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Regulations agreed upon by thé Shansi Bufeati of Trade and the Pekin Syndicate for mining

purposes, iron works and transporting mine products of all kinds in the Province of Shansi.

¥ The Governor of Shansi having sanctioned the request of the Shansi Bureau of Trade for the
Sote right to open and work coal and iron mines throughout the districts of Yu Hsieu and Ping-ting
chow, and Prefectures of Lu-an-f, Tsechou-fu and Ping-Yong-fu and also petroleum wherever found,
the several concessions granted are now transferred for operation to the Pekin Syndicafe for ‘the period
of sixty years. ‘

Mining engineers shall first be sent to find in what township and hills the mines afe sitwated
and what they produce, and malke maps thereof with explanations inserted, which shall be submitted
to the Governor of Shansi that he may see that the proposed works are not injurious to the place,
and he shall report thereon. to the Tsong li Yamen for record and at the some time issue a permit
for the mines to be opened without the least delay. If mining lands v&o:m to the people, the lease
or purchase shall be made by arrangement with the owners for a reasonable price, if it be .Govern-
ment land, the tax to be paid on it shall be double the ordinary land tax for that locality.

2 The Governer of Shansi has authorized the Bureau of Trade to negotiate a foreign loan not to
exceed taels 10 000, 000-should the mining Gngineers employed find this sum insufficient the Bureau
may borrow more only of the Pekin Syndicate. A

3. All matters of administration, Ixplaitation, emplayees. and finanees shall be controlled by - the

1Ky
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Board of directors of the Pekin Syndicate and the Chief of the'Shanei:Bureau of Trade shall co-operate.

4 Each mine must have one foreign and one Chinese manager, the foreigner to control the wor-
ks, the Chinese to attend to all matters between natives and foreigners.

Accounts will be kept by the foreign system, reccipts aud payments of money to be controlled
by the foreign manager and andited by the chinese manager.

At all mines Chinese should be employed as much as possible, all salaries to be paid by the
syndicate.

5 When prospecting for mines if there be any boring or sinking of pits to examine mineral depo-
sits, an arrangement’ should first be made with the land owner to compensite him for any crops
injured, .

If 2 mine be opened on private land an arrangement must be made with co-op-eration of the
local officials to lease or buy the land for a reasonable price fair to both partics as a measure of ju-
stice. Wherever land leased or bought for mines contains cemeteries or mortuary shrines some plan
must be devised to avoid them, there must be no excavation.

. -.After mines are opened should there be damage to life or buildings from subsidence in the mi-
nes, 'the” Syndicate shall make .charitable compensation.

6 Wherever mincs are worked there shall be paid yearly to n..:n. Chinese Government as producers
“tax (lo ti shui). 595 on the cost of extracting the output of the mines. From the profits shown by
the yearly accounts.there shall first be paid 694" interest-on the capital employed, and next 109 shall



be set aside as a sinking fund for yearly repayments of capital and consequent reduction of interest,
payments to sinking fund ceasing’ when the invested capital is wholly ‘redaid, and from the «aBpN:mnm.
net profit, 259 shall be paid to the Chinese Government and the remainder shall zo to the syndicate
for its. own disposition. .

In future, wherever forcign capital is used to work coal or iron mines in China this rulc for a
'59 Government tax on the output shall be o.ﬁ..e“.«..&v so that all may be treated alike.

This capital being money lent by merchants for mining purposes, the Chinese Government will
not in any way be resposible for losses incurred in the business. : .

7 The area of the mineral distracts of Vil st Hsien, Ping-ting chou, Tse Chau-fu, Lu-an-fu, is very
extensive and many mines may be worked therein.

But the accounts and profits of cach mine must be kept distinct from the others,” the m.mw.ﬂw of
one mine shauld not be made to offset the losses of another and so cause the Government income to
suffer reduction.

8 All machinery materials and supplies needed for the mines shall on importation be subject to
the rules in force with the Kai-Ping and other mining nmavm:mam and pay one full duty and a half
to the maritime customs and shall be exempt from all inland likin taxes.

The products ot the mines when expotled from a seaport shall bay export duty according to
the customs tariff.

9 The Syndicate is to control the mines 1or 60 years on expiration of which term all thé mines-
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of the syndicate, whether new or old, profitable or not, shall with all Embn Bﬁa:&m. buildings,
land, railways, bridgeés, -and all* ?.omnnua acgiired- v% ﬁ#n capital ‘ofthe mines, be rpnn& over gratis

‘to the Chinese Government, and in due time the Bureau shall request the Governor of Shansi to send

deputies to take delivery.
~10 It is important that at each mine measures should be taken to prevent discord between o».mﬁww
and people.
For this pwgose the Burean should request the Qosu.:on to appoint a deputy and the syndicate
should nomnate one of the gentry, the salaries of both to be paid by the syndicate.
11 On first opening the mines, foreigners must of course be- employed as 855% nnmsnoum and for-
emen but later on the Bureau aud the Syndicate should arrange to select for such positions any Chi-

_nese ‘who may be proficient in mining engineering or managing work.

“ For subordinate positions of little : responsibility Chinese should be entirely employed and Shansi
natives as much as posible 'so as to'encourage improvement.
12 The miners employed should be chiefly Shansi men and should be paid fair wages. After the
mines ‘are opened the ' Bureau and the ' Syndicate should select from European and American m:mbwam
regulations smtable ones to opply ‘to questions: of Compensation to miners for injuries while at work,

.:wommn:wmoa,wou. the aged after long service, the limite of daily working hours, etc, and obtain for such

" regulations' the approval of the Governor,

13' In opening the min¢é the Syndicate shall establish a school of engineering and mining in some
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locality convenient to the mines and there shall be selected 20 or 30 promising youths by the local
officials  and gentry tostudy-in this school ‘undeér .*.Q,nmws.mamﬁznﬁo? and thus prepare for future empl-
oyment-on railway~and in mines. - The-expenses’ for this schodlto be met by the syndicate::

--i714+ Silver Taels 10 000 000-to be loaned to the Burean of Trade by the Pekin Syndicate is an es-

timated:-sum. :After the: capital necessaryfor opening each mine has'been supplied by the syndicate,

the: syndicate ﬁu_._..vo..m.ﬁwoﬁ,,& ‘to print share <certificates and- conditions’ for the  capital furnished and
'six the time of sale, ::Chinese. merchanits who apply .for shares. within' the fixed time shall be allowed
-to buy of shares for sale any. number they wish!

15 Chinese merchants who'wish to”buy shares may m.n" them from the Burean who will procure
them at current market rates, ar they may themselves buy or sell'.the “shares-at pleasure.” If any
chinese.gentry or merchants shall within the term of 60 years acquire three fourths of all the shares
of any one ‘mine, that mine may then be redeemed' from ,gn.mv\nmmgﬁn ‘and Burean shall mwwonn‘umoa
same and birect that shareholder to take charge of the mine.

< 16. If within ‘the area:authorized for opening mines there be mines already worked by the people
such private wines shall not be appropriated, but if a proprietor be willing to'lease or sell his mine
the Burean and the Syndicate shall offer a seasonable price for it but no compulsion shall be used:

17 Whenever it:may be¢ necessary for any mine to make roads, build bridge, open or deepen rivers
or canals, or-construct branch-railways to connect with- main’ lines"or tvith’ water navgation to facili-
tate.transport. of ‘Shansi’coal, iron and: other mine products from the Province, the Syndicate'on’ repo-
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rting to the Governor of Shansi is augharized to ?.onnm& with the works using’ its own capital without
asking for Government funds, - Regulations for the branch-railways are to Bé made in due time.
With reference to the Chengting-Tai-Yuen railway, for the construction of which the Burean has bort-
owed capital from others, the Pekin Syndicate, to avoid disputes, shall not construct any railway wi-
thin 100 li on each side of it. Private land requircd for the works authorized as above, shall be
leased or bought according to the rules already in force with other public noBmosmnm.

No encroachment of private property shall be allowed and the local authorities must be applied to for
protection. ,

18 At the end of every years a printed account of profit and loss shall be rendered by each mine’
to the Burcan-and each mine shall appoint one Chinese and one foreign auditor to exanime the ace--
ount and certify that they are correct and a general account of profit and loss for all the mines shall
be jointly prepored and submitted to the Governor who will send copies to -the Hwosm-:%,oamb and
Board of Revenne for audit. Payments due to the Government shall be aamol.mm at -ome time.

19 - These mines being under the mmswn.n-mmsa. of China, should China everbe at war with another
country the syndicate will obey the arders of the Chinese Government prohibting any aid to thc enemy.

20 These regulations shall be made aut both is Chinese and foreign ﬂnxn each party to have a
capy for reference.

Signed is Peking on this twenty first mww -of may 1898, being Ea second day of the 4th
month of the 24th year of the Gmperor Kuang Hsii
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