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May 2nd, 1947

OIVISION OF JAPANESE AND XOREAM
Mr. Edwin Martin ECONOMIC AFFAIRS

Japanese-Korean Economic D og DEPARTMENT OF STATE Vg 5‘/ -
Affairs Commission Gt o Sy =

State Department b / erY b 1947
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Washington, D. C.

I would sppreciate 1t 1f you would
advise me when and if this jewelry will be offered

for sale to the public. It is my understanding
that these precious sStones are to be sold.
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w dear Mr, mllian

IY2-S/6¥£9° V68

I have your letter of May 2, 1947 concerning the availability of
preclous stones seised by the ocoupation authorities in Japen,

The Supreme Commander for the Allied Powers has not yet placed in !\
his export program any of the precious gems or similar items which
have been impounded by our forces in Japan. Inasmuch as many of these
items may be in the category of property looted from areas formerly
occupied by Japan, their disposition will be governed by policies yet
to be determined by the Far Eastern Commission. If sush policies
subsequently provide for the sale of these items in the United States,
appropriate publicity will be given to the matter at the time they are
offered for sale,

Sincerely yours,
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Asslistant Secretary of State for Occupied Areas

Department of State JNSn l l- EOREAR
Washington 25, D. C.

Attention: Mr. W. M. Cameron :

2y, /i
Room 4029 New State Bldg. vUL 1 7

Gentlemen:

Transmitted herewith for your comments is a draft letter

to SCAP on the subject of the report on Precious Metals in

LYS-L/6V29° V68

Japan. This report, which was discussed with Mr. McDiarmid
recently, would be placed on a quarterly basis; the breakdown
of items has been revised to give more complete information

as to ownership of the metals reported.

Sincerely yours,

N

KA oot

Colonel, GSC

l incl .Executive
draft ltr to

SCAP
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SECRET

PROPOSED LETTER TO SCAP 8 July 1947

SUBJPCT: Repert—en Precious Metals in Japan (ﬁw; Ly Conbet Sypndri Whie,

AV
o

1. WCL 37391, 29 April 1946, established a monthly reporting
procedure for stocks of gold ;;;Hprooious metals held by your command.
Reports have been received through the month of April 1947,

2. It is requested that {a) the report be expanded to include a
breakdown as to ownership, and to cover metals mot in SCAP custedy,
in accordance with paragraph 3 below, and that (b) following the
initial report on this basis, the reports be submitted quarterly,
rather than monthly, as of 30 Sep, 31 Dec, 31 Mar and 30 Jun. 1f
the 30 Jun report has been submitted, the first report using the
breakdown below should be that for 31 Jul.

3. The following general breakdown 1is suggested. Within these
categories, appropriate subsidiary breakdowns should be developed,
with the objective of presenting significant classes of ownership.

A. SCAF

1. Known Japanese-owned
a. GCovernment monetary stocks.

Includes items comprising government monetary stocks
held by Japanese governmental fiscal agencles at
time taken into SCAP custody.
Other stocks
Includes, but not necessarily limited to, government

non-monetary stocks, holdings of banks, corporations
and partnerships, and individual private holdings.

SECRE]
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2. FEarmarked for non-Japanese interest.
includes items tentatively earmarked for disposition
L0 non-Japanese interests, ®.8., Vichy French Govt;
at time taken into SCAP custody. Speecify interests
for which earmarked, and indicate in footnote, the

first time reported, circumstances re each such
holding.

3+ Unidentified ownership.

feport in this item metals which are not identifiable
a8 L0 whether owner is Japanese or non-« apanese.
a. ldentifiable as to country from which taken
b. Not identifiable as to country of origin
(1) Looted (as shown by available evidence)
(2) Not looted (as shown by available evidence)

B. e t AP ¢

List by categories of owner. Indicate in footnote first time
reported, reason for metal not being in custody of SCAF.
k. Treasury has indicated interest im the problem of assaying the
metals, uumnodtithmu&oswwrdu-mmm

trade miseion to Japan. Mm,mm-mn

(Reference i}& AGO 410.2 (14 May 46) CPC/CD, would be of value.
Qanel e
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Ry dear Colomel Chard:

Reference is made to yowr letter of July 9, 1947, trensaitting
for this Departasnt’s comments, a draft of a proposed letter to
SCAP on the subject of the report on precious metals in Japan.

In view of the consideration now being given to the desirability
of wtilising stocks of precious metals in Japan to help finance
Japanese foreign trade, it is suggested that in addition to the
information requested in the draft letter referred to above, SCAP
be requested to report the follewing information under paragraph 3 B
of the proposed letter, headed "Netals not in SCAP Custody":

i. Honstary metals; classified MWy:

Re “’-’WM'
(1) Prineipal metallic contemt;
(2) Country of issue;
Weight;
(4) Faoce value;

Dellar value;
Approximate time of issve (if svailable).

LY6-1/6VS9° 468
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