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214( 1 - Mr. Mintz .- Encs. (2) Asst.
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TO ‘Mr. J. B. A ams DATE:8/15/75 i

l’ - Mr‘ HOtiS - EnCS. (2) Ident. .

I - Mr. Daly - Encs. (2) In EZZf
FROM  :Legal Gounse <k . : fL£;mW’*‘

L Legu Cou@ ,/

e kg}an &nyal

pec. nv

SUBJECT: QU TUDY '7 S ‘)

Training

R Telephone Rm. —
T Director Sec'y —.

Attached is a letter from Michael E. Shaheen, Jr.,
Special Counsel for Intelligence Coordination, to John A. ﬁ
Mintz, Assistant Director, Legal Division,. dated August 13, ? d
1975, enclos:mg a request from the. House Select Committee for
a briefing for House Select Committee Staff Members by Assistant -
Director W. Raymond Wannall of the Intelllgence Division. There
is no topic specified for the briefing and it 'is assumed it will
- be ‘a_general briefing concerning Intelligence Division operations.
A briefing has been arranged for House Select ‘Committee Staff
Members Richaird Vermeire and Timothy Oliphant for 10 a.m.,
"8/18/75,. by Mr. Wannall.

Steven Blackhurst, Deputy Special Counsel for Intel-
ligence Coordination, was advised that a briefing had been
scheduled for Monday morning at 10 a.m. It was pointed out -
to. Mr. Blackhurst ‘that neither the Department memorandum nor
the Committee letter specified the topic and it was our in-
tertion to. discuss just generally the functions of the
Intelligence Division and its operatlons He was also adviged™’,
that it was not our intention to. get ‘into any details concernifig

" 'surreptitious. entries and/or mail openings or highly sensitive
material. Blackhurst agreed that these topics should not be
- discussed at this particular briefing. . He noted that the De-
partment had by letter requested the opportunlty to sit down
with representatives 0of captioned Committee and discuss methods
of handling their requests for information from the FBI and other
Justice Department. componemiﬁmr To. date they. have not received a
response to this request o Nl
2 fir e QS
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OFFICE OF THE DEPUTY ATTORNEY GENERAL
WASHINGTON, D.C. 20530

AUG 131975

TO: John Mintz, Assistant Director
Legal Counsel Division
Federal Bureau of Investigation

FROM: Michael E. Shaheen, Jr.
Special Counsel for Intelligeénce
Coordination

SUBJECT: 'House Select Committee Request for Briefing

Attached is a request from the House Select Committee dated
August 11, 1975, and received August 12, for a briefing by Ray
Wannall for Committee staff members, Messrs. Oliphant and Vermeire.
| Please arrange for compliance with this request and advise me of
the date scheduled for same.

\ENCLOSURE'
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FROM:

SUBJECT:

John Minbz, Asslstant Dlrector
Legal, Counsel Division
Federal Bureau of Investigation

Michael E. Shaheen, Jr.
Special Counsel: for Intelllgence
Coordination

House Select Committee Request for Briefing

Attached is a request from the House Select Committee dated
August 11, 1975, and received August 12, for a briefing by Ray
Wannall for Committee staff members, Messrs, Oliphant and Vermeire.
Please arrange for compliance with this request and advise me of
the date scheéeduled for same,

[iuw 68262 Docld:32989707 Page 4
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. oﬂso PIKE, N, Y., CHAIRMAN ’ T . Ao STARLE FIELD, S"fl\ﬂ’ OIRCCTOR
ROBERT N. cmmo CONN. ROBERT MCCLORY, § AARON 5. DONNER, COUNSLL.
RORALD V. BELLUMS, CALIF.  SAMES F. sormrebrce : ’

MonGE5 F, MnpY, L. R%BE:; G;O:AN;&%.%L:MS. - TELEPHONE: (202) 225-975f
LES ASPIN, WIS, 4 I
DALE MILFORD, TEX, - - Select Committee on Intelliense
WILLIAM LEHMAN, FLA. : .S, Bouse of Repregeniatites :
’ ) Washington, D.EC. 20515 »
August 11, 1975
My, Michael E. Shaheen, Jr. -
Special Counsel for Inte111gence Coordination
U.S. Department of Justice -

\. - -—Washington, D. C. 20530
‘ﬁk.hgear Mr. Shaheen:

This is to request a briefing, at your earliest
convenience, between Messrs. Oliphant and Vermeire of our
staff and W. Raymond Wannall, Assistant Director in charge
of the Intelligence Division of the Federal Bureau of
Investigation. -

Vaur cooTeration in ohil Pl T veonr emrsrpets  serncyvegarrs =11t £33
200E COOpelaciiil il Liled mialiel L3 veiy niklil appreciraved,

Sincérely ,

AT

A. Searle Field
Staff Director
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OFFICE OF THE DEPUTY ATTORNEY GENERAL. ) g g
WASHINGTON, D.C. 20530 j

AUG 1 91975

~TO: John A. Mintz, Assistant Director
/ Legal Counsel Division
Federal Bureau of Investigation

FROM: Michael E. Shaheen, dJr.
Special Counsel for Intelligence

My
x 19 Coordination
SUBJECT: House Select Committee Request M% ..—«7 S

Attached is a letter dated August 19 1975 from-the House
Select Committee. requesting various materlals from the Department.
Please arrange for compliance with the requests numbered 1-4% which
relate to the Bureau. I have been advised orally by Seatrle Field,
Staff Director for the House Select Committee, that the request
contained in number one (1) can be complied with initially by
providing access for Messrs. Vermeire and Oliphant of the House
Select Camittee staff to the materials provided to the Senate
Select Committee.
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L. - OIS G. PIKE, N. Y., CHAIRMAN - A. SEARLE FIELD, $TAFF DIRECTOR
( ROPERT N, GIAIMO, CONN, ROGERT MCSLORY, ILL. . AARON B, DONNER, COUNSEL,
JAMES v, ..-rm-rLg’u oHlo DAVID C, TREDH, LA o st
RONALD V., DEL CALIF. JAMES P. JOHNSON, COLO. 3
: MORGAN 7, x:uupﬁi\rs it aonusz'rpw.oxman. JR., WIS, TELERHoNE: (202) 225-9751
LES AZSIN, WIS, -
| DA Mo ER Sefect Commuittee on Jatelligence
- I:HILIP H, HAYES, IND, E\
T s @.S. Bouse of Repregentatibes

Washington, D.EC. V515

August 19, 1975 o

Hon. Edward H. Levi
Attorney General of the U.S.
Department of Justice
Washington, D.C. 20530

Dear Mr. Levi:

The House Select Committee on Intelligence.re-rogquest the follow-
ing information:

1. Request of July 22, 1975, for all documents and
materials provided to the ‘Senate .Select Committee
to Study Governmental Operations with respect to
Intelligence Activities.

2. Request. of July 22, 1975, for any Generdl
Counsel's opinions of the authorities, mandatés
or charters of the F. B.IL. D.E.A. and- ahy other

Laa by m 1A - -~ - el Wl kel Facata d - TN m o i Lol o by
il ...'.l.ye--vw.- “~ CJL.« v el ‘ SOl Clie Gl TR .zuve .-.ﬁ\.l_n.«u. Akl ‘3;. -
- - i Ay

3. Request on July 29, 1975, for: the most cuktrent
and complete organizational chart of the F.B.I.
ifncluding names, titles and job descriptions; the
most current and complete telephome/office directory
of SOG personnel; information regarding Central

File of F.B.I. informants, including but not limited
to, (a) procedures for classification, i.e.,

by type of informant, subject matter, etc., (b)

how payments are approved and made to informants,

(c) total dollar listing of paymenmts, (d) number of
payments, (e) number of informants with breakout, of
multiple payments ‘to a single informant, (£) infor-
mation pertaining to whether past payment internalk
reviews to informants, (g) all data pertaining to the
cost-effectiveness of the informamt program, (h)

all data (including but not limited to manuals and
memoranda). pertaining to procedures for the récruit-
ment and maintenance of informants; all data pertain-
ing to confidential funds and the payment procedures
relating thereto; all data pertaiming to reward
monies and the payment procedures relating thereto;

o WV 68262 Docld:32989707 Ii’agg?
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; < Yon Bdward H. Levi
= Page 2
August 19, 1975

information regarding the DEA Evidence Purchase
Fund, including but not limited to: (a) procedures

) for approving and making purchases, (k) total dollar

‘ listing of purchases, -f{c) number of purchases with
breakout of multiple purchases from a single source

(d) information pertainindg to whether pagt purchase
internal reviews are made concerning purchases of

evidence (e) all data pertaining to the cost-effectiveness
of the evidence purchase program, (f) all data in-

cluding but not limited to manuals and memoranda,
pertaining to procedures for purchases and maintenance

of evidence.

4., Request of July 30, 1975 for that Messrs. Vermeire
and Oliphant be given access to all F.B.I. .
information already provided to the GAO pursuant to
the investigation for the House Judiciary Committee.

5. Request of August 13, 1975, for proposed F.B.I.
guidelines drafted by the Department of Justice
Guidelines Committee headed by Deputy Assistant
Attorney General Mary G. Lawton.

Thank you for your cooperation in this matter.

Siﬁcereigr

%%M/J
A, Searle Field
staff Director

s MW 68262 Docld: 32985707 Page 8
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OFFICE OF THE DEPUTY ATTORNEY GENERAL .j {6 g/
WASHINGTON, D.C. 20530

AUG1 91975

TO: dJohn A. Mintz, Assistant D.uector
Legal Counsel Division
Federal Bureau of Investigation

FROM: Michael E. Shaheen, Jr.
9 /’ 3 Special Counsel for Intelligefice

Coordination (,f WM
SUBJECT: House Select Committee Request N

Attached is a letter dated August 19, 1975, from the
House Select Committee requesting information concerming
Bureau informants. Please advise me as quickly as possible
as to the type of response which the Bureau wants to prepare
in response to this request.

cc: Paul Daly

EX].M: RECss C/; (;"'/(,/6
M‘ff [ W///M ;:
a2 AuG 25 1975
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' QTIS G, PIKE, N, Y., CHAITMAN ' -A. SEARLE FIELD, STAFF DIRECTOR

’ . AARON B, DONNER, COUNSEL,
~ROBERT ML GL\!&O}M ROBERT MC (é!;:k\;‘.‘l'.l..
em;'-sm:;ﬂ;w- ?:xg%-zﬁ";‘sl‘""- “j°‘-°;,"s “YELEPHONE: (202) 225-9731 .
~“MORGAN F. MURPHY, ILL. ROTERT W. KASTEN, JR., . R i )
e soronTEX, Select Committee on Intelligence
A o .S, PPouse oi Representatives

“Easghington, D.E. 20515

August 19, 1975

Hon. Edward H. Levi .
Attorney Genéral of the U.S.’
Department of Justice
Washington, D.C. 20530

| Dear Mr. Levi:

‘The Housé Select Committee on Intelligence
‘ requests the following information:

| ' l. All names, addresses (if known)
. : -and dates of pavments to all F.R.T.

v Tesrmdal o D"‘“"“"':""“*‘. 2o
~

| - . el idosulad ! caICRCT Lo ...zuC}.fI.’.G:I‘S
from January 1, 1970 to June 30,
1975.

2. All federal internal revenue or
state and local tax records or forms
filed by the F.B.I. or Justice De-
partment with respect to informer

payments from January- 1, 1970 to June
- 30, 1975.

‘Sincerely,

s

ﬂs/w/u/ - .

A. .Searle Field
Staff Director -

e ENCLOSURE)

JW 68262 Docld:32989707 Page 10
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OFFICE OF THE DEPUTY ATTORNEY GENERAL ﬁﬁ’
WASHINGTON, D.C. 20530 ;ﬁ

/ RUG1 9 1975
l/’n'
TO: dJohn A. Mintz, Assistant Director
Legal Counsel Division
Federal Bureau of Investigation
g
FROM: Michael E. Shaheen, Jr. L ——— T~
] Special Counsel for Intelligence” ’ =
1 Coordina f ‘ e
tlon ! Nowdbiesly 73
\
SURJECT: House Select Committee Request-\\ ] e
Attached. is a letter from the House Select Committee
dated August 19, 1975, requesting materials relating to
wiretaps and electron;c surveillance. Please arrange for
compliance with the requests contained in Items 1 and 2 of
the referenced letter. Compliance with the Pequests in
Ttems 3 and 4 should be deferred pending further discussions
as to the proper method of response in these areas.
ce: Paul Daly REC.5
X1 o ety -30
% o L ..
- Lo .
BE pug 25 1975 g
- o = . mee ;-
//6 4/ % 9/
® b
“ N
@@s 7
s
, , SR
gedcwqg &GW} “
£§§ 4

8 1975

LN& éz&z Bocld 32988707 Page 11
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<OTIS G, PIKE, N, Y., CHAIAMAN- g ' , A+ SEARLE FIELD, STAFF DIRECTOR

~FROZERT M. GLAIMO, CONN, RODERT MCCLOCRY, ILL. - AARON B, DONNER, COUNSEL

AMEZY, tig Nt chio DAVID C. TREEN, LA,

HRONALD V., DE| F.  JAMES . JOHNSON, COLO. .

- IAORGAN . MUSPHY, 1L~ ROSERT V7, KASTEN, IR0 WIS. , TELEPHONE; (202) 225-9731
-~ LES ASPIN, WIS, - ’ 4

e e ron X, Selert Committee on Intelligence:

AHILIP H, HAYES, IND, o~ -~ . PSR e .

LA LD, P - F.S. PBoust of Repregentatineg

“FHashington, D.C. 20515

-August 19, 1975

‘Hon. Edward H. Levi
Attorney General of the U.S.
-Department of Justice |
iWashington, D.C. 20530

Dear Mr. Levi:

‘The House Select Committee on Intelligence requests
tthe following information:

"1l1. A list of all wiretaps or electronic
‘surveillance by state or local authorities
that have been investigated by the F.B.I.
Ifom Januaryv i, 1Y/0 to Jume 30, i1yid.

2. Any documents or other material realted
to any investigation by the Inspection

" Division with respect to failure of the
F.B.I. to inVestigate state or local
wiretap or electronic surveillance.

3. A list of all national security wire-
taps or electronic surveillance from
January 1, 1970 to June 30, 1975

accompanied by all documents provided the
Attorney General to support the installation
-or such wiretaps or electronic surveillance.

4. A list of all internal security wire-
taps or electronic surveillance from
.January 1, 1970 to June 30, 1975

accompanied by all documents provided the
Attorney General to support the installation
or such wiretaps or electronic surveillance.

:Sincerely,

vy

A. Searle Field -
:Staff Director

LW 68262 Docld:32989707 F[{gezﬂ// / é L/
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THE DlRECTOR OF CENTRAL INTELLIGENCE ) }5&

WASHINGTON, D C. 20505

X ‘:,\lmelligence Community Staff ) & . ) DCI/IC 75-2615 P
\/ | m ZARS . - 14 August 1975

MEMORANDUM FOR Members of the USIB Ad Hoc Coordmatmg
Group

SUBJECT 0O e Securlty“Glearances

{’, (Zj«uwjéy - / Jﬁ

. Attach\?i‘fs*a-hstmg"of’s’gf/fpe:sonnel of the House Select
}

- o

Committee on Intelligence who have been briefed for compart-

_ . mented 1nformat10n =, .
’ -.:‘ ;" . ...:’ ARt .‘ . : " _. . \‘, T :-:.'.-_ . :-‘..;:n.-_:- . ,-.:-.,’“._._. . Jal o

R Sl e e S ack E Thomas : ’

. . Majolr deneral USAF (Ret, ) "
e ) Chief, Goordination Staff, ICS

e st ATEACHINENE ¢ v oo h i et O e Taaeth i e s e 2 g .
U NIty eoat i i 4:' L ".:m.' el R R i) e -‘;\."' ML T S .y SN .
’ b - Ras

LN§J éa;ég%gc‘ﬁi:%?m Page 13




14 Aug 75
Staff Members of the House Select-;Commit‘ce'é on Intelligence who have been briefed on Compartmentsd {
Information are listed below: K . ) ' 2 .

P 3 -°

' NAME _ : DATE BRIEFED © " . DATE OF BIRTH SOCIAL SECURITY NO.
: " (SI, TK &.B) cT : ’

”

JAndrade, Carolyn ©. 8-11-75°
R e -

%oos,. John L. | already briefed P00 B 4220-46. 372-46-0008 r
i ) . .,,‘: . ______,_———-"““""‘" R -

/. Carroll, Roger " 8-11-75 - .
7 .

'/ Donnor, Aaron - 8-11-75 T C e

T

_Lmied, a. searle -+ . 8-1-75 : Pt )2 10-6-44

Tt JFK Act 5 (g)(2) (D)

,.‘.?@_‘alin‘t, Jonathan 7—29.-75 "_- . Q '8_11721 ] . " " )
- . v . T T : \

J

tss, Jacqueline - 7-29-75 % - - B6-20-51 230-48-5696 © 1wt

BRE]

— T oe— L

o
3

fgg%irschstein, Fred ) 7-29-7577 L@ 2-28-47 442-46-1435 1

sl . oL X Te— E

\ i=dattox, Charles . 8-11-75 ¥ TR n o |

—~—

\~ Oliphant, James B. F. 72975 " J112-11-38.. ——— . 147-32-2375

. e 4 N -

der, 'Edward ) 7-29-75 .- RN ﬁ9-1.—48 - | ”
' - IR . ‘|JFK Ret 5 (g)(2) (D) 1

Qﬁﬁshford, G'reg".- . T 7-29-75 L - a ”;B‘)-IZ-;L/L.

g [

“//

PR 4

/ /1

'Eg

— 4
-

. JAchafer, Michele ‘ 8-11-75 R _ - _ /
g ::'." '3.. 2 . » ~f

W

]
.
‘ ' D) s )
ke > . v
20 . : . -

| MW 68262 'Docld:32989707 Page 14 ' e S
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2 e L4
:

NAME - . ' 'DATE BRIEFED - %, ' . DATE OF BIRTH . SOGIAL SECURITY NO.
- (SI, TK & B) EER I ’

”‘%Sh?k_etoff, Ernily ' ' _7-29-7'5 oyl B 4-6-50 - 2

e JEFK Act 5 (g) (2) (D)

—ASmrek, Roscoe . . 7291540 - Lo b ufiinear -] D/‘V

—/ Vermiere, Richa®d ~ 72 29.75 ok gea15-4a 147- 34-4083J

. 1;—- : . :'.. ooy . g /
[~ Whieldon, Jeffrey, ... 7-29-75 . . AL -18-43 - 026-32-4085
?\'%lamamoto, Cheryl . 8-11275 P —

. Dy .. . - ! - - C ,

#3 .
- ».'- :‘ . ‘\ -‘ .
. {-Ztune, Sandra 8-11-75 - R ‘ )
o I .-E{: l:‘ . ‘9 ;
o ;
= .
3 )
A t
o )
*'—;",,M_m 5, .
: )
:::-'
x

.
.. "
- T
ks I
e .
2 H
T -
- .
i
. .
v < 7
LA TN % W
(S H
.
e %
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f o yvestomon ’ ) i ‘ - -
GSA TPMX (41 CIR) 1011148
k) T g . v “ Assoc. Dir.
) "UNITED STATES GOVERNMEN] 5 ; : o, ‘iﬁﬂ;“?
. . o L{ nv
Memorandum oy

Admin,

Comp. Syst. —
Ext. Affales

TO Mr. J. B. Adams pATE: 8/13/75 Files & Com.

Gan. Inv.

IRV
FrROM Legal Counse]afj{,d ‘

¥ t:::;v;g;/e:)/
Plan. & fol
SUBJECT:STATUS OF RESPONSES TO_ CONGRESSIONAL — ) Spec. I ——
COMMITTEE REQUESTS 7 - Telaghons Rrmr
. / \S'/ Director Sec” y\;)
The purpose of the memorandum is to set forth in \ ﬂw@
summary form the requests we have received from wvarious Com- y’.;'/‘ ig%
mittees in Congress and the status of our replies. {{// -’;\f

Senate Select Committee on

Intelligence Activities (Church's Committee) ‘
" Date of Request " Nature of Request " Status C\?
| Letter, 65/27/75 Request for information Response delivered’.‘“
concerning alleged abuses. ' XN
LéLter,' 6/30/75, Request pertaining to Response delivered)\
received by COINTELPRO. o \;\

Bureau, 7/8/75

A

Letter, 7/3/75 Request -docuiments pertain- Response delivered'%
ing to COINTELPRO be furnish=
ed to the Committee in Com-
mittee space.

Letter, 7/8/75 Communication to all em- Response delivered.
ployees concerning Senate
Select Committee inquiries.

om@mmm@ ™

Lettex,  7/14/75 Request concerning two hlghly Response delivered.
sensitive Bureau programs in
the foreign intelligence

field. , é %‘//&/é;b//

Letter, 7/14/75 Request concerning Responses delivered.
" COINTELPRO documents.

. H{: O [
NOT Rl 21 1y

1 - Mr. Wannall 1 - Mr. Mintz ECORDED
(Attn: Mr. Cregar) 1 - Mr. Hotis 46 RUGTDY teg ===
1 - Mrs. Metcalf 1 - Mr. Daly 1975
pyiLs OR GRIGIRAK T oo
;;; & gaIERas CONTINUED - OVER L (oo
&% LAD:1adV R
£03, on ORT GT)uit \j/ \{/ S oy
4 .8 8%, FRITIALS O CEIVR
!' ‘),.. 2.
587 ‘é}odd 39989707 Egéeqﬁb Savings Bouds Regularly on the Pua ,uol/ S{rw;zgf Plan
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Legal Counsel to Mr. Adams :
RE: STATUS OF RESPONSES TO CONGRESSIONAL
COMMITTEE REQUESTS

Date of Request

Letter,

Letter,:

Letter,

Letter,-

Letter,

Letter,

Letter,’

7/14/75
7/14/75

7/24/]5

7/28/75

8/5/75

8/1/75

8/8/75

Material pertaining to
Martin Luther Klng

Material pertaining to
Ku Klux Klan.

List of Agents in New York
City area who. had surname
"Kehoe ."

Superseding request for FBI
materials for delivery and/
or access of Committee.

Request for  FBI materials

with respect to surreptitious

entries.

Request for briefing re-

_garding mail openings.

Request for materials

* relating to mail

surveillance.

Committee on the Judiciary
Subcommittee on Constitutional Rights (Tunney's Committee)

- Response

" Status

Awaiting Depart-
mental decision.

Response delivered.

Response delivered.

Response delivered.

being
prepared. -

Response being
prepared.
Response

being
prepared,

Date of Request -

Letter,

Lettex,

7/18/7§

7/25/75

%

| MW 68262 Docld:32989707 Page 17

Nature of Request

Material concerning Flag-
ging procedures in Identi:-

"ficaticn and NCIC Systems.

Request 'concerns limited
message-switching im-
plementation plan.

" Status

Response delivered
to Department.

Response being
prepared.

CONTINUED - OVER

Y

N2
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Legal Counsel to Mr. Adams
RE: STATUS OF RESPONSES TO CONGRESSIONAL
COMMITTEE REQUESTS

Subcommitteé on Postal Facilities, Mail, and
Labor Management
House Post Office and Civil Service Committee ‘(Wilson's Committee)

" Date of Request " Nature of Request "' Status
Letter, 8/6/75 Request pertaining to Response prepared
mail -openings. - and approved by
Department. Not yet
delivered.

Hbuéé‘Sélébt Committee (Pike's Committee)

Date of Request " Nature of Request " Status

Letter, 7/22/75 All documents -and materials Awaiting Departmental
provided to the Senate Select 'decision regarding
Committee to Study Govern-- material furnished

mental Operations and request Senate Select
for all materials related to Committee.
- budgetary authority.

aspects of the FBI budget prepared.
as it relates to gathering,

use and dissemination of

intelligence.

J Letter, 7/28/75 Inquiry to. encompass all Partial response

. to the Spring Planning Call and delivered.
and for briefings with

’ Lettexr, 7/30/75 " Vaxious materials related Response prepared
' different Bureau officials.

Hearings
Date of Request " Nature of Request " Status
o Request 'to arrange testimony Date of testimony
before Subcommittee on Postal has not been
Facilities, Mail, and Labor  established.
Management of the Post Office
and Civil Sexvice Committee
. conceining wail covers and mail
openings.
RECOMMENDATION :

For informatior.

LNW 68262 Docld:329897T07 Page 18;
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=t - OPTIONAL FORM NO. 10 :
MAY 1962 EDITION )
GSA FPMR (41 CER) 101=11.8 :
- "

UNITED STATES GOVERNMENT

Memorandum

Ext. Atfairs ;—,-

TO ¢ Mr. J. /Bf. Adams ’ DATE: 7-23-75 2:'::;“' —
Ident.
. Inspection
fg;;;M : Legal Counse r~— ﬂilmlgé//
Legal Co

)

Spec. Inv. 1 _
Training

Telephone Rm.
Director Sec'y —

On 7-22-75, Chairman Otis G. Pike, New York,
convened the House Select Committee on Intelllgence under
House Resolution 591.

Chairman Pike announced at the outset, Com-
mittee hearings will be conducted in accordance with
the Standing Rules of the House of Representatives and
that he is "slow to invoke closed or executive meetings."
It is his intention that initial Committee hearings will
be devoted to testimony by officials of the General
Accountlng Office and Bureau of the Budget. He intends
to examine and pursue: '

(1) The volume of executive branch
expenditures in forelgn and domestic
intelligence operations.

(2) A determination of the identity
of those persons who. éontrol these
expendltures and thereafter call

them witnes

‘ﬁ(l %{}% LRA./16 4b4- KQ 8
(3) Determlne at level agency
decisions are made regarding intel-

ligence expenditures.

TN LI & 1
Chairman Pike also announced he had met yith oo
' Chairman Frank Church (Idaho) of the Senate SeTect —— — —
Committee on: 7-21-75. During this meeting Chairman
Pike agreed the House Committee will not consider
investigation ih areas already covered in depth by s
B0

1-Mr. Walsh ' 1-Mr. Hotis -
1-Mr. Wannall 1-Mr. Bowers
1-Mr. Cregar l-Mr. Daly
1-Mr., Moore 1-Mr. Miller
1-Mr. Mintz 1-Mr. Taylor .
RTT : 1gpgu»? / [V
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Memorandum from Legal Counsel to Mr. Adams -
Re: HOUSTUDY 75

the Senate Committee indicating as an example .the in-
volvement of CIA in alleged assassination plots Ac~-
cording to Chairman Pike, Chairman Church agreed The
House Committee will Ffirst explore the fiscal aspects
of executive branch intelligence expenditures, the
accountability, command and control of these expendi-
tures.

Chairman Pike intends to convene hearings
during the first two weeks of the August 1975 recess.

Representative Robert McClory (IllanlS), |
Commi ttee ranklng minority member, noted he also in- '
tends to investigate individual agency mandates, the ‘
\extent .of coordination between agencies and whéther
"maximum efficiency and value are obtained for tax !
dollars. expended by these agencies.

At ‘the conclusion of the meeting Chairman
- Pike announced the resignation of Representative Don
Edwards (California) and his replacement by Repre-
sentativée William Lehman (Florida) as a member of
the Committee.

RECOMMENDATTION :-

For 1nform2£;}§//

j
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M 1 - Mr, Adams AD”DA;D'
677’1,07'&72 um 1 - Mr. Wannall Ny A"
1 - Mr. Cregar Corp. Syst. ——

Ext. Affalrs

TO :Mr’ J. f AdaInS DATE? 7/31/75 Files & Com.

///// . Hotis o

. Daly %
{ ‘Legal Counsel /M""‘é %_ :fﬁ@%gb
SUBJEC’IK\HOUSTUDY Ky ‘ N’?‘ %54"’{){ Spec. Inv. _
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[ |
15

W
an. & Eval
Training .

Telephone Rm.
Director Sec'y o

By memorandum dated 7/307/75, you were advised of the
initial request ‘from the House Select Committee and of the fact
a br:l.eflng concerning general budgetary mattérs was being ar-
range'd for Committee Staff Members Richar ermeire and
James. B. F. Oliphant.

At 4 p.m. on 7/29/75, Messrs. Ollphant ‘and Vermeire
were given a briefing relating to the Bureadu's budget cycle
by Assistant Director Eugene W. Walsh. They were informed of
the step-by-step process the Bureau uses in submitting budget
requests to the Department and ultimately from the Department
to the Office of Management and Budget and the Congress.
Numerous questions were asked relating to the procedural views
on the Bureau requests, the types of material used to justify
budgetdry requests and, in general, the format of our budget
presentations to the Department -and the Office of Management
and Budget. These questions were answered to the Staff Members” -
satisfaction.

A discussion was. had concerning the FY77 Spring
Planning Call. This document sets forth the guidelines the
Department<set for the format of our budgetary requests.
Mr. Walsh ‘also discussed generally our response to .that
request entltled the "FY Spring Planning Call--Fiscal
Spring." They indicated an interest in obtaining coples of
the aforementioned documents. It was. explained that in the
existing procedures set forth by the Department of Justice
such material could only be made available pursuant to a
" request by the Committee and after obtaining Departmental
authorlty ‘They stated they were. under severe time con-
straints to obtain budgetary information for the Committee.
" Vermeire indicated that Elmer Staats, the head of GAO, would
. be testifying on 7/31775before the Committee concerﬁTﬁE“tﬁE’“ ——
GAO audit of the FBI to. be followed by Bureau testimony on
August 7 or August ‘8 concernzglf budgetary materials M THEyl2 1975

BE®3Y (2 /764 CY DT

r
Xy 06 CONTINUED - OVER :(
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Legal Counsel to Mr. Adams
RE: HOUSTUDY .

stated a letter had been sent requesting this testimony by the
Committee. They were informed the Bureau had not received this
request as yet and that depending on the nature of the infor-

mation sought during the briefing it could well place the Bureau

in a position of not having the data available for testimony in /
this area. They appreciated our position in this matter.

During the briefing they were also advised that three
schedules entitled "FBI Manpower Resources, FY 1965-1974," "FBI
Financial Resources, FY 1965-1974," and "FBI Case Load Status,
FY 1965-1974" had been prepared for the GAO and Mr. Walsh ex-
plalned generally the background to the preparation of these
schedules. The Committee staff members requested that they be
given a copy of this schedule. They were informed that subject
to the approval of the Attorney General these schedules would be
made available for their review. They were asked whether they
feould limit their budgetary request for the past ten years as
opposed to fifteen years as set forth in their request of 7/22/75.
Oliphant 'and Vermeire indicated that this was acceptable with

them; however, they would have to obtain the approval of Chair-
man' Pike.

Mr. Walsh-asked, and Vermeire and Oliphant agreed, that
he would be able to review the transcription of notes which the
Committee Staff Members took during this briefing to insure
accuracy.

" Vermeire and Oliphant were advised by SA Daly who was
present during the briefing that :they had not received security.
. clearances. because of a procedural problem and that in view of
that their access to. classified material could not .at :this time
be granted (the background concerning this problem as set forth'
in memiorandum dated 7/30775).

| " RECOMMENDATTION :

For information.

A .
g
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Plan. &
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SuBJECT:. HOUSTUDY 75 Training .
"~ ™ Telephone Rm.

Director Sec’y —.

In a memorandum to Mr. Mintz .dated July 10,
1975, K. William O'Connor, Special Counsel for Intel-
1:Lgence Coordination, United States Department of
Justice, asked us to arrange for a briefing for the
professional staff of the House Select Committee.

Mr. O'Connor attached a copy of a letter
dated July 7, 1975, from the Chairman of the Select
Committee to the. Attorney General requesting the
briefing and a copy of a letter dated July 10, 1975,
from Mr. O'Connor to .the Chairman, in which he (o Connor)
stated a briefing will be held.

By memorandum dated July 10, 1975, you were

advised the House Rules Committee, on July 10, 1975,
passed a resolution which, if passed by the House Would

. do two things: (I) abollsh the present Select Commlttee
and (2) establish a new Select Committee with the same
duties 'and purpose as the original Committee. House
action on the resolution is anticipated on July 14 or
July 16, 1975. If the House abolishesg the present
Select‘Committee and establishes a new one, the current
professional staff members may or may not be employed by L _.
the new Committee.

RECOMMENDATTON : GR—/16 46— 26X o

Arrangements for the requested briefing await % "@
House action on the.]:f,o}llf@ Select Committee. @ M
. 0

z &
REC42 s
1-Mr. Wannall s L 31 9N
1-Mr. Cregar ) bUU I‘/
1-Mr. Mintz ; t
1-Mz. Hotis f= i/?
1+Mr. Miller . 4"
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OFFICE OF THE DEPUTY ATTORNEY GENERAL
WASHINGTON, D.C. 20530

July 10, 1975

Ve
¢ John A. Mintz, Assistant Director
(% Legal Counsel Division

Federal Bureau of Investigation

S
‘ %‘(6 FROM: K. William O'Connor
1

Special Counsel for Intelligence
| Coordination

SUBJECT: Attached Request fmm@use Select Committee
on Intelligence B
mw.

| Please arrange for an appropriate briefing to be given,
S as promptly as reasonable. Please advise me whether the
- briefing must be restricted to cleared personnel, and of the
level of clearance required if that is the case.

W th ll f"‘){’
Mos L’ %a‘ﬁ;;)f"oa" ) 1“\«5@..1
Q&bgogws}‘“ B\Ggwjvr
37-103 Wﬁ 1 a5y et
REC-42 G’;k ok c\:‘:; A ~/({ S »9\\ é
T t T
] : & 5 JUL 311975 ’
. S“&& 119 .
ENCLUSURE &

Q@O"‘"‘oﬁ

S84 AUG 26 1975
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JUL £ 01975

Ionorable Lucien H. Hedzi, Chairman
Select Comittee on Intelligence

U. S. Houge of Representatives
Jashington, D. C. 20515

Dear Mr. Chairman:

Pursvant to your letter of July 7, 1975, to the Attormoy
General s @ briefing will be arranged by the Federal Bureau of
Investigation along the lines you requested. Please have your
Staff Director furnish me a list of those ¢ be briefed, torether
with their current clearancés. This pffice will coordinate the
arvengenents for the briefing.,

Sincerely,

K. WILLTAM OfCOMNOR
Special Counsel for Intelligence Coordination

bee: / John Mintz

e LS, !

| 0 @'Z b
) é‘f‘ - ,”'
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.~ #CIEN N, NEDZI ' m ot ‘ ] A COMMITTEE ON ARMED
———""14TH QISTLCT, MICRIGAN . Co : SERVICES!
-~ Y 32 e H .
ot commr ’ L Housc; mmgﬁigﬁmn
SELECT COMMITTEE £ ’ eodon oyt S
on INTELLIGENCE Congress of the Enited Siates 7

* TBouse of %eptesentatmez N
. Gashington, B.E. 20518L I  ug an
DEP PT.OF udc;!C&T
WAL ROCH-.
aRsY - i

July 7, 1975

The'Honorable Edward H. Levi
‘ Attorney General

Rt 7k
U. S. Department of Justice : ‘hﬂ.io e )
Washington, D. C. 20530 :

\ - 3—;“ .
Dear Mr. Levi: ) (”niﬂfﬁn .

On behalf of the House Select Committee on

i Intelligence, and pursuant to our mandate in the House
! Resolution 138, 94th Congress, I am hereby requesting
i . that our professional staff be given a general briefing

on the overall organizational structure and functions
of the Federal Bureau of Investigation, ds well as the
role of the Bureau in the intelligence community and the
various systems for intelligence-gatheiing.

P .V

Our task force responsible for the Department
of Justice is available for such a meeting at the Depart-
ments -convenience. .

Thank you very much for assistance in this
matter, :

-

Sincerely,/))é(/
C:jﬁﬁz;yn,zﬂ 4¢f?1

Lucien N. Wadzi .- e
Chairman

&

23.

'i.
e é
ﬁFm{Cf—-O‘” LEQISLATREATEA 1

L

2 A5 /1;iiﬁgay¢ﬂﬁrﬁﬁﬁ$t*"‘”
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Memorandum
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Files & Com.
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Ident.
d ’ lnspocﬁon__
. . 2& Q,ﬁ 'e" '
FR(}M*( : Legal %ﬁ! A : ;zfé, (27/
(/ Q O "\ / - p, Iflv
SUBJECT. HO TUDY 75 ,’ \ ralnlng
Telephone Rm. —
Director Sec’y ———
On July 18, 1975, Inspector Bowers and
Special Agent Miller met br:l.efly with Representative
Otis G. Pike (N&% York), who is the Chairman of the ,
House Select Committee on Intelligence.

Special Agent Miller told Mr. Pike of the
Bureau's desire to cooperate with the Select Committee
and asked the Chairman to feel free to call him when-
ever he could be of assistance.

Mr. Pike stated he appreciated Mr. Bowers and '
Mr. Miller visiting him. He also said former Chairman
Lucien N. Nedzi showed him a letter from Director
Kelley expressing the Bureau's cooperation, and he is
appreciative of that offer of cooperation.

He asked that the results of FBI background
investigations of the Committee staff be delivered :
to him perstnally. In his absence, they may be placed
: in g sealed envelope and left with his ass:l.stant,

Paul Vanture.

Chairman Pike advised some of the initial
requests by the Committee will be for an organization
chart of the Bureau and for details of the Bureau's
budget for intelligence operations, including the
money spent on intelligence operations, how the budget

is formulated, and: who co&\ .\.& t b get CR-11¢46 tf —

‘ He stated requesES wil 'i be made Ecn Writing
to the Attorney ‘General.

Enclosure _ < 7 - 2 .5 Jul 31197

1-Mr. Clevelan 7- 7 1-Mr, M:Lntz &‘@
1-Mr. Steel 1-Mr. Hotis=—== ==="\\%

1-Mx. Moore 1-Mr. Daly B L\

1-Mr. Wannall 1-Mr. Miller \‘ :

1-Mr. Cregar 9 - 1-Mr. Malmfeldt

JDM:1gp._ @@( ey
g i

513&?‘%0', %f fis
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Memorandum to Mr. Adams from Legal Counsel
Re: HOUSTUDY 75

Chairman Pike voluntered there will be no
[‘changes in the Committee staff.

The Members of the Committee are:
QOtis G\\Blke (New York) - Chairman
Leg» \spin (Wlscon31n)
DaleN 11ford“(TeX’
Philip. H.)N ayes (Indiana)

: Robert N imo (Conneticut)
f ‘<EQ¥ r (California)

- ! James ton (Ohio).

Q;' j Ronald V ellums (California)

Morgan EX urphy (I11linois)
Jame hnson (Colorado)
Robeiﬁxyc ory (Illln01s)
David C¥™Tr&en (Loulslana)«’
Robert W\\gésten, Jr. (Wlscon31n)

A letter over t Q Director's signature offering
his congratulations to Mr. Pike and pledging our
cooperation to the Select Committee would appear to be
appropriate, it being noted that a similar letter

dated March 5, 1975, was. sent to former Chairman
Nedzi and Mr. Pike mentioned Mr. Nedzi had shown

him that letter.

RECOMMENDATION :

External Affairs prepare a letter over the
Director's signature to Mr. Pike extending con%ratulations
and assuring him of our cooperation. Proposed etter attached.

1
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"W Mr. J. B. Adams DATE: * 8//7}/75
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Groover -"Enes. (3)
. Hotis - Encs. (3)‘]

Mr Daly - Encs. (3)

.

BEEE REEE

FROM : Legal Counsel

%ﬁ?‘
R
| I S T |

pec. Inv.

Training

Telephone Rm, ..;

Director Sec'y,

. At ‘approximately 10.:30 :@.m. on’ 8/5/75, Michael E.
Shaheen, Jr., Special Counsel for Intelllgence Coordination,
advised Inspector Hotis thdat he 'had been contacted by A. Searle

- Field, General Counsel to the House ‘Select Committee ‘on Intel-

nllgence regarding requests made by the Committee in letters -
to. the "Department dated July: 22, July: 28, and July. 30, 1975 6)
(copies attached). - Field said that if a reply was not -

" received by the morning of Augusti6, 1975, the Chairman in-
tended to issue subpoenas )

Mr. Hotis told Mr. Shaheen that it would be 1mp0331ble

to. comply with 'all the requests on such ‘short notice. . The letter

of July: 22, for example, asks for all documents.and" materials pro-
. vided to the Senate Select :Committee on Intelligence Activities by

the Bureau. It also requests.'all. documents. and materials related
. to’ budgetary authority. procedures, all budget -information for the

past '15 years and all General Counsel s opinions or authorltle
‘mandates or. charters of "the Bureau.

It wdas ‘also pointed out :that many of these materlals
are classified and that no procedures ‘have. been .established with
. the House 'Committee for the receipt -and .storage ‘of such information.
" Mr. Shaheen 'said that we ‘should attempt ‘to. comply with ‘as many of
these requests 'as is possible in the time ‘allotted, but no documents. -
or information of a classified or sensitive nature should be ‘given
to. the Committee or .its Staff at :thi's time. . He 'said the Commlttee
is primarily interested in budgetary materials and would like to’
. have then in advance of hearlngs on’ 8/8/75. . He 'said that Glen E.
- Pommereriing, Assistant Attorney General for. Admlnlstratlon, will
" represent ‘the Department 'at these hearings and has asked "that -
. Assistant Director Walsh be present ‘to. ans q&@stiens_r _JEQ\
s 2Y
5

. to the ‘Buredu's. budget : ?\EG 102 —-/ /[ Uélg/l gf; 2 }
‘ Enclqsures'/égg) - -? |
> ENCLOSURE, CONTINUED - OVER
JBH 1ad e 0 '
10y \V7 N
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iegal Counsel to Mr. Adams
RE: HOUSTUDY

Shaheen also said that he is presently drafting a letter
to. Chairman Pike concerning the request -in theé July 22 letter for
all. documents furnished the Senate Select ‘Committee. = He ‘said that -
the Department is considering several alternative replles, one of
which is to suggest that Chairman Pike ‘attempt 'to. obtain these

\materlals from the Senate Select ‘Committee. In the meantime, he
said, we should not attempt to comply with that request.

Later that afternoon, Mr. Hotis and Section Chiefs
Clyde Groover and Bill- Cregar met with Shaheen and Steven
Blackhurst, Deputy Special Counsel fox Intelllgence Coordination,
in an effort to. determine the Department's position on these
" requests. Shaheen said he felt ‘that ‘the letter of July. 22,
setting forth ‘a general request for all documents prov1ded to.
. the Senate ‘Select ‘Committee, was 'superseded by the July 28
letter and does not require a response. MNMr. Blackhurst 'said
- Field asked that we give prompt :attention to Items C, D, E, F
(3 and 4); and G in the July 28 letter. - Field requested that
. he be given access to this information prior to the hearings on
Thursday,. August:'7. It was pointed out that some of the infor-
| mation, such as informant payments. and the cost effectiveness of
| . the informant program, is impossible ‘to retrieve. Shaheen said
‘ . that we should make a good-faith ‘effort to comply and if it was
’ not ‘possible ‘to. do so, we should discuss :ithe matter with ‘the Com-
mittee Staff. . He also said that 'if the Staff Members go. beyond
' meTe access and ask for. delivery of stch materials to the Commit~
tee, these requests must be ‘submitted in writing by the Chairman.

With regard to the letter of July. 30, Shaheen said the
Deputy. Attorney General had instructed that’ ‘the materials re-"
quested in the first paragraph be furnished to the Committee as
soon as possible. These included: (1) the ‘Spring Planning Call
- submitted to the FBI by the Department of Justice; (2). the Spring
- Planning Call response sent by the FBI to. the Department;. and (3)
the ten -year. budget :charts. indicating resource allocations.

The letter .also requested a briefing by Mr. Groover on
. budgetary matters. Shaheen said that if Staff Members inquire
about any particularly sensitive matters they should be told to
. submit their questions in writing. It ‘is possible that ‘'such ‘in-
formation may. be made available to the Committee at a later tlme
in Executrve ‘Session,. upon approval by the Department.:

Mr. Shaheen also said that we should attempt ‘to furnish'
all budgetary information already provided to GAO pursuant ‘to.
its iinvestigation for the House Judiciary Committee,. but it is
not necessary to meet ‘the ‘August 6. deadline.

CONTINUED - OVER

Ce 2 - NV
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- ' Légal Counsel to Mr.. Adams -
RE: . HOUSTUDY

. At approximately 6:15 p.m., on the above date, Mr. Hotis
- delivered copies of theé Spring Planning Cdll and Spring Planning
Call response to. James. B. Oliphant and Richard Vermeire, Staff
Menbers for the House ‘Select ‘Committee. . The Department has also
approved delivery of copies 0f the manpower resource allocation
. charts for fiscal yedrs 1965 through' 74 :and these will be ‘delivered
to the Committee Staff on 8/F/75. * ' S

* RECOMMENDATION : AN oot

For information.
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¥ T -
i o ) ) )
; The Honorable Edward H. Ievi T .
i / Attorney General of the Un:Lcd Stateu
{ U.S. Department of Justice )
: Washington, D. C. 20530 )
: SRV o :
ﬁ Dear Mr. Levi: ' ' . ;

As Chajrman of the House Select Committee on Intelli-

i gence, I am hereby requesting that the Committee be furnished

: , with copies of all documents and materials vrovided to the

| Senate Select CommiCtee Eo octudy " Governmental, Uperabions with

- Respect to Intelligence Activities by the Fedewal Bureau of
Investigatioa the Drug Enforcement 1dm-“i5£:atxon and any

other intelli gence agency. w1th11 the Justice Depariment.

- ’

¥ *r.'rru-"r‘ 111fo =~ mn1fr~. A mrdavider woscs ad Lmae AT J,An..-.-.-..a-..

A P i S St Pt a4 ———— .y R e e R et R I TR
s

and matexrials related to budgetary u\.dcrl“v:and procedurés
b all bucoet information fox the past 15 years, and any L“PC*
. Counsel's oplnloﬂs of the authorities, mandates, or chcrLoro
* of the Federal Bureau of Iavestigation, the Drug Enforcement
Adwinistration and.any other ~ﬂLeLJibQHCG agency within the
Jugtice Department., Until such time as the matexials can be
deldvered Lo the Committee, I request that arrangsments be
made forx the Commlttcc staf f to rev1cw Lhcm at LIc respective
cepartments. .

Your cooperation in ths maLter is very much appreciated.

. Sincerely,

‘ ' é’_*,,'z‘ ('}- ")
4(51 .,/ ’
I\L" 1

tis G. P:L(e QIFICE OF LEGISEATIVE AFFALY
Chairman f“ﬁf?ﬁ\fﬁﬁfq?ﬁc#{-%rmi'
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“July 28, 1975

RTO

Mr. K. Wllllam O' Connor ] g
"Special Counsel for Intelligence Coordxnatlon
U.S, Department of Justice

‘'Washington, D. C. - 20530

Dear Mr. O'Connor:

As Chief Counsel to the House Select Committee on Intelli-
gence I am hereby requesting, as soon as possible, a briefing
between Messyrs. Oliphant and Vermeire of our staff and Mr.

- Eugene W. Walsh of the Federal Bureau of Investlgatlod s
Administrative Division. Our field of inquiry will encompass
all aspects of the TBI budget as it relates to gathering, use
and dissemination of intelligence. We invite Mr. Walsh to

bring to the briefing any subordinates who have direct know-
r]PGQP of t‘ho areag into which e 2ve inouisring

. Ah AN Ny b Ak fS

In orﬂer to fa c1lltate our investigation we requesL that
Messrs. Oliphant and Vermeire be given immediate access to the
following materials: -

R A. 'The most current and complete organizational chart
of the FBI including names, titles and job descriptions.

v, + B. The most current and complete telephone/offlce directory
«0f SOG personnel,

C. Listing by accounting categ 01103 of actual expenditures
" for fiscal years 1974, 1975 and 1976 to aate.

D. Manual on accounting-procedures and account codes.’
E. Chart of accounts.

F. Informatlon regarding Central File of FBI Informents,
1nclud1ng but not limited to:

1. Procedure for classification, i.e., by type of
informant, subject matter, etc.

How payments are approved and made to informants.

)

* -
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3.. Total .dolliar listing of .payments.. ¥yl e

4. Number of payments.

5. Number of informants with Breakout of multiple R

payments to a single informant., _.i 373 T ¥ A7

6. Information pertalnlng to whether post payment -
internal reviews are made concerning payments to lnformants.
(If so, include internal audit findings.)

7. All data pertaining to the cost effectiveness
_of the informant program.

8. . All data (including but not limited to manuals and
memoranda) pertaining to procedures foxr the recruitment
and maintenance of 1nformants.

G.  WNames of all personnel involved in ﬁudget preparation.

H. All data pertaining to confidential Iunds and the -
payment procedures relating théreto.-

T. All data pertaining to reward monies and the payment..
procédures relating thereto.

J. A1l payments, and breakdowns thereof‘ made to persons .
outside the FBI with respect to 1nte111gence and counterintelli-
gence activities.

¢ Thank you for your consideration.

Slncerely,

A, Sea e Fleld
Stgff Director and Chlef Counsel
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Ju.ly' 30, 1975.

Mr, K. Williaw O0'Connor )
Special Counsel for Intelligence Cooxdination

U.S. Department of Justice

Washington, D.

Dear Mr. O'Connor:

C.

20530

’

This is to formally request various materials which
Mr. Fugene W, Walsh of the Eederal Bureau of Investigation,
agreed to turn ovexr to this Committee, to-
wit: 1) the Sprinr Planning Call submitted to the FBY by
the Depaxtment of Justice; ?) the Spring Planning Call response
sent by the FBL to the Depar nent of TU¢L1ce- and 3) the _
ren veay budeet charts indic aL:Ln? resonrce allocattions nrenared
by Dale ¥. Andexrson £foxr the GAO.

on July 29, 197

5,

Ny

rumthe“mor , we request briefings, as soon as possible,
Vermelire and OlJﬂnan" of our staff and Messrs.
R. G. Hunsmupo* /Dothy Assistant Dlrectok, Adnministrative
Division), L. C. Groovexr (Suuv 2 and Accounting Section Chiet),
D, . Ander on (Budget boxmulatlon and Presentation Unig),

J. J. Clynick (ELlunL and 4sccounting Section), and T:. L. inowles
(Special Detail Un;L), all of the ¥ederal Bureau of Investi- '

between Messrs,

" gation,

Thanic you for
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rther reauest that lessrs. Vermeirxe and Olipheut be
P21 budretary information already provided
to its investig aLlov for Lho Uouse TLOlClaT

st a bhwiefing betveen Messys. Vermeire and
Yommerening, Assistant Attcrney Ceneral for
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OPHONAL F4RM Néa 10 5010-106 i
+~  UNITED STATES GOVERNMENT ' Assoc. Dir.

Dep AD Adm.

y Memorandum V

Comp Sys'

\To : . AENKINS ) DATE: 8/5/75 5:‘:‘.::‘2:1 _f

Gen. Inv.

HANg :::"'e..o,.

FROM n'e“

:/ .‘ A : Loboratovy _

: 4 /‘—ﬁ Plan. & Evol. —_—

supject:, HOUSTUDY ~— /% Spoc e
i \_____‘_‘__//

Training e

Legal Coun,
Telephone Rm. .
Director Sec'y —

Attached are the following communications from the
House Select Committee setting forth fequests for informatio
interviews, or testimony which have béen forwarded by the ﬂ(u
Départment: lefter dated 7/28/75 from A. Searle Field, Staff
Director and Chief Counsel, to Mr. K. William O'Connor, which
sets forth a two page l:Lst:Lng of material requested. A letter
dated 7/29/75 from Chairman Otis G. Pike to Attorney General
Levi requesting that officials of the Department testify beforei s
the committee on Thursday, 8/7/75 Finally, a letter dated Es®
7/30/75 from Mr. Field to Mr. O'Connor requesting certain Iy
documents and setting forth a list of Bureau representativesf s

the committee staff would like to interview. . t;/
Inasmuch as testimony before the House Select Comnfittee

will begin as early as Thursday, 8/7/75, we feel it is essential
that the material which has been requested be prepared immediately.
With regard to the items requested in the committee letter

dated 7/28/75, it is recommended that the divisions as indicated
hereafter be responsible for preparing responses.

Adm;i.nistrative Intelligence Inspeetion
A, B, C, D, E, F(L), F(2). F(4) F(6)
F(3), G, I F(5), F(7), F(8)

H, J

Response to each question should be submitted on a
sepakate sheet to facilitate comsolidation into a single
SEP
gackage Responses should be submitted to my office: by 9:00 a.m.,

E Iz}@esdayé)SJ/6/75 REC-26 &7_’/ é%lé . @3

A

'*‘vH:EQ;Iregard to the requests set forth in the committee
| letter dated 7/30/75, the material is available in the Admin-

| 1sf:rat1ve Division and can be furnlshed <to.. th.e..conmllttee staff

g\@ﬁ Jﬁiﬁ Department approves.

ﬁi! AUG 15 19’15

| Enclosures
| ! ‘%:;;ﬂt\ DR
g 1 1 - Mr. Bassett ,QW\
1l - Mr. Mintz . bf«
1 - Mr. Wannall :
'"‘",CGZ
1 1.cG*dl OVER. .

\ .
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E.W. WALSH TO MR. JENKINS MEMO
RE: HOUSTUDY

RECOMMENDATION :

That the Administrative, Intelligence and Inspection
Divisions prepare material as set forth herein which has been
requested by the House Select Committee on Intelligence.

NW 58262 Docld:32383707 Page 37
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COMMITTIP: ’ Tataepron o7 el
VIAYS AN HALANS MAs, LT

. ' tos" ' ae l 14 P '-- A{ z . *
T e (fk..g o ol e Whnitelr T d‘ nemr

..

’ 7 . - UUS& of 23 SHASL seitatibes ‘ 200 &i:}:'.r‘a::.:":;?\:::r
- . ., v ~ B RiveentAp, - Hiew Yetor 11201
: ; &hashington, ?3(, 20515 . Tererucm. 347-2312
© July 29, 1975 T T L

T‘Hon. Edward H. Levi
‘Attorney General of the u.s.
Department of Justice
Washington, D.C. 20530 ' " L

Dear Mr. Levi: ' -

The House Select Committee on Intelligence re-
quests that you ox appropriate officinls of the
Justice Department testify before the Committee
on Thursday, August 7, 1975, at 10:00 A.HM.

The Comnittee will meet "in open session and - : -
% . .t cype =D 2 o S PO “F TR T AR A

U\—.)}_.l.'h\)n.x hulj y.l.uvs.-\.u; dedd WS NAAL Nm s m N st e s e e — - n s mrem

We are reqguastin hat vou testify as to Justic

oty
Departrmont bndggt ﬂol,919< and prov_uw:eo, as well
as the propesed and approvced hudgets Themselves,
with respect to any intelligence activities of
the Deptntxent. '

If therc are any additional questions, please
feel free to contact me or cur Staff Director,
Searle Field.

2 | .  cordially,

. - \;l..\ ﬂl (} -
G’-"-k.-' &f‘ V-hi
Otis G. Pike
OGP/ca Chairman

* JENCLOSURE

b6 Y -




BUG 1 1975

- -T0: Jom Mintz, Assistant Director
) Iegal Counsel Division
Yederal Bureau of Investigation

FROM: HMichael E. Shoheen, Jr.
Special Counsel for
Intelligence Coordination

SUBJECT: House Select Committee Request for
. Access to Varlous Moterizals

" Attached is a request from the House Select Conmittee dated
July 23, 1975, for access to various materials. Please arrange for
compliance with this request and advise me as to the length of time
likely to be required for resnonse, I understand that the requasted
briefing-by Mr. Walsh has already been provided.

+ wram—

ce:, faul Daly
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R +OTIS G. PIKE 7 : : toeo7 * 2428 Ravourn Houst: OFFice Buitoina
-~ e . - " . WasHINGTON, D.C. 20013
= 127RICY, NEY YORrRK « R N .
“:l_n sx ui N T : i , " - AreA Coor 202
o : : TeLrpons; 225-3626
-« °°““""“ "$ARS. BETTY ONR

wwsmomers  (Congress of the Tnited Hiates arrics unsocen
‘ S " 7Houge of Nepresentatibes _ 209 Wesr WA Sacer
. : . RIVERHEAD, New Yorx 11901

w;:sf)iugtmt, AE. 20515 ) FELEPHONE: 727-2332
July 28, 1975

RN
TRYWE

AR

r S

s . -,
Mr. K. Wllllam o' Connor NEEELE . NS
"Special Counsel for Intelligence Coordlnatlon
U.S. Department of Justice

"Washington, D. C. 20530

Dear Mr. O'Connor:

. As Chief Counsel to the House Select Committee on Intelli-
~gence I am hereby requesting, as soon as possible, a briefing
between Messrs. Oliphant and Vermeire of our staff and Mr.
" Eugene W. Walsh of the Federal Bureau of Investigation's
 Administrative Division. Our field of inquiry will encompass
“all aspects of the FBI budget as it relates to gathering, use
and dissemination of intelligence. We invite Mr, Walsh to

bring to the briefing any subordlnates who have dlrecL know-

ledge of the areas into vhich we are ingquiring.

) In order to facilitate our investigation we request-that
Messrs. Oliphant and Vermeire be given immediate access to the .
| following materials;

A. The most current and complete oroanlaatlonal chart
of the FBI including names, titles and Job descriptions.:

B.” The most current and complete’ telephone/offlce directoxy
of SOG personnel,

C. Listing by accounting categ orlcs of actual expenditures
" for flscal years 1974, 1975 and 1976 to date.

- D, Manual on accounting procedures and account codes.
E. Chart of accounts.

.F, Information regarding.Central Flle of FBL Informants
includlng but not limited to:

i Procedure for classification, i.e., by type of
informant, subject matter, etc.

How payments are approved and made to informants.

\E_Ecl’;m@ @; 1/ HK—




- 'i . ] _

~ <M. 'K, William O"®bnnor . , ’_ .

c - July 28, 1975 ‘ ' v
Page 2

3: “Total dollar listing ofgpayments.

22

- . " 4, Number of payments.

i N ”: o 5. Number of informants with breakout of multiple
payments to a single informant. R .

| u 6. Informatlon pertalnlng to whether DOSt payment
‘> internal reviews are made concerning payments to informants.
~ (If so, include internal audit findings.)

7. All data pertaining to the cost effectiveness
. of the informant program.

8. All data (including but not limited to manuals and
memoranda) pertaining to procedures for the recruitment
and maintenance of informants.

G. Names of all personnel involved in budget preparation.

H. All data pertaining to confldentlal funds .and the
payment procedures relating thereto.:

I. All data pertaining to reward monies and Lhe payment
procedures relating thereto.

J. All payments, -and breakdowns thereof, made to persons
outside the FBI with'respect to intelligence and countcrlntelll~

gence activities.
Y

Thank you for your consideration.

. ' ‘ Sincerely,

2

A. Searle Field
Staff Director and Chief Counsel

NW 68262 Docld:32989707 Page a‘i ‘ . o
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e . . - Aygust 1, 1875

TO: John A. Mintz, Assistant Director
1egal Counsel Divisic

FROM: Michael E. Shiheen, Jr. . " *
Special Counss=l for Intelllpen.,e
Coordination .

SUBJECT: House Select chm‘tteg, R»quest for Materials
and Briefincs

Attached is a request frcm the House:Select Comittee for )
various materials and for briefings with different Bureau officiels.
Please arranse for compliance with this request-and advics me as to
the length of time likely to be required for response.

-
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4 an UG MUK, B Ve, LTABOAAN ' A SEARLE ©IFLD, STAT I 216 €720
RMCNT L GULHAD, (o™, AP MECLGHY, 1L L. . . AAKOH D, OS2 A, 8720 &
SANMES V. 412500 1L, 11,0 (YH2 C, TILEN, LA, . R . m———
BACATAE o Ao ke WOLLWT o KASEF 4, 10 WIS, . . yeeeione (03) 2240758
T8 A g, YOS, . (N G &4 S
AN . .;3):7‘1:{ C,m ifttes s Suteltinone
- PLIE N, n'n." o, . ~ - R -
WILLA LI, FLA. ” .5, o s sf >Aepregeniatioes -
: Cashingten, 708, 20315 '
July 30, 1975 c
cm : ‘ BRI
- ) ‘ . “e
';‘ . . . PR . - .
‘,-::\l:‘a”. ;
Mr., X. William O'Comno e . _ ‘
Snecmal Counsel fc: LPL9111gence Cooxdination - oo
u.s. Department of Justice :
E'J&ShingtOu , D. C. 20)30
Dear Mr. O'Conmnor: ) ) Do
This is.to formally recuest varlouc materials which
Mr. Zugzene W. Walsh of the ~¢éer 1 Burcau of Inwvestigationm,.
on July 2¢, 1975, azread to turn over to this Committee, to-
wit: 1) the Sprln“ 31°nnL 1y Gall submitted to the FBI by
the Departiment of Justice; 2) the Spuing Plony in: Call response.
sent by the FBI to the D*vaxtzen' of Justice; and 3) the
ten vear budset charts indicating resource allocations nrepared
by Dale . f4nderson for the GAC. '
Furthermore, we reqne.t briefines, as soon as pos 'lle,_
. betwcon Minsrs., \Gld“ch and Oliphant of our staff and Messrs.
R. G. Runsinger (Dcvut Assistant DiFactar, Administra t1 e ;
Divisicn), L. C. Groover (3ac:at and ﬁccountlv" Saction Chief), T

D. V. Andorcon (Buuve* Yormulatioc on and Presentation Unit),

| - J. J. Clynici (“"dget and fccounting ?9ct4on) and T. L. nowles
(Special Detail Unit all of the Fcﬁc ). Burezu of Investi-
Y7 ? .
gation.
We Further reauest that lessrs. Vermeire and Olinhunt be

t
| . -+ given accsss to all FII budectory information alrsady providad
| to the G0 pursuant to its investigation for the liouse Judiciary
Comzittan, : "

Ue {urcher reouegt a bricfing Yerveen Messes. Vermoelroe and
Ol'nh"p- ard Glen L. Pommerening, Assistant Atternay Ccv" 2l fov

rAominisiation.,

Thauh wou for vouw cooncratien. . ~ )
) - - R . .
SN BIASNE . . .
AN T PN Sincerely, N
,.\\‘\ e ?). .. -‘,:‘.. , . P 4 - o N
/e :'FC"- N \ / — -
N oLl 0d < ,I w; ,v r
A ) R WX { o 0
icne TN 0, W NN S,
- ! loe) =% wih ‘___ ) . \ PR ¥ i ' -
- e -; T A, oolaie aedr _ e
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G$A GEN. REG, HO. 27

UNITED.STA’ TES GO ! !RNMENT Assoc. Dire o

Dep. AD Adm.

Memorandum @z‘(

)

o

omp. Sys!

. Ext. Affairs
DATE: 8/7/75 Files & Com.

: '. M Gen. Inv.
ldent
D. j;Neudorfer /Hg | c.aon _/

FROM

Loboru'oy
i % . Plen, & Evc:-lEQ
7 ¢ DAL Spec. Inv. -
SUBJECT \HO ST[ID j E Training —
Legal Coun. _
Telephone Rm. o
Director Sec'y e
Reference is made to memorandum Walsh to Mr. Jenkins u&/

dated 8/5/75, and my memorandum to you dated 8/6/75 concerning
captioned matter.

As you know, the Computer Systems Division_has been requested
to furnish responses to questlons raised by the House.Select ( Commlttee in
catégorles F(4), Hand J. On 87/6/75 our response to category F (4) was.
submitted to the Administrative Division. The purpose of this memorandum/

7

is to furnish material and information for responding to categories H and 7

£
Category H involves the House Select Committee's request for _ ..

all data pertaining to Confidential Funds and the payment procedures_reldfing

tggreto Following a discussion with representatives of the Committee, the

Administrative Division has advised that in response to this category only

material relating to procedures for developing and paying informants is to-

be furnished. Sections 107, 108, and 130 of the Manual of Instructions cover:

the Bureau's. procedure for developlng and paying informants. Sections 107

and 130 have been furmshed to the Administrative Division by the

Intelhgence Divisi }% Cop1es of Section 108 relating to criminal informants

are enclosed with/this, memorandum for forwarding to the Administrative

Division. In my menforandum to you on 8/6/75, it was recommended that

information made aygllable to the House Select Commlttee covering policies

and procedures pertammg to the Confidential Fund be :tb,g__‘a e.as.thai

recently furmshe to the Department of Justice. In view of this, there are

nclosures '3}“,\35“ EG 110 gy . /A Z/ 3% ﬁ(@w
/ . V———— S 7
DECnjd, | 74& ﬁM

!

(7)
1 - Mr. Wannall (Attn: Mr. Cregar) o) s
1 - Mr. Gallagher ' 2
, 1 = Mr. Cleveland s B o
} 1 - Mr. Walsh (Attn: Mr. Groover) » ~~— T T 77 :
1 - Mr. Decker (with copy of enclosures) (&éwf@

OVER..

\
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Memorandum Neudorfer to Decker
RE: HOUSTUDY

enclosed copies of this material for use in responding to the Committee.
It is felt that the three sections of the Manual of Instructions plus the
material that we furnished to the Department will suffice as a response
to the Committee on the Bureau’s policies and procedures for developing
and paying informants.

With reference to category J, which covers the Committee'’s
request for information on all payments and breakdowm théreof made to
pwps\gg_gsidg_the FBI with respect to intelligence and counterintelligence
aCtivities, the Computer Systeins Division will Hiot be able to respond
because such information is not available from the payment records that
we maintain, The payment documentation does not indicate whether a
particular payment to a person was for intelligence-and/or counterintelligence-
type activities. Any possible payment of this type made by our Field Divisions
would be included in the monthly report entitled, '"Confidential Fund and
Informant Report” under the category of Miscellaneous Expenditures. It is
also possible that payments of this type could have been made by FBIHQ. In
order to accurately respond to this request, all miscellaneous expenditure
payments made by the Field Divisions as well as payments made by FBIHQ
covering the designated period of time would have to be manually searched
and compared with background material relating to the authority for such
payments. Since the Computer Systems Division does not have the
responsibility for authorizing confidential payments, this analysis therefore
would have to be made by the appropriate Investigative Division and the
Intelligence Division. If it becomes necessary to go to this extent in
responding to this category, the Voucher Unit of the Data Processing Section
would conduct the survey to locate all possible payment records that might be
involved and made such records available to the appropriate Division for
analysis purposes.

RECOMMENDATION:

That this memorandum with enclosures be forwarded to the
Administrative Division for their use in responding to the House Select
Committee.

-
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ft L L. SECTION 08, CRIMINAL INFORMANTS . . © 1084 - D

A, DEFINITION

An individuaal who furanishes valuable 1nformat;on within our criminal
investigative jurisdiction or concerning other criminal matters of
interest to the Burezu

! B, ILLUSTRATICN ‘

This type informant includes members of the underworld, those who closely
associate with criminals oxr have intimate knowledge of criminal activities,
Typical examples of such persons are madams, prostitutes, pimps, fences,
con men, hijackers, robbers, burglars, hoodlums, gangsters,and those
individuals who associate with or have knowiedge of such persons,

C. OBSERVATION
The listing of an individual as an approved Bureauw ipformant is dependent
upon whether he oxr she can regularly furnish valuable criminal information,
In most instances an individuwal will be approved who has:
l, Furnished worith-while informztion in two or more Bureauw cases
2. Fu“nlshee worth—-while information in one Bureau case and better than
{ average informztion{relating to criminal intelligence investigations ]
3, PFuranished worth-while information in at least one Bureau case ard in
one other state or local case which is acted upon by the responsible
autherities so as to obtain corroboration of the. informant's report
4, Yurnished worth—while information in at least one Bureau case and in
one other Federal case which is acted upon by the interested Federal
agency, so as to obtain corroboration of the informantts report

D, DEVELOPMENT OF CRIMINAL INFORMANTS

1. One of the most imporitant responsibiliiies of an Agent is the identi-
fication of prospective criminal informants and the development of pros-
pective informants to ithe point where they will regularly contribute
information to the Bureau,

2. Criminal informants are used to:
a. Solve cases
Le DLuvdabec fupiuviveS aue witpnesses
¢co Reporit cases we would not otherwise receive
d. Repoxrt plans to commit offenses
eo 4dvise of general criminal activities

; 3, Informants are developed from those who'volunteexr %o be of za2ssistance;

' from subjects in cases investigated; from persons interviewed during

, investigations; and from selected prospects who are clearly in a posi-

. tion to obtain worth=while information. Their development frequently
requires patient, protracited effort to find a basis foxr persuvading
them to cooperate in Iurnwsblng information,

4, Care must be exercised in attempiting to persuade individuals to act as
informants to avoid any a2llegations of undue influence, An individual
who is in custody and who offers to furrdish information generally does
so in the hope that he will receive some’'consideration in return.

Bureau Agents cannct promise any immunity or apy reduction in senitence
to a2 criminal who furnishes information and they must not put themselves
in a position where they might subsequently be accused of having done so,

S5, Once an individual has started to cooperate and furnishes information
of value, his continued cooperation can frequently be assured through
payments for services rendered and information furnished, There should
.be no reluctance in recommending substantial payments to informants who
supply substantial assistance, if such payments are necessary o obtain
the assistance,

6e Another. important factor in the iniiial problem of getting a potential
informant started is the appreciation for fair and impartial treatment
sometimes generated during the handling of a case, Agents must be alert
to recognize such feelings on the part of subjects and to capitalize on
them, Should a subject indicate in any manner that he is appreciative,
and should he be gualified to act as a real informant by virtue of his
background and associates, then affirmative action should be taken to re~
contact him at frequent intervals fully to explore his potentialitiese

E“\LDS““E
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NW 582‘62 Docld: 32‘98‘97@7 Page 48 .

Iin the initial stageszs oI developing an informant, background data
concerning him should be compiled,’as outlined in section E delow,
Once all of this information has beer gathere ed toggtner the teckunique
t0 be used in persuading the prospect to act 25 an informent will
derend uron the peculiar circumstances involved in tle individual case
and vporn the resourcefulzess of the Agent endeavoring to develop tke

prospecth.

Bachk field office must hzve criminal informants who do furnish infor—
mation concerning all tyces of offenses within the Bureaut!s investi-
gative jurisdiciion, In a2ddition, informants must be available 4o
furzish information concerning geue“al crimiral activities, ©Eack field
officet's informant coverzges must be ”egularlj planned and azdjusted 1o
the chaxnging volume of offenses occurring in c‘a»s;;1caﬁions, suck as:
a, Theft from interstzvte shipment

b. Interstate itransporitatiorn of stolen motor vehicles

co White Slave Traffic Act

d, Interstate transportation of stolen property
€, Bark rotbery

f. Initerstate transrortztion of obscene matter
g€¢ Interstate transportation of lottery tickets
he Gambling -

i, Gang a2ctivities

je Politics in crime

The following list suggesis other sources from which names of potential
informants may be secured,

2, Reports on generzl criminal activities .

b Major criminral cases

¢. Applications for restoration of civil rights (closed cases)

d, Modus operaad* f£ile of local police qepartﬂents

es Victims in Whlue Slave Traffic Act cases

fo Professioral bondsmen

go Bartenders in low—~class neighborhoods

h. Salesmen catering to prostitutes

ie Botel CLployetd ia iow=clas, welghtorkoovde

jo Complainants who contact Bureau offices under certain circumstances

k. Operators of roadside taverns -

l. Madams .

m, IXInformants

n, Retired police officers, but care should be exercised in seeking their
assistance

- o C g - - - - - - - -
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: SECTICN 108. CRIMINAL INFORMANTS . 108D

10. After an informant  has been déveloped, and unless. some reason to the
contrary exists, his flngerprints are to be obtained if they are not
on file in the Identification Division. If the informant refuses, the
issue is not to be forced. The informant's fingerprints, obtained
solely for this purpose, are to be removed from the criminal files when
the use of the informant is discontinued. A flash notice is to be placed
by the field in the files of the Identification Division by submission of
form FD~165, using informant's true name for each informant who has
fingerprints on fileo In order to eliminate the possibility of jeopardizing
the security of Bureau znfornan»s, the word "“Informant" should not be
indicated in blank ballot box on FD-165. It should be noied the informant
file number serves as an indication to the Idenitification Division of the
typé of flash notice desired.

(Do not use form FD-9 to request an identification record on informant;
PD-165 is itoc be used for this purpose.)} The informant's FPBI Identificztion

- Record number should be included in the Secure Teletype designating 2
symbol number informant. Informanits fingerprints, when obitained, shoula
be forwarded as enclosure to FD-165 using applicant—-itype fingerprint card,
PD-258. This card should be properly executed showing subject's complete
description, including dzie and place of birith. Appropriate £ield office
should be shown as contributor, field czse file number in number space,
and "inguiry" in space for "company and address" on face of card. The
flash should be removed when the informaent is discontinued by -submission
of FPD-165,

1l. VWhen subjects in Bureau cases are sentenced +$o the penitentiary, consider-
2tion should be given to the possidbility that these subjects may be used
as criminal informants upon their discharge, If there are any possibilitbies
of eventually developing one or more subjects as potential informants upon
their release, forward & letier +to the Bureau reguesting that a stop )
notice be placed with the Bureau of Prisons so that the appropriate office
will be advised of the subject's release. The procedures %o be followed
in wegnesting that sinch a stop-potice be placed are set out in Section
8, part II, Manual of Rules and Regulations, under the, heading "Stop
notice." Upon notification of subject's release, steps can then be
taken to attempt to develop him as a criminal lnformanto

o [Requests of informant to help defend others

I a. If requested to assist in preparation of defense in criminal-type

cases or handle assignment where such information is readily

available; informant should tacitfully decline.

I b. Such requests should be reported immediately to contacting Agent

I and made a matter of record.

] c. If informant cannot avoid becoming involved, instruct him not to

! report any information pertaznlng to defense plans or strategy.

d. Promptly report any such incident to Bureau.

e. If an informant is present in conversation between an attorney

‘and individual under criminal indictment, he should immediately
leave. If he is unable to do so and inadvertently learns of defense
plans or strategy, he is not to report the substance of any such
conversation to the FBI. Additionally, the informant is not to
engage in or report the substance of a conversation with a criminal
defendant dealing with the offense for which the defendant is under
indictment.

L f. Each handling Agent must orally advise the informant of the_above, .

reduce it to writing and record it in the informant's file.]

‘l
i’
f
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SECTION 108. CRIMINAL INFORMANTS . 108D-E

{ [13 ] Parolees .
As a condition of parole, which would wnclude 2 conditional release,

an inmate is regquired by U. S.
he will not 2c¢% as an
agency.
of the U, S.
accepting information from these persomns,
should not be made without prior Bureau aunrova1
parole has expired,

E. PROCEDURE IN LISTING POT
1. Before opening 2 137 file on an inrdividual to be. considered
development a2s a2 potential criminal informant,

Board of Parole to agree in writing that
*informer" or special agent for any law enforcement
This condition applies to all releasees under the jurisdiction
Board of Parole, While this procedure would not preclude
payments for information

Once the period of
these individuals may be considered for development.
ENTIAL CRIMIVAL INFORMANTS AND CRIMIFAL INPORMANTS
for

the following elements

must be present:

2

*b.

‘be engaged in employment or activities

The individual under consideration must have been contacted a2t least
once %o evaluate his potential,

The individual must have an arrest record or criminal z2ssociztes or

(past or present) which make

criminal information logically available %to him.

2. When a prospective informant is identified:

Qe
be
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Consolidate field office references in a file.

Obtain 21l readily available background dataz, FD-356 must be used in

any routine check pertaining to informants making sure 21l references,
such as symbol number, which would tend to identify individual as an

informant are deleted,

Obtain current FBI identification record by FD-165 which will also

be used to vlace a flash notice against his fingerprints if available.
Request summary of additional information in Bureau files but not
available in field office. Specifically state reason for belief
Bureau files contain additional informaition.

3. When a2 potential informant has furnished worthwhile information in
accordance with the provisions of sectlon C above, a symbol number should

Dircet w Sccare telalype of not wmore than bwo Juli Pdges in

linear paragraph form to the Bureau containing:

Informent!s name and all aliases

Deleted

Deleted

Residence address

Description

Deleted

Deleted

Employment

Past activities

FBI Identification Record number with date obtained

Criminal associates . .

Brief resume of information furnished in the past, inciuding:

(1) Title and character of each case (Field office file number should
be shown on field office copy.)

(2) Date information furnished

(3) Estimate of the value of information

A statement as to whether informant has shown any indication of emo-

tional instability, unreliability, or of furnishing false information

If the Bureau has previously furnished a summary of data in Bureau files,
set forth the date and caption of the Bureau letter furnishing such infor-
mation.

4. The Bureau will advise the field office if the informant is not approved.
In the absence of such advice, the individual recommended for listing as
a criminal informant is to be considered an approved informant.

5. Once an informant has been listed and approved by the Bureau, such 1nform—
ant will continue to be listed for a reasonable period.
listing will depend upon:

This continued

6-13-75
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stification in subsequept[annu al]letters of his -
urrish information of z particular type should offenses
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formaent is being regularly contacted
sed of the symbol number for an informant, do not
of the informeznt in the heading but merely the sym—
n 21l communications afiter the initial secure teletype, the
office £ile numbers for the informant must be set forth. i
ns between offices, the same proceduare is to be followed.
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F. MAINTAINING FIL3S O3 CRIMINAL IIFORMAN
1. Ind1vzana7 fides are %o be mazn:a;:ed on 211 zctive and potential .
informants and are to be carried as pending a2ctive. 3551gnuvpt
tickler carids a2re %o be prepered, but do not shew true name of informent
or potertial informant., The name of the informant is not t¢ appear
on the assigrment and tickler cards, The files are to be included in
the ta2bulations anpd calculations of delﬂrquencles in the monthly

admiristrative report. The handling of the subject of each of these

files is %c be a2ssigned %o an Agent who will be personally responsible
fer regular contacis.

RN R

[

b

1]
fe

2. If information which could be testimony is received from a symbol
. informant or 2 PCI, it should be put in FD-302 in exacily' the same

. manner 2s info-maﬁion received from any other witness, and his name
and a2ddress (withoui symbol number or PCI designation) should be set out.
The origingl PD-302 is to be filed in the informant's file; 2 copy with
the identity of the informant properly concealed shall be D'acad inr the
pertinent case f£ile. The 137 file number should no%i be placed on the
original or any of the copies of the FD-302, FD-209 shall be used as 2
ccver shees for the origdinsl FD-302 and copy and-shall be sSapled to the
PD~332., Phe original FD-209 skzll be serialized in the infermant file
and the copy of the FD-209 serizlized in the case file. leither the
original TD-302 nor any copies of the FD—-302 shall be serizlized. The
Scile s % :t::“:i or typel-on thz T2-20¢ and cctpy M"EInfor-

T e o CE il ~ T . . ‘
masio e ned cont aeruzaTIy infTormani!s name is not 1o be ;
disclosed or otherwise unless it has been decided definitely
that he is 2 witness in 2z frial or hearing." Until it has been
decided tha "informant is to be 2 witness, information Furnished by
him shoyld © %o the Bureaun and to other offices in the cover pages
of a reporsy Zurpished to the USA, it shall be forwarded by letter.

. r’c n received cannot be testimony, it is to be put in
where ncne of the informa3ion concerns TRI urisdiction, )
one memorandum. Do not predicadte an investigaiive re-
in which prosecution can be expected, on informaticn
informant whose identity should not be revealed., So that
i1 ¥ recognized as the initial report in an investigation,
language %o the fcllowing should be. used in the firsi report:
"This inves r» has been instituted for the purpose of determining
3f ..., fo*W W 2 stztement of the cbjectlves of the investigation

3
such as "a guantity of antibiotics had been stolen from the medical
laboratory at Fort George ~G., Meade, -Maryland.!

3. Reporis or meporands concerning conbacts with the informent shall not
be placed.in tle 1n;orwant‘s file unless and until assigmnments are made
to run down any significant informaition. All substantial allegations
received Irom informanis must be followed to a definiie conclusion.

4, Reporss or memn oranﬂa showzng.the development of an, informani or contacts

with an irSorment sheuld be posied on the assignment cards in the same

manner as postings are made in any other type of case,

FD-209 mey be wused in recording contacts with approved and potential

criminal informants., I% may be used to extent deeme& Justified by SAC.

Form may be £illed out in longhand for brief reports and reports of

negative contacits; lengihy reports should be tyaeq and a second sheet

used if necessary. Forms or memoranda prepared Should show purpocse of

contact 2and cases discussed identified by file npumber; however, title .

must be shown on form or memorandum if positive informaition furnrished. 5%

y

|J. u

wn
.

Contacts with informants are to be recorded in this fashion even if no <
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; .. SECTION 108, CRIMINAL INFORMANTS 108F - G

informetion is developed. During each contact, informant's activities
since previous contact should be carefully reviewed and contacting

Agent should make certain informant has furnished in writing or verbally
211l infermation znd datz2 which ke has obitained since last contact.

6. Reguests that an Agent contact 2 criminal informant may be made in any
manner deemed practicable by the SAC. Iemoranda prepared for the reguest-
ing Agent showing negative contacts with criminal informants are not
to be filed. Such memoranda of a purely negative nature are to be
routed to the requesting Agent so that he may record in the case file the
contact with the informanit, following which the memorandum showing
negative contact is to be desiroyed, MNemoranda showing positive cen-

\ tacts with informants are to be filed. 7The files of the ipformants must

w always show that cortact was made with the inferment regardless of whether

| the contact was of positive oxr negaitive naibure,

| 7. If desired, subf ,les may bte opened in conjuncition with the informants!

: files %o permi* filing information received from informants and avoid
cluttering the file, when the flow of information is sufficiently volumi-
“nous.,

8, 411 pending and closed symbol number informant files are to be mainiained
urder lock and key under the personal supervision of the SAC, ASAC, field

supervisor, or responsible employee designated by the SAC. Lhese ¢~1es
are to be available to all Agents and must be reviewed before each

centact with the informant by anyone other than <the Agent %o whom he is

. assigned.

¢, TForm FD-237 (p

4 po ] ;nzovmant +~1les. It is to be usec 1n tnb
nature of a2 tatle of contents or as an index to ~no~ where 'n the Tile
A a his form is to ce kept as the top docu-~
o) file and is not to be ser;allzea.

.

G. CRIMINAL INFORMANT INDEX

1. A criminal informant index (on form FD-348) shall be mainitained in each
field office conuaznlng a list oz informants by names and a separate 1lst

- he ]
ahs °"M“A1 ryacterg. The ramzs ef ,ve»nbza- viianminal infocmanis azo na

veen personally and favorably contacted in an atiempt %o deveTOD tnem as
such shall te included in the indices,
2. HName cards

2. Criminal informent and potential criminal informant name cards shall
contain: )

1 Full name
2 Residence address and telephone number-
: {3} 3Smplorment aidress, position, and teleplone rumbder
4 Office file number
{ (5) Symbol number
26% Type of information
7 Remarks

b. Deleted .
¢. Name cards shall be subdivided by state, towns or counties, type of
information furnished when desirable, and then alphabétically.

mo nt n E o = s i AN e 4B T e S W S ——— Y AaTm T T
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Symbol caxds

2, Criminal informant symbol cards shall contain:

213 Symbol number .

2 Full name (geographical subd1v15ﬁcd, if axn

b. The symbol index cards shall be arranged alphabtet
anpd then numerically,

Ce Symbols consisting of fictitious names shall be f
behind the numerical symbol index section, This
index shall be maintained in a2 specizlly desigpate
box in the same 1ocat+on as the name caris,

d. Agenits shculd not have to handle the symbel cards wh
through name cards loocking for informants whorcan furn
pariticular itype c¢f informazion.

When 2 criminal infsrmant is discontinued, itke symbel card shall bve

destroyed. The name card which contains the descriptive data outlined

above shall be stamped "discontinued" or "canceled" and transferred to
the symbel index. When a poteniial criminal informant fails to develop
within a reasonpable time, 211 cards relating to that poteniial informant
shall be destroyed excepi the name card, which shall be placed in the
scurce of informetion index, if appropriate, or shall be destroyved.

Numbers assigned %o your informants are to be itzken from She series

of numbers used for your securluy,[ex%remzst ]crlminal and” top echelon

informants. ) . . s

Cnce 2 number is assigned, it must not be subsequently reassigned 3o

any other informant, socurce, or confidential technigue, regardless of

type or designation, If an informant is once discontinued a2nd iater

reactivated, the original number should be used again for him,

The criminal informant index shall be maintained in the office and under

the supervisicn of the SAC, ASAC, or the criminal Supervisor, in the

discretion of the SAC. )

Index neames of criminal informants in the genetral field office i dex in

the same manner as any other name. If the informant is one with whom

colitavy 1o westiricied, the index card in the general field office index
spould not contain the informant's field office file number -bui merely
the words "See SAC."

The Bureaw musi be advised whenewver a criminal informant is added oxr

discontinued.

The prefix of a2 symbol number is made up of the appropriate field office

teletype abbreviation followed by the appropriate assigned number.

The suffix of the symbel number will consisi of the leiier "C" o

22}
®
Hd

designate criminal infermani; the Zeitters "ICIY ﬁc designate & przential
criminal informant whe has been zassignei z symbel npumber; the legend
"C-TE" tc designate z top echelicn criminzl 1n;o”wan:; and the letters
"PC" to designate a2 potential top echelon criminal informant.

Aithough an individual, confidential technigue, cor source may subsegquently
fuarnisk information ““O“l?lh? a change in Reszdnatzan,( 8., Tfroem criminal
tofextremist Jor to $op echelon, etc.), the number prevxously assigned will
remain the same; hewever, the suffix is %o be changed tc the appropriate
letter or letters indicating this change (NZ 000~C %o NY[000-Elor to

NY 000-C-TE).

If there is a change in the currenit employment or activity which

enables informant to obtain information, the change should be submitvied

by secure teletype.
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. SE
PROGRESS LETTERS . '

10

Monthly
4 letter (original only, no abstract) must be meiled to the Bureaun by )
the fastest special delivery mail service zvailable by the third

business day following ithe end of the monih for which prepared.

Qe

Set up as follows:

Use form FD-374 as the first page of ‘the letter. There are 13
items to be completed on this form, 211 of which must be answered
either through the inserition of the appropriate figure, or by the
use of $he word "none" if no accomplishments were recorded.
Administrative accomplishments

Under item 2 list the symbel numbers of informants a2dded and under
item 3 1list the symbol numters of informants deleted. Do not list
or count any informants added or deieted a2fter the 25%th of the
month for which prepared. These informants should be listed and
counted in "the nex?t monthly progress letter submitted.

Statistical accomplishments

Every statisticzal accomplishment which can be credited to criminal
informants or potential criminal informants must be reported in
the first monthly progress letter submitted after the accomplishment
took place. Set out as, follows: )

Opposite items 6~10 list the total number of subjects in each
category who were arrested or located as a result of information
furnished by criminal informants, or potential criminal informants,
during the month. Item 7 is included in the totzl of item 6.

Item 8 is not included in the totals of either items 6 or 7.

Opposite items 11-13 list the total dollar value of stolen property
recovered or property confiscated as a result of information
furnished by criminal informants, or potential criminal infoermants,
during the month. '

Phe sigtistice rope.ted i:m itlins 3, 10, 12, anG 13 axe the acoom— '
plishments of other law enforcement aﬁencles 2s a2 result of our
referral to them of information furnjsned by an informant, or

potential informant,.

Documentation of statistics

Attach to form FD-374 (use as many pages as necessary) a schedule,
headed by the name of the submitting office a2nd the date, to show

the sources of the statistics compiled on the form. This §9hedule .
will have three categories; namely, "Bureau Maiilers," "Local Matiers,®
and "Other Federal Matters." Under each category will be 115ued in

three columns the criminal informant symbol number or poteniial crim-
inal informant symbol number, the title and character of the ocase, and
the nature of the statistic beﬂng credited to the iniormant (such as
"subject arrested” or "fugitive apprehended" or “"subject located" or
"$700 stolen watches recovered"). If, as in the case of local, state,
or other Federal violations, there is no case title, this information
may be omitted; however, the description of the statistic should
include enough information to identify the type of violation (such as
"John Green arrested for local burglary" or "$475 stolen hams recovered
from local burglary"). If two or more statistics result from one in-
formant on one case, 1list the statistics separately opposite the in-
formant (such as "subject arrested on narcotics charge. $700 narco-
tics recovered").

eo [Deleted]
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SECTION 108, CRIMINAD INFORMANTE 108H

2. {Apnual . ‘

[
[ An annuall letter should be submi ted concerning crimiral informan?t
{ - coverage in each field office's terrisory, This leiier should be submitse
( six months afiter the completion o? the annual inszec3ion of vour oiffice,]]
a. Except for thoss informants who have Teon the sudiect of 2 payment
reouest letter or a letter dcszgnavang the criminral informant
within the past 90 days, an individuzl commuricziicen for each
informent shall be submit ted in duplicate on letierhead staitionery,
be dated, and show the place where made. Thesa commvnicaitions
must contain:
ilg Symbol number
2 Bufile numbsr for informent
. §3g Deleted .
4 Statement skhowing reascn why 30-day contact net made if missed
{ [since the completion of your office!s annual inspection,]
[ - (5) Outcome of cases no% complete@ vhen [report of annruzl inspecition
{ of field office was submitied,]
: (6) Succinct summary (identified by case title, characier, and dabe)
of information furnished or assistance rendered since last
{ [inspection of your officeland ax es3imate of its value,
273 Deleted .
8 Deleted

Note: The a2bove data are not reguirsed for regularly paid informents;
communications pertaining to them sheuld simply indicate they are

being paid.

b, All comwurlcatlons shall be submitited to the Burezu by cover leitver
which should show the symbel numbers of informants in the territery
covered by headquarters city and by each resident agency.

Schedule captioned "Potential Criminal Informanis" shall list in
alphabétical order each poiential criminal informant who has been
under developmeni one year or longer ari shall ZInclude for each

pro liazted Ahe dohe nlaced uprder femalanmant, Winiagd ehagoront
outlining the basis for development, brief siztement ouitlining
efforts to develop potential crlm_"al informant and information
furnished to date (ﬂnclude case title, character, znd date infornma-
tion furnished), 2nd specific comments as 1o reasons for furiher

efforts to develop.

3 m— e — R Sl AT wim———— i k3 8 faLEem  ehies e Amve o % Ve kLEs s A o e s . m we o mex ey = PR .
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c. [These annuzl reports should be furnished the Bureau six months
after the completion of the last annual inspeciion of your office,]

e ust be made 2 matter of record in the £

h s of information being ccmpletely identified.
2l tial informants - criminzl, exirenist,
n h Tormants known only +to the individual
versonally
yinal informents must be a2dvised that They are not Bureaun employees.

1% must be recognized that many such infornanus are 21so criminals and
considerable cara2 must be exercised in dealing with them so they will

not become aware of arnd have the oppors: unity %o obsiruct the Burezu's work.
Lrrangements must be worked cut so ithat 2% least two Agents are in 2 posi-
tion to contaci each criminal informent. For z short time after an inform-
ant is first developed, it may someitimes be necessary to have one Agent meke
21l contacts, However, a program must be established and actually started
within six months a2fter the informant is developed to establish a working
arrangement so that 2 second Agent can contact such an informant., If any
situation arises in which %his cannot be done, the Bureazu must be informed.
Consideration should be given to the assignment of specific projects to

good informants, particularly those who have had 11ttle current opporiunity
to furnish information because of 2 temporary 1lull in criminal activiity

in the arez in which the informant is utilized.

411 informanis and potential informants should be contacted as often

2s necessary, out a2t least one personal contact should be madé¢ every

thirty days, unless there is some substantial reason for not doing so.
Informaiion from informants of interest to another Government agency must

be furnished %o that agency. When information is passed on to local or
other invesiigative agencies, or acited upon by the Bureau, the identity

of the informant must be fully protected.

When it avppears that 2 criminal informant or potential criminal inform-

ant shows indicazions of emotional instability,..unreliabilitv, or has
furnished 1a2Llse information, advise the Bureau immediately a2nd furnish
information as %o any instance in which such informant has appeared as

e witness in behalf of the Governrment in a2 Bureau case and any instances

in which he has furnished information which was disseminated %o any other
agency,

Constant care must be exercised to avoid any disclosure +to anyone which
might permit identification of 2 criminal informant or even cast suspicion
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on a criminal informant. The danger %o be recognized and guarded against
is that routine, everyday contacts wisth cririnal *nfo“mants will result
in a relaxing of our vigilance to p*OUec* infermants, It must 2lways

be remembered that one slip or one missiaiem ert may czuse a2 criminazl inform-—

anu to be killed.

Where prosecution is contemplated in 2 nalier in which information has
been received from an informant and the USA can give no assurance of his
2bility to protect the informant's iden3ity, ro further action is to be
taken until the Bureau can be advised and the case can be discussed with
the Department.

Informants should furnish informaticn to *he Zureau exclusively. II under
unusual circumstances they find it necessary 35 furnish information
representatives of some okther agency or organization, be certain tha
will first 2dvise the Bureau of their indention To do so.

Informants should coniine themselves %to mazsters within the Bureau's primary
invesstigative Jjurisdiction so.far as it is possible to do so and should
-not become involved in procuring evidence regarding violations not within
the Bureau's primary invesiigative Jjurisdiciion. Debrief 211 informants
and sources on at least a monthly basis regarding their knowledge of
narcotics activities.

Criminal informants should be cultivated on Government reservations when
the investigative problems warrant this action but do not develop inform-
ants among active duty military personnel.

The office supervising an informant must furnish to any other office

using him a summary of information as to the informant, such as de-
scriptive data, mode of travel, criminal background, an up-to-date
identification record, and any other information pertinent to the
assignment.

All pendlng informant files are to be reviewed personally by appro-

priate supervisory personnel on a regular periodic basis not to exceed

?0 dayﬁ. This review must include the informantt's file and its sub-

ileSo )

PAID CRIMINAL INFORMANTS

1.

MW 68262 Docld:32989707 Page 57

Investigative employees must not approach, directly or indirecily, repre-
sentatives of companies, private indusiries, or insurance companrnies and
request a2ssistance regarding payments oi money, ifts, or products of such
companies to informants. Gifts should not be given to criminal
informants.,

SAG mzy zuprove asdvances 40 zn Individwel for expenses in obitaining infor-
maitiow, for the performance of services, or for informavion on a ¢
basis, up to $400, Several paymenits or advences may be made under
general authority until the sum of such payments or advances aggregates
$400, Thereafter, Bureau authority must dbe odiained beiore further pay-
ments or advances may be made. The first ccmmunication to the Bureaun
requesting paymenis To PCI under SAC aulhoriiy must contain descripiion
and FBI Identification Record number (if available) of the individual.

If it is necessary to request 2 new $400 SAC authorization at the.same
t+ime as_ the secure teletype designating the infermant as an approved
symbol number informant is being submiited, include all data in one
secure teletype.

When requesting authority to expend an additiornal sum aggregating $400 on

authority of SAC, submit original and one copy of letter. £ authority -
granted, correspondence will be prepared arnd transmitted to the field.
Letter must include statement and information required by paragraphs 3

and 4 (latter covering preceding authorization) of %his section. If

request not approved, correspondence will be prepared and transmiited o
ield.
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3. Any communication to the Bureau recommending payment authorization to 2z
criminal informant or potential eriminal informant should include a state-
ment as to whether there has been ,ny indication on the part of the inform-
ant of emotional instability, unreliability, or of furnishing false
information.

4. VWhen requesting authority for additional payments or advances, advice should
be furnished concerning:

[ 2. The symbol number of the CI or PCI
b. The amount of each payment or advance made
¢. The title and character of the case or cases involved
d. Details of information furnished or to be obtained
e. The value of the information or services

5. Wken it is recommended that regular naywents be m2ue to an informant,
the recommendation should propose z maximum amounit to be paid to the
1n;ormant per.day, week, or month. If the amount to be p2id is on 2
per diem basis, or on a "whenever used" basis, the maximum to be dis-—

.bursed to the informant per month should be se%.

6. Recommendation for continued payments %o an informant who has been raid

on a regular basis should set forth:

a. Deleted

b. Specific details of information received since submissicn of last
progress letter, Set forth in a2 suceinct mannsr.,

c. Title and character of case in which periinent

d. Evaluation of the worth of the information and amount paid in each
instance N

Letters recommending renewal of authority to continue regular payments
must be submiitted prompitly and at least two weeks prior to the expiration
of the currently authorized periogd.

7. Submit an original and one copy of the letter reoues~1ng continued pay-
ments to oriminal informants. If payments a§ requested are approved or
denied, the field will be advised by separate communication. In addition,
the initial payment authorization for an informanit will be in the Fform
of regulay correspondence, Payment letiers musi be explicis. The firs®
paragraph of your letter should read as nearly as possible as follows:

"I recommend that authority be granted to continue (increase,
decrease) payments to the above informant up to $ (a2mount)
per (month, week) for 2 period of nonths on 2 c.o.d.
basis or for expenses to be incurred or services rendered in
séeking information at our specific reguwest. This authorizztion 8
is to be effective (qate) and letters of progress will be
submitted (date set forth in original authorization letter show-
ing letters to be submitted monthly, weekly, etc.) and my letter
of (two weeks before expiration of authorization) will contain
my recommendation concerning further payments."
8. Blue slips (FDP-37) reclaiming payments to régularly paid informants
need only refer +to the letter authorizing such payments, Blue slips
reclalmlng ‘payments to individuals under the general authority set forth
in item two of this subsection must clearly and accurately explain the
circumstances and ontline the information obtained so that the Bureaun
will be able intelligently to pass upon such blue slips,
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1087 ” SECTION 108. CRIMINAL INFORMANTS

9., If at any time regular payments are bein
that the information being received or s
commensurate with the amount being disbu s
adjusted or discontinued immediately. It mus
informant can often obtain pertinent informati
or days which would require much more time, i
by an Agent conducting investigation. Paymeg
following:
a2, How much is it necessary to pay the informant to obtain the needed
information? 7

b. How much would have to be paid to another
same information?

¢. How much salary would be paid to an Adent during the time it would
take him to obtain the same information? i

e
e= being De*Io”ned are not

be iecognlzed tha% a good

rformant %o ob ain the

e

10. Paid informants should not be paid for information they furnish %o any
other individugl or agency.
11. Informants must also be instruected to report paiments $they receive 2s 2

[ part of their income when maklng income %a2x returns. See section[lO7L]
for additional insitructions on income tax returns applicable to informants.
12. Receipts .
2. Receipts Tor payments 4o informants and sources should be obtained in
every instance where possible to do so., ZIf a receipt cannot be
obtained for 2 particular payment, complete circumstances skould be
set forth on the blue slip at the time reimbursement is claimed.
Receipts should be self-sufficient so that, if it is necessary to
introduce receipts in evidence during course of a drial, receipis
will not relate to other documents or files.
b. These receipts should clearly show:
1 Date of payment
2 Period for which made (when informant paid on a period basis)
3 Total of payment broken down inio separate amounts for services
or expenses where these items are pertinent
(4) Name of Agent making payment
(3) Siguztiure of pesson receiving vhe money
¢. Receipts are not to be witnessed by anotker Agent. ;
d. If necessary to make corrections on the receipts, such corrections
must be initialed by the informant and zot by the Agent.
e, When transmitting receipts and itemized statements of expenses to the
Bureaun, they should be stapled directly to the blue slip, leaving a
margin of at least one inch to one zné one-half inches at the top to
. 2v0id contact with the Acco fasbtener zunch. The staples should be
placed in such a maznner that the date or other dataz appearing on the
receipt will not be mutilated and a1l information on the receipt can
be easily read without detaching it from the blue slip. Care musi
be taken to insure that receipts are of such a nature that they clearly
record the payment of money and do not refer %o any other documentary
material contained in Bureau files, .
13. Stipulation re payments made to witnesses
[ See section[l07L]for instructions regarding preparation of tabulations of
payments made to prospective witnesses, - )

mg w
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. SECIZRYN 108. CRIMINAL INFORMANTS . 108% - L.

¥. DEPARTMENT POLICY AND OPINION
The Department has issued instructions to tell 211 USA4As thet i
the Bureau shall not be interviewed or subpoenzed without prio
Depariment. Any deviation from this policy should be immediately b
the Bureaut!s attention. .

On 7-10-52 the Department furnished an opinion regarding the gquestion whether
an informant could be prosecuted for technically violating the law while
attempiting to obtairn evidence regarding a Federal violation., Thke Depariment
stated "...If the intent throughout was to assist the goverrment agernts in
the enforcement of the law, z2nd not %o violate or to tcover-upf fer a2 vio-
lation of the law, it is not believed a c2se for prosecution could be made
against such an informer...."

"The procedures 4o be followed by informers working under the supervision

of your agenis in the aid of enforcing the statutes coming within your jurisdic—
tiofi largdely rests upon your sound discretion....Tt is not believed %hat an
informer would be otherwise immune from prosecution for actions which would
subject 2 Federzl enforcement officer to prosecution.® .

L. 7TOP? BCHIZLON CRIMINAL INPORMANT PROCRAM .

1. The top eckelon criminal informant program is =imed specifically 2%t developing
informents who can provide a2 continuous flow of guality criminal intelli-
gence information regarding the leaders of organized criminal activisty
throughout the nation., I% is directed a% developing informénis in the
following categories:

a. Informanis who are members of La Cosa Nostra (LCN)
b. Informants who can furnish significant information regarding other
orgenized crimiral groups
¢. Informanis at the top level of organized gambling activity who can
provide information that will enable the Bureau to effectively
enforce the anti-gambling statutes
3. IZufvrmenvs who can produce accurate and authentic data regarding the
extent o graft and corruption in each sector of the nation
e. Informants who can furnish information which will enable the Bureau
t0 prosecute the hoodlum hierarchy

2. The development of informants who can provide information of this caliber

’ is mandatory to insure the Bureau meets its commitments.

3. This program calls for the selection of targets for development. The
selection shonld be based upon a combination of =2 perticular heodiumts
gualifications by virtue of his position in ithe organized hoodlum element
and upor circumsiances indicating his possible susceptibility to development,
To insure meximum security for an individual under development, he should
be assigned a cymbol number immediately upon being designated for attention,
The symbol number for these individuals ‘should be followed by the suffix
PC to insure that they will be distinguished from regular criminal
informant. The Bureau should be promptly advised whenever an indivigdual
is 23ded or deleted from your program.

4., Vhen requesting authority to add a target, include sufficient data in

[ 2 [UACBJcommunication to indicate[thatlthe individual is a logical

{ choice for inclusion in your program. [For purposes of security, this
initial communication should always be transmitted by secure teletype and
shouldlinclude suchk data regarding the proposed target as a complete
description, (2 summary of hisJarrest record, and information indicating -
thatl[he haslaccess to significant information(concerning }Jtop level

racket figures. Insure that the program is not diluted by requesiing

{ authority to 2dd targets who[should Imore appropriately be considered PCIs.

5. A penetrative investigation of each individual selected as 2 target
should be conducted prior to any approach of +the individual. Afier
completion of {the penetrative investigation, request the Bureaun to approve
the interview of the target. The letter requesting such authority should
set forth the approach to be utilized in the interview. A full exploi~
tation must be made of any circumstances which place a target in a
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position whereby he will a2ssist the Bureau. In making a determination as
tc an appropriate approach, 211 possibilifies should ve itheroughly explered,

6. The reguirement of obiaining RBureazu aunthoriiy o conduct interviews is
restricted to informant development interviews and dces not preclude
interviews conducied in connecition with other inwvesiigaitions.,

7. Advise the Bureau at a minimum of every 90 days of progress in attempting
%o develop each target designated for atitention. Include positive infornma-
tion in summary form and also set forth .your contemplated plan to effect
the cocperation of the target. In subsequent communications point out the
result of action taken and in the event your contemplated plan was not
productive or feasible, advise of your alternate plarn. A4lso include the
specific number of times the ©top echelon source was contacted by the
alternate Agent as well as the Agent to wwhom the case is assigned ard set
forth  data regarding corroboration of the source's informaiion.

8. A letter should be directed to the Bureaun when an individual under
development furnishes sufficient information to qualify him 2s a top
echelon informant., This letter should follow the same format used *c
designate regular criminal informanits, and the suffix of the symbol number
should be changed %tc C-TE in accordance with subsection G, item 12, of

this section. e

9. Bvery effort must be made %o insure the potential of each top echelon ‘

informant is fully utilized to %the Bureau's advanitage. Be particularly e

2lert to the possibility of utilizing informatiornd from member-informants
in LCN to further penetrate LCI,

10. Justification letters are to be submitted regarding top echelon inform-
ants, except those on a regularly paid status, on a triannual basis.

Of fices Albany through Newark should forward these letters by February 1,
June 1, and October 1. Offices New York through Washington Field should
submit these letters March 1, July 1, and November l. Prepare these
letters in the same manner as annual letters for regular criminal inform-
antse.

11. Following the initial teletype communication, care should be exercised to

. malta certain that subseauent communications to either the Bureau or other
ficld offices containing information which may jeopardize the informant's
identity are sent by secure teletype. )

12. As in the payment of criminal informants, SAC may approve advances to top
echelon informants or targets under developrnient for expenses in obtaining
information, for the performance of services, or for information on a
.Co0.D. basis up to $400 initially. Several payments or advances may be
made undexr this same authority until the sum of such payments or advances
aggregates $400. [All future requests for renewal of SAC authority to
pay top echelon informants and targets within the Top Echelon Criminal
Informant Program should be submitted to the Bureau on a "UACB within
seven calendar days" basis. All_additional authorizations should be
requested in increments of $600. ) :

i3. For other regulations concerning the handling of top echelon criminal
informants and targets, be guided by instructions set out above for
regular criminal informants.

PARTICIPATION OF AGENTS

On March 31 of each year furnish the Bureau a list of-Agents in the office
who have been assigned to criminal investigative matters 50 percent or
more of the time during the previous year {(excepting Agents assigned

primarily ‘o accouniting investigations) and have not developed an irformant .

or have no%t effectively operated an informant, during the same period, which’
they previously developed. The SAC is to provide an analysis of each listed
Agent's performance and furnish as an attachment %o the 1ist explanations
secured from all listed Agents, along with recommendations for adminisitrative
action.

CLASSIFICATION ~ 137 .

- 12
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-l (B) PAYVMENTS TO CONFIDENTIAL INFORMANTS -~ The Bureau.has received inquiriss.
" regarding ihe amount a Spscial Agent in Charge may approve paying an -informant,
without prior Bureau authority.

You are advissd you pay approve payment of an amount up to $30 to an
informant in & specific instance for information submitted. The dlue slips
submitted for clziming these payments must clearly and adequately explain the
circumstances ané suzmarize the information obtained so the 3ureau will be in
& position to intelligently pass such slips for payment, receipts to be attached
wherever possible. ’

This doces not chahge the present instructions that prior Bureau author-
ity must be obtained vefore paying an informant on a regular basis at a rate
exceeding 310 per menth, but applies only to specific instances in which it is
expedient or necessary to expehd money to obtain information concerning matters
or persons under investigation which information is not othelwise obitainable.

- This of course does not apply to expenditures for entertainmenti. You will be
held responsible to insure the Bureau receives full value for all the money
expended Ty you and such matters must receive your personal attention and ap-
proval. ;

.-

Very truly yours,

' . O &W

et

“* John Edgar Hoover-

Director
Enclosures for (¢) and (D)
ie - . - s e 4. - . FAR
: - - 7-31-45 : - :
e et e SAC LETTER NO. 71 . —

Series 1945 o R
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(C) CONTIDENTIAL INFORMANTS -- Full coverzge of 2ll our investigative activities
must be meintained and the use of paid confidenvizl informants is necessary. VWith-

out a constanit and careful check of the procduction of these paid informants, it is
possible that full value will not be received for the services rendered.
r( ) You are instructed, therefore, to personally review all reports submitted

by paid confidential informants either National Defense or General investigative

to be certain that they are providing information commensurate with the amount of
money being paid to them. If it is determinsd after a personal check of each paid
confidential informant that the Bureau is not receiving an adequate return, pay-
zents should be i dlately discontinued and the Bureau advised. Likewise, if ‘
you feel that any i nformant's compensation should be adjusted based upon a de-
crease of his agtiviiy, a summary should be furnished to the Bureau together with

- TV <+ - P A . 5.
your recemmandations cencernd 2 changs n pa yinent to hi.

[CROREMNEINERS TN S R IR SPS ) Lo 4.-.):,

(i . After you have completed this check of all paid confidential inf
you should continue to afford this matter your personal attention to insur
Bureau at all times receiving a full return for any meney paid to informants.

reants,
T

o
e the

~1-21-47 ) ) e,
SAC LETTZR ¥O. 5 . .
Series 1947 ’
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Fnited Stafes Department of Justice PrrSoNAL ATTENTION
Fedieral Brreays of Inuvestigation

SAC ILETTER NO. 161

. maﬁ[;({ngfﬂn 25,:‘:1. [OR . SERTES 19]‘8
IN REPLY, FLEASE REFER TO . *
FUENo e December 29, 1948
MEMO FOR MR. nOOV 134 MA—E&%’;‘?AH HINCE NAHNA
. TOLSON i CALLAN JONES, M., A. NAUGHTEN
CLEGG CARLSON LEAY NEASE
CONNELLEY ‘CARTYRIGHT LAUGHLIN PARSOXNS
- GLAVIN CONRAD . LEONARD PENNINGTOX
. HARBO -DOWNING LONG RENNEBERGER
. . LADD EDWARDS, H. L. McCABE, E. J. ROGERS
NICHOLS EGAN McCABE, N. H. S1200
ROSEN - FEENEY - IcGUIRE : TAMM, Q.
» TRACY FLETCHER, H. B.  McINTIRE WAIKART
BAUNGARDRER GURNEA MOBLEY WALL

BAUGHMAR HARGETT MOHR WHITSCN
: AND SUPERVISORS

(A) PAYMENTS TO CONFIDENTIAL INrORMANTS -~ At the present time, .uvor the

authority of the Special Agent in Charge, en individual who 1urnishos infornation

of value may be paid up to 350 at eny one time, This is considered a COD payment

as airferenciaced Irom a payment Lo &u individual who is on tht confide.nbied Leyroll.
On & regular basis an individual mey be vaid up to $10 per rmonth without prior
Bureau authorluv These methods of naymenn are now sltered as Iollow :

"l, A single payment may be made on & COD basis up to $50 as in the yast.

2.. IT the seme person 18§ paid a secopd time, regardless of the amount
or method, a letter should be directed to the Bureau advising the

= gmount of the second peyment, what was paid ‘o the individuvel before,
the purpose of both pavments, background information if not already
-available to the Bureaun end your opinion and recommendation as to
whether the individual should be considered a regularly paid informani
due to his ability to continue furnishing information of value.

3. No additionel) payrients mey be mede to an individual afier he is peid
~a second time without Burseu authority as it is belleved that after a
gecond uayﬂanu, this tyve of individual should be considered in ihe
category of a contlnuing informent, Authority must, therefore, be
obtained to vay anyone regardless of emount on a regaler baslis, end
to determine & regular basis you should conslder enyone who is paid
morse than twice.

,
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| (B) INFOFMANTS -- The following procedure relative to cash paymsnts to> Buregu
) 1nforwapt5'should be followed by you in the fubure

< | 1. You ere euthorized *o ey a sun up to $100.00 for informstion
{ given to the Bureau on a C.O, D. basis. At ths presens tire. you
. ‘ erg authorized to ray up to $50,00 wi hout Bureau euthority for .
. R such information.
|
|

2. You ave author12°d with reference to expense roney in proper

. cases to advence to an informant, who nacessarily incurs expenses

; .- in seeking out infeorrat ion for the Bureen o ray en axownt uy to
$100.00 for such expenses to be incurred for the purpose of seeking
out inforration. .

' i The Bureau should be prompily informed concerning any paym nt mede in

accordence with the above instructions. You should regort the name of ths

infourrant, ths smsunt of zeymant, the identidy of the caee dnvelvad, dakaila of
informgtion xeceived fxom the informant and the v&ive of the infTormetion. Thi
instruCu*on does not ebrogatve any previous instructions with referencs to the

pajment e regularly pasid informente.

-~
=]

A1l Special Agents handling confidential informents in your office

should be edvised of the foregoing inetructions. : . /// T
e w ne —na .- . . \ . : . . . )
- -3-1k-50 . B .
- SAC LEITER NO. 19 o : . -
) Series 1950 ‘ ’ . .
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Henceforth, in specific instances in which it is nececsary and expedier
to expend monev to- on‘cazn information concerning matters or person: undeyw investi
gation, raich 75 not otherwise obtainable, or to advance exgenze moncy to enabdle
en inf‘or-mn t0 obtain cuch informetion, tbe SAC may epprove payxzents ol emounts
up to $100 and totalling not more then $100 to an informant on g COD basis,
regar&leos of the number of vpayments,

P s g

2 1S
confidential informants.
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erdons whe mye not teolng valf regulexly as

Prior Bureen authority must be obteined in order to meke eny edditicrel
payment_to en informant who has received’ vayments totalling $1C0.

1-32—50 ] : . " )
SAC IEITER 110, L8 .9 -
.Serieg 1G50 S e ot emiee e mm e o e
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(D) COMPIDENTTAL IHF CRIANTS {SECURITY AYD CRINMINAL) ~~ Reference 4
made to SAC Letter ;G 8, dztad July 18, 1052, Tiem B, -

In view o- the Bureau's crifical ccondition insofar as
its ooorgtwnu avprorriations are concerned, the vayments to in-
formants set Torth in the above SAC letter are being changed
He“eaftnr vaJmenus to informants may .be wmade upon obe authorlzauiO‘

2 - NNN
. » . - T e e ., .. . —_ )
o9nefse e e e U p—
i : . SAC LETTER HNC, 93 . -2 = T Co .
§ Series 1952

. of the Speclal Agen$ in Charze up to the point where such tayments
. aggregate

$1C0 without prior autnority from the Bureau.

P L R 2]
*

I ’ ¥ou should carerully administer this program in order

P to 1ns*re thet 2ll payments ave sufficiently Justified and in the
’ event ﬂa?ranta in the anuut of were than $1C0 o an informant ave
i neces ary, vrior Bureau aut horl ation should be obbtained,

LT N B
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{(r) SECURITY INTORMANTS -~ AS an economy measure, the Bureau will -
no longsr prerarce corresncndence to the field granting authority £0
contcinve pejments to security informants when the payments as re- .
guested by the field are apnroved, ETrective imnediately, the dupli-
cate copy ol your recowmendation ifor authority o continue paymencs
will be stamsed “App““"nd” at the Burezu, initialed with the zuto-
graphic initlals of the Director and returned to you This will serve
as authority to cont *ﬁue pavients at the reguested “auv. “Inenever
your rceeommendation is not approved, correspondence will be orepared
and transmitsed to you, so indicading, In aau*tlon, the initial i
payment auvthorization for an informant will be in the Torm of regular

corresnondence, .

’ In order that this system may function prezerly it is
essential that puvment letters be ehpli cit and thet anmbiguity be
avoided, Thercfore, the last paragrapn of your letvler should read
28 nearly as possible as follows:

_— "I therefore recommend that authority be granted to
convinue (;norease, de crﬁﬁsez vayuients to the above 1In-~
formant up to & {amcunt) per {mcnth, week) for

services, plus §_ (ymﬁknu} nel {month, week)
for exmenses actually incuvred for a Deﬂiod o*
months, effo Ltive (dace;l"

If payments are to te made on a €,0,D, basis, this fact
should be indicated,

In order to insure prompt and efficient
type of correspondence, you shoull te. c““ua in tna
formation is furnizhed to the Bursau upon which t
as vo the justifliability of the parmenes and of
corrcet, such as amecunt, of nre vwouo aynents, uae efrl
fubure vayments, ete,

(R

s
]

O

:3‘
m oy
cv
¢V

. There is, of course, to be no laxity shovn in the super-
vision of decurity informants and nayments wmade to informants, and
it will be your personzl respousitillity $o see thai the Burean is
receiving  an adequate return for coumpensation paid to each and every
Anformant, :

In preparing blue 3lips reflect ne pvayments to security
informants In the fubure, you should show as the date of authority
the date of your letter to the Burvhu requesting said paynients,

provided approval has been received, .- .-
10-28-52 :

SAC IEZTER NO, 115 -4 - .
Series 1952

MW 68262 Docld:32389707 Page 70




PR

3t raeens mw

g s

Birean 15 Smermc e b r

e S 1T L L O e

ey

L‘MEVEEEGZKQDcMh3Z%EQﬁ? Page 71. _ B

e in

{D
105 -
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_to provide
of the SAC

CRIMINAL INFCRM
J, Manuel cof

. Handbook provide for
in

fer payments to criminal Intf'ormants under the authorisy

up to $200, S

MANTS. « PAYFENTS MADE ON SAC AUTHORITY -~

Instructicns, and Part I, Section 26,b,7,
p?'ﬂento to criminal informants on th ]

amount of $100. These “rovisvon are being

the

o 7/7/%:3 A
" SAC IETTER NO, 53-47 - -

- - - . - o~ = . -

Secticn
of’ the

uthoprity
changeq

5~N

-
i.
4
RV -




e ems ore

(1) SECURITY INFORMANTS ~ CRIMINAL INFORMANTS - CONFIDENTIAL
SCURCES - GIFTS ~-- Instances have come to the Burezu'!s attenticn in
which gifts of bottles of whiskey had been made by Special Agents

tc confidential informants as a means of payment for services rend-

: ered. Therealfter, reimbursement has bteen claimed by voucher drawn

: * on the field office confidential fund, The Bureau considers this
practice to be undesirable and it should be discontinued. Hereaiter,
gifts of alcoholic beverages to confidential informants and sources,
both security and criminal are prchnibited,

Vo poms

Very truly yours,

John Edgar Hoover

e s mmmr s e x4 34

Directpr .

v

Attachments for (F) & (H)

1/26/54
SAC LETTER NO. 54-5 -« 10 -
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e only a part of the authorized sum would be furnished to the informant

-

. (D) "SECURITY INFORMANTS - CRIMINAL INFORMANTS - PAYMENTS -- A sit-
Juaticn recently arcse whereby an informant ccmplained that he signed
receipts for money which he did not receive from the contacting
Agent, It developed. that the Agent was in the habit of obtaining ;
a receipt for a specific Bureau-authorized-amount, but if 1n the I
opinion of-the Agent the informant did not deserve the full amount, f

at the time thHe receipt was obtained. The Agent wculd then deposit
. to hls cwn perscnal account the sum which he had not given to the

! informant with the idea in mind of later furnishing to the informant’
frcm his perscnal account an appropriate sum when he felt the-
informant deserved the additional money. As a result, confusion
arose as to whether the informant received  the fully authorized sum.

CHCANSAA S P 2

) This type of operation, of course, results in falsification
of records and. is highly imprcper. The handling of Government funds i
is a serious responsibility and all employees should exercise gecd
Jjudgment at all times, Whenever anyone in the Bureau's service is
charged with the duty of handling Government money, the rules and
regulations in connection therewith must be strictly followed. If
a receipt 1s obtained from an informant, or anyone else, the
wécipient must be paid in full in accordance with the receipt.

it

Cyorineadvi]

I want each Special Avent in Charge to review carefully
the methods presently in operation ‘in his Division concerning the
handling of the c¢onfidential fund, particularliy as it relates to
informants, and make certain that disbursements and receipts are
being handled in the proper fashion,

.
P s e e e

. You are reminced that the proper maintenance and handling
of the cenfidential fund is your personal responsibility and it 1s
Zﬁmperative.thgtrtherBureau'sfrggg}atiops be.folloged explicitly.

.
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(D) CONPIDENTIAL EXPENDITURES -~ The Bureau wishes to re—emphasize

/s the importance of SACs making certain that the Bureau receives ap--

i ropriate value for every dollar expended in the informant program

o “ur in any other type of confidential expenditure. Thils program

N cannot be treated lightly by SACs. It is your personal responsi«

"} billity to examine carefully and critically each expenditure and
have adequate justification for any approval or recommendation made
by you., For your information, field inspecbtors will bring wlth
them a representative .number of blue slips executed by you and will
“trace .these expenditures through appropriate files in order %o
determine that value has been received for expenditures. Any
questionable items will result in interviews with employees and

¢ —-may, if the expenditurs is not proper, result in the Government'd

© _requiring reimbursement from the appropriate SAC or Agent,

Letters and Manuals concerning the handling of confidential ex~

. You should re~exanine bPOVisions in the Bureaufs SAC
1 Mothing in this

penditures and be guided accerdfnglyg ‘communi-

cation changes any Manual provision.

M&MA e / Y

: i
6295l '
'SAC LETTER NO. She 33_—-————-— -

PR . ¢ -
- . .
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(AB) SECURITY INFORMANTS - PAYMENTS -- Henceforth, the Bureau will
not authorize continued payments to security informants and con-
fidential scurces furnishing information in security cases for
periods longer than three months. In the past the Bureau has
authorized continued payments to certain of these individuals for
periocds as long as six ménths; however, this will no longer be the
case and 1t will be necessary to Jjustifly continued payments to
-security informants and to obtain additional authority for such

; . o
! 7/13/54 -
‘ SAC IETTER NO. 54-36 .

I
"

————— 0
e Y
v
) i

- . . s maea e r——— I e cememman i om e aaen
,_J PR P - - - ———

o lpayments wherevey desired at least every three months.

. .
[ PPy A ]

- The above will not change any authorizidtions presently
in effect even though they may be for a six=month pericd, When
submitting justificaticn for continued payment for any of your

. security informants, however, you should limit the .pay period to
three months, )

-
—

It is pointed out that requests for authority to con-
tinue payments to informants should bé submitted to the Bureau
8t least two weeks prior to the expiration of the carrent pay
period in order to prevent any lapse of pay authority. Immediately
upen receipt of this letter, you should review the files on your
; paid security informants in order to assure that the necessary

actlon will be taken so that these letters are submitted at the
appropriate time,. )

o 1}1 I have repeatedly emphasized the necessity for careful

!i examinaticn of any and all payments from the confidentizl fund,
|| Your attention is directed in this regard to SAC Letter 54-33,
payments to informants are made only on the personal recemmendation
‘ of the Special Agent in Charge and must in every 1instance be ..
1. commensurate with the information being received frem the informant.,

sre s meerear & »rormce

‘ You should use very careful judgment in handling ex-. .- - -
. .Ppenditures from your confidentisl fund and-in reguesting authérity .
. ‘“eqmake payments to securlty informantsfand confidential scurces, ) 4J

{ywvsazaz Docld:32989707 Page 75




ahemntae ko kan

P

1
.

H

ams orams & 3

.- awe

.
PR -P U VY S P PP I
.

T T (B) PSECURITY AND CRIMINAL INFORMAR

.
1, ) - N

-
- - e - - - . -
- - . - PE- x -

NTS - RECEIPTS FOR PAYMENTS -~
Recently Bureau learned a2 former Special Agent improperly arranged
for a third person to affix an informant's .name to a receipt cover-
ing payment due informant. Allegation made amount due was not paia
by the former Agent who claims amount was subsequently given to the
informant. ) A

In order to eliminate unjust claims that Special Agents
are improperly handling financial transactions with informants,
receipts must be sigred by the payee whenever possible. Exceptions
should be fully explained, Under no circumstances should anyone
sign a receipt for the payee,

- NV 68262 Docld:32989707 Page 76
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(J) SECURITY INFORMANTS -~ CRIMINAL INFORMANTS - RECEIPTS FOR PAY-
MENTS TO INFORMANTS AMD SOURCES -- In connection with the payment of
informants, and sources either on the SAC!s authority or on prior
Bureau approval, receipts are to be obtained in every instance where
it is possible to do so.

. Recelvts obtained for the pavments of monev should be of
Y, such a nature Tnat _vney willi e seif-surficient SO thav, if 3% ' R
7% becomes necessary vo introduce the receipts in evidence durina tThe )
* ‘courcse of a trial, the receipts will not relate to other documentis
or iiles.

Recelpts obtalined in the future should clearly show the
date on which payment was made, the period for which made when
informant is pald on a period basis, the total amount paid broken
down into senar:te amounts for services or expenses where these
lvems are pertinent, the name of the Agent making the payment and
the signature of the person receiving the money. It is reiterated

.« thatl informants who receive money for services rendered must clearly
undevstand that such money must be listed as income for tax purposes

oty wio 1 & S W - -

: _ In transmitting the receipts to the Bureau, they should

{ not be stapled to any other documents but should be enclosed in an
envelope with the envelope stapled to the supporting blue slip and
voucher., Extreme care must be taken that the receipts are of such

2 nature that they clearly reflect the payment oif wmoney and dc not
refer to any other documentary material contained in the Bureau files,

“When an itemized statement of expenses iélfurnished by an

"informapt, it should not be attached to-.any other document but -
shou%dtoe forwarded to the Bureau in the same envelope with the
receipt. _ ' ‘

’

Very truly yours,
John Edgar Hoover
Director

Attachments for Letters (E) and (G)

4

3/5/57 ' -
SAC LETTER NO, 57-14 -7 -
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5/21/57 e ) t ) )
SAC LETTER NO, 57-31 S pervision

-] (0) CRIMINAL INFORMANTS ~ SECURITY INFOQRMANTS ~ SOURCES - PAYMENT
OF FINES -~ Bureau personnel shall not pay fines, court costs, or ...

provide money-or_collateral for any informant, potential informant; .

or other person being contatted-in connecdtion with official businéss

tho 13 charged with a violetion of law. Any expenditures of this

[ nature will not be reimbursed from Government{ funds,

e e s : -
I - . S ok st ot o tais -
mie e smmre s 5 ———— R T TN cm o v s

=NW-68262=Bocld:32989707~Page-18



.M‘

me = e e e ee le

\C}},"D’;Y‘:iﬂﬂon - ' |

“T(§) .SECURITY_INFORMANTS AND SOURCES ~ RECEIPT OF UNEMPLOYMENT ’

BENEFITS -- Instances have arisen in the past whereby security
informants have temporarily lost their jobs with private . . .
industry due to strikes, economic conditions or similar cir--
cumstances. As a result they become eligible for unemnloymenu
compensation. Where unemployment regulations require listing
of all sources of income as a prerequisite for obtaining un-
employment compensation and security informants who at the
time are being paid by the Bureau for services rendered fail
‘to comply, the situation is potentially .embarrassing. ' The
Bureau cannot be placed in the position of condoning a vio~
latlion of the state law on the part of any informant or source.
‘In order to resolve these situationsg as they occur, E
felt the field should take the following action. ’

: (1) A designated Special Agent after acquainting him= ¥
self with unemployment compensation laws should effect
appropriate liaison with requnsiblg-sﬁ%ﬁg_quigéal at -

i i - {
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PAYMENTES ON SAC AUTHORITY

In specific instznces in which it is nscessary and ex-
pedient to expend money to obtain information concerning matters - .
or persons under investigzation which is not otherwise obttainable”
or to advance expense money to0 enable an individual to obtain such
information, 3AC may now approve such payments to a single individual
of amounts up to $200 and totaling rot more thgn $200 on a ¢.o.d.
basis regardless of the numier of payments, This applies only - to
individuals who are not” being regularly paid Lor services or éxpanses
on Bureau authorization. An individual who is paid on SAC authority
should not be describe d in correspondence as an informant or source
: who is being paid on a "regular basis" or on "Bureau authorization."

NW 68262 Docld:32989707 Page 80 o .
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(B) SECURITY INFORMANTS - RACIAL INFORMANTS - CRIMINAL
INFORMANTS - CONTRCLS EXERCISED OVER PAYMENTS TO BUREAU
INFORMANTS -- You are reminded of the need to closely follow maiters
involving payments to informants to insure that the Bureau is getting full
value for money expended and that the record shows complete justification
for all paymenis made.

Requests for authority to pay informants must be supported.
by a summary of the information previously furnished in sufficient detail
to allow an intelligent analysis at the Bureau. The communication should
also show anticipated future coverage informant will provide and an
appraisal of the informant's value. You should also outline the nature of
the expenses incurred by the informant for which payment is being
requested. Payments for services must be made on a strictly c.o.d.
basis, and pavments for expenses can onlv cover expenses actually

Ainc ur.r.ed by the informa ?ni_z_dm.amm&mim:mamgujp_ir@_ow@gu#

The present Bureau system regarding the authorization
of payments to informants affords close supervisory control in the field
and ot the Scal of Guvermineid. 1 expect supervisory and invesligative
personnel to fully comply with Bureau regulations in these matters.

Y ) - S e e e




(H) RACIAL INFORMANTS - RACIAL MATTERS -- Recently there

'NW 68262 Docld:32383707 Page 82 ,

ﬁ—-;-——-'—"“ ’
| ] o 0.7

(\ "
(/ /"’(QQ ;Lmdfy

were held at the Seat of Government spécialized conferences concerning
militant black nationalist investigations and racial informant matters.
These conferences were attended by representatives from key field
oifices handling the major poriion of the Bureau's work in this field.

The conferees were unanimous in their observation that
money is the primary motivating force in developing racial informants.
In view of this, they recommended that each Special Agent in Charge be
given authority to expend up to S400 in the development of racial

informants instead of the S200 the majority of Special Agents in Charge-

may now expend on their own authority.

I concur with this recommendation of the conferees and .
effective March 15, 1968, the Special Agents in Charge of all field

"divisions are authorized to expend the sum of $400 in the development

of racial informants. In this connection, you are reminded that money
expended for informant development must be on a-c.0.d. basis and full
value must be received in proportion to the amount of money expenaed
Appropmate Mam.al chanfre will be forthcoming.

3/12/68 Director
SAC LETTER 68-16 -7~
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- (D) SELU‘F{I’IY INFORWMANTS AND SCURCES - PAYMENTS -- As you
are aware, all security informants and sources receiving compensation
ifrom the Bureau are paid on the basis of the value of information
furnished, services rendered and incurred expenses. Recently, it has
been noted that some informants and sources have been paid consistently

| the same amount each month with no variation in payments during
periods when the informanis or sources were less productive, which
leads to the illogical implication that information furnished or expenses

..\ incurred or both seldom, if ever, vary. - This practice must be
discontinued. Your informanis and sources must understand they are
independent contractors remunerated on a C.O. D. basis, and they must
never be led to believe they are recipients of a fixed salary.,

pst

This matter will continue to receive careful consideration
at the Seat of Government and you will be held accountable to insure
that payments are for value received and no fixed patterns continue to
develop. These instructions should be called o the attention of all
Special Agents in your office handling security informants and
sources. ”

.
.

6-11-68 : _ .
SAC LETTER 68-34 C-2-
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(B) SECURITY INFORMANTS ~ SUBMISSION OF JUSTIFICATION
LETTERS - Eficective immediately justification letters for security
informants should be submitied each six months instead of each four
months as was previously required. Current authorized payments for
four months should be considered extended o six months from the
effective date. Under item four, requiring a “"summary of information
furnished and/or services rendered during pertinent period, ' you
: should henceforth include a brief statement as to what coverage or
1nform riion furnished is available only from that source. In the event
there is none, a specific statement to that effect should be set out.,

; As I have previously emphasized, it is the responsibility

= of each Special Agent in Charge to insure all expenditures for information

areona c.o.d. bas1s commensurate with the value of the information.

1 Excessive coverage of routine matters resulting in unwarranted

: expenditures for the same information must not be approved. Good

judgment must be exercised and, where possible and warranted, efforis

i of established informants must be directed into areas where increased

~~tggverage ic needed, such as the New ILeft and other radical subversive
groups. You must not be complacent with mere numbers but take
positive steps {o insure your coverage of subversive groups is suf-
ficienfly flexible to adequately meet the. Bureau's responsibilities in thls
constantly changing field. :

i ‘Appropriate manual changes will follow.

A}

Very truly youfs,
John Edgar Hoover

Director

8/20/68
SAC LETTER 68-417 -2

I T TR
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() RACIAL INFORMANTS - SUBMISSION OF JUSTIFICATION
LETTERS -~ You were recently advised that justification letters for

. security informants should be submitted every six months instead of

“every four months. Effective immediately justification letiers for

. racial informanis should be submitted every six.months as in the case
of security informants. Currently authorized payments for four moaths
or less will continue in effect until the expiration date thereof.

-
—— .

Although the period during which letters are to be submitted
.has been exiended as a sireamlining measure, your responsibility to

" maintain a tight control of-payments and to make certain that informants
“will make suitable progress is in no way minimized.

- -~ - W wm - BN

9/10/68
SAC LETTER 68-52 -5-
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(B) TOP ECHELON CRIMINAL INFORMANT PROGRAM - CRIMINAL
INFORMANT PROGRAM -~ Section 108 J, 2, of the Manual of
Instructions provicz« that payments on 2 C.O.D. basis to informants
in the criminal fie:d may be made to the point where such payments
aggregate $200. This authority is hereby increased ito $400.

Keep in mind this instruction in no way lessens your
. responszbwhty to insure money expended for criminal informant
development is ona C.0O.D. basis'and that full value is received for
all funds disbursed. You should thoroughly scrutinize every request
to pay criminal sources and make certain all payments are completely
justified.

Your expenditures to informants will continue to be the
subject of careful examination by the Bureau and will be reviewed at

the time your office is inspected. Approprlate manual changes forth-
coming.

' 9/25/69 :
SAC LETTER 69-14 -2
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(B) CRIMINAL INFORMANT PROGRAM -- It is 1*1c1.mbent upon each
SAC to insure that ail letters to the Burezu requesting authority to
make paymenis to criminal informants clearly reilect the value of
information or service received that will {fully justify any payments.,

.?,c/ Recently, the Bureau has noted too many instances where the
value of informant's information has not been adequately set forth
causing additional correspondencsa. befween the Bureau and the field.

You must closely examine all future requests emanating from
Yyour office to insure that adequate justification is provided the Bureau
in each and every instance.

[ L L - - - -

4/1/69
-~ SAC LETTER 69-21 -2
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. 4/29/69 -
SAC LETTER 69-26 o2

(B) SECURITY NFOR.‘\IA\ETS -- Section 107 N, 2, of the"Man a) of7
Instructions authorizes an SAC to make payments up to 3200 to securjty
informants on a ¢.0.d. basis. Effective immediately, this authority is
increased to 3400 in order o be uniform with the amountis availabie in
criminal and racial informant cases. ’

You are reminded that this increased authority in no way
lessens your responsibility to insure that payments are on a c.o.d.
basis and full value is received.
Appropriate manual and handbook changes are forthcoming.
Very truly yours,

John Edgar Hoover

Director
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(B} AUTOMOTIVE EQUIPAM ENT USED IN SURVEILLANCES -~ You are
reminded cif the necessity that automotive equipment used in surveillances
be sufficiently varied as to minimize the danger that persons under
surveillances will recognize it as "'policemen's equipment. " A limited

"amount of special surveillance equipment is located in the various oifices.

Efforts will be made in the fuiure to augment this equipment. _Until _

LS

"...procurement of sufficientlv varied automotive ecuipment can be chiained,

you arc auihorized io make appropriate use of rental equinment where

necessary; however, it is vour responsibiliiy to see ihat such renial

equipment is comnjetelv justified. Whenever such use will be extensive

and the cosi is estimated w0 exceed Si00. prior Burcau authoritv.must be

obtained and may be obtained on an expediie basis.; You are reminded oI

NW 68262 Docld:32983707 Page 83

the importance of maintaining special surveillance vehicles and equipment
in a secure manner to insure none of our surveillances are in any way
jeopardized. Existing regulations require that all radio-equipped
surveillance trucks be provided separate garage and storage treatment.
The desirability of maintaining other surveillance automotive equipment
separately from our normal equipment should be carefully evaluated.
Where circumstances dictate, such equipment should be provided the
same separate {acilities as is now required of radio-equipped surveillance
trucks. Appropriate manual changes concerning the rental of surveillance

equipment will be forthcoming,

- . T © Aediflis g rbil's
(Security page attached) . C % .
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s . . » L i chargad arainst the authority grented by Buairigl

o e Ao of 8/AL/72, Can m, chargc these payments agm'mt

oo : f L Lhc 16/1 /72 airtel? S
: i : ( 1.9) b

Yes

. ; . Con éxpanses incm‘roc} by an “informant vnile .

' ’ obtdi HJH:I inf Ol‘n!"% tion be Ulc'.‘l" 70a apai IL;'L ”16 i .
' . ) . = 8/11 /72 d:rtc O ;
. _ . ' /
. ‘ ) s | ‘ Yes |, rL(,/, ‘ |
. Can paymc.u., for secrvices rendercd by ans i

. . © - dnformant be charged against. thic 8/1 /72 airtdl?
. i

.4-.:; P . . 3 / / /;I /A P - Yos {\;O 3 ,,/ li; ,1
]

. ' : : t‘: ///0//// N ; /,,’(/. W

", fa, B . i
M ) , . . 8 . ' ' . m.m '. D @ / '/)/-‘,-

~ ,
-~ *
- ’ ' ‘._’ ‘ 1
\ . § ~ . . ¢
- ed
. . \ X
: : : — ’
— s . - .
v P
. ' . l\! ¥
B a4,
o L
. . N
B H
P L
#
1 1w
[d . . "
: "
.
. 3.
.
. "o
, v g . b P
. "
.
B
- '. .
. f}. w *
«
. .
¢k
P
Lo
. b
i
o .
-
> »
-« » . »
., v 'y o
o
b K
s ' ’
. t
~
-
.
[ Al .
H
‘ i

NW 68362 Docld:32989707 Page 92 ) o

T eyl M e i 0



—— b d S Poaal

v

. wwm rmmmrm ey e T om e oy v—— e mima 4 e s Ve aPas e .. . -

: ’ ; R V’ ,
) Q"‘ ’ = /‘ \,;/ St ’ ’
7 .,g,%ﬁw"’ /g f’f“?

Jeé; ¢
= ' ¢ “"1“1
Lo

'\))ﬁ

" *(C) SECURITY AND EXTREMIST INFORMANTS - PAYMENTS UNDER
. SAC AUTHORITY -~ Effective immediately all newly developed security
- and extremist informants are to be paid under SAC authority for the
first six months, If additional funds under SAC authority are necessary

- during this period, such request must be accompanied by a complete
detailed justification of past expenditures. Should circumstances
-require it such as the rapid development of an exiremely productive

-informant the above instructions will not preclude a request for Bureau-

_approved regular payments prior to the expiration of six months provided

-it is fully justified.

Manual and Handbook changes follow.

L. Patrick Gray, I
Acting Director

" 8/28/12

MEMORANDUM 18-~72 ~3 - S
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(B) INFORMANTS AND SOURCES - PAYMENTS —- As you are aware
informants and sources receiving compensation from the Bureau are
reimbursed on the basis of the value of the information reported,
services performed and expenses incurred. An increasing tendency
has been observed in field submissions to request special payments or

%_,61

. justify regular payments for informants or sources seemingly based
.on personal needs c¢f the informant as distinct from the value of infor-

mation furnished and legitimate and related expenses incurred. The
perscnal needs of an informant, such as repair of a vehicle, illness

.or other pressing necessity for funds, do not meet the basic criteria -

of information furnished or related expenses. Informants should not
be influenced to believe we.will pay for such personal needs., The
basic concept that the informant is selling information of value on a
¢.0.d. basis, much as an independent contractor, and is not an
employee must be adheredto and understood by contacting Agents and
the informants.

This does not, however, preclude use of imagination and in~-
novalitns when a scurce of conciderahle poteniial value needs financial
inducement to engage in gathering of information under conditions which
will take time to reach fruition and may involve considerable risk and
hardship. In such instances you should fully develop the facts and
present them to FBIHQ for approval przor to making any commitment.

This matter will continue to receive caréful attention at FPRIHQ
and you will be held accountable to insure that payments are for value
received. These instruciions should be called to the attention of all
Specml Agents in your office handling miormants and sources. .

L}

-10/10/72

MEMORANDUM 25-72 -2~ X

J

v
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UNITED STATES c.m{\*\m\rr . ; Mo Pelt

Memorandum - - | e

LR

be, Baker wmeae

Mr, Conrad ____.

Coo ’ Mr, Cobhards
Mr. Felt . _ DATE: June 7, 1973 :{; f(c::‘??l_
' Mr. Milles, ES. .

bir. Soyars cm—
M. Thonpson —.
/ Vr, Ralters
Tele. Roona ——
Mr, Baise ..

CONFIDENTIAL EXPENDITURES ‘ . B8 e

Ne. Hcringte;x:;

N. P. Canaixan .

) Mr. Conmy —
For the past several months, informational and file o g*’ge

copies of memoranda authorizing payments to individual informanis .. tHosen .
and sources have been routed to the Administrative Division-for information.
order to exercise adequate control of the overall expenditures of the Bureau, i
is necessary that the Administrative Division have an opportunity to review
confidential expenditures before final approval. This-would include new
authorizations of payments to informants or sources; authorizations to increas

payments to regularly paid informants or sources; lump'sum or bonus paymer

- to informants or sources; and any other unusual or special confidential

__NW 68262 Dpcgd;sz(ags)aw? ff;’ageigﬁ o P ]

expenditures.

. During the first nine months of {iscal vear 1973, confideniial

erpenditures increazed a folal cf G286, 478, or . 3%, when "ommmﬁ o the oo

period in fiscal year 1972. Like all other expenditures, confldenual expendiiv
must be closely followed and controlled.

Since the Computer Systems Division is responsible for the recorc
keeping of confidential expenditures, copies of all authorizations for such
expenditures should continue {o be sent to that Division but informational copic
of authorization memoranda for the Administrative Division are not necessary

-

RECOMMENDATION: _ : o |

That proposed confidential expenditures for new payments to
informants or sources; increased paymenis to regularly paid informants or
sources; lump sum or bonus payments to informants or sources and any other
unusual or special payments be routed through the Administrative Division fox
review before final approval. -

ald

i - Mr. Cleveland .

1 - Mr. Gebhard:t .

1 ~ Mr. Marshall '

1 - Mr. E. S. Miller
- Mr. Soyars

1 - Mr. Walters

1 -~ Mr. Jackson
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POLICY

CONFIDENTIAL FUND ACCOUNTING PROCEDURES
AND
HANDLING OF BLUE SLIPS AND VOUCHERS

-

— Lot e/éz//é%%

CoTL T EneLosundl

LCENEE L L
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Yarch 23, 1940

MCORANDHL FOR

- PESRSONAL AND CCHEIDERTIAL

Dear Sir:

In connection with expenditures of a confidential nature
for which reizbursexent is claimed by bluve slip, youarc advised that
-such expenditures must be limited sirictly to investigziive cases
of major importence wiersin menies may e paid to confidential
inferzants or for confidential purposes, reimburserent for vhich
could not be claired by regular personal service voucher without:
Jjeopardizing the successful cemuletion of the investization,

You are, therefors, sdvised that it will not be neces-
sary to coniinue the retention of copies of confidential blus
‘'slips in the variocus field division filss, The present field
_blue slip files should be forwarded io the ¥ashington head-
quariers of the Bureau under personal and confidential ccwer,

Very truly yours,

John Edgar Hcover

Director
& Y
* L
s >
. - v e ew = wr o Geemeee - - - —-— n e
S At e = N
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‘ ) August 20, 1941
SAC !
Dear Sir: .

-

s being made by special zgents for which re
burserment is claimed by blue slip that in many instaxces the
receipt is execuied in the name of an agent or person other
than the ageni claiming raipbursement.

- It has been notsd in connection with confidential
ni i~

It is desired that whenever possible the receipt
be made in the name of the agent who pays the bill and who
will claim reinmtursement. It is understocd that in all

ie]

instances this will not Le praciical, for instance, if Agsent
Smith rzkes arrangexerts for the rental of an apariment for
b
3

assignment the bill ordinarily will be cendinued in his name and
paid by ancther ageni, 1In instances such as this the agent
who reys the bill should certify on the receipt that he per-
.son2lly paid same and that he is claiming reimdursement there—
for, If the receipi is made out in the mame of an alias
teing uszd tr the agsnt this fact showld be explained in the
blue slip. ’

In ‘those instances where payment is made to. an
informant for services rendsred over a definite period the
date of the beginning ard ending of the period shouid be
indicated cn the blue slip, )

This wpatter should be brought to the atiention of
all special agents under your supervision and the blue slips
spbonitied should be carefully checked by you to see that they
confornm with the above instructions, Clcse attention to this
wavier will cbviate the necessity for returning expense accounts
for correction, -

Very truly yours,

John Edzar Hoover
Diréctor

P s A e

e =




T JOHN EDGAR HOOVER ‘ ‘1

n DIRECTOR ‘ <« ' ‘ . .

L REE Federal Burean of Fnuesiinationn FERSONAL AND CONFIDE

.
.

[t
(23]
-1

I
|

i ;x . ;E . nited States Aeparinment of Jusice
TR hington, 3. &. ' '
Ve Hashington, 2. & NO. 249

June 12, 1943 . SERIES 1943

-

SAC ALBANY D,?ROIT MENPHIS PROVIDD”CL
ATLANTA =L PAS0 MIAMI - RICEMOXN
" BALTIMORS GRARD RAPIDS MILVAUKEE ST. LOUIS
- BIRMIRGHAM  HONOLULU NEWARK ST. PAUL
BOSTOX HOUSTON NE# HAVEN SALT LAKE CITY
) BUFFALO HUNTINGTON NEY ORLEANS SAN ANTONIO
BUTTE INDIANATOLIS NEW YORX SAN DIECGO
i' - CHABLOTTE JACKSON NORFOLX SAN FRANRCISCO
- CHICAGO JUNEAU OKLAHOMA CITY | SAN JUAN
| CINCINKATI KANSAS CITY OMAHA SAVANNAR
CLEVELAXD KNOXVILLE ?hTTADTTPVLA SEATTLE
. " DALLA LITTLE ROCK PHOENIX SIOUX FALLS
: DEHV&R LOS ANGELES I"”SDURGn SPRINGFIELD
‘ DES MOINES  LOUISVILLE PORTLAND WASHINGTON, D. C.
' : QUANTICO
. The Bureau has noted an increasing trend on the part of Speciul
. Agents in ':z:ge of avproving donfidercial expsnaiiures which mey &t soms
time be sutject to guestion. The Bureau refers particulariy to tnosz ex-
penditures zade Ty Special Agent personnel in the field service for entsr-
. tainment of confidential informants.
for the. Bureau in the past to refuse o re-
- ditures made when it appeared that .the ex-
2 in so far as necessity for the securing- -
tic . The Bureau has further noted 2 tendsncy
growing up in the field for Special_égents in Charge to approve confidential
expenditures for 10¢ and 15¢ and other very minor amounts which probaply
should T2 subject to further scrutiny by the Spzcial Agent in Charge.

The Burezu must not at any time routinely consider confidential
expenditures tui zust insist that each Special Agsnt in Charge psrscnally
review and zpprove such expenditures as are made by employees under his
Jurisdiction. It is understood that with the typs of internal socur:tj
work presently teing performed by a great many Special Agents, certain .
necesszary. expendituress must Le made in connscticn with physical surveil- )
lances and llke mastars; however, it should te undarstood that e Special
Agent, in so far as foed and entertainment are concernsd, is under certain

Ef&g»IENSEiX?f“f? at tée p€ s?nt time, even F.ougn he is n?t assigned to C“.fl'?ﬁt%il
%, surveillances and when any charge is made for reimbursement for expenditura
}31nymade by 2im in connecticn with the successful handling of a surveillances
20y Gireo matier, cnly that pertion of the charge which would be over and above his
/f»'kagg.egular living exzenses should be sutmitted.
5’ X wasaxrs ___‘___:___‘_m*;m”“% . e e
- 1n? *matiom, the nu]ehu ‘must certify to all conf é asial’’
follows:

NW 58262 Docld:32985707 P@ge1ﬂ1
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“Tne confidzrntial information itexz a5 above was paid in the
interest of ihe Governzent servicz and that nd other amount .
i has been paid tafore for the same purpose, the amount repre-
senting expanditurss incurred in paking secret Investigations
of alleged plcts and concpiracies against the United States
Covernmeny, znd thst the dsiailsd information hasz bszen sub-
mitted and is now ond will b2 h2ld in the confidsntial files
of the Federzl Bureeuw of Investigaition and will be open to
inspection for any purpose by the representative of the Cozmp-
- troller Genzral at-any time he may desire.” .
The Bursau will continune its present policy of returning to any
Agent without reimturcenent any cenfidentizl expenditure which does not ap-
pear to be fully and thoroughly justified. The Bureauw must, of course, in-
sist on each Spseiazl Agent in Chargs making it his personal responsibility,
without dele:“ticn to other subordinate c=ployses the review of confidential
expenditures, o éafinitely ascariain that the expenditure has been prerver
and that the expenditure of the funds in question has been of material bens-
fit and adventa ge t0 the Government. . )
Very truly yours,
2 ) <
~ e At
f, T. povew
John Edgar Hoover
Director
\-
, -
]
1
* I3 -
. \
PR e r atemmm s emon e e mmr— :;7 . e e [ TR P
- o x v - v e e s v o mmvm mw fom - —~—— - DR
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‘ - ] ‘ . ?'IC'.'OM’-
-~ - [ I)-./{!
¥ Federal Hureatr of Inuestigition (( s

. 7 WL
. Hnited States Qeparinient of Jusiice - {‘L]__:\m;;
- (3 < o~y
Washingtan 23, 2. €. f&:‘:’;&_‘
N REPLY. PLEASE REFER TO . . DE"?SOI\AL AND CONE ID_L:Lﬂ
) July 8, 1943
| FhERO NOo. 280
SAC ALB/LXY DTS MOINES MEMPHIS RICEIMOND SERIES 1943
ANCHORAGE PITIDIT MIAMI - ST. LOUIs:
ATLANT! 4L PASO HILWAUKER ST. PAUL
BALTIXCSZ . GmaND 2ARPIDS KRZVARY SALT LA&XE CITY
BIRMIKGEAL EQCHCLULY REV EBAVEN SAN ANTCNIO
BOSTOR HOUSTOCN NEW ORTIANS SaN DIZCO
. BUFFALO HUNTINGTON N=¥ YO=RX SAN FRANCISCO »
BUTTE INDIANAPOLIS HORFOLX SAR SUAN
CHAELOTTE JACES0H OXLAHOHA CITY SaVaiiliag
CRICAGO X4X548 CITY OMAZA SEATTLE -
CINCINNATI ERORVILLE PEILADZLPHIA SIOUX FALLS
CLEVELAND LITTLY 200X PECENIZ SPRINCTIZLD
DALLAS LGS ANGELES PITTS3URCGH HEE
DEXVER LOUGISVILLE PCRTLAND IXGECn, D. C.
PROVIDENRCE Cco

-

The Bureau is particularly desirous at the present time
,of again bringing to your attention the absolute necessity for the
continued careful handling of expendifures from the confidential
fund and the submission of monthly reports in connection therewith.

Yoy are aware, of course, that under existing Bureau regu-
lations it is absclutely essential that an appropriate statement be
subnitted at the end of each month reflecting the condition of the
confidential fund in each field office, including therein its status
with respect 1o the cash balance on hznd, plus disbursements wnich
have been made during the current accounting period.

- Many of the field offices have in the past failed to sub- - -
mit such monthly statements prompily, as a consequence of which i
is becoming increasingly difficult to properly audit the Bureau's
records in connection therewith or to otherwise maintain an accurate
record upon the Tasis -of which the accountability of each Special
Agenttin Charge may be definitely determined.

In this connection, a review of blue slip items received at
the Bureau over.a period of time reflects an increasing number of pay-
ments in the nature of so-called "advances" to confidential inform-
ants. Ths same is true of "deposits" with electric light companies’
and other utilities, which deposiis usuelly range in amounts from $S10
to $20. At the time the monthly-statement is submitted by the field
office involved, such statements invariably fail to indicats that ths
expsnditures in question were “advances" or "deposits," the amounts
of which are ts te subszaquently refunded and returned. In other in-
stances.they are icproperly recorded in such a manner as to precluds | -

Y - N VU g - - .- . w5 mww et o
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; = —————vwhere-~ficid--offiees-rail ~to-submit -non-expendadble receiving slips.-

-2 - i . . )
an accurate acsounving on the part of the Bureau 1’. respect thereto.
par future monthly
tial fund ex ne , there is being
form which outlines briefly and succinctly
the manner in waich disvursements, advances, refunds, or purchases
ars to be listed. 411 subseguent monthly staiements prepared by
your offics should bs subnitted s°rzcoly in accordance ti

For your guid e in the pre
reporte conﬂernlﬂg conf

anc
iden
enclosed nerewith a sample

It is further noted that in a great number of cases i
Spacial sgents have not been submitting receipis to justify the
expenditures for which reimbursement is heing claimed through blue

slips. For instance, subscriptions to various ne pers and peri-

* odicals subscribed to by the year have bsen onservea with no re-
ceipts therefor having been secured. 1t is believed ithat such
items, wherever pract*c“ble, should be paid for by the 1<suance of
a money order and the money order receipt attached.

In addition, the Tailure to obtain receipts has-been par-
ticularly prevalent in respect to paymenis made for services ren-
dored by confidential informants, for expenses incident to the rental
of rooms, and the obtaining of keys, locks, et cetera, and other
items of a related nature where a receipt could.reasonably be secured.

Although the Bureau is necessarily aware of the fact that
receipts cannot be secured in sach and every instance, due to exi-
gencies peculiar to certain types of investigative activities,
nevertheless, it must insist that such receipts be obtained for
confidential expenditures wherever it is possible and otherwise

racticable to 4o so. Hereaiter, confidential items will be sus-
pended from the accounts in guestion unless the expenditures in-
volved -are properly supporied by the necessary recsipts.

.. Likewise, the Bureau has noted with considerable concern
increased purchases in the form of furniture, bedding, clothing, and |
related items utilized in the conduct of various plants and other
confidential invesvigative activities. This is of particular sig-
nificance in that such items are being paid for through the submis-
sion of blus slips, and the non-expendable items are not being ‘taken
up properly on the field office inventories. Accordingly, it is
desired that you forward to the Bureau in the near future a detailed
report indicating the type and quantity of such equipment purchased
and presently in use in order that same may be properly inventoried
on the Bureau's records. Such an inventory sheuld, of course, be
maintained simultancously by cach of the respsctive Tield offices
.. having contrel, custody, or possession of such eguipzment. With

reference to future purchases of this kxind, the field offices will

be held strictly accountable for the submission to the Bureau of
appropriate non-expendable receiving slips. Such slips should indi-
cate that the item wzas purchased through the submission of blue
slips. The Bureau %ill maintain a check on blue slips submitted
and suspensions from the vouchers will be made in those instances
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» «~ , Accordingly, i desired that ,the non-expenda  -eceiving slips
. -covering purci.as of furniture, bedding, and@ner equipzent by

blue slips, be attached to the voucher when it is submitted for
payment.

It is desired that you give the matters outliﬁed herein

your ipmediate personal attention and supervision: It is expected

that in the future there will be sirict compliance with the fore-

going instructions in order that the correction of these delinquen-

. cies may ©be logically concluded with a minimum of delay.

- Yery iruly yours,

. .; . | {\’ g&. é}\‘cw

John Edgar Hoover
- Director

', Enclosure
3 .
1 4
L 4
P . '\; S e A - e e sy e mrmd an. moamm mr mamaeme ARm i s L e e
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) . . - APRIL 30, 1943 .
Total amount to bs accounted for ) o $2,500.00
Balance on hand April 1, 1943 0 $1,200.00
. DETAILS ’ i
Check ¥o. Dated Description ' .
1. 4-31-435 §Szlary to confidentizal informant__
from ¥arch 25 to March 31, 1943, incl. T 45.00
2 . 4-12-435 Expenses for confidential informant_
for month of March 38.20
3 4-13-43 Fayment of rent, 1596 Broadway, April lst
to 30th, incl., File #100-3535 : 60.00
4-23-43 Expenss check received from Bureau ‘
deposited 1,300.00
4 £4-24-43 Pzyment New York Telephone Company bill
jated 3-21-435, address 1776 Lexingwon
Avenue . 16.55
S 4-26-43 Advance to confidential informant N-2S.
This amount to be returned to Bureau 250.00
4-27-45 Zefund by the New York Telex}bono .
— Company, 1776 Lexington Avenue = 5.8%
) 6 4-28-43 Pzyment 1o the Hub Furniture Company for -
furniture for use in confidential plan
at 1776 Lexington Avenue. Detailed receipt
*  attached ! 155.00
7 4-30-43 Payment of rental of funiture for one )
month, 2845 Lexington Avenue, File #65-99 50.00
] x $2,505.83 & '614.75
' ) Balance on hand April 30, 1943 1,891.08
, §2,505.83
In other words, the check number of each disbursement should be listed
together with the date and a brief explanation of what the expenditure was for and
the amount and the reconciliation of the balance at the beginning of the moninh and
at the end of the month. All expenditures, advances, refunds or purchases of any
kind should be listzsd in deotail briefly, as shown above.
l. MW 68262 Docld:32983707 Page 106
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INREPLY, PLEASE REFERTO
FILE NO.

January 12,

NE4O FOR WR. =

OOVER LD
TOLSON BAUGHIAY
TAZM, B. A. CALTAN
CLEGG -CAPLSON
COFFE _ CAESON
CONSELLEY CLATHRIGHT
GLAVIN CONRALD
"LADD CUNNIRGHAN
NICHOLS - DOWHING

EO3EH _ EGAX
. TRACY FITCH
ACERS

‘ ¥ehrral Bureaw of Inu::sttmh 1
Anited Stafes Bnparfmnnt of Justice
Washington 25, 1. ¢,

1245 .

HARE0
H=HDOH
BINCE
JONES
LAUGELIN,
L,CHG
MARTIY
McCGUIEE
MO=R
MUiFORD
RAUCGETEN

NEASE

2
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SanTTieAms
Rl LU

‘G

T
Pr.-.-‘i-i'.'

STATGELAND
TAMY, Q.

LR

WELCH

i RE: CONFID=NTIA
. The Bureau ai +this tife wisnes to again invite your atitention o tze
atsoluse nacescity of maintainirg in prope~ ececuniing ordst ins copfidential
fund records of your Division. The Spscial Agent in Chargs should continue
to carefully supsrvise the handling of this fund ard the reccrds periaining
. thereto so that an audit can be readily made and receipts and dicgbursemenis
accounted for. Each Special Agent in Charge should adide by the following
procedure:
1. Maintain t ieckBo0oX on a curreny, acguraive tasis, so that
it will always refle he current bzlance in the fund.
2. The bank statements and cancelled checks should ve retained
anéd appro prlat iy fl;e in a cenfidential administrative file
(66 classification}. : c
3. Copies of blue slips shz .11 not be maintained in the field.
The monthly rsport, properly prepared, will serves ag an adeguase.
record of the transactions in the fund. :
4. The monthly bank statement should be reconciled with !
the account record in the checkbook.
. -,
i
: e 3 —a




to be cleared through

N © 5. Recei’ and Gisours

-
the

o

Fd

= un

) .
ents pert-aining’ the fund are
bank accsunty .

- Very truly yours,

.
= -3
. 34
td
. Lo, eaavesy
s s
Johin Edgar Hoover
%
Dirsctor
»
.
.
‘.
:
.
* N *
.
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2-20-45
_SAC LETTE
Series 1¢

NO. 22

3
45 : .

(F) CONFIDENTIAL EXPENDI
n S

UESS -~ With reference to confidential expenditures,
as you have be nt

=] it is avsolutely eésential_that such ex-
penditures e, held ute minlmam. The Bureau will not approve any
confidentizl ex enditure made by any Special Agent of the Bureau unless such
an expenditure was made for the purpose of securing information relating to

matiers under the investigative jurisdiction of the Bureau, it not being pos-
sible tc secure such informetion in any other manner.

[0
fa 7]
s\) (2 ‘;—] »
oy
o
3
S
1]
c+

»

In making such expenditures, all épecial Agents must bear in mind

that rerayment czan be mades only in the event the certificotion can Lo wide el

the payment for such confidential information was made in the interest of the

Government Service, and that the amount paid represented expenditures incurred

. in making confidential investigations of alleged plots or conspiracies against

- . the United States Government or for the purpose of sscuring confidential in-

ﬁ ) formation pertaining to violations of the Fedsral Statutes which could not
_otherh, have been gscured. Trhe information c¢ontained on the éonfiden*ial .

: item sutmitted by the Agent in question should be SucH that it will te readily

. Co ascertaina®tle at the Bureau thatv such expenditure was essential and necsssary.

.

LI SV

w e men s memn eman aen o ee . . - - #
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R . Februaryil7, 19A8

RE: CO'TIEENTTIAL TULD ' i

It is desired tket effective irmedi
the benks handling your corfidentisl ¢
Agert ir Charge cen write checlis sgeins

<

etely arrengerents be made with
und vhereby the Assistent
t the fund in the benk,

It is in order that should tn

felt that this is necessary i e Special
Agept in Charge be gway from the headqu“rters city, ro delay will ke
experienrced in meking payments from the cenfidentirl fund,
X Very truly yours,
i John Edger Hoover
. Director
- i
’
N i
e r . N - ,m....._.-.......a_-.-ta.‘m.(% ma = mum . el me m on R e % s e araw Ee = < a— - =

HWW 68262 Docld:32989707 Page 111

N > y -




. 1 coenfidential

$nifed Sfates Depasrfinent of Yusiice
Fedieral Bureayt of Inusstigation
lashington 23, Q. €,

iIN REPLY, PLEASE REFER TO

FILENO *  March 23, 1949
MEMO FOR MR. EOOVER CALLAHAN "HINCE © NANKA
TOLSON CALLAN JONES, M. A, = NAUCHTEN
CLEGG CARLSON KEAY NEASE
CONNELLEY CARTWRIGHT * LAUGHLIN PARSONS
GLAVIN CONRAD LEONARD PENNINGTON
) HARBO DOWNING LONG RENNEBZRGER
. LADD EDWARDS, H. L. MCGCABE, E. J. ROGERS
: NICHOLS EGAN ' McCAZZ, N. H. SIZ00
ROSEN FEENEY . " McGUIRE TAMM, Q.
T TRACY -FLETCHER, H. B. McINTIRE WAIKART
BAUMGARDNER GURNEA . MOBLEY . WALL
BOSWELL KOHR _ WHITSON

.o : AND SUPERVISORS

HE: AUTEORIZING EXsinlplelinl

FROM CO‘.‘"‘TD~ IRTAL FUNI
. It has been noted that various officials and supervisors are granting.
uthority o the field offices to meke exvenditures from the

an expenditure
wrizabion on the

mcl. . ¥hen Burezau authority has teen granted fo
2 the field office is regquired to give such &
tent submitted to reclaim the exmenditure.

visg
field office
r
wThe

“of this na*o*t:
confidential

2" (X3 l-!;

. Numerous vouchers are dbeing received by the Bureau wherein a reclaim is.
made for authorized expenditures. In checking the voucher against the file main-
tained in the fAdminisitrative Division, it is noted that in meny instances thare
will be no record of the expenditure having been euthorized. |,

In the fubure when authorization is granted for expend
nature, the Adwministrative Division must be edvised. Iz
granted authority by letter, a copy of the leitter must be Lde fo
Office, Room 5517. If authority is granted w’eu.‘onicallv it will be necessarxy _
that the official or supervisor granting the authority povlfy the Administrative -
Division by meworandwm, giving the name of the rerson to whom payment is eauthcrized
and the field office involved. :

ct

’

The above instructions are to be placed into effect irmediately in order
to preclude tie dslay which is now being experienced in determining whether the
expenditures claimed by the various offices were properly authorized.

Very truly yours, ) .

= }' e — e et = = TOhn Eager Hyover = - = -,

O - e T e e e s

Director

- MW 68262 Docld: 32‘939?{}? Page 112
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Dared ApeIL ¢, 135

PERSONAL ATTENTION

SAC ILETTER KO, 23
; _ §e§ies 1650
(A) INFORMANTS - CONFIDEINTIAL FU¥D -~ A ronthly stetement is presently prepared

by you for the Burseu rsflecting & summary of the receipts and disbursements fron

the confidential fund in your office.

"
N
.

iy

-

It is deeired thet in ths future the following infoarmatisn concerning
live inforrments be added at the end of the rmonthly Statement of Receipts end Dis-
burserents Trom -the confidential fund in your offics: (1) Total peyments-to
eriminal informen®s during month; (2) Total payments o national defense inforcante
during month; (3) Totel peyments %o atomic energy informanis during month; (4)
Total payments to all iypes of informents during month. )

. In the svent you do not have a confidential fund in your office the
requogted Informatinn should be furnished to the Bureau by serzrete comnmunicetion,

I3

s . “ R S AP 3 [aYa ¥ 0 o~ e
gaptisned as above, no lader than the E0th of the 2lliwing ronilh.

.-

2




N

.- CL . SIRSONAL AND CONFIDETLAT,

. . ‘O NUMBER

- : March 27, 1951 SAG LETTER

RE; ACTIVITIES OF TER
CONFIDENTTAL FUrD
R The Bureau is desirous et the present time of bringing to your attention
the absolute necessity for the careful haendling of expenditures from the Con-

+ 3 “ L3 [ O S 4 - e o~ K - LA ) « 3 .S
fifentizl Tond and the suimissicn of monthly ropsris in comnecbion therowith.
J ¥

You are awere that wmder existing Bureau regulations it is absolutely
essential that an avpropriate staterment be sutmitted at the end of each month
reflecting thé condition of the Confidentiel Fund in each field office, including
therein its stetus with respect to the ceash belence on hend, plus disbursemenis
which have been zade durirng the current accounting period. : -

v .

Many of the field
montkly stetemsnts promptly,
- difficult to rroperly asuvdit

oifices have in the past failed to sutnit such
as a consequence of which it is Pecoming increasingly
the Bureau's recordés in connection therewith., As

set out in SAC Ietter
should be received at

No. 23, dated April &, 1950, ell Confidential Furd reroris
the Bureau no later than the 20th of the following month.

- payments to inTorrments and confidential sources.

N NW'68262 Docld:32989707 Page 114 - ‘ 7 : - -

* For your guidence in the preparation of future monthly reports concern-
ing Confidentiel Fund expenditures. there is enclosed a sample form which-outlines
briefly the proper method of prepariag the report. In addition, there is enclosed
a sample form which outlines the metiaod which should be used to summarize the |
In-this regard your attention
ip directed to Section (A), SAC Letter No. 23, deted fpril L, 1950, which is
revised in that the Atomic Energy informents should be deleted from the report.
The swrery should now reflect payments to Criminel and National Defense
Confidentiel Sources.

F T T ) - P o e
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© t
; It has beel ted t
have not been sutmitiing rece
imbursements are being clainme

t in a grcay nunber o istances Special Agents
2ts to justify the expencditwres for which re-
through blue slips. The Bureau is awvere of the
fact that receipis cannot be secured in each end every instance, due to
sxigencies peculiar to certain types of activities, nevertheless, receipts
should be obtained wherever vossible. . . .

hat
i 0
a k
se
n

retion of the blue slips it has been
o) rAch in deua*l. In those 1b¢tances where

re

-
(%
-

el

e

In connectlon with th
noted that som e being prerars
the payment is zeds to an autnori

-

Trere

4 10
ze

infornation is sufiicient to support the clalm:

1. Armount of payrent

. HName and sy=mbol nmumber of inforzzant

. 3. Cass

o« Date of authorization letter or teletype

« Period of payment

. A sample form reflec ing the proper method for preparing a blue slip
- is attached. ) - .

U 4w o

~  The Bureau has also noted in many instances that Agents, when re-
claiming suspended blue slips, ere reflecting in the voucner that the item was
suspended from a previous voucher, It is rointed out that no reference shouid
be nade to the previous voucher nor should the Agent state that the item was
suspended unless he forwards the original Stetement of Difference with the
youcher, .

 vmen m ema e

Your attention is directed to the fact that the Bureau has only a
limited amount of Tunds availeble to operate the Confidential Funds of the
; field divisions, -therefore, you should make every effort to operate on your
present fund. It is rointed out that a more Trequent submission of Confidential
Fund vouchers will help to raintein e highsr balance Iin the fund,

In the future when an office desires to esteblish a Confidential
Fund, it will be necessary thet ths office furnish the Bureau full and ‘complete
jusulflcanlon. .

P e et a3 e m vwaessascsme

It is desired that you give tpe matters outlined herein your
irmediate personal attiention and supervision.

Yery truly yours,

: ’ John Fdgar Hoover

Director . .
. Attachments .
3-27-51 ] ‘
e NO WUMBER | e e i e e e
"SAC LETIER SR S Sl
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' — AFRTL 30, 1950

Total amount to be accounted for '

Balance on hand April 1, 1950 o . 81,200.00

DETAILS

Check No.' Dated Description

1 . 4-1-50 Salary to confidential informant__
from March 25 to March 31, 1943, incl.

.2 L-12-50 Expenses for confidential informant__
) for month of March )

: 3 L=13~50. Paynent of rent, 1596 Broadway, April 1st
to 30th, incl., File #100-3535

L, ~23-50 .Expense check received from Bureau

% deposited 1,300.00
! 4 L2450 Payzent ¥ew York Telephone Company bill
dated 3-21-43, address 1776 Lexington
Avenue
4
5 - L=26-50 Advance to confidential informant N-29.

This amount to be returned.to Bureaun o,
/',:Vr{‘ ALins 4 J:?_(‘.;g_;).,:. Ja e -\:.%TLAAL*#!!{{ M.J/@-e:iv
L=~27-50 Refund by the New York Telephone
Company, 1776 Lexington Avenue - 5.838
6 ~28-50 Payment to the Hub Furniture, Company for
furniture for use in confidential plant
at 1776 Lexington Avenue. Detailed receipt
attached ’

7 4=30-50 Paymsnt of rental of funiture for one
. month, 2845 Lexington Avenue, File #65-99

$2,505.89
Balance on hand April 30, 1950

[

$2,500.00

-45.00
58.20

60.00

16.55

250.00

155.00

50.00

S 614.75
1.891.08 ]
$2,505.63

In other words, the check number of each disbursement should be listed
together with ths date and a brief explanation of what the expenditure was for and
the amount and the rcconciliation of the balance at the beginning of the month and
at the end of the nmonth. All expenditures, advances, refunds or purchases of ‘any

kind should be listed in detail briefly, as shown above. -

- » -~ s -
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SUMIL RY OF PAYMERTS TO INFORMANTS
AND COWFIDEHTIARL SOURCES

‘: Confidential Informants:
Criminal ..icecessnces & 100,00
jational Defansecoeos 75400
Total Payments to Informants $ 175.00

| Confidential Sources:

- Criminal s.oececsecce & 500,00
R . National Defense oo 10.00

Total Payments to Sources % _510.00

Grand Total . $ 685.00

NN o B M b amas e g S VAN
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FD-37

M aration of cuaree ror 1nrorn@on

(Name of 0ffice) (Date)

Place end dats of thiz certificate

ITEM NO.
| hereby certify that the sum of § _ (Amount of Payment) was actually
end. necessarily paid by me on (Date of Fayment) » 195 | to
(Nam2 of Informant) (Symbol ﬁumbzg) ' for the pur-

. pose of» securing information needed for official use in connection with the case of

(Name of Case)

-

snd that the payment was made under the circumstances and for the purposes ex-

plained below,

BUPEAU AUTHCRITY: (SHOW DATE OF AUTHEORIZATICN)

PERIOD OF PAVRTONT:

sa
L

RECEIPT ATTACEED:

- k2l

Approved: : ) Signed
 Title
. hpproved
. Director Special Agent in Charge
B o e e _RSSistant Director

* aem o —-— * vaem = S _—




: (A) CONPIDENTIAL FUMD -- It has heen ncted in cne instance that a
g clerical employee has been delegated authority to -sign checks ror
withdrawals frem the Confidential Fund. . 1/
this

i You are advised thau under no circumstances should

b authority be vested in anyone other than fthe Special Agent in Charge

. cr Assistant Special Agent in Charge. >
10/17/51 -
SAC Letter No. 104 : - . - e
Series 1951 . '

s Tmaseess s

L]

Frmintats s i ot s 438 pubch W AR W n mm g s ks o en et R T

R M e e st Aot 3 acacma - = - -
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PERSONAL AWD CONFIDELLIAL

' MTR SAC LETTHR 53-C

b I‘!C - A A, fal - v
QNITED STATES DEPARTMENWPOF JUSTICE

FEDERAL BUREAU OF INVESTIGATION

gzﬁﬁﬂ Plese Referte February- 25, 1953 _“WASHINGTON 25,D. C.
MEMO FOR MR. HOOVER CALLAEAN JONES, M. A, SCATITERDAY
. TOLSON CALLAN KEAY SIZG0
LADD CLAITON LAUGHLIN STANLEY
NICHOLS CLEVELAND LONARD STEIN
BEILMOKNT CONRAD MALLEY STRONG
- CLEGG CROSBY MASON, E. D. TAMM, Q.
. "~ CORNELLEY Del10ACH McGUIRE TROTTER
’ GLAVIN DONELAN, C. A, MOHR VAN PELT
HARBO DOWHING NEWBY, R. A, VECHERY
ROSEN - BEAM=S PARSONS WATKART
TRACY EDNARDS, H. L, DPENNINGION WEERRY
BAUMGARDNER. GEARTY, G. PRICE WICK
BOWLES HENNRICH ‘RENNEBERGER  WILLIZMS
BRANIGAN HOOD ROGERS WINTERRCY
BROWN, B. C. - HOLLOMAN RUMANS, L. H, AND SUPERVISORS
RE: CONFIDENTIAL EXPENDITURES
. In reviewing the confidential blue slip vouchers that are

"Being forwardad to the Bureou for roiluburscement, it i3 nuted Lhalb
conslderable increases in such expenditures are bteing wade in the
divisional service at the present time. It is entirely undersbend-
able wny such increases are reiflected in the vouchers in question
since every possible effort is being made by the Tield Lo increase
its informant coverage. :

The Bursau wishes to point out to you, however, that it is
your personal responsibility to see that such expenditures arc totally
. Justified in every instance where made. VYou should insure yourselfl
that the Bureau is receiving full value Tor the funds expended by 1iv,
It is fel? that, if this matter is given your continuous caraful ard
personal attention, no expenditures will be made which can in any

.

way be criticized by any persons at any fubure date’
Very truly yours,
John Edgar loover

Director

- MWV 68262 Docld:32989707 Page 120




(C) CCNRIDENTIAL FUND VOUCHERS,KC,It has been noted in a number of
instances that the receipts which support the Blue Slins submitted
by the Special Agent in Charge reflect the name of a Special Agent
as the person wmaking the payment, )

Effective immediately, you are instructed that in any in-
stance where the recelpt reflects payment made by a Specilal Agent,
the Special Agent should also execute a receipt reflecting that he
received the mone y from the Special Agent in Charge for the purpose
of payment to the informant and both recelnts should be attached to

the Blue Slip,

) ' This in no way albers previous instructions to the effect
? that payments made by the Special Agent from his personal funds
L‘T Qv nwf..

""" " must be vouchered by him as a confidential item on his regulax
pense voucher, ..

suntmanee g

8/4/53 ‘ S
SAC LETTER NO, 53-53 Cee e
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(E) 'CONFIDENTIAL FUND VOUCHERS - FBI FCRI BOOK ~- Reference is

f ~ made bo SAC Letter 53-53(C), dated August U 1953, The attached

L’

form, FD-221, has been anproved for use by Spec1a1 Agents at the time
norwey is received by them frcm an SAC for payment to-an informant.

'ﬁ'/, ) N - . . - - . - . - v e

9/1/53 : ’ S R

SAC TETTER NO. 53-61 - 11 -

\ e S e e
o N o
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‘Conficential Veouchers

..' Y 7.

(a) “It has been noted that a number of vouchers

cenbaining blue slips have been received at the

Burezu intemingled with obher wmail. Ycu are instruct-
_ ed that under no circumstances snould confidential
. Vouchers be intermingled with other rniT They should

be addressed o "J. R. Glavin, Assistant Director,

. Federal Burean of Invest;gaticn, ngnz sueon 25, D, C.,
Attention: Voucher Unit, ! and transwitfed via
registered mail with a “euurn receilpt recuested,

(!b* k

e et Ll I I

Vc r truly yours,

-
POl

John Edgar Hoover

Director

atremim e wetes ua

T
]

[T

10/12/53 : ‘
BUREAU BULISTIN NO. 53-25

- . .- s s <= ~ - e
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! S . 7T TFD-LLL

DATE

Received from Special Agent in Cherge, FBI,

dollars, and : . cents,

(% ' )s which money was actually paid by me on

to

for InTormaiion concerning ths case entitled

' Signed:
v Svanial Agsnt

(E) CONFIDENTIAL FUND VCUCHERS ~ FBI FCRM BCCK -- Reference 1S

made to SAC Letter 53-53(C), dabed August 4, 1953,° The-attached
form, FD~221, has been approved for use by Special Agents at the time
money 1s received by them frcm an SAC for payment to an informant,

: e Each field office should order an appropriate supply of
"FD-221, A copy of the form should be added to the FBI Form Book,

o ¢ rmese e et = mn e R ar e o = A 6@ . se nemi n e ne - . - e

Ce- - - e ‘..{./x\} . RN LI - - . - e . .. — - [ ._-_.,..A:--.,.,\:. . -
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‘NW 68262 Docld:32989707 Page 124




‘ L : . ‘- . - . \
" (D) ACCOUNTING P?CCLDDRES - CONFTD“NTIAL FUND -~ You.are adv*sed e
H that the Bureau is contemplating establishing a uniform accounting

: procedure to be followed by all offices ra*ntaxning a Confldential

i Fund. 1In order that a thorough study may be made in this connection,

i . %t 1s requested that you furnish to the Bureau, no later than

{ February 23, 1954, a detailed outline of the present accounting
procedure foilowed by your office in connection with the maintenance

I the Ceonfidentizl ¥end, This outline should cover all ghesas cof

the operation of the fund, including the following:

1. Accounting procedure used in ccnnecticn with the
checking account and any records maintained in connectlon therewith.

i . 2. Procedure followed in reguesting the money from the

i fund for a payment to an informant.

3. Any documents retained in your officé'aé recelpts of

| ‘payment and records of payment. .

I, Procedure followed in preparing nonthly report and
Confidential Fund vcuchers,

In addltion to the above, you are requested to furnish -
any suggestions for improvement of the present procedure-followed
by your office in connection with the Confidential Fund.

2/9/54 - i
SAC LETTER NO, 54-8 i5 -

’

NW 68262 Docld:32989707 Page 125




. In Reply, Plcase Refer to ) ) .
File No, June 9, 1954 WASHINGTON 25, D.C.

—

- T " PERSONAL AND_ CONFIDENTIAL

hO WU 3&E
‘ rETi@@ o).
UN D ST%TES DEPARTHLNT‘OP S

FEDERAL BUREAU OF INVESTICATION

RE: CONFIDENTIAL FUND ’
ACCCUNTING PRCCEDURES - .-
FBI FCRi1 BOOX .

After reviewin~ the reports of the accounting procedures
presently being followed by the various field divisions which were
forwarded to the Bureau in response to SAC Letter 54-8, Paragraph D,
and from a review of the suggesticns submitted along with these
reports, it has been determined that a uniform nrocedure for hana;iné
the operations of the confidential Funds maintained by the various
field divisions should be established. .

Effective July 1, 1954, the following accounting
procedures shall be placed into effect for each office maintaining
a Confldential Fund:

1. A ledger page simllar to Vxhibit Number Cne shall be
used to reflect any transactions that would affect the amount of
the fund authorized for the field division. Transactions that
would afifect this fund are:

a, Temporary or permanent Increases in the fund.

"b. Refunds of all or part of payments made to an
informant for which the office has been reimbursea by
the Bureau,.

— ¢. Refunds to the Bureau of temporary increases
and refunds received frowm the informants in cases
similar to "b" above. .

This ledger page should also reflect a rupnin? balance
of the total amount to be accounted for by the field division.
This is the amount that should be reflected on the monthly report
of expenditures from the Confidential Fund as the total amount to
be accounted for.

2. A cash receipts and disbursements page. shall be :
lutilized to reflect all cash transactions which affect the total
fund. This ledger shall be in accordance with the attached sample
(Vxhibit Number Two), which reflects examples of various transactions
which will affect the Fund. This ledger should be retained indefi- L
nitely and should be used as the basis for Lhe preparation of the
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_monthly report, All coluimns should be ruled off at the end of the
calendar month and the cash balance brought forward. Column Number
One should reflect &ll cash receipts and disbursements. The debit
side of Column Number Two (2a) should reflect all expenditures frcm
the Fund except any refunds made to the Bureau, All payments made
to criminal ihfo”n=nts and sources shoqu be reflected in the
column captioned "Criminal;" all payments to security infcrmants
or sources should be refilected in the coTumn captionad "Security;" -
and all payments of the wmiscellaneous nature not covered by either
of the afore-mentioned categoriesg, such as payments to telephone
companies, taverns, restauvrants, ovost office box rental, etec.,
should be reflected in the column captioned "Miscellaneous." The
credit side of Column Number Two (2b) should reflect all refunds
from payments previcusly made regardless of whether the previous
payment. was of a criminal, security or miscellaneous nature.

.Column Number Three should reflect all transactions with the Bureau;
checks in payment of vouchers and temporary or permanent increases
should be reflected in the "Receipts" column; whereas any
refund from an informant, scurce or of a miscellaneous nature which -
must be returned to the Bureau because the payment has already
been vouchered, should be reflected in the "Refunds" column. ILike-
wise, any temporary increase returned to the Bureau snoula be
recorded here, (Note entries, Exhibit Number Two.) -

In view of the foregoing,.you will note that for every
entry in the Cash Disbursements cclumn, there should be a corre-
sponding entry in one of the debit columns, i.e., in either the
Criminal, Securlty or Miscellaneous columns, or in the Refunds to
Bureau column. Likewise, for every entry in the Cash Receipts
column, there should be a corresponding entry in one of the credit
columns, i.e., in either the Refunds of Payments column or in the
Receipts .from Bureau codlumn, .

— It 1s to be further noted that the totals of Column
Number 2a will be of assistance in the preparation of the "Sum-
mary or Payments to Informants" in connection with the monthly
report. The zmount of cash on hand can always be determined by
subtracting the total of the credit side of Column One from. the
total of the debit side of this column.

3. An individual ledger paze should be set up for each
pald informant and for each paid confidential sources. This section
of the ledger should be divided into three parts; namely, Cririnal
Security and Miscellaneous,

The Criminal section of the ledger should contain a
separate page for each paid criminal inzormant and each paid
criminal confidential scurce. The Securlty section should reflect

6/9/54
NO NUMBER -2 -
SAC LETTER 54-G ‘
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a separate page for each péid security informant and each paid-
confidential source, Under the Miscellaneous section, pages
should be set up for rental of space for plants or surveillances,

regular monthly telephone bills that are paid from the Confidentiail
Fund and any other such payments that would be made on a regular

* basis, Occasional payments, such as payments to taverns, restau-

rants, rental of safe depcsit boxes, etc., may be included on a
single page as the expenditures ccme up. A sample cf an informant
page is attached (Exh.bit Number Three). It 1s to be noted that
this page reflects the following information:

the date of authorization
the authorization

period covered by payment
date of payment.

amount of payment

L0 R0 o
. & 8

In connection with the date of authorization, yocu are
instructed that this date should be the date of the Bureau's letter
to the field division in cases where authorizaticn is made by
Bureau letter and the date of the incoming letter when authorization
is made by stamping "a2pproved” on a tickler copy of a letter
received from the field division requesting authority.

Before making -any disbursements from the Confidential
Fund to an informanbt, the authorizaticon should ke checked £o be
sure that there is not a duplicate payment being made and that the
period covered by the payment is in agreement with the existing
authorization. These authorizations should be posted in the
ledger at the time they are received from the Bureau. In connection
with SAC authorized payments, a notation to the effect that payment
is.being made under authority of the SAC will be sufficient.

After July 1, 1954, the present serial in the informant's
file (FD-228) reflecting payments made to the informant up to 'that

- date should be maintained in the exhibit envelope. On July 1, 1954,

form FD-228 shculd be removed from your  form- book and your supply
destroyed, - :

4, After a careful review of the many suggestions received
in response to SAC Letter Number 54-8, a form (FD-235) for request-
ing funds from the Confidential Fund has been designed, a copy of
which is attached. Ycu may print a supply of this fcrm for use in-
your office. -FD-235 is to replace any similar form that may have
been apprcved for your office. A ccpy of FD-235 is to be placed in
the FBI Form Book. This form should be prepared in duplicate by
the Agzent requesting the funds, and after approval by the Agent
Supervisor, the form should be forwarded to the SAC for his approval

6/9/54
NO NUMBER
SAC LETTER NO, 54-G -3 -
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before any disbursement i1s made frcm the Confidential Fund. After
approval of the form by the SAC and after the employee handling
the disbursements frcm the fund has ‘carefully verified that the
payment is in accordance with existing authority, one copy of the

-form should be forwarded to the informant!s file and the second

copy retained in an accounts receivable file which should be
divided intc two sections; namely, an unvouchered file ard a
vouchered file. These {crms can be used by the employee responsible
for disbursements from the fund as the basis for preparing blue
slips for submission uo the Bureau, Of ccurse, these blue slips
should not be prepared until such time as the receipt from the
informant is obtained from the Agent making the payment, and in
those ‘cases where necessary, that FD-221 has been executed bty the
Agent making the payment. At the time the voucher is prepared, those
forms pertaining to the voucher that is being submitted should be
attached to the tickler copy of that vcucher after it has. been
prepared and retained in the accounts receivable file until reim-
bursement is made by the Bureau, At the time reimbursement is
received, the voucher should be removed together with the attach-
ments and a notation made on the voucher of the date reimbursement
was received rrom the Bureau. The Request for Funds forms attached
to the voucher may then be destroyed. In the event an item has
been suspended from the voucher and returned to the field office,
it would be necessary to remove the Request for Funds form from

the voucher cn which the biue slip was requested and revturned ©o
the unvouchered file until such time as it is resubmitted or it is
determined it will not be resubmitted.

- 5. Monthly Report. As you are aware, the monthly report
of expenditures from the Confidential Fund is presently prepared

and submitted to the Bureau by the twentieth of the month foliowing

the period ‘during which the expenditures were made. These reports
gshould centinue to be submitted at this time; however, changes in

..the present form for this report have been suggested and after a

review of the various sugzgestions received, it is felt that the
reports should be prepared in accordancé with the attached example
(Exhibit Number Five). The monthly report submitted to the Bureau
should be prepared under the direct supervisicn of the Special
Agent in Charge, Assistant Special Agent in Charge or a regularly
deslgnated rield Supervisor. Phe Tund should be audited once-each
six months, on June 30 and December 31. This audit shall be
personally performed by 2 Special Agent Accountant. The report of
this audit shall te forwarded to the Bureau by the twentieth day of -
July and the twentieth day of January. 1In those instances where
the Confidential Fund is audited by an Inspector frem the Training
and Inspection Division during a. regular inspection, the next

+ regular six months' audit shall be omitted by the Special Agent

Accountant of the PField Division. )

6/9/54 .
NO NUMBER -4 -




With regard to the summary. of expenditures section of
the Confildential Report, it is desired to illustrate the following
points:

: : a. All transactions during the calendar
I month should be shown. .

b. All items should be listed in order by

date

_ name
well

and by check number,

¢. -The explanaticn should feflect the
and symbol number of the informant as
as the period covered by the payment and

* 7 in case of miscellaneous expenditures, a brief
statement to describe the expenditure,

d. Any transaction that affects the
total amount of the fund. to be accounted for
must be fully explained in a cover memoran-
.aum. An example of such a transaction would
be a refund received from an informant for
payment which had already been reimbursed by
the Bureau. Any such refund, if not already
forwarded to the Bureau, should be transmitted
with the report.

|
f In connegetion with the sumhary of payments to informznts,
‘ you are advised that all miscellaneous payments must be listed
r : separately from payments made to informants or sources of informa-
tion, This breakdown should include such payments as post office
box rental, telephone service, rental of space for plants, bank
charges, restaurants or taverns on surveillances, meals fTor
prisoners, etc. In other words, all payments not made to informants
or to sources for information furnished for services ﬂendcred or
expenses incurred by them snould be included under miscellaneous
expenditures. ) .

6. Preparation of Blue Slips. As was pointed: out here-
tofore, the blue slip should be prenered from the Request for Funds
form with the exception that the date of actual payment toithe
informant should be shown on the blue slip. This date should be
obtained either from the Agent making the payment or the receipt
obtained frocm the informant. A blue slip should be prepared at
.8uch time as all receipts necessary to support the item have been
recelved from the Agent making the payment. :

A1l blue slips should be as brief as possible, but
should contain sufficient information to allow the Bureau to make
a proper review of the expenditures. Samples are attached
reflecting payments made to informants under Bureau authority

6/9/54 -5 .
NO NUNBER T
SAC LETTER NO. 5476
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(Exhibit Number Six), SAC authority (Exhibit Number Seven), and
miscellaneous expenditures (Exhibit Number Eight). These samples
are general but should be used a&s a guide for preparing all blue
slips. In addition to the attached samples, it is desired that

the following be kept in mind in connection with the preparation
of blue slips:

&. One blue slip should be used for each
payment. It 1is not desired to have numercus
payments listed on a single blue slip in view
of the possibility of error which would result
in the necessity.of suspending the entire blue

‘ slip; whereas if only one payment were listed
on the blue slip, it would be possible vo re-
turn only the one item and the remaining items
could be processed for payment.: «

b, The auéhority must be clearly reflected
-on the blue slip. When authority is based on
the letter from the Bureau, actual date cf the

g - PBureau letter shall be used as the date of the

authorization., Then the field office, by letter,

: ' requests authorization and receives notice that

authorizaticn has been granted in the fcrm of 2
copy of the field office letter returned by the
Burezu with the Bureauw approval stamped thereon,
the date ¢f the authorization in this instance
shall be the actual date of the field office let-
ter to the Bureau requesting the authorization.

¢. The actual period of time covered by the

payment to the informant wmust be reflected in bhe
body of the blue slip. Fonr example, see "Period"

~reflected in body of Exhibit Number Six. It is
also essential that the period covered be carefully
compared with the Bureau authorization to prevent
exceedinz the RBRureau authorization, bcth by time
and amount., Recelpts should be obtained whenever
possible. 1In instances where they are not obtained
either because of the refusal of the informant to
execute one or when it is not advisable to obtain
one, the appropriate notation sheculd be reflected
on the blue slip.

d.” FD-221 which is a receipt signed by the
Agent reflecting receipt of money frem the SAC is
only to be used when ‘the receipt signed by the
informant reflects that payment was made by the Agent.

6/9/54
NO NUMBER -
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e. In all instances where the receipt. signed
by the informant reflects rayment was made to him
by the Special Agent in Charze, reimbursement must
be claimed on a voucher of the Specidl Agent in
Charge. If the rsceipt reflects payment was made
to the informant by the Assistant Special Agent in
Charge, then reimbursement must be claimed on a
voucher of the Assistant Special aAgent in Charge.
In instances whare the receipt reflects that payment
was made to the informant by someone other than the
Special Agent in Charge or Assistant Special Agent
in Charge or where there is no payor designated, the

. blue slip may be submitted for payment on the
voucher of either the Special Agent in Charge
or the Assistant Special Agent in Charge. When
the receipt reflects that payment was made by a
person other than the cne claiming reimbursement,
Form FD-221 must be executed and attached to thé -
.blue slip., It is advisable to have the inform-
ant's- recelpts exécuted in the name of the
employee actually making payment or in blank in
order that the Special Agent in Charge or the .
Assistant Special Agent in Charge may claim
reimbursement.

-f. 'The Blue slip should not reflect the
number of the check issued and no reference
should be made on the blue slip to the inform-
ant's field file number,.

g. All blue slips submitted on the monthly
expense vouchers of Special Agents must bear the
approval of the Special Agent 1n Charge; however,
the Special Agent in Charge may delegaté authority
to the Assistant Special igent in Charge or an

- approved rield office supervisor to sign his name
as approving official fcllowed by the initials of
the Assistant Special Agent in Charge or the
supervisor, .

h, Receipts obtained by personnel which
reflect payments to informants and sources should
reflect the ACTUAL DATZ payment is made to the
informant or scurce, The receipt should in no
instance reflect any other date. The Receipt
should also show the EXACT AMCUNT paid to the
informant or source, ‘and every special Asent sub-
mitting recelpts should thoroughly understand
this .procedure. ’

6/9/54
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1. A1l vouchers containing blue slips must
be forwarded to the Bureau. addressed to Assistant
Directcr, Administrative Division, Attenticn:
Voucher Unit. They must be sent via‘registered
mail, return receipt requested and cannot be
intermingled with other mall. Confidentilal Fund
monthly reports should also be submitted in this
manner to the Bureau,
. 7. Miscellaneous, It i3 desired to bring the following
miscellaneocus items to your attention:

. a. UWhen submitting blue slips ‘covering
payments to informants from another field
division, the informant should be identified
on the blue siip by indicating his name, symbol
number and field division. .

. b.. The words Confidential Fund should never
be mentioned on a blue slip. When claiming for
bank charges, the blue slip should reflect pay-
ment to an official of the bank by name for serv-
ices rendered. - )

LY T NSV P

* o ¢c. Payments under the authorizaticn of the
SAC are linited tc 3200.00 to criminal informanls
and sources; and to $100.00 to security informants
and sources, This maximum 1s considered as all
payments made to an individual regardless of the
length of time between payments. Once an inform-
ant has been paid under Bureau authority, pay-
ments eannot be made under the authority of the
SAC even in instances where the informant has been

_-Giscontinued as a regularly paid informant. -

d. The ledger page that is used in Exhibits
One, Two and Three is size 9°1/4 X 11 7/8 inches;
and for Exhibits Number Cne and Three, four-column
paper 1s used, and eight-column pzper for Exhibit
Number Two. The type of binder that should be
used for this paper is described as follcws:
Trussell Secticnal Post Binder; Stock #E4007; sheet
size, 9 1/4 X 11 7/8 inches; post diameter, 5/16
inches; center to center, 7 1/8 inches. This
ledger paper and binder should be purchased locally
from the Imprest Fund, and in those instances where
the offices do not have an Imprest Fund, by emergency
purchase,

6/9/54
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SAC LETTER NO, 54-G

\

—— - P Cax s e w wmam o s weear w s ammmn Y — mmom s

: Nﬂ_ﬁiﬂgﬁi fo:ld??ﬁ&ﬁ?ﬂ? Page 13:{ o

L]




e. The retention period for the attached

t . exhibits shall be as follows: Exhibit Numiber One
to be retained as long as the office maintains a
Confidential Fund and Tive years thereafter; Exhibvlt
Number Two to be retained for a period of five
years; Exhibit Humber Three to be retained as long
-as.the informant is active and to be destroyed five
years after the date informant is discontinued;
Exhibit Number Four to be maintained in the infora-
ant's file and the copy to be destroyed upon
receipt of reimbursement frcm the Bureau; the origi-
nal cf Exhibit Numter Five is to be maintained at

* .~ the Bureau indefinitely and the copy to be refained
in the RFleld 0ffice Tor a period of three years; no
copies of Exhibits Number Six, Seven and Eight are
to be retained in the Frield Office, the origl-
nal to te retained at the Bureau for a period of
five years and microfilmed, after which originals
will be destroyed and the microfilm retained
indefinitely.

_ In the event an informant ié transferred
X ] from one Field Office to another, the -ledger page
: should be transmitted to the new Field Office.

) The foregeing fustructions have been set fortn for Lhe
handling of the Confidential Fund in your office. These instruc-
tions have been prepared for all field divisions and no deviations
will ?e permitted without prior Bureau authority, This letter
should be carefully reviewed by those responsible for handling
the operations of the fund in your office.

Very truly yours,
_John Edgar Hoover .

‘Director

i Attachments(

(X ¢

6/9/54 | - L9 .
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srmommmu . -

Oﬁl()’(f N Nesporana Z 1772 . -UNI'TEb STATES GOVERNMENT_

:

SAC . * DATR:
FROXM ¢ SA

SUBJECT: l'ieque:st for Funds for
] Payment to Informant.

= . " e e

The sum of 3 ' is requested to be pald by

Tew aemn

me on , 195,

(Taformant s neme and Symbol )
fo.. the purpose of securing informetion needed for official

use in connection wi*th the cass of

The reason for the payment is as follows:

buthority (Date)

Period Covered by Payment

Authorizetion Checked

Check Nunber :

Receipts Received

Voucher Preparsd Ttem
Lpproved:

MW 68262 Docld:32989707 Page 138
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77 7 T (EXHIBIT NUMBER FIVE)

70 Director, FBI parmy July 10, 195%
FROM SAC, X.
SUBJECT: Honthly Report of Expenditures
Confidential Fund
Period Covered - June; 1954
Bank Balance per Check Book 5/31/54 $ 20,00
Deposits:
 6/10/5% Expense Check T . 8 20.00
6/15/ 5% L n : . 150,00
6/20/5’-1— " T 240,00
- 6/25/5% Refund from PCI, James Smith . 75.00
6/29/5% Refund from WF-121-C , 20.00 505.00
Total Funds Available § 525.00
WHithdrewals: Per attached itemization LG5, 00
" Bamk Balance per Check Book 6/30/5% & 30,00
Outstanding Payments and Vouchers: .
Unpaid Voucher (Period June 20~25, 195%) $200.00
" * _ (Period June 29-30, 195%) 720,00
_Payment not vYouchered - 50.00 __$70.00
Total Fund to be Accounted for B $1000.00
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SUMMARY. OF EXPEND 3

e

Datér

6/1/5% -
6/5/5%
6/9/5%
6/10/ 5%
6/1575#

' 6/1575h’
4 20/.51; N
6/20/54‘
6/25-5%

6/25/54

6/29/ 5k

" 6/29/5

6/29/ 54

Check HNo.

11

12

“ws oo

17

Description Deposit

Salary & Expense for John
Jones,; WF-121-C, 5/1/5%

Bell Tel. Co., Lexington,
Bill dated 5/31/5%

Bank Service Charge for

. May

Deposit Expense Check

from Bureau 8 20.00
Salary for James Smith,

PCI, 6/1~15/5% _

Deposit Eheck'rec'd from

Bureau 150,00
Services & Expense, John

Doe, PSI, 6/1-15/5%

Deﬁosit check rec'd from

Bureau 240.00

~

Rent office furniture for
plant, File 65-99, May rent

Refund from Jemes Smith,
PCY., Payment mede- 6/15/54%
by Ck. #I3: not yet vou- ‘
chered; fund not affected  75.00
SalaTY9 Jo DoakSQ WFng‘-*S,

for 6/1-15/5% . ,

Refund from John Jones, ‘
WF-121-C, of payment made
5/20/5%, Ck. #8. Item voun-
chered 5/28/54%3 fund will

be increased. 20,00
Return to Bureau of above

refund from John Jones

Totals . " $505.00

! Summary of payments to Informants on attached page.

\
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Withdrass
$ 95:00
6.75
1.25
100,00

72.00

45,00

155.60

-

20,00
$495,.00
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SUMMARY OF ' PAYMENTS
- T0 INFORMANTS -AND SOURCES

7 Informants $ 95.00
Sources . 100.00
. Total : - $195.00
.Seeugitz: '
Informants -3155.00
Sources - . 72.00 ‘
Total : . _ 227.00 _
Total Payments to Informants - $422.,00
Misgeglanqgg§: .
. - - Payments other than : .
R . _ iyfo;mants or sources $_53.00 : 52.00
‘Grand Total. - 8475, 00
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@ ExPLANATION OF CHARGE FOR

Deirait

~

.oawxﬁom

L Mich., 5/20/54

| hereby certify that the sum of $ 00.00

Places and date of this certificate

ITEM NO. A

was actually

and necessarily paid by me on May 15, 1954

, 195 , to

" Date

Dick Richards (DE-.00-C)

- for the purpose of securing information needed for official use in connection with the case of

Charles Samuel Zoff - Fugitive, UFAP 88.13hk2

-

and that the payment vas made under the circumstances

-

and for the purpoées explained below.

o AUTHORITY: DElet 3/21/54% (approved by Burean 3/29/54)

PERIOD: L/1-30/8L

] RECEIPT ATTACHED: YES

iy T v

Services £00.00

‘ Expensés “0.00

Total

$00,00

Y

. Approved: ‘ '_ Signed

Title

App'r_ov‘ed

}

\ Director

(EXIIIBIT WUMBER'SIX)

"NV 68262 Docld:32983707 Page 142

Special Agent in Charge
Assistant Director
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EXPLANATION OF CHARGE FOR INFORMATION

.WQSbjn"th; D,C, s 8/ 20/5&

Place and date of this certificale

_ ITEM NO. 2
{ hereby certify that the sum of $ 00,00 was actually
and necessarily paid by me on Mavy 15, 105h , 195, to

Dats

John Doe (WF-000-C)

for the purpose of securing information needed for official use in connection with the case of

BICHARD ROE., JR. -~ Southwest Bank of Eastburg. Marvland

Bank Robbery, 4/21/5%L

and that the payment was made under the circumstances and for the pﬁrposes explained below.

Doe provided informetion of value.as to _the subiectis

present_whereabouts and sctivities,

Payment weas authorized by the SAC

Recelvt not obtained as 1t was deemed inadvisahle o obtain

one ”in view O,i,‘ the cilrcumstances under which pavment was

made.
Approved: Signed -
Title
. ‘ e . e LT TTAppYOVed o T e T -
Director - ; " Special Agent in Charge

"NW 68262 Docld:32989707 Page 143 - (EXHIBIT KUMBER SEVEN)Assistant Director




FD-37

Y., "l . .

EXPLANATION OF CHARGE FOR INFORMATION

Kansas City, Mo., 5/19/54%

Place and date of this certificate

ITEM NO. .3

{ hereby certify that the sum of $ ' 000,00 was actually

and necessarily paié by me on 5/13/8 , 195, to
) Date .

Fredls Place

for the purpose of securing information needed for official use in connection with the case of

GEORGE GREEN, wzs. Fugy I0 22222: Unsubs: Security Bank of

Greensburg, Greensburg, Mo, L/17/854.BR.B

and that the payment was made under the circumstances and for the purposes explained below.

Necessary evpenses incurred in the maintzining surveillance

n_ihis tavern in an attempt to obtsin informaiion regarding

2

the subiject who reportedlv freguented the place. Wone of the

amount clsimed was ovz\bndpﬂ for the pm-qﬁms'l henefit of the

varticipating Acent.

Authorized by the SAC

v

Due to _the nature of the surveillance. recelnt was not

obtzined.,
Approved: Signed
Title
i : : Approved. e . e
Directer Special Agent in Charge

- NW 68262 Dogld.gmw}. Page 144 (EXHIBT NUMBER EIG;IT) Assistant Director




REEg] UNITED STATES DEPARTMENT OF juSTICE

’\4 EPd
%QEQEgp; FEDERAL BUREAU OF INVESTIGATION
e

In Reply, Please Refer to )
File No. June 30, 1954  WASHINGTON 25, D.C.

MEMORANDUM FOR ALL BUREAU OFFICIALS AND SUPERVISORS

(A) COKFIDENTIAL EXPENDITURES -- I want to draw to your 2ttention

the absolute importance of making certain that any coniidential

expenditure authorized by the Bureau complies with exi :sting Fanual

provisions and that the Bureau receives appropriate value for

every dollar expended, Althouzh it is the’ personal responsiblility

. of each Specizl Agent in Charge to make certain that full value

: is received in the Tield, it is equally the responsibility of Seat
of Government employees to be judicious in authorizing expenditures

i o be magde 2nd to *\”Qc"‘if\e orTope gconny =

~a

LY Y

: For your information, Inspectors will, in each field

v office inspection, review in the neighbo“bood of one hundred blue

. slips to determine the propriety of each expendlture and will trace

' through the files information received and results obtained,

: following the expvendiiture and, if necessary, follow It uhrou»h -
with apyvopﬂicte enployee interviews with the understanding that
in the event an expenditure is encountered which .is not preper
the employees involved will reimbursc the Government, .

Very truly yours,
John Edgar Hoover

"Director

- e s B . e s . : [, . seoam o e et

™

-
o

g

\ e R 1 s 2 dl e _.-,_.._,..( ¥ o samasmmrnis o Az = semws — % 2 Se

« . B - e -1 - - - . -
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S ’ PEASUNAL ARD CUONTIUETIIRD
| F-CaPAY NO NUNBI  SAC LulizR o8-1
: = z}ﬂg R ‘; (ED STATES DEPARTMENT ‘ JusTICE .

T TSR

TN o " [ -
| -ﬁggggyf FEDERAL BUREAU OF INVESTIGATION

In Reply, Please Refer to .
File No. - July 8, 1954 WASHINGTON 25, D.C.

«
-

RE: CONFIDENTIAL FUND -
ACCOUNTING PRCCEDURES

Reference is made to No Number 'SAC Letter 54-G which
set out asccounting procedures to be followed in the operation of
the Confidential Fund. -

The Bureau 1s now in receipt of a suggestion which it
is felt will eliminate scme duplication of work in connection
with the establishment.of these accounting procedures. The sug-
gestion was tased upon the necessity of an emnloyee’s aate”minln.
whether payments to inforiants on SAC authority are in excess
of the $200,00 amount for criminal informants and the $100.00
“anmount for security infeormants, It was suggested that the in-

| formants' files be checked and the amount paid prior bto July 1,

: . 1954, be entered on the informants' individual ledger pages.
This would apply only to payments made under SAC auuhovlty.

. It is felt that this suggestion willl save considerable
time and work in the field. and vcu are accordinzly instructed
to put 1t in effect with the establishment of the new accounting
procedure, ’

Very truly- yours,
John Edgar Hoover

\ Director

. sfc hed < 54 -x

- S \/‘-‘.u, - .r«""?‘i PR = M

e n wate Ml et e 5 amE B3 wem &, e 5 P <. o - P

1
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(I) FBI FCRM BOOX - CONFIDENTIAL EXPENDITURES ~- ED-235 forms should
be deleted fromycur Fori Book and ¥D-221 should te replaced with
the revised ¥D-221 forwm. Also, FD-221a should be included.

FD-221 has been revised to be used together with FD-221a
which was prevared to replace Form FD-235. These forms may be in-
serted tcgether in a typewriter, eliwmine uiﬁg the necessity cf pre-
paring two separate forms. There has been no change made with re-
gard to the use of FD-221, The lower half of #FD-221a is similar to
FD~235 and may be completed with ink. The date of actual payment to
informants cn toth FD-221 and 2214 may be inserted in ink. FD-221
will accompany the blue slip, FD-221la will be retzined until the in-
formation on the lower half of the form is completed. The form will

SAC LETTER NO, 54-67- e s e e
11/30/54 . =5~ i

theﬁ be placed in the ap“ropriate file, in case of payments to 1n-
formants, the informent file, and in case of m*scellanﬁous raymegcu,

the! case file. . . ) :
the £0 bring the follaow-
on :

€

i In addition
ing items to your att

o ("
s3]
7
O
<<
Q
-
+
ct
Pele
(63
[#R
®
[#]
[

e
@

to
enti

| 1. There has been & noticeable lack of receipts to suppare
blue slips. Receipts should be obtalned 1n every possible lnstance,

! 2, Fallure to prop erly explain laclk of rﬁceipts has been
noticed in numerous instances. If the inforwmant refuses Lo execute
the receipt, a statement to that effect should be included on tne tius
siip., Where it is not dremed advisable to obtu ain receipts for secur-

This

ity reasons, this should be fully explained on the blue slip.

goes not apply to blue slips reclaiming tank.charges.

i 3. All blue slips mast show to whom the.payment was actu-
-ally made and the city where the payment was actually made.

e v

i
*

i 4, The receipt signed by the informant should reflect the
name of the person actuzlly making payment. Any deparcure from this
should be fully explained cn thlie blue slip. %

{ i,

! 5.. In the future where a symbol numter has bteen assigrel
to the informant, only the symbol number should be reflected on thre
FD-221 and FD-221a forms; hcowever, the name of the informonc ~ra11

reflected cn the blue slip, .
. . H

-
te

! "The new forms will be vrinted and placed in stock at the

t

Bureau. - £5 soon a3 they are-aveilable, & supply. will e sent to
e:ch 1 _Field Dilvision. T

--.L;;;A . N . Ty

SO . '




A e men

(B) TINCPECTICN3 - DELINQURNCIES FOUND DURING -- In line
Burez2u’s desire to assist you in improving operations of

with
there are being listed below for

gour

15.[ Checks against Confidential Fund being drawn to "Cash"
== - tyrather than to individual agents,

‘ .
; 16, ) Agents obtaining and submitting receipts in blank for
; || payments wade from Confidential Fund., :
! .
. 17. !Inclusion in blue slips date check is issued to agent
: ﬁinstead of date payment is made to informant,

i

.‘

i 18, {iIncomplete s¥ynlznation 4n blue s1lips of expenditures frun
‘ ithe Confidential Fund.
: : . 12/1L /sh - e
T e SAC LETITER KO, 54-70 : '

Ay
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your guildance certain delinquencies
noted frequently during recent inspections.

Should you find similar
éelinquencies in your office, you should take prompt action to correct
them.

the
office,

a ok n i me s -

P T .
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g e ..
' ,:ﬁ%%§{ . : : _ PERSONAL: 4AND CONFIDENTIAL
< SaTER : SAC LETTER MO~ bb-28
EAESRIEgAS UNITED STATES DEPARTMENT OF JUSTICE
"}:\y’“"-"“:{c‘ L.:-i‘,
DA FEDERAL BUREAU OF INVESTIGATION
et ada s
In Reply, Please Refer to . ; 5 - o
Fite No. April b" 1955 WASHINGTON, 25, D.C. .

claimed as blue sllip items,
since such actions might be misconstrue

CONPIDENTIAL EXPENDITURES
GIFTS TO OFFICE CONTACTS,
AND INFORMANTS ‘

. RE:
SOURCES

Gifts to office contacts and sources shall not be re-~
Gifts should not be given to informants

and the reslationsnhi

danqyy o

-between agents and informants shall be waintained on a business-

like pasis,

Expenditures for gifts to informants will not be ap-

proved as blue slip ivems.

-

Very truly yours,

John Edger Hoover

Director )
‘ ~ ! - s cms me e e W Ee e beeas e ae g
. .\: ; ~
. ~ - i ] :‘:! . - .
! . .
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i 8/30/55' .
: SAC LETTER HNOC. 5h-56 i

PAMAALS Al Ty

(3) CONFIDENTIAL FUND -- Paragraph 5 of No Number SAC Letter 54%-G,
Idated June 9, 19054, reguires a semiammual avdit of the confidential
fund maintained in each office, Effective immedlately this audit
report need not be prevared. In lieu of this report,.you are instruct.
ed to have an agent, other than fhe SAC or ASAC and preferably an $

] a@countant, certify each monthly report prepared by your office be- i

; ~ginning with the report covering activities of the cunfideniisl fundi

i fer August, 1955,

he . m— Y Sar SmSmE

: \ - . . - - - - - e
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R ey S _ PERSONAL AND CONFIDENTIAL
N S Qln) & NO NULB SaC LETIZR 55-7
; X @ 2o states pErarTMENT AU TICE :
S =, . .
a :‘\6 e\/t ’-l\_-" :‘
%¥i§§49° FEDERAL BUREAU OF INVESTIGATION ;
ANY .

In Reply, Picase Resfer to . ’
Filg o, '  Beptember 16, 1955  wAsHINGTON 25, D.¢.

RE: CONFIDENTIAL VOUCHERS - v/
: TRANSHISSION OF TO BUREAU

No Number SAC Letter S54-G dated.6/9/54 instructed that
all vouchers containing biue slips must be sent to the Bureau
addressed to "Assistant Director, Administrative Division, At-
tention Voucher Unit," and. must be registered with return receipt
requested. Such vouchers were not to be mingled with other mail
being transmitted to the Bureau. It is desired that "Federal
Bureau of Investigation" be added to the address on the inner
envelope containing the-blue slips, in ordéer that the address
may be complete in the event this envelope should .become separated
from the outer envelope 1in which it is being transmitted to the
Bureau, You are again reminded that confidential blue slips are
not to be transmitted to the Bureau in an envelope containing
any other mall., There must be no exceptions.

Very truly yours,

. . John Edgar Hoover

e L T p——ys

Director.

—— 2 - - ———. '\A - o— v e rrewale  men esbemo e B = sk -_'; [
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PERSON
NO NUPib£R SAC LETTER 58-B
UNITED STATES DEPARTMENT. OF JUSTICE

PEDERAL BUREAU OF INVESTIGATION

. Ins Reply, Ploass Refer to January 9, 1958 WASHINGTON 25, D. C.
File Now .

RE: FIELD CONFIDENTIAL FUND RECORDS

" BEffective January 1, 1958, cancelled checks, bank
statements, check .stubs, and bank passbooks pertaining to
field division confidential funds shall be retained for a
period of one year and destroyed on a monthly basis after
they have become one year old,

- Very btruly yeurs,
John Edgar Hoover'

Director

- ":‘"’:“ N r
- 1]
]
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BLUE SLIPS

In the preparation of future blue slips, the
. followinb instructions should be adhered to:

The blue slips should show the correct name of
the 1ndiv1dua1 being paid. Any difference between this and
the name used by the informant in signing a receipt for
payment must be explained on the dblue slip. When a name
other than the individual's full correct name is used in
initial development as an informant, his full correct name
ghould be used on the blue 8lip as soon as it is known,
together with references to the previous names used in
contacts and payments by your office.

The above procedure is necessary to enzahle the
Bureau to preoperly conbtiur payments and to make sure that
all payments to one individual are consolidated. It hsas
been noted in some instances that blue slips are submitted
showing the full name and on subsequent payments they are
| submitted showing the individual's middle namé as & last
1 "name. This is especially true in connection with Spanigh
\ names, This practice leads to the possibility of carrying
v & separate account of pesyments under each name.

ﬁake sure that the necessary employees of your
office are aware of thls and the need for consistency.

In addition,where an informant or individual
Imown to have been formerly contacted by another division
is paid by your divieion, the blue slip claiming reimburse-
ment should refer to the -fact that he is formerly from the
other division. This is necessary to insure that the
. Bureau's accounts of payments are properly credited for
payments made,

The Bureau has noted that in many instances the
. fleld is not following instructions concerning the forward-
: Mg 6L vouchers containiwg confidential items (blue slips)
' to the Bureau. The HManual ©of Rules and Regulations, Part II,

: 8/12/58
8AC LETTER NO. 58-47 - 5.,

-
v
i

§

/_//
.
{
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Section 7, Subsection A, Item 23, (2), provides that all
vouchers containing confidential blue 8lips must be sent
by Registered »ail, Return Receipt Requested, the inner
envelope addressed to the Assistant Director, Administrative
Divigion, Federal Bureau of Investigation, Attention Voucher
Unit. Monthly rerpcrts of confidential expenditures must be
handled in the same manner., The envelope should not be

. marked Personal and Confidential. You should bring this
matter to the attention of 211 employees responsible for
handling the mailing of these items.

KONTHLY REPORTS OF CONFIDENTIAL EXPENDITURES

In examining the above-captioned reports, the
Bureau has noted that-the field is not being consistent
in the way the expenditures are summarized on the last
. page. Some reports include payments made to PCIs or PSIs
with those to "Sources." Payments to PCIs or PSIs should
be included with "Informants"” and not with "Sources." Only
those payments made to Confidential Sources, Panel Sources,
and Sources of Information should be .included under
"Sources” in vhe summary. bake sure that uine péersons
responsible for the preparation and review of the report

are aware of the above,

~

1 . - C .o cm R e s e R e e = kW v - wee o em aw

1 .
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a ’ ‘ - . - ‘WONAL LERTENTION
s :C LETTER NO. 59-09

L

UNITED STATES DEPARTMENT COF JUSTICE
FEDERAL BUREAU OF INVESTIGATION

T ;
In Reply, Plecse Refer to November 17 > 1955 WASHINGTON 25.D. G,

Fila No,

(A) VOUCHERS - FORMS - REVISED FORM ¥D-~37 - F3I FORM BOOK --
¥orm FD-37, which is to claim reimbursement £0r expsnses
of a confidential natu » has besn revised t©O copforn to the
Bureau's present needs. Three copies of the ravised form are
.enclcsed, and one copy should be placed in your F2I Form Book.
The revised form should bz ordersd immediately Prom the Bureau,.

and your old stock dzstroyed upon receipt of the new supply. ;

o ar———

The revised Form FD-37 is basically the same. How-
ever, with respect to the reference to FD-221, you are advised
that in those instances when you personzlly mske payments, or
when an employee uses his versonal funds to make Uswm,JJc, the
reference %o Form Fo-221 should be marked out. Obher items
on the revised forin are self-explanatory, and complizie information
for each must be zurnisned in accordance. with current regulations.

- — "

Py

- o e e i

e ek emm e v .
\ - o w0k den v eememan i aly e s Seewir o Seeimieeacsemim—e i~ Sanm 5 mmmr " 4 samen oo & =L ewos]

. - = e < v w4+ cmemmane - - P = LTSN
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Routing Slip
0-7 (Rev. 9-5-69)

T0: SAC,

) Albany
) Albuquergne
1 Atexandria
] Anchornge
{1 Adanta
1 Baltimare
) Biminghanm
—) Boston
=} Bufralo
] Bulte
3 Charlotte
{_} Chicago
Cincinnati
= Cleveland
) Calumbia
C} Dallas
) Denver
] Detroit
El Paso

(Copies to‘g'.l'ices Checked)

] Houston

) Indianapnlis
1 Jackson

[} Jacksonville
() Ransas City
() Knoxville
) Las Vegas
(] Litlle Rock
] Los Angeles
] Louisville
[ Memphis
Miami

) Milwaukee
f—} Minneapolis
1 Mobile,

[} Newark

] New Hlaven
[} New Orlcans
] New York City

o~

3 Norfolk

=] Oklaboma City
73 Qunaha

=3 Philadelphia
3 Pheenix

{3 Pitisburgh

1 Portland

1 Richmond

1 Sacramento
) St Louis

) Salt Lake City

3 San Antonio

) San Diego

{7 San Francisco
San Juan

£} Savannah

{1 Seattle

] Springficld

] Tawrpa
£ Washington Field
() Qmaatico

TO LEGAT:

3 Bem

) Bonn

{1 Buenos Aires
) Hong Kong
) London

() Madrid

{_i Mexico, D.F.
] Ottawa

(1 Paris

) fome

3 Tokyo

{_J Honolulu
RE:

e

(X) For information [ optional [X action

_ 6/16/70

Date . ——

FORM FD-37 C

EXPLANATION OF CHARGE FOR INFORMATION,
"BLUE SLIP" ;

FEBXI FORY BOOK

For appropriate -
1 Surep, by e

Retention

(3 The enclosed is for your information. I{ used in a future report,
[ conceal all sources, {7} paraphrase contents,

O glnol(?s:od are carrected pages from report of SA _
= date

Remarks: Enclosed is a supply of Form FD-37,

“"Explanation of Charge for Information, .
(Blue Slip),'" which. has been revised., DPlace a
copy in the FBI Form Book. Destroy unused
copies not bearing the revision date appearing
on enclosed supply. Copies for LEGAT Offices,

"except for Office of Legal Attache, Ottawa, are

I Form Book,

for informatiop and the

)
4 . / -
112,/

Lz

* Form$ Minagem@nt Desk .
.( /’ Training Division
. . Enc. :
) Bufile . ,
Utfile v /

A
B

OO - .
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FD-37 (Rev. 5-20-70)

: ‘ ‘
Jd

-

BLUE SLIP
) ¢ _ ‘Date: . -
““Place: —

‘ ITEN NO.
\ | certify that § — —— ____was paid (per attached Form FD-221)
l' to _ : i . _ . - I _
011 - _ am. - ‘in connection with an official investigation
entitled

and that payment was made as explained below.

Authority:

Period Covered: .

Receipt Attached: O
Yes No

Services: §

Expenses:$
Total: _ )
Details: -

Have payments been made by other Offices? 73 Yes 5 No
If Yes, list Ofiices under details.

Federa!l Income Tax Vithheld S _

=
—

Approved: [ " Signed
Disapproved: — Title
i"‘—“ TAssistaat Ditector T T T J“’_‘_ﬁi\‘pai;f‘(;‘w/—éd; R

- - Administrative Division
- NW 68262 Docld:32989707 Page 157
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Pl
Routing Slip ﬂ * . . L)
-7 (Rev, 0.5-69) {Copies to Oftices Checked) .
- : T0: SAC, .- ‘ -
=1 Albany =1 Houston | {3 Norfolk 7] Tampa .
E‘:}, Albuqueraue (:‘; Indianapolis ] Oklahoma City [ Washington Field
Iy Alexandria 3 .}:mi:sou i % g;n.:;h:; iohi {_] Quantico
~1 Ancharage =1 Juack~onville ladelphia
[“;} At C_‘_% Kansas City 3 Phaenix TO LEGAT:
7} Baltimore (1 Knoxwilte . {3 Pittshurgh 3] Bemn
) Bimngham £ Las Vepas ] Portland | {—3 Bonn .
{__] Boston {71 Littie Rock = Richmond (] Buenos Aires
- =) Buftato [~ Los Angeles ] Sacramento 3 Hong Kong
) Butte () Louisville £ St. Louis (] London
1 Charlotte ] Memphis ] Salt Lake City 3 Madrid .
=7 Chicage 1 Miami ] San Antonio 3 Mexico, D.F.
* . i} Cincinnati [ ] Milwaukee 5 San Dicgo_ ] Ottawa
: =3 Cleveland ["=1 Minneapolis {_) San Francisco (3 Paris
=3 Columbia (= Mobile ) Son Juan £ Rome
> —_3 Dallas ] Newark ™3 Savannah 1 Tokyo
) Deaver 5y New Haven ] Seattle
=] Detroit 71 New Oricans (T3 Springfield . :
3 El Paso 73 New York City N
) tlonolulu Date - 8/19/70

RE:  TFORM FD-221sa .
"REQUEST FOR FUNDS FOR PAYMENT TO INFORMANT'

FBI FORM BOOK ;
Retention IFor appropriate b B
[& For information £ optional (28 action * T Surep, BY e

) The enclosed is for your information. If used in a future peport;
- {0 conceal all sources, {TJ paraphrase contents.

mM (f]-lnlcl(?sed are corrected pages from report of SA
ate

hmmhz77ﬁﬁéibéedﬁarérthree_copies of Form FD-22]a,

“ ) “Request for Funds- for Payment to
Informant," which has been revised. DPlace one of
-the threc copies in the FBI Form Boouk.
- . Request a supply of the revised form for
your office bearing in find it should not exceed
your anticipated needs for a 3-month period.
Upon receipt of the copies, destroy all other

unuscd copies of IFD-~22l1a nofqbearing the, revision’
date of 7"15~70€:l) /;7f _

zwé Ll

orms HMaragement Desk
/ Trainink Division

-/'

LI , Lne.
s Bufile
Urfile

P A T I e I
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FD-221a (Rev, 7-15-70) . ..

I
. ‘ . , ‘
v .

5 ' ) CITY

DATE

Request of Special Agent in Charge, FBI,

_dollars, and cents,

(s ), which money is to be paid by me on

to

for information concerning the case entitled

Services: § N Federal Income Tax \\'ithh:eld S .
Expenses $ . - - '
Signed:

~ Special Agent
Have payments been made by other Offices? [ No [ 3 Yes (List Offices below.) !

Authority (date) . Y . .

Period Covered by Payment

.Authorizalion Checked

Check Number *

Receipts Received

s ®

Voucher Prepared Item

Date of Actual Payment

By whom

Il.ﬂ'Ormant's File No.

~ Approved o ... T kT e mmame e o e e e
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. SN
. « ~
. %
N . ' 4
- . N
. B

(D) UTILIZATION OF FORM FD-221a - INFORMANT MATTERS -~
. Analysis has been made of forms used in connection with informants
i (racial, criminal, security) and it has been decided that in order to
give tighter security to these forms, form FD-221a be changed as
follows.

In the future in filling out the above form you will utilize
" the informant's symbol designation rather than his true name. No
change is being made in present procedures for handling Forms FD-37,
’ FD-221 and informant receipts. The matter concerning security for -
all informant forms is being given continuing analysis for the purpose
" of instituting methods which will afford these matters top security.

Y T e

PYRPSN

{ J Very truly yours,
John Edgar Hoover

Director

i .
S 6-15-71
; SAC LETTER 71-25 -4-

. 1 ' . ' o -
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: ' 8/3/1
CODE 1 . -

SECURE TELLTYPRE RITEL

L

TG ALL SPECIAL AGENTS IN CHARCE
FROM DIRECTOR FEI

MONTHLY REPORT OF IXPENRITURE

25]

- CCNFID ENTLAL FUND
RE

o

UTEL JULY TWO NINE IN CAPTICNED MATTER.
INSTRUC’IIb S CONTAINID IN SAC LETTER SEVEN ON‘EJ. TWO NINE
DATED JUNE TWO NINE LAST I¥ CAPTIONED MATTER ARE HERERY
CANCELED. BEGINITING WITHJULY DEPORTS TRAMNSAMIT BY REGISTERED
MAIL, RETURN RECEIPT REQUES.TED, ADDRESSED TO ASSISTANT
DIRECTCR, AD INISTRATIVE DIV L‘SIOn, FEDERAL BUREAY OF
LOVVESTICGATION, WASHINGTCON, D. C. T"ffO ZERO FiVE THREL YIVE,
ATTENTICN VOUCHER UXIT. 1O ZQL’I‘ INTERFINGLE WITH OTHER L1AIL.
PREPARE REPORT IN ACCCRDANCE WITHINSTRUCTIONS IN EXIS EI‘IC:: :
PRICR TO REFERENCED SAC LETTER WITH FCLLOWING EXCEPTIONS:
TITLE CF REPORT SHCULD CONSBIST ONLY OF CODE WORD "BLUE,”
. FOLLOWED BY CFFICE ABBRREVIATION ARXD DATE CCVERED., WORDS QUCr’
3 "SURVEILLANCE," "INVESTICATICN," "CONFIDENTIAL," "INFORMAN '.{
"SQURCE," "CRIMINAL,"™ "SECURITY,"” "RACIAL," ETC,, ARE NOT TO BE

MXFRmls
(6)
1 ~ A%r. Ponder

(@ vir. Row BASED ON MEMO ROW TO" CALLAHAN 1/30/71,
MFh nls.

«;
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SECURE TELETYPE TO ALL SPECIAL AGENTS I CIIARGE

RE: LIONTHLY REPORT GF EXPINDITURES - CONFIDENTIAL FUX

USED ANYWHERE IN REPCRT. CERTIFICATION AT EXD OF COVER
SEMORANDUM IS TO READ "TJHS IS TG CERTIFY THAT ALL ITEMS IN THES

REPORT HAVE BEEN CCMPLETELY AUDITED AND ARE CCRRECT." UNDER

"DESCRIPTICN® IN DETAILED LISTING, ONLY SY#BOL RUMBER OF

INFORMANT, DATE CGVERED, AKD BEREAXDOWN FOR SERVICES AND
'XPENSES ARE TO BE SUGWN. NEVER SHOW NAME OF INFCRAANT,

ADDRESSES, FILE KUMBERS, TITLES OF CASES, ETC. WORDS "SERVICES!

AND'EZXPENSES" SHOULD BE AEBREVIATED "S" AND "E." WHERE

NUMBER USE LAST NAXIE OF PER30ON CR LEGIBLE ABEBREVIATION OF
C

COMPANY. WHERE DISCLCSURE OF HAME CR ABBIEVIATION MIGHT

BREACH SECURITY, USE CCDE WORD TO IDEXTIFY PAYEE AND ATVISE

BUREAU BY SECURE TELETYPE CODE WCORD TRANSLATION. LAST PAGE

-

ENTITLED "SUMZAARY OF PAYMIENTS TO INFCORMANTS AND SCURCES
SHOULD ‘BE MERELY LABELED "SUMMARY." FOLLOWING DESIGNATIONS
éHOULD PE USED FOR WORDS APPEARING THEREON: "1 FOR CRIMINAL;
"2" FOR SECURITY; "3 FOR RACIAL; "A" FOR INTORNANTS; A2D "B" FOR
SOT-JRCE 3. WHEN SHCWING ?siISC.ELLAI{EOUS PAYMENTS GN LAST PAGE U332

DESCRIPTIVE WORD "MISCELLANECUS" ONLY. SALIPLE OF SUMIIARY PACE

AS IT SHCULD APPEAR FOLLOWS:

MW 68262 Docld:32989707 Page 162




1
. &
B
TOTAL -
2
A
B
TOTAL
-3
A
B
+ ’ A TOTAL

TOTAL OF 1, 2, AND 8

-——

MISCELLANMEDUS

i GRAND TCTAL

L y
| .
LgNW 68262 Docld: 32988707 Page 163

SURATARY

g‘z\]{}e gg

Sad  avee

$100.06
10.00

$300.00

" Cman e

SECURE TELETYPE TO ALL SPECIAL AGENTS IN CHARGE
RE: MONTHLY IEPCRT OF DXPENDITURES - CONFIDENTIAL FUND

$100.0G

-~

3110, 00

$300.00
$510. 00
$350.00

$200. 060
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tov, 50N7N)
RN

‘ ‘ . (:x::mf* =ﬁ
BLUE SLIP ‘
Date:— ;",?z"?{*

- Place: — ( i )
ITEH HO. —— &

2)

| certify that S 75.00_ _was paid (per allached Form FD-221
omsuni
to_ B4D Roe Rent-i-Cax

o _L=2=74

in conneclion with an official investigation

tc

' enllt!.,n'

TOm" EOJ, J““D

(A.u O"‘~0000}

and {hat payme

SAC

- Authority: =2

(Buairtel 8/14/72) -

eit was made as exolained below.

Period Sovered: _1=2~74

Receipt Aliached:

Yes Ho

Services: §

Expenses: § 75,09

Have paymenis been made by other Oifices? — Yes &7 r\o
If Yes, list Oifices under details.

Federal Income Tax Vithheld §

. 75,00

Tolal:  §LZeF

Details: Il'eni'.ﬂl of txuck necessary for a epecial suxveillence in
captioned matter. Reculer field ?vtcm

tive

cquirment would nof

suffice in this opera

thL‘ : .

hpproved: O .
Disapproved: 3

Assislant Director

Administiative Division
- NW 68262 equcld:B?‘S&ﬂ?ﬂ ‘Page 169

Signe.d i /S/ —_—
Tille SAC ox ASAC

~

H - - - -

Approved .

Special Ageat in Cherge




