
following described public lands within 
the Targhee National Forest, Wyoming, 
are hereby withdrawn from all forms of 
appropriation under the public land laws, 
including the mining but not the mineral 
leasing laws or the Act of July 31, 1947 
(61 Stat. 681; 30 U. S. C. 601-604) as 
amended, and reserved for use of the 
Forest Service, Department of Agricul¬ 
ture, as the Long Springs Recreation 
Area: 
T. 37 N., R. 118 W., 6th P. M., Wyoming, 

Sec. 7. SW>4 (unsurveyed); 
Sec. 18, NE^NEVi, Ey2NW^NEV4. 

The area described contains approxi¬ 
mately 220 acres. 

This order shall take precedence over 
but not otherwise affect the existing res¬ 
ervation of the lands for national forest 
purposes. 

Roger Ernst, 
Assistant Secretary of the Interior, 

July 30, 1957. 
[P. R. Doc. 57-6357; Plied, Aug. 2, 1957; 

8:47 a. m.] 

[Public Land Order 1453] 

[Washington 02212] 

Washington 

WITHDRAWING PUBLIC LANDS UNDER JURIS¬ 
DICTION OF UNITED STATES DEPARTMENT 
OF AGRICULTURE FOR USE BY DEPARTMENT 
OF AGRICULTURE OF STATE OF WASHING¬ 
TON AS MOXEE PLANT INTRODUCTION 
QUARANTINE STATION 

By virtue of the authority vested in the 
President and pursuant to Executive 
Order No. 10355 of May 26, 1952, it is 
ordered as follows: 

1. Subject to valid existing rights, the 
hereinafter-described public lands in 
Washington are hereby withdrawn from 
all forms of appropriation under the 
public-land laws, including the mining 
and, except as hereinafter provided, the 
mineral-leasing laws, and reserved under 
jurisdiction of the United States De¬ 
partment of Agriculture for use by the 
Department of Agriculture of the State 
of Washington for research purposes as 
the Moxee Plant Introduction and Quar¬ 
antine Station, under such conditions as 
may be prescribed by the United States 
Department of Agriclture: 

Willamette Meridian 

T. 12 N., R. 21 E. 
Sec. 34,NE%. 

The area described contains 160 acres. 
2. The oil and gas deposits in the lands 

shall be subject to development and ex¬ 
traction under the mineral-leasing laws, 
subject to the condition that surface use 
by any lessee shall be restricted to the 
south 600 feet of the withdrawn area, and 
to the west 500 feet of the SWy4NEy4 
of sec. 34. No part of the surface of the 
remaining area shall be used or invaded 
for any purpose by any lessee. Leases 
affecting any of the lands shall be sub¬ 
ject to any special stipulations found 
necessary by the United States Depart¬ 
ment of Agriculture to preserve the use¬ 
fulness of the lands for the purposes for 
which they are withdrawn. 

- Roger Ernst, 
Assistant Secretary of the Interior. 

July 30,1957. 
IP. R. Doc. 57-6358; Filed. Aug. 2, 1957; 

8:47 a. m.j 

[Public Land Order 1454] 
[75943] 

New Mexico 

PARTIALLY REVOKING DEPARTMENTAL ORDER 
OF DECEMBER 7, 1907, WHICH WITHDREW 
CERTAIN LANDS FOR USE OF FOREST SERV¬ 
ICE AS CARSON SEEP ADMINISTRATIVE SITE 
AND REVOKING DEPARTMENTAL ORDER OF 
JANUARY 7, 1908, WHICH ENLARGED SITE 

By virtue of the authority vested in 
the President by the act of June 4, 1897 
(30 Stat, 34, 36; 16 U. S. C. 473) and 
otherwise, and pursuant to Executive 
Order No. 10355 of May 26, 1952, it is 
ordered as follows: 
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(dates inclusive), and the daily bag and 
possession limits on the species of doves 
and wild pigeons designated in this sec¬ 
tion are prescribed between the dates oi 
September 1, 1957, and January 10,1958, 
as follows: 

(a) Mourning doves. 
Daily bag and possession limit-- iq 
Seasons in: 

Oct. 2-Oct. 31. 
Dec. 3-Jan. 1. 
Sspt. 1-Sept. 29. 
Dec. 7-Dec. 27. 
Sept. 1-Oct. 10. 
Dec. 1-Dec. 20. 
Sept. 1-Sept. 30. 
Sept. 1-Oct. 20. 
Closed season. 
Sept. 20-Nov. 2. 
Nov. 15-Nov. 30. 
Closed season. 

[ Oct. 5-Nov. 1. 
[ Nov. 28-Dec. 29. 
| Sept. 12-Sept. 28. 
[ Dec. 14-Jan. 10. 
Septr 1-Sept. 15. 
Sept. 1-Oct. 15. 
Closed season. 

Do. 
Sept. 1-Oct. 20. 
Sept. 1-Oct. 30. 

ISept. 1-Sept. 15. 
(Nov. 27-Jan. 10. 
Closed season^ 

i Sept. 16-Oct. 30. 
{Dec. 21-Jan.4. 
Closed season. 

Do. 
Do. 

j Sept. 12-Oct. 5. 
| Nov. 27-Jan. 1. 
J Sept. 1-Oct. 10. 
I Nov. 10-Nov. 19. 
Closed season. 

Do. 
Sept. 1-Oct. 20. 
Closed season. 

Do. 
j Sept. 1-Sept. 25. 
1 Oct. 1-Oct. 25. 

1. The departmental order of Decern- TITLE 50—WILDLIFE, 
ber 7,1907, which withdrew certain lands 
for use of the Forest Service as the Car- Chapter I—Fish and Wildlife Service, 
son Seep Administrative Site, is hereby Department of the Interior 
revoked so far as it affects the following- , 
described lands: S.b«t,<.p.„ ond of 

New Mexico Principal Meridian _ 
___ Part 6—Migratory Birds 

T. 25 S., R. 22 E., 
Sec. 8. Sy2SW%; OPEN SEASONS, BAG LIMITS, AND POSSESSION 
Sec. 17, N%NW&. OF CERTAIN MIGRATORY GAME BIRDS 

The areas described aggregate ICO Basis and purpose. Section 3 of the 
acres. Migratory Bird Treaty Act of.July 3, 

2. The departmental order of January 1918 as amended (40 Stat. 755; 16 U. 
7, 1908, which withdrew the following- 5 q 704), authorizes and directs the 
described lands as an addition to the Secretary of the Interior, from time to 
Carson Seep Administrative Site, is here- time, having due regard for the zones of 
by revoked: temperature and to the distribution. 

New Mexico Principal Meridian abundance, economic value, breeding 
T. 25 s., r. 22 e., habits, and times and lines of flight of 

Sec. 8, NViSWVi: migratory birds, to determine when, to 
Sec. 17, s>/2nw>4. what extent, and by what means, such 
The areas described aggregate ICO birds or any part nest or egg thereof, 

acres may be taken, captured, killed, possessed, 
3. The lands are within the Lincoln sdd, purchased, shipped, carried, or 

National Forest and shall be opened, sub- transported. • 
ject to valid existing rights and the re- ^0}lce Proposed rule making 
quirements of applicable law, to such ap- published on June 25, 1957 (22 F. R. 
plications, selections, and locations as are 4456), the public was invited to submit 
permitted on national forest lands effec- v?ews-. data, or arguments in writing to 
tive at 10:00 a. m. on July 30. 1957. the Director, Bureau of Sport Fisheries 

and Wildlife, Washington, D. C., on or 
... . _ . before July 22,1957, and thus participate 

Assistant Secretary of the Interior. in tlie preparation of amendments tc 
IF. R. Doc. 57-6359; Filed, Aug. 2, 1957; Part 6, Title 50, Code of Federal Regu- 

8:47 a. m.j lations, to be proposed for the purpose 

Alabama1 

Arizona * 

Arkansas1. 

California * 
Colorado 
Connecticut 

Delaware1 -_ 

District of Columbia. 

Florida1 

Georgia 

Idaho 
Illinois 
Indiana 
Iowa 

Kentucky1 

Louisiana1 

Maine_ 

Maryland1 ___. 

Massachusetts 
Michigan_ 
Minnesota_ 

Mississippi1 

TITLE 33—NAVIGATION AND 
NAVIGABLE WATERS 

Missouri 

Montana 
Nebraska 
Nevada _ 
New Hampshire 
New Jersey_ 

New Mexico* 

New York Closed season. 
Sept. 7-Oct. 5. 
Dec. 11-Jan. 10. 
Closed season. 

Do. 
Sept. 1-Oct. 20. 
Sept. 1-Sept. 22. 
Sept. 10-Oct. 24. 
Closed season. 
Nov. 1-Dec. 15. 
Sept. 14-Oct. 5. 
Dec. 4-Jan. 10. 
Closed season. 
Sept. 2-Oct. 21. 
Dec. 21-Dec. 30. 
See footnote 3. 
Sept. 1-Sept. 15. 
Closed season. 
Sept. 16-Nov. 14. 
Sept. 1-Sept. ?0. 
Oct. 11-Nov. 24. 
Closed seasoiy 

Wyoming__ Do. 

1 Shooting hours in States indicated, U 
o’clock noon until sunset. 

2 In Arizona, daily bag and possession limit 
on mourning and white-winged doves is 25, 
provided such limit contains not more than 
10 mourning doves. In California, - New 
Mexico, and Texas, daily bag and possession 
limit on mourning and white-winged doves 
is 10, singly or in the aggregate of both kinds. 

3Texas: Mourning doves in Val Verde, 

North Carolina1 

North Dakota 
Ohio .. 
Oklahoma ... 
Oregon __ 
Pennsylvania 
Puerto Rico . 
Rhode Island 

South Carolina1 

South Dakota 

[Regs., July 12, 1957, 800.212 (Hampton 
Roads, Va.)-ENGWO] (Sec. 10, 80 Stat. 
1151; 33 U. S. C. 403) 

[seal) Herbert M. Jones, 
Major General. V. S. Army, 

The Adjutant General. 
[F. R. Doc. 57-6368; Filed, Aug. 2, 1957; 

8:49 a. m.] 

Latitude Longitude 

• • * * • 
C 11. 
S “220N”__. 
8 “222N”... 
8 “224N”„. 

• * * 
... 37 24 48.8 
. 37 2.5 51.0 • * • 

• * • 
76 41 16.3 
76 42 31.2 * a * 

• • • • » 
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State (but not including Cameron, Hidalgo, 
Starr, Zapata, Webb, Maverick, Dimmit, La 
Salle, Jim Hogg, Brooks, Kenedy, and Willacy 
Counties), Oct. 1 to Nov. 17; in these latter 
counties Sept. 13, 15, and 17 and from Oct. 
1 to Nov. 14. 

(b) White-winged doves. 

Daily bag and possession 
limit_See footnote 1. 

Seasons in: 
j Sept. 1-Sept. 29. 

Arizona-{ Dec. 7-Dec. 27. 
California: 

Counties of: , 
Imperial __ Sept. 1-Sept. 30. 
Riverside__ Do. 
San Bernardino Do. 

Remainder of State_Closed season. 

FEDERAL REGISTER 

(a) Atlantic Flyway States. 

Rails and gallinules - 

Sept. 1-Sept. 30. 
Do. 
Do. 

Closed season. 
(Sept. 1-Sept. 25. 
I Oct. 1-Oct. 25. 

Oct. 1-Oct. 31. 

Daily bag limits. 
Possession limits. 

All others 
Sora (singly or in 

aggregate) 

25 15 
25 30 

Woodcock 

New Mexico-{Oct. 1-Oct.25. 
Texas:1 

Counties of: 
Brewster_'_ 

* Brooks_1_ 
Cameron_ 
Culberson_ 
Dimmit_ 
El Paso _ 
Hidalgo_ 
Hudspeth_ 
Jeff Davis_ 

ST.::::::::: «■ 15> «• 
Kinney_ 
La Salle_ 
Maverick_ 
Presidio_ 
Starr _ 
Terrell_ 
Val Verde_ 
Webb_ / 
Willacy_ 
Zapata _ 

’In Arizona, the daily bag and possession 
limit on white-winged and mourning doves 
is 25, provided such-limit contains not more 
than 10 mourning doves. In California, New 
Mexico, and Texas, the daily bag and posses¬ 
sion limit on white-winged and mourning 
doves is 10 singly or in the aggregate of both 
kinds. 

1 Texas: Shooting hours 12 o’clock noon 
until sunset. 

(c) Band-tailed pigeons. 
Daily bag and possession limit_ 6 
Seasons in: 

California: 
Counties of: 

Del Norte_ 
Humboldt_ 
Lassen_ 

ShSfa-Oct. 1-Oct. 31. 

Siskiyou_ 
Tehama_ 
Trinity_ 

Remainder of State— Dec. 1-Dec. 31. 
Oregon-Sept. 1-Sept. 30. 
Washington____ Do. 

§ 6.46 Seasons and limits on rails, 
gallinules, and woodcock. Subject to the 
applicable provisions of the preceding 
sections of this part, the areas open to 
hunting, the respective open seasons 
(dates inclusive), and the daily bag and 
Possession limits on the species desig¬ 
nated in this section are prescribed be¬ 
tween the dates of September 1, 1957, 
and February 12, 1958, as follows: 

Seasons in: - 
Connecticut....... Sept. 1-Oct. 20_ 
Delaware. Sept. 1-Nov. 9... 
District of Columbia....... Closed season_ 
Florida.   Sept. 20-Nov. 24. 
Georgia.  Sept. 23-Nov. 30. 
Maine.   Sept. 20-Nov. 28. 
Maryland. Sept. 1-Oct. 20... 
Massachusetts.... Oct. 21-Dec. 29.. 
New Hampshire.... Sept. 1-Nov. 9... 
New Jersey.... Sept. 2-Nov. 9... 
New York:1 

Counties of: 
Nassau.. Sept. 1-Nov. 9... 
Suffolk.__,_do__ 

Remainder of State_do... 
North Carolina___do.. 
Pennsylvania..... Sept. 2-Nov. 9*.. 
Puerto Rico....I... Dec. ir»-Feb. 12.. 
Rhode Island..... Oct. 1-Dec. 9_ 
South Carolina....... Sept. 20-Nov. 28 
Vermont. Sept. 1-Nov. 9... 
Virginia. Sept. 16-Oct. 31- 
West Virginia. Oct. 11-Dec. 19.. 

Oct. 20-Nov. 30.- 
Nov. 15-Dec. 24. 
Closed season. 
Dec. 12-Jan. 20. 

Do. 
Oct. 1-Nov. 9. 
Nov. 15-Dec. 24. 
Oct. 21-rNov. 29. 
Oct. 1-Nov. 9. 
Oct. 19-Nov. 27. 

Nov. 1-Nov. 22. 
Do. 

Oct. 14-Nov. 22. 
Nov. 28-Jan. 6. 
Oct. 15-Nov. 23. 
Closed season. 
Nov. 1-Dec. 10. 
Dec. 10-Jan. 18. 
Oct. 1-Nov. 9. 
Nov. 18-I)ec. 27. 
Oct. 11-Nov. 19. 

I 

r •: 

1 New York: The shooting hours during which woodcock may be taken shall be 9 a. m. to 5 p. m. on the first day 
of the respective seasons and from 7 a. m. to 6 p. m. on each day thereafter. 

(b) Mississippi Flyway States. 

Rails and gallinules 

Daily bag limits. 
Possessiou limits. 

Seasons in: 
Alabama__'_ See footnote 1... 
Arkansas_______ Sept. 1-Nov. 9— 
Illinois______ Closed season... 
Indiana........ Sept. 1-Nov. 9— 
Iowa....,\____ Closed season... 
Kentucky....... Nov. 20-Jan. 10. 
Louisiana... j___ Oct. 1-Dec. 9_ 
Michigan______ See footnote 1—. 
Minnesota_______ Sept. 1-Nov. 9— 
Mississippi____Oct. 7-Dec. 15.. 
Missouri_____ Sept. 1-Nov. 9.. 
Ohio________ Sept. 2-No\fc 9— 
Tennessee....... Nov. 2-Jan. 10— 
Wisconsin_____ Oct. 1-Dec. 9... 

Sora 
All others 

(singly or in 

Woodcock 

aggregate) 16 
25 15 4 
25 15 8 

Dec. 12-Jan. 20. 
Nov. 15-Dec. 24. 
Nov. 16-Dec. 25. 
Oct. 19-Nov. 27. 
Closed season. 
N ov. 20-Dec. 29. 
Dec. 12- Jan. 20. 
See footnote 2. 
Oct. 1-Nov. 9. 
Dec. 10-Jan. 18. 
Nov. 10-Dec. 19. 
Oct. 1-Nov. 9. 
Nov. 28-Jan. 6. 
Oct. 1-Nov. 9. 

1 The seasons for hunting rails and gallinules in Alabama and Michigan will be piescribed at a later date. 
* The season for hunting woodcock in Michigan will be prescribed at a later date. 

(c) Central Flyway States. 

Rails and gallinules 

Woodcock 

Daily bag limits. 
Possession limits. 

All others 
Sora (singly or in 

aggregate) 

25 15 4 
25 15 8 

-- 
Seasons in: 
Colorado..... Sept. 1-Nov. 9.. Closed season. 
Kansas...do.. Do. 
Montana... Closed season. Do. 
Nebraska.... Oct. ll-l)ec. 19. Oct. ll-Nov. 19. 
New Mexico ..._x_ Nov. 2-Jan. 10_ Closed season. 
North Dakota..... Sept. 27-Dec. 3. Oct. 1-Nov. 9. 
Oklahoma_____ Oct. 1-Dec. 9___ Nov. 23-Jan. 1. 
South Dakota....._ Closed season_ Closed season. 
Texas_________ Sept. 1-Nov. 9.. Dec. 8-Jan. 16. 
Wyoming......... Closed season. Closed season. 

• .V 



RULES AND REGULATIONS 

Subject to standards and procedures prescribed by 
areas open the applicable regulations issued under 
ly bag and the Fair Labor Standards Act of 1938. 

)erS?iP1957S (Sec‘ 4’ 49 stat- 2038* 41 u- s- c- 38> 

This amendment shall be effective as 
to all contracts awarded on or after the 

- 3d day of September 1957. 

son’s yilipe Signed at Washington, D. C., this 31st 
r day of July 1957. 

s James T. O’Connell, 
- - Acting Secretary of Labor. 
Oct. 15. [F r. Doc. 57-6386; Piled, Aug. 2, 1957; 

-- 8:53 a. m.] 
1 In Wildlife Management Units 8, 9, 10, and 16 through 26, as described in 5 46.2 of this chapter, old-squaw, 

harlequin, scoter, and eider ducks and American and red-breasted merganser ducks may be taken from September 
1 through December 15. Within such Units the daily bag limit for old-squaw, harlequin, scoter, and eider ducks 
and American and red-breasted merganser ducks is 10 singly or in the aggregate, and the possession limit is 20 singly 
or in the aggregate of all kinds of such ducks. There limits may be taken and possessed in addition to the limits 
prescribed in the above table for other ducks. In Units 1 to 7 and 11 to 15, both inclusive, the bag limits on American 
and red-breasted merganser ducks are 5 daily and 10 in possession, singly or in the aggregate of both kinds, which 
limits may be In addition to the limits prescribed in the above tabic for other ducks. 

merits pertaining to the proposal, which 
period elay sed on June 27,1957. No sub¬ 
mittals have been received. However, 
the proposal, which authorized the Ad¬ 
ministrator of the Public Contracts 
Division to issue certificates for the em¬ 
ployment of apprentices under the Public 
Contracts Act, will be amended by this 
order to make clear that this authoriza- Regulations Under Death Duty Con- 
tion extends to annulment and with- vention Between United States and 
drawal of such certificates as well as to Canada 
their issuance. As this change in the 
proposal is for purposes of clarification NOTICE 0F PR0P0SED RULE MAKING 
and is an internal matter relating solely Notice is hereby given, pursuant to the 
to agency management, it is excepted Administrative Procedure Act, approved 
from the requirements of subsections 4 June 11, 1946, that the regulations set 
(a) and (b) of the Administrative Pro- forth in tentative form below are pro¬ 
cedure Act (60 Stat. 236, 5 U. S. C. 1003), posed to be prescribed by the Coaamis- 
and it is effected by this order without sioner of Internal Revenue, with the ap- 
other notice. proval of the Secretary of the Treasury. 

Accordingly, pursuant to authority Prior to the final adoption of such regu- 
under sections 4 and 6 of the Walsh- lations, consideration will be given to 
Healey Public Contracts Act (Secs. 4 and any data, views, or arguments pertaining 
6, 49 Stat. 2038 as amended; 41 U. S. C. thereto which are submitted in writing 
38 and 40), Part 201 of the Code of Fed- in duplicate to the Commissioner of In- 
eral Regulations (41 CFR Part 201), is ternal Revenue, Washington 25, D. C., 
amended by the addition of a new within the period of 30 days from the 
§ 201.1103 to read as follows: date of publication of this notice in the 

S20111C3 Tolerancp for anvrpntirpc Federal Register. The proposed regula- 
(a) Anm-entices maw be^ emnloved at tions are to be issued under the authority 

L thp nrpvjfi£5contained in section 7805 of the Internal wages lower than the prevailing mim- . 1QK. Q17. 
mum wages, determined by the Secretary A ® J5®' v ® , nf th’ 
of Labor pursuant to section 1 (b) of the c. 7805) and Aiticle X (a) of to 
Public Contracts Act, in accord with the i . nf , 

m^rfbeS^orfthendemn^»m™t of an! 1944’ modified and supplemented by to 
prentices under section 14 of the Fair ofnthe ^United°CStates^ on November 29 Labor Standards Act of 1938, and by fe United States on November 29 
the regulations of the Administrator of iyD1* 
the Wage and Hour Division of the De- TsealI Russell C. Harrington, 
partment of Labor issued thereunder (29 Commissioner of Internal Revenue. 
CFR Part 521). Sec 

(b) Any certificate issued pursuant to 570.101 Introduction, 

such regulations shall constitute author- 570.102 scope of regulations, 

ization for employment of that worker 570.103 Domicile and citizenship, 

under the Public Contracts Act in ac- 570104 Situs of property, 

cordance with the terms of the certifi- 570 105 Taxa£on °n basis of domlcUe 
cate, insofar as the prevailing minimum 570.106 Taxation onPbasis of situs of prop 
wage is concerned. erty> 

(c) The Administrator of the Public 570.107 Prorated specific exemption. 

Contracts Division is authorized to issue, 570.108 Credit for Dominion successioi 

annul, or withdraw certificates under the ciftoior credit or refund end In 

Public Contracts Act for the employment terest on refund, 

of apprentices not subject to the Fair 570.110 Competent authorities. 

Labor Standards Act of 1938 or subject to 57o.lll Exchange of information, 

different minimum rates of pay under 570112 Protests by interested persons, 

the two acts, at appropriate rates of com- § 570.101 Introduction—(a) Genercb 
pensation and in accordance with the A convention between the United State 

Dally bag limits. 
Possession limits. 

Seasons throughout Alaska V 

PROPOSED 
RULE MAKING (b) Scoter, eider, and old-squaw 

ducks. 
Daily bag limit__ 71 Singly or in 
Possession limit_ 14 J aggregate. 
Special seasons in open 

coastal waters only, 
beyond outer harbor 
lines in:1 

Connecticut_Oct. 1-Dec. 31. 
Sept. 16-Dec. 31. 
Sept. 14-Dec. 29. 
Sept. 16-Dec. 31. 
Oct. 1-Dec. 31. 
Sept. 16-Dec. 31. 

(Sec. 3, 40 Stat. 755, as amended; 16 U. S. C. 
704. Interpret or apply E. O. 10250, 16 P. R. 
5385, 3 CFR, 1951 Supp.) 

Since the foregoing amendments will 
permit the taking of designated species 
of migratory game birds within specified 
periods, many of which begin as early 
as September 1, the amendments shall 
become effective upon publication in the 
Federal Register to afford ample notice 
to the hunting public. 

Issued at Washington, D. C., and 
dated July 30, 1957. . 

Fred A. Seaton, 
Secretary of the Interior. 

IF. R. Doc. 57-6354; Filed, Aug. 2, 1957; 
8:46 a. m.J 

Maine 

Rhode Island 

TITLE 41—PUBLIC CONTRACTS 

Chapter II—Division of Public Con¬ 
tracts, Department of Labor 

Part 201—General Regulations 

TOLERANCE FOR APPRENTICES 

Notice was published in the Federal 
Register on May 28,1957 (22 F. R. 3729), 
that the Secretary of Labor proposed to 
amend Part 201 of the Code of Federal 
Regulations (41 CFR Part 201), by the 
addition of a new § 201.1103, the terms of 
which were set forth in the notice. In¬ 
terested persons were given 39 days in 
which to submit data, views or argu- 

1 In areas other than those beyond outer 
harbor lines in the States listed, scoter, eider, 
and old-squaw ducks may be taken only 
during the open seasons for other ducks. 
Daily bag and possession limits prescribed 
lor scoter, eider, and old-squaw ducks are 
In addition to the limits prescribed for 
other ducks taken during the regular season. 

Ducks1 Geese Coots Brant 
I 

7 3 15 3 
14 

1 
6 15 6 

Sept. 1-Nov. 29_ . 

f 
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and Canada for the avoidance of double 
taxation and the prevention of fiscal 
evasion in the case of estate taxes and 
succession duties was signed on June 8, 
1944, and came into force on February 6, 
1945 when instruments of ratification 
were exchanged. By its terms, however, 
it was made applicable to estates of de¬ 
cedents dying on or after Juno 14, 1941. 
On June 12, 1950, a second convention 
was signed to modify and supplement the 
convention of June 8,1944. The supple¬ 
mentary convention contains seven 
articles. Article I states that Articles 
n to VI, inclusive, of the^earlier conven¬ 
tion are abrogated and replaced by 
Articles n to VI, inclusive, of the later 
convention. Articles I and VII to XIV, 
inclusive, of the earlier convention re¬ 
main unchanged. The convention, as 
thus amended and supplemented, is ap¬ 
plicable only to the estates of decedents 
dying on or after November 21,1951, the 
date of exchange of the instruments of 
ratification. The period of limitation for 
the filing of claims for credit or refunds 
provided by Article VI of the supple¬ 
mentary convention is, however, effec¬ 
tive as to the estates of decedents dying 
on or after June 14, 1941. The supple¬ 
mentary convention was proclaimed by 
the President of the United States on 
November 29, 1951. 

(b) Text of convention and Proclama¬ 
tion of President. The text of the con¬ 
vention, as amended, and the text of the 
Proclamation of the President follow: 

[United. Statks-Canada Death Dutt Con¬ 
tention, as Amended November 21, 
19511 

1. The taxes referred to In this convention 
ire: 

(a) For the United States of America; the 
Federal estate taxes; 

(b) For Canada; the taxes imposed under 
the Dominion Succession Duty Act. 

2. In the event of appreciable changes In 
the fiscal laws of either contracting State, 
the competent authorities of the contracting 
States will consult together. 

article n 

Where a person dies a citizen of the United 
States of America or domicUed in the United 
States of America or Canada, the situs of any 
rights or interests, |legal or equitable, in or 
over any of the following classes of property, 
which for the purposes of tax form or are 
deemed to form part of the estate of such 
person or pass or are deemed to pass on his 
death, shall, far the purposes of the Imposi¬ 
tion of tax and for the purposes of the credit 
to be allowed under Article V, be determined 
wduslvely in accordance with the following 
rules, but in cases not within such rules the 
situs of such rights or interests shall be de¬ 
termined for these purposes in accordance 
with the laws in force in the other contract¬ 
ing State: 

(*) Immovable property (otherwise than 
ty way of security) shaU be deemed to be 
situated at the place where such property is 
located: 

(b) Tangible movable property (otherwise 
than by way of security and other than such 
Property for which specific provision is here¬ 
after made), bank or currency notes and 
dtoer forms of currency recognized as legal 
fender in the place of Issue, shaU be deemed 
»be situated at the place where located at 
the time of death, or. if In tranaitu, at the 
Pfece of destination; 

(c) Debts (including bills of exchange and 
Promissory notes, whether negotiable or not). 
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secured or unsecured and whether under seal 
or not, excluding the forms of indebtedness 
for which specific provision is hereinbefore 
or hereinafter made, shall be deemed to be' 
situated at the place where the debtor was 
resident at the time of death, or, if the 
debtor is a company, at the place where the 
company is incorporated; 

(d) Bank accounts shall be deemed to be 
situated at the. place where the bank or 
branch thereof, at which the account was 
kept, is located; 

(e) Securities issued by any government, 
municipality or public authority sh&l be 
deemed. If in bearer form, to be situated at 
the place where located at the time of death, 
and, if inscribed or registered, to be situated 
at the place where inscribed or registered, 
as provided by the issuing authority; 

(f) Shares, stock, bonds, debentures, or 
debenture stock in a company (including 
any such property held by a nominee, 
whether the beneficial ownership is evi¬ 
denced by scrip certificates or otherwise) 
shall be deemed to be situated at the place 
where the company is incorporated; 

(g) Moneys, payable under- a policy of as¬ 
surance or insurance, or under an annuity 
contract, whether under seal or not, shall 
toe deemed to be situated where the policy 
or annuity contract provides that the 
moneys shall be payable, or. In the absence 
of any such provision, at the place of resi¬ 
dence of the issuer, or, if & company, at the 
place where the company is incorporated; 

(h) Shares In a partnership shall be 
deemed to be situated at the place where 
its business is principally carried on; 

(1) Ships and aircraft and shares thereof 
shall be deemed to be situated at the place 
of registration of the ship or aircraft; 

(j) Goodwill as a trade, business or pro¬ 
fessional asset shall be deemed to be situ¬ 
ated at the place where the trade, business 
or profession to which it pertains Is carried 
on; 

(k) Patents, trade-marks and designs 
shall be deemed to be situated at the place 
where-they are registered; 

(l) Copyright, franchises, and rights or 
licenses to use any copyrighted material, 
patent, trade-mark or design shall be 
deemed to be situated at the place where 
the rights arising therefrom are exercisable; 

(m) Rights or causes of action ex delicto 
surviving for the benefit of an estate of a 
deceased person shall be deemed to be sit¬ 
uated at the place where such rights or 
causejs of action arose; 

(n) Judgment debts shall be deemed to 
be situated at, the place where the judg¬ 
ment is recorded; 

provided that this Article sh^ll not be con¬ 
strued as Increasing the liability of the 

N estate of any person under the estate tax 
laws of the United States of America. 

article in 

1. Allowance for debts shall be deter¬ 
mined in accordance* with the laws of the 
contracting State imposing the tax. 

2. Domicile shall be determined in accord¬ 
ance with the laws in the contracting State 
imposing the tax on the basis of domicile. 

ARTICLE iv 

Where one of the contracting States im¬ 
poses taxes by reason of the property’s being 
situated therein such State shall, if the 
decedent was domiciled in the other con¬ 
tracting State: 

(a) for the purpose of determining the 
tax rate or rates, take into account only 
property situated in such State, and 

(b) allow as an exemption an amount not 
less than an amount which bears the same 
ratio to the specific exemption that would be 
allowed If such State were imposing the tax 
by reason of the decedent’s being domiciled 
therein, as the value of the property situated 

In such State hears to the entire value of the 
property wherever situated. 

ARTICLE V 

1. Where either contracting State Imposes 
taxes by reason of a decedent’s being domi¬ 
ciled therein or being a'citizen thereof, that 
contracting State shall allow against so much, 
of its taxes (as otherwise computed) as is 
attributable to property situated In the other 
contracting State a credit (not exceeding the 
amount of the taxes so attributable) equal 
to so much of the taxes imposed by the other 
contracting State as is attributable to such 
property. 

2. Where each contracting State Imposes 
taxes on any property situated outside both, 
contracting States, each contracting State 
shall allow against so much of its taxes (as 
otherwise computed) as is attributable to 
such property a credit which bears the same 
proportion to the amount of Its taxes so 
attributable or to the amount of the other 
contracting State’s taxes attributable to the 
same property, whichever is the lesa. as the 
former amount bears to the sum of both 
amounts. 

3. For the purposes of this Article, the 
amount of the taxes of a contracting State 
attributable to any property shall be ascer¬ 
tained after taking into account any credit, 
allowance or relief, or any remission or reduc¬ 
tion of taxes, other than the credit author¬ 
ized by this Article. 

article vx 

1. Any claim for a credit or for a refund 
of taxes founded on the provisions of the 
Convention signed on June 8, 1944, or of 
the present supplementary Convention, shall 
be made within six years from the date of 
death of the decedent In respect of whose 
estate the claim is made, or. In the case of 
a reversionary interest where payment of 
taxes is deferred until the date on which 
the Interest falls into possession, within six 
years from that date. 

2. Any such refund shall he made without 
payment of Interest on the amount so re¬ 
funded. 

article vn 

1. With a view to the prevention of fiscal 
evasion each of the cotractlng States under¬ 
takes to furnish to the other contracting 
State as provided in the succeeding articles 
of this convention, the information which its 
Competent authorities have at their disposal 
or are in a position to obtain under its reve¬ 
nue laws in so far as such information zhay 
be of use to the authorities of the other con¬ 
tracting State in the assessment of the taxes 
to which this convention relates. 

2. The information to be furnished under 
this Article, whether in the ordinary course 
or on request, may be exchanged directly 
between the competent authorities of the 
two contracting States. 

article vm 

1. The Commissioner shall notify the Min¬ 
ister as soon as practicable when the Com¬ 
missioner ascertains that in the case of: 

(a) A decedent, any part of whose estate 
Is subject to the Federal estate tax laws, 
there is property of such decedent situated 
in Canada; 

(b) A decedent domiciled in Canada, any 
part of whose estate is subject to the Do¬ 
minion Succession Duty Act, there is property 
of such decedent situated In the United 
States of America. 

2. The Minister shall notify the Commis¬ 
sioner as soon as practicable when the Min¬ 
ister ascertains that in the case of: 

(a) A decedent, any part of whose estate 
Is subject to the Dominion Succession Duty 
Act, thea» is property of such decedent sit¬ 
uated m the United States of America; 

(b) A decedent domiciled in the United 
States of America, any part of whose estate 
is subject to the Federal estate tax laws. 
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there is property of such decedent situated 
in Canada. 

ARTICLE IX 

1. If the Minister deems it necessary to 
obtain the cooperation of the Commissioner 
In determination of the succession tax lia¬ 
bility of any person, the Commissioner may. 
upon request, furnish the Minister such in¬ 
formation bearing upon the matter as the 
Commissioner is entitled to obtain under the 
revenue laws of the United States of 
America. 

2. If the Commissioner deems it necessary 
to obtain the cooperation of the Minister in 
the determination of the estate tax liability 
of any person, the minister may, upon re¬ 
quest, furnish the Commissioner such in¬ 
formation bearing upon the matter as the 
Minister is entitled to obtain under the 
revenue laws of Canada. 

ARTICLE X 

The competent authorities of the contract¬ 
ing States may: 

(a) Prescribe regulations to carry into 
effect this convention within the respective 
States and rules with respect to the exchange 
of information; 

(b) If doubt arises, settle questions of in¬ 
terpretation or application of this convention 
by mutual agreement; 

(c) Communicate with each other directly 
for the purpose of giving effect to the provi¬ 
sions of this convention. 

ARTICLE XI 

If any fiduciary or beneficiary can show 
that double taxation has resulted or may 
result in respect of the taxes to which this 
convention relates, such fiduciary or bene¬ 
ficiary shall be entitled to lodge a claim or 
protest with the State citizenship or domi¬ 
cile of such fiduciary or beneficiary, or, if a 
corporation or other entity, with the State 
in which created or organized. If the claim 
or protest should be deemed worthy of con¬ 
sideration, the competent authority of such 
State may consult with the competent au¬ 
thority of the other State to determine 
whether the alleged double taxation exists or 
may occur and if so whether it may be 
avoided in accordance with the terms of this 
convention. 

article xn 

The provisions of this convention shall not 
be construed to restrict in any manner any 
exemption, deduction, credit or other allow¬ 
ance accorded by the laws of one of the con¬ 
tracting States in the determination of the 
tax imposed by such State. 

article xm 

1. As used in this convention: 
(a) The term “Minister” means the Min¬ 

ister of National Revenue of Canada or his 
duly authorized representative. 

(b) The term “Commissioner” means the 
Commissioner of Internal Revenue of the 
United States of America, or his duly au¬ 
thorized representative. 

(c) The term “competent authority” or 
“competent authorities” means the Com¬ 
missioner and the Minister and their duly 
authorized representatives. 

2. When used in a geographical sense: 
(a) The term “United States of America” 

Includes only the States, the Territory of 
Alaska, the Territory of Hawaii, and the Dis¬ 
trict of Columbia. 

(b) The term “Canada” means the Prov¬ 
inces, the Territories and Sable Island. 

[ Article XIV of the original convention 
signed on June 8, 1944, reads as follows:] 

ARTICLE XIV 

1. This convention shall be ratified'and the 
Instruments of ratification shall be ex¬ 
changed at Washington as soon as possible. 

In witness whereof the above-named 

Plenipotentiaries have signed the present 
Convention and have affixed thereto their 
respective seals. 

Done in duplicate, at Ottawa this 12th day 
of June 1950. — 

For the Government of the United 8t«i* 
of America: 

Julian F. Harringtoe 

For the Government of Canada: 
D. C. Abbott 

And whereas the Senate of the United 
States of America, by their resolution of Sep. 
tember 17, 1951, two-thirds of the Senaten 
present concurring therein, did advise tad 
consent to the ratification of the aforesaid 
convention of June 12, 1950; 

And whereas the aforesaid convention ot 
June 12, 1950 was duly ratified by the Presi¬ 
dent of the United States of America on 
October 18, 1951, in pursuance of the afore¬ 
said advice and consent of the Senate, and 
the aforesaid convention of June 12, 1850 
was duly ratified on the part of Canada; 

And whereas the respective instruments of 
ratification of the aforesaid convention of 
June 12, 1950 were duly exchanged at Wash¬ 
ington on November 21, 1951, and a protocol 
of exchange was signed at that place and on 
that date by the respective Plenipotentiaries 
of the United States of America and Canada; 

And whereas it is provided in Article Til 
of the aforesaid convention of June 12,1950 
that the convention shall enter into force 
on the day of the exchange of instruments 
of ratification and shall be applicable to 
estates or successions in the case of peroosi 
who die on or after that date, except m 

[The preamble to the convention of June 8, 
1944, reads as follows: ] 

The Government of the United States of 
America and the Government of Canada, 
being desirous of avoiding double taxation 
and of preventing fiscal evasion in the case 
of estate taxes and succession duties, have 
decided to conclude a Convention and for 
that purposes have appointed as their 
Plenipotentiaries: 

Ray Atherton, Ambassador Extraordinary 
and Plenipotentiary of the United States of 
America at Ottawa, for the United States of 
America; and 

W. L. Mackenzie King, Secretary of State 
for External Affairs, and Colin W. G. Gibson, 
Minister of National Revenue, for Canada. 

Who, having communicated to one another 
their full powers found in good and due form, 
have agreed upon the following Articles: 

[The attestation clause of the convention of 
June 8,1944, reads as follows: ] 

Done in duplicate, at Ottawa, this eighth 
day of June, 1944. 

[seal] Rat Atherton, 
W. L. Mackenzie King. 
Colin Gibson. 

Proclamation bt the President of the 
United States, Dated November 29, 1951 

BY THE PRESIDENT OF THE UNITED STATES 

, OF AMERICA 

A Proclamation 

* Whereas a convention between the United 
States of America and Canada modifying and 
supplementing the convention of June 8, 
1944 for the avoidance of double taxation and 
the prevention of fiscal evasion in the case of 
estate taxes and succession duties was signed 
at Ottawa on June 12, 1950, the original of 
the said convention of June 12, 1950 being 
word for word as follows: 

The Government of the United States of 
America and the Government of Canada, 
being desirous of modifying and supplement¬ 
ing in certain respects the Convention for 
the avoidance of double taxation and the 
prevention of fiscal evasion in the case of 
estate taxes and succession duties, signed at 
Ottawa on June 8, 1944, have decided to con¬ 
clude a supplementary Convention for that 
purpose and have appointed as their respec¬ 
tive Plenipotentiaries: 

The Government of the United States of 
America: 

tide X (a) of the convention .authorise* 
regulations to be issued by each contract* 
ing country to carry the convention inw 
effect and the issuance of rules with 
respect to the application of Article Vu 
providing for the exchange of informa¬ 
tion. Paragraphs (a) and (b) of sec¬ 
tion 7805 of the Internal Revenue Code 
of 1954 provide as follows: 

Sec. 7805. Rules and regulations—(*) 
thorization. 1 Except where such authority 
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fe expressly given by this title to any person 
flther than an officer or employee of the 
Treasury Department, the Secretary or his 
delegate shall prescribe all needful rules and 
regulations for the enforcement of this title, 
including all rules and regulations as may 
be necessary by reason, of any alteration of 
law In relation to internal revenue. 

(b) Retroactivity of regulations or rulings. 
The Secretary or his delegate may prescribe 
the extent, if any, to which any ruling or 
regulation, relating to the Internal revenue 
laws, shall be applied without retroactive 
effect. 

(d) Internal Revenue Code of 1939. 
Any reference in this part to any provi¬ 
sion of the Internal Revenue Code of 
1954 shall, where applicable, be deemed 
also to refer to the corresponding provi¬ 
sion of the Internal Revenue Code of 
1939. 

§570.102 Scope of regulations—(a) 
General. Sections 570.101 to 570.112, in¬ 
clusive, pertain to the application of the 
Federal estate tax as modified by the 
provisions of the amended convention in 
the case of a decedent who at the time 
of death was domiciled in either the 
United States or Canada, or was a citizen 
of the United States. Sections 570.101 
to 570.112 also pertain to related admin¬ 
istrative matters and to the furnishing 
of information by the tax authorities of 
each country to the tax authorities of 
the other country which may be useful 
in the determination and enforcement of 
the Federal estate tax and the Dominion 
succession duties (Articles VII to XT, in¬ 
clusive, *of the convention) . 

(b) Taxes covered. The provisions of 
the convention are restricted to the es¬ 
tate tax imposed by the United States 
and the succession duty imposed by 
Canada, and do not comprehend any of 
the estate, inheritance, legacy and suc¬ 
cession taxes imposed by the States, 
Territories, the District of Columbia, and 
possessions of the United States or death 
duties imposed by the Provinces or any 
other political subdivisions of Canada. 
(Article I (1) of the convention.) 

(c) Statutory credits not affected. The 
credits against the Federal estate tax, 
authorized by section 2011 of the Inter¬ 
nal Revenue Code of 1954 for estate, 
inheritance, legacy, or succession taxes 
paid any State, Territory, the District of 
Columbia, or possession of the United 
States, by section 2012 for Federal gift 
taxes, and by section 2013 for tax on 
prior transfers, are not affected. (Arti¬ 
cle V (3) of the convention.) 

5570.103 Domicile and citizenship— 
(a) Necessity for determination. Deter¬ 
minations with respect to the decedent’s 
domicile and citizenship at time of death 
to required for three principal pur¬ 
poses: 

(1) To ascertain whether the estate is 
*«iin the scope of the convention 
•which is restricted to estates of domi- 
°iiaries of the contracting countries and 
•totes of citizens of the United States); 

•2) To ascertain the property that 
toy be included in the application of 
to tax; and 

(3) To ascertain the credit authorized 
•7 the convention. 

•h) Basis of determination. Domicile 
citizenship shall be determined in 

accordance with the laws of the con¬ 

tracting country imposing the tax by 
reason of the decedent’s being domi¬ 
ciled therein or a citizen thereof. (Ar¬ 
ticle HI (2) of the convention.) Thus, 
if in a particular case one of the con¬ 
tracting countries asserts tax Ijy reason 
of the decedent’s being domiciled 
therein, the other contracting country 
is bound by such determination of domi¬ 
cile to apply the provisions of the con¬ 
vention, and shall not, for instance, in 
the imposition of its tax on the basis of 
situs of property disregard the situs rules 
established by Article n of the conven¬ 
tion by contending that the decedent 
was domiciled in a third country. For 
the purpose of determining whether the 
decedent was domiciled in the United 
States or Canada at the time of death, 
the United States includes the States 
thereof, the Territories of Alaska and 
Hawaii, and the District of Columbia, 
and Canada includes the Provinces and 
Territories thereof and Sable Island. 
(Article xm (2) of the convention.) 

§ 570.104 Situs of property—(a) Ne¬ 
cessity for determination. The determi¬ 
nation of the situs of property is neces¬ 
sary for the two following purposes: 

(1) To ascertain the property that 
may be included in the application of 
the tax where jurisdiction is based upon 
situs of property within the country; 
and 

(2) To ascertain the credit for death 
duties authorized by the convention. 

Under paragraph (1) of Article V of the 
convention the country of domicile (or 
of citizenship in the case of the United 
States) allows credit with respect to 
property situated in the other contract¬ 
ing country, and under paragraph (2) 
thereof with respect to property situated 
outside both contracting countries. 

(b) Application of rules of situs—(1) 
General. The convention provides rules 
of situs for specific classes of property 
as hereinafter set forth. These rules 
are applicable only in case the decedent 
was at the time of death a citizen of 
the United States or domiciled in either 
of the contracting countries. The con¬ 
vention also provides that with respect 
to property not within the described 
classes, the situs thereof shall be deter¬ 
mined in accordance with the laws of 
Canada if the decedent was domiciled 
in or a citizen of the United States, or 
in, accordance with the laws of the 
United States if the decedent was domi¬ 
ciled in Canada. (Article n of the 
convention.) 

(2) Specific application. Specific ap¬ 
plications of the foregoing principles 
follow: 

(i) If one of the contracting coun¬ 
tries taxes on the basis of domicile (or 
of citizenship in the case of the United 
States) and the other on the basis of 
situs of property, the allowance of 
credit by the former and the imposition 
of tax by the latter are determined in 
accordance with the situs rules of the 
convention with respect to property of 
the described classes and in accordance 
with the situs rules under the laws of 
the latter with respect to any property 
not within the described classes. 

(ii) If the United States taxes on the 
basis of citizenship or domicile and Can¬ 

ada taxes on the basis of domicile, the 
allowance of credit by the United 
States is determined in accordance with 
the situs rules of the convention with 
respect to property of the described 
classes and in accordance with the situs 
rules under the laws of Canada with 
respect to any property not within the 
described classes. The allowance of 
credit by Canada is determined in ac¬ 
cordance with the situs rules of the con¬ 
vention with respect to property of the 
described classes and in accordance 
with the situs rules under the laws of 
the United States with respect to any 
property not within the described 
classes. 

(c) Specific rules of situs. Rules of 
situs provided by the convention for spe¬ 
cific classes of property follow: 

(1) Immovable property. Immovable 
property shall be deemed to be situated 
at the place where the land involved is 
located. Immovable property comprises 
real property and leases of real property. 
The duration of the lease is immaterial. 
Immovable property does not include 
mortgages, liens or any right or interest 
in real or immovable property by way of 
security. Although for the purpose of 
this situs rule leaseholds are classed with 
real property, this provision of the treaty 
does not purport to extend the scope of 
the term “real property situated outside 
the United States’’ as used in section 2031 
and sections 2033 to 2038, inclusive, and 
sections 2040 and 2041 of the Internal 
Revenue Code of 1954, whereunder real 
property (but not a lease of (real prop¬ 
erty) situated outside the United States 
is excluded from the gross estate. (Ar¬ 
ticle n (a) of the convention.) 

(2) Tangible personal property. 
Tangible personal property (referred to 
in the convention as tangible movable 
property) except as hereinafter specifi¬ 
cally provided with respect to ships and 
aircraft, Shall be deemed to be situated 
at the place of physical location at the 
time of the decedent’s death, or, if in 
transitu, at the place of destination. 
Tangible personal property includes bank 
notes and other forms of currency recog¬ 
nized as legal tender at the place of issue. 
(Article n (b) of the convention.) 

(3) Debts. Debts included as assets 
of the estate (credits), except as herein¬ 
after provided under specifically de¬ 
scribed classes, shall be deemed to be sit¬ 
uated at the place where the debtor, if 
an individual, was resident at the time of 
death; if a partnership, at its principal 
place of bushviss; or, if a corporation, 
at its place of incorporation.. This rule 
applies to simple contract debts, bills of 
exchange and promissory notes, negoti¬ 
able or not, and in general, to any debt, 
under seal or not, unsecured or secured, 
whether by mortgage or otherwise. 
(Article n (c) of the convention.) 

(4) Bank accounts. Bank accounts 
shall be deemed to be situated at the 
place where the bank, or branch thereof, 
at which the account is kept at the time 
of the decedent’s death, is located. This 
rule refers to moneys, deposited with a 
person carrying on the banking business, 
which deposits are characterized by a 
debtor-creditor relationship. (Article 
n (d) of the convention.) 
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(5) Government securities. Securities 
Issued by any government, municipality, 
or public authority shall be deemed, if 
In bearer form, to be situated at the place 
where the certificate is located at the 
time of death. If-the securities are in¬ 
scribed or registered, they shall be 
deemed to be situated at the place where 
inscribed or registered as provided by 
the issuing authority. (Article n (e) of 
the convention.) 

<6> Corporate stocks and bonds. 
Shares, stock, bonds, debentures or de¬ 
benture stock in a company shall be 
deemed to be situated at the place where 
the company is incorporated. This rule 
comprehends securities held by a nomi¬ 
nee where the beneficial ownership is 
evidenced by scrip certificates or other¬ 
wise. (Article II (f) of the convention.) 

(7) Insurance and annuity contracts. 
Moneys payable under a policy of in¬ 
surance or under an annuity contract, 
whether under seal or not, shall be 
deemed to be situated where the policy 
or annuity contract provides that the 
moneys shall be payable, or, in the ab¬ 
sence of any such provision, at the place 
of residence of the issuer, or, if a com¬ 
pany, at the place where the company 
is incorporate^. (Article II (g) of the 
convention.) 

(?) Shares in a partnership. Shares 
In a partnership shall be deemed to be 
situated where its business is principally 
carried on. (Article n (h) of the con¬ 
vention.) 

(9) Ships and aircraft. Ships and 
aircraft and shares thereof shall be 
deemed to be situated at the place of 
registration of the ship or aircraft. (Ar¬ 
ticle n (i) of the convention.) 

(10) Goodwill. Goodwill as a trade, 
business or professional asset shall be 
deemed to be situated at the place where 
the trade, business or profession to 
which it pertains is carried on. (Article 
II (j) of the convention.) 

(11) Patents, trade-marks and de¬ 
signs. Patents, trade-marks and designs 
shall be deemed to be situated at the 
place where they are registered. (Article 
II (k) of the convention.) 

(12) Copyrights and licenses to use 
copyrights, patents, trade-marks and de¬ 
signs. Copyrights, franchises, and rights 
or licenses to use any copyrighted ma¬ 
terial, patent, trade-mark or design shall 
be deemed to be situated at the place 
where the rights arising therefrom are 
exercisable. (Article II (1) of the con-" 
vention.) 

(13) Actions ex delicto. Rights or 
causes of action ex delicto surviving for 
the benefit of the estate o'f a decedent 
shall be deemed to be situated at the 
place where such rights or causes of ac¬ 
tion arose. (Article n (m) of the con¬ 
vention.) 

(14) Judgment debts. Judgment 
debts shall be deemed to be situated at 
the place where the judgment is re¬ 
corded. (Article H (n) of the conven¬ 
tion.) 

(d) Limitation on application. Article 
n is not to be construed as increasing 
the liability of the estate of any person 
under the estate tax laws of the United 
States. Thus, in the case of a decedent 
who was ajcitizen of and domiciled only 
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in Canada, if there is property deemed 
to have situs in the United States under 
Article II of the convention, but outside 
the United States in the absence of the 
convention, the value of the gross estate 
situated in the United States as deter¬ 
mined under the convention may not ex¬ 
ceed' the amount which would have been 
otherwise includible. As an example of 
the application of this rule, assume that 
the estate of the decedent included a 
negotiable promissory note in the amount 
of $20,000, physically located in Canada, 
the maker of which is an individual re¬ 
siding in the United States, and a judg¬ 
ment for $10,000 obtained against a 
resident of the United States, recorded 
in Canada. Under Article II of the con¬ 
vention, the promissory note is deemed 
situated in the United States and the 
judgment is deemed situated in Canada. 
Without the convention, the judgment 
is deemed situated in the United States 
and the note is deemed situated in Can¬ 
ada. Consequently, the gross estate sit¬ 
uated in the United States as determined 
under the Federal estate tax laws with¬ 
out regard to the convention amounts to 
$10,000, and under the convention to 
$20,t)00. Under this rule, however, the 
includible amount is limited to $10,000. 
(Proviso at end of Article n of the con¬ 
vention.) 

(e) Geographical scope. For the pur¬ 
pose of determining whether property is 
situated in either contracting country, 
the United States includes the States 
thereof, the Territories of Alaska and 
Hawaii, and the District of Columbia, 
and Canada includes the Provinces and 
Territories thereof and Sable Island. 
(Article XIII (2) of the convention.) 

§ 570.105 Taxation on basis of dom¬ 
icile or citizenship. Both the United 
States and Canada assume jurisdiction 
for the imposition of tax on the basis of 
the decedent’s domicile within the tax¬ 
ing country. In addition, the United 
States assumes jurisdiction on the basis 
of the decedent’s citizenship. The ap¬ 
plication of the tax (the Federal estate 
tax or the Dominion succession duty as 
the case may be) in any of the foregoing 
cases is not affected by the convention, 
except insofar as credit is authorized 
under Article V. The convention does 
not prohibit the subjection to tax in any 
of the foregoing cases of any property 
real or personal situated outside the tax¬ 
ing country. However, by section 2031 
and sections 2033 to 2038, inclusive, and 
sections 2040 and 2041 of the Internal 
Revenue Code of 1954, real property (but 
not a lease of real property) situated 
outside the United States is excluded 
from the gross estate. ) 

S 570.106 Taxation on basis of situs 
of property, in case jurisdiction to im¬ 
pose tax by one of the contracting coun¬ 
tries is based upon situs of property 
within such country and the decedent 
was at the time of death domiciled in the 
other contracting country, the country 
taxing on the basis of situs shall, for the 
purpose of determining the tax rate or 
rates, take into account only property 
which, in accordance with the provisions 
of Article II of the convention, is situ¬ 
ated in such taxing country. (Article 

IV (a) of the convention.) This rule 
shall not be construed to prevent the 
necessary consideration of property 
uated outside such taxing country to 
the ascertainment of the prorated sot. 
cific exemption prescribed by Articleiv 
(b) of the convention, or the ascertain, 
ment of applicable allowances prescribed 
by statute (for example, section 2106 (a) 
(1) of the Internal Revenue Code of 
1954). In the ascertainment of applj. 
cable allowances, the convention ex 
pressly provides that the allowance to 
debts shall be determined in accordance 
with the laws of the contracting countn 
imposing the tax. (Article III <j) J 
the convention.) For the purpose of d*. 
termining what property is situated 
within the contracting country imposing 
the tax on the basis of situs, the pro- 
visions of § 570.104 are pertinent. 

§ 570.107 Prorated specific exemption 
In the case of the estate of a decedent 
who at time of death was domiciled in 
the other contracting country, the con¬ 
tracting country imposing tax solely on 
the basis of situs of property shall al¬ 
low a proportion of the specific exemp- 
tion which would be applicable if the 
decedent had been domiciled in its ter¬ 
ritory. The specific exemption in the 
case of a decedent who was domiciled 
in the United States is $60,000 under the 
provisions of section 2052 of the Internal 
Revenue Code of 1954. The proportion 
allowable is a fraction of the applicable 
exemption, the numerator of which is 
the value of the property situated in 
the contracting country imposing tax 
solely on the basis of situs and the de¬ 
nominator of which is the value of the 
property which would have been subject 
to its tax had the decedent been domi¬ 
ciled therein. (Article IV (b) of the con¬ 
vention. ) The amount of the exemption 
allowed by the United States shall, in no 
event, be less than that provided for by 
statute applicable to estates of decedents 
not residents or citizens ($2,000 in section 
2106 (a) (3) of the Internal Revenue 
Code of 1954). 

Example. The decedent was at tim* i I 
death (January 1, 1955) a nonresident not i 
citizen of the United States domiciled in Cm-; 
ada. He left a gross estate (other than wl i 
property outside the United States) d! 
$1,000,000 of which $200,000 was situated to i 
the United States. The amount oi tte 
specific exemption is 

200,000 
iuoooooo x 60,000=$12,000. 

§ 570.108 Credit for Dominion succes¬ 
sion duty—(a) General. (1) In the cast 
of the estate of a decedent who at time 
of death was domiciled in or a citizen of 
the United States, credits are authorised 
against the Federal estate tax for succes¬ 
sion duty paid to the Dominion of Can¬ 
ada with respect to property situated u 
hereinafter provided and subject to the 
Federal estate tax. The credits are di¬ 
vided into two categories which wiflfcj 
hereinafter referred -to as the primal! ■ 
credit (Article V (1) of the convention) 
and the secondary credit (Article V (J) 
of the convention). No credit is allow¬ 
able for any interest or penalties paid & 
connection with the Dominion succession 
duty. 
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(2) The primary credit is authorized 
In the case of the estate of a decedent 
who, at time of death, was domiciled in 
or a citizen of the United States and who 
died possessed of property situated in 
Canada which was subject to tax by both 
contracting countries, regardless of the 
jurisdictional basis for taxation invoked 
by Canada. 

(3) The secondary credit is authorized 
with respect to property deemed to be . 
situated outside of, and subject to tax 
by both countries, in the case of the es¬ 
tate of a decedent who at time of death 
was domiciled in or a citizen of the 
United States and regarded by Canada 
as domiciled in its territory. 

(4) For the purpose of determining 
the situs of property with respect to 
which credit is claimed, the situs rules 
set forth in § 570.104 are pertinent. 

-(5) If credit against the Federal es¬ 
tate tax with respect to particular 
property is authorized for Dominion suc¬ 
cession duty and also, by statute or by 
convention, for death tax paid another 
foreign country, the total of the allow¬ 
able credits cannot exceed the amount of 
the Federal estate* tax with respect to 
such property computed before the al¬ 
lowance of credit for any foreign death 
taxes. 

(6) For the relationship between 
credit authorized by the convention and 
credit authorized by section 2014 of the 
Internal Revenue Code of 1954, the reg¬ 
ulations issued pursuant to such statu¬ 
tory provisions should be consulted. It 
may be noted therein that either credit 
authorised by the convention or credit 
authorized by the statute is to be allowed, 
whichever is the more beneficial to the 
estate. 

<b) Primary credit—(1) General. In 
the case of the estate of a decedent who 
at time of death was domiciled in or a 
citizen of the United States (including 
the case of the estate of such a decedent 
regarded by Canada as domiciled in its 
territory), credit is authorized against 
the Federal estate tax in the smaller of 
the following amounts: 

(1) The Dominion succession duty at¬ 
tributable to property situated in Canada 
and subject to tax by both countries; or 

(ii) The Federal estate tax attributable 
to such property. 

(2) The amount of Dominion succes¬ 
sion duty paid must be converted into 
United States money as of the date of 
Payment. 

(3) Dominion duty attributable to 
particular property. In determining the 
amount of the Dominion succession 
duty for which credit may be claimed, 
separate computations must be made 
® any case where more than one in¬ 
heritance is involved. As an example of 
®e determination of the amount of 
dominion succession duty attributable 
w specific property assume that a de¬ 
cent was domiciled in the United 
States and that his widow and daughter 
am the beneficiaries under his will. The 
decedent owned real property in Canada 
’slued at $100,000, stock of a Canadian 
^fPoration valued at $100,000, and stock 

a United States corporation valued at 
jioo.ooo. The estate owed debts of 
♦30,000 which, under the will, were to be 

equally apportioned. The widow re¬ 
ceived the real property and one-half of 
the Canadian stock. The other half of 
the Canadian stock and the United 
States stock were bequeathed to the 
daughter. Under the Dominion Suc¬ 
cession Duty Act, tax is computed as 
follows, all values being expressed in 
United States money.- No credit for 
Provincial death duties is involved. 
Widow’s share: 

Real property in Canada_$100,000 
Canadian stock__ 50,000 

Total.. 150,000 
Dominion succession duty_ 25,125 

Daughter’s share: 
Canadian stock__ 50,000 
Dominion succession duty__ ."6, 227. 50 

The amount of Dominion succession duty 
attributable to personal property in the 
widow’s share of the succession is 

_50,00fl^ $8,375. 

The entire amount of $6,227.50 paid to 
Canada on the daughter’s share is at¬ 
tributable to personal property. 
Canadian tax on personalty in 

widow's inheritance_$8,375. 00 
Canadian tax on personalty in 

daughter’s inheritance_ 6, 227. 50 

Total Canadian tax attrib¬ 
utable to included prop¬ 
erty _ 14,602. 50 

(4) Federal tax attributable to partic¬ 
ular property, (i) The amount of the 
Federal estate tax attributable to par¬ 
ticular property which is subject to tax 
by both countries and meets the required 
conditions of situs is a fraction of the 
Federal estate tax adjusted in an appro¬ 
priate case in accordance with the prin¬ 
ciples set forth in subparagraph (5) of 
this paragraph. Except as indicated in 
paragraph (c) (2) of this section, relat¬ 
ing to the secondary credit, the rules set 
forth below are applicable in determin¬ 
ing the tax attributable to particular 
property for purposes of both the pri¬ 
mary and secondary credits. The term 
“particular property,” as described 
above, refers, in the case of the primary 
credit, only to property situated in Can¬ 
ada and, in the case of the secondary 
credit, only to property situated outside 
both countries. 

(ii) The numerator of the fraction is 
the value of the particular property de¬ 
scribed in subdivision (i) of this sub- 
paragraph, and the denominator of the 
fraction is the value of the gross estate 
for Federal estate tax purposes. The 
numerator and denominator, or the de¬ 
nominator only as the case may be, must 
be reduced by an amount which properly 
reflects the allowance of deductions au¬ 
thorized by applicable provisions of the 
estate tax statutes. Under the Internal 
Revenue Code of 1954 in force on the 
effective date of these regulations, the 
deductions referred to herein are those 
authorized by sections 2053, relating to 
expenses, etc.; 2054, relating to losses; 
2055, relating to transfers for charitable, 
etc., uses; and 2056, relating to bequests, 
etc., to the surviving spouse. If any such 
deductions pertain specifically to the 
property which forms the numerator. 

both the numerator and the denominator 
must be reduced by the amount of the 
deductions (see example (2), subpara¬ 
graph (6) of this paragraph). If the 
deductions pertain specifically to prop¬ 
erty other than that forming the numer¬ 
ator, adjustment to the denominator 
only is required (see example (3), sub- 
paragraph (6) of this paragraph). If 
any of the deductions are applicable 
generally, and hence pertain in equal 
proportions to both the property form¬ 
ing the numerator and to that forming 
the denominator, no adjustment with 
respect thereto is required to either the 
numerator or denominator (see example 
(1), subparagraph (6) of this para¬ 
graph). If, however, any deduction re¬ 
ferred to herein (as, for instance, a 
bequest to a charitable organization or 
to the surviving spouse, the discharge of 
a liability of the estate, or the payment 
of administration expenses) is allowed 
with respect to the transfer of an interest 
in, or expenditure of funds derived from, 
a group of assets which includes both 
property which is part of the numerator 
and other property, the numerator is 
reduced by an amount which bears the 
same ratio to the allowable deductions 
as the portion of such numerator which 
is included in the group of assets bears 
to the total value of such group. As used 
in this section, the term “group of assets” 
has reference to those assets which, 
under applicable law, are chargeable 
with the transfers, payments, etc., re¬ 
ferred to herein (see example (3), sub- 
paragraph (6) of this paragraph). 
Where the assets so chargeable are in¬ 
sufficient to bear the burden of such 
transfers, payments, etc., the term 
“group of assets” shall also have refer¬ 
ence to other assets necessarily utilized 
(see example (4), subparagraph (6) of 
this paragraph). 

(iii) Any reduction described in subdi¬ 
vision (ii) of this subparagraph with re¬ 
spect to the marital deduction must 
proportionately take into account the 
limitation on the aggregate amount of 
the marital deduction contained in sec¬ 
tion 2056 (c) of the Code, if applicable 
(see example (2), subparagraph (6) of 
this paragraph). 

(5) Where credit is allowed against 
the Federal estate tax under applicable 
provisions of the estate tax statute, the 
following rules apply. 

(i) Where such credits do not per¬ 
tain to specific property, the total of 
such credits must be deducted from the 
gross Federal estate tax before applying 
to it the proportion prescribed in sub- 
paragraph (4) (ii) (see example (5), 
subparagraph (6) of this paragraph). 

(ii) Where any such credit pertains 
to specific property, the application of 
the proportion prescribed in subpara¬ 
graph (4) (ii) of this paragraph to the 
gross Federal estate tax, as adjusted in 
subdivision (i) of this subparagraph, 
shall first be completed. The amount of 
tax thus found to be attributable to the 
specific property which meets the re¬ 
quired conditions should then be reduced 
by the amount of such credit pertaining 
to that property (see example (6), sub- 
paragraph (6) of this paragraph). 

Under the Internal Revenue Code of 
1954 in force on the effective date of 
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smaller than the'Federal estate tax attribut¬ 
able thereto, the credit is limited to |40,4ao 

Example (5). The decedent, a citizen and 
domiciliary of the United States, died on Sep¬ 
tember 1, 1954. He bequeathed all of his 
estate consisting of stocks of Canadian cor- 
porations, $100,000, and stocks of United 

States corporations, $400,000, to his son. The 
Canadian stocks and $100,000 of the United 

States stocks were received by the decedent 

from a prior decedent who died January 15 
1952, and whose estate was subjectd to Fed^ 
eral estate tax and Dominion succession duty. 
Debts, no part of which is ^payable out oi 
specific property, amount to $50,000. The 
Dominion succession duty amounts to $6,254, 
The Federal estate tax after allowance «f 
credit for State inheritance taxes and credit 

for tax on prior transfers, but before credit 

for foreign death taxes, amounts to $56,660. 
The provisions of section 2013 require that 

credit thereunder be treated as applying gen- 
erally although, in fact, attributable to spe- 
cific property. The Federal estate tax at¬ 
tributable to the Canadian property is a frac¬ 

tion of $56,660, the numerator of which is the 

value of the Canadian property and the de- 

nominator the value of the entire grcea es¬ 
tate, or 

10°’^° X 56,660 = $11,332.00, 
500,000 , l 

Inasmuch as the Dominion succession duty 
on the Canadian property is less than the 
Federal estate tax attributable thereto, the 
credit is limited to $6,254.00. 

Example (6). The decedent was, at time 
of death, a citizen and domiciliary of the 
United States. His gross estate consisted of 
real property in the United States valued it 
$100,000, tangible personal property situated 
in the United States, $100,000, stocks of 
United States corporations, $100,000, stocks 
of Canadian corporations, $100,000, and real 
property in Canada valued at $100,000. 

The stocks of United States corporations 
had been the subject of an inter vivos gift 
by the decedent to his sister two years prior 
to his death. The gift was held by the United 
States tax authorities to have been made in 
contemplation of death. No deduction for 
debts was claimed. The decedent’s sister was 
sole legatee of the estate. The Dominion suc¬ 
cession duty amounted to $55,400, of which 
$27,700 is attributable to the doubly-taxed 
stocks. The Federal estate tax, after credit 
for State inheritance tax but before any 
credit for gift tax or for foreign death taitt 
amounts to $87,700. Credit is allowable, 
under section 2012 of the Internal Revenue 
Code of 1954, in the amount of $8,595, for 
gift tax paid in connection with the gift of 
stocks. The Federal estate tax attributable 
to the Canadian stocks is computed « 
follows: 

$200,000 of assets situated In Canada. 
After deducting the specific debt of $50,000 
and the specific charitable bequest of $100,- 
000 of Canadian bonds from the Canadian 
assets, and the specific charitable bequest of 
$150,000 of United States stocks and the in¬ 
surance of $100,000 from the United States 
assets, there remains available for the pay¬ 
ment of the $100,000 of expenses, which are 
applicable generally, a group of assets total¬ 
ing $400,000, of which $50,000 is situated in 
Canada. Accordingly, the general debts 
chargeable to the Canadian assets amount 
to 

$50,000 
~X 100,000 = $12,500. 
$400,000 

The Dominion succession duties amount to 
$24,604.40. The Federal estate tax, after al¬ 
lowance of State inheritance taxes, but be¬ 
fore credit for foreign death taxes, is $87,700. 
The Federal estate tak attributable to the 
Canadian property is a fraction of $87,700, 
the numerator of which is the total Cana¬ 
dian property of $200,000, reduced by the 
debts, administration expenses, and bequests 
attributable thereto, and the denominator 
of which is the total gross estate $800,000, 
reduced by the total amount allowed for 
debts, administration expenses, and chari¬ 
table bequests, or 

200,000 - (50,000 +100,000 +12,500) , 

800,WO - (150,000 + 250,000 ) X 

87,700 = $8,221.88. 

Inasmuch as the Federal estate tax attribut¬ 
able to the Canadian property is less than 
the Dominion succession duties imposed 
thereon, the credit is limited to $8,221.88. 

Example (4). The decedent died a citizen 
and domiciliary of the United States. His 
gross estate included a revocable trust in 
favor of his brother, the corpus of which 
comprised Canadian stocks, $200,000, and 
United States stocks, $300,000. In addition, 
the gross estate included United States 
stocks, $200,000, a bank account of $50,000 
in the United States, and real property in 
the United States held with his brother in 
joint tenancy with right of survivorship, 
$100,000. Debts and administration ex¬ 
penses, no part of which was payable out of 
specific property, amounted to $150,000. 
The decedent bequeathed $150,000 to a 
United States charitable organization. Un¬ 
der the terms of the -trust, the trustee was 
empowered to turn over to the executor any 
amount necessary for the payment of debts, 
administration expenses, taxes, general leg¬ 
acies, etc., in the event the assets in his hands 
were insufficient for those purposes. The 
Canadian stocks were subjected to Dominion 
succession duties in the amount of $40,480. 
It should be noted that the legacy to the 
charity, the debts, and the administration 
expenses mentioned above, amounted to 
$300,000 and that only $250,000 of assets were 
in the hands of the executor. Accordingly, 
it was necessary to draw on the trust assets 
to the extent of $50,000. Thus, the portion 
of the Canadian stocks utilized is 

S§ 570.101 to 570.112, credits referred to 
herein are those authorized by sections 
2011 for State death taxes, 2012 for gift 
taxes, and 2013 for tax on prior transfers. 

(6) Examples of the computation of 
the primary credit. All values are ex¬ 
pressed in United States money. For 
purposes of simplicity, it is assumed, in 
all cases, that no credit against the 
Canadian duty for Provincial death 
duties is involved. 

Example (1). The decedent died a dom¬ 
iciliary of the United States possessed of 
6tock in a Canadian corporation valued at 
$100,000 and stock in United States corpora¬ 
tions valued at $400,000. Debts, no part of 
which Is payable out of specific property, 
amount to $50,000. The decedent’s daughter 
was bequeathed $200,000 and his son, 
$300,000. The Dominion succession duties 
on Canadian stocks totaled $9,823. The 
Federal estate tax after credit for State in¬ 
heritance tax but before any credit for 
foreign death taxes amounted to $102,100. 
The Federal estate tax attributable to the 
Canadian property is 

100,000 
- X 102,100 or $20,420. 

500,000 

Since the total of the Canadian duties 
is smaller than the Federal tax attributable 
to the Canadian property, the credit is limited 
to $9,823. 

Example (2). The decedent was a citi¬ 
zen of the United States domiciled in Canada. 
His gross estate consisted of stock of Cana¬ 
dian corporations $150,000, Canadian Gov¬ 
ernment bonds $100,000, and stocks of United 
States corporations $500,000. There were no 
debts and administration expenses. He be¬ 
queathed to his widow free of all charges 
and taxes, the $150,000 of Canadian stocks 
and $350,000 of United States stocks. The 
residue was bequeathed to his son. The 
marital deduction is limited to one-half of 
the adjusted gross estate, or $375,000. The 
Dominion succession duties attributable to 
the Canadian property are $77,358.33. The 
Federal estate tax, after credit for State in¬ 
heritance tax but before any credit for for¬ 
eign death taxes amounts to $80,500. The 
Federal estate tax attributable to the Cana¬ 
dian property is a fraction of $80,500, the 
numerator of which is the total Canadian 
property $250,000, adjusted to reflect the al¬ 
lowance of the marital deduction with re¬ 
spect to the Canadian stocks, and the de¬ 
nominator of which is the entire gross estate 
$750,000, reduced by the amount bequeathed 
to the widow and allowed as a marital deduc¬ 
tion, $375,000, or 

/ 375,000 \ 
250,000-( 150,000 X _ ] 

\ 500,000 I 

400,000 ’ ’ 

Since the gift tax credit is specifically attrib- 
utable to United States property, it comU- 
tutes a deduction against the tax attributed 
to that property and no adjustment is re¬ 
quired to the tax attributable to the Cana¬ 
dian stocks as above computed. Inasmuch 
as the Federal estate tax attributable to the 
doubly-taxed Canadian property is less the 
the Dominion succession duty impost 
thereon, the credit is Limited to $21,925. 

(c) Secondary credit. (1) In the case 
of the estate of a decedent who at the 
time of death was domiciled in or a citi¬ 
zen of the United States and who was 
regarded by Canada as being domiciled 
in its territory, each contracting co®‘ 
try will allow against its tax a credit with 
respect to property subject to tax by bo1 
countries and deemed situated outside 

dian stocks by the Dominion of Canada is both countries. The total of the credits 

$50,000 X 
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authorized under this paragraph shall be 
equal to the amount of tax imposed by 
the country imposing the smaller tax 
which is attributable to such property 
and shall be divided between the two 
countries in proportion to the amount of 
tax imposed by each which is attributable 
to such property. (Article V (2) of the 
convention.) 

(2) For the purpose of determining 
the credit allowable**with respect to 
property deemed situated outside both 
contracting countries, the term “tax at¬ 
tributable” to property has the same 
meaning and is to be computed in the 
same manner and on the same basis as 
in paragraph (b) of this section, subject 
to the following adjustment. Where 
credit is allowed by a contracting country 
either under its tax statute or under a 
treaty with a third country, for tax im¬ 
posed with respect to the same property, 
the tax attributable to that property as 
otherwise computed must be reduced by 
such credit. 

(3) Examples of the computation of 
the secondary credit: 

Example (1). The decedent was a citizen 
of the United States domiciled in Canada. 
His estate consisted of stocks in Canadian 
corporations $100,000, stocks in Unitad States 
corporations $100,000, and tangible per¬ 
sonal property physically situated in country 
X $100,000. Debts and charges, no part 
of which was attributable to specific prop¬ 
erty, amounted to $30,000. The entire estate 
was bequeathed to the decedent’s son. The 
Dominion succession duty amounted to 
$68,370. The Federal estate tax, after credit 
for State inheritance tax but before credit 
for any foreign death taxes, amounted to 
$50,820. Country X, taxing on the basis of 
situs of property therein, imposed a tax of 
$20,000. One-third of the Federal estate tax, 
$16,940, is attributable to property situated 
in Canada. A similar amount is attribu¬ 
table to the property situated in country X. 
Under Article V (1) of the convention the 
United States allows credit in the amount 
of $16,940 for tax attributable to the stock 
of Canadian corporations and Canada allows 
a similar amount for tax attributable to 
property situated in the United States. 
Under section 2014 of the 1954 Code, the 
United States allows credit in the amount of 
$16,940 for tax attributable to property situ¬ 
ated in country X. Under Article V (2) of 
the convention, neither the United States 
nor Canada would allow credit inasmuch as 
the Federal estate tax attributable to such 
property is reduced to zero by the allowance 
of the statutory credit. 

Example (2). The facts are the same as 
In example (1) except that the tangible per¬ 
sonal property is situated in country Y 
which imposes a tax of $10,000 on the basis 
of situs. Under section 2014 of the 1954 
Code, the United States allows credit for 
the tax of country Y in the amount of $10,- 
°°°- F9r the purpose of computing credit 
under Article V (2) of the convention, the 
federal estate tax attributable to the prop¬ 
el in country Y is $6,940 ($16,940 minus 
the credit allowed under section 2014). The 
Dominion succession duty attributable to 
that property is one-third of $68,370 or $22,- 

The credit allowable by the United 
States under Article V (2) is computed as 
follows: 

6940 
6,940. $1,620.03 

the credit allowable by Canada is 

22,790 
jjjjqX 6,940_ 5,319.97 

6, 940. 00 

Example (3). The facts are the same as 
in example (1) except that the tangible per¬ 
sonal property is. situated in- country Z with 
which Canada has a death duty convention. 
Country Z imposed a tax of $10,000 on the 
basis of situs. Under the aforementioned 
convention, Canada allows a primary credit 
of $10,000 for tax paid to country Z with 
respect to tangible personal property situ¬ 
ated therein. Under section 2014 of the 
1954 Code, the United States allows a pri¬ 
mary credit of $10,000 with respect to the 
same property. For the purpose of comput¬ 
ing credit under Article V (2) of the con¬ 
vention, the Dominion succession duty at¬ 
tributable to the property situated in coun¬ 
try Z is $12,790 (i/3 of Canadian tax of $68,- 
370 minus credit of $10,000). The United 
States tax attributable to the same prop¬ 
erty is $6,940 (y3 of United States tax of 
$50,820 minus credit of $10,000). Credit 
under Article V (2) of the convention is 
shared by the United States and Canada in 
the following manner: 

By the United States: 

6,940 

1^730 XC’94°.*2’44114 

- By Canada: 

12,790 
^'X 6,940. 4,498.86 
19,730 _ 

Total credits allowable_ 6, 940. 00 

(d) If at the time the Federal estate 
tax return, Form 706, is Tied, the Do¬ 
minion succession duty has not been 
determined and paid, credit therefor may 
be entered on the return in an estimated 
amount. Before credit for the Dominion 
succession duty is finally allowed, how¬ 
ever, a statement certified by an author¬ 
ized official of the Canadian Department 
of National Revenue must be submitted. 
Form 706CE “Certification of Payment 
of Foreign Death Duty” is provided for 
this purpose. The certification should 
show (1) the amount of duty as finally 
determined by Canada (exclusive of any 
penalty or interest), (2) the amounts 
paid and the dates of payment, and (3) 
a list of the property subjected to 
Dominion succession duty indicating 
the nature, location and value of each 
item. The certification should also show 
whether the Dominion duty was com¬ 
puted in accordance with the provisions 
of the convention and whether a claim 
for refund is contemplated or has been 
filed. If a claim has been filed, the cer¬ 
tification should contain a statement 
explaining the action taken or to be 
taken thereon. Where more than one 
inheritance is involved, information 
should be submitted with respect to the 
property comprising each separate in¬ 
heritance and the duty imposed thereon. 
The Commissioner may require the sub¬ 
mission of any additional proof (as in¬ 
dicated by Form 706CE, or a revision 
thereof, or as specially requested) 
deemed necessary to establish the right 
to credit. If subsequent to the allowance 
of credit for Dominion succession duty 
a refund of such duty is made, the per¬ 
son to whom the refund is made is re¬ 
quired to notify the Commissioner of 
such fact and to pay any further Fed¬ 
eral estate tax which may result from 
a reduction in the credit. 

§ 570.109 Claim for credit or refund 
and interest on refund—(a) Limitations 
on credit or refund. Credit authorized 
by § 570.108 and Article V of the con¬ 

vention will be allowed if claimed within 
six years after the date of the decedent’s 
death. 

(1) No overpayment of estate tax due 
to the allowance of credit or to the ap¬ 
plication of any other provision of the 
convention may be refunded after the 
expiration of a period of six years from 
the date of the decedent’s death unless 
during that period a claim therefor has 
been filed, or a petition alleging the right 
to credit or to other relief under the con¬ 
vention has been filed with The Tax 
Court of the United States. If a timely 
petition has been filed .with The Tax 
Court of the United States, no refund 
shall thereafter be made except as pro¬ 
vided in section 6512 of the Internal Rev¬ 
enue Code of 1954 (or corresponding 
provisions of subsequent statutes). 

(2) In the case of a remainder or re¬ 
versionary interest where payment of 
taxes is deferred until the date on which 
the interest falls into possession, the six- 
year period of limitation referred to 
#bove shall begin on that date. This rule 
applies only to cases where the executor 
elects to postpone payment of the taxes 
attributable to the remainder or rever¬ 
sionary interest pursuant to and in ac¬ 
cordance with the applicable law of the 
country concerned. In the case of the 
United States, sections 6163 (a), 6601 (b) 
and 7101 of the Internal Revenue Code 
of 1954 are applicable. In the case of 
Canada, section 29 of the Dominion Suc¬ 
cession Duty Act of 1941, as amended, 
is applicable (Article VI (1) of the con¬ 
vention.) 

(b) Claims for refund. A claim for 
refund should set forth under the penal¬ 
ties of perjury each ground upon which 
the refund is claimed and facts sufficient 
to apprise the Commissioner of the exact 
basis thereof. Any claim for refund 
which does not comply with the provi¬ 
sions of the preceding sentence will not 
be considered for any purpose as a valid 
•claim for refund. Claim for refund 
should be made on Form 843 and filed 
with the District Director of Internal 
Revenue for the district in which the 
estate tax return was filed. A claim 
for refund, however, will not be consid¬ 
ered defective solely by reason of the 
fact that it is not made on such form or 
that it is filed with the Commissioner 
of Internal Revenue. 

(c) Interest on refunds prohibited. 
Any refund of estate tax due to the ap¬ 
plication of any of the provisions of the 
convention shall be made without in¬ 
terest. (Article VT (2) of the conven¬ 
tion.) 

§ 570.110 Competent authorities, (a) 
The terms “competent authorities” or 
“competent authority,” as used in the 
convention means in the case of the 
United States, the Commissioner of In¬ 
ternal Revenue or his duly authorized 
representative, and in the case of 
Canada, the Minister of National Rev¬ 
enue of Canada or his duly authorized 
representative. (Article XIII (1) (c) of 
the convention.) 

(b) Direct communication between 
authorities: In cases where doubt arises 
with respect to the interpretation or 
application of the convention, the com¬ 
petent authorities may settle such ques- Total credits allowable. 
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tions by mutual agreement. For this 
purpose, and for the purpose of giving 
effect to any provision of the convention, 
the oompetent authorities are authorized 
to communicate directly with each other. 
(Article X (b) and (c) of the con¬ 
vention.) 

§ 570.111 Exchange of information— 
(a) General. In order to prevent evasion 
and to facilitate administration, the 
United States and Canada will furnish 
each other such information as their 
competent authorities have at their dis¬ 
posal or are in a position to obtain under 
their respective revenue laws which may 
be of use in the assessment of the Federal 
estate tax and Dominion succession duty. 
(Article VII of the convention.) 

(b) Information to he furnished. The 
Commissioner will notify the Minister 
as soon as practicable when the Com¬ 
missioner ascertains that there is prop¬ 
erty situated in Canada in the case of 
the estate of a decedent who at time of 
death was domiciled in or a citizen of 
the United States, and that there is 
property situated in the United States 
in the case of the estate of a decedent 
who at time of death was domiciled in 
Canada. The Minister will notify the 
Commissioner as soon as practicable 
when the Minister ascertains that there 
is property situated in the United States 
in the case of the estate of a decedent 
who at time of death was domiciled in 

, Canada, and that there is property sit¬ 
uated in Canada in the case of the es¬ 
tate of a decedent who at time of death 
was domiciled in or a citizen of the 
United States. (Article VIII of the con¬ 
vention.) The competent authority of 
each country will upon specific request 
also furnish information to the compe¬ 
tent authority of the otljer country rela¬ 
tive to Federal estate tax or Dominion 
succession duty which is available or 
which may be obtained under the reve¬ 
nue laws of the respective countries. 
(Article IX of the convention.) If, sub¬ 
sequent to the allowance by one of the 
contracting countries of a credit author¬ 
ized by Article V of the convention, a 
refund of tax is made by the other con¬ 
tracting country, the latter shall 
promptly advise the former of that fact. 

§ 570.112 Protests by interested per¬ 
sons. If a fiduciary or beneficiary can 
show that double taxation has resulted 
or may result with respect to the Fed¬ 
eral estate tax and the Dominion 
succession duty such fiduciary or bene¬ 
ficiary is entitled to file a protest with 
the country of which he is a citizen or 
in which he is domiciled. The compe¬ 
tent authority of the country where pro¬ 
test is filed may, at his discretion, con¬ 
sult the competent authority of the 
other country in order to determine 
whether the alleged double taxation 
exists or may occur, and if so, whether 
it may be avoided in accordance with 
the convention. (Article XI of the 
convention.) 
IF. R. Doc. 57-6373; Filed, Aug. 2, 1957; 

8:50 a. m.] 

PROPOSED RULE MAKING 

DEPARTMENT OF AGRICULTURE 

Agricultural Marketing Service 

[ 7 CFR Part 27 ] 

Cotton Classification Under Cotton 
Futures Legislation 

REPLACEMENT OF UNTENDERABLE COTTON 

Notice is hereby given, in accordance 
with section 4 of the Administrative 
Procedure Act (5 U. S. C. 1003), that the 
Agricultural Marketing Service is-con¬ 
sidering the deletion of § 27.71 of the 
regulations in 7 CFR Part 27, as amended, 
pursuant to authority contained in sec¬ 
tion 4863 of the Internal Revenue Code 
of 1954 (68A Stat. 582; 26 U. S. C. 4863). 

Section 27.71 reads as follows: 

§ 27.71 Replacement of untenderdble 
cotton. If the determination of a review 
granted to a receiver of cotton tendered 
upon a section 4863 contract shows cot¬ 
ton previously classed as tenderable to 
be actually untenderable, the tenderor 
shall replace the cotton so found to be 
untenderable. Such replacement shall 
be made not later than the expiration 
of the tenth business day following the 
date of the issuance of the review cer¬ 
tificate, by delivering to the receiver other 
cotton shown to be tenderable by cotton 
class certificates complying with this 
subpart which certificates he shall de¬ 
liver to the receiver. 

The Agricultural Marketing Service 
proposes to delete the above quoted sec¬ 
tion and to leave the establishment of re¬ 
quirements and time limits for replace¬ 
ment of untenderable bales to cotton 
futures exchanges. The rules and by¬ 
laws of such exchanges now cover these 
matters. 

Any interested person who wishes to 
submit written data, views, or arguments 
concerning the proposed deletion of 
§ 27.71 may do so by filing them with the 
Director, Cotton Division, Agricultural 
Marketing Service, United States De¬ 
partment of Agriculture, Washington 
25, D. C„ not later than 10 days after 
publication of this notice in the Federal 
Register. 

Done at Washington, D. C., this 31st 
day of July 1957. 

[seal] Frank E. Blood, 
Acting Deputy Administrator, 
Agricultural Marketing Service. 

[F. R. Doc. 57-6381; Filed, Aug. 2, 1957; 
8:52 a. m.] 

I 7 CFR Part 911 ] 

[Docket No. AO-262-A3] 

Milk in Texas Panhandle Marketing 
Area 

decision with respect to proposed 
AMENDMENT TO TENTATIVE MARKETING 

AGREEMENT AND TO ORDER 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U. S. C. 601 et seq.), 
and the applicable rules of practice and 

procedure governing the formulation of 
marketing agreements and marketing 
orders (7 CFR Part 900), a public hir¬ 
ing was held at Amarillo, Texas, on June 
12, 1957, pursuant to notice thereof is- 
sued on June 5, 1957 (22 F. R. 4055). 

Upon the basis of the evidence intro¬ 
duced at the hearing and the record 
thereof, the Deputy Administrator, Agri- 
cultural Marketing Service, on July 16 
1957 (22 F. R. 5776) filed with the Hear-’ 
ing Clerk, United States Department of 
Agriculture, his ‘recomended decision 
containing notice of the opportunity to 
file written exceptions thereto. 

The material issues, findings and con¬ 
clusions, and general findings of the rec¬ 
ommended decision (22 F. R. 5776; Doc. 
57-5914) are hereby approved and 
adopted as the material issues, findings 
and conclusions, and general findings of 
this decision as if set forth in full herein. 

No exceptions to the recommended 
decision were filed by interested parties 
during the time provided for the filing 
of exceptions. 

Marketing agreement and order. 
Annexed hereto and made a part hereof 
are two documents entitled, respectively, 
“Marketing Agreement Regulating the 
Handling of Milk in the Texas Pan¬ 
handle Marketing Area”, and “Order 
Amending the Order Regulating the 
Handling of Milk in the Texas Pan¬ 
handle Marketing Area”, which have 
been decided upon as the detailed and 
appropriate means of effectuating the 
foregoing conclusions. 

It is hereby ordered. That all of this 
decision, except the attached marketing 
agreement, be published in the Federal 
Register. The regulatory provisions of 
said marketing agreement are identical 
with those contained in the order as 
hereby proposed to be amended by the 
attached order which will be published 
with this decision. 

Determination of representative pe¬ 
riod. The month of June 1957 is hereby 
determined to be the representative pe¬ 
riod for the purpose of ascertaining 
whether the issuance of the attached 
order amending the order regulating the 
handling of milk in the Texas Pan¬ 
handle marketing area, is approved or 
favored by producers, as defined under 
the terms of the order as hereby pro¬ 
posed to be amended, and who, during 
such representative period, were engaged 
in the production of milk for sale within 
the aforesaid marketing area. 

Issued at Washington, D. C., this 30th 
day of July 1957. 

[seal] Earl L. Butz, 
Acting Secretary. 

Order1 Amending the Order RegulatiM 
the Handling of Milk in the'Texn 
Panhandle Marketing Area 
§ 911.0 Findings and determination. 

The findings and determinations herein- 

1 This order shall not become effective un¬ 
less and until the requirements of 5 ” 
of the rules of practice and procedure gov¬ 
erning proceedings to formulate marketing 
agreements and marketing orders have been 
met. 
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after set forth are supplementary and in 
addition to the findings and determina¬ 
tions previously made in connection with 
the issuance of the aforesaid order and 
of the previously issued amendments 
thereto; and all of the said previous 
findings and determinations are hereby 
ratified and affirmed, except insofar as 
such findings and determinations may be 
in conflict with the findings and deter¬ 
minations set forth herein. 

(a) Findings upon the basis of the 
hearing record. Pursuant to the provi¬ 
sions of the Agricultural Marketing 
Agreement Act of 1937, as amended (7 
U. S. C. 601 et seq.), and the applicable 
rules of practice and procedure govern¬ 
ing the formulation of marketing agree¬ 
ments and marketing orders (7 CPR Part 
900), a public hearing was held upon cer¬ 
tain proposed amendments to the tenta¬ 
tive marketing agreement and to the 
order regulating the handling of milk in 
the Texas Panhandle marketing area. 
Upon the basis of the evidence intro¬ 
duced at such hearing and the record 
thereof, it is found that: 

(1) The said order as hereby amended, 
and all of the terms and conditions 
thereof, will tend to effectuate the de¬ 
clared policy of the act; 

(2) The parity prices of milk, as de¬ 
termined pursuant to section 2 of the 
act, are not reasonable in view of the 
price of feeds, available supplies of feeds, 
and other economic conditions which af¬ 
fect market supply and demand for milk 
in the said marketing area, and the 
minimum prices specified in the order as 
hereby amended, are such prices as will 
reflect the aforesaid factors, insure a 
sufficient quantity of pure and whole¬ 
some milk, and be in the public interest; 
and 

(3) The said order as hereby amended 
regulates the handling of milk in the 
same manner as, and is applicable only to 
persons in the respective classes of in¬ 
dustrial or commercial activity specified 
in, a marketing agreement upon which 
a hearing has been held. 

Order relative to handling. It is there¬ 
fore ordered, that on and after the ef¬ 
fective date hereof, the handling of milk 
in the Texas Panhandle marketing area 
shall be in conformity to and in compli¬ 
ance with the terms and conditions of 
the aforesaid order, as hereby amended, 
and the aforesaid order is hereby amend¬ 
ed as follows: 

Delete §911.51 (a) and substitute 
therefor the following: 

(a) Class I milk price. The Class I 
milk price shall be the basic formula 
Price for the preceding month, plus $2.15 
during the months of July through Feb¬ 
ruary and plus $1.85 during all other 
months. 

lp- R. Doc. 57-6350; Piled, Aug. 2, 1957; 
8:45 a. m.J 

No. 150-13 

T 7 CFR Part 1005 ] 

[Docket No. AO-272] 

Milk in North Central Iowa Marketing 
Area 

decision with respect to proposed 
marketing agreement and order 

Pursuant to the provisions of the Agri¬ 
cultural Marketing Agreement Act of 
1937, as amended (7 U. S. C. 601 et seq.), 
and the applicable rules of practice and 
procedure, as amended, governing the 
formulation of marketing agreements 
and marketing orders (7 CFR Part 900), 
a public hearing was held at Waterloo, 
Iowa, on June 20-25, 1955 and August 
21-22, 1956, pursuant to notices thereof 
published in the Federal Register on 
April 5, 1955 (20 F. R. 2116), April 26, 
1955 (20 F. R. 2773), June 9, 1955 (20 
F. R. 4025), and July 17, 1956 (21 F. R. 
5330), upon a proposed marketing agree¬ 
ment and order regulating the handling 
of milk in the North Central Iowa mar¬ 
keting area. 

Upon the basis of the evidence intro¬ 
duced at the hearing and the record 
thereof, the Deputy Administrator, Agri¬ 
cultural Marketing Service, on May 27, 
1957 (22 F. R. 3800), filed with the Hear¬ 
ing Clerk, United States Department of 
Agriculture, his recommended decision, 
containing notice of opportunity to file 
written exceptions thereto. 

The material issues of record related 
to: 

(1) Whether the handling of milk in 
the market is in the current of interstate 
commerce or directly burdens, obstructs 
or affects interstate commerce in milk or 
its products; 

(2) Whether marketing conditions 
justify the issuance of a marketing 
agreement or order; and 

(3) If an order is issued what its pro¬ 
visions should be with respect to: 

(a) The scope of regulation; 
(b) The classification of milk; 
(c) The level and method of deter¬ 

mining class prices; 
(d) The method to be used in distrib¬ 

uting proceeds to producers; and 
(e) Administrative provisions. 
Findings and conclusions. Upon the 

evidence adduced at the hearing and the 
record thereof, it is hereby found and 
concluded that: 

1. Character of commerce. The han¬ 
dling of milk in the proposed marketing 
area is in the current of interstate com¬ 
merce and directly burdens, obstructs, 
or affects interstate commerce in milk 
and its products. 

The marketing area specified in the 
proposed order, hereinafter referred to 
as the North Central Iowa marketing 
area, includes all the territory in Black 
Hawk County and in the cities of Charles 
City, Clarion, Clear Lake, Eagle Grove, 
Fort Dodge, Hampton, Humboldt, Mar¬ 
shalltown, Mason City, New Hampton, 
Osage, Waverly, and Webster. City, all 
in the State of Iowa. Milk handled in 
the marketing area moves in many forms 
back and forth over State lines. The 
production area from which milk is re¬ 
ceived by various handlers who distrib¬ 
ute milk in the marketing area overlaps 

State boundaries. Milk from farms of 
producers in Minnesota is received at 
plants in Stillwater and Rochester, Min¬ 
nesota, where it is processed and pack¬ 
aged for distribution to consumers in 
the marketing area. During those 
months in recent years when producer 
deliveries were inadequate for the needs 
of the market, milk for fluid distribution 
in the marketing area was purchased by 
handlers from plants in Minnesota and 
Wisconsin. 

When the supply of producer milk is in 
excess of local requirements substantial 
quantities of milk are shipped for fluid 
use to points as far distant as Texas and 
Oklahoma. Producer milk for which a 
fluid market is not available is usually 
disposed of by handlers who would be 
regulated by the proposed order to vari¬ 
ous nearby plants including the Des 
Moines Cooperative Creamery, Fort 
Dodge Creamery, Jessup Cooperative 
Creamery and Hudson Cooperative 
Creamery, all located in Iowa. These 
plants manufacture such dairy products 
as butter, cheese, nonfat dry milk 
powder, and condensed milk. A substan¬ 
tial portion of such products are moved 
over a wide area in the stream of inter¬ 
state commerce. 

2. Need for an order. Marketing con¬ 
ditions in the North Central Iowa mar¬ 
keting area justify the issuance of a 
marketing agreement and order. 

There is no overall plan whereby farm¬ 
ers supplying milk to this marketing area 
are assured of payment for their milk in 
accordance with its use. In some seg¬ 
ments of the area there is no procedure 
whereby farmers may participate in the 
price determinations necessary for the 
marketing of their milk which, because 
of its perishability, must be delivered to 
the market daily as it is produced. 
Farmers cannot retain milk on their 
farms in order to await favorable price 
conditions. Production of milk for fluid 
use, under the sanitary requirements pre¬ 
vailing in the marketing area, requires 
a substantial investment. 

A certain amount pf reserve milk in ex¬ 
cess of the actual trade sales is necessary 
to assure an adequate supply of milk at 
all times. Fluctuations brought on by 
the seasonal nature of milk production, 
together with a relatively uniform level 
of consumption, necessitate the disposi¬ 
tion of some of the Grade A milk pro¬ 
duced for the market into manufactur¬ 
ing channels. This excess milk must be 
manufactured into butter, cheese and 
similar products and sold in competition 
with products from ungraded milk. Milk 
disposed of to manufacturing outlets re¬ 
turns considerably less than that mar¬ 
keted for fluid use. Consequently, a well 
defined and uniformly applied plan of 
use classification and the proper pricing 
of milk in such uses is necessary to pre¬ 
vent such excess milk ffom depressing 
the market price of all Grade A milk. 
To be successful, the classification of 
milk in accordance with its use, and the 
payment to producers on the use basis, 
requires the full participation of all those 
engaged in marketing milk in this 
market. 

Orderly marketing of the milk pro¬ 
duced for fluid consumption requires a 
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iniformly dependable method for de- there were no sales in Class I and dur- since this is no longer a factor, there is 
ermining prices according to the use ing the last 3 months of the same period now no need for an order. In this regard, 
nade of the milk. It also requires uni- there were no sales in Class I-C. A fifth producers argued that they have no as- 
ormity of prices according to the use fluid milk class of the Cedar Valley Co- surance that this, or a similar situation, 
nade of milk by each handler, and a operative is represented by those sales will not recur at any time, 
neans whereby the lower average re- for fluid use to outside markets such as The multiple Class I pricing system as 
urns resulting from surplus milk may those made by the Cooperative to han- it exists in Waterloo and in other parts 
>e shared equitably among producers. ' dlers in Texas. Detailed data with re- of the marketing area tends to depress 

The problems of unstable marketing spect to the quantities of milk in this prices paid by handlers to producers 
ncountered by producers in the North classification and the prices paid therefor throughout the entire marketing area. 
Central Iowa marketing area are not were not submitted at the hearing. The conditions which made possible the 
mcommon in fluid milk markets. The In another part of the marketing area, reduction of producer prices would not 
>roblems which have resulted in unrest at Fort Dodge, a handler reduces his have existed under an order. With the 
ind instability in this area are similar Class I price to producers by 45 cents on minimum class prices an order would 
o those characteristic of the fluid milk that milk sold by him in areas wherein provide, any reduction in a handler’s 
ndustry in the absence of regulation or he competes with ungraded milk. A price to meet competition, or for a sim- 
vell-defined classified pricing plan. A multiple Class I pricing arrangement ilar purpose, could not be passed ou in 
narketing order as herein proposed will patterned after that used in Waterloo the form of lower prices to producers, 
promote orderly marketing by assuring is employed by Mason City handlers in Since no complete systematic verifies, 
producers prices equivalent to those con- paying for producer milk. The reduced tion is made of the way milk is utilized, 
templated under the act. Class I price which results from the mul- payment to a producer at the excess, or 

The buying practices of various han- tiple Class I pricing scheme is reflected surplus price, for any of his milk does 
Hers in the market have caused chaotic quite generally in producer prices not indicate that such milk was not used 
conditions and instability in the market- throughout the area. Representative of for fluid purposes. It was testified that 
Ing of milk. Prices paid farmers for milk this is the Marshalltown market where arbitrary methods have been used in 
for fluid use have frequently been below the Class I prices paid by Waterloo han- some instances in arriving at the per- 
the Class I prices an order would provide, dlers is one of the factors utilized each centages of milk to be paid for at the 
Producers have no means of ascertain- month in calculating the negotiated base and excess prices. Some handlers 
ing how their milk is utilized at various Class I price for that market. A rela- deal with their producers on an indi¬ 
plants to which they deliver, or whether tively recent occasion for a reduction of vidual basis so that it is difficult for pro- 
the basis on which they are being paid 23 cents in the Class I prices (Class I ducers to ascertain the overall basis used 
will be revised. Payment of surplus through Class I-C) paid by Waterloo in determining the rate of payment for 
prices by handlers for milk which pro- handlers was the increased labor cost their deliveries. 
ducers believe was needed in the market which handlers claimed would accrue to The conditions complained of by pro- 
for fluid consumption is one of the causes * them because of the new contract ne- ducers, and herein cited, with regard to 
of instability and uncertainty in the gotiated with labor unions. One of the unstable marketing conditions are 
market. the principal reasons used by handlers not peculiar to one or several localities 

The method by which milk is priced in in justification of their Class I pricing in the marketing area, but apply 
the North Central Iowa marketing area arrangements is that such arrangements throughout the area. Moreover, those 
tends to create insecurity among pro- are necessary in order for them to com- handlers who would be regulated by the 
ducers and has brought about unstable pete with other handlers in the process attached order compete with one another 
and chaotic marketing conditions, of expanding their sales into commun- throughout substantial portions of the 
Handlers have utilized the devise of re- ities not previously served or to meet proposed marketing area, 
ducing producer pay prices as a con- competition from handlers coming into There is a lack of detailed market in- 
venient method of meeting competition markets now served by them. formation relative to the procurement of 
from other handlers and for similar in the Waterloo market in March 1953, milk for and disposition of milk through- 
purposes. > Classes I, I-A, I-B, and I-C prices were out the marketing area. Such informa- 

Waterloo is the largest city in the area $4.95, $4.60, $4.15, and $3.85, respectively, tion is essential to the effectuation of 
and the distribution of milk from the Since that time the Class I prices have orderly marketing. Some data on re¬ 
plants of Waterloo handlers is through- deteriorated significantly. When the re- ceipts and utilization of milk for fluid 
out a substantial portion of the proposed tail price of milk in Waterloo declined and manufacturing uses were made 
marketing area. # about 3 cents per quart from January available for the hearing by various han- 

There are four different classifications to March 1955, the price paid to the Co- dlers and cooperative associations. This 
in which milk sold by the Cedar Valley operative for such milk, as it was reclas- information is incomplete with regard 
Cooperative to Waterloo handlers for sifted from Class I to Class I-C, dropped to the overall receipts and utilization of 
fluid use is classified and priced. In from $4.58 to $3.48. For the period Sep- milk and milk products in the area. The 
June 1956, for example, a handler would tember 1955 through April 1956 the institution of regulation would provide 
pay the Cooperative $4.35 per hundred- highest price paid by Waterloo handlers the basis for complete information on 
weight for that quantity of milk dis- for milk for fluid use was $4.05 for Class receipts of milk from producers and its 
tributed in those localities where the i-A. (No milk was classified in Class I utilization. 
prevailing retail price was 21 cents per during this period.) Handlers attrib- It is concluded that the issuance of a 
quart. Such milk would be classified as uted the need for reducing the Waterloo marketing agreement and order for the 
Class I. Milk distributed in the “20-cent Class I price to the fact that the Maquo- North Central Iowa marketing area 
markets” would be classified in Class I-A keta Valley Cooperative of Arlington, would contribute substantially to the inl¬ 
and be priced at $4.05. The Class I-B Iowa, was distributing milk in the mar- provement of many of the conditions 
price of $3.75 would be applicable to milk keting area at reduced prices. Packaged complained of and would tend to effectu- 
sold in a 19-cent sales area and milk milk from this latter plant was first ate the declared policy of the act. The 
sold in the 18-cent market would be distributed in the Waterloo area in Jan- adoption of a classified price plan based 
designated Class I-C and priced at $3.45. uary 1955 and discontinued in the fall of on the audited utilization of handlers will 
Accordingly, the prices paid to a pro- the same year. However, some several provide a uniform system of minimi® 
ducer for fluid milk distributed from the months elapsed after distribution from prices to handlers for milk purchased 
same plant could vary by as much as the Maquoketa plant in the Waterloo from producers and a fair division among 
$1.10 per hundredweight, the difference area was discontinued before handlers all producers of the proceeds from tn« 
between the Class I and Class I-C prices, restored producer pay prices tQ a basis sale of their milk. The procedures re* 

For the 12 months through June 1956 similar to that which prevailed before quired by the Agricultural Marketing 
the quantities of milk sold by the Cedar milk from that plant was distributed in Agreement Act will afford all interested 
Valley Cooperative to handlers in Classes the market. parties the opportunity to take part n 
I, I-A, I-B, and I-C were 6.0, 35.9, 13.1, It was claimed by handlers that insta- determining, through public hearings 
and 11.5 million pounds, respectively, bility was caused by the Maquoketa Val- what the various order provisions should 
During the first 10 months of this period ley milk coming into the market and, be. 
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3. (a) Scope of regulation. It is nec¬ 
essary to designate clearly what milk 
and what persons would be subject to 
the various provisions of the order. This 
can best be done by providing definitions 
which set forth the categories of persons, 
plants and milk products for purposes of 
classification of milk And of application 
of other provisions of the order. 

Marketing, area. The marketing area 
should include all the territory within 
the boundaries of Black Hawk County 
and cities of Charles City, Clarion, Clear 
Lake, Eagle Grove, Fort Dodge, Hamp¬ 
ton, Humboldt, Marshalltown, Mason 
City, New Hampton, Osage, Waverly and 
Webster City, all in the State of Iowa. 

Grade A milk products sold for fluid 
consumption throughout the proposed 
area must be approved by health author¬ 
ities who are governed by health ordi¬ 
nances, practices and procedures pat¬ 
terned after the United States Public 
Health Milk Ordinance and Code. Move¬ 
ments of milk both in bulk and packaged 
form between various localities in the 
marketing area take place through re¬ 
ciprocal approval of the respective health 
authorities. Ratings by the United 
States Public Health Service are recog¬ 
nized as a basis for approval of outside 
sources of milk. The degree of similarity 
of minimum health standards through¬ 
out the area justifies uniform regula¬ 
tion for milk marketed throughout the 
area. 

According to the 1950 census, the pop¬ 
ulation contained in the territory pro¬ 
posed to be regulated is approximately 
225,000. The greatest population density 
is in Black Hawk County (population: 
100,400). Waterloo, the principal city in 
the marketing area with a population of 
65.2 thousand, and the city of Cedar 
Palls comprise about 80 percent of popu¬ 
lation in Black Hawk County. Of the 
other designated territory in the market¬ 
ing area the size of the communities, as 
indicated by population, range from be¬ 
tween three and four thousand in each 
of the cities of Clarion, Humboldt, North 
Hampton, and Osage, to 25,000 and 28,- 
000, respectively, in Fort Dodge and Ma¬ 
son City. 

Waterloo is the principal location at 
which milk is received from producers 
tor processing and packaging for distri¬ 
bution throughout the marketing area. 
Extensive distribution in many com¬ 
munities in the marketing area' is also 
made from processing plants with sizable 
operations located in Marshalltown, 
Mason City, Charles City, and Fort 
Dodge.' 

Although Black Hawk County and the 
13 cities comprising the marketing area 
are not contiguous, the distance between 
these various localities is not great and 
there is competition throughout the area 
by handlers who would be regulated by 
the proposed order. At least one handler 
distributes milk on routes throughout the 
entire area and competes with practically 
all of the handlers who would be regu¬ 
lated by the proposed order. Although 
this handler’s principal distribution is 
from his Waterloo plant, he also main¬ 
tains a substantial operation in Mason 
City at which plant milk is received from 
Producers and distributed in the market¬ 

ing area. There is no handler in any_ 
part of the proposed marketing area who 
is not in competition with some other 
handler who would be regulated by the 
proposed order. 

It is estimated that 1,035 producers 
deliver milk to approximately 30 han¬ 
dlers who distribute some milk in the 
marketing area. The largest group of 
producers, 390, is made up of members 
of the Cedar Valley Cooperative, which 
organization supplies Waterloo and 
Cedar Falls handlers. Marshalltown 
handlers are supplied by the 154 pro¬ 
ducer-members of the Marshalltown 
Milk Dealers’ Cooperative. Other organ¬ 
ized producer groups in the marketing 
area are the North Iowa Cooperative 
Milk Marketing Association (Mason 
City), Charles City Milk Producers’ As¬ 
sociation, and the W. H. C. Cooperative 
Milk Producers Association (Fort Dodge) 
with 76, 33, and 31 members, respectively. 
Marigold Dairies of Rochester, Minne¬ 
sota, and Lee Foods Company of Still¬ 
water, Minnesota, although they receive 
Grade A milk from 160 and 200 Grade A 
producers, respectively, distribute but a 
relatively small portion of such producer 
receipts in the proposed marketing area. 

The marketing area which was pro¬ 
posed by producer organizations would 
include the counties of Boone, Bremer, 
Black Hawk, Cerro Gordo, Floyd, Mar¬ 
shall, Story and Webster and the Cities 
of Clarion, Eagle Grove, Hampton, Hum¬ 
boldt, New Hampton, Osage, Tama, 
Toledo, Traer, and Webster City. 

With respect to various cities in the 
recommended marketing area, it was 
suggested that the entire county in which 
each city is located be included in the 
marketing area definition. Except for 
Black Hawk County, the counties in 
which the cities making up the recom¬ 
mended marketing area are located are 
predominantly rural. Distribution of 
handlers who would be regulated by the 
proposed order is principally in and from 
these cities. It would not be practicable 
to define the marketing area other than 
in terms of these urban geographic units 
which are the primary sales areas of 
handlers who would be regulated by the 
proposed order. 

It was not shown on the record that 
the inclusion of Boone and Story Coun¬ 
ties in the marketing area is necessary 
to effectuate orderly marketing fqr the 
North Central Iowa marketing area at 
this time. The southern boundaries of 
Boone and Story Counties, of which the 
principal cities are Boone and Ames, are 
about 20 miles from the city of Des 
Moines. Ames, which is approximately 
35 miles east of Marshalltown, is nearer 
to any point in the proposed marketing 
area than any other significant popula¬ 
tion center in these two counties. A 
relatively small part of the milk dis¬ 
tributed in Boone and Story Counties 
originates in the proposed marketing 
area. Other than milk bottled locally, 
most of the milk distribution in the two 
counties is from the plants of Des Moines 
handlers. Moreover, little, if any, milk 
from handlers’ plants in Boone and Story 
Counties is distributed in the proposed 
marketing area. 

The cities of Tama, Toledo, and 
Traer, all of which are located within 
30 miles of Marshalltown, were con¬ 
sidered for inclusion in the marketing 
area. Although there is some Grade A 
milk distribution in these cities from 
plants in Marshalltown and Cedar 
Rapids, they do not have Grade A ordi¬ 
nances. Moreover, no additional dis¬ 
tributors would be brought under reg¬ 
ulation if these cities were included in 
the marketing area. In urging inclusion 
of these iSmall cities in the marketing 
area, producers did not show that any 
justifiable purpose would be served 
thereby. Accordingly, the cities of 
Tama, Toledo, and Traer should not 
be included in the marketing area. 

Handlers stated that the marketing 
area proposed by producers was not large 
enough in that it did not include vari¬ 
ous places wherein milk from their 
plants is distributed and therefore 
would not regulate some handlers with 
whom they compete. As proposed by 
one handler, an appropriate marketing 
area for the North Central Iowa order 
would be that which included the major 
population centers of an area contain¬ 
ing approximately 35 of the 99 counties 
in the State of Iowa, a geographic area 
of more than 20,000 square miles. The 
volume of milk sold in localities outside 
the marketing area from pool plants as 
defined under the proposed order is not 
in itself justification for the inclusion 
of such localities in the marketing area. 
Neither are marketing conditions in 
these localities such that their exclusion 
would be'inappropriate or unjustified at 
this time. 

It is neither administratively feasible 
nor necessary to include all territory in 
the marketing area in which handlers 
to be regulated distribute milk. Fur¬ 
thermore. it would not be possible to 
designate a marketing area of reason¬ 
able size which would include all sales 
outlets of each a Ad every handler that 
would be subject to regulation. As ad¬ 
ditional territory would be added, the 
problems associated with the extension 
of regulation to distributors that made 
a substantial portion of their fluid milk 
sales outside the marketing area would 
be increased many fold. By providing 
for a marketing area as proposed herein, 
regulation is at a minimum for milk 
distributors with a large proportion of 
their sales outside the marketing area 
and their operations will not be unduly 
disturbed with respect to the major por¬ 
tion of their sales in communities 
wherein they compete with other dis¬ 
tributors who would not be regulated at 
all by the proposed order. 

In the course of the operation of an 
order the question may arise whether 
any territory within the boundaries of 
the designated marketing area which is 
occupied by government (Municipal, 
State or Federal) reservations, installa¬ 
tions, institutions, or other establish¬ 
ments shall be considered as within the 
marketing area. No proposal was made 
to exempt sales by a handler in any ter¬ 
ritory or to any agency from the pro¬ 
visions of the order and no evidence 
was presented at the hearing which 
would justify such exemption. However, 
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so that there will be no doubt as to the to the appropriate health authority for 
meaning of the intent of the application distribution in the marketing area under 
of the marketing area definition in the a Grade A label is shipped during the 
proposed order, it should be indicated month to a distributing plant which is a 
that the designated county and cities in pool plant. ' 
the recommended North Central Iowa 
marketing area shall include territory 
within such boundaries which is occu¬ 
pied by government (Municipal, State, 
or Federal) reservations, installations, 
institutions, or other establishments. 

Definition of plants. The minimum 
class prices of the order should apply to ducers and other pool plants, 
that milk eligible for distribution as 
Grade A milk in the marketing area 
which is received from dairy farmers 
at plants primarily engaged in supply¬ 
ing fluid milk products for sale on retail 
and wholesale routes in the marketing 
area. Such plants would be defined as 
“pool plants.” 

Determining which plants shall be 
pool plants under the order, and thereby 
subject to regulation, requires that de¬ 
finitive standards be prescribed. Such 
standards should be clearly set forth in 
the order and apply uniformly to all 
plants, wherever located. r__l _I 
status should not be determined solely 
on an occasional shipment of milk to the 

A distributing plant would be desig- tion. The fact that such milk will not 
nated as a pool plant in any month when be priced in such months would not 
it distributes on retail or wholesale routes represent a threat to the stability of 
to outlets in the marketing area a volume the regulated market. In any other 
of Class I milk equal to an ayerage of month, however, such a plant should be 
more than 1,000 pounds per day or more defined as a pool plant when shipmenti 
than 15 percent of its milk from pro- are made on at least 5 days in the month 
____; _‘,1 ' to distributing plants whjcji are pool 

Supply plants should be pool plants plants, unless none of the milk, skim milk 
under certain circumstances. A supply and cream thus moved was allocated to 
plant from which shipments of milk. Class I milk at the distributing plants, 
skim milk- and cream to distributing Provision should be made in the order 
plants which are pool plants are made regarding its application to milk that is 
on not less than 10 days in any of the disposed of in the marketing area from 
months of September, October, and No- plants which are subject to the classifies- 
vember and on not less than 5 days in tion, pricing, and pooling provisions of 
any other month should be a pool plant other Federal milk marketing orders, 
for such month. However, a supply It is not necessary to extend regulation 
plant which was not a pool plant in each under this order to such plants from 
of the preceding months of September, which the principal disposition is in 
October and November should not be a other areas and which are subject to reg- 
pool plant in other months unless dur- ulation by other orders. To do so would 

Pool plant ing such other months some of the milk, subjects such plants to duplicate regula- 
skim milk, or cream from such plant tion. However, in order that the market 

___ was allocated to Class I milk at a dis- administrator may be fully apprised of 
market or on approval by a specified tributing plant which is a pool plant. the continuing status of such a plant, 

It would be inappropriate to extend the operator thereof should, with respect 
—■ --—-- --r—*-*-*-L to the total receipts and utilization or 

disposition of skim milk and butterf at at 
Such the plant, make reports to the market 

administrator at such time and in such 
tion with milk of unregulated handlers manner as the market administrator 

Regulation may require and allow verification of 
of such plants might place them in an such reports by the market administra¬ 

tor. 
Handler. Handler should be defined 

as any person in his capacity as the oper¬ 
ator of one or more distributing or supply 
plants. A handler is the person who re¬ 
ceives milk from producers and who is 
responsible for reporting receipts and 

health authority. Such a method for 3 
determining which plants shall be sub- regulation to any milk plant from which 
ject to regulation would not provide a only minor quantities of milk are dis- 
workable basis for administering an tributed in the marketing area, 
order for the North Central Iowa mar- plants are selling primarily in competi 
keting area. In order to effectuate the 
intent of the act. it is concluded that outside the marketing area, 
pool plant status under the order should 
be determined on the basis of specified uneconomic and unfavorable position 
performance standards. with respect to sales outside the market- 

Some plants may make only limited ing area. So long as the limits as to sales 
or occasional deliveries of milk in the such a plant may make in the marketing 
marketing area. Such plants are not area are kept relatively low, the volume 
considered as being associated with, or. of unpriced milk in the market would 
being a regular part of the supply for, not be significant as an unstabilizing 
the marketing area. This is indicated force in the market, 
when sales in the marketing area from Any plant from which Class I milk 
any of such plants are but a small per- is distributed in the marketing area, but 
centage of its total Class I disposition or which does not distribute enough milk 
such sales are but a relatively Rma.il to be designated a pool plant, should be 
quantity of milk. Such plants compete required to file reports and submit to 
primarily with unregulated handlers in audits by the market administrator to 
procurement of miiic supplies and in verify the status of such plant, 
the disposition of such milk. These During some months of the year dis- 
plants do not represent a threat to the tributing plants receive supplemental 
stability of the regulated market since supplies of milk from the supply plants, 
any such plant in the future which If a supply plant is associated with the 
might expand its sales in the marketing market as a regular part of its supply it 
area beyond the exemption provided in may reasonably be expected that milk 
the order would immediately become from such plant will be shipped to dis- 
fully regulated as a pool plant under the tributing plants which are pool plants 
order. on at least 10 days in each of the three 

Because of the differences in market- months of lowest production. A supply 
ing practices between distributing plants plant in this category should be included 
and supply plants, two sets of perform- within the definition of a pool plant in 
ance standards should be provided. A any other month during which milk, 
“distributing plant” under the order skim milk, or cream is moved on at least 
should be defined as a plant in which 5 days to a distributing plant which is $ 
milk is processed or packaged and from pool plant. 
which any fluid milk product (as here- In the case of supply plants which are 
inafter defined) is disposed of during the not part of the regular and dependable 
month on routes (including routes op- supply for the market in the fall months 
erated by vendors) or through plant of low production, a different standard 
stores to retail or wholesale outlets (ex- should be used. Such plants normally 
cept other plants) located in the market- provide a supplemental milk to distrib- 
ing area. “Supply plant” should be de- uting plants in various other sales areas 
fined to mean a plant (except a and their shipments to the North Central 
distributing plant) from which milk, Iowa area for Class I use are primarily 
skim milk or cream which is acceptable on an opportunity basis and of a seasonal 



*?
§.
 

8 
S

.
5

s
r
s

 *
 v

 ?
 a

*
.

 

Saturday, August 3, 1957 FEDERAL REGISTER 

ply the Class I needs of the market. It 
Is necessary, however, to provide for 
limited diversion during such months to 
enable handlers to divert producer milk 
on such occasions as weekends or holi¬ 
days when the milk is not needed in the 
market for Class I purposes. 

Provision should be made so that the 
miik of producers regularly received at a 
pool plant may be diverted for the ac¬ 
count of a handler to a nonpool plant any 
day during the flush production months 
and on not more than one-half the days 
on which milk was delivered from a farm 
during any other months and still retain 
producer milk status under the order. 
Diverted milk shall be deemed to have 
been received at the plant from which it 
was diverted. 

Producer-handler. Producer-handler 
should be defined as any person who 
operates a dairy farm and a distributing 
plant but who, during the mor^th, re¬ 
ceives no milk from other dairy farmers. 
The order is not intended to establish 
minimum prices for such operators, but 
they should be required to make reports 
to the market administrator. Such re¬ 
ports are necessary to make a determina¬ 
tion as to whether the operator is a pro¬ 
ducer-handler and to facilitate 
accounting with respect to transfer of 
milk from other handlers. 

Classification provisions of the pro¬ 
posed order should provide that any milk, 
skim milk, or cream transferred by a 
handler to a producer-handler will be 
Class I milk. Any supplemental supplies 
of milk which may be obtained from 
other handlers may, by virtue of the type 
of operation involved, be presumed to be 
needed by the producer-handler for fluid 
use and should be classified in the supply¬ 
ing handler’s plant as Class I milk. A 
producer-handler may receive milk from 
other handlers and still maintain his 
status as a producer-handler. Pursuant 
to the proposed order, any milk which a 
handler receives from a producer-han¬ 
dler would be other source milk and 
would, therefore, be allocated to the 
lowest class utilization at the pool 
plant(s) of a handler after the allocation 
of shrinkage on producer milk. Milk 
disposed of to another handler by a pro¬ 
ducer-handler would normally be sur¬ 
plus to the operation of the producer- 
handler. 

Fluid milk product. Fluid milk prod¬ 
uct should be defined as milk, skim milk, 
buttermilk, milk drinks, cream, or any 
mixture in fluid form of skim milk and 
cream (except aerated cream products, 
yogurt, ice cream mix, evaporated or 
condensed milk, and sterilized products 
packaged in hermetically sealed contain¬ 
ers). The items designated as fluid milk 
products pursuant to this definition are 
those products which when disposed of 
by handlers are considered as Class I 
milk. 

Other source milk. Other source milk 
should be defined as all skim milk and 
butterfat contained in fluid milk prod¬ 
ucts utilized by the handler in his oper¬ 
ations except milk received from produc¬ 
ers, fluid milk products received from 
ottier pool plants, and inventory at the 
beginning of the month. Thus, other 
source milk would represent skim milk 
and butterfat which is not subject dur¬ 

ing the month to the pricing provisions 
of this order. It will include all milk 
products from plants other than pool 
plants and all manufactured dairy prod¬ 
ucts from any source which are reproc¬ 
essed or converted into another product 
during the month. It will include those 
manufactured products from a plant’s 
own production which are reprocessed 
or converted into another product dur¬ 
ing the same or a later month. , 

(b) Classification of milk. Milk and 
milk products received by handlers 
should be classified on the basis of skim 
milk and butterfat acpording to the form 
in which, or the purpose for which, such 
skim milk and butterfat was used or dis¬ 
posed of as either Class I milk or Class 
II milk. 

Under an order, only producer milk is 
priced. Milk is received, however,-at 
pool plants directly from producers, from 
other handlers and from other sources. 
Milk from all of these sources is inter¬ 
mingled in handlers’ plants. It is nec¬ 
essary, therefore to classify all receipts 
of milk to afford a means to establish the 
classification of producer milk and ap¬ 
ply the classified price plan. 

The products which should be included 
in Class I milk are those generally re¬ 
quired by health authorities in the mar¬ 
keting area to be obtained from milk or 
milk products from approved "Grade A” 
sources. The extra cost of getting qual¬ 
ity milk produced and delivered to the 
market in the condition and quantities 
required makes it necessary to provide 
a price for milk used in Class I products 
somewhat above the ungraded or manu¬ 
facturing milk price. This higher price 
should be at such a level it will yield a 
blend price to producers that will en¬ 
courage production of enough milk to 
meet market needs. 

Excess milk not needed seasonally or 
at other times for Class I use must be dis¬ 
posed of for manufacturing products. 
These products are less perishable and 
must be sold in competition with prod¬ 
ucts made from ungraded milk. Milk so 
used should be classified as Class n milk 
and priced in accordance with its value 
in such outlets. 

In accordance with these standards, 
Class I milk should comprise all skim 
milk (including concentrated and re¬ 
constituted skim milk) and butterfat dis¬ 
posed of in the form of milk, skim milk, 
buttermilk, milk drinks (plain or fla¬ 
vored), cream and any mixture in fluid 
form of skim milk and cream (except 
aerated cream products, yogurt, ice 
cream mixes, evaporated or condensed 
milk, and sterilized products packaged 
in hermetically sealed containers); and 
skim milk and butterfat not accounted 
for as Class II milk. 

Class I products which contain concen¬ 
trated skim milk solids such as skim milk 
drinks to which extra solids have been 
added or concentrated whole milk dis¬ 
posed of for fluid use, would be included 
under the Class I milk definition. Prod¬ 
ucts such as evaporated or condensed 
milk packaged in bulk or in hermetically 
sealed cans would not be considered as 
concentrated milk. 

All skim milk and butterfat used to 
produce products other than those classi¬ 
fied in Class I milk should be Class H 

milk., Included as Class n milk are prod¬ 
ucts such as ice cream, ice cream mix and 
other frozen desserts and mixes; aerated 
cream products and yogurt; butter, 
cheese, including cottage cheese, evapo¬ 
rated and condensed milk (plain and 
sweetened); nonfat dry milk solids; dry 
whole milk, condensed or dry buttermilk; 
and any other products not specified as 
Class I milk. The health ordinances ap¬ 
plicable in the marketing area do not 
require that these products be made from 
approved milk. 

Handlers have Inventories of milk and 
milk products at the beginning and end 
of each month which enter into the ac¬ 
counting for current receipts and utiliza¬ 
tion. The accounting procedure will be 
facilitated by providing that month-end 
inventories of all fluid milk products be 
classified in Class n milk, regardless of 
whether such products are held in bulk 
or in packages. Inventories of such 
products on hand will then be subtracted 
under the proposed allocation procedure 
from any available Class n milk in the 
following month. The higher use value 
of any fluid milk products in inventory 
which are allocated to Class I milk in the 
following month should be reflected in 
returns to producers. The mechanics of 
the attached order provide for the re¬ 
classification of inventories on that basis. 

Inventories of products designated as 
Class I milk on hand at a pool plant at 
the beginning of any month during which 
such plant becomes a pool plant for the 
first time should likewise be allocated to 
any available Class II utilization of the 
plant during the month. This will pre¬ 
serve the priority of assignment of cur¬ 
rent producer receipts to current Class 
I use. 

Shrinkage should be determined by 
subtracting from the total pounds of 
skim milk and butterfat received by the 
handler his total established utilization 
of skim milk and butterfat, respectively. 
Shrinkage not in excess of 2 percent of 
the handler’s receipts of producer and 
other source milk should be prorated 
between producer and other source milk 
on the basis of the pounds received from 
each source. None of the shrinkage 
should be assigned to milk received from 
other pool plants because shrinkage on 
such milk will be allowed to the trans¬ 
ferring handler. A plant which is oper¬ 
ated in a reasonably efficient manner, 
and for which complete and accurate 
records of receipts and utilization are 
maintained, should have total shrinkage 
of less than 2 percent of total receipts. 
It is concluded that shrinkage which is 
not more than 2 percent df total receipts 
of producer and other source milk should 
be classified as Class n milk and any 
shrinkage in excess of this quantity 
should be classified as Class I milk. 

Skim milk and butterfat are not used 
in most products in the same propor¬ 
tions as contained in the milk received 
from producers, and therefore should be 
classified separately according to their 
separate uses. The skim milk and but¬ 
terfat content of milk products received 
and disposed of by a handler, can be de¬ 
termined through certain testing pro¬ 
cedures. Some of these products, such 
as ice cream and condensed products, 
present a difficult problem of testing in 
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that some of the water contained in the 
milk has been removed. It is desirable, 
in the case of such products, to provide 
an acceptable means of ascertaining the 
amount of skim milk and butterfat con¬ 
tained in, or used to produce, these prod¬ 
ucts. This may be accomplished through 
the use of adequate plant records made 
available to the market administrator 
or by means of standard conversion fac¬ 
tors of skim milk and butterfat used to 
produce such products. The accounting 
procedure to be used in the case of any 
concentrated milk product such as con¬ 
densed milk or nonfat dry milk solids 
should be based on the pounds of milk or 
skim miiir required to produce such 
product. 

Butterfat and skim milk used to pro¬ 
duce Class n products should be con¬ 
sidered to be disposed of when so used. 
.Handlers will need to maintain stock 
records on such products, however, to 
permit audit of their utilization records 
by the market administrator. Class II 
products from any source used in the 
production of any product including 
products in Class I milk should be con¬ 
sidered to be a receipt of other source 
milk. This will maintain priority of as¬ 
signment of current receipts of producer 
milk to Class I utilization. 

Each handler must be held responsible 
for a full accounting of all his receipts of 
skim milk or butterfat in any form. A 
handler who first receives milk from pro¬ 
ducers should be responsible for estab¬ 
lishing the classification of, and making 
payment to producers for. such milk. 
Fixing responsibility in this manner is a 
practice which is consistently followed in 
regulated markets and is necessary to 
effectively administer the provisions of 
the order. The operator of a plant at 
which milk is first received from pro¬ 
ducers is the person with whom con¬ 
tractual relations have been made by 
producers or their representatives. It 
would be unreasonable to expect produ¬ 
cers to look elsewhere for payment for 
their deliveries. Moreover, producers 
would be without adequate protection if 
the order did not prescribe specifically 
which handler shall be responsible for 
the classification and payment of their 
milk. Except for such limited quantities 
of shrinkage, which under certain con¬ 
ditions fas set forth elsewhere in this 
decision) may be classified in Class n, 
ail skim milk and butterfat which is 
received and for which the handler can¬ 
not establish utilization should be classi¬ 
fied as Class I milk. This provision is 
necessary to remove any advantage to 
handlers who fail to keep complete and 
accurate records and to assure that pro¬ 
ducers receive full value for their milk 
on the basis of its use. It is necessary 
to place the burden of proof on the han¬ 
dler to establish the utilization of any 
milk as other than Class L 

Transfers. Classification of butterfat 
and skim milk used in the production of 
Class II milk items should be considered 
to have been established when the prod¬ 
uct is made. Classification of Class I 
milk should be established when the 
butterfat or skim milk is disposed of. 
However, some Class I items may be 
disposed of to other plants for Class II 

use. Classification of any product so 
transferred to another plant should, un¬ 
der certain circumstances, be determined 
according to its utilization in the plant 
to which transferred. 

Milk, skim milk, cream, or other fluid 
milk products transferred by a handler 
to the pool plant of another handler, 
except that of a producer-handler, 
should be classified as Class I milk un¬ 
less both handlers indicate in their re¬ 
ports to the market administrator that 
they desire such milk to be classified as 
Class n milk. However, sufficient Class 
n utilization must be available at the 
transferee-plant for such assignment 
after prior allocation of shrinkage and 
other source milk. Moreover, if either 
or both handlers had received other 
source milk during the month, the skim 
milk or butterfat in fluid milk products 
involved in such transfer should be clas¬ 
sified at both plants so as to allocate the 
greatest possible Class I utilization to the 
producer milk of both handlers. , 

Milk, skim milk, and cream disposed 
of to a nonpool plant, including milk 
which is diverted (sent directly to the 
nonpool plant from the producer’s farm) 
should be classified as Class I milk, un¬ 
less certain conditions are met. The 
operator of the nonpool plant, if re¬ 
quested, must make his books and rec¬ 
ords available to the market administra¬ 
tor for the purpose of verifying the 
receipt and utilization of milk in such 
nonpool plant. Provision for verification 
by the market administrator is reason¬ 
able and necessary to effectuate the 
classification procedure and assure that 
producer milk will be paid for in accord¬ 
ance with its utilization. In order to 
classify such diversions as Class H milk 
the fluid milk products disposed of from 
the receiving nonpool plant should not 
exceed the receipts of skim milk and 
butterfat in milk received during the 
month from dairy farmers directly 
supplying such plant. This recognizes 
the principle that the regular and de¬ 
pendable supply of milk for a market 
should have prior claim to the milk for 
distribution in such market and, at the 
same time, assures that producer milk 
which is diverted for Class I use will be 
paid for accordingly. The provision for 
classifying milk, skim milk or cream 
as Class II milk should not be extended 
to include milk transferred or diverted 
to nonpool plants located more than 150 
miles from the" nearest of the city halls 
of Waterloo, Mason City, Fort Dodge and 
Marshalltown. The area thus described 
is adequate to dispose of reserve milk 
for Class II uses. Fluid milk products 
moving greater distances are normally 
for Class I use. 

When milk or skim milk in bulk has 
been transferred or diverted to a nonpool 
plant located not more than 150 miles 
from Waterloo, Mason City, Fort Dodge, 
and Marshalltown, the market adminis¬ 
trator is required to verify the utiliza¬ 
tion claimed by such nonpool plant. It 
may reasonably be expected that the 
market administrator will be able to 
make such verification within such “sur¬ 
plus disposal area” without incurring un¬ 
due expense. It would not, however, be 
administratively feasible or otherwise 

Justifiable to have a surplus disposal area 
of unlimited expanse or to cover a geo¬ 
graphical area which is larger than that 
provided herein. Making such provision 
might well tend to make unreasonable 
demands on the market administrator in 
connection with the verification of occa¬ 
sional or irregular shipments to nonpool 
plants located beyond the area wherein 
North Central Iowa handlers normally 
dispose of reserve supplies of milk for 
Class n purposes. 

As stated elsewhere in this decision, 
any fluid milk product transferred to a 
producer-handler should be classified in 
Class I and should not be subject to re¬ 
classification. 

Allocation. The order class prices 
apply only to producer milk. It is neces¬ 
sary, therefore, if a plant has butterfat 
or skim milk other than that received in 
milk from producers, to determine the 
quantities of milk in each class to be 
assigned to producers. It is recognized 
that some supplemental milk may be 
needed when supplies are short in the 
North Central Iowa market. 

Other source milk from unregulated 
sources should be assigned to Class n 
milk first. The plants supplying such 
milk may not have purchased such milk 
from dairy farmers on a classification 
and use basis and it is not feasible to 
determine this or other conditions of 
sale. There is no assurance that such 
milk would not be used to displace pro¬ 
ducer milk in Class I to the advantage of 
the purchasing handler. 

The milk of producers who are pri¬ 
marily engaged in supplying the North 
Central Iowa market, however, should be 
given priority in the assignment to the 
Class I utilization at regulated plants. 
This is necessary to insure the stability 
of the classified pricing program of the 
order. If the order permitted handlers 
to obtain other source milk whenever it 
was advantageous to do so for Class I 
use while producer milk in the plant was 
utilized in Class II, the order would not 
be effective in carrying out the purpose 
of the act. Also, the market would be 
deprived of a dependable supply of milk. 

If after making the prescribed assign¬ 
ments of skim milk and butterfat pursu¬ 
ant to the allocatiop provisions of the 
order, the total of all Class I and Class 
II milk assigned to producer milk ex¬ 
ceeds the amount of producer milk re¬ 
ported to have been received by the 
handler for whose pool plant the compu¬ 
tation is being made, such “overage" 
should be assigned first to the available 
Class II utilization and any remainder 
to Class I. Such overage should be paid 
for by the handler at the applicable class 
prices. < 

(c) Class prices. Class I prices should 
be established at a level which, in con¬ 
junction with the Class H prices herein¬ 
after concluded to be appropriate, will 
result in returns to producers high 
enough to maintain ^n adequate but not 
excessive supply of quality milk to meet 
the requirements of the marketing area. 
If prices remain too low, insufficient 
quantities of milk will be produced to 
assure that the Class I market will be 
fully supplied. Conversely, tf prices are 
too high, production will be overstimu- 
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lated and consumption curtailed. This 
would cause more milk to be produced 
than is needed to satisfy the demand 
for Class I milk, resulting in the develop¬ 
ment of unnecessary and uneconomic 
surpluses. 

When milk produced locally is insuf- ' 
flcient to meet the Class I needs of the 
market, supplemental supplies of Grade 
A milk are purchased by handlers in the 
marking area from plants outside the 
regular supply area. Prices of this milk 
fluctuate to a considerable extent with 
the value of milk produced for manufac¬ 
ture. Other items which determine the 
prices at which such milk will be avail¬ 
able to North Central Iowa handlers in¬ 
clude the cost of transporting such milk 
to the marketing area and the alterna¬ 
tive outlets for such milk. 

Proper recognition must be given the 
prices at which alternative sources of 
supply are available, especially since any 
milk plant wherever located may, by 
meeting the prescribed qualifications, be¬ 
come a pool plant under the order. It 
is necessary, therefore, that the Class I 
prices in the proposed North Central 
Iowa milk marketing order should not be 
set at levels which will bring the cost 
of such milk above the cost of obtaining 
regular and dependable Grade A milk 
supplies from other areas. 

Both producers and handlers empha¬ 
sized in their testimony that the Class I 
price in the North Central Iowa order 
should be appropriately aligned with the 
Class I prices in nearby markets, espe¬ 
cially with those Iowa markets under 
Pederal milk marketing orders. There 
are five Federal milk orders currently in 
effect in Iowa: the so-called Missouri 
Valley Federal order markets of Omaha- 
Lincoln-Council Bluffs and Sioux City in 
the extreme western part of the state 
ami the so-called Mississippi Valley Fed¬ 
eral order markets of Quad Cities, 
Dubuque, and Cedar Rapids-Iowa City 
in the eastern part of the state. The 
average Class i prices per hundredweight 
of 3.5 percent milk in each of these mar¬ 
kets for the year ending June 30, 1956 
were: Omaha-Lincoln-Council Bluffs, 
$4.56; Sioux City, $4.55; Quad Cities, 
$122; Dubuque, $4.12 and Cedar Rapids- 
Iowa City, $4.03. 

Waterloo, the largst city in the North 
Central Iowa market, is the principal 
Point from which milk is distributed in 
the proposed marketing area. Council 
Bluffs is 250 miles and Sioux City 230 
miles from Waterloo. Although some of 
the smaller cities in the proposed mar¬ 
keting area are not as far from these 
Missouri Valley cities as Waterloo, han¬ 
dlers who would be regulated by the pro¬ 
posed North Central Iowa order and 
handlers under the Omaha-Lincoln- 
Council Bluffs order do not compete for 
•ales outlets in any localities, and if any 
•ales are made by North Central Iowa 
handlers in competition with handlers 
•Wulated by the Sioux City order, they 
are negligible. 

Cedar Rapids is 67 and Dubuque 90 
Miles from Waterloo. Davenport, Iowa, 
m the Quad Cities marketing area, is 148 
Miles from Waterloo. The marketing 
Meas of the three Mississippi Valley 
°rders are relatively close by and it is 
^ uncommon for handlers regulated by 
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each of them to compete with one an¬ 
other outside their respective marketing 
areas. Moreover, in various localities in 
eastern Iowa, handlers who would be reg¬ 
ulated by the proposed order compete 
with handlers regulated by the Missis¬ 
sippi Valley orders. 

The quantity of milk regulated by the 
Quad Cities order is significantly greater 
than the total of that regulated by the 
Dubuque and Cedar Rapids-low7a City 
orders. In 1955, producers delivered 208 
million pounds of milk to Quad Cities 
order pool plants compared to deliveries 
of 139 million and 43 million pounds, re¬ 
spectively, by producers under the Du¬ 
buque and Cedar Rapids-Iowa City 
orders for the same period. 

The Quad Cities order, as amended, 
May 1, 1957 provides for a Class I price 
equal to the Chicago Class I price plus 
20 cents. Prior to May 1, 1957 the Quad 
Cities price was the higher of either (a) 
the Class II price under that order for 
the preceding month plus a differential 
of 75 cents for May and June, 95 cents 
December through April, and $1.15 July 
through November; or (b) the Chicago 
order Class I price plus 20 cents. The 
Dubuque Class I price is calculated by 
subtracting 10 cents from the Quad 
Cities order Class I price. Under the 
Cedar Rapids-Iowa City order the Class 
I price, which is fixed at a level some¬ 
what below that for the Quad Cities, is, 
computed by adding to the Class II price 
under that order for the preceding 
month a differential of 65 cents for May 
and June; 85 cents December through 
April; and $1.15 July through November. 

The approximately 400 members of the 
Cedar Valley Cooperative of Waterloo 
sold 77 of the 105 million pounds of milk 
produced by them to Black Hawk County 
handlers as Class I or Class II (cream 
for fluid use, buttermilk, etc.) during the 
year ending June 30, 1956. The Class I 
prices paid the cooperative are on a per 
hundredweight basis of 3.5 percent milk 
and are determined by the prevailing 
resale prices in each of the communities 
wherein the milk was distributed by han¬ 
dlers. In June 1956, for milk classified 
in Classes I, I-A, I-B, and I-C the prices 
paid the cooperative by handlers were 
$4.35, $4.05, $3.75 and $3.45, respectively, 
and applied to milk distributed in the 21- 
cent, 20-cent, 19-cent and 18-cent mar¬ 
kets, in that order. For Class II, the 
other fluid class utilization of Black 
Hawk County handlers, the price during 
the same month was $3.71. Although 
there had been substantial Class I-C 
utilization in prior months, no milk was 
thus classified in April, May and June 
1956. Also, for the period February 1955 
through April 1956, no milk was paid for 
at the Class I price. In January 1955, 
the Class I price was $4.58. For the year 
ending June 30, 1956, milk for fluid use 
sold by the Cedar Valley Cooperative to 
Black Hawk County handlers was paid 
for according to its allocation of 6.0, 35.9, 
13.1, and 11.5 million pounds of Glasses 
I, I-A, I-B, and I-C, respectively. In 
June 1956, the fluid use classifications 
on which cooperative was paid were, 
in millions of pounds, 3.2 in Class I, 11.1 
in Class I-A, 0.5 in Class I-B, none in 
Class I-C, and 0.9 in Class II. 

The Marshalltown Class I price is cal¬ 
culated on the basis of the Class I prices 
in the Waterloo, Des Moines and Cedar 
Rapids-Iowa City markets. For the 12 
months through June 1956 the Marshall 
County Milk Dealers’ Cooperative, made 
up of approximately 150 producers, sold 
30 million pounds of their production as 
Class I to Marshalltown handlers at an 
average price of $4.11 per hundred¬ 
weight of 3.5 percent milk. 

An average price of $4.06 per hundred¬ 
weight of 3.5 percent milk was received 
by the approximately 75 producer-mem¬ 
bers of the North Iowa Cooperative for 
its deliveries of 14 million pounds of 
Class I milk to its buying handlers in 
Mason City during the year ending June 
30, 1956. 

The Charles City Cooperative, in 
August 1956 and for at least several 
months prior thereto was receiving $4.00 
per hundredweight for Class I milk of 
3.5 percent butterfat. The three proc- * 
essors of milk in Charles City receive 
milk from 33 Grade A producers. 

The principal handler in Fort Dodge, 
who receives milk from about 35 Grade 
A producers, was paying a Class I price 
of $3.97 per hundredweight of 3.5 per¬ 
cent milk in April 1955. This price was 
for milk distributed in communities 
where the retail was 19 cents per quart. 
In communities where the 18-cent price 
prevailed, the quantity of milk thus sold 
was paid for at 45 cents per hundred¬ 
weight below the stated Class I price. 

In some localities handlers who would 
be regulated by the North Central Iowa 
order compete for sales outlets with Des 
Moines handlers. The price which han¬ 
dlers in that market pay for Class I milk 
is determined on the basis of the Class I 
prices calculated for the Omaha-Lin¬ 
coln-Council Bluffs and the Quad Cities 
orders. For the year ending May 31, 
1955 the Des Moines Class I price per 
hundredweight of 3.5 percent milk av¬ 
eraged $4.37. 

The Class I price under the North 
Central Iowa order proposed by pro¬ 
ducers would be at the level of the Mis¬ 
souri Valley Federal order markets of 
Sioux City and Omaha-Lincoln-Council 
Bluffs. This price would be significantly 
higher than the Class I prices in the Mis¬ 
sissippi Valley Federal order markets of 
Quad Cities, Cedar Rapids-Iowa City, 
and Dubuque. In justification of the 
higher price level, producers stated that 
it costs more to produce milk in various 
parts of the milkshed for the North 
Central Iowa market than in the milk- 
shed for the Mississippi Valley markets. 
It was also argued that, historically, 
Class I prices in the proposed marketing 
area have been higher than in the Mis¬ 
sissippi Valley markets. The Sioux City 
order Class I price, which was suggested 
as an appropriate price for the North 
Central Iowa market by producers, av¬ 
eraged $4.55 per hundredweight of 3.5 
percent milk for the 12 months through 
June 1956. That price exceeded the 
corresponding prices in the Quad Cities, 
Cedar Rapids-Iowa City and Dubuque 
orders by 33, 43, and 52 cents, respec¬ 
tively. 

As proposed by handlers, the level of 
the Class I price in the proposed order 
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place the handlers and producer asso¬ 
ciations under the proposed order at a 
disadvantage in disposing of surplus milk 
in competition with lower prices in the 
nearby order markets. On the other 
hand, if the North Central Iowa order 
provided for a lower Class n price than 
the Mississippi Valley orders. North 
Central Iowa handlers would have a com-i 
petitive advantage in disposing of their 
surplus milk. Accordingly, it is con- t 
eluded that the Class II price under the 
proposed order should be established on 
the same basis as the Class II price under 
the Quad Cities order, the principal 
Mississippi Valley order market. This 
price is based on the average of the 
prices paid for ungraded milk received 
from dairy farmers at seven manufac¬ 
turing plants in or nearby the milksheds 
for North Central Iowa and the Missis¬ 
sippi Valley order markets. The prices 
paid by these seven manufacturing 
plants, which prices for some time have 
been used as a basis for pricing Class II 
milk in the existing nearby Federal order 
markets, have gained acceptance as an 
appropriate means of pricing milk for 
manufacturing purposes. 

For the year endihg June 30, 1956 the 
Class II price herein proposed for milk 
containing 3.5 percent butterfat aver¬ 
aged $3.02 per hundredweight. Al¬ 
though cooperative association and vari¬ 
ous handlers have in some instances 
disposed of producer milk for manufac¬ 
turing purposes at prices somewhat above 
those which would be obtained by the 
formula recommended herein, the level 
which is here proposed, however, does 
represent well the level of prices which 
producers in the marketing area have 
been receiving for such milk and rea¬ 
sonably reflects the value of milk for 
manufacturing purposes locally. 

Provision is made in the attached 
order to permit a handler to divert di¬ 
rectly to manufacturing plants any milk 
not needed in his own operations. 
Handlers who need and desire the entire 
output of producers during periods of 
short supply should assume the respon¬ 
sibility of paying producers at least the 
competitive manufacturing prices for 
Class II milk throughout the year. 

Butterfat differentials. Provision is 
made elsewhere in this decision that 
butterfat and skim milk should be ac¬ 
counted for separately for classification 
purposes. It will be necessary, there¬ 
fore, to adjust Class I and Class II prices 
of milk in accordance with the average 
test of milk in each class by a butterfat 
differential which will reflect differences 
in value due to variations in the butter¬ 
fat content of each product. 

The butterfat differential used by the 
Cedar Valley Cooperative, the largest 
Producer group in the market, is the 
product obtained, to the nearest full 
cent, by multiplying the 92-score Chi¬ 
cago butter price by 0.120. The seyen 
cent differential, which has resulted 
from this formula over an extended 
Period of time, is applicable to all milk 
handled by the cooperative. Handlers 
and cooperative associations in Mar- 

I challtown, Mason City, and Fort Dodge 
I also use a seven cent butterfat differen- 
I tial, and it is the rate used by practically 
I No. 160-14 

all the principal handlers and coopera¬ 
tives in the market in paying producers 
for all milk shipped irrespective of its 
use. In effect, the butterfat differential 
which, at the present time has almost 
universal application throughout the 
North Central Iowa marketing area is 
seven cents for each one-tenth of one 
percent butterfat in a hundredweight of 
milk. 

The values, to the nearest one-tenth 
cent, resulting from multiplying the 92- 
score Chicago butter price by 0.120 fof 
Class I milk and by 0.110 for April, May 
and June and 0.115 for all other months 
for Class n milk, will obtain butterfat 
differentials which will approximate on 
an overall basis those which have been 
used in the market and will provide an 
appropriate basis for adjusting class 
prices. The use of butter prices in this 
manner will reflect changes in the central 
market prices of butterfat and follows 
standard practices in most fluid milk 
markets for adjusting for butterfat 
variations. The basing point from which 
adjustments are made should be 3.5 per¬ 
cent butterfat. This is the basis having 
widest acceptance in the North Central 
Iowa marketing area. 

The lower butterfat differential for 
Class n milk in the spring months of 
heavy production will facilitate the 
movement of butterfat in the reserve 
supply of milk to manufacturing outlets 
and thereby eliminate the potentialities 
of unstable marketing conditions which 
milk without a market tends to create. 
In other months of the year, the butter¬ 
fat differential value of 115 percent of 
the Chicago butter price should be high 
enough so as not to give an unnatural 
incentive to the movement of butterfat 
to the manufacture of butter and Ched¬ 
dar cheese at the expense of preferred 
outlets such as for condensed milk and 
frozen desserts. Moreover, at a rate of 
115 percent of the Chicago butter price 
during the months of July through 
March, the cost of butterfat in the North 
Central Iowa market will be competitive 
with butterfat from alternative sources 
of supply. 

In order that it may be known early 
each month, the Class I differential 
would be based on the average price of 
butter in the preceding month. This 
will permit announcement of the appli¬ 
cable butterfat differential at the same 
time that the Class I price is announced. 

The Class n price and butterfat differ¬ 
ential will not be announced until after 
the end of the month. Although han¬ 
dler's will not know the exact cost of such 
milk as it is utilized, they will know that 
their cost will tend to 'follow movements 
in daily or weekly dairy product prices 
and, in any event, the cost of milk of 
their principal competitors for manufac¬ 
tured product outlets. 

The butterfat differential used in mak¬ 
ing payments to producers should be cal¬ 
culated at the average of the return ac¬ 
tually received from the sale of butterfat 
in producer milk. The rate to be used 
for this purpose would be the average of 
the Class I and Class n differentials 
weighted by the proportion of butterfat 
in producer milk classified in each class. 
Thus, producer returns for butterfat will 

reflect the actual sale value of their but¬ 
terfat at the class prices provided in the 
order. The producer butterfat differen¬ 
tial in no way affects the handlers’ cost of 
milk but merely prorates returns among 
producers whose milk differs in butterfat 
test. 

Location differentials. Milk in pack¬ 
aged form from plants located at signifi¬ 
cant distances from the marketing area 
is distributed regularly in the marketing 
area. Such distribution is made in Ma¬ 
son City from plants in Rochester and 
Stillwater, Minnesota, which plants are 
106 miles and 164 miles, respectively from 
Mason City. In addition, supplemental 
supplies of milk are at times moved to 
the plants of handlers in the marketing 
area from country plants in Minnesota 
and Wisconsin. 

It would be neither practicable nor 
economically justifiable to require each 
handler to pay the same minimum class 
prices for milk received from producers 
regardless of the location of his pool 
plant. With the same class prices ap¬ 
plicable, milk received at a supply plant 
and moved to a plant in the marketing 
area for processing and packaging may 
be expected to be more costly to a han¬ 
dler than milk received directly from 
producers at his processing plant in the 
marketing area. In the same manner, 
additional transportation costs would be 
incurred by the operator of a plant from 
which packaged milk is moved a rela¬ 
tively long distance to the marketing 
area. Unless provision is made in the 
order for the application of location dif¬ 
ferentials, producers delivering milk to 
plants located at some distance from the 
marketing area would be paid the same 
uniform prices as producers delivering 
to plants in the marketing area. On the 
average, producers shipping to country 
plants are significantly closer to the 
plants to which they deliver than are 
producers shipping directly to plants in 
the marketing area. The hauling 
charges paid by producers shipping to 
country; plants are less than are paid by 
producers delivering to marketing area 
plants and also are below that which 
country plant shippers would be required 
to pay to have milk delivered directly to 
the marketing area. Under such circum¬ 
stances and without provision for a lo¬ 
cation differential, country plant pro¬ 
ducers who are farther away from th6 
marketing area would receive a better 
net return for their milk than producers 
delivering directly to plants in the mar¬ 
keting area. 

When milk is not needed in the mar¬ 
ket for fluid use, it should be kept in the 
country for manufacturing purposes. 
This practice should be encouraged since 
it is economically more feasible to meet 
the needs of the market for fluid pur¬ 
poses from those farms or plants near¬ 
est the market before bringing in milk 
from more distant plants. The value of 
milk to the market for fluid purposes is 
greater at the location of a plant in the 
marketing area which packages it for 
distribution than in a plant in the pro¬ 
duction area from which milk must be 
moved to the marketing area for Class 
I uses. Recognition in the order through 
the medium of a location differential 
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should be given to this difference in the plant to which the milk is delivered, pool in the North Central Iowa market, 
value. There is little difference in the value ing area will best tend to attain an op. 

So as to be equitable to all handlers, of milk for manufactured uses asso- timum allocation of producer milk among 
the minimum class I price to be paid dated with location of the plant re- handlers according to their Class I need* 
for producer milk should not be de- ceiving the milk. This is because of the and thereby maximize returns to pro- 
pendent upon the type of plant receiving low cost per hundredweight of milk in- ducers for their milk, 
the milk. However, to the extent that volved in transporting manufactured The producers’ proposal for a “Louis- 
milk is received elsewhere from produc- products. The prices paid for ungraded ville plan” of fall production incentive 
ers and brought to the marketing area milk received at various sections of the payments was not supported at the hear- 
by a handler, the handler has assumed milkshed do not indicate any difference ing. Such a plan provides for the setting 
a transportation cost which might other- in value associated with location. ' aside of a portion of the payments made 
wise be borne by producers. Accord- After a handler receives milk for Class by handlers for producer deliveries in 
ingly, the * Class I price should be n use, he should be expected to handle the spring months of flush production to 
adjusted downward in the case of a plant and dispose of the milk in the most ad- be paid to producers on the basis of 
which assumes the cost of hauling milk vantageous possible method. Prices their deliveries during the fall months 
to the marketing area. paid producers for such milk should not of low production. In abandoning their 

It is customary, in both regulated and be made dependent upon the method em- support for a Louisville plan producers 
unregulated markets, for handlers to pay ployed by the handler in disposing of proposed in its place a “base and excess? 
producers delivering milk to country re- such milk. To do otherwise would re- plan of distributing the returns for n*Uk 
ceiving stations a lesser price per hun- move part of the incentive for keeping among producers, 
dredwejght than is paid producers handling costs at a minimum. To in- There are a number of base and excess 
delivering directly to plants in the mar- sure that milk will not be; moved un- plans in operation throughout the milk- 
keting area. To the extent that this rep- necessarily at producers’ expense, the shed area. Currently, this method of 
resents a lower price because of the lo- order should contain a provision to de- distributing returns to producers is 
cation of the milk, such difference of termine whether milk transferred be- utilized in Marshalltown, Mason City, 
value should be recognized under the tween plants may receive the location Charles City, and Fort Dodge. While 
order. Effective May 1, 1957, Order No. differential credit. This should provide the principles embodied in the base and 
44, regulating the handling of milk in that any milk transferred be assigned to excess plans now in operation are fund*- 
the Quad Cities marketing area, was any Class n use remaining in the trans- mentally the same, there are many dif- 
amended to provide for a location differ- feree plant before any of the direct ferences in the practices followed in ad- 
ential which reduces the price for Class producer receipts are assigned to Class 
I milk received from producers at a pool n milk at such plant, 
plant located more than 50 miles from Use of equivalent prices. IT for any 
the Rock Island, Illinois, City Hall by 10 reason a price quotation required by 
cents for the first 65 miles or less and this order for computing class prices or 
by 1.5 cents for each additional 10 miles for other purposes is not available in 
or fraction thereof that such plant is the manner described, the market ad- 
from the Rock Island City Hall. ministrator should use a price determined 

Waterloo, Mason City, Fort Dodge, and by the Secretary to be equivalent to the 
Marshalltown are the principal places price which is1 required. Including such 
from which milk is distributed through- a provision in the order will leave no 
out the North Central Iowa marketing uncertainty with respect to the pro¬ 
area. The city hall in each of these cedure which shall be followed in the 
cities would be an appropriate point absence of any price quotations which 
from which the mileage used in apply- are customarily used and thereby pre- 
ing the. location differential adjustment vent any unnecessary interruption in 

^jnight be measured. Such differential the operation of the order, 
should be computed from the nearest of (d) Distribution of proceeds to pro- 
such cities, since it may reasonably be ducers. The individual-handler type of 
expected that milk which is moved for pool should be included in the order as 
regular distribution or as a supplemen- a means of distributing to producers the 
tary source of supply would be nearer returns from the stile of their milk, 
to the city to which the shipments were Under this type of pool, the minimum 
made than to any other major city in prices payable to producers is uniform 
the marketing area. Accordingly, it is to all producers delivering milk to the 
concluded that the Class I price under same handler. The price that a producer 
the North Central Iowa order should be received would depend on the proportion 
reduced by 10 cents for the first 65 miles of his milk used in Class I and in Class 
and 1.5 cents for each additional 10 miles n milk by a handler. Although each 
or fraction thereof with respect to pro- handler subject to the order would be 
ducer milk received at a plant which is required to pay uniform minimum prices 
not leps than 50 miles from the nearest to all producers who deliver to him dur- 
of the city halls of Waterloo, Mason City, ing each month, the minimum uniform 
Fort Dodge, and Marshalltown. prices payable to producers by the 

The location differential here recom- several handlers would differ according 
mended is economically sound and will to the variation among handlers in the 
be applicable to all handlers wherever proportion of milk utilized in each class, 
located. The proposed rates are funda- No handler in the area is carrying 
mentally the same as those contained in an undue proportion of excess milk in 
the decision to amend the Quad Cities order to supply other handlers with sup- 
order and are representative of the cost plemental milk. Moreover, there is 
of hauling milk by an efficient means to extensive organization of producers 

* the market. throughout the area in cooperative asso- 
Prices paid producers supplying plants ciations. Most of these producer groups 

to which location differentials apply furnish the full Class I needs of buying 
6hould be reduced to reflect the lower handlers in a particular segmer 
value of such milk f. o. b. the point to marketing area and market the 
which delivered. their members that is in exces 

No adjustment should be made in the requirements of local handlers. 
Class n price because of the location of these conditions, an individual 

It would be neither desirable nor ad¬ 
ministratively practicable to provide for 
a base and excess plan within the frame¬ 
work of the proposed order at this time. 
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Even though several producer groups in 
the North Central Iowa milkshed have 
been paid on the basis of various base 
and excess plans and have, in some de¬ 
gree, accommodated their production to' 
the particular schemes under which they 
operate, producers who represent a 
major portion of the milk produced for 
the market have not been paid in ac¬ 
cordance with such a plan. Such pro¬ 
ducers would need some time to accom¬ 
modate their dairy farm operations to 
an order with a base and excess plan. 

While there might be some merit to 
making provision at this time for a base 
and excess plan that would become oper¬ 
ative at a date subsequent to the effec¬ 
tive date of the order, it would be more 
appropriate, if any action is then war¬ 
ranted, to give consideration to such a 
plan at a hearing after the order had 
been in effect for a reasonable period 
of time. By then the information gained 
through operation of the order, which 
information would then be available to 
the market, could be used advanta¬ 
geously in determining whether there is 
then justification for a base and excess 
plan and what the provisions of such 
plan should be. 

Payment to producers. The order 
should provide that each handler shall 
pay each producer for milk received from 
such producer, and for which payment 
is not made to a cooperative association, 
at not less than the applicable uniform 
price on or before the 14th day after 
the end of each month. 

It was proposed by producers that pro¬ 
vision be made for a cooperative associa¬ 
tion to receive payment for the producer 
milk which it causes to be delivered to 
a pool plant. The taking of title to milk 
of its members and the blending of the 
proceeds from the sale of such milk will 
tend to promote the orderly marketing 
of milk and will assist the cooperative 
association in discharging its responsi¬ 
bility to its members and to the market. 
Such functions can be accomplished 
more expediently if the association is 
collecting payments for the sales of 
members’ milk. 

Accordingly, each handler shall, if re¬ 
quested in writing by a cooperative as¬ 
sociation, pay such association an 
amount equal to the sum of the indi¬ 
vidual payments otherwise payable to the 
members of such association. Handlers 
should be required to make such pay¬ 
ments to the cooperative association on 
or before the 12th day after the end of 
the month for milk received during the 
month. 

Provision should also be made for the 
handler, if authorized in writing by the 
producer, to make proper deductions for 
goods or services furnished to or for 
payments made on behalf of the pro¬ 
ducer. At the time final settlement is 
made for milk received from producers 
during the month, the handler should be 
required to furnish to each producer a 
supporting statement. Such statement 
should show the pounds of butterfat 
tests of milk received from him, the rate 
of payment for such milk and a descrip¬ 
tion of any deductions claimed by the 
handler. 

(e) Administrative provisions. Pro¬ 
visions should be included in the order 

with respect to the administrative steps 
necessary to carry out the proposed 
regulation. 

In addition to the definitions discussed 
earlier in this decision which define the 
scope of the regulation, certain other 
terms and definitions are desirable in 
the interest of brevity and to assure that 
each usage of the term denotes the same 
meaning. Such terms as are defined in 
the attached order are common to many 
other Federal milk orders. 

Market Administrator. Provision 
should be made for the appointment by 
the Secretary of a market administrator 
to administer the order and to set forth 
the powers and duties for such agency 
essential to the proper functioning of 
such office. 

Records and reports. Provisions 
should be included in the order requir¬ 
ing handlers to maintain adequate rec¬ 
ords of their operations and to make 
reports necessary to establish classifi¬ 
cation of producer milk and payments 
due therefor. Time limits must be pre¬ 
scribed for filing such reports and for 
making the payments to producers. 

Handlers should maintain and make 
available to the market administrator 
all records and accounts of their opera¬ 
tions together with facilities which are 
necessary to determine the accuracy of 
information reported to the market ad¬ 
ministrator or any other information 
upon which the classification of pro¬ 
ducer milk depends. The market ad¬ 
ministrator must likewise be permitted 
to check the accuracy of weights and 
tests of milk and milk products received 
and handled, and to verify all payments 
required under the order. The reports 
to the market administrator and the 
complete records of all handlers which 
are available for his inspection would 
be used also to determine whether the 
plants of such handlers qualify as pool 
plants. 

In addition to the regular reports re¬ 
quired of handlers, provision is made 
for a handler to notify the market ad¬ 
ministrator when he intends to divert 
producer milk or when he intends to im¬ 
port other source milk. This will facil¬ 
itate the check-testing program of the 
market administrator. Such informa¬ 
tion on a marketwide basis also may 
assist handlers in locating local sources 
of producer milk and expedite the trans¬ 
fer of such milk among handlers. 

It is necessary that handlers retain 
records to prove the utilization of the 
milk and that proper payments were 
made to producers. Since the books and 
records of all handlers cannot be com¬ 
pleted or audited immediately after the 
milk has been delivered to a plant, it 
therefore becomes necessary to, keep 
such records for a reasonable period of 
time. / 

The order should provide limitations 
on the period of time handlers shall be 
required to retain such books and rec¬ 
ords and on the period of time in which 
obligations under the order shall ter¬ 
minate. Provision made in this regard 
is identical in principle with the gen¬ 
eral amendment made to all milk orders 
in operation on July 30, 1947, following 
the Secretary’s decision of January 26, 
1949 (14 F. R. 444). That decision 

covering the retention of records and 
limitation of claims is equally applicable 
in this situation and is adopted as a 
part of this decision. 

Expense of administration. Each 
handler should be required to pay the 
market administrator, as his pro rata 
share of the cost of administering the 
order, not more than 4 cents per hun¬ 
dredweight, or such lesser amount as the 
Secretary may from time to time pre¬ 
scribe, on (a) producer milk, (b) other 
source milk at a pool plant which is 
classified as Class I milk, and (c) Class 
I milk disposed of on routes in the mar¬ 
keting area from a nonpool plant which 
is not fully subject to the classification, 
pricing and pooling provisions of another 
order issued pursuant to the act. 

The market administrator must have 
sufficient funds to enable him to admin¬ 
ister properly the terms of the order. 
The act provides that such cost of ad¬ 
ministration shall be financed through 
an assessment on handlers. One of the 
duties of the market administrator is 
to verify the receipts and disposition of 
milk from all sources. The record indi¬ 
cates that other source milk is received 
by some handlers to supplement local 
producer supplies of milk. Equity in 
sharing the cost of administration of the 
order among handlers will be achieved, 
therefore, by applying the administra¬ 
tive assessment to all producer milk 
(which includes a handler’s own produc¬ 
tion) and other source milk allocated 
to Class I milk. 

Plants not subject to the classification 
and pricing provisions of the order may 
distribute limited quantities of Class I 
milk in the marketing area. The records 
of such plants must be checked to verify 
their status under the order. Assessment 
of administrative expense with respect to 
such milk sold in the marketing area will 
help to defray the costs of such verifica¬ 
tion. 

In view of the anticipated volume of 
milk and the costs of administering or¬ 
ders in markets of comparable circum¬ 
stances, it is concluded that an initial 
rate of 4 cents per hundredweight is 
necessary to meet the expenses of ad¬ 
ministration. Provision should be made 
to enable the Secretary to reduce the rate 
of assessment below the 4 cents per 
hundredweight maximum without neces¬ 
sitating an amendment to the order. 
This should be done at any time ex¬ 
perience in the market reveals that a 
lesser rate will produce sufficient revenue 
to administer the order properly. 

Marketing services. Provision should 
be made in the order for furnishing 
marketing services to producers, such as 
verifying of tests and weights and fur¬ 
nishing market information. These 
services should be provided by the mar¬ 
ket administrator and the cost should be 
borne by the producer receiving the 
service. If a cooperative association is 
performing such services for any mem¬ 
ber producers and is approved for such 
activities by the Secretary, the market 
administrator may accept this in lieu of 
his own service. 

There is a need for a marketing service 
program in connection with the adminis¬ 
tration of an order in this area. Orderly 
marketing will be promoted by assuring 
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Shrinkage. 
Responsibility of handlers and 

reclassification of milk. 
Transfers. 
Computation of skim milk and 

butterfat in each class. 
Allocation of skim milk and but¬ 

terfat classified. 

Referendum, Order: Determination of 1005.44 
Representative Period: and Designa- 1005.45 
tion of Referendum Agent 100g 4g 

It is hereby directed that a referendum 
be conducted among producers to deter- _ 
mine whether the issuance of the at- ‘ minimum pucxs 
tached order regulating the handling of 1005.50 Class prices, 
milk in the North Central Iowa market- 1005-51 Butterfat differentials to handlers, 
ing area, is approved or favored by the haQdler8- 
producers, as defined under the terms qu v ent prices- 
of the proposed order, and who, during application op provisions 

the representative period, were engaged 1005.60 Producer-handler. ✓ 
in the production of milk for sale within 1005.6I Plants subject to other Federal 
the aforesaid marketing area. orders. 

The month of May 1957 is hereby de¬ 
termined to be the representative period * determination of uniform price 

for the conduct of such referendum. 1005.70 Net obligation of handlers. 
A. T. Radigan is hereby designated 1005 71 Computation of uniform prices for 

agent of the Secretary to conduct such handlers, 
referendum in accordance with the pro- payments 
cedure for the conduct of referenda to 1006 80 Time and method of t for 
determine producer approval of milk producer milk, 
marketing orders as published in the 1005.8I Butterfat differentials to pro- 
Federal Register on August 10, 1950 ducers. 
(15 F. R. 5177), such referendum to be 1005.82 Location differentials to pro- 
completed on or before the 15th day from ducers. 
the date this decision is issued. 1005 05 Adjustment of accounts, 

s. 1005.84 Marketing services. 
Issued at Washington, D. C., this 30th 1005.85 Expense of administration. v 

day of July 1957. 1005.86 Termination of obligations. 

[SEAL] Earl L. Butz, effective time, suspension or terminatioe 

Acting Secretary. 1005.90 Effective time. 
Order1 Amending the Order, as 100691 Suspension or termination. 

Amended, Regulating the Handling 0/ 1005 92 * 
Milk in the North Central Iowa Mar- 100593 u5,idS“f .ft« or 
keting Area termination. 

fipr, . _ _ — 
~rr: . ,, , miscellaneous provisions 
1005.0 Findings and determinations. 

1005.100 Separability of provisions. 
definitions 1005.101 Agents. 

1005 1 oCt’ * Authority: $§ 1005.0 to 1005.101 issued 
1005 „ Secretary. ^ under sec. 5, 49 Stat. 753 as amended; 7 
1005.3 Department. tj s r fiOBe 
1005.4 Person. \ 
1005.5 Cooperative association. § 1005.0 Findings and determine 
1005.6 North Central Iowa marketing area, tions—(a) Findings upon the basis of 
1005-7 Producer. t/ie hearing record. Pursuant to the 
1005 9 SupplyUpianntP ' ' provisions of the Agricultural Market- 
1005 io Pool plant mg Agreement Act of 1937, as amended 
1005.11 Nonpool plant. <7 U. S. C. 601 et seq.), and the applica- 
1005.12 Handier. ble rules of practice and procedure, gov- 
1005.13 Producer-handler. erning the formulation of marketing 
1005.14 Producer milk. agreements and marketing orders (7 

Fluid milk product. CFR Part 900), a public hearing wu 
IS • ' held upon a proposed marketing agree- 

1005.18 Chicago butter price. <”en‘ a“?. a Proposed order regulaUng 
the handlmg of milk in the North Cen- 

market administrator tral Iowa marketing area. Upon the 
1005.20 Designation. , basis of the evidence introduced at such 
1005.21 . Powers. hearing and the record thereof, it ii 
1005.22 Duties. found that: 

reports, records, and facilities (1) The said order, and all of the 
,nne,n ponnrto terms and conditions thereof, will tend 
13SJ? mher re^rt, to effectuate the declared poUcy of the 

act; • 
(2) The parity prices of milk as de¬ 

termined pursuant to section 2 of the 
act are not reasonable in view of the 
price of feeds, available supplies of 
feeds, and other economic conditions 
which affect market supply and demand 
for milk in the said marketing area, 
and the minimum prices specified in the 
order are such prices as will reflect the 
aforesaid factors, insure a sufficient 
quantity of pure and wholesome mil* 
and be in the public interest; 

1 This order shall not become effective un¬ 
less and until the requirements of $ 900.14 of 
the rules of practice and procedure, as 
amended, governing proceedings to formu¬ 
late marketing agreements and orders have 
been met. 
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(3) The said order regulates the 
ftflpHiing of milk in the same manner as, 
and is applicable only to persons in the 
respective classes of industrial or com¬ 
mercial activity specified in a marketing 
agreement upon whiqh a hearing has 

* been held; 
(4) All milk and milk products han¬ 

dled by handlers, as defined in this 
order, are in the current of interstate 
commerce or directly burden, obstruct, 
or affect interstate commerce in milk or 
its products; and 

(5j it is hereby found that the neces¬ 
sary expense of the market administra¬ 
tor for the maintenance and function¬ 
ing of such agency will require the pay¬ 
ment by each handler, as his pro rata 
share of such expense, 4 cents per hun- Idredweight or such amount not to ex¬ 
ceed 4 cents per hundredweight as the 
Secretary may prescribe, with respect 
to butterfat and skim milk contained in 
(a)''producer milk, (b) other source 
milk at a pool plant which is allocated 
to Class I milk pursuant to § 1005.46, 

' and (c) Class I milk disposed of in the 
marketing area (except to a pool plant) 
from a nonpool plant not subject to the 
classification and pricing provisions -of 
another order issued pursuant to the 
act. 

Order relative to handling. It is 
therefore ordered, that on and after the 
effective date hereof, the handling of 
milk in the North Central Iowa market¬ 
ing area shall be in conformity to, and 
in compliance with, the following terms 
and, conditions. 

DEFINITIONS 

§ 1005.1 Act. “Act” means Public 
Act No. 10, 73d Congress, as amended, 
and as reenacted and amended by the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U. S. C. 601 et 
seq.). 

§ 1005.2 Secretary. “Secretary” means 
the Secretary of Agriculture of the 
United States or any other officer or 
employee of the United States author¬ 
ized to exercise the powers or to perform 
the duties of the said Secretary of 
Agriculture. 

§ 1005.3 Department “Department” 
means the United States Department of 
Agriculture or any other Federal agency 
authorized to perform the price report¬ 
ing functions of the United States De¬ 
partment of Agriculture. 

§ 1005.4 Person. “Person” means 
any individual, partnership, corporation, 
association, or other business unit. 

u 5 1005.5 Cooperative association. 
“Cooperative association” means any co¬ 
operative marketing association which 
the Secretary determines, after applica¬ 
tion by the association; 

(a) To be qualified under the provi¬ 
sions of the act of Congress of February 
18>1922, as amended, known as the “Cap- 
Per-Volstead Act”; and 

(b) To have full authority in the sale 
of milk of its members and to be engaged 
Jb making collective sales of or market- 
mg milk or its products for its members. 

. 5 1005.6 North Central Iowa market¬ 
ing area. “North Central Iowa market- 
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ing area” (hereinafter called the 
“marketing area”) means all territory 
within the boundaries of Black Hawk 
County and the cities of Charles City, 
Clarion, Clear Lake, Eagle Grove, Fort 
Dodge, Hampton, Humboldt, Marshall¬ 
town, Mason City, New Hampton, Osage, 
Waverly and Webster City, all in the 
State of Iowa, including territory within 
such boundaries which is occupied by 
government (Municipal, State, or Fed¬ 
eral) reservations, installations, insti¬ 
tutions, or other establishments. 

§ 1005.7 Producer. “Producer” means 
any person, except a producer-handler, 
who produces milk in compliance with 
Grade A inspection requirements of a 
duly constituted health authority which 
milk is (a) received at a pool plant, or 
(b) diverted from a pool plant to a pon- 
pool plant for the account of the operator 
of the pool plant (1) any day during the 
months of April through June, and (2) 
on not more than one-half the days on 
which milk was delivered from a farm 
during any of the months of July 
through March. 

§ 1005.8 Distributing plant. “Distrib¬ 
uting plant” means a plant which is ap¬ 
proved by an appropriate health au¬ 
thority for the processing or packaging 
of Grade A milk from which any fluid 
milk product is disposed of during the 
month on routes (including routes 
operated by vendors) or through plant 
stores to retail or wholesale outlets (ex¬ 
cept other plants) located in the market¬ 
ing area. 

§ 1005.9 Supply plant. "Supply plant” 
means a plant from which milk, skim 
milk ok cream which is acceptable to the 
appropriate health authority for dis¬ 
tribution in the marketing area under 
a Grade A label is shipped during the 
month to a pool plant qualified pursuant 
to § 1005.10 (a). 

§ 1005.10 Pool plant. “Pool plant” 
means: 

(a) A distributing plant from which a 
volume of Class I milk equal to more 
than an average of 1,000 pounds per day 
or not less than 15 percent of the Grade 
A milk received at such plant from dairy 
farmers and from other plants is-dis¬ 
posed of during the month on routes (in¬ 
cluding routes operated by vendors) or 
through plant stores to retail or whole¬ 
sale outlets (except other plants) in the 
marketing area. 

(b) A supply plant for the month in 
which shipments of milk, skim milk or 
cream are made to distributing plants 
which are pool plants on not less than 10 
days in any of the months of September, 
October, and November and on not less 
than 5 days in other months: Provided, 
That a supply plant which was not a pool 
plant for each of the immediately pre¬ 
ceding months of September, October 
and November shall not be a pool plant 
for any month during which none of the 
milk, skim milk or cream from, such 
plant was allocated to Class I milk pur¬ 
suant to § 1005.46 at a distributing plant 
which is a pool plant. 

8 1005.11 Nonpool plant. “NonpoOl 
plant” means any milk manufacturing. 
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processing or bottling plant other than 
a pool plant. 

§ 1005.12 Handler. “Handler” means 
any person in his capacity as the opera¬ 
tor of one or more distributing or sup¬ 
ply plants. 

§ 1005.13 Producer-handler. “Produ¬ 
cer-handler” means any person who op¬ 
erates a dairy farm and a distributing 
plant but who receives no milk from 
other dairy farmers. 

§ 1005.14 Producer milk. “Producer 
milk” means only that skim milk or but¬ 
terfat contained in milk (a) received at 
a pool plant directly from producers, or 
(b) diverted from a pool plant to a non¬ 
pool plant in accordance with the condi¬ 
tions set forth in § 1005.7. 

§ 1005.15 Fluid milk product. “Fluid 
milk product” means milk, skim milk, 
buttermilk, milk drinks (plain or fla¬ 
vored), cream or any mixture in fluid 
form of skim milk and cream (except 
aerated cream products, yogurt, ice 
cream mix, evaporated or condensed 
milk, and sterilized products packaged 
in hermetically sealed containers). 

§ 1005.16 Other source milk. “Other 
source milk” means all skim milk and 
butterfat contained in: 

(a) Receipts during the month in the 
form of fluid milk products except (1) 
fluid milk products received from pool 
plants, (2) producer milk, or (3) inven¬ 
tory at the beginning of the month; and 

(b) Products other than fluid milk 
products from any source (including 
those produced at the plant) which are 
reprocessed or converted to another 
product in the plant during the month. 

§ 1005.17 Base zone./ “Base zone” 
means all the territory south of a line 
formed by the indefinite extension of 
the southern boundaries of Hancock, 
Cerro Gordo, and Floyd Counties, all in 
the State of Iowa. 

§ 100548 Chicago butter price. “Chi¬ 
cago butter price” means the simple 
average as computed by the market 
administrator of the daily wholesale sell¬ 
ing prices (using the midpoint of any 
range as one price) per pound of 92- 
score bulk creamery butter at Chicago 
as reported during the month by the 
Department. 

MARKET ADMINISTRATOR 

§ 1005.20 Designation. «The agency 
for the administration of this part shall 
be a market administrator, selected by 
the Secretary, who shall be entitled to 
such compensation as may be determined 
by, and shall be subject to removal at 
the discretion of, the Secretary. 

§ 1005:21 Powers. The market ad¬ 
ministrator shall have the following pow¬ 
ers with respect to this part: 

(a) To administer its terms and pro¬ 
visions; 

(b) To receive, investigate, and report 
to the Secretary complaints of violations; 

(c) To uiake rules and regulations to 
effectuate its terms and provisions; and 

(d) To recommend amendments to the 
Secretary. 

8 1005.22 Duties. The market ad¬ 
ministrator shall perform all duties nec- 
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(a) The receipt and utilization of an 
skim milk and butterfat handled in any 
form during the month; 

(b) The Weights and butterfat and 
other content of all milk, skim milk, 
cream and other milk products handled 
during the month; 

(c) The pounds of skim milk and but¬ 
terfat contained in or represented by aU 
milk products on hand at the beginning 
and end of each month; and 

(d) Payments to producers and coop¬ 
erative associations including the 
amount and nature of any deductions and 
the disbursement of money so deducted. 

§ 1005.33 Retention of records. All 
books and records required under this 
part to be made available to the market 
administrator shall be retained by the 
handler for a period of three years to 

(e) Inventories of fluid milk products begin at the end of the month to which 
on hand at the beginning and end of the such books and records pertain: Pro¬ 
month ; and vided. That if, within such three-year 

(f) The utilization of all skim milk and period, the market administrator notifies 
butterfat required to be reported pur- the handler in writing that the retention 
suant to this section, including a sepa- of such books and records is necessary in - 
rate statement of the disposition of Class , connection with a proceeding under sec- 
I milk outside the marketing area. tion 8c (15) (A) of the act or a court 

. mncoi r-oM, action specified in such notice the han- 
8 1005.31 Other reports, (a) Each dler shall retain such books and records, 

or specified books and records, until fuS 
the market administrator at such time ther written notification trom the market 
and .*11 sooh manner as the market ad- administrator. In either case, the mar- 
mhfistmtor may prescribe. . ket administrator shall give further 

(b) Each handier except a producer- wrltten notlflcatlon t0 the handler 
handler shall report to the market ad- prompUy upon the termination of the 
mmistrator in detail and on forms pre- lltlgatlon or when the records are no 
"SflST lb®er necessary in connection therewith. 

CLASSIFICATION 

§ 1005.40 Skim milk and butterfat to 
be classified. The skim milk and butter¬ 
fat which are required to be reported pur¬ 
suant to § 1005.30 shall be classified each 
month by the market administrator, pur¬ 
suant to the provisions of §§ 1005.41 
through 1005.46. 

§ 1005.41 Classes of Utilization. Sub¬ 
ject to the conditions set forth in 
§ 1005.44 the classes of utilization shall 
be as follows: 

(a) Class I milk. Class I milk shall 
be all skim milk (including concentrated 
and reconstituted skim milk) and butter¬ 
fat (1) disposed of in the form of a fluid 
milk product and (2) not accounted for 
as Class II milk; 

(b) Class II milk. Class n milk shall 
be all skim milk and butterfat (1) used 
to produce any product other than a 
fluid milk product; (2) contained in in¬ 
ventory of fluid milk products on hand 
at the end of the month; and (3) in 
shrinkage allocated to receipts of pro¬ 
ducer milk (except milk diverted to a 

essary to administer the terms and reports, records and facilities , 
provisions of this part, including but § i005.30 Reports of receipts and uti- 
not limited to the following: lization. On or before the 7th day after 

(a) V> ithin 45 days following the date the en(j 0f each month, each handler, ex¬ 
on which he enters upon his duties, or cept & producer-handler, shall report for 
such lesser period as may be prescribed 8Uch month to the market administrator 
by the Secretary, execute and deliver to ^ the ^e^aii and 0n forms prescribed by 
the Secretary a bond, effective as of the the m^et administrator: 
date on which he enters upon his duties 
and conditioned upon the faithful per¬ 
formance of such duties, in an amount 
and with surety thereon satisfactory to 
the Secretary; 

(b) Employ and fix the compensation 
of such persons as may be necessary to 
to enable him to administer its terms 
and provisions; 

(c) Obtain a bond in a reasonable 
amount, and with reasonable surety 
thereon, covering each employee who 
handles funds entrusted to the market 
administrator; 

(d) Pay out of the funds provided by 
S 1005.85, (1) the cost of his bond and 
of the bonds of his employees, (2) his 
own compensation, and (3) all other 
expenses, except those incurred under 
f 1005.84, necessarily incurred by him 
in the maintenance and functioning of 
his office and in the performance of his 
duties; 

(e) Keep such books and records as 
will clearly reflect the transactions pro¬ 
vided for in this part, and upon request 
by the Secretary, surrender the same to 
such other person as the Secretary may 
designate; 

(f) Publicly announce at his discre¬ 
tion, unless otherwise directed by the 
Secretary, by posting in a conspicuous end of the month for each of his pool 
place in his office and by such other plants, his producer payroll for such 
means as he deems appropriate, the month which shall show for each pro¬ 
name of any person who, after the date ducer: (i) His name and address, (ii) the 
upon which he is required to perform total pounds of milk received from such 
such acts, has not made reports pursuant producer, (iii) the number of days on 
to §§ 1005.30 and 1005.31, or payments which milk was received from such pro- 
pursuant to §§ 1005.80 through 1005.85; ducer, if less than a full calendar month, 

(g) Submit his books and records to (iv) the average butterfat content of 
examination by the Secretary and furn- such milk, and (v) the net amount of 
ish such information and reports as may such handler’s payment together with 
be required by the Secretary; the price paid and the amount and na- 

(h) Verify all reports and payments tureof any deductions; 
of each handler by audit, if necessary, (2) On or before the first day other 
of such handler’s records and of the rec- source milk is received in the form of any 
ords of any other handler or person upon fluid milk product at his pool plant(s), 
whose utilization the classification of his intention to receive such product and 
skim milk or butterfat for such handler on or before the last day such product is 
depends, or by such investigation as the received, his intention to discontinue re- 
market administrator deems necessary; ceipt of such milk; 

(i) Prepare and disseminate to the (3) Prior to his diversion of producer 
public such statistics and such informa- milk to a nonpool plant, his intention to 
tion as he deems advisable and as do not divert such milk, the proposed date or 
reveal confidential information; dates of such diversion and the plant to 

<J> iSKffL ^SSSS. and n0tlfy which such milk is to be diverted; and 
m The Rth Hav nf eaeh mnr»th the (4) Such other information with re- (1) The 5th day of each month, the .... .. , 

minimum price for Class I milk pursuant s£ect to. *he Ration of butterfat and 
to § 1005.50 (a) and the Class I butter- skim milk as the “"kct administrator 
fat differential pursuant to § 1005.51 (a), may prescribe. 
both for the current month; and the § 1005.32 Records and facilities, 
minimum price for Class II milk pur- Each handler shall maintain and make 

hutterfaf§ rifffe^nt el 5 available to the market administrator oi butterfat differential txur suant to . .. ....... 
8 1005.51 (b), both for the preceding *» hls representative during the usual 
month; and hours of business such accounts and rec- 

(2) The 10th day after the end of each ords of his operations, together with such 
month the uniform prices pursuant to facilities as are necessary for the market 
§ 1005.71 and the producer butterfat dif- administrator to verify or establish th« 
ferentials pursuant to § 1005.81. correct data with respect to: 
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terfat contained in producer milk and in 
other source milk. 

§ 1005.43 Responsibility of handlers 
and reclassification of milk, (a) All skim 
milk and butterfat shall be Class I milk 
unless the handler who first receives such 
skim milk or butterfat can prove to the 
market administrator that such skim 
milk or butterfat should be classified 
otherwise; 

(b) Any skim milk or butterfat shall 
be reclassified if verification by the mar¬ 
ket administrator discloses that the orig¬ 
inal classification was incorrect. 

1 1005.44 Transfers. Skim milk or 
butterfat disposed of each month from 
a pool plant shall be classified: 

(a) As Class I milk, if transferred in 
the form of a fluid milk product to the 
pool plant of another handler, except a 
producer-handler, unless utilization as 
Class n milk is claimed by both handlers 
in their reports submitted for the month 
to the market administrator pursuant to 
§1005.30: Provided, That the skim milk 
or butterfat so assigned to Class n milk 
shall Jbe limited to the amount thereof 
remaining in ClaSs II milk in the plant 
of the transferee-handler .after the sub¬ 
traction of other source milk pursuant to 
§ 1005.46 and any additional amounts of 
such skim milk or butterfat shall be 
classified as Class I milk: And provided 
further, That if either or both handlers 
have received other source milk, the skim 
milk or butterfat so transferred shall be 
classified at both plants so as to allocate 
the greatest possible Cla& I utilization 
to the producer milk of both handlers; 

(b) As Class I milk, if transferred to 
a producer-handler in the form of a 
fluid milk product; 

(c) As Class I milk, if transferred or 
diverted in the form of a fluid milk prod¬ 
uct to a nonpooljplant located more than 
150 miles, by the shortest highway dis¬ 
tance as determined by the market ad¬ 
ministrator, from the nearest of the city 
halls of Waterloo, Mason City, Port 
Dodge and Marshalltown, Iowa; and 

(d) As Class I milk, if transferred or 
diverted in the form of a fluid milk prod¬ 
uct in hulk to a nonpool plant located 
not more than 150 miles, by the shortest 
highway distance as determined by the 
market administrator, from the nearest 
of the city halls of Waterloo, Mason 
City, Fort Dodge, and Marshalltown, 
Iowa, unless: 

(1) The transferring or diverting han¬ 
dler claims classification in Class n milk 
in his report submitted to the market 
administrator pursuant to § 1005.30 for 
the month within which such transac¬ 
tions occurred; 

(2) The operator of such nonpool 
plant maintains books and records show¬ 
ing the utilization of all, skim milk and 
butterfat received at such plant which 
are made available if requested by the 
Diarket administrator for the purpose 
of verification; and 

(3) The skim milk and butterfat in 
the fluid milk products (except in un¬ 
graded cream disposed of for manufac¬ 
turing uses) disposed of from such non- 
Pool plant do not exceed the receipts of 
skim milk and butterfat in milk re¬ 
ceived during the month from dairy 
farmers who the market administrator 

* \ ^ /T 

determines constitute the regular source 
of supply for such plant: Provided, That 
any skim milk or butterfat in fluid milk 
products (except in ungraded cream dis¬ 
posed of for manufacturing uses) dis¬ 
posed of from the nonpool plant which is 
in excess of receipts from such dairy 
farmers shall be assigned to the fluid 
milk products so transferred or diverted 
and classified as Class I milk: And pro- 
vided further. That if the total skim milk 
and butterfat in fluid milk products 
which were transferred by all handlers 
to such nonpool plant during the month 
are less than the skim milk and butter¬ 
fat available for assignment to Class I 
milk pursuant to the preceding proviso 
hereo’f, the assignment to Class I milk 
shall be prorated over the claimed Class 
II classification reported by each such 
handler on transfers to the nonpool 
plant. 

§ 1005.45 Computation of the skim 
milk and butterfat in each class. For 
each month, the market administrator 
shall correct for mathematical and for 
other obvious errors the reports of re¬ 
ceipts and utilization for the pool 
plant (s) of each handler and shajl com¬ 
pute the pounds of butterfat and skim 
milk in' Class I milk and Class II milk 
for such handler: Provided, That if any 
of the water contained in the milk from 
which a product is made is removed be¬ 
fore the product is utilized or disposed 
of by a handler, the pounds of skim milk 
disposed of in such product shall be con¬ 
sidered to be an amount equivalent to 
the nonfat milk solids contained in such 
product, plus all of the water reasonably 
associated with such solids in the form 
of whole milk. 

§ 1005.46 Allocation of skim milk and 
butterfat classified. After making the 
computations pursuant to § 1005.45 the 
market administrator shall determine 
the classification of producer milk re¬ 
ceived at the pool plant(s) of each han¬ 
dler each month as follows: / 

(a) Skini milk shall be allocated in 
the following manner: 

(1) Subtract from the total pounds of 
skim milk in Class II milk the pounds 
of skim milk assigned to producer milk 
pursuant to $ 1005.41 (b) (3); 

(2) Subtract from the remaining 
pounds of skim milk in each class, in 
series beginning with Class n milk, the 
pounds of skim milk in other source milk; 

(3) Subtract from the remaining 
pounds of skim milk in each class the 
skim milk in fluid milk products received 
from the pool plants of other handlers 
according to the classification of such 
products as determined pursuant to 
§ 1005.44 (a); 

(4) Subtract frQm the remaining 
pounds of skim milk in each class, in 
series beginning with Class n milk, the 
pounds of skim milk contained in in¬ 
ventory of fluid milk products on hand 
at the beginning of the month; and 

(5) Add to the pounds of skim milk 
remaining in Class II milk the pounds of 
skim milk subtracted pursuant to sub- 
paragraph (1) of this paragraph and if 
the remaining pounds of skim milk in 
both classes exceed the pounds of skim 
milk contained in producer milk, sub¬ 
tract such excess from the remaining 

pounds of skim milk in series beginning 
with Class II. Any amount of excess 
so subtracted shall be called “overage”. 

(b) Butterfat shall be allocated in ac¬ 
cordance with the same procedure pre¬ 
scribed for skim milk in paragraph (a) 
of this'section; and 

(c) Determine the weighted average 
butterfat content of producer milk re¬ 
maining in each class computed pursuant 
to paragraphs (a) and (b) of this 
section. 

MINIMUM PRICES 

§ 1005.50 Class prices. Subject to the , 
provisions of §§ 1005.51 and 1005.52 the 
class prices per hundredweight for the 
month shall be as follows: 

(a) Class I milk price. The Class I 
milk price shall be the price for Class 
I milk established under Federal Order 
No. 41, as amended, regulating the han¬ 
dling of milk in the Chicago, Illinois, ~ 
marketing area, plus 15 cents: Provided, 
That for milk received from producers at 
a pool plant north of the base zone the 
price otherwise applicable pursuant to 
this paragraph shall be reduced 5 cents. 

(b) Class II milk price. The Class H 
milk price shall be the average, of the 
basic or field prices reported to have been 
paid or to be paid per hundredweight for 
milk of 3.5 percent butterfat content re¬ 
ceived from farmers during the month at 
the following plants or places for which 
prices have been reported to the market 
administrator or to the Department: 

Present Operator and Plant Location 

Amboy Milk Products Co., Amboy, IUinois. 
Borden Company, Dixon, Illinois. 
Borden Company, Sterling, Illinois. 
Carnation Company, Morrison, Illinois. 
Carnation Company, Oregon, Illinois. 
Carnation Company. Waverly, Iowa. 
United Milk Products Company, Argo Fay, 

Illinois. 

§ 1005.51 Butterfat differentials to 
handlers. For milk containing more or 
less than 3.5 percent butterfat, the class 
prices for the month calculated pursuant 
to § 1005.50 shall be increased -or de¬ 
creased, respectively, for each one-tenth 
percent butterfat at the appropriate rate, 
rounded to the nearest one-tenth cent, 
determined as follows: 

(a) Class I price. Multiply the Chi¬ 
cago butter price for the preceding 
month by 0.120. 

(b) Class II prices. Multiply the Chi¬ 
cago butter price for the current month 
by 0.110 for the months of April, May, 
and June, and by 0.115 for all other 
months. J 

§ 1005.52 Location differentials to 
handlers. For that milk which is re¬ 
ceived from producers at a pool plant lo¬ 
cated 50 miles or more from the city 
halls of each of the cities of Waterloo, 
Mason City, Fort Dodge and Marshall¬ 
town, Iowa, by the shortest hard surfaced 
highway distance as determined by the 
market administrator, and which is clas¬ 
sified as Class I milk, the price specified 
in § 1005.50 (a) shall be reduced by 10 
cents for the first 65 miles or less and by 
1.5 cents for each additional 10 miles or 
fraction thereof that such plant is from 
the nearest of the city halls of Waterloo, 
Mason City, Fort Dodge and Marshall¬ 
town: Provided, That for the purpose of 
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calculating the location differential ad¬ 
justment applieable pursuant to this sec¬ 
tion fluid milk products which are trans¬ 
ferred between pool plants shall be as¬ 
signed to any remainder of Class II milk 
in the transferee plant after making the 
calculation prescribed in § 1005.46 (a) 
(2) and the comparable steps in (b) for 
such plant, such assignment to trans¬ 
feror plants to be made in sequence ac¬ 
cording to the location differential ap¬ 
plicable to each plant, beginning with the 
plant having the largest differential. 

§ 1005.53 Use of equivalent prices. If 
for any reason a price quotation required 
by this order for computing class prices 
or for other purposes is not availably in 
the manner described, the market ad¬ 
ministrator shall use a price determined 
by the Secretary to be equivalent to the 
price which is required. 

APPLICATION OF PROVISIONS 

5 1005.60 Producer-handler. Sec¬ 
tions 1005.40 through 1005.46, 1005.50 
through 1005.52, 1005.70, 1005.71, 1005.80 
through 1005.85, and 1005.90 through 
1005.93 shall not apply to a producer- 
handler. 

S 1005.61 Plants subject to other Fed¬ 
eral orders. The provisions of this part 
shall not apply to a distributing plant or 
a supply plant during any month in 
which such plant would be subject to the 
classification and pricing provisions of 
another order issued pursuant to the act 
unless such plant is qualified as a pool 
plant pursuant to § 1005.10 and a greater 
volume of fluid milk products is disposed 
of from such plant to retail or wholesale 
outlets and to pool plants in the North 
Central Iowa marketing area than in the 
marketing area regulated pursuant to 
such other order: Provided, That the op¬ 
erator of a distributing plant or a supply 
plant which is exempt from the provi¬ 
sions of this order pursuant to this sec¬ 
tion shall, with respect to the jotal re¬ 
ceipts and utilization or disposition of 
skim milk and butterfat at the plant, 
make reports to the market administra¬ 
tor at such time and in such manner as 
the market administrator may require 
(in lieu of the reports required pursuant 
to § 1005.30) and allow verification of 
such reports by the market administra¬ 
tor. 

DETERMINATION OF UNIFORM PRICE 

5 1005.70 Net obligation of handlers. 
The net obligation of each handler for 
producer milk received at his pool 
plant (s) during each month shall be 
a sum of money computed by the market 
fj)dministrator as follows: 

(a) Multiply the pounds of such milk 
In each class by the applicable class 
price; ry 

(b) Add together the resulting 
amounts; 

(c) Add the amounts computed by 
multiplying the pounds of overage de¬ 
ducted from each class by the applicable 
class price; 

Id) Add or subtract, as the case may 
be, an amount necessary to correct’errors 
discovered by the market administrator 
in the verification of reports of such 
handler of his receipts and utilization of 

skim milk and butterfat for previous 
months; and 

(e) Add the amount obtained in mul¬ 
tiplying the difference between the Class 
n price for the preceding month and 
the Class I price for the current month • 
by the hundredweight of producer milk 
classified in Class n during the preced¬ 
ing month, or the hundredweight of milk 
subtracted from Class I pursuant to 
§ 1005.46 (a) (4) and <b), whichever is 
less. 

§ 1005.71 Computation of unifotm 
prices for handlers. For each month the 
market administrator shall compute a 
uniform price for the producer milk re¬ 
ceived by each handler as follows: 

(a) Add to the amount computed pur¬ 
suant to § 1005.70 the total of the loca¬ 
tion differential deductions to be made 
pursuant to § 1005.82; 

(b) Add or subtract for each one- 
tenth percent that the average butterfat 
content of producer milk received by such 
handler is less or more respectively, than 
3.5 percent, an amount computed by 
multiplying such difference by the but¬ 
terfat differential to producers, and 
multiplying the result by the total hun¬ 
dredweight of producer milk} 

(c) Add if a deduction was made, or 
subtract if an addition was made, in 
computing the uniform price for such 
handler to the nearest cent for the pre¬ 
ceding month the amount of such ad¬ 
justment; and 

(d) Divide the resulting amount by 
the total hundredweight of* producer 
milk received by such handler. The 
quotient, adjusted to the nearest cent, 
shall be the uniform price for such han¬ 
dler for producer milk of 3.5 percent 
butterfat content in the base zone and 
within 50 miles of the city halls of Water¬ 
loo, Mason City, Fort Dodge or Marshall¬ 
town, Iowa. ✓ 

PAYMENTS 

§ 1005.80 Time and method of pay¬ 
ment for producer milk. Each handler 
shall make payment to each producer 
for milk received from such producer as 
follows: 

(a) On or before the 14th day after 
the end of each month, for milk received 
during such month, an amount computed 
at not less than the uniform prices per 
hundredweight pursuant to § 1005.71 
subject to the butterfat differential com¬ 
puted pursuant to § 1005 81 plus or minus 
adjustments for errors made in previous 
payments to such producer; and less (1) 
location differential deductions pursuant 
to § 1005.82, (2) marketing service de¬ 
ductions pursuant to § 1005.84 and (3) 
proper deductions authorized by such 
producer: Provided, That with respect to 
producers whose milk was caused to be 
delivered to such handler by a coopera¬ 
tive association which is authorized to 
collect payment for such milk the han¬ 
dler shall, if requested by the coopera¬ 
tive association, pay such cooperative 
association on or before the 12th day 
after the end of each month an amount 
equal to the sum of the individual pay¬ 
ments otherwise payable to such pro¬ 
ducers in accordance. with this para¬ 
graph; 

<b) In making the payments to pro- ! 
ducers pursuant to paragraph (a) of < 
this section, each handler shall furnish 
each producer or cooperative associa¬ 
tion from whom he has received milk 
with a supporting statement in such 
form that it may be retained by the pro¬ 
ducer, which shall show for each month: 

(1) The month and identity of the 
handler and of the producer; 

(2) The daily and total pounds and 
the average butterfat content of milk 
received from such producer; 

(3) The minimum rate or rates at 
which payment to such producer is in¬ 
quired pursuant to the order; 

(4) The rate which is used in making 
the payment, if such rate is other than 
the applicable minimum rate; 

(5) The amount or the rate per hun¬ 
dredweight and nature of each deduction 
claimed by the handler; and 

(6) The net amount of payment to 
such producer or cooperative association. 

§ 1005.81 Butterfat differentials to 
producers. The uniform prices to be paid 
each producer shall be increased or de¬ 
creased for each one-tenth of one per¬ 
cent which the butterfat content of his 
milk is above or below 3.5 percent, re¬ 
spectively, at the rate determined by 
multiplying the pounds of butterfat in 
the producer milk of such handler allo¬ 
cated to Class I and Class n milk pur¬ 
suant to § 1005.46 by the respective 
butterfat differential for each class, 
dividing the sum of such values by the 
total pounds^ of such butterfat, and 
rounding the resultant figure to the 
nearest one-tenth of a cent. 

§ 1005 82 location differentials to 
producers, (a) The uniform prices for 
milk received from producers at a pool 
plant located 50 miles or more from the 
city halls of each of the cities of Water¬ 
loo, Mason City, Fort Dodge, and Mar¬ 
shalltown, Iowa, by the shortest hard¬ 
surfaced highway distance as deter¬ 
mined by the market administrator, 
shall be reduced 10 cents for the first 
65 miles or less and 1.5 cents for each 
additional 10 miles or fraction thereof 
that such plarit is from the nearest of 
the city halls of Waterloo, Mason City, 
Fort Dodge and Marshalltown. 

(b) The uniform prices for milk re¬ 
ceived from producers at a pool plant 
north of the base zone shall be reduced 
5 cents. 

§ 1005.83 Adjustment of accounts. 
Whenever verification by the market ad¬ 
ministrator of payment by a handler 
discloses errors resulting in money due 
a producer, a cooperative association, or 
the market administrator from such 
handler, or due such handler from the 
market administrator, the market ad¬ 
ministrator shall notify such handler of 
any amount so due and payment thereof 
shall be made on or before the next date 
for making payments, as set forth in 
the provisions under which such error 
occurred. 

§ 1005.84 Marketing services. <*) 
Except as set forth in paragraph (b) of 
this section, each handler in making pay* 
ments to each producer pursuant to 
S 1005.80, shaU deduct 5 cents per bun- 
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dredweight or such lesser amount as the 
Secretary may prescribe with respect to 
all milk received by such handler from 
such producer (except such handler’s 
own farm production) during the month, 
and shall pay such deductions to the 
market administrator not later than the 
15th day after the end of the month. 
Such money shall be used by the mar¬ 
ket administrator to verify or establish 
weights, samples, and tests of milk re- - 
ceived by handlers from such producers 
during the month and to provide such 
producers with market information. 
Such services shall be performed in whole 
or in part by the market administrator 
or by an agent engaged by and respon¬ 
sible to him. 

(b) In the case of producers for whom 
a cooperative association is actually per¬ 
forming, as determined by the Secretary, 
the services set forth in paragraph (a) 
of this section, each handler shall make, 
in lieu of the deductions specified in par¬ 
agraph (a) of this section, such deduc¬ 
tions as are authorized by such producers 
and, on or before the 15th day after the 
end of each month, pay over such deduc¬ 
tions to the association rendering such 
services. 

§ 1005.85 Expense of administration. 
As his pro rata share of the expense of 
administration of the order, each han¬ 
dler shall pay to the market adminis¬ 
trator, on or before the 15th day after 
the end of each month, 4 cents per hun¬ 
dredweight or such lesser amount as the 
Secretary may prescribe, with respect to 
butterfat and skim milk contained in (a) 
producer milk, (b) other source milk at 
a pool plant which is allocated to Class 
I milk pursuant to § 1005.46, and (c) 
Class I milk disposed of in the market¬ 
ing area (except to a pool plant) from a 
nonpool plant not subject to the classi¬ 
fication and pricing provisions of an¬ 
other order issued pursuant to the act. 

§ 1005.86 Termination of obligations. 
The provisions of this section shall apply 
to any obligation under this part for the 
payment of money. 

(a) The obligation of any handler to 
pay money required to be paid under 
the terms of this part shall, except as 
provided in paragraphs (b) and (c) of 
this section, terminate two years after 
the last day of the calendar month dur¬ 
ing which the market administrator re¬ 
ceives the handler’s utilization report on 
the milk involved in such obligation un¬ 
less within such two-year period the 
market administrator notifies the han¬ 
dler in writing that such money is due 
and payable. Service of such notice 
shall be complete upon mailing to the 
handler’s last known address, and it shall 
contain but need not be limited to, the 
following information: 

(1) The amount of the obligation; 
(2) - The month(s) during which the 

milk with respect to which the obliga¬ 
tion exists, was received or handled; and 

(3) if the obligation is payable to one 
or more producers or to an association 
of producers, the name of such pro¬ 
ducer (s) or association of producers, or 
if the obligation is payable to the market 
administrator, the account for which it 
is to be paid. 

No. 150-15 

(b) If a handler fails or refuses, with 
respect to any obligation under this 
part, to make available to the market 
administrator or his representatives all 
books and records required by this part 
to be made available, the market admin¬ 
istrator may, within the two-year period 
provided for in paragraph (a) of this 
section, notify the handler in writing of 
such failure or refusal. If the market 
administrator so notifies a handler, the 
said two-year period with respect to such 
obligation shall not begin to run until 
the first day of the calendar month fol¬ 
lowing the month during which all such 
books and records pertaining to such 
obligation are made available to the mar¬ 
ket administrator or his representatives. 

(c) Notwithstanding the provisions 
of paragraphs (a) and (b) of this sec¬ 
tion, a handler’s obligation under this 
part to pay money shall not be termi¬ 
nated with respect to any transaction 
involving fraud or wilful concealment of 
a fact, material to the obligation on the 
part of the handler against whom the 
obligation is sought to be imposed. 

(d) Any obligation on the part of the 
market administrator to pay a handler 
any money which such handler claims to 
be due him under the terms of this part 
shall terminate two years after the end 
of the calendar month during which the 
milk involved in the claim was received 
if an underpayment is claimed, or two 
years after the end of the calendar 
month during which the payment (in¬ 
cluding deduction or set-off by the mar¬ 
ket administrator) was made by the 
handler if a refund on such payment is 
claimed, unless such handler within the 
applicable period of time, files pursuant 
to section 8c (15) (A) of the act, a 
petition claiming such money. 

EFFECTIVE TIME, SUSPENSION OR 
TERMINATION 

§ 1005.90 Effective time. The provi¬ 
sions of this part, or any amendments to 
this part, shall become effective at such 
time as the Secretary may declare and 
shall continue in force until suspended 
or terminated. 

§ 1005.91 Suspension or termination. 
The Secretary shall suspend or terminate 
any or all of the provisions of this part, 
whenever he finds that it obstructs or 
does not tend to effectuate the declared 
policy of the act. This part shall, in any 
event, terminate whenever the provisions 
of the act authorizing it cease to be in 
effect. 

§ 1005.92 Continuing power and duty 
of the market administrator, (a) If, 
upon the suspension or termination of 
any or all of the provisions of this part, 
there are any obligations arising here¬ 
under, the final accrual or ascertainment 
or which requires further acts by any 
handler, by the market administrator, 
or by any other person, the power and 
duty to perform such further acts shall 
continue notwithstanding such suspen¬ 
sion or termination: Provided, That any 
such acts required to be performed by 
the market administrator shall, if the 
Secretary so directs, be performed by 
such other person, persons, or agency as 
the Secretary may designate. 

(b) The market administrator or such 
other person as the Secretary may des¬ 
ignate shall (1) continue in such ca¬ 
pacity until discharged by the Secretary; 
(2) from time to time account for all 
receipts and disbursements and deliver 
all funds or property on hand together 
with the books and records of the mar¬ 
ket administrator, or such person, to 
such person as the Secretary shall di¬ 
rect; and (3) if so directed by the Sec¬ 
retary execute such assignment or other 
instruments necessary or appropriate to 
vest in such person full title to all funds, 
property, and claims vested in the mar¬ 
ket administrator or such person pur¬ 
suant thereto. 

§ 1005.93 Liquidation after suspen¬ 
sion or termination. Upon the suspen¬ 
sion or termination of any or all 
provisions of this part the market ad¬ 
ministrator, or such person as the Sec¬ 
retary may designate, shal}, if so directed 
by the Secretary, liquidate the business 
of the market administrator’s office and 
dispose of all funds and property then 
in his possession or under his control 
together with claims for any funds which 
are unpaid or owing at the time of such 
suspension or termination. Any funds 
collected pursuant to the provisions of 
this part, over and above the amounts 
necessary to meet outstanding obliga¬ 
tions and the expenses necessarily in¬ 
curred by the market administrator or 
such* person in liquidating such funds, 
shall be distributed to the contributing 
handlers and producers in an equitable 
manner. 

MISCELLANEOUS PROVISIONS 

§ 1005.100 Separability of provisions. 
If any provision of this part, or its ap¬ 
plication to any person or circumstances, 
is held invalid, the application of such 
provision, and of the remaining provi¬ 
sions of this part, to other persons or 
circumstances shall not be affected 
thereby. 

§ 1005.101 Agents. The Secretary 
may, by designation in writing, name any 
officer or employee of the United States 
to act as his agent or representative in 
connection with any of the provisions of 
this part. 

[P. R. Doc. 57-6351; Piled, Aug. 2, 1957; 
v 8:46 a.m.] 
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[ 14CFR Part 20 1 

[Draft Release 57-17J 

Issuance of Instrument Ratings Based 
on Military Competence and Issuance 
of Additional Category Ratings for 
Private and Commercial Pilots 

NOTICE OF PROPOSED RULE MAKING 

Pursuant to authority delegated by the 
Civil Aeronautics Board to the Bureau 
of Safety, notice is hereby given that the 
-Bureau will propose to the Board amend¬ 
ments to Part 20 of the Civil Air Regula¬ 
tions as hereinafter set forth. 

Interested persons may participate in 
the making of the proposed rules by sub¬ 
mitting such written data, views, or ar¬ 
guments as they may desire. Communi- 
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cations should be submitted in duplicate 
to the Civil Aeronautics Board, atten¬ 
tion Bureau of Safety, Washington 25, 
D. C. In order to insure their consid¬ 
eration by the Board before taking fur¬ 
ther action on the proposed rules, com¬ 
munications must be received by August 
26, 1957. Copies of such communica¬ 
tions will be available after August 28, 
1957, for examination by interested per¬ 
sons at the Docket Section of the Board, 
Room 5412, Department of Commerce 
Building, Washington, D. C. 

In the recent revision of Part 20, it 
was considered that a comparable de¬ 
gree of instrument flying competence 
would be insured by authorizing the is¬ 
suance of instrument ratings to appli¬ 
cants holding currently effective military 
instrument cards. Since that time, it 
has been brought to our attention that 
the military services have issued limited 
instrument cards under lower standards 
than the requirements for the issuance of 
an instrument rating under this part. 
Consequently, it is now considered neces- 
sary to limit the acceptance of military 
instrument cards for the purpose of is¬ 
suing instrument ratings under this part 
to those persons holding military in¬ 
strument cards which were issued on the 
basis of requirements at least equal to 
those standards required for the issuance 
of an instrument rating under the pro¬ 
visions of this part. 

The recently revised Part 20 provides 
for the original issuance of private and 
commercial pilot certificates with rotor- 
craft and glider category ratings in ad¬ 
dition to airplane category ratings. The 
issuance of the additional category rat¬ 
ings corresponds to the experience re¬ 
quirements for the original issuance of 
pilot certificates and category ratings 
applied for and requires a specified 
amount of total and solo flight experi¬ 
ence in the category for which the rating 
is sought. The draft release which was 
circulated prior to the adoption of this 
part elicited very little comment with 
respect to this provision. 

In the previous Part 20, the additional 
. category rating section required only 

that the applicant demonstrate compe¬ 
tence in aircraft of the category for 
which the additional rating was sought. 
The revised part requires the applicant 
for a rotorcraft rating with private pilot 
privileges to have acquired 15 hours of 
solo flight time in rotorcraft, and with 
commercial pilot privileges to have ac¬ 
quired a total of 50 hours of rotorcraft 
flight time of which at least 15 hours 
must have been solo. An applicant for 
a glider rating with private pilot privi¬ 
leges could meet the experience require¬ 
ments with any one of three combina¬ 
tions of glider and airplane flight time 
and a specified number of glider flights, 
while the experience requirement for a 
glider pilot with commercial pilot privi¬ 
leges requires a total of 20 hours of flight 
time in gliders and 100 glider flights as 
pilot in command. 

We have received correspondence from 
a number of sources objecting to these 
new requirements as they apply to rotor¬ 
craft ratings and requesting that they 
be amended prior to the mandatory com¬ 
pliance date of the revised part. It is 

contended that the Increased cost of se¬ 
curing a rotorcraft rating under the new 
experience requirements would prevent 
most veteran and civilian trainees from 
completing their rotorcraft training and 
would discourage a great majority of 
prospective students from enrolling in 
such training. 

There has been objection also to the 
new category rating requirements as they 
apply to glider ratings. These objec¬ 
tions are to the effect that the amount 
of glider experience required by the new 
regulation is excessive and would impose 
an unreasonable burden on the soaring 
movement.' 

A re-examination of the new require¬ 
ments indicates that they are reasonable 
with respect to applicants applying for 
tfle original issuance of pilot certificates; 
however, with respect to certificated 
pilots applying for an additional cate¬ 
gory rating, they may impose an undue 
financial burden that is not fully justi¬ 
fied in the interest of safety. It is con¬ 
sidered that the objections to the revised 
requirements can be overcome while still 
maintaining adequate standards of 
safety by recognizing the piloting experi¬ 
ence of the applicant in the airplane or 
rotorcraft category for which he holds 
a pilot certificate and rating and reduc¬ 
ing the flight experience required for him 
to secure an additional category rating. 

The experience requirements for glider 
pilots applying for an airplane or rotor¬ 
craft rating were not changed in the re¬ 
vised Part 20 and no objections to these 
provisions have been received. 

In view of the foregoing, notice is 
hereby given that the Bureau proposes 
to recommend to the Board that Part 20 
of the Civil Air Regulations be amended: 

1. By amending § 20.111 (c) by adding 
at the end thereof the phrase “if the 
standards under which the rating was 
issued are not less than those prescribed 
for the issuance of an instrument rating 
under this part.” 

2. By amending § 20.121 (a) to read as 
follows: 

§ 20.121 Additional aircraft ratings. 
• * * 

(a) Category rating. (1) A pilot hold¬ 
ing an airplane'category rating who 
applies for a rotorcraft category rating 
shall have acquired at least 25 hours of 
dual instruction and solo flight time in 
rotorcraft, 5 of which shall have been 
solo, and shall pass an appropriate flight 
test. 

(2) A pilot holding an airplane or 
rotorcraft category rating who applies 
for a glider category rating shall have 
acquired at least 2 hours of dual instruc¬ 
tion and solo flight time in gliders which 
shall include at least 10 solo glider flights 
in which 360° right and left approaches 
have been made, and shall pass an ap¬ 
propriate flight test. 

(3) A pilot holding a glider category 
rating who applies for an airplane or 
rotorcraft rating shall meet all the re¬ 
quirements for the original issuance of 
such category rating and shall pass an 
appropriate flight test. 

(4) A pilot holding a rotorcraft cate¬ 
gory rating who applies for an airplane 
category rating shall have acquired the 
total flight time required for the original 

issuance of such category rating, shall 
have acquired at least 5 hours of solo 
flight time in airplanes, and shall pass 
an appropriate flight test. 

These amendments are proposed under 
the authority of Title VI of the Civil 
Aeronautics Act of 1938, as amended. 
These proposals may be changed in the 
light of comment received in response to 
this notice of proposed rule making. 
(Sec. 205 (a), 62 Stat. 984; 49 U. S. C. 425 (a). 
Interpret or apply secs. 601-610, 52 Stat! 
1007-1012, as amended; 49 U. S. C. 551-560) 

Dated at Washington, D. C., July 25 
1957. 

By the Bureau of Safety. 

[seal] Leon H. Tanguay, 
Acting Director, 
Bureau of Safety. 

[F. R. Doc. 57-6385; Filed, Aug. 2, 1957; 
8:53 a. m.J 

I 14CFR Port 60 1 

[Draft Release No. 57-16] 

Air Traffic Rules 

NOTICE OF PROPOSED RULE MAKING 

July 29,1957. 
Notice is hereby given that the Civil 

Aeronautics Board proposes to amend 
Part 60 of the Civil Air Regulations as 
hereinafter set forth. 

Interested persons may participate in 
the making of the proposed rules by sub¬ 
mitting such written data, views, or argu¬ 
ments as they may desire. Communica¬ 
tions should be submitted in duplicate to 
the Civil Aeronautics Board, attention 
Bureau of Safety, Washington 25, D. C. 
In order to insure their consideration by 
the Board before taking further action 
on the proposed rules, all communica¬ 
tions must be received by September 3, 
1957. Copies of such communications 
will be available after September 5, 1957 
for examination by interested persons at 
the Docket Section of the Board, Room 
5412, Department of Commerce Build¬ 
ing, Washington, D. C. 

Airspace, which is a national resource, 
is rapidly diminishing to the point where 
it is no longer easy to meet the needs of- 
users by merely allocating airspace pre¬ 
viously undisturbed by other users. The 
growing operational needs, which vary 
in type and purpose, of various users of 
the airspace have created increasing 
problems in resolving conflicts in the al¬ 
location of airspace to accommodate 
such needs. In the past seven years civil 
airway mileage has doubled, the number 
of airspace reservations for military pur¬ 
poses has increased more than 50 per¬ 
cent, and the high performance charac¬ 
teristics of modern aircraft and increas¬ 
ing traffic density require the use of far 
more airspace than in the past. Grow¬ 
ing conflicts between the establishment 
of airways and actual or contemplated 
military training and practice areas have 
made designation of airspace time- 
consuming and contentious. 

It is now apparent that appropriate 
authority must determine which of the 
users of the airspace has superior need 
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for the airspace in Issue. The problem 
0f diminishing airspace has become so 
acute that the Government can no longer 
accommodate all of the needs of individ¬ 
ual users and must judiciously weigh the 
interests of all users to determine what 
is most in the public interest. 

The Civil Aeronautics Board has the 
statutory responsibility for establishing 
special airspace restrictions to assure 
safety of aircraft in flight. This author¬ 
ity has been delegated to the Adminis¬ 
trator in § 60.13a of the Civil Air Regu¬ 
lations in order to correlate the use of 
restricted airspace with his statutory re¬ 
sponsibility to designate airways and 
because his administrative organization 
can effectively cope with the needs of 
local users of airspace. 

Heretofore, the Administrator has 
been assisted in the performance of this 
duty by the Airspace Panel of the Air 
Coordinating Committee which is em¬ 
powered to coordinate proposals and 
make recommendations on the use of air¬ 
space. However, unanimous approval of 
the panel members has been required be¬ 
fore affirmative action on any proposal 
could be taken. Although this adminis¬ 
trative machinery has been able to re¬ 
solve many problems in the past, it is 
now apparent that it cannot cope with 
the complex problem of diminishing air¬ 
space on the one hand and increased 
need for airspace orr the other. Com¬ 
promises resulting from the need to ob¬ 
tain unanimous agreement before action 
could be taken have not always been in 
the public interest. 

Accordingly, in order to clarify the 
Administrator’s authority and to facili¬ 
tate performance of his duties in the al¬ 
location and equitable utilization of air¬ 
space, it is proposed to amend S 60.13a 
of Part 60 of the Civil Air Regulations 
to specify more exactly the intention of 
the Board in delegating authority to the 
Administrator to designate, modify, or 
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revoke restricted areas. Such restricted 
areas will be designated pursuant to pub¬ 
lic rule-making procedures in conformi¬ 
ty with the Administrative Procedure 
Act. The Board, however, on its own 
initiative may review the action of the 
Administrator. 

It is also proposed to modify the mili¬ 
tary exception clause contained in § 60.1 
of Part 60 of the Civil Air Regulations. 
Except for certain Urgent and immediate 
military operations which are required 
as a result of intelligence of activity or 
impending acts inimical to the United 
States, the military is being precluded 
from exercising its military exception 
authority without prior approval from 
the Administrator. 

The proposed amendment clarifies the 
intent of the Board in providing for devi¬ 
ation from the Air Traffic Rules by air¬ 
craft of the Armed Forces. This provi¬ 
sion was originally intended to relieve 
military aircraft from compliance with 
rules of Part 60 in performing certain 
specific missions which could not be ac¬ 
complished under the prescribed rules, 
and, of course, to allow complete free¬ 
dom of action in the defense of the United 
States. It was never intended that this 
section would be used to justify non- 
compliance with Air Traffic Rules in such 
operations as continuing training activi¬ 
ties. The proposed amehdment is de¬ 
signed to enable the military to conduct 
operations necessary to the immediate 
national defense, but to require prior 
approval by the Administrator with re¬ 
spect to other areas of operation. 

In view of the foregoing, notice is 
hereby given that the Board proposes 
to amefid Part 60 of the Civil Air Regu¬ 
lations as follows: 

1. By amending § 60.1 (a) to read as 
follows: ' 

§60.1 Scope. * • * 
(a) Military aircraft of the United 

States Armed Forces when compliance 

6253 

with this part has been waived by the 
Administrator, or, when appropriate 
militsfry authority determines that non- 
compliance is necessary to permit urgent 
and immediate military operation re¬ 
quired as a result of intelligence of 
actual or impending acts inimical to the 
United States. 

2.,By amending § 60.13a to read as 
follows: 

§ 60.13a Authority for designation of 
restricted areas by the Administrator. 
Upon petition of any interested t>arty or 
upon his own motion, the Administrator 
is authorized to designate restricted 
areas when he finds such action neces¬ 
sary to assure the safety of aircraft in 
flight. The Administrator may impose 
such terms, conditions, and limitations ' 
as he may deem necessary, and may 
modify or revoke such designation where 
required in the public interest. The 
Board upon its own initiative may review 
any action of the Administrator taken 
pursuant to its delegation of authority 
of this section. 

These amendments are proposed under 
the authority of Title VI of the Civil 
Aeronautics Act of 1938, as amended. 
The proposal may be changed in the 
light of comments received in response 
to this notice of proposed rule making. 

(Sec. 205 (a), 52 Stat. 984; 49 U. S. C. 425 (a). 
Interpret- or apply secs. 601-610, 52 Stat. 
1007-1012, as amended; 49 U. S. C. 551-560) 

Dated at Washington, D. C., July 29, 
1957. 

By the Civil Aeronautics Board. 

I seal] M. C. Mulligan, 
Secretary. 

[P. R. Doc. 57-6423; Piled, Aug. 2, 1957; 
•*$:02 a. m.J 

department of the treasury 
United States Coast Guard 

ICGPR 57-37] 

Approval of Equipment and Change in 
Name of Manufacturer 

By virtue of the authority vested in me 
*s Commandant, United States Coast 
Guard, by Treasury Department Order 
No. 120, dated July 31, 1950 (15 F. R. 
6521), and Treasury Department Order 
167-14, dated November 26,1954 (19 F. R. 
8026),' and in compliance with the au¬ 
thority cited with each item of equip¬ 
ment: It is ordered, That: • 

(a) All the approvals listed in this 
document which extend approvals pre¬ 
viously published in the Federal Register 
are prescribed and shall be in effect for 
a period of five years from their respec¬ 
tive dates as indicated at the end of each 
approval, unless sooner canceled or sus¬ 
pended by proper authority; and. 

NOTICES 

(b) All the other approvals listed in 
this document (which are not covered 
by paragraph (a) above) are prescribed 
and shall be in effect for a period of five 
years from the date of publication of 
this document in the Federal Register, 
unless sooner canceled or suspended by 
proper authority; and 

(c) The change in the name of the 
manufacturer of approved equipment 
shall be made as indicated below. ' 

CLEANING PROCESS FOR LIFE PRESEVERS 

Note: When buoyancy fillers are not re¬ 
moved from envelope covers during cleaning 
process. 

Approval No. 160.006/21/0, Overall 
cleaning process for kapok life preserv¬ 
ers, as outlined in letter of April 1, 1952, 
from Overall Cleaning and Supply Co., 
220 Yale AvenuerNorth, Seattle 9, Wash. 
(Extension of the approval published in 
Federal Register June 14, 1952, effective 
June 14, 1957.) 

(R. S. 4405, as amended, and 4462, as amend¬ 
ed, 46 U. S. C. 375, 416. Interpret or apply 
R. S. 4417a, 4426, 4481, 4482, 4488, 4491, 4492. 
as amended, sec. 11, 35 Stat. 428, secs. 1, 2, 
49 Stat. 1544, secs. 6. 17, 54 Stat. 164, 166. 
and sec. 3, 54 Stat. 346, as amended, sec. 8 
(c), 68 Stat. 676; 46 U. 8. C. 391a, 404, 474, 
475, 481, 489, 490, 396, 367, 526e, 626p, 1333, 
50 U. S. C. 198; E. O. 10402, 17 F. R. 9917, 8 
CFR, 1952 Supp.; 46 CFR 160.006) 

BUOYANT APPARATUS 

Approval No. 160.010/17/1, 5.0' x 2.5' 
(1V2” x 9" body section) elliptical, solid 
balsa wood buoyant apparatus, 5-person 
capacity, dwg. No. 31052 and specifica¬ 
tions, dated March 10, 1952, manufac¬ 
tured by the Atlantic-Pacific Manufac¬ 
turing Corp., 124 Atlantic Ave., Brooklyn 
2, N. Y. (Extension of tjie approval pub¬ 
lished in Federal Register June 14, 1952, 
effective June 14, 1957.) 
(R. 8. 4405, as amended, and 4462, as amend¬ 
ed, 46 U. 8. C. 375, 416. Interpret or apply 
R. S. 4417a, as amended, 4426, as amended. 
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■ .g g 4405, as amended, 4462. as amended; 
Ig U. S. C. 375, 416. Interpret or apply secs. 
. j7* 54 stat. 164,166, as amended; 46 U. S. C. 
j26c, 526p; 46 CPR 160.048) 

TELEPHONE systems, sound powered 

Approval No. 161.005/50/0, sound 
powered telephone station, selective ring¬ 
ing, common talking, bulkhead mount¬ 
ing’ watertight, deep box cover for 

r stowage of 50 ft. handset cord, with at¬ 
tached 3”, 6" or 8" hand generator bell, 

[ Type 8WB, 8 stations maximum and 
f Type 17WB, 17 stations maximum, dwg. 

No. B-171-1, Alt. 1; dated August 2,1956, 
manufactured by Sig-Trans, Inc., Haver¬ 
hill Road, Amesbury, Mass. 
(R.S. 4405. as amended, and 4462, as amend¬ 
ed; 46 U. S. C. 375, 416. Interpret or apply 
B. S. 4417a, as amended, 4418, as amended, 
4436; as amended, 4491, as amended, secs. 1 
tnd 2, 49 Stat. 1544, sec. 3, 54"Stat. 346, 
kc. 3 (c), 68 Stat. 676; 46 U. S. C. 391a, 392, 
404,489, 367, 1333, 50 U. S. C. 198; E. O. 10402, 

! 17 P. R. 9917, 3 CFR, 1952 Supp.; 46 CFR 
11330-25 (a)) 

FLASHLIGHTS, ELECTRIC, HAND 

Approval No. 161.008/9/0, Model F- 
91X, watertight and explosion-proof 
flashlight. Types I and n, size No. 3 

‘ (3-cell), identified by assembly dwg. No.’ 
C-1108 dated April 11, 1952, manufac¬ 
tured by Stewart R. Browne Manufac¬ 
turing Co., Inc., 258 Broadway, New 
York 7, N. Y. (Extension of the ap¬ 
proval published in Federal Register 
June 14, 1952, effective June 14, 1957.) 

Approval No. 161.008/10/0, Model F- 
81X, watertight and explosion-proof 
flashlight. Types I and n, size No. 2 (2- 
cell),-identified by assembly dwg. No. G- 
1108 dated April 11, 1952, manufactured 
by Stewart R. Browne Manufacturing 
Co., Inc., 258 Broadway, New York 7, 
N. Y. (Extension of the approval pub¬ 
lished in Federal Register June 14, 1952, 
effective June 14, 1957.) 
(B. S. 4405, as amended, and 4462, as amend¬ 
ed, 46 U. S. C. 375, 416. Interpret or apply 
B. S. 4417a, as amended, 4426, as amended, 
4488, as amended, 4491, as amended, secs. 1, 
149 Stat. 1544, as amended, and sec. 3, 54 
Stat. 346, as amended, sec. 3 (c), 68 Stat. 
<76; 46 U. S. C. 391a, 404, 481, 489, 367, 1333, 
60 D. S. C. 198; E. O. 10402, 17 P. R. 9917, 3 
CHt, 1952 Supp.; 46 CFR 161.008) 

SAFETY VALVES (POWER BOILERS) 

Approval No. 162.001/181/0, Series 100 
cast-steel body safety valve, 600 p. s. i. 
maximum pressure, 450° F. maximum 
temperature, dwg. No. I>-100 dated July 
17. 1951, approved for sizes 1J4", 2") 
2ft", 3" and 4", manufactured by Ma¬ 
rine & Industrial Products Co., 3731-35 
filbert Street, Philadelphia 4, Pa. (Ex- I tension of the approval published in 
ftra»AL Register June 14,1952, effective 
June 14, 1957.) 

Approval No. 162.001/182/0, Series 110 
cast-steel body safety valve, 600 p. s. i. 
Maximum pressure, 450* F. maximum 
temperature, dwg. No. D-110 dated July 
*7, 1951, approved for sizes 1&", 2", 
•ft". 3" and 4", manufactured by Ma- 

A Industrial Products Co., 3731-35 
filbert Street, Philadelphia 4, Pa. (Ex¬ 
tension of the approval published in Fed- 

y*1 Register June 1^, 1952, effective 
J«ne 14,1957.) 

(R. S. 4405, as amended, and 4462, as amend¬ 
ed, 46 U. S. C. 375, 416. Interpret or apply 
R. S. 4417a, as amended, 4418, as amended, 
4426, as amended, 4433, as amended, 4491, as 
amended, secs. 1 and 2, 49 Stat. 1544, as 
amended, sec. 3, 54 Stat. 346, as amended, 
and sec. 3 (c), 68 Stat. 676; 46 U. S. C. 391a, 
392, 404, 411, 489, 367, 1333, 50 U. S. C. 198; 
E. O. 10402, 17 P. R. 9917.3 CPR, 1952 Supp.; 
46 CFR 162.001) 

FIRE EXTINGUISHERS, PORTABLE, HAND, VA¬ 
PORIZING LIQUID TYPE 

Approval No. 162.004/30/1, National 
Model NBF (Symbol BU), 1-qt. carbon 
tetrachloride type hand portablefire ex¬ 
tinguisher, assembly dwg. No. 10-5, Rev. 
E dated January 8,1957, name plate dwg. 
No. 3300 dated December 27,1946 (Coast 
Guard classification: Type B, Size I; and 
Type C, Size I), manufactured by Buf¬ 
falo Fire Appliance Corp., Dayton 1, 
Ohio, for National Foam System, Inc., 
Union and Adams Streets, West Chester, 
Pa. (Supersedes Approval No. 162.004/ 
30/0 published in Federal Register July 
31,1947.) 

Approval No. 162.004/31/1, National 
Model NBF (Symbol BU), lVfe-qt. car¬ 
bon tetrachloride type hand portable fire 
extinguisher, assembly dwg. No. 11-5, 
Rev. E dated January 8,1957, name plate 
dwg. No. 3300 dated December 27, 1946 
(Coast Guard classification: Type B, 
Size I; and Type C, Size I), manufac¬ 
tured by Buffalo Fire Appliance Corp., 
Dayton 1, Ohio, for National Foam Sys¬ 
tem, Inc., Union and Adams Streets, 
West Chester, Pa. (Supersedes Approval 
No. 162.004/31/0 published in Federal 
Register July 31, 1947.) 
(R. S. 4405, as amended, and 4462, as amend¬ 
ed, 46 U. S. C. 375, 416. Interpret or apply 
R. S. 4417a, as amended, 4426, as amended, 
4479, as amended, 4491, as amended, 4492, as 
amended, secs. 1 and 2, 49 Stat. 1544, as 
amended, secs. 8 and 17, 54 Stat. 165, 166, as 
amended; sec. 3, 54 Stat. 346, as amended; 
sec. 2. 54 Stat. 1028, as amended, sec. 3 (c), 
68 Stat. 676; 46 U. S. C. 391a. 404, 472, 489. 
490, 367, 526g, 526p, 1333, 463a, 50 U. S. C. 
198; 46 CFR 25.30, 34.25, 76.50, 95.50) 

FIRE EXTINGUISHERS, PORTABLE, HAND, 
CARBON-DIOXIDE TYPE 

Approval No. 162.005/44/1, Alfite 
Speedex-15A, 15-lb. carbon dioxide type 
hand portable fire extinguisher, assembly 
dwg. No. 28X-1744, Rev. D dated July 
15, 1949, name plate dwg. No. 28X-844, 
Rev. S' dated May 3, 1957 (Coast Guard 
classification: Type B, Size n; and Type 
C, Size II), manufactured by American 
La France Corp., Elmira, N. Y. (Super¬ 
sedes Approval No. 162.005/44/0 pub¬ 
lished in Federal Register July 17,1952.) 

Approval No. 162.005/86/0, Model 
15HG, 15-lb. carbon dioxide type hand 
portable fire extinguisher, assembly dwg. 
No. 4-530130, Sheet 1, Rev. A dated 
March 11, 1953, name plate dwg. No. 
4- 530130, Sheet 2, Rev. A dated March 
15, 1953 (Coast Guard classification: 
Type B, Size II; and Type C, Size II),’ 
manufactured by McGinnis Marine 
Service, 1435 East Northlake, Seattle 5, 
Wash. 

Approval No. 162.005/87/0, Model 5HG, 
5- lb. carbon dioxide type hand portable 
fire extinguisher, assembly dwg. No. 
4-530130, Sheet 1, Rev. A dated March 
11, 1953, name plate dwg. No. 4-530130, 

Sheet 2, Rev. A dated March 15, 1953 
(Coast Guard classification: Type B, 
Size I; and Type C, Size I), manufac¬ 
tured by McGinnis Marine Service, 1435 
East Northlake, Seattle 5, Wash. 
(R. S. 4405, as amended, and 4462, as amend¬ 
ed, 46 U. S. C. 875, 416. Interpret or apply 
R. S. 4417a, as amended, 4426, as amended. 
4479, as amended, 4491, as amended, 4492, aB*6 
amended, secs. 1 and 2, 49 Stat. 1544, as 
amended, secs. 8 and 17, 54 Stat. 165, 166, 
as amended, sec. 3, 54 Stat. 346, as amended, 
sec. 2, 54 Stat. 1028, as amended, sec. 3 (c), 
68 Stat. 676; 46 U. S. C. 391a, 404, 472, 489, 
490, 367, 626g, 526p, 1333, 463a, 50 U. S. C. 
198; 46 CFR 25.30, 34.25, 76.50, 95.50) 

FIRE EXTINGUISHERS, PORTABLE, HAND, 
DRY-CHEMICAL T^PB 

Approval No. 162.010/5/1, Kidde Model 
20, 20-lb. dry chemical type hand port¬ 
able fire extinguisher, assembly dwg. No. 
890047, Rev. N dkted June 7, 1957, name 
plate dwg. No. 270127, Rev. L dated July 
16, 1956 (Coast Guard classification: 
Type B, Size n; and Type C, Size II), 
manufactured by Walter Kidde & Co., 
Inc.,^Belleville 9, N. J. (Supersedes Ap¬ 
proval No. 162.010/5/0 published in 
Federal Register June 14. 1952.) 

Approval No. 162.010/6/1, Kidde Model 
30, 30-lb. dry chemical type hand port¬ 
able fire extinguisher, assembly dwg. No. 
890048, Rev. J dated June 11,1957, name 
plate dwg. No. 270141, Rev. J dated July 
16, 1956 (Coast Guard classification: 
Type B, Size n; and Type C, Size II), 
manufactured by Walter Kidde & Co., 
Inc., Belleville 9, N. J. (Supersedes Ap¬ 
proval No. 162.010/6/0 published in 
Federal Register June 14, 1952.) 

Approval No. 162.010/42/0, C-O-Two 
Model No. PDC-5PB, 5-lb. dry chemical 
stored pressure type hand portable fire 
extinguisher, assembly dwg. No. 29-1, 
Rev. C dated March 21, 1956, instruction 
plate dwg. No. 6633, Rev. A dated Jan¬ 
uary 3,1957 (Coast Guard classification: 4 
Type B, Size I; and Type C, Size I)* 
manufactured by Fyr-Fyter Division, 
The Fyr-Fyt6r Co., Dayton 1, Ohio, for 
Pyrene-C-O-Two Division, The Fyr- 
Fyter Co., P. O. Bek 750, Newark 1, N. J. 
(R. S. 4405, as amended, and 4462, as 
amended, 46 U. S. C. 375, 416. Interpret or 
apply R. S. 4417a, as amended, 4426, as 
amended, 4479, as amended, 4491, as 
amended, 4492, as amended, secs. 1 and 2, 
49 Stat. 1544, as amended, secs. 8 and 17, 54 
Stat. 165, 166, as amended, sec. 3, 54 Stat. 
346, as amended; sec. 2, 54 Stat. 1028, as 
amended, sec. 3 (c), 68 Stat. 676; 46 U. S. C. 
391a, 404, 472, 489, 490, 367, 526g, 526p, 1333, 
463a, 50 U. S. C. 198; 46 CFR 25.30, 34.25, 
76.50, 95.50) 

GAUGING DEVICE, LIQUID LEVEL, LIQUEFIED 
COMPRESSED GAS 

Approval No. 162.019/2/2, Model No. 
62B liquid level gauge for liquefied com¬ 
pressed gas service, dwg. No. 107, Sheets 
1-18, Rev. 10, dated March 12, 1957, 
manufactured by Metal Goods Manu¬ 
facturing Co., 10&-110 South Park Ave¬ 
nue, Bartlesville, Okla. (Supersedes Ap¬ 
proval No. 162.019/2/1, published in the 
Federal Register October 6, 1954.) 
(R. S. 4405, as amended, 4462, as amended, 
46 U. S. C. 375, 416. Interpret or apply 
R. S. 4417a, as amended. 4491. as amended, 
and sec. 3 (c). 68 Stat. 676; 46 V. S. C. 391a, 
489, 50 U. S. C. 198; 46 CFR Part 38) 
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APPLIANCES, LIQUEFIED PETROLEUM GAS 
CONSUMING 

Approval No. 162.020/101/0, Model No. 
44- 40 range for liquefied petroleum gas 
service approved by the American Gas 
Association, Inc., under Certificate No. 
11-75-1.001, manufactured by Welbilt 
Corp., Detroit Division, 6900 East Jef¬ 
ferson Avenue, Detroit 31, Mich. 

Approval No. 162.020/102/0, Model No. 
45- 40 range for liquefied petroleum gas 
service approved by the American Gas 
Association, Inc., under Certificate No. 
11-75-4.001, manufactured by N Welbilt 
Corp., Detroit Division, 6900 East Jeffer¬ 
son Avenue, Detroit 31, Mich. 

Approval No. 162.020/103/0, Model No. 
46- 40 range for liquefied petroleum gas 
service approved by the American Gas 
Association, Inc., under Certificate No. 
11_(73_1.2 & -3.2).001, manufactured by 
Welbilt Corp., Detroit Division, 6900 East 
Jefferson Avenue, Detroit 31, Mich. 

Approval No. 162.020/104/0, Model No. 
47- 40 range for liquefied petroleum gas 
service approved by the American Gas 
Association, Inc., under Certificate No. 
ll-(73-1.2 & -3.2).001, manufactured by 
Welbilt Corp., Detroit Division, 6900 East 
Jefferson Avenue, Detroit 31, Mich. 

(R. S. 4405, as amended, and 4462, as amend¬ 
ed, 46 U. S. C. 375, 416. Interpret or apply 
R. 8. 4417a, as amended, 4426, as amended, 
4491, as amended, secs. 1 and 2, 49 Stat. 1544, 
as amended,'sec. 3, 54 Stat. 346, as amended, 
sec. 2, 54 Stat. 1028, as amended; 46 U. S. C. 
391a, 404, 489, 367, 463a, 1333, 50 U. 8. C. 198; 
E. O. 10402, 17 P. R. 9917, 3 CFR, 1952 Supp.; 
46 CFR 55.16-10) 

DECK COVERING 

Approval No. 164.006/28/0, “LORA- 
LITE,” Magnesite type deck covering 
Identical to that described in National 
Bureau, of Standards/ Test Report No. 
TG10210-1826:FP3121 dated April 1, 
1952, approved for use without other 
insulating material to meet Class A-60 
requirements in a 1*4-inch thickness, 
manufactured by Lorentzen Co., 2207 
Market Street, Oakland, Calif. (Exten¬ 
sion of the approval published in Federal 
Register June 14,1952, effective June 14, 
1957.) 

(R. 8. 4405^ as amended, and 4462, as amend¬ 
ed, 46 U. 8. C. 375, 416. Interpret or apply 
R. 8. 4417, as amended, 4417a, as amended, 
4418, as amended, 4426, as amended, sec. 5, 
49 Stat. 138, as amended, secs. 1 and 2, 49 
Btat. 1544, as amended, sec. 3, 54 Stat. 346, as 
amended, and sec. 2, 54 Stat. 1028, as amend¬ 
ed, sec. 3 (c), 68 Stat. 676; 46 U. 8. C. 391,' 
891a, 392, 404, 369, 367, 1333, 463a, 50 U. S. C. 
198; E. O. 10402, 17 P. R. 9917, 3 CFR, 1952 
6upp.; 46 CFR 164.006) 

STRUCTURAL INSULATION 

Approval No. 164.007/6/1, “BX Spun- 
tex,” mineral wool type structural insu¬ 
lation identical to that described in Na¬ 
tional Bureau of Standards Test Report 
No. TG-3619-36; FRr-1404 dated May 17. 
1939, bats and blankets approved for use 
without other insulating material to 
meet Class A-60 requirements in a 3-inch 
thickness and 8 pounds per cubic foot 
density, and a 4-inch thickness and 6 
pounds per cubic foot density, manu¬ 
factured by Johns-Manville Sales Corp., 
22 East 40th Street, New York 16, N. Y. 
(Extension of the approval published in 

Federal Register June 14, 1952, effec¬ 
tive June 14, 1957.) 

Approval No. 164.007/7/1, "#450 Ce¬ 
ment," mineral wool cement type struc¬ 
tural insulation identical to that de¬ 
scribed in National Bureau of Standards 
Test Report No. TG-3619B; FR-1466B 
dated July 7,1939* approved for use with¬ 
out other insulating material to meet 
Class A-60 requirements in a 3%-inch 
thickness and 30 pounds per cubic foot 
density, manufactured by Johns-Man¬ 
ville Sales Corp., 22 East 40th Street, 
New York 16, N. Y. (Extension of the 
approval published in Federal Register 
June 14, 1952, effective June 14,1957.) 

Approval No. 164.007/9/1, “Banroc 
202AA,” mineral wool type structural 
insulation identical to that described in 
National Bureau of Standards Test Re¬ 
port No. TG-3619-36; FR-1404 dated 
May 17, 1939, blankets with asbestos 
paper facings approved for use without 
other insulating materials to meet Class 
A-60 requirements in a 3-inch thickness 
and 16 pounds per cubic foot density, 
manufactured by Johns-Manville Sales 
Corp., 22 East 40th Street, New York 16, 
N. Y. (Extension of the approval pub¬ 
lished in Federal Register June 14, 1952, 
effective June 14, 1957.) 

' (R. 8. 4405, as amended, and 4462, as 
amended, 46 U. 8. C. 375, 416. Interpret or 
apply R. 8. 4417a, as amended, 4426, as 
amended, sec. 5, 49 Stat. 1384, as amended, 
secs. 1 and 2, 49 Stat. 1544, as amended, sec. 
3, 54 Stat. 346, as amended, sec. 2, 54 Stat. 
1028, as amended, sec. 3 (c), 68 Stat. 676; 46 
U. S. C. 391a, 404, 369, 367, 1333, 60 U. S. C. 
198; E. O. 10402, 17 F. R. 9917, 3 CFR, 1952 
Supp.; 46 CFR 72.05, 92.05) 

INCOMBUSTIBLE MATERIALS 

Approval No. 164.009/44/0, Fiberglass 
insulation AF-310 through AF-320 in¬ 
clusive, glass wool insulation type in¬ 
combustible material in */2 to 1 pound 
per cubic foot density, identical to that 
described in Commandant, U. S. Coast 
Guard letter dated May, 1957, file JJ/ 
164.009/44; manufactured by Owens- 
Coming Fiberglass Corp., Toledo 1, 
Ohio. 

(R. 8. 4405, as amended, and 4462, as 
amended, 46 U. S. C. 375, 416. Interpret or 
apply R. S. 4417, as amended, 4417a, as 
amended, 4418, as amended, 4426, as 
amended, sec. 5, 49 Stat. 1384, as amended, 
secs. 1 and 2, 49 Stat. 1544, as amended, sec. 
3, 54 Stat. 346, as amended, sec. 2, 54 Stat. 
1028, as amended, and sec. 3 (c), 68 Stat. 
676; 46 U. 8. C. 391, 391a, 392, 404, 369, 367, 
1333, 463a, 50 U. 8. C. 198; E. O. 10402, 17 
F. R. 9917, 3 CFR, 1952 Supp.; 46 CFR 
164.009) 

CHANGE IN NAME OF MANUFACTURER 

It is requested that the current list¬ 
ing of L. P. G. ranges manufactured by 
Detroit-Michigan Stove Co. be revised 
because of the change in name of the 
manufacturer from Detroit-Michigan 
Stove Co. to Welbilt Corp., Detroit 
Division. 

Dated: July 30, 1957. 

[seal] A. C. Richmond, 

Vice Admiral, U. S. Coast Guard, 
> / Commandant. 

[F. R. Doc. 57-6371; Filed, Aug. 2, 1957; 
8:50 a. m.J 

[CGFR 57-38] 

Termination of Approval of Equiphe^ 

By virtue of the authority vested in 
me as Commandant, United States 
Coast Guard, by Treasury Department 
Order No. 120, dated July 31, 1950 (15 
F. R. 6521), and Treasury Department 
Order 167-14, dated November 26, 1954 
(19 F. R. 8026), and ip compliance with 
the authority cited with each item of 
equipment, the following approvals of 
equipment are terminated because (1) 
the manufacturer is no longer in busi¬ 
ness; or (2) the manufacturer does not 
desire to retain the approval; or (3) the 
item is no longer being manufactured; 
or (4) the item of equipment no longer 
complies with present Coast Guard re¬ 
quirements; or (5) the approval has ex- 
pired. Except for those approvals which 
have expired, all other terminations of 
approvals made by this document shall 
be made effective upon the thirty-first 
day after the date of publication of this 
document in the Federal Register. 
Notwithstanding this termination of ap¬ 
proval of' any item of equipment ms 
listed in this document, such equipment 
in service may be continued in use so 
long as such equipment is in good and 
serviceable condition. 

lifeboat' winches 

Termination of Approval No. 160.015/ 
23/1, Type B135 lifeboat winch, ap¬ 
proval is limited to mechanical compo¬ 
nents and for a maximum working load 
of 13,500 pounds pull at the drums (6,750 
pounds per fall), identified by general 
arrangement dwg. No. 2105-7 dated May 
15, 1951, and revised July 19,1951, man¬ 
ufactured by Welin Davit and Boat Di¬ 
vision of Continental Copper & Steel In¬ 
dustries, Inc., Perth Amboy, N. J. (Ap¬ 
proved Federal Register June 14, 1952. 
Tenliination of approval effective June 
14, 1957.) 

Termination of Approval No. 160.015/ 
57/0, Type H21G lifeboat winch, ap¬ 
proved for a maximum working load of 
2,100 pounds pull at the drums (1,050 
pounds per fall), identified by general 
arrangement dwg. No. 3337 dated July 6, 
1950, and revised April 11, 1952, manu¬ 
factured by Welin Davit and Boat Divi¬ 
sion of Continental Copper & Steel In-, 
dustries, Inc., Perth Amboy, N. J. (Ap¬ 
proved Federal Register June 14, 1952. 
Termination of approval effective June 
14,1957.) 

(R. 8. 4405, as amended, and 4462, as amend¬ 
ed, 46 U. 8. C. 375, 416. Interpret or apply 
R. S. 4417a, as amended, 4426, as amended, 

\4488, as amended, 4491, as amended, sec. 11, 
35 Stat. 428, as amended, and secs. 1 and J, 
49 Stat. 1544, as amended, sec. 3, 54 Stat. 346, 
as amended, sec. 3 (c), 68 Stat. 676; 46 U. 8. C. 
391a, 404, 481, 489, 396, 367; 60 U. S. O. 198; 
E. O. 10402, 17 F. R. 9917, 3 CFR, 1952 Supp.; 
46 CFR 160.015) 

CONTAINERS, EMERGENCY PROVISIONS AND 

WATER 

Termination of Approval No. 160.026/ 
22/0, container for emergency drinking 
water, dwg. dated March 1953, manu¬ 
factured by MacDonald-Bemier Co., 30 
Huntington Avenue, Boston, Mass. (AP“ 
proved Federal Register May 19,1953,; 
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And it is further ordered. That a copy 
of this order be published in the Federal 
Register; that a copy of this order be 
served upon said respondent, and that 
this proceeding be assigned for hearing 
before an Examiner of the Board at a 
date and place to be fixed by the Chief 
Examiner. 

Pursuant to the above order, notice is 
hereby given that a public hearing in 
this proceeding wifi be held before an 
examiner of the Board’s Hearing Exam¬ 
iners’ Office at a time and place to be 
hereafter determined and announced by 
the Chief Examiner. The hearing will 
be conducted in accordance with the 
Board’s rules of practice and procedure, 
and a recommended decision will be 
issued by the examiner. 

All persons including individuals, 
corporations, associations, firms, part¬ 
nerships, and public bodies), having an 
interest in this proceeding and desiring 
to intervene therein, should notify the 
Secretary of the Board on or before Au¬ 
gust 30, 1957, and should file petitions 
for leave to intervene in accordance with 
Rule. 5 (n) of said rules of practice and 
procedure. 

By order of the Federal Maritime 
Board. 

Dated: July 31,1957. 

[seal] Geo. A. Viehmann, 
Assistant Secretary. 

[P. R. Doc. 57-6375; Piled, Aug. 2, 1957; 
■8:51 a. m.] 

CIVIL AERONAUTICS BOARD 
lDocket No. 8922] 

Resort Airlines, Inc., and Hughes 
Tool Co. 

NOTICE OF HEARING 

Notice is hereby given pursuant to the 
Civil Aeronautics Act of 1938, as 
amended, particularly sections 2, 205, 
and 408, of said act and the applicable 
regulations thereunder, that a public 
hearing in the above-entitled matter 
which involves a request by Resort Air¬ 
lines, Inc., for approval by the Board of 
an agreement relating to the lease of 
certain aircraft by Resort to the Hughes 
Tool Company, is assigned to be held 
August 6, 1957, at 10:00 a. m., e. d. s. t., 
in Hearing Room 1011, Temporary 
Building No. 5, 16th Street and Consti¬ 
tution Avenue NW., Washington, D. C., 
before Examiner William J. Madden. 

Dated at Washington, D. C., August 
l, 1957. 

[seal] Francis W. Brown, 
Chief Examiner. 

[F. R. Doc. 57-6421; Piled, Aug. 2, 1957; 
9:11 a. m.] 

FEDERAL RESERVE SYSTEM 

Brenton Companies 

ORDER EXTENDING TIME FOR COMPLETION OF 
ACQUISITION OF VOTING SHARES OF SOUTH 
DES MOINES NATIONAL BANK 

In the matter of the application of 
Brenton Companies for approval of ac¬ 

quisition of voting shares of South Des 
Moines National Bank, Des Moines, Iowa. 

The above matter having come before 
the Board on the application of Brenton 
Companies, Des Moines, Iowa, dated 
January 10, 1957, filed pursuant to the 
provisions of section 3 (a) (2) of the 
Bank Holding Company Act of 1956, for 
prior approval of acquisition by Brenton 
Companies of direct ownership of 51 per¬ 
cent to 95 percent of a total of 2,000 vot¬ 
ing shares of the proposed South Des 
Moines National Bank, Des Moines, Iowa, 
and it appearing after due consideration 
thereof in the light of the factors enu¬ 
merated in section 3 (c) of the Bank 
Holding Company Act of 1956 that such 
application should be granted. 

And such application having been 
granted pursuant to order of the Board, 
dated July 1, 1957 (22 F. R. 4767), pro¬ 
vided the acquisition is completed within 
three months from the date of the 
Board’s order. 

It is hereby ordered. That the time in 
which such acquisition may be com¬ 
pleted is extended to May 1, 1958. 

Dated: July 29,1957. 

By order of the Board of Governors. 

[seal] S. R. Carpenter, 
Secretary. 

IF. R. Doc. 57-6362; Filed, Aug. 2, 1957; 
8:48 a. m.] 

ATOMIC ENERGY COMMISSION 
l Docket No. 50-68] 

General Electric Co. 

NOTICE OF ISSUANCE OF EXPORT LICENSE 
AUTHORIZING EXPORT OF RESEARCH RE¬ 
ACTOR TO SPAIN ‘ « 

Please take notice that the Atomic 
Energy Commission on July 29, 1957, 
issued Export License No. XR-10 author¬ 
izing General Electric Company to ex¬ 
port a research reactor to Spain. Notice 
of the proposed issuance of the export 
license was published in the Federal 
Register on July 11, 1957, 22 F. R. 4891. 

A copy of the export license is on file 
in the AEC Public Document Room 
located at 1717 H Street NW., Washing¬ 
ton, D. C. 

Dated at Washington, D. C., this 29th 
day of July 1957. 

For the Atomic Energy Commission. 

H. L. Price, 
Director, 

Division of Civilian Application. 
[F. R. Doc. 57-6352; Filed, Aug. 2, 1957; 

8:46 a. m.] 

[Docket No. 50-18] 

General Electric Co. 

notice of issuance of facility license 

Please take notice that the Atomic 
Energy Commission on July 29, 1957, 
issued facility license No. CX-2 authoriz¬ 
ing the General Electric Company to 
operate its Developmental Boiling Water 
Power Reactor, located in Alameda 
County, California, as a critical experi¬ 

ment facility. The license is substan¬ 
tially as set forth in the notice of pro- 
posed issuance published in the Federal 
Register on July 12, 1957, 22 F. R. 4919 

A copy of the license is on file in the 
AEC Public Document Room, located at 
1717 H Street NW.. Washington, D. c. 

Dated at Washington, D. C., this 29th 
day of,July, 1957. 

For the Atomic Energy Commission. 

H. L. Price, 
Director, 

Division of Civilian Application. 
[F. R. Doc. 57-6353; Filed, Aug. 2, 1957; 

8:46 a. m ] 

[Docket No. 50-29] 

Yankee Atomic Electric Co. 

NOTICE OF PROPOSED ISSUANCE OF CON¬ 
STRUCTION PERMIT 

Please take notice that the Atomic 
Energy Commission proposes to issue a 
construction permit to Yankee Atomic 
Electric Company, substantially in the 
form set forth below unless within thirty 
(30) days after filing of this notice with 
the Federal Register Division a request 
for a formal hearing is filed with the 
Commission in the manner prescribed by 
§ 2.102 (b) of the Commission's Rules 
of Practice (10 CFR Part 2). There is 
annexed a memorandum submitted by 
the Division of Civilian Application 
which summarizes the principal features 
of the proposed facility and the principal 
factors considered in reviewing the ap¬ 
plication for a license. For further de¬ 
tails see the application for a license at 
the Commission’s Public Document 
Room, 1717 H Street NW., Washington, 
D. C. 

Dated at Washington, D. C., this 31st 
day of July 1957. 

For the Atomic Energy Commission. 

H. L. Price, 
Director, 

Division of Civilian Application. 
Construction Permit 

Yankee Atomic Electric Company. Boston, 
Massachusetts (hereinafter “Yankee”), on 
July 9. 1956, filed its application for license 
under section 104 (b) of the Atomic Energy 
Act of 1954 (hereinafter the “act”) to con¬ 
struct and operate a nuclear reactor (herein¬ 
after the “reactor”). Amendments to the 
application were filed on January 22, 1957, 
February 1, 1957, April 16, 1957 and July 19, 
1957. The original application together with 
said amendments are hereinafter referred to 
as “the application.” 

Having considered the record in this mat¬ 
ter, the Atomic Energy Commission (here¬ 
inafter the “Commission”) has found that: 

A. The reactor will be a utilization facility 
as defined in the Commission’s regulations 
contained in Title 10, Chapter 1, CFR, Part 
50, “Licensing of Production and Utilization 
Facilities.” 

B. Yankee proposes to utilize the reactor 
in the conduct of research and development 
activities leading to the demonstration of 
the practical value of that type of reactor 
for Industrial and commercial purposes. 

C. Yankee and its contractors, Westing- 
house Electric Corporation and Stone & Web¬ 
ster Engineering Corporation, are technically 
qualified to design and construct the pro¬ 
posed reactor. 
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D. The Commission is satisfied that it has 
gufflcient information to provide reasonable 
gggurance that a reactor of the general type 
proposed can be constructed and operated 
at the proposed location without undue risk 
to the health and safety of the public; and 
that additional information required to com¬ 
plete the application will be supplied. 

The Commission believes that the applicant 
has Identified the subjects which should be 
further Investigated and that the plans de¬ 
scribed for carrying out these investigations 
will produce the information which will be 
needed prior to approval of final design and 
operating procedures and conversion of this 
construction permit to a license. 

In the meantime, the Commission believes 
that approval should be granted to the ap¬ 
plicant to proceed with plant construction 
In accordance with plans and specifications 
submitted in his application, recognizing 
that these will be subject to change as a 
result of information to be developed later. 

E. The issuance of a construction permit 
to Yankee will not be inimical to the com¬ 
mon defense and security and to the health 
and safety of the public. 

p. The evidence submitted by Yankee to 
date does not Justify a finding with respect 
to the financial qualifications of Yankee and 
accordingly the continued effectiveness of 
this permit will be conditioned upon a fur¬ 
ther showing in this regard as stated below. 

Pursuant to the Atomic Energy Act of 
1954 and Title 10, CFR, Chapter 1, Part 50, 
“Licensing of Production and Utilization 
Pacilities,” the Commission hereby issues a 
construction permit to Yankee to construct 
the reactor as a utilization facility. This 
permit shall be deemed to contain and be 
subject to the conditions specified in § § 50.54 
and 50.55 of said regulations; is subject to 
all applicable provisions of the Atomic En¬ 
ergy Act of 1954 and rules, regulations and 
orders of the Atomic Energy Commission 
now or hereafter in effect; and is subject to 
any additional conditions specified or in¬ 
corporated below: 

A. The earliest date for the completion of 
the reactor is December 1959. The latest 
date for the completion of the reactor is 
June 1961. The term “completion date” as 
used herein means the date on which con¬ 
struction of the reactor is completed except 
for the introduction of the fuel material. 

B. The site proposed for the location of 
the reactor is the location in Rowe, Massa¬ 
chusetts, described in the application. 

C. The general type of facility authorized 
for construction is a pressurized light water¬ 
moderated and -cooled reactor to produce 
134,000 kilowatts of electrical energy, as 
described in the application. 

D. Unless, within twelve months from the 
date of this construction permit, Yankee 
submits sufficient information relating to its 
financial resources to enable the Commis¬ 
sion to make a finding that the company has 
adequate financial resources to meet the 
requirements of the law and regulations, this 
permit shall expire; provided that the Com¬ 
mission may for good cause shown extend 
the time for the submission of such date. 

This permit is provisional to the extent 
that a license authorizing operation of the 
reactor will not be issued by the Commis¬ 
sion unless Yankee has submitted to the 
Commission (by proposed amendment to 

aPplication) the complete, final Hazards 
Summary Report (portions of which may be 
submitted and evaluated from time to time) 
and the Commission has found that the 
final design provides reasonable assurance 
that the health and safety of the public 
*ill not be endangered by operation of the 
reactor in accordance with the specified 
procedures. 

Upon completion (as defined in Paragraph 
1 above) of the construction of the facility 

No. 150-16 

in accordance with the terms and conditions 
of this permit, upon the filing of any addi¬ 
tional information needed to bring the origi¬ 
nal application up to date, and upon a 
finding that the facility authorized has been 
constructed in conformity with the appli¬ 
cation as amended, and in conformity with 
the provisions of the act and the rules and 
regulations of the Commission and in the 
absence of any good cause being shown to 
the Commission why the granting of a 
license would not be in accordance with the 
act, the Commission will issue a Class 104 
license to Yankee pursuant to section 104 
(b) of the act, which license shall expire 
forty (40) years after the date of this 
construction permit. 

Pursuant to § 50.50 of the regulations in 
Title 10, Chapter 1, CFR, Part 50, the Com¬ 
mission has allocated to Yankee for use in 
connection with the reactor, 6,052 kilo¬ 
grams of uranium 235 contained in uranium 
at the isotopic ratios specified in Yankee’s 
application for the license. Estimated 
schedules of special nuclear material 
transfers to Yankee and returns to the Com¬ 
mission are contained in Appendix "A” which 
is attached hereto. Shipments by the Com¬ 
mission to Yankee in accordance with 
column 2 in Appendix “A” will be condi¬ 
tioned upon Yankee’s return to the Com¬ 
mission of material substantially in ac¬ 
cordance with column 3 of Appendix “A”. 

For the Atomic Energy Commission. 

Director, 
Division of Civilian Application. 

Appendix A 

TO 

YANKEE ATOMIC ELECTRIC COMPANY CONSTRUCTION 
PERMIT 

Estimated Schedule of Transfers of Special Nuclear Mate¬ 
rial From the Commission to Yankee and to the Commis¬ 
sion From Yankee • 

(1) 

Date of 
transfer 
(fiscal 
year) 

(2) 

Trans¬ 
fers from 
AEC to 
Yankee* 

kgs. 
U-235 

(3) 

Returns by 
Yankee to AEC 
kilograms U-235 

(4) 

Net 
yearly 
distri¬ 
bution 

kgs. 
U-235 

(5) 

Cumu¬ 
lative 
distri¬ 
bution 

kgs. 
U-235 Recov¬ 

erable 
scrap • 

Spent 
fuel b 

i960 710.66 710.% 710.06 
1961. 322.66 61.36 261.30 971.36 
1962. 1,142. 44 145.86 609.90 386.68 1,358. 04 
1963.- 356.98 28. 34 230. 85 97.79 1,455. 83 
1964. 356. 98 28. 34 230.85 97. 79 1,553. 62 
1965. 713.96 56.68 461. 70 195. 58 1, 749. 20 
1966.. 356.98 28.34 230.85 97.79 1.846.99 
1967. 713.96 56.68 461. 70 195.58 2,042. 57 
1968. 356.98 28.34 230.85 97.79 2,140.36 
1969.. 713. 96 56.68 461. 70 195.58 2. 335.94 
1970.. 356. 98 28. 34 230. 85 97.79 2. 433. 73 
1971. 356.98 28.34 230.85 97.79 2, 531. 52 
1972.. 713.96 56.68 461.70 195. 58 2, 727. 10 
1973. 356.98 28.34 230.85 97.79 2, 824. 89 
1974. 713.% 56.68 461. 7Q 195. 58 3,020. 47 
1975. 356.98 28.34 230.8? 97.79 3,118.26 
1976.. 713.% 56.68 461.70 195. 58 3, 313. 84 
1977. 3.56. 98 28.34 230.85 97.79 3,411.63 
1978. 356.98 28.34 230.85 97.79 3, 509. 42 
1979. 713. % 56.68 461. 70 195. 58 3, 705.00 
1980. 356.98 28. 34 230. 85 97.79 3,802.79 
1981. 713.% 56.68 461. 70 195. 58 3,998. 37 
1982. 356.98 28.34 230.85 97.79 4,0%. 16 
1983. 713.% 56.68 461. 70 195.58 4.291.74 
1984. 356.98 28. 34 230.85 97.79 4, 389. 53 
1985. 3.56.98 28.34 230.85 97.79 4, 487. 32 
1986. 713.% 56.68 461.70 195. 58 4.682. 90 
1987. 356.98 28.34 230.85 97.79 4, 780. 60 
1988. 713.% 56.68 461.70 195. 58 4,976. 27 
1989_ 356.98 28.34 230.85 97.79 5,074.% 
1990_ 713% 56.68 461.70 195. 58 5, 269. 64 
1991.. 356.98 28.34 230.85 97.79 5, 367. 43 
1992. 356.98 28.34 230.85 97.79 5, 465. 22 
1993. 713.% 56.68 461. 70 195.58 5,660.80 
1994. 356.98 28.34 230.85 97.79 5, 785. 50 
1995. 713. 96 56.68 461.70 195. 58 5,954. 17 
1996. 356.98 28.34 23a 85 97.79 6,051.% 
1997 692.55 (692. 55) 5,359. 41 
1998 « 91. 52 (91. 52) 5,267.89 

* 2.6 percent. 
* 1.9 percent except for (•) which is 2.6 percent. 

MEMORANDUM 

Part I—Description or the Facility* 

The Yankee Atomic Electric Company 
(Yankee) in its license application described 
a nuclear power station which it proposes 
to build and operate in Rowe, Massachusetts. 
The site is located at a point approximately 
three-quarters of a mile south of the Ver- 
mont-Massachusetts border on the Deerfield 
River adjacent to the Sherman hydroelectric 
station of the New England Power Company. 
The plant is ultimately expected to deliver 
134 megawatts of electric power to the New 
England Power Company transmission sys¬ 
tem; however the initial core is designed to 
provide approximately 110 MW of net elec¬ 
trical output at full power. 

The proposed pressurized water type 
thermal reactor will be light water cooled 
and moderated, and fueled with slightly en¬ 
riched uranium dioxide. Water in the re¬ 
actor and. in the main coolant system is 
maintained at 2,000 psia, and will produce 
520 psia saturated steam at the outlet of the 
steam generators. The secondary plant 
utilizes the steam in a single turbine- 
generator to generate the rated electrical 
output, and delivers the electric power to 
the area transmission system. 

The Yankee reactor will be generally 
similar to the Pressurized Water Reactor 
(PWR) now nearing completion at Shipping- 
port, Pa. Unique features of its design in¬ 
clude the use of a neutron absorbing 
material (boron) dissolved in the reactor 
coolant to assist the control rods in holding 
the reactor sub-critical before the coolant 
has been heated to operating temperature 
and the existence of local boiling in parts of 
the core at full power. Large buildup of 
plutonium in the core during the long 
operating cycle is another feature of this 
reactor which warrants special consideration. 

CORE 

The fuel rods consist of 300 sintered 
uranium dioxide discs, 0.3 inch in diameter 
and 0.3 inch high, and having an Initial U- 
235 concentration of 2.6 atom percent, 
stacked in a cylindrical stainless steel tube. 

Approximately 305 fuel rods are assembled 
(by brazing or welding) in a square lattice 
with a center-to-center distance of 0.42 
inches. Rods are omitted from the outside 
edges of the square pattern of the assembly 
as necessary to provide slots for the passage 
of the blades of the cruciform-shaped control 
rods. The fuel assemblies are loaded ver¬ 
tically upon the core support plate to form 
a uniformly enriched cylindrical core of 76 
fuel assemblies. Total UO, mass is approxi¬ 
mately 24,000 kilograms or 53,000 pounds. 

control rods 

Control rods are of the neutron absorbing 
(poison) type. The rods are moved by drive 
shafts extending through the reactor vessel 
head on which the control drive mechanisms 
are mounted. Attached below the rods are 
extensions of low neutron absorption cross 
section material which act as guides and 
prevent the formation of a water hole in the 
core when the control rods are withdrawn 
from the fuel section of the core. The neu¬ 
tron absorbing material for the control rods 

* The following sections describing the 
Yankee facility are derived and abstracted 
from the description contained in the appli¬ 
cant’s preliminary hazard summary report. 
Where precise values or dimensions are 
listed, it should be recognized that they may 
be tentative, and - represent only the best 
estimate of the values or dimensions at this 
time. For a more complete description. 
Part B of the applicant’s license application, 
“Preliminary Hazards Summary Report” 
available in the Atomic Energy Commission’s 
Public Document Room, should be consulted. 
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is tentatively specified as a sllver-cadmium- 
lndlum alloy, and the control rod extensions 
will be fabricated of Zlrcalloy-2. 

Under present plans, only 24 of the 32 
cruciform slots in the reactor core will be 
used for control rods. Total worth of the 
24 rods has been estimated at approximately 
11 percent reactivity. The 8 remaining cru¬ 
ciform slots will be Oiled by fixed “shim** 
elements, which may be made up of neutron 
absorbing fuel, or Inert material. If no re¬ 
activity from the shim elements Is desired, 
they may be constructed of Zlrcalloy-2. 

CONTROL DRIVE MECHANISMS 

Each of the 24 control rods Is moved by 
Individual magnetic Jack-type control drive 
mechanisms. Rod movement Is programmed 
through a motor-dTiven controller. The gear 
train and the Inherent speed limitation of 
the driving motor limit the speed of travel 
of the control rods such that reactivity can¬ 
not be added more rapidly than 1.03X10*4 , 
delta K/K per second. This requires a min¬ 
imum of 74 seconds to go from delayed to 
prompt critical. Control rods can be 
scrammed at any portion of the cycle by de¬ 
energizing the magnetic colls holding the 
control rod drive shafts in place, and per¬ 
mitting the control rod to fall by gravity. 
Position of the control rod Is determined at 
all times by a magnetically operated pick¬ 
up. A prototype of the mechanism will be 
tested exhaustively prior to plant startup 
to determine Its reliability under operating 
conditions. 

REACTOR VESSEL 

The reactor vessel is cylindrical in shape, 
with hemispherical ends, the top end being 
of the flanged removable type. It Is approx¬ 
imately 31.5 feet In overall height by nine 
feet In Internal diameter. The cylindrical 
portion of the vessel Is made of carbon steel 
plate approximately 8 inches thick; the bot¬ 
tom head is 4 Inches thick; and the reactor 
vessel is approximately 6% inches thick. All 
Internal surfaces of the vessel In contact 
with coolant water are clad with type 304 
stainless steel. The vessel will be designed 
and fabricated in accordance with ASME 
Boiler and Pressure Code, Section VIII. De¬ 
sign pressure Is 2,500 psia and the design 
temperature Is 650* F. Main coolant water 
enters the vessel through four inlet nozzles 
near the top, flows down through the thermal 
shield annuli, up through the cor.e, and 
leaves the vessel through four outlet nozzles 
located at the same level as the inlet nozzles. 
Concentric cylindrical stainless steel thermal 
shields rest on local supports near the bot¬ 
tom of the vessel. The reactor vessel head is 
approximately hemispherical in shape, with 
a heavy flange for bolting to the reactor 
vessel flange. Leak tightness Is secured by 
gaskets with provision for a backup seal weld. 
Control rod drive mechanisms are welded to 
the reactor vessel head. 

CORE THERMAL, HYDRAULIC AND NUCLEAR 

PARAMETERS 

The thermal and hydraulic design of the 
core is based on the following considerations: 

1. Local boiling in the subcooled liquid is 
permissible In the core. 

2. Bulk boiling is not permitted within 
the core. 

3. The maximum heat flux in normal op¬ 
eration should not exceed 50 percent of the 
calculated burnout heat flux. 

4. Hot channel factors take into account 
variations in dimensions, flow distribution, 
and neutron flux. 

The hot channel factors between average 
and maximum values are 3.36 for the tem¬ 
perature rise through the core, 7.36 for the 
film drop, and 5.17 for the heat flux. Based 
on these factors the temperature of the cool¬ 
ant at the outlet of the hottest channel will 
be 599* F., or 37 F. under the saturation 
temperature at 2,000 psia. The maximum 

metal surface temperature is 642 F., 6 F. 
above the saturation temperature. Maxi¬ 
mum heat flux is 4.49 x10s BTU per square 
foot-hour. The hot channel factors also de¬ 
termine the maximum fuel pellet tempera¬ 
ture of 4,500 F., 500 F. below the estimated 
melting point of UO,. 

Pressure drop across the core at the re¬ 
quired velocity of 14 feet per second Is 14 
pel. The total pressure drop from the inlet 
nozzle to the outlet nozzle is 28 psi. 

The fuel enrichment used to give the re¬ 
quired 10,000 hour life at 392 megawatts Is 
2.6 atom percent. As can be seen from the 
following table of the effective multiplication 
factor, there Is about 19 percent excess re¬ 
activity in the cold clean core. 

Core condition Effective 
(voith control rods multiplica- 

toithdrawn) \ tion factor 
Cold, clean_...._1.186 
Hot, clean___1.113 

Of this 19 percent excess reactivity of the 
cold clean core, the control rods control 
about half, and the addition of 1.6 grams per 
liter of natural boron to the primary coolant 
will control the remaining half. In the hot, 
clean condition, with the boron removed and 
the control rods in; krft is less than 1, 1. e., 
the reactor is subcrltical with control rods 
alone. 

MAIN COOLANT SYSTEM 

The main coolant system consists of four 
closed piping loops interconnecting the single 
reactor vessel to 4 steam generators. The 
principal equipment In each of the loops is 
two remotely operated gate-type stop valves, 
a steam generating heat exchanger, a canned- 
motor circulating pump, a check valve, a 
pressure relief valve and thermal Insulation. 
Each main coolant loop also includes a 
warm-up crossover line with stop valve which 
connects the hot leg to the cold leg outside 
of the reactor stop valves. Pressure and tem¬ 
perature instrument piping connections are 
also provided. Main coolant enters the re¬ 
actor at 486 F. and leaves at 524 F. The sys¬ 
tem is designed to transfer 1.7 million BTU 
per hour from the reactor core. It converts 
this heat by evaporating water in the steam 
generators and supplies 1.9 million pounds 
per hour of dry and saturated steam for the 
steam-electric plant. Steam leaving the gen¬ 
erator Is at a pressure of approximately 520 
psia saturated, and at rated load the moisture 
content is yA of 1 percent. 

INSTRUMENTATION AND CONTROL SYSTEM 

The instrumentation and control system 
provides the operator with continuous in¬ 
formation on plant performance during op¬ 
eration. It also warns the operator of any 
unusual condition which might occur, au¬ 
tomatically regulates small disturbances 
around the steady state, automatically shuts 
the reactor plant down for disturbances 

. which exceed a predetermined value, and 
provides fall-safe operation. 

Reactor control Is obtained by means of 
the 24 neutron absorbing control rods which 
are operated in groups, either manually or 
automatically. During steady state opera¬ 
tion, the reactor is automatically controlled 
to maintain the average temperature con¬ 
stant in the main coolant system by means 
of a group of preselected control rods. 

Suitable Interlock circuits make it impos¬ 
sible to raise the rods following a safety 
scram signal until the cause of the scram 
has been corrected. When the reactor Is at 
power, automatic run-in of the control rods 
will be Initiated by excessive temperature in 
any one of the four main coolant loops. In¬ 
terlocks are provided in the main coolant 
system which prevent opening any of the 
main stop valves when a difference of more 
than 50 F. exists between the water tempera¬ 
ture in the Isolated loop and the reactor 
vessel. 

•AUXILIARY SYSTEMS 

A low pressure purification system is pro¬ 
vided to remove soluble impurities from the 
main coolant system by ion exchange, and 
Insoluble Impurities by mechanical filtering. 

A charging and volume control system is 
used to fill and maintain the level in the 
main coolant system and to provide a mt.nn„ 
of charging borated water or other suitable 
chemical neutron absorber into the mmn 
coolant system during plant shutdown. 

A pressure control and relief system main¬ 
tains the required main coolant pressure at 
the reactor outlet during steady state opera¬ 
tion by providing a surge volume In a pres- 
surizer vessel containing a 2-phase mixture 
of steam and water. 

A waste disposal system receives, con¬ 
tains, treats and disposes of all radioactive 
wastes in such a manner as to yield pri¬ 
marily concentrated solid wastes on resin 
material, fused solid material, or ashes. 
Gaseous wastes, which are expected only in 
small quantities, will be dispersed to the 
atmosphere under favorable meteorological 
conditions. All liquid, gaseous and solid 
discharges during normal plant operation 
will be monitored to insure that radioac¬ 
tivity levels do not exceed the maximum 
permissible concentrations. 

A shutdown cooling system Is provided to 
remove heat from the main coolant system 
after normal shutdown procedures during 
periods of maintenance and fuel replace¬ 
ment. The system circulates main coolant 
through the reactor by means of circulating 
pumps and transfers the heat load to the 
raw river water via heat exchangers. 

A monitoring and alarm system will de¬ 
tect, compute, and indicate the radiation 
level at selected locations inside and outside 
the plant. If these levels exceed predeter¬ 
mined valves, alarms are actuated. 

A corrosion control system supplies hydro¬ 
gen for injection into the primary coolant 
system to prevent excessive corrosion of com¬ 
ponents of the primary plant. The system 
under normal conditions operates with au¬ 
tomatic pressure differential control, but is 
designed so that it may be operated both 
automatically and manually. 

A sampling system is provided to take pe¬ 
riodic samples of the main coolant for eval¬ 
uation of pH, conductivity, boric acid con¬ 
centration, and dissolved hydrogen gas 
concentration. Sampling is a manual oper* • 
atlon, except for remotely controlled isolation 
valves in inaccessible areas. 

A vent and drain system provides suitable 
facilities for discharging all radioactive 
fluids to the waste disposal system. 

A component cooling water system is pro¬ 
vided to remove heat from the various reac¬ 
tor plant components in order to maintain 

* them at their required operating temperature 
and to transfer the absorbed heat from the 
component cooling water to a raw water 
supply. 

CHEMICAL SHUTDOWN SYSTEM 

The functions of the chemical shutdown 
system are to inject the neutron absorbing 
chemical into the main coolant system at 
shutdown to complement the neutron ab¬ 
sorbing control rods, and to remove the 
chemical during plant startup. The system 
consists of two ion exchangers, a mixing 
tank and transfer pump for adding approxi¬ 
mately 1.6 grams of boron per liter of re¬ 
actor coolant. This amount of poison • in 
solution is sufficient to hold the clean cold 
reactor approximately 3 percent subcrltical 
with at least one of the control rods with¬ 
drawn. To accomplish plant shutdown, the 

• Poison is a word commonly used in re¬ 
actor technology to denote a material which 
absorbs neutrons by parasitic (without use¬ 
ful result) capture. It bears no relation 
to chemical toxicity. 
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neutron absorbing material, boric acid, is 
injected while the reactor plant is still at 
operating temperature and pressure. The 
boric acid is added to the main coolant sys¬ 
tem over a period of 30 minutes correspond¬ 
ing to a pump flow rate of 100 gpm. During 
plant startup, the boric acid solution is re¬ 
moved from the main coolant system. This 
is accomplished by draining part of the re¬ 
actor coolant, and replacing it with pure 
water. After circulation and mixing this 
process is repeated, and after a period of 
approximately 11 hours only 5 percent of 
the boric acid remains in the reactor cool¬ 
ant. The remaining boric acid is removed 
in the ion exchangers, so that after 22 hours 
the main coolant system has no appreciable 
amount of boron remaining in solution. Re¬ 
mote means for replacing and disposing of 
the exhausted resin are provided. 

SAFETY INJECTION SYSTEM 

A safety injection system is provided to 
supply a neutron absorbing chemical solu¬ 
tion for cooling the reactor core in the un¬ 
likely event of a major rupture of the main 
coolant system. The system consists of a 
110,000 gallon storage tank, two remotely 
operated pumps and 4 piping lines connect¬ 
ing the borated water storage tank through 
the pumps to each of the main coolant lines 
outboard of the main stop Valves. Injection 
at the rated pump capacity of 2400 gpm can 
fill the reactor to the top of the core in less 
than 5.5 minutes after loss of coolant from 
the largest possible break in a main coolant 
line. The two injection pumps are shut 
down after the reactor vessel is filled to 
capacity; thereafter a 100 gpm pump supplies 
water lost by evaporation due to the release 
of decay heat. The 125,000 gallon storage 
tank provides sufficient water to replace 
decay heat losses for approximately 300 hours 
after reactor shutdown. 

FUEL HANDLING SYSTEM 

In order that the reactor may be refueled 
without hazards to personnel, means are 
provided for underwater removal and han¬ 
dling of fuel assemblies from the reactor. 
A shield tank cavity located above and Joined 
to the reactor vessel at its top flange is pro¬ 
vided for handling the fuel assemblies 
underwater as they are withdrawn from the 
core. It consists of a reinforced concrete, 
stainless steel lined container which is filled 
with 25 feet of borated water after the re¬ 
actor vessel head has been removed. A spent 
fuel storage pit located outside of thd vapor 
container is filled with 35 feet of water, and 

•has provisions for receiving spent fuel as¬ 
semblies from the shielded fuel chute con¬ 
necting the storage pit to the shield tank 
cavity within the vapor container. A double 
piston-ended shuttle within the fuel chute 
is provided for transporting a fuel assembly 
under positive control up or down the chute. 

SHIELDING 

Radiation shielding is provided as bio¬ 
logical protection wherever a potential health 
hazard exists, and is divided into five cate¬ 
gories according to function: the neutron 
shield, the primary shield, the secondary 
shield, the fuel handling shield, and the 
auxiliary shields. The following radiation 
levels are used as a design criteria in specify¬ 
ing shielding: 

Mr. per 
hour 

Working stations during full power 
- operation _ 0.75 
Intermittently manned ground level 

areas during full power operation_2.0 
Unmanned ground level area directly 

beneath vapor container during full 
Power operation_ 7. 5 

fuel handling areas during refueling 
operations_ 6. 0 

VAPOR CONTAINMENT 

The vapor container is a steel vessel which 
surrounds the reactor and main coolant 
loops and encloses all pressurized parts of the 
main coolant system. It prevents the release 
of radioactivity to the atmosphere in the 
unlikely event of an accident resulting from 
an uncontrollable rupture and release of 
fluid from the pressurized loops. When the 
main coolant system is operating and pres¬ 
surized, the vapor container is closed and 
pressure tight. No personnel remain in or 
enter the vapor container when the plant is 
in operation. The vapor container is main¬ 
tained at a pressure slightly higher than 
atmospheric during plant operation for con¬ 
tinuous leakage monitoring. 

The vapor container will be a steel 
spherical shell 125 feet in diameter and % 
inch thick. The plate material is A-201, 
grade B carbon silicon steel made to ASTM 
specification A-300 and was selected for its 
superior impact value at low temperatures. 
The vapor container is built in complete ac¬ 
cordance with the ASME Boiler and Pressure 
Vessel Code, Section VIII, and applicable 
special rulings. 

The internal pressure of the vapor con¬ 
tainer in the event of complete severance of 
one 20-inch main coolant line with two open 
ends and simultaneous rupture of one main 
steam line is calculated to be 34.5 psig. 
However, since the Code permits an occa¬ 
sional overpressure of 10 percent above de¬ 
sign pressure, the maximum allowable pres¬ 
sure In the container is equal to 34.5 psig. 
Pipe lines which enter the vapor container 
and which are not required for normal oper¬ 
ation are provided with valves located out¬ 
side the vessel wall which are normally 
closed. Pipe lines which are required for 
normal operation are each provided with 
two check valves, one Inside and one outside 
the shell. Outgoing operating lines are also 
provided with a closure trip valve arranged 
to close automatically on pressure rise in the 
container. Design leakage rate of the con¬ 
tainer is 70 cubic feet per hour STP at an 
internal pressure of 15 psig. 

After the vapor container has been erected 
and all welding, radiographing and magna- 
fluxing has been completed, the vapor con¬ 
tainer will be completely closed and sub¬ 
jected to field acceptance tests, Including an 
air pressure test, leakage detection test, and 
a leakage rate test. In addition, the con¬ 
tainer will be continuously monitored for 
leakage during plant operation, in order to 
quantitatively evaluate the leakage rate from 
the vapor container during operation, and 
insure its integrity. 

STEAM-ELECTRIC PLANT 

The secondary plant will ultimately deliver 
134 megawatts of electrical power to the New 
England Power Company transmission sys¬ 
tem. Steam produced in the primary plant 
steam generators is supplied to the throttle 
valve of a tandem compound, double flow 
turbine, and is exhausted at an absolute pres¬ 
sure of 1.5 inches of mercury to a single pass 
surface condenser. The -generator rating is 
161,500 KW at .95 power factor, 18,000 volts 
and 60 cycles. A steam line to the condenser 
with a control valve is provided from the 
secondary side of the steam generator as a 
by-pass for a portion of the steam. This 
by-pass may be utilized during startup, 
shutdown, and any transient plant operating 
conditions. 

A circulating water system provides cool¬ 
ing water for the condenser from Sherman 
Pond. Three stages of steam extraction are> 
provided from the turbine for heating con¬ 
densate and feed water in closed feed water 
heaters. Secondary system make-up is added 
to the condenser hot well by the main con¬ 
densate pump from the demineralized water 
storage tank. Condensate is normally dis¬ 
charged from the condenser hot well by one 

of two condensate pumps through the air 
ejector condenser and the feed water heaters 
to the boiler feed pump suction. Three boiler 
feed pumps, two of which are required at full 
power, discharge feed water through a feed 
water heater to the steam generators. 

The net output of the Yankee plant will 
be normally transmitted at 115 kv over New 
England Power Company lines to Millbury, 
Mass. The output of the plant may also be 
transmitted at 115 kv and at reduced capa¬ 
city to the Harriman Station of the New 
England Power Company, located about three 
miles distant. The 115 kv oil circuit breaker 
to Millbury will operate normally closed, 
and the 115 kv oil circuit breaker for the 
Harriman line normally open. In the event 
of a 115 kv Millbury line trip out, service is- 
maintained with the fast closing 113 kv oil 
circuit breaker to Harriman. Two sources of 
station service power supply are provided. 
One source is taken from the generator leads 
through the normal station service trans¬ 
former, and the second source is supplied 
from the 115 kv line to the Harriman Sta¬ 
tion, through the reserve station service 
transformer. 

bite 

The proposed reactor site is located in the 
town of Rowe, Massachusetts, on the east 
bank of the Deerfield River at a point ap¬ 
proximately three-quarters of a mile south 
of the Vermont-Massachusetts border. It is 
adjacent to the Sherinan hydroelectric sta¬ 
tion of the New England Power Company. 
Yankee and its parent company, New Eng¬ 
land Power Company, own approximately 
2,000 acres located on both sides of the Deer¬ 
field River in this area. The plant location in 
the Southwest section of this tract was 
chosen because of the level nature of the 
land, the adequate foundation conditions, the 
nearness to Sherman Pond for cooling water 
supplies, and the convenient access by both 
highway and railroad. 

The towns within a 20-mile radius which 
have a population in excess of 2,500, together 
with their distances and directions, are as 
follows: 

Town Popula¬ 
tion 

Airline 
distance 

Direction 
from site 

North Adams, Mass_ 21,567 
2dilet 

9 WSW. 
Adams, Mass. _... 12,034 12 sw. 
Williamstown, Mass... 6,194 13 WSW. 
Bennington, Vt.. 12, 411 17 NW. 
Greenfield, Mass_ 17, 349 19 8E. 
Brattleboro, Vt__ 11,522 20 NE. 

The density of population within a radius 
of 5 miles of the site is 26 Dersons per square 
mile, and there are only two Industrial devel¬ 
opments within 5 miles of the site. Closely 
populated areas are found only in the centers 
of the towns, so that the total land area de¬ 
voted to housing is small. All of the remain¬ 
ing land is utilized as forest or cultivated 
crop land, except for railroads and highways. 

The Hoosac Tunnel and Wilmington Rail¬ 
road which connects with the main line of 
the Boston and Maine Railroad passes the 
site at distance of 6.5 miles. A State road 
of blacktop construction follows the Deer¬ 
field River, bisecting the 2,000 acre tract 
owned by the New England Power Company, 
and forms part of the western boundary of 
the Yankee site. 

The distance from the plant site to the 
nearest public property, the State road at the 
western boundary, is approximately 1,000 
feet. The distance to the nearest inhabited 
private dwelling in the town of Monroe 
Bridge is approximately 4,000 feet. An exist¬ 
ing house and barn adjacent to the Sherman 
hydroelectric station is occupied by the sta¬ 
tion attendant, and is owned by the New 
England Power Company. An exclusion per¬ 
imeter at a distance of 1,000 feet from the 
plant will be maintained by a barbed wire 
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fence and chained log barrier, with a guarded 
access gate. 

The most Important factor Influencing the 
meteorology of the site Is the unusual topog¬ 
raphy In the Immediate vicinity. At the 
proposed location on the Deerfield River, the 
elevation of the land Is approximately 1,150 
feet above sea level. Within a horizontal 
distance of one mile, the hills on both sides of 
the river valley rise to an elevation of ap¬ 
proximately 2,000 feet. This steep-sloped 
character of the river valley exists approxi¬ 
mately 10 miles down and 12 miles up the 
river valley from the site. This terrain favors 
two extreme conditions, namely, highly tur¬ 
bulent flow out of the valley and extremely* 
stable flow within the valley. 

The first condition would lead to a wide 
dispersal over the surrounding area of any 
contaminants released from the plant. The 
second condition, occurring under Inversion 
or very stable conditions which prevail 35 
percent of the time, would tend to channel 
any released contaminants within the valley. 
Populated towns and Isolated farm com¬ 
munities out of the valley would be shielded 
by the ranges of hills on each side of the 
river, while residents in the valley would 
be subjected to the effects of the contam¬ 
inants concentrated in that area. 

The plant site Is entirely located on the 
watershed of the Deerfield River. Surface 
and subsurface drainage Is from the high 
lands east and south of the plant site to¬ 
wards the river. There are eight hydroelec¬ 
tric generating plants and two large storage 
reservoirs along the Deerfield River. Both 
the reservoirs and two of the hydroelectric 
plants are above the site, while the remain¬ 
der are downstream. There are no down¬ 
stream towns which use water pumped 
directly from the main stream of the river 
for domestic purposes. The general area 
Is selsmlcally stable. No special provisions 
will be made for seismic design In the plant. 

Past II—Hazards Evaluation 

GENERAL CONSIDERATIONS 

The Yankee reactor is generally similar to 
the Pressurized Water Reactor (PWR) near¬ 
ing completion at Shippingport, Pennsyl¬ 
vania. The technology of this t£pe of reac¬ 
tor has been advanced considerably in the 
past few years by the design and operation of 
Navy propulsion and Army power reactors. 
It Is expected that several years of operation 
of the PWR will have been completed prior 
to the operation of the Yankee reactor and 
will contribute further to the safety and 
general understanding of this type of reactor. 

Since the Intended use of this reactor is 
for the production of electric power, it will 
not be subject to frequent startups and re¬ 
loading. Present plans call for refueling 
shutdowns at intervals of more than a year. 
Thus, while the amount of fission products 
built up in the core will be greater than 
that of a testing or research reactor,'' the 
number of startups and hence the probabil¬ 
ity of a startup accident will be correspond¬ 
ingly reduced. This is an important consid¬ 
eration since this type of accident Is often 
considered the most likely. A possible dis¬ 
advantage of a long operating cycle is the 
unknown effect of a large buildup of plu¬ 
tonium. The plutonium may affect the fuel 
temperature coefficient adversely and thereby 
reduce this inherent safety characteristic of 
this reactor. 

The applicant plans to use a soluble poison 
(boron) in the coolant-moderator to comple¬ 
ment the neutron absorbing rods in shutting 
down the reactor. This poison Is used to 
compensate the excess reactivity at low tem¬ 
peratures which is required to overcome the 
decrease In reactivity caused by heating the 
reactor coolant to operating temperature. In 
other reactors of this type, the entire amount 

of excess reactivity, including that required 
to go from low to operating temperature, is 
compensated by mechanically adjustable, 
neutron absorbing material In control rods 
or fuel assemblies. In these reactors, soluble 
poison Injected into the coolant is provided 
for use only In the event of control rod mal¬ 
function or other such emergency. 

The Introduction of boron into the pri¬ 
mary coolant tends to reduce the moderator’s 
negative temperature and void coefficients, 
which are part of the inherent safety fea¬ 
tures for this reactor type. The effects are 
described in detail below. The applicant has 
stated that initially the reactor will not be 
operated at power with boron in the coolant. 
This minimizes the concern over the effect 
of boron on inherent safety features under 
normal conditions; however, inadvertent 
reactor operation at power with boron in the 
coolant cannot be completely ruled out at 
this time. Another possible consequence of 
the use of boron Is the Inadvertent reduction 
In poison concentration by either precipita¬ 
tion or dilution. This could cause a reactor 
accident similar to the cold water accident, 
described below. 

SAFETY CONSIDERATIONS 

It is generally recognized that pressurized 
water reactors exhibit a high degree of in¬ 
herent stability due primarily to the large 
negative temperature coefficient of reactivity 
associated with the large change in density 
of the coolant-moderator with temperature, 
superimposed on the somewhat smaller neg¬ 
ative temperature coefficient of the fuel it¬ 
self. A further stabilizing effect results from 
the negative void coefficient of reactivity, 
which tends to reduce and limit the reactor 
power In large transients accompanied by 
void formation due to boiling. An unsta- 
billzlng effect can sometimes result from 
xenon concentration changes while the re¬ 
actor is operating at power. These effects in 
the Yankee reactor are discussed below. 

TEMPERATURE COEFFICIENT 

The temperature coefficient can be divided 
Into two parts; that due to the fuel tempera¬ 
ture coefficient and that due to the moderator 
temperature coefficient. 

The fuel temperature coefficient is fast 
acting and consists of two parts, the oxide 
expansion coefficient and the Doppler co¬ 
efficient. The oxide expansion coefficient was 
estimated to be about a factor of ten smaller 
than the Doppler coefficient and is, there¬ 
fore, neglected. Boron In the water has no 
appreciable effect on the magnitude of the 
Doppler coefficient which is about — 7.0X10-® 
per degree F., at both room and operating 
temperature. Plutonium buildup may change 
the magnitude of the Doppler coefficient but 
its quantitative effect is not known at this 
time. However, prior to operation this will 
be Investigated by the applicant and its in¬ 
fluence on the Doppler coefficient determined. 

The moderator or water coefficient is a 
property of both the fuel and moderator. 
The major contribution to the coefficient 
comes from the expansion of water and is 
therefore dependent on heat transfer be¬ 
tween the fuel and the water. Since the 
fuel in this reactor is uranium oxide in 
stainless steel tubes, the effect is delayed 
because of the relatively poor heat transfer. 
The applicant has calculated that this co¬ 
efficient is —2.7X10-® per degree F. rise in 
coolant temperature at room temperature 
and —2.7x10-* per degree F. at operating 
temperature. 

The addition of boron to the water de¬ 
creases the moderator temperature coeffi¬ 
cient since heating will cause the water to 
expand and thereby remove poison from 
the reactor. This is similar to withdrawing 
the control rods and causes the reactor 
power to increase. There are other effects. 

however, which partially compensate tot 
this, and the composite moderator coeffi¬ 
cient remains negative with the boron con. 
centratlons under consideration. With the 
maximum anticipated concentration of 
boron in the water, the values of the mod. 
erator coefficient calculated by the appli. 
cant are; —1.6x10 * per degree F. at room 
temperature and —1.6x10-* per degree P. 
at operating temperature. Although the 
magnitude of the coefficient will be reduced 
by the addition of boron, it appears that it 
will remain negative and therefore have a 
stabilizing influence on the dynamic be. 
havior of the reactor. 

VOID COEFFICIENT * 

The void coefficient is similar to the mod- 
erator temperature coefficient in that it la 
a property of both the fuel and the water 
moderator. Because of the relatively poor 
heat transfer between the fuel and the 
moderator, the effect of the void coefficient 
Is delayed in its action, especially in a 
power transient. An over-all void coeffi¬ 
cient can be calculated quite easily by as- 
sumlng that the voids are formed uni. 
formly throughout the water moderator. 
However, It is extremely difficult to calcu* 
late a void coefficient for a local void, 1. e., 
one that Is concentrated in one place,, 
Since voids which would be formed under 
actual operating conditions would be con- 
centrated in specific places In the core, the 
local void coefficient is the more meaning, 
ful and useful of the two coefficients. The 
over-all void coefficient with no boron in 
the water has been calculated to be —03 
percent reactivity change per percent void 
and with 1.6 grams of boron per liter in the 
coolant It is about —0.1%/% void. The 
local void coefficients have not been cal* 
culated but the applicant has stated that 
these will be determined in critical expert, 
ments prior to operation of the reactor. 
Since positive void coefficients have an un¬ 
stabilizing effect on the reactor behavior, 
1. e., an increase in power creates more void* 
which increases the reactivity which cause* 
the power to Increase faster, the sign and 
magnitude of the void coefficients are im¬ 
portant in determining the dynamic be- 
havior of the reactor. 

XENON INSTABILITY 

Xenon-135 Is a major fission product 
poison, requiring approximately 5 percent ex¬ 
cess reactivity in a high flux reactor. Since 
any method of removing xenon would in* 
crease the reactivity and consequently the 
power level of the reactor, this possibility 
should be investigated. 

Xenon Is produced by beta decay of the 
direct fission product, iodine-135, and by di¬ 
rect yield from the fissioning fuel. Moat of 
the production comes from the iodine decay. 
Xenon is lost in a reactor by beta decay of 
the isotope itself and by neutron capture. 
The major loss mechanism in a high flux 
reactor is neutron capture. Therefore, the 
rate at wlSich xenon is lost follows any 
change in the neutron flux immediately, but 
the rate at which it is formed is delayed 
by the intermediate formation and decay 
of iodine. When the reactor is operating at 
a constant neutron flux level, the delay in 
the production has no influence on the re¬ 
actor behavior, but when the flux is chang¬ 
ing the delay time may have an effect. 

For example, if the flux should 1?« in* 
creased, the rate at which xenon is removed 
would be increased while the rate at which 
it is formed would not increase until some 
time later. The net effect then, Is a removal 
of the xenon poison which would increase 
the reactivity and consequently the neutron 
flux which would cause the xenon to be re¬ 
moved even faster and so on until some 
opposing effect takes over. Similarly an ini* 



Saturday, August 3, 1957 

ti&l decrease In flux will cause the net xenon 
concentration to increase and thereby cause 
the flux to continue to decrease. The tem¬ 
perature coefficient is the opposing effect in 
{nost reactors. The increase or decrease in 
flux is not necessarily limited to the whole 
reactor but can occur in only part of the 
reactor. The local effect is even more likely 
to occur in a large reactor where a neutron 
born in one part of the reactor is captured 
before it can diffuse to another more distant 
part. 

Thus it is possible for the neutron flux 
throughout the entire reactor to increase or 
decrease, or it is possible for the flux in one 
part of a large reactor to increase while 
the flux in another part is decreasing thereby 
keeping the total flux and power constant. 
There are, then, two types of xenon insta¬ 
bilities which are possible in a reactor, the 
first is a power transient due to xenon burn¬ 
out and the other is xenon oscillation. 

Even though these possibilities exist, the 
fimp available before core damage is long 
enough to allow the operator to take cor¬ 
rective action. Although the applicant 
has not investigated the consequences nor 
the possibility of this type of instability in 
detail, he has indicated that he will do so 
prior to operation of the reactor. 

ACCIDENTS CONSIDERED 

Reactor accidents considered by the appli¬ 
cant are of three general types: those asso¬ 
ciated with reactivity insertion—a startup 
accident and a cold water accident; the pos¬ 
sibility of a chemical reaction between water 
and the various constituents of the reactor 
core; and those associated with mechanical 
failures of the main coolant system—failures 
of the main coolant pumps and a rupture of 
the main coolant system. The consequences 
of a major rupture in the main coolant 
system were found to be more severe than 
those of any other, hence this is considered 
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extreme core temperatures unless the reactor 
is shut down. Accordingly, the applicant has 
incorporated into the safety system a circuit 
which scrams the reactor when power is lost 
on three or more pumps. If the reactor is 
shut down after this accident, evaporation of 
water in the secondary system provides 
enough cooling to prevent core damage for 
about four hours, provided there is natural 
circulation in the primary system. Evap¬ 
oration of water in the primary system pro¬ 
vides enough cooling for another three hours. 
Because of this long interval during which 
corrective action to prevent melting of the 
fuel elements can be taken and the existence 
of two separate sources of electrical power to 
the pumps, we concur with the applicant that 
this accident would be of much less severity 
than the maximum credible accident. 

MAXIMUM CREDIBLE ACCIDENT 

' In practically every reactor it is possible 
to conceive of a combination of inadvertent 
and deliberate actions which could cause me¬ 
chanical, chemical, or nuclear events to 
take place with an energy release sufficiently 
great to release all or most of the fission 
products contained in the reactor. The prob¬ 
ability that such potential combinations will 
in fact take place is so vanishingly small 
in most reactors as to make it reasonable to 
assume that, for all practical purposes, they 
are not possible. However, for every reactor 
there are other conditions or combination of 
conditions whose occurrence is considered 
credible and for which the consequences ap¬ 
pear to be greater than those for any other 
credible accident. Since the occurrence of 
this accident is considered credible, protec¬ 
tion against it for the public must be pro¬ 
vided. This maximum credible accident, and 
the conditions which are assumed to initiate 
it, will be dependent on the specific design 
and operating conditions of each reactor. 

Through analyses of many conceivable 
by the applicant to be the maximum credible • accidents to the Yankee reactor, as described 
accident described below. 

The startup accident involves the con¬ 
tinuous withdrawal of all the control rods 
at their maximum rate. In the analysis the 
initial reactor power was assumed by the^ 
applicant to be essentially zero and the nega-^ 
tlve moderator and fuel temperature coef¬ 
ficients limited the excursion to 135 per¬ 
cent of full power. Although there is some 
doubt concerning the validity of some of 
the assumptions used in analyzing this acci¬ 
dent, we concur with the applicant that it 
would hot be more severe than the maximum 
credible one. 

The cold water accident Involves Intro¬ 
duction of a quanity of cold water into the 
core from a previously siolated loop. Valves 
in the loops are of the slow opening type, 
and limit the magnitude of this accident, 
further, there is a temperature interlock 
on each loop isolation valve which prevents 
the opening of that valve if the temperature 
drop across it is greater than 50 F., and this 
interlock also must fall for this accident 
to occur. 

The possibility of an accident due to recon¬ 
necting an isolated loop in which the boron 
concentration is different from, that in the 
wre is minimized by an operating procedure 
which requires sampling and chemical analy¬ 
sis of boron concentration before reconnect¬ 
ing a previously Isolated loop. We agree 
*ith the applicant that the slow opening 
valves would limit the magnitude of these 
types of accidents to less than that of the 
maximum credible accident. 

The loss of 1, 2, or 4 coolant pumps when 
the reactor is at full power operation has 
wen analyzed by the applicant. The analysis 
indicates that loss of one or two pumps does 
not result in excessive core temperatures 
even if the reactor is not scrammed. How¬ 
ever, the loss of all 4 pumps does result in 

previously, the applicant has concluded that 
the maximum credible accident for this re¬ 
actor is a large rupture of a primary coolant 
line. Such a rupture would cause an imme¬ 
diate and sharp reduction in primary coolant 
system pressure, accompanied by expulsion 
of water from the reactor coolant system and 
the core. Depending on the size of the rup¬ 
ture, the water would be expelled in the three 
more or less distinct stages: 

(1) Solid discharge of subcooled water 
caused by pressure. 

(2) Flash-flow of steam entraining some 
water. . 

(3) Emission of steam only, once the level 
of water in the reactor vessel is below the 
outlet and inlet nozzles. 

The analyses Indicate that the control rods 
will move in to shut down the reactor, upon 
receipt of a scram signal, despite the upward 
flow of steam and water. They also indi¬ 
cate that the reactor will not go critical again 
when the water remaining in the reactor 
vessel cools off. 

The applicant has concluded that the larg¬ 
est possible rupture of credible occurrence is 
a complete sheering off of a 20 inch O. D. 
main coolant pipe, the largest diameter main 
coolant line in the plant. (It was assumed 
that the larger diameter stainless clad, car¬ 
bon steel reactor vessel, fabricated and tested 
according to the best techniques and under 
the proper codes, would not fail.) With the 
rupture of the 20 inch primary coolant line, 
sufficient water would be ejected to uncover 
the core in 12 seconds, and essentially no 
water would remain in the reactor vessel 
after 18 seconds. The safety injection sys¬ 
tem, described previously, would be placed 
into operation following the rapid decrease 
in primary system pressure caused by the 
rupture. Allowing approximately 2 minutes 
for the operator to initiate operation of the 

system, for its remotely operated valves to 
open, and for the pumps to start; the core 
would be re-covered in less than 5.5 minutes 
with water from the borated water storage 
tank. The applicant has also analyzed the 
time interval before the first fuel element 
in the dry core would start to melt from the 
decay heat of its fission product inventory, 
taking no credit for the cooling afforded 
by the safety injection water entering the 
reactor vessel. This Interval was found to be 
greater than the time required to re-cover 
the core, hence Yankee has concluded that 
the fuel elements will not melt and release 
their fission products as a result of this 
accident. 

CONTAINMENT VESSEL AND EXCLUSION RADIUS 

The applicant states that the maximum 
credible accident is a large rupture of the 
primary coolant system. Extensive precau¬ 
tions will be taken to assure that the safety 
injection system will remain operative during 
such an accident. This would prevent any 
melting of the core and consequent release 
of fission products. 

In addition to these precautions, the ap¬ 
plicant proposes to provide further protec¬ 
tion for the public by containing the reactor 
within a steel vapor container. This con¬ 
tainer has been described by the applicant 
and specified to have a leakage rate of not 
more than 70 cubic feet per hour at 15 psig. 

It is difficult to establish definitely at this 
time the amount of fission products which 
might be released into the vapor container 
under the worst believable conditions. There 
may be none. In any case, we believe the 
applicant’s assumption, for purposes of illus¬ 
trative calculation, of a hypothetical release 
of 20 percent of the volatile fission products 
is a condition considerably worse than is 
believed to be credible. 

This calculation was made assuming the 
rupture of the primary coolant system and 
the uniform dispersion of 20 percent of the 
volatile fission products within the vapor 
container after the reactor had been oper¬ 
ated for an infinite time at 392 megawatts. 
There are two effects to be considered, the di¬ 
rect radiation (shine) from the retained 
fission products, and the consequences of 
leakage of the fission products from the 
container. Although the rupture of the 
largest primary coolant line would result in 
a pressure within the vapor container ini¬ 
tially of 34.5 psig, the condensation of steam 
would be expected to decrease the pressure 
to 15 psig within two hours and the con¬ 
tainer leakage rate would then be 70 cubic 
feet per hour or less. 

The shine upon an unprotected person on 
the nearest property not owned by the appli¬ 
cant, the state road across the Deerfield River 
approximately 1,000 feet away, would result 
in a calculated Integrated exposure of 5 
roentgens in one hour if the person persisted 
in remaining at that point for that period of 
time. 

The dose from airborne material at the 
nearest private dwelling 4,000 feet away in 
Monroe Bridge was calculated to be only 15 
rem to the thyroid. This calculation was 
made assuming the worst meteorological 
conditions and that the occupants would 
breathe the full concentration of the cloud 
for the first eight hours after the accident. 

In view of the numerous conservative as¬ 
sumptions 'that have been made in these 
calculations, there would be ample time to 
take necessary steps to minimize any 
exposures. 

While we cannot say whether or not the 
maximum credible accident would release 
fission products into the vapor container, 
we are convinced that it is not credible to 
expect releases'as great as 20 percent of the 
total volatile fission products in the core; 
and we are satisfied that the combination of 
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containment and exclusion provided la suffi¬ 
cient to prevent serious public exposure, 
even if accidents which greatly exceed ,the 
maximum credible accident postulated by 
the applicant should occur. 

CONCLUSIONS 

Based on information contained In the 
application, Including the program of re¬ 
search and experimentation outlined by the 
applicant, and taking Into account the ex¬ 
perience which has been and will be gained 
from design and operation of pressurized 
water power reactors, there Is reasonable 
assurance that a facility of the general type 
proposed can be constructed and operated 
at the proposed location without undue risk 
to the health and safety of the public. We 
are convinced that unresolved problems as¬ 
sociated with the design of the Yankee re¬ 
actor can be satisfactorily solved by programs 
such as those outlined by the applicant and 
that there Is no reason now apparent for 
believing that inherently unsafe features 
exist In a reactor of the type proposed. 

The applicant recognizes that present 
knowledge Is Insufficient for establishing a 
final design of the proposed reactor at this 
time and has outlined an extensive theoreti¬ 
cal and experimental program for establish¬ 
ing the basis from which a final safe and 
satisfactory design can be developed. The 
principal features of the reactor which at 
this time appear to need extensive investi¬ 
gation are: the use of soluble poison for con¬ 
trol, local boiling In the core, and the large 
plutonium bulld-up In the core. The final 
design of the reactor and necessary operating 
procedures must reflect awareness of the 
consequences of these features on reactor 
safety. 

Before Issuance of a license to operate this 
reactor, a review will be made of the final 
reactor design, plant operating and super¬ 
visory procedures, accident analysis, emer¬ 
gency plans, and other relevant safety In¬ 
formation, to determine whether the reactor 
can be operated without endangering the 
health and safety of the public. 

In the meantime, we believe that approval 
should be granted to the applicant to pro¬ 
ceed with plant construction In accordance 
with plans and specifications submitted in 
his application, recognizing that these will 
be subject to change as a result of Informa¬ 
tion to be developed later. 

.Part HI—Technical Qualifications of the 

Applicant 

Although Yankee will have its own techni¬ 
cal staff, it will rely principally on Westing- 
house Electric Corporation and Stone & 
Webster Engineering Corporation for tech¬ 
nical advice and engineering in the design 
and construction of the proposed reactor and 
power plant. In addition, Yankee has made 
arrangements for competent consulting 
services. It Is anticipated that members of 
the future operating staff will be selected 
during the construction- period in order that 
they may work with and receive instructions 
from Westlnghouse personnel In the design 
and operation of the plant. It Is believed, 
therefore, that the applicant has arranged 
for adequate technical assistance. 

Part IV—Financial Qualifications of the 

Applicant 

According to its license application Yankee 
is a corporation, organized as an “electric 
company” under Massachusetts utility laws 
on September 17, 1954. The stockholders of 
Yankee consist of the following twelve New 
England electric utilities, in the percentages 
indicated: 

Name Address Percent- 
t age 

New England Power 441 Stuart St., 30.0 
Co.» Boston 16, Mass. 

The Connecticut P. O. Box 2010, 15.0 
Light and Power 
Co. 

Hartford 1, Conn. 

Boston Edison Co.... 182 Tremont St., 9.5 
Boston, Mass. 

Central Maine Power 9 Green St., Augusta, 9.5 
.Co. Maine. 

The Hartford Elec- 206 Pearl St., Hart- 9.0 
trie Light Co. ford. Conn. 

The Connecticut 206 Pearl St., Hart- .5 
Power Co. ford 15, Conn. 

Western Massa- 45 Federal St., Green- 7.0 
chusetts Electric 
Co. 

field, Mass. 

Public Service 1087 Elm St., 7.0 
Company of New 
Hampshire. 

Manchester, N. H. 

Montaup Electric 85 North Main St., 4.5 
Co.>> Fall River, Mass. 

New Bedford Gas 727 Massachusetts 2.5 
and Edison Light Ave., Cambridge 
Co.« 39, Mass. 

Cambridge Electric 727 Massachusetts 2.0 
Light Co.0 Ave., Cambridge 

39, Mass. 
Central Vermont 121 West St., Rut- 3.5 

Public Service 
Corp. 

land, Vt. 

• .Subsidiary of New England Electric System. 
*> Subsidiary of Eastern Utilities Associates. 
• Subsidiaries of New England Oas and Electric Asso¬ 

ciation. 

These twelve stockholders, according to 
the license application, are the sole stock¬ 
holders of Yankee and will purchase the 
entire electrical output of the plant. 

The following additional Information was 
furnished by Yankee in its license appli¬ 
cation : 

“Based on present estimates of construc¬ 
tion costs, Yankee’s capital requirements are 
estimated at $35,000,000, exclusive of the 
costs of the preliminary research and de¬ 
velopment program. The Commission has 
Included the Yankee project in its Power 
Demonstration Reactor Program, and pur¬ 
suant to AEC Contract No. AT (30-3) -222, 
dated June 4, 1956, will assist Yankee in 
carrying out the research and development 
program as follows: 

Performance of research and de¬ 
velopment work in AEC facili¬ 
ties—up to_$1,000,000 

Reimbursement of the cost of 
research and development work 
carried out in other than AEC 
facilities—up to_ 4,000,000 

Total_ 5, 000, 000 

Any excess costs of the research and develop¬ 
ment program will be borne by Yankee. 

“Yankee proposes to finance the foregoing 
capital requirements by the issue of common 
stock to its stockholder utilities and by the 
issue and sale of senior securities to other 
investors. The issue of securities by Yankee 
and the acquisition thereof by certain of the 
stockholder utilities will require approval 
of the Massachusetts Department of Public 
Utilities and of the Securities and Exchange 
Commission under the Public Utility Hold¬ 
ing Company Act. 

• “Such approvals have been obtained with 
respect to Yankee’s preliminary financing 
program, completed in December 1955, pur¬ 
suant to which the stockholder utilities 
provided $1,000,000 of funds by the purchase 
of $500,000 of Yankee’s initial common stock 
and short-term loans of $500,000. See 
D. P. U. order dated June 30, 1955 (D. P. U. 
11173—A), and S. E. C. order dated November 
18, 1955 (File No. 70-3396, Holding Company 
Act Release No. 13,048). 

“On May 25, 1956 Yankee received permis¬ 
sion from the Securities and Exchange Com¬ 
mission to initiate preliminary discussions 
with representative members of the financial 
community. Including bankers, underwriters 

and institutional investors, in order to deter, 
mine the type and amount of securities 
which will provide the best overall financing 
program. When a definitive financing pro. 
gram has been arranged, the details will be 
supplied by amendment.” 

According to recent testimony of a Yankee 
representative before a Congressional com- 
mittee, the estimated construction cost of 
the Yankee project has increased from 
$35,000,000 to a present estimate of approxi- 
mately $55,000,000. The Yankee representa¬ 
tive also testified that Yankee’s present plant 
are to finance the project with about $20,000,. 
000 of first mortgage bonds, $17,000,000 of 
unsecured debt and $20,000,000 of capital 
stock. 

By letter dated June 4, 1957, Yankee in. 
formed the Commission that it has requested 
authority from the Securities and Exchange 
Commission to enter into negotiations with 
prospective purchasers of the senior securl. 
ties which it intends to include in its per- 
manent financing program. Yankee stated 
it hopes to be in a position to file an amend¬ 
ment to its license application in the near 
future, reflecting Yankee’s financial quali¬ 
fications to undertake and carry out the 
activity proposed in its license application. 

In view of these circumstances it is con¬ 
cluded that Yankee has not submitted 
adequate information to date to justify a 
determination with respect to its financial 
qualifications to assume responsibility for 
the speoial nuclear material to be furnished 
by the Commission, to undertake and carry 
out' the proposed use of the material for a 
reasonable period of time, and to construct 
and operate the reactor in accordance with 
the regulations contained in Title 1, Chapter 
10, CFR. 

The construction permit should, there¬ 
fore, reflect that Yankee has not submitted to 
date sufficient information for the Com¬ 
mission to make a finding with respect to the 
financial qualifications of Yankee, and that 
the continued effectiveness of the permit will 
be conditioned upon a showing within twelve 
months by Yankee that its financial resource! 
are such as to enable the Commission to 
make the*required finding, unless for good 
cause shown the Commission extends the 
time for the submission of such data. 

Part V—Fuel Allocation 

The proposed total allocation of special 
nuclear material to Yankee during the 40- 
year course of the license is 6,051.96 kilo¬ 
grams U-235 (contained). The proposed al¬ 
location to Yankee may be made within the 
50,000 kilograms made available by the Pres¬ 
ident for such distribution. The estimated 
special nuclear material requirements ap¬ 
pear reasonable for a reactor of the proposed 
design concept and output. 

For the Division of Civilian Applica¬ 
tion. 

Dated: July 31,1957. 
H. L. Prick, 

Director. 

[F. R. Doc. 57-6369; Filed, Aug. 2, 1957; 
8:49 a. m.] 

SECURITIES AND EXCHANGE 

COMMISSION 
(File No. 70-3607] 

Pennsylvania Power Co. 

NOTICE OF FILING REGARDING ISSUANCE Of 
SHORT TERM NOTES TO BANKS 

July 26,1957. 

Notice is hereby given that Pennsyl* 
vania Power Company (“Pennsylvania”), 
a public utility subsidiary of Ohio Edi- 
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son Company, a registered holding com¬ 
pany, has filed an application with this 
Commission pursuant to the Public Util¬ 
ity Holding Company Act of 1935 (“act”) 
and has designated section 6 (b) of the 
act and Rule U-50 (a) (2) promulgated 
thereunder as applicable to the proposed 
transactions. 

All interested persons are referred to 
the application on file in the offices of 
the Commission for a statement of the 
transactions therein proposed which are 
summarized as follows: 

Pennsylvania has established a line of 
credit with each of the following banking 
institutions under which it proposes to 
borrow from time to time prior to De¬ 
cember 1, 1957 an aggregate of not in 
excess of $4,500,000. 
The First National City Bank of 

New York-----$3, 080, 000 
Mellon National Bank and Trust 
Co.- 750. 000 

Farmers & Merchants Trust Co_ 50, 000 
The First National Bank of Mer¬ 

cer County, Greenville, Pa_ 120, 000 
First National Bank of Lawrence 
County_- 150, 000 

Lawrence Savings and Trust Co_. 100, 000 
First National Bank in Sharon_« 75, 000 
McDowell National Bank_ 115,000 
The Merchants and Manufactur¬ 

ers National Bank of Sharon™ 60, 000 

4,500,000 

Of the $4,500,000 proposed to be bor¬ 
rowed, Pennsylvania has, as of July 10, 
1957, borrowed $2,000,000 and has issued 
its notes in evidence thereof. This 
amount is exempted from the provisions 
of section 6 (a) by the first sentence of 
section 6 (b) of the act. 

Pennsylvania now requests approval 
for additional borrowings under the 
above line of credit in an amount not to 
exceed $2,500,000, such borrowings to be 
evidenced by notes to be dated as of the 
date of such borrowings and to mature 
not more than nine months after the date 
of issuance. The notes are to bear inter¬ 
est for 90 days from the date thereof or 
to any earlier date of payment, at the 
prime credit rate current at the time of 
such borrowing which is presently 4 per¬ 
cent per annum; thereafter for 90 days or 
to any earlier date of payment, interest 
shall be payable at the prime credit rate 
current'on the 91st day after the date 
of issue; and thereafter, until maturity 
or any earlier date of payment interest' 
shall be payable at the prime credit rate 
current on the 181st day after the date 
of issue. The notes may be prepaid by 
Pennsylvania at any time in whole or in 
Part on 24 hours prior written notice to 
the payee without penalty or premium. 

The proceeds from the issuance of the 
above described notes will be used by 
Pennsylvania to pay part of the cost of 
its 1957 construction program which, it 
j® Presently estimated, will amount to 
*13,000,000. As part of the financing re- 
Quired for such program and its con¬ 
tinuation in 1958, Pennsylvania now pro¬ 
poses to issue and sell during October 
1957 an additional $8,000,000 principal 
amount of first mortgage bonds, to be 
®ade the subject of a later filing with 
the Commission. 

It is estimated that fees, commissions 
and expenses to be incurred by Pennsyl- 

will not exceed $1,250, including 

counsel fees of Messrs. Winthrop, Stim- 
son, Putnam & Roberts which are esti¬ 
mated not to exceed $1,000. 

The application states that no State 
and no Federal commission other than 
this Commission has jurisdiction over 
the proposed transactions. 

Notice is further given that any person 
may, not later than August 12, 1957 at 
5-: 30 p. m., request the Commission in 
writing that a hearing be held on such 
matter, stating the nature of his interest, 
the reasons for such request, and the 
issues of fact or law raised by said filing 
which he desires to controvert, or he 
may request that he be notified if the 
Commission should order a hearing 
thereon. Any sqch request should be 
addressed: Secretary, Securities and Ex¬ 
change Commission, Washington 25, 
D. C. At any time after said date, the 
application, as filed or as it may herein¬ 
after be amended, may be granted as 
provided in Rule U-23 of the rules and 
regulations promulgated under the act, 
or the Commission may grant exemption 
from its rules as provided in Rules U-20 
(a) and U-100 or take such other action 
as it may deem appropriate. 

By the Commission. 

[seal] * Orval L. DtjBois, 
Secretary. 

[F. R. Doc. 57-6363; Filed, Aug. 2, 1957; 
8:48 a. m.] 

[FUe No. 24B-962 ] 

Gob Shops of America, Inc. 

ORDER TEMPORARILY SUSPENDING EXEMP¬ 
TION, STATEMENT OF REASONS THEREFOR, 
AND NOTICE OF OPPORTUNITY FOR HEAR¬ 
ING 

July 25, 1957. 
I. Gob Shops of America, Inc. (Gob 

Shops), a Rhode Island corporation, 41 
Stukely Street, Providence, Rhode 
Island, filed with the Commission on 
January 21, 1957 a notification and an 
offering circular relating to an offering 
of 240,000 shares of its 30 cent par value 
common stock “at the market”, but in no 
event for more than $300,000.00 on its 
behalf and on the behalf of Ernest 
Nathan, Theodore Schoenfeld, Joseph S. 
Porr, Laurence H. Lubin, J. Bowling 
Bruns, Jr., and Harold S. Coleman for 
the purpose of obtaining an exemption 
from the registration requirements of 
the Securities Act of 1933, as amended, 
pursuant to the provisions of section 3 
(b) thereof and Regulation promulgated 
thereunder. Bruns, Nordeman & Co., 52 
Wall Street, New York 5, New York was 
named as underwriter. 

II. The Commission has reasonable 
cause to believe that: 

A. The terms and conditions of Regu¬ 
lation A have not been complied with in 
that the notification fails to contain the 
information required by Item 9 with re¬ 
spect to unregistered securities of Gob 
Shops which were sold within one year 
prior to the filing of the notification by 
or for the account of persons who at the 
time were directors of Gob Shops, to wit 
Laurence H. Lubin and Harold S. Cole¬ 
man; and 

B. The notification and offering cir¬ 
cular contain untrue statements of ma¬ 

terial fact and omit to state material 
facts necessary in order to make the 
statements made, in the light of the cir¬ 
cumstances under which they are made, 
not misleading, concerning: 

1. Unregistered securities of Gob 
Shops which were sold within one year 
prior to the filing of the notification by 
or for the account of persons who at the 
time were directors; 

2. The market for securities of which 
Gob Shops was the issuer; 

3. The market price for securities of 
which Gob Shops was the issuer; 

4. The activities of the underwriter in 
the market for securities of which Gob 
Shops was the issuer; and 

5. The maintenance, dominance and 
control by the underwriter of the market 
for, and market price of, securities of 
which Gob Shops was the issuer; and 

C. The offering would be made in vio¬ 
lation of section 17 of the Securities Act 
of 1933, as amended, in that use would 
be made of an offering circular which 
contains false and misleading statements 
of material facts as is specified here¬ 
inabove. 

HI. Gob shops of America, Inc. filed 
with the Commission a request, dated 
may 22, 1957, for withdrawal of its 
notification. 

IV. It is ordered. That Gob Shops of 
America, Inc.’s request for withdrawal 
of its notification is denied without prej¬ 
udice to the right of any interested per¬ 
son to request a hearing on the question 
whether the Commission should consent 
to the withdrawal of the notification. 

It is further ordered, Pursuant to Rule 
261 of the general rules and regulations 
under the Securities Act of 1933, as 
amended, that the exemption under Reg¬ 
ulation A be, and it hereby is tempo¬ 
rarily suspended. 

Notice is hereby given to Gob Shops 
of America, Inc. and to any person hav¬ 
ing any interest in the matter that this 
order has been entered, that the Com¬ 
mission upon receipt of a written request 
within thirty days after entry of this or¬ 
der will, within twenty days after the 
receipt of such request, set the matter 
down fo* hearing at a place to be des¬ 
ignated by the Commission for the pur¬ 
pose of determining whether to permit 
the withdrawal of the notification with 
the consent of the Commission, and 
whether to vacate the temporary sus¬ 
pension order or to enter an order per¬ 
manently suspending the exemption 
without prejudice, however, to the con¬ 
sideration and presentation of additional 
matters at the hearing, that if no hear¬ 
ing is requested and none is ordered by 
the Commission, the request for with¬ 
drawal of the notification shall be de¬ 
nied with prejudice, and the suspension 
order shall become permanent on the 
thirtieth day after its entry and shall 
remain in effect unless or until it is mod¬ 
ified or vacated by the Commission, and 
that notice of the time and place for 
any hearing will promptly be given by 
the Commission. 

By the Commission. 

[seal] Orval L. DuBois, 
Secretary. 

[F. R. Doc. 57-6364; Filed, Aug. 2, 1957; 
8:48 a. m.J 
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Gunn and McCrary, Inc. 

ORDER TEMPORARILY SUSPENDING EXEMP¬ 
TION, STATEMENT OF REASONS THEREFOR, 
AND NOTICE OF OPPORTUNITY FOR HEARING 

July 26,1957. 

I. Gunn and McCrary, Incorporated 
(“Gunn and McCrary”), a Louisiana cor¬ 
poration, 512 Ricou-Brewster Building, 
Shreveport, Louisiana, filed with the 
Commission on April 20, 1956, a notifi¬ 
cation and an offering circular relating 
to an offering of 97,900 shares of its $1.00 
par value capital stock at $1.00 per share 
for an aggregate of $97,900, for the pur¬ 
pose of obtaining an exemption from the 
registration requirements of the Securi¬ 
ties Act of 1933, as amended, pursuant to 
the provisions of section 3 (b) thereof 
and Regulation A promulgated there¬ 
under ; and 

n. The Commission has reasonable 
cause to believe that: 

A. Wayne D. Gunn, president, direc¬ 
tor and an affiliate of Gunn and 
McCrary, is subject to an order entered 
on March 27, 1957 by the Commission 
pursuant to section 3 (b) of the Securi¬ 
ties Act of 1933, as amended, and Rule 
340 of Regulation B adopted thereunder 
suspending the effectiveness of the filing 
of an offering sheet relating to certain 
non-producing working interests in an 
oil and gas lease; 

B. The terms and conditions of Regu¬ 
lation A have not been complied with, 
in that: 

1. The offering circular fails to con¬ 
tain a statement of cash receipts and dis¬ 
bursements or income and expense as 
required by Rule 219 (c) (6) and fails to 
contain a financial statement of Gunn 
and McCrary’s condition of the type re¬ 
quired by Rule 219 (c) (6); and 

2. Gunn and McCrary has failed to file 
reports on Form 2-A as required by Rule 
224; and 

C. The offering circular contains un¬ 
true statements of material facts and 
omits to state material facts necessary 
in order to make the statements made, 
in light of the circumstances under which 
they are made, not misleading, concern¬ 
ing, among other things: 

1. The results to be encountered, if 
additional wells are drilled to develop 
Gunn and McCrary’s properties; 

2. Gunn and McCrary’s oil reserves; ' 
3. The location of Gunn and McCrary’s 

properties and the development that had 
taken place thereon and in the vicinity 
of the said properties; 

4. The nature, size and character of 
the legal interests that Gunn and Mc¬ 
Crary had in the lands to which refer¬ 
ence is made in the said offering circular; 

5. The production history of the wells 
of Gunn and McCrary; and 

6. The financial condition and history 
of Gunn and McCrary and more par¬ 
ticularly in that the financial statement 
contains extensions of dollar amounts for 
non-cash transactions notwithstanding 
that Gunn and McCrary as of the date of 
the statement and the date of the offer¬ 
ing circular was an extractive company 
in the promotional, exploratory or de¬ 
velopment stage; and 

D. The use of the offering circular 
would operate as a fraud and deceit upon 
the purchasers. 

m. It is therefore ordered. Pursuant 
to Rule 223 (a) of the general rules and 
regulations under the Securities Act of 
1933, as amended, that the exemption 
under Regulation A be, and it hereby is, 
temporarily suspended. 

Notice is hereby given that any person 
having any interest in the matter may 
file with the Secretary of the Commis¬ 
sion a written request for a hearing; that 
within twenty (20) days after receipt of 
such request, the Commission will or, at 
any time upon its own motion, may set 
the matter down for a hearing at a place 
to be designated by the Commission for 
the purpose of determining whether this 
order of suspension should be vacated or 
made permanent, without prejudice, 
however, to the consideration and 
presentation of additional matters at the 
hearing; and that notice of the time and 
place of said hearing will be promptly 
given by the Commission. 

By the Commission. 

[SEAL] ORVAL L. DUBOIS, 
Secretary. 

[P. R. Doc. 57-6365; Piled, Aug. 2, 1957; 
8:48 a. m.J 

FEDERAL COMMUNICATIONS 
COMMISSION 

[Docket Nos. 12107, 12108; FCC 57-800] 

Riverside Church in City of New York 
and Highland Broadcasting Corf. 

ORDER DESIGNATING APPLICATIONS FOR CON¬ 
SOLIDATED HEARING ON STATED ISSUES 

. In re applications of The Riverside 
Church in the City of Nerw York, New 
York, New York; Docket No. 12107, File 
No. BPH-2174; Highland Broadcasting 
Corporation, Peekskill, New York; 
Docket No. 12108, File No. BPH-2203; 
for construction permits. 

At a session of the Federal Communi¬ 
cations Commission, held at its offices in 
Washington, D. C., on the 25th day of 
July 1957; 

The Commission having under consid¬ 
eration the above-captioned applications 
of The Riverside Church in the City of 
New York, and the Highland Broadcast¬ 
ing Corporation, for construction permits 
for new Class B FM broadcast stations to 
operate on 106.7 megacycles (Channel 
No. 294) in New York City and Peekskill, 
New York, respectively; 

It appearing that each of the appli¬ 
cants is legally, technically, financially 
and otherwise qualified to operate their 
proposed stations, but that operation of 
both stations as proposed would result 
in mutually destructive interference; 
and 

It further appearing that, pursuant to 
section 309 (b) of the Communications 
Act of 1934, as amended, the subject ap¬ 
plicants were advised by letter dated May 
14, 1957, of the aforementioned inter¬ 
ference and that the Commission was un¬ 
able to conclude that a grant of either 
application would be in the public inter¬ 
est ; and 

It further appearing that a timely 
reply was filed by each of the applicants- 
and 

It further appearing that the Commis¬ 
sion, after consideration of the above, is 
of the opinion that a hearing is neces¬ 
sary; 

It is ordered, That, pursuant to section 
309 (b) of the Communications Act of 
1934, as amended, the said applications 
are designated for hearing in a consoli¬ 
dated proceeding, at a time and place to 
be specified in a subsequent order, upon 
the following issues: 

1. To determine which of the opera- 
tions proposed in the above-captioned 
applications would better serve the pub¬ 
lic interest in the light of the evidence 
adduced with respect to the significant 
differences between the applicants as to: 

(a) The background and experience of 
each of the above-named applicants to 
own and operate its proposed station. 

(b) The proposals of each of the above- 
named applicants with respect to the 
management and operation of the pro¬ 
posed stations. 

(c) The programming service pro¬ 
posed in each of the above-mentioned 
applications. 

2. To determine, in the light of the 
evidence adduced pursuant to the fore¬ 
going issues, which of the applications 
should be granted. 

It is further ordered, That, to avail 
themselves of the opportunity to be 
heard, the applicants herein, pursuant 
to § 1.387 of the Commission’s rules, in 
person or by an attorney, shall within 
20 days of the mailing of this order, file 
with the Commission, in triplicate, a 
written appearance stating an intention 
to appear on the date fixed for the hear¬ 
ing and present evidence on the issues 
specified in this order. 

It is further ordered. That, in the event 
of a grant of the application of The 
Riverside Church in the City of New 
York, § 3.261 of the Commission’s rules 
is waived to permit 35 hours operation 
per week. 

It is further ordered. That, in the event 
of a grant of the application of the High¬ 
land Broadcasting Corporation, § 3.205 of 
the Commission’s rules is waived to per¬ 
mit the FM studios to be located at the 
transmitter site of the applicant’s com- 

, panion AM Station, WLNA. 

Released: July 31,1957. 
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Federal Communications 
Commission, o: 

[seal] Mary Jane Morris, § 
Secretary. C 

[F. R. Doc. 57-6376; Filed, Aug. 2. 195T, P 
8:51 a. m.l " 
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Ben Hill Broadcasting Corf. g 
(WBHB) ti 

order designating application for 
* HEARING ON STATED ISSUES # 

In re application of Ben Hill Broad- c 
casting Corporation (WBHB), Fit*- t< 
gerald, Georgia; Docket No. 12109, File ^ 
No. BMP-7573; for modification of con- Sj 
struction permit. s’ 
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At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington, D. C. on the 25th day of 
July 1957; 

The Commission having under consid¬ 
eration the above-captioned\application 
of Ben Hill Broadcasting Corporation for 
a modification of construction permit to 
change the transmitter location of Sta¬ 
tion WBHB; 

It appearing that the applicant is le¬ 
gally, technically, financially and other¬ 
wise qualified, except as may appear from 
the issues specified below, to operate 
Station WBHB as proposed, but that the 
population within the proposed 1000 
mv/m contour is approximately 3.5 per¬ 
cent of the population within the pro¬ 
posed 25 mv/m. contour, and therefore 
not in compliance with § 3.24 (b) (7) of 
the Commission’s rules; and 

It further appearing that, pursuant to 
section 309 (b) of the Communica¬ 
tions Act of 1934, as amended, the sub¬ 
ject applicant was advised by letter dated 
April 2, 1957, of the aforementioned de¬ 
ficiency and that the Commission was 
unable to conclude that a grant of the 
application would be in the public in¬ 
terest; and 

It further appearing that the appli¬ 
cant filed a reply on April 25, 1957, and 
stated that it is willing to accept, as a 
condition of grant, the responsibility of 
correcting all reasonable complaints of 
blanket interference; and 

It further appearing that the popula¬ 
tion residing within the blanketing area 
is of such magnitude as to constitute a 
serious violation of the § 3.24 (b) (7) and 
therefore the Commission is unable to 
make a determination in this matter on 
the basis of the information before it 
and is of the opinion that an evidentiary 
hearing is necessary to obtain complete 
information as to whether circumstances 
exist which would here warrant a waiver 
of §3.24 (b) (7) of the rules; 

It is ordered, That pursuant to section 
309 (b) of the Communications Act of 
1934, as amended, the above-captioned 
application is designated for hearing, at 
a time and place to be specified in a sub¬ 
sequent order, upon the following issues: 

1. To determine the areas and popula¬ 
tions which may be expected to gain or 
lose primary service from the operation 
of Station WBHB as proposed, and the 
availability of other primary service to 
such areas and populations. 

2. To determine whether the proposed 
operation would be in compliance with 
§§3.24 (b) (7) and 3.188 (b) (4) of the 
Commission’s rules with regard to the 
Population within the 1000 mv/m con¬ 
tour, and if compliance with said sections 
is not achieved, whether circumstances 
exist which would warrant a waiver of 
those sections. 

3. To determine, in the light of the 
evidence adduced pursuant to the fore¬ 
going issues, whether the above-cap¬ 
tioned application should be granted. 

It is further ordered. That, to avail 
itself of the opportunity to be heard, the 
applicant, pursuant to § 1.387 of the 
Commission’s rules, in person or by at¬ 
torney, shall, within 20 days of the mail- 
tog of this order, file with the Commis- 
S10n- in triplicate, a written appearance 
stating an intention to appear on the 

No. 150-17 

date fixed for the hearing and present 
evidence on the issues specified in this 
order. 

Released: July 31, 1957. 

Federal Communications 
Commission, 

[seal] Mary Jane Morris, 
Secretary. 

{F. R. Doc. 57-6377; Filed, Aug. 2, 1957; 
8:51 a. m.] 

[Docket No. 12110; FCC 57-802] 

Grand Haven Broadcasting Co. (WGHN) 

ORDER DESIGNATING APPLICATION FOR 
HEARING ON STATED ISSUES 

In re application of Grand Haven 
Broadcasting Company (WGHN), Grand 
Haven, Michigan; Docket No. 12110, File 
No. BP-11160; for construction permit. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington, D. C., on the 25th day of 
July 1957; 

The Commission having under con¬ 
sideration the above-captioned applica¬ 
tion of Grand Haven Broadcasting Com¬ 
pany, for a construction permit to make 
changes in the antenna system of Sta¬ 
tion WGHN, Grand Haven, Michigan, 
(1370 kc, 500 w, D); 

It appearing that the applicant is 
legally, technically, financially and 
otherwise qualified, except as may ap¬ 
pear from the issues specified below, to 
operate its proposed station, but that 
the proposed operation would cause in¬ 
terference to Station WGRY, Gary, In¬ 
diana, (1370 kc, 500 w, D); and 

It further appearing that, pursuant 
to section 309 (b) of the Communica¬ 
tions Act of 1934, as amended, the sub¬ 
ject applicant was advised by letter 
dated April 4, 1957, of the aforemen¬ 
tioned deficiency and that the Com¬ 
mission was unable to conclude that a 
grant of the application would be in the 
public interest; and 

It further appearing that the appli¬ 
cant filed a timely reply to the Com¬ 
mission’s letter; and 

It further appearing that Station 
WGRY advised by letter of April 15, 
1957, that it would appear and partici¬ 
pate at a hearing on the application of 
Grand Haven Broadcasting Company; 
and 

It further appearing, that the Com¬ 
mission, after consideration of the above, 
is of the opinion that a hearing is 
necessary; 

It is ordered, That, pursuant to section 
309 (b) of the Communications Act of 
1934, as amended, the said application is 
designated for hearing, at a time and 
place to be specified in a subsequent 
order, upon the foliowing issues: 

1. To determine the areas and popula¬ 
tions which may be expected to gain or 
lose primary service from the operation 
of Station WGHN as proposed, and the 
availability of other primary service to 
such areas and populations. 

2. To determine whether the proposed 
operation would cause interference to 
Station WGRY, Gary, Indiana, or any 
other existing standard broadcast sta¬ 

tions, and if so, the nature and extent 
thereof, the areas and populations af¬ 
fected thereby, and the availability of 
other primary service to such areas and 
populations. 

3. To determine whether, in the light of 
the evidence adduced pursuant to the 
foregoing issues, a grant of the above- 
captioned application would be in the 
public interest. 

It is further ordered, That WGRY, 
Incorporated, licensee of Station WGRY, 
Gary, Indiana, is made a party to the 
proceeding. 

It is further ordered, That, to avail 
themselves of the opportunity to be 
heard, the Grand Raven Broadcasting 
Company and WGRY, Incorporated, pur¬ 
suant to § 1.387 of the Commission’s rules, 
in person or by attorney, shall within 20 
days of the mailing of this order, file with 
the Commission, in triplicate, a written 
appearance stating an intention to ap¬ 
pear on the date fixed for the hearing 
and present evidence on the issues speci¬ 
fied in this order. 

Released: July 31, 1957. 

Federal Communications 
Commission, 

[seal] Mary Jane Morris, 
Secretary. 

[F. R. Doc. 57-6378; Filed, Aug. 2, 1957; 
8:51 a. m.] 

[Docket Nos. 12111, 12112; FCC 57-803] 

K. C. Laurance and Philip D. Jackson • 

ORDER DESIGNATING APPLICATIONS FOR CON¬ 
SOLIDATED HEARING ON STATED ISSUES 

In re applications of K. C. Laurance, 
Medford, Oregon; Docket No. 12111, File 
No. BP-10622; Philip D. Jackson, Weed,. 
California; Docket No. 12112, File No. 
BP-11268; for construction permits. 

At a session of the Federal Communi¬ 
cations Commission held at its offices in 
Washington, D. C., on the 25th day of 
July 1957; 

The Commission having under con¬ 
sideration the above-captioned applica¬ 
tions of K. C. Laurence and of Philip D. 
Jackson, each for a construction permit 
for a new standard broadcast station to 
operate on 800 kilocycles with a power 
of one kilowatt, daytime only, at Med¬ 
ford, Oregon, and Weed, California, re¬ 
spectively; 

It appearing that each applicant is le¬ 
gally, technically, financially and other¬ 
wise qualified, except as may appear 
from the issues specified below, to oper¬ 
ate his proposed station but that the 
operation of both stations would result 
in mutually destructive interference; 
that the proposed operation of Philip D. 
Jackson would serve a portion of the 
service area of Station KLAD, Klamath 
Falls, Oregon, of which Jackson is li¬ 
censee, and would serve a portion of the 
service area of a newly authorized stand¬ 
ard broadcast station at Redding, Cali¬ 
fornia, in which Jackson has a partner¬ 
ship interest and that, therefore, a ques¬ 
tion may be presented under the provi¬ 
sions of § 3.35 of the Commission’s rules 
on multiple ownership; that K. C. Lau¬ 
rance has alleged that a grant of the 
application for a standard broadcast sta- 
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tion at Weed, California, may be in con¬ 
travention of i 3.35 of the Commission’s 
rules in view of the interests of Philip 
D. Jackson in other nearby broadcast 
facilities, and that the application for 
a new standard broadcast station at 
Weed was filed to delay a grant of the 
application of K. C. Laurance with no 
intention of constructing the station; 
that in reply to a letter from the Com¬ 
mission dated February 14, 1957, C. E. 
Wilson, (former partner of Jackson’s in 
a partnership which, prior to April 26, 
1957, requested the facilities now re¬ 
quested by Jackson), denied the allega¬ 
tions of K. C. Laurance, stating under 
oath that it is not believed that the 
Weed proposal presents any substantial 
question under § 3.35 of the Commis¬ 
sion’s rules; that the Weed proposal was 
not filed for the purpose of delaying a 
grant of the application of K. C. Lau¬ 
rance; and that it is the “firm represen¬ 
tation” of the applicant for the Weed 
facility that the proposed station will 
be built if the application is granted; and 

It further appearing that, pursuant to 
section 309 (b) of the Communications 
Act of 1934, as amended, the subject ap¬ 
plicants were advised by letter dated May 
15, 1957, of the aforementioned deficien¬ 
cies, allegations and replies thereto, and 
that the Commission was unable to con¬ 
clude that a grant of either application 
would be in the public interest; and 

1 It further appearing that, K. C. 
Laurance replied by letter dated May 31, 
1957, and reiterated his allegations that 
a grant of the Weed proposal would be 
in contravention of § 3.35 of the Commis¬ 
sion’s rules and that the application for 
a new station at Weed was filed to delay 
a grant of Laurance’s application; and 

It further appearing that Philip D. 
Jackson replied by letter of June 3, 1957, 
and ratified the replies of C. K Wilson 
to Laurance’s allegations and stated that 
the application for the Redding station 
had been amended since the date of Wil¬ 
son’s statement to specify another fre¬ 
quency (1270 kilocycles in lieu of 950 
kilocycles) with the result that the ex¬ 
tent of the overlap between the Redding 
station and the Weed proposal had been 
reduced; and 

It further appearing that the Commis¬ 
sion, after consideration of the above, is 
of the opinion that a hearing is 
necessary; 

It is ordered. That, pursuant to sec¬ 
tion 309 (b) of the Communications Act 
of 1934, as amended, the said applica¬ 
tions are designated for hearing in a 
consolidated proceeding, at a time and 
place to be specified in a subsequent 
order, upon the following issues: 

1. To determine the areas and popu¬ 
lations which would receive primary 
service from each of the proposed opera¬ 
tions and the availability of other pri¬ 
mary service to such areas and popu¬ 
lations. 

2. To determine whether a grant of the 
application of Philip D. Jackson would 
be in contravention of the provisions of 
5 3.35 of the Commission’s rules on mul¬ 
tiple ownership. 

3. To determine whether the applica¬ 
tion of Philip D. Jackson was filed for 
the purpose of impeding, obstructing or 

delaying a determination on the appli¬ 
cation of K. C. Laurance. 

4. To determine in the light of section 
307 (b) of the Communications Act of 
1934, as amended, which of the opera¬ 
tions proposed in the above-captioned 
applications would better provide a fair, 
efficient and equitable distribution of 
radio service. 

5. To determine in the light of the 
evidence adduced pursuant to the fore¬ 
going issues, which of the applications 
should be granted. 

It is further ordered. That, to avail 
themselves of the opportunity to be 
heard, the applicants herein, pursuant to 
§ 1.387 of the Commission’s rules, in per¬ 
son or by attorney, shall within 20 days 
of the mailing of this order, file with the 
Commission, in triplicate, a written ap¬ 
pearance stating an intention to appear 
on the date fixed for the hearing and pre¬ 
sent evidence on the issues specified in 
this order. 

Released: July 31,1957. 

Federal Communications 
Commission, 

[seal] Mart Jane Morris, 
Secretary. 

[F. R. Doc. 57-6379; Filed. Aug. 2, 1957; 
" 8:52 a. m. ] 

[FCC 57-832] 

Notice to Ship Owners, Ship Masters, 
Ship Radio Station Licensees and 
Others in the Marine Industry Con¬ 
cerned with the Safety of Ships 

July 30, 1957. 
In its January 3, 1957 report on the 

safety aspects of the collision at sea on 
July 25, 1956 between the passenger ves¬ 
sels “Stockholm” and “Andrea Doria”, 
the House Committee on Merchant Ma¬ 
rine and Fisheries, among other things, 
invited attention to the safety value of 
bridge-to-bridge direct radio telephonic 
communication and advised that this 
subject should be included in any pro¬ 
gram for a long range study of Safety 
of Life at Sea. The report noted that, 
at present, communication between the 
bridges of two ships at sea is generally 
conducted indirectly, i. e., from bridge to 
radio officer and thence via radioteleg¬ 
raphy to the second ship’s radio officer 
and finally to the second ship’s bridge. 
It points out that the advantages of more 
rapid and intimate means of direct com¬ 
munications between ship’s bridges by 
utilization of bridge radiotelephone, 
which is universal on the large ships 
sailing the Great Lakes and has proven 
its worth on those waters as an impor¬ 
tant navigational safety tool, have not 
been fully exploited by high seas 
vessels. 

In the normal course of their voyages 
to the various ports of the world along 
the globe-girdling networks of sea lanes, 
ships frequently arrive at busy cross¬ 
roads such as the scene of the “Stock¬ 
holm”-” Andrea Doria” catastrophe off 
Nantucket, where they find it necessary 
to cross‘the course of Other ships at 
close quarters. During thick weather, 
radar on the bridges of two approaching 

ships may indicate the development of 
a collision situation, with neither bridge 
provided with timely foreknowledge as 
to the course change the other ship’s 
officers will take. Also, ships traveling 
to and from tidewater ports located on 
rivers or bays may be required to pass 
each other while being navigated in very 
narrow dredged channels, or their ap¬ 
proach to each other may be hidden by 
a sharp turn in the waterway. 

In any one of the above-described or 
other similar situations, the provision of 
radiotelephone facilities whereby the 
navigating officers on the ships’ bridges 
could quickly and positively check di¬ 
rectly with each other as to the pro¬ 
jected navigational or piloting action 
they each will take should serve to ap¬ 
preciably enhance the continued safety 
of the ships. 

The rules and regulations of the Fed¬ 
eral Communications Commission have, 
continually since 1952, provided for the 
licensing of installations of low-powered, 
short-range, compact VHP radiotele¬ 
phone equipment on vessels. Such 
equipment can provide the means 
whereby navigating officers may talk di¬ 
rectly with each other from ship bridge 
to ship bridge. Under the rules, such 
equipment may be used on United States 
ships and on ships of other nations 
within the territorial waters of the 
United States. A summary of the regu¬ 
latory requirements, and a list of rule 
sections applicable to such installations, 
are appended to this notice for con¬ 
venient reference. 

At this time, the Commission is not 
aware of any rule amendments that are 
necessary in order to expedite or facili¬ 
tate additional voluntary installations 
of “bridge” VHF radiotelephone equip¬ 
ment. As stated above, such installa¬ 
tions on board numerous commercial 
vessels plying the Great Lakes are in 
daily use and have demonstrated their 
value. Hence, this facility is not regard¬ 
ed as a “new device or system” in so far 
as ships of the United States are in¬ 
volved. All interested persons, however, 
are urged to give this matter their con¬ 
sideration and to submit to the Commis¬ 
sion by not later than October 1, 1957 
any comments concerning rule changes 
which they may believe necessary or de¬ 
sirable to facilitate or encourage the 
early installation of “bridge” VHF radio¬ 
telephone equipment on board more 
ships of the United States, especially on 
board more oceangoing ships of the 
United States Merchant Marine. 

Federal Communications 
~~ Commission, 

[seal] Mary Jane Morris, 
Secretary. 

Regulatory Requirements for Vert High 
Frequency (VHF) Bridge-to-Bridge Ra* 
diotelephone Transmitters and Receivers 
for Use On Board Ships of the United 
States 

The following requirements for VHF trans¬ 
mitters and receivers for bridge-to-bridge 
(intership) radiotelephone communication 
are based upon existing Rules and Regula¬ 
tions of the Federal Communications Com¬ 
mission. At the end of the statement of each 
requirement, the applicable section of the 
rules is set forth. 
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TRANSMITTERS 

1. Must be type-accepted by the Commis¬ 
sion, unless licensed as developmental sta¬ 
tions- 8.139 (a) (1). 

2. Must be capable of operation by means 
of class F3 emission on not less than three 1 
authorized radio-channels as follows (unless 
licensed as a developmental station, or un¬ 
less licensed as a “marine-utility’' or other 
station of a portable nature which is not 
capable of a plate input power in excess of 
3 watts and is not capable of being readily 
adjusted for operation on more than one 
radio-channel): 

156.8 Me. for calling and safety communi- 
eation—156.3 Me for general intership com¬ 
munication—one other frequency in the 
band 156.25 Me to 157.45 Me authorized for 
communication with a coast station or sta¬ 
tions. 8.106 (c). 

3. Class of emission must be F3 (frequency 
modulation or “FM”), with frequency devia¬ 
tion not to exceed 15 kc when 100 percent 
modulation is applied. 8.137 (c). 

4. Must maintain carrier frequency within 
0.005 percent of authorized carrier frequency, 
or within 0.01 percent if the plate input 
power does not exceed 3 watts. 8.131 (c) (2). 

5. Radiation must be vertically polarized 
unless special showing of need for other 
polarization is made and accepted. 8.107 (b). 

0. Must automatically prevent modulation 
in excess of 100 percent (see item 3 above) 
unless the plate input power does not exceed 
3watts. 8.137 (a). 

7. The maximum authorized transmitter 
power (final radio stage plate input) must 
not exceed 100 watts except for “marine- 
utility” stations. For the latter, this power 
must not exceed 10 watts. 8.134 (e). 

8. The emission band-width authorized 
for the transmission of speech is 40 kc as ex¬ 
pressed by the emission designator 36F3. 
8.133 (c). 

9. Must comply with spurious emission 
limitations which specify that emission re¬ 
moved from the actual carrier frequency by 
it least 50 percent but not more than 100 
percent of the authorized emission band¬ 
width (40 kc) shall be attenuated not less 
than 25 db below the power of the carrier 
(unless licensed as a developmental sta¬ 
tion.)* 8.136 (a) (1). 

10. The “harmonic-frequency” emission, 
i. e., emission removed in frequency from 
the actual carrier frequency by more than 
100 percent of the authorized emission 
bandwidth (40 kc) shall be not less than 
40+10 login (power in watts) db below the 
power of the carrier where the “power in 
watts” is the maximum “authorized trans¬ 
mitter power” in watts, as the latter power 
i» defined in section 8.7 (ii) of the Com¬ 
mission Rules without applying the “power 
tolerance” prescribed in Rule section 8.110 

'The installation can be one multi-chan- 
hel transmitter or a plurality of separate 
transmitters for each station. 

(a) (unless licensed as a developmental 
station).* 8.136 (a) (2). 

RECEIVERS 

1. Must be capable of reception of class 
F3 emission on not less than three * author¬ 
ized radio-channels as follows (unless the 
associated transmitter is licensed exception¬ 
ally as set forth herein in item 2 for 
Transmitters): 

156.8 Me for calling and safety commu¬ 
nication—156.3 Me for general intership 
communication—One other frequency in 
the band 156.25. Me to 157.45 Me (or for du¬ 
plex operation in the band 161.85 to 162.05 
Me—by interpretation of rule) authorized, 
for communication with a coast station or 
stations. 8.106 (c). 

2. Receivers manufactured after October 
1, 1956 must meet the requirements of Part 
15 with respect to rafUation limits, certifica¬ 
tion and identification of certification, or 
alternatively be licensed as radio stations. 
15.2 (b), 15.62, 15.64, 15.65, 15.66, 15.68. Re¬ 
gardless of certification, however, the re¬ 
ceiver shall not cause harmful interference. 
15.69, 8.135 (a). 

STATIONS' AND OPERATION 

Other Commission Rules that apply to 
VHF radiotelephone installations as ship 
stations, and to related matters, are §§ 8.3 
(g) and (i), 8.5 (a), 8.39, 8.40, 8.66, 8.71, 
8.102; 8.104 (a), (c), (d), (f) (2), and (g); 
8.109, 8.110, 8.111, 8.112, 8.137 (b), 8.155 (a) 
and 8.366 (b) (3), (c) (2), (e). and (h). 

[F. R. Doc. 57-6380; Filed, Aug. 2, 1957; 
8:52 a. m.] 

INTERSTATE COMMERCE 
COMMISSION 

Fourth-Section Applications for 
Relief 

July 31,1957. 
Protests to the granting of an appli¬ 

cation must be prepared in accordance 
with Rule 40 of the general rules of 
practice (49 CFR 1.40) and filed within 
15 days from the date of publication of 
this notice in the Federal Register. 

LONG-AND-SHORT HAUL 

FSA No. 34082; Roofing and building 
material, Illinois territory to the South. 
Filed by R. G. Raasch, Agent, for inter¬ 
ested rail carriers. Rates on roofing and 
building material, carloads, minimum 
80,000 pounds from points in Illinois 
territory to points in southern territory. 

* These limitations may be modified by the 
findings in Docket 11654. 

*The installation can be one multi-chan¬ 
nel receiver or a plurality of separate re¬ 
ceivers for each station. 

Grounds for relief: Short-line distance 
formula, market competition, and cir¬ 
cuitous routes. 

Tariff; Supplement 12 to Agent 
Raasch’s tariff I. C. C. 880. 

FSA No. 34083: Bottles and fence rails 
between points in Texas. Filed by J. F. 
Brown, Agent, for interested rail car¬ 
riers. Rates on glass bottles, carboys, 
demijohns, jars, noibn, other than cut, 
carloads, and iron and steel fence rails, 
not ornamental, carloads between points 
within Texas over interstate routes. 

Grounds for relief: Short-line distance 
scales, Texas intrastate competition, and 
circuitous routes. ' 

Tariff: Supplement 43 to Agent 
Brown’s tariff I. C. C. 865. 

FSA No. 34085: Plaster and Wallboard 
From Gibsonburg and Woodville, Ohio. 
Filed by H. R. Hinsch, Agent, for inter¬ 
ested rail carriers. Rates on plaster, 
wallboard, and related articles, carloads 
from Gibsonburg and Woodville, Ohio to 
points in official territory. 

Grounds for relief: Modified short-line 
distance formula, and circuitous routes. 

FSA No. 34086: Glass Containers Be¬ 
tween Illinois and Southern Territories. 
Filed by R. G. Raasch, Agent, for inter¬ 
ested rail carriers. Rates on bottles, car¬ 
boys, demijohns, jars, etc., carloads be¬ 
tween points in Illinois territory, on the 
one hand, and points in southern terri¬ 
tory, on the other. 

Grounds for relief: Circuitous routes 
operating in part west of the Mississippi 
River. 

Tariff: Supplement 12 to Agent 
Raasch’s tariff I. C. C. 880. 

AGGREGATE OF INTERMEDIATES 

FSA No. 34084; Bottles and Fence 
Rails Between Points in Texas. Filed by 
J. F. Brown, Agent, for interested rail 
carriers. Rates on glass bottles, carboys, 
demijohns, jars, noibn, carloads, and 
iron and steel fence rails, carloads, be¬ 
tween points within Texas over inter¬ 
state routes. 

Grounds for relief: Maintenance with¬ 
out use as combination rate factors, of 
rates between points in Texas established 
to meet Texas intrastate competition. 

Tariff: Supplement 43 to Agent 
Brown’s tariff I. C. C. 865. 

By the Commission. 

[seal] Harold D. McCoy, 
Secretary. 

[F. R. Doc. 57-6366; Filed, Aug. 2, 1957; 
8:49 a. m.J 


