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| S Equnpment, Know-How
Assist Japanese Industry o

- TOKYO, Jan. 17.-~The superiority
of modern mechanieal methods® has

heen demonstratéed In Japan recently
abw four bulidozers, loaned ta the -
River Biureau of the Japanese Gov-
: emment by the U.S. Army for flood
control use, which have moved 77,700

cubic meters of earth in the ﬂrst
four monthg of their use.

/1 This, according to officials of the
Industry Division in SCAP's Beo-

nomic and Scientific Section, is the

equivalent of about 81 JO00 man days
of hand labor,

- Officials added that & cost estimate,
ndndmg fuel expenises and depreci

-ation of machinery, indicates that |

these machines can do their work st
about one-third the cost of hand
[ Jabor, and are more efficient because
i of better embankment and compae-
tlon—-—verv important in levee con-

Bofon Recm\strncuon After Reconstruction
17.5 metrie

5 hours 38 minutes
13 minutes

A Total charge
t Melting time
. Refining time
4 Coal oonsumption *p«
¥ ton of ingot

2 hours

& Meanwhile, a poqtv ar peak in the
Lproduction of pig iron, steel ingot

sand rolled steel products, is reported

in Industry ])ivisiou s latest “Weekly
§ Operations Report”  Final figures
i for November 194f show that pro-.
f duction in this nwnth was 160,531
¢ metric tons of put iron, 8,281 tons
{ in excess of post ar records; 322,
609 metric tons of Bteel ingot, 21,280
{ tons up from the )s?evious peak; and
211,876 metrie tons of rolled steel
§ products, topping.
{ 19,106 tons,

In consumer go }ds, November out-
put of tires and. tubes was 88,310
pieces, approximafely 10 per cent
over the productiol goal. This turn-
out required 1,047 toms of imported
crude rabber,

“Production of wvegetable oil for
the 10-month peviod, January-Oecto-
ber 1949, was 717,856 metric tous.,
This is almost double the output for/
| the entire calendar year 1948,

460 kilograms
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lars, .

Furthermore, thé makers
should do t]?:ir utmost t:
View manufacture better goods an

A4 Swere ‘ 0 especially deliver only fault~
To the Editar: ' le.ss merchandise exactly as
struction. I have read with very,.-much per original sample in order

A second example of how Ameri- mterest the letter signed "A to avoid unnecessary 'rejec-

can Industrial know-how has aided | IBUYER” in your issue of the 1}::::8 l:;’p:‘;:egxgl;ezoif:::uzl
Japanese industry has been demon- | 113th instant as 1 am 3130 althe goods or justified claims
strated by the 15%®on  acid open J

hearth furnace at Tokyo Steel Manu: }forelgn business man and in{from the purchaser abroad
facturing Co. (formerly the Mitsubi- very close contact with the after the arrival of the 3°°d5

A SELLER

quns IN- COUNCIL

shi Steel Manufacturing Co.) which jvarious glass bead and imita-| at destination.
was completely rebuilt at a cost of |tion pearl manufacturers, Kobe

¥15-million during the period June| T visit these manufacturers|”
15-August 15, 1049. ' {regularly, sometimes alone,
The new deqngn wag adapted from jsometimes with one of my
plans furnished by American expert | American friends staying at,
steel consultants. The improved | présent in this country. I have
furnace eperation obtained is shown {not gone so far as to ask the
in the fuﬁoumg chart which records fmakers whether the greater
the operating resnlts for the two- | ipart of their earnings are
month period  April 15-June 15 {taken away as taxes, but in
prior to the reconstruction. and a lsome way I agree with “A
15-day pericd from November 1-15} |BUYER” that the Government
fnllmllnc- the completion of recon ShOUld assist as far as possi-
ble the manufacturers con-
fcerned if the above is true,
$The fact is that there is a
large demand from the United
States and elsewhere for their
produets; méybe the demand
is larger than the production
possible under the existing |
circumstances. © During my:
many visits to the various
manufacturers T have seen my-
isolf that they lack efficiency,
perhaps as they are not very
much interested in expanding
their production, as after all|
the greater part of thelrl
earmngs might be taken away |
as taxes. But in my opin-
ion the Government should not
only assist them by reducing
their taxes but should also see
to it that they work more
rationally than up to now.
Some of the makers I am in
contact with have only a few
workmen, in some instances

!
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182 metric tons
2 hours 32 minutes
1 hour 58 minutes

tons

300 kilograms
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INDIAN OFFICIAL HERE

TO STUDY INDUSTRIES
[/ 0

Says Japan Should Buy More
Prodacts From India

i i VIR T e ol it N iy I T . P OIS PTG @l g B

By The United Press

The Deputy Director-Gen-
eral of India’s Ministry of In-
dustry and Supply arrived in
Tokyo Tuesday for an expect-
ed six-week stay in Japan|
during which he hopes to
learn about Japanese indus-
trial techniques,

R, P. Mathur, making his
first visit to Japan, is head of
the Indian Government’s buy-
ing organization and has dx-n
rect charge of all purchases
except food and cotton tex-
tiles.

“I am particularly interest-
ed in inspecting Japanese
cottage industries,” Mr. Mathur
said, “lI believe that while
many people have reported
on these industries, no one
yet has made a comp.ete study
of them with a view toward
adapting these techniques to

Indian requirements.”

Mr. Mathur said he was "“on
vacation” but while here would
tour most of Japan. He said the
indian Government was ‘“inter-
ested” in purchasing entire electric
generating plants, as well as small-
er pumping plants,

He said that the initial deliv-
eries on India’s purchase of Japa-
nese cables had been received and
had proved highly satisfactory.,

“Japan 18 not buying enough
from India,” Mr. Mathur said,

“which is one reason why India
' is holding back on its purchases
from Japan. We would like to sell
more seeds, manganese ore, hessam
sacks, cotton staple and mica.”

only two or three young girls
working for them and by em-
ploying more personnel the
production certainly could be
increased ' to meet the large
demand from abroad.

Most manufacturers are
Very\ keen in accepting orders
and at the time such orders
are placed, they promise

prompt delivery at a certain
‘date.
about two or three weeks be-
fore the scheduled delivery, in
order to check . quality, color
and especially the delivery

When calling on them

date, I have often found that
the manufacturers had not
even started with the neces-
sary opreparations to obtain
raw materials, ete. There are,
of course, exceptions, viz.
reliable makers keeping their
promiseg but in general I have
found during my many and
regular inspection trips that
the production could easily be
increased by workmg more
rationally and this, in turn,
‘would bring in more and more
of the so much needed doil-
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PRESS COMMENTS

Tuesday, January 31

GOV'T OR PRIVATE , )
MANAGEMENT ||

TOKYO TIMES-—-Of the
many govirnment —managed
enterprises whose efficiency
and service have been very
much lowered the opinion to

|
!

r

ment,

- While there is no doubt but
that it is 1deal to turn all
enterprises catering to public
interests to public manage-
under the prevailing
condition in this country it is
sad to say that the existing
public corporations are noth-
ing more than a hodgpodge of
the evils of government man-
agement and  private man-

o

i

transfer the telegraph and

telephone services to private

‘management . was strongly|
voiced. However, the Tel-|
egraph and Telephone Re-

~habilitation Commission has

now decided to contiffue the:
services on a public corpora-

tion basis by adopting the,
merits of private m‘anagement‘
rather than transfer the
services - to private manage- | the de
ment all at once. '

Recommendations concocted
by deliberatior commissions!

agement, In a few words, it
1s still too early for th s coun-
try to adopt public man-
agement, , ' |
- The talk of turning the
{telegraph and telephone
services into a publiec corpora-
tion may be considered as a
clever counter-measure invent-
ed by bureaucrats to forestall

sire of the people to
\ placé them under private
'management, The  people
cannot afford to see the
important means of eommun-|
ications further messed up. .
the two services cannot be
turned over to private man-
agement all at once, it might
tbe better to maintain the
status quo under which the
Government could be held
‘entirely responsible, |

and experiencé” who are most-
ly ex-bureaucrafs are usually
of this sort. Whether or not
such recommendations will
meet with the approval of
‘the people, or whether suchi
recommendations will lead to
real improvements is another
story, | | |

Private management beck*{

composed of “men of Iearmngi

_ 1 B 1950
ons free competition, creates; NIPPON T|ME§
undesirable tendencies  of
capitalism and for this reason|
enterprises catering to public
interests should be placed
under government manage-|
ment. That is the elementary
theory of socialism. Socon
after the war’s end this theory
swept the board, government
(management of public enfer-
prises was strengthened and
many new government manag-
ed enterprisées made their
debute, but their manage-
ment and the actual results
were in complete disregard of
the interests of the masses and,
served only to contribute t0|
consolidating the bureaucratic
camp. |

Moreover, closing their ears
to the loud complaints raised
by the people, some of the
politicians complacently con:|
sidered the nominal govern-
ment management as realiza
tion of socia.istic policies.
Among the many enterprises
which reveal the evils of gov-
ernment management in all
their stark-nakedness to the
aissatisfaction of the masses
1Is the Food Distribution
Corporation, In violation of
the rule that the Food Dis
tribution Corporation shouid
deliver staplefoods to the
consumers’ homes, housewives|
are made to form gqueues in
front of distribution stations
to get delivery, of staplefoods
and to waste nearly half a
day. This undesirable practice
is partly due to the mistaken
notion on the part of those
working in the Food Dis}
tribution Corporation that
they are government officials
and that they should maintain
their prestige as such and
partly to the fact that the
word “distribution” creates
the wrong impression as
though the distribution is a
special favor.

|

of

in December,

1949, was the highest in the history
iex

1nc

An

increase of 47 per cent in thermal

:
{

»

generally

contributed to the rise in attaining

V2
ec.

generation

-l .

power

in the indexes of all

Cther products which gained great-
industrial groups

December coal production, it was
ly. in December included manufac-

Concerning utilities, the SCAP an-%
stated, of 8,325,000 metric tons, the

nouncement stated:
Food production showed an
of 76.1, an advance of 15.3 points,

principally because of the increase of

“Electric
Increases

3.208-million KWH

«the new level of 82.2 in the overall

"index of industrial productién, an in-
crease of about 10 per cent over

tured gas which attained a new
December, 1948,

flour production from foreign wheat
postwar figure.

began, brought the 1949 annual total
amounting to 250,114 metric tons.

second highest since the Oeccupation
to 837,969,287 metric tons.

result of increase in revenue rate,
! was the principal reason for this rise.”

of the Japanese power industry.
power generation, in particular, as a

major

:
:
:

|
|

|
l

average index to 98.7, an increase of |

about

, |

for the first time since the end of the

WAar,

machinery,

-

6.—With utilities

Jeading the way, Japanese industrial

activity attained 100 per cent of the
metals,

Feb.
27 per cent over the 1948

In making this announcement today
monthly average of 74.1,

at 480 pm. Allied General Head-
quarters added that activity had in-
Lowest index number was register-

ed by the textiles industry which
showed only 27.8 in December, only

cight peints over 1948.

The gain over November of 8.8
index points raised the 1949 menthly |

TOKYO,

b i R ———
MW! ———-d

Industry Here Attains 100
Of 1932-36 Average In D

Utilities showed the way registcring

gistered index numbers over 100 in-

cluded mining,

Other industrial activities which re-

1932-86 average in December, 1949
8 December index number of 185.2.

reach the highest peak since the end

creased steadily from November to
of the war,

ceramics and forest products.

:
‘
;
!
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SCAP 6 February announced
ally from November and- attained 100 per
1949 for the firat time since the end of the war, TR

* 22 8 8 Jemil 220%31 » Y
WAS B A WA 1L LW A AL

that industrial activiity in Jepan increased season-
cent of the 1932-1936 average 1in December

FEB § 1950
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grade articies if she stirives for im-

Machine |
Exports
The

(the
Springs

the  case of
in

-jewels when

‘the . standard everywhere else in

is responsible,
‘the world is 15-jewels and 17-jewels

‘partly at least, for this sharp de-

cline.

in March 1549
g8, she can hope

for increased exports of mediums

|
|
:

in

Time-Plece ' and

Electric Apparatua Mfg, Co.

Meiji Wateh & Clock ‘Maml-'
of technigue is no-

But since Japan is

Co.

(Farm Village) Time-
Precision

Piece Manufactt_mng Co.

Watch & Clock Co. -
Nagova Area

Hattori Watch & Clock Manus|
from - Switzerland |
lowest grade from that country)

The difference in quality puts Japa-

facturing Co.

facturing Co.
Dat Ni Seikosha

Works
Owari Walch & Clock Manu-

facturing

Osaka area
Osaka Meter Manufacturing Co

- The suspension of India’s Open

Citizen Watch & Clock Co.
General License

Toyo Watch & Clock Co,
Shin Aichi

Tokyn

Noson

Takano
The price of high-clasg T-jewel

' Japanese wrist watches for Pakis-
‘Hanging clocks are unique  to
Japan and command a fairly big

market in Asia,
Improvement

thing easy.

Tokyo area

in exports, 60 per cent of which
had been to that country.

tan is $6,60, the same as 15-jewel
nese products out of competition
wrist and pocket watches, however,
|the wartime dilapidation of equip~
ment and interruption in the pro-
gress of production technique have
'put Japan far behind Switzerland
‘'The best that Japan can produce

30,000 in September last year,

brought about. a drastic. decrease
‘fell from 179,000 in March to a mere

operatives or féwer each. The rep-
resentative manufacturers are;

now is 7-jewels and 10
largely sulf-sufficient

‘Pound devaluation
rand precious stone

waiches
proved guality,

|
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(1) Reduction of work-'

.
L
t

Y
2

by
This necessitates

the
a 30 per cent cut in production

subsidies 10 the copper and
The
Post-
war recovery has been rapid, how-

D
Change
Postwar

12065
production figures follow:

'\

‘Aside from whether or not}

it

Jan.-Sept
1949
368
687
179
344
23

667 1,123

191
24 281
112
3
672

Occupied
Cut in ex-

competing
Retrenchment of

imports will come” from the

Pound area (Europe).
1048
655

- Otherwise

domestic products cannot com-
pete with ‘imports. The onl

239

535

48
2650 1.601

0.
were China and

the price of
The war destroyed.
Production for

time-pieces

in

industry de-
than materials.

of
281
52
1,581

hanization of equip-

ment would ‘result in a substantial

larm clocks and wris
veduction in the cost of labor,

(In 1,000)

costs

b

The cost of labor amounts to 35,
ec

L]

-

Quality Stressed for

Longer working hours.

In the time-piece manufacturing

Mechanization of equip-:
industry, labor accounts more for

(3) Curtailment of manu=-

L er—————

Postwar ,Recovery Rapid

1846 1947
300

- —

WATCH INDUSTRY
d

the Japanese waich

Future Exports
bulk

on parts.

the Pound area, the net
Her markets

decrease in the price to the

70 BOOST SALES

is - possible

(2)

ment,
There are 65 time-piece factories,

Before the war, Japan used fo
& half of them employing only 50

produce 3,000,000

The recent cuts

Hanging 114

Alarm
Table
Watches
Wrist
Pocket
Total |

The
ever, the output for 1948 amount-

other way to compete both
at home and .abroad is to cut

The conceivable ways to reduce
or damaged ‘many factories.

1949 was about the same,

year,

southern Asia.

in electricity and transporia-

tion costs and increased taxes
costs or a protective import

tariff to that extent,

domestic articles will go up

from an F.O0B. to a CILF. basis,
45 and 62 per cent, respectively, of
the total production costs of hang-

-Allowing for an estimated 10|
30 per cent.

Assuming that there has been
‘a 10 per cent rise in Pprice
dollar area is 200 per cents|

30 per cent devaluation of the
to the dollar area as much.|

alarm clocks and 10.6 per cent
"Pound brought down the price

hanging clocks, 12 per cent for
for wrist waftches,

general expenditures, (6)

sires a protective import tarifi
iron-steel industries, the raises|
on revalued assets combine to
send up production costs by
an estimated 11.6 per cent for

of about 40 per cent on wrist
watches and about the same

productionr costs by more than

30 per e¢éent,
ing to 2,650,000.

facturing process, (4)

per cent ' rise,
port charges, (5)

manufacturing
production

Japan,
rate
costs are:
ers,

and (7)
ing clocks
watches.,
Clocks

in
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About 53 per cent of Japan’s|

adult workers are currently

engaged' in fishing, forestry,
farming or mining.




plies. The index of the utilities yvarn and fabries and rayon
group . in December 1949 was fabrics. Increases were also

185.2, an increase of 12 per- noted in the production of am-
cent over a year ago.

INDUSTRY REVIVED

UALTdISSVIDHA

| (Continued on Page 3)
| - L Increases in the mdexes of
| all major industrial groups % ey

generally contributed to the

' ' | rise in attain:ng the new level
., of 82.2 in the overall index
. of

A ndustry Revwed
To 1932-36 Level

in Dec., GHQ Bares

g

industrial production, an

0

110

Utilities Show Major Gain
With 47 Per Cent Rise
in Thermal Power

GHQ, SCAP announced late.

increase of about 19 per cent
over December 1948.

The mmmg index rose from

105.1 in November to 108.9

in December, as a result

~primarily of ‘an increased

production of coal. December
coal production of 3325 200

118~
{ Continued from Page 1)

“monium - sulphate, calcium

cyananide, rayon, sulphuric

acid, hydrochloric acid and|

coke in the chemical group.
Increase in flour production
to 250,1J4 metric tons, most-

9021

Monday that industrial activ- ~ ;etric tons, the second highest

.~

ity in Japan increased sea-
sonally from November and at-
tained 100 per cent of the
1932-1936 average in December
1949 for the first time since

the end of the war.

The gain over November of l

3.8 index points raised the
1949 monthly average index to
83.7, an increase of about 27
per cent over the 1948 month-
ly average of 74.1. :

Increases in the output re-
corded in all major industrial
. groups contributed to this
overall rise, with the most no-

table gain being registered in
the utilities index. -

Electric power generation of
3,208 million KWH in Decem-
ber 1949 was the highest in
the history. of the Japanese
- power industry. An increase
of 47 per cent in thermal power
generation, in particular, as a
result of increase in revenue
rate, was the principal reason
for this rise. -

Productzon of manufactured

. gas also registered a- sharp|

seasonal rise to attain a new

postwar peak. Both of these}

gains were made possible be-
cause of increases in coal sup-

|
:

s.nce the occupation began,
brought the 1949 annual total

to 37,969,237 métric tons. For

'all other mining except coal
the December index gained
05 point over November.

The overall manufacturing
activity in December gained 21

per cent over the same period
a Yyear ago. Although the

depressed state of the. textile

manufacturing activitv is the
principal reason for the rela-

tively low’ level of the manu-
facturing index as a whole,

textile production increases in

recent months have supported
this rise.

In the durable manufactur-:
ing group the outstandxng;
- gains noted were those for stee]

ingots, trucks, small vehicles.
bicycles, ships, cement and
sheet glass. In the cases of
sheet glass and cement, post-

war production records were
established.

Among the non-durable

there was a° general Upturn “-
in the textile manufacturing:|
in particular, postwar records|

were registered in output of
cotton yarn and fabrics, wool

ly from imported wheat, in
December was the principal
reason for the advance of 15.3
points in the food index 1o
96.1.

*There were faxrly substan-
tial decreases in output rec-
orded for zine and tin in the
metal group, railway rolling
stock in the machinery group,
calcium carbide and matches
among the chemical indus-
~tries, and salt in the food
group. Decrease in output was
also noted in printing. |

The trends of the index by
“major industrial groups were
as follows

T - = -

1932 1936 = 100.0

Monthly .
Averages

1948 1949 p.

INDUSTRIAL ACTIVITY ........ csup  Th1 93.7
 Dpew b et oy o e R e L oo e b : 1715
INDUSTRIAL PRODUC’I'ION Saeal . N5

MMINING . ..cviccionne saksbanviabeve : 103.9
MANUFACTURING ..... civeuns : 745
"DURABLE MANUFACTURE PP . 101.2
| Metals | ; - 81.6
: - l LR B S i . 115-1
. 87.5
- Forest Producu ........... SA b a 100 8 1073
NONDURABLE MANUFACTURE 33 B
‘ Textiles % ABLTNRE. X
| | - 80.5
¥Food, Beverages & Tobacco Joia 5.5

printlm 'p-q-i-t‘-!r#-.----.---- “o 6‘1&0 : ]

pD—preliminary
r—revised

B | 2 R

NIPPON TIMES LB

.

1549

96.2

175.3

9.6

105.1r

- 96.8r
102 9r
106 .2r

01.8r

8.5
102 .4
96 .4r
262
90 .4r
€0 8r

Nov. Dec.p.
- 100.0
1852
822

108.9

792
104 .4
108.7
101.3
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' . v . g s - cessing equipment--—.‘ZI%, L
Gigantic Strides Being Made to Regain Prewar R, S ety e T i

Position as Leading Commercial and | 65% and sundries manufac-
' turing equipment 67%. (Ac-

© Manufacturing Area of Japan ¥ 0 B N e o
‘ ' s Ministry of International Trade

By THE KANSAI ECONOMIC FEDERATION and Industry).
| | | One salutary effect of the

Kansai is again loomingg wartime conversion of indus-

iarge in Japan’s industry and’ The larg t_t a ‘tries is that it has increased
| | S=NE | € proportion of ex- : & ity

fOl‘EIgn 'trﬂde as 1t dld in pl‘e-—% ports from Osaka and Kobe =.I{ansal.s CapaCItY for heavy

: | | : industries,. As of 1948 the

war days of free cconomy.| !0 China and Southeast Asia  pominal equipment of Kansal’s

With Japanese economy steadi- | . o.cates that the bulk of  jron-steel industry showed the
Japan’s exports to those mat- following proportion to the

59021
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ly returning to normal, Kani kets was products of light in- national total:

sai is destined to play a major| dustries, of which Kansai was Open hearth  furnaces—
role as an.industrial and trade" the principal center. With  327¢%, blooming equipment—
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: the rapid increase in the ex. 22.4% rollin equipment—
{actor o, Japan. .- ! ports of products of light in- 3.2,392: blast fgl.lmagesf-l&?%.
.'-I'o gain an insight .mto' dustries to those markets in coke furnaces—24.3% andi}
Kansai's future industrial and and after 1928, Kansai came to sintering equipment—25.7%.

irade importance, one must :;Arréznagsts:h nento ja Feonomuc|  (According to Federation of
| . Iron-Steel Manufacturers).

NI T M prewy At Of shipbuilding and ship-
tivities. In 1931, when Japa- e " o> _. ‘repairing capacities, - Kansail
nese industry was making its The outbreak of the China|  accounts for 44 and 39 per cent |
e TSR TR Affair of 1937 and the subse-| |respectively of the national
SHREL SRR - quent situation compelled &} [fotal (vide the Strike report.) |
industrial production showed | conversion of light industries Kansai’'s Future '
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the following ratio to the _na-' o heavy and a change from The present distribution of

tional total:

Production Ratio to
(in million National
Industry yenj Total <%
Spinning ¥1.,336 29.6
Metal 102 32.9
Machine, machine
o0l 5G]
Pottery Yy
Chemical 6ol
Lumber-milling,
wood-work %0
Printing., book-
Rinding 22

Food processing 340
Others 202

Processing, repair
worlk - 240 | 03.2

4263 - 3T
ACommerce-Industry Ministry’'s
statis
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a foreign trade-centric to a
self-sufficiency economy. In-
dustiries shifted to Tokveo one

‘after another. XKansai lagged
far behind Xanto in the indus-}

trial conversion. This, com-

' bined with the steady decline

in Japan’s external trade, low-

ered Kansai's economic im-

portance considerably. The
ravages of the Pacific War

+ reduced Kansai to less than a

shadow of its former gelf.
Kansai was in its elements

in days of free economy. Be-
cause it was the center of lignt

4 n AFERRTISeTAN S0 &

‘no doubt change as future

-

the equipment of the chemical
and heavy industries is much
of a legacy of the controlled!

economy of the past. It will |

Japanese economy shifts back |
to a Ifree, competitive basis,

e S
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i

and with such a change Kan-‘
sai’s chemical and ht‘:.‘.w;y'-m-—l
duziries will grow.

war foreign trade. .

Kansal's exports of fextiles
and . sundries, though large,.
show 'a smaller ratio to the
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Spioning . ¥is s | far behind Kanio in the indus.
Machine, machine | .| trial conversion. This, com-| !j. s :

ool - 263 A : ;Plned. with the steady decline topa : réee e_cpnomy sl:}lft,s bacfk

g-l;tt;tjy : | | 31.4 in Japan's external trade, low- o - ..-_*._,.'.._,;.9‘?!!‘_"‘_’?“_“"5 bgsxs,

emi . .. P e oz oot e

S :: Fomll 313 - rered Kansai's economic im- Mg

R T 25 7 | Pportance considerably. The

| Printing, book- ravages of the Pacific War
EGesagg $ Pinding 9.7 veduced Kansai to less than a

21.3 shad ts
o adow of its former self,

economy of the past. It will
(Do doubt change as futurc

and with such a change Kan-|
sai's chemical and heavy in-
duitries will grow.

word about Kansai's post-

: war foreign trade.
R Kansai was in its elements Kansai’s exports of textiles

. et in_aays of free economy. Be-| and sundries, though large,
{Commerce-Industry Ministry’s | C¢ause it was the center of lignt show @ smaller ratio to the
_ .Statistics) = ‘ndustries, it depended little| national total than the figures
Kansal's industrial struc-| on the government and grew} for 1936 given above. The
ture before the war featured! °OO itS own resources, ' decline is due; for the most

light industries which were! No wonder, then, that the| Part to the virtual closing of

: 6.3 . ol R the Chinese market. Twenty-
the heart of Japan’s principal postwar revival of Japan's ex- six per cent of the exports

| LG T ' port trade bégan with the re-|
exports, Kansai's importance U Dxg of gl(ansai’s textli.lf-» from Osaka and Kobe for 1936
' - ¢ was accounted for by China,

to Japan’s prewar export trade |industry. Now, with Japan's -
= The corresponding percentage
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ma_y' be gathered from ‘the.i ,f‘o’reizn trade restored almost o # . B 2 S bk R L _

e i entirely to private channels| - ——— S——
following returnt in percen- and economic controls mostly| for 1948 was a mere 0.6, THe |

tage of exports from Osaka! abolished, Kansai is coming| Pproportion of exports from the

:_!m B h.q:i. -y . b -

ﬁd K"b,e;tggrt‘zgsféra_de POrtS| back into its own. two ports to Southeast Asia is
Kansai, 6 in com- greater than in prewar years,

M w;th exports from ‘but this is offset by the small-
*.h: B ; ea:-l-le COUTI,U'_Y for _ 5 ness of exports from those
et 5 gt ie ports to the United States.

| Exports from Ratio of Osaka- __ .
Exports from - Rest of the Kobe Exportsto .~ Resumption of normal trade
|

Osaka, Kobe . Country = national Total | with China and increased

L -

Textiles bessenss 23.1 . - <8.8 66.5 | : ‘
Metal, machinery ., = 8.3 | &a | B8 | exports to Southeast Asial!
Chemicals ........ Y e ey 2.4 701 would go to enhanece Kansai's |/

aﬁf sino;.io'z;;; 13.;3 | | 1035,‘_36 ' e 52:‘:; ;ﬁ;’por.tance to Japanese econo-
| (M?O'l‘dlnl to Osaka Prefectural Trade Hall) | " ' . Exports from Osaka and
Seeing that. prewar Japa-~— Kobe -for 1948 show the fol-|
nese economy was propped up| - | ~ |lowing ratios to the national l
largely by her foreign, es- As of February 1949, tne total:
pecially export, trade, these| existing equipment of the tex- | Tttt Exports from Ratio of
figures attest to Kansai’s im-| tile and sundries industries in ' Exports from = Rest of the Osaka-Kobe
portance to the national eco-| Kansai showed the following Ly Koke £ 5 A Exports to
nomy., S proportion to the national Textiles  .........i7. . B05% SR T Nation;,IB‘:';;tal |
| Cla&sxﬂed by market.i, ex=| total: | - g;iﬂ;;k;nl:chiner}' « 5.3 ‘ 0.4 289"
ports from Osaka and Kobe! | Ring cotton-spinning frames Sundries  .......... 33:2 zl’;'g | 2;7
for 1936 make the following! —28%, cotton looms-—39% ROl oi.eniangs 100 1 100 498
comparison with the rest of! |wool-carding machines-—-20%;| _ ‘'Pa8k of Japan and Custom statistics), |
‘ ' | ; wool spinning equipment— e L
Exports| |99%, wool looms—19%, silk
Exports = from | (SpPinning equipment—30%,
from Rest | Isilk looms—68%, staple
e cobtue | (fiber manufacturing equip- |
ountry ; | _ . |
Chuna  ....... 264% 2449 | ment—7%, rayon manufac-!
Hongkong .. L e I turing equipment—28%, cot-.
g T . | ton and staple fiber processing
mala ...  1ia 8¢ | °cduipment—58%, silk and
3:2:?:'” .o ;gl-- el < ragn processing equipment
g 1033.7 %, woolen textile pro-

(According to Osaska Prefectural
Trade Hall) |
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Merchanl! Spirit With Hist‘ory' of 400'Years
Behind It Is Once Again Becoming wajent
as City Resumes Its Business Wharl

e —— e —

Prewar Osaka had four ex-
changes-the stock exchange,
the rice exchange, the “Sampin”
. (three-commodity) = exchange
for cotton yarn, coitoh piece-
goods and rayon and the sugar
‘exchange, The last three haye
lyet to be reopened, ' _

With good grace Osaka
yields the premier position as
a political center to Tokyo and
the position as a cultural cen-
ter to 1,000-year-old __Ky'oto,
43 kilometers northeast.

A ceriticism often levelled
against Osakans is that they
are devoid of “thought,” They
are proud of it. = .

“*“Thought,” ideology, cul-
ture and all those abiruse
subjects we gladly leave yocu
to take care of,” theéy will
say. Pt
{ Japan’s two biggest news-
papers—the Asahi., and the
Mainichi—were started in
Osaka. They are béyond com-
parison with the Tokyo jour-
nals in financial resources.
They pride themselves 6n the
fact that their magnificent
buildings at Dojima and Ki-
tahama were erected entirely
on their own resources with
no Government = buildings
around them,’

L it f—— - —————

#

GLIMPSE OF OSAKA

‘ v

l tion in that ecountry,. Thxs'}
| amazed their Tokyo confreres
! who out of political considera- |
5{ tions have mnever dreamed of
l

|

doing anything like that.®

Osaka . merchants look on
Britain as something of a;
pioneer when she takes '!.he'
initiative in giving recognition
to Réd China and makes trade
agreements  with Eastern

. ]

By A STAFF WRITER

. | Ci,ty of SmOke’! was an_ le Japan's cotton goods EX*‘
appellation attributed to pre-’ poris are shipped from Kobe; |

ka. mbolized | - ' ' |
war f)s.aka 'It §3-fm olize 35_p¢t cent'fr?m Osal_ca e B e it the
Osaka’s industries built aroundi Cotton-spinning 18 rmt1 Soviet Union. They do n0t|

several hundred factories and| Osaka’s only indusiry: Ship- care a whit about ideology.

which won this city the name,g bui'_lding, iron-steel manufac- All ttl'llley care s:lbl{):ll:eiis g?g;:
‘ “ , : : ey may !
“Manchester of the Far East.”, ture, the machinery, machine,  soon B e
| L | to.ol,’ metalwame and chemical, —cotions, medicines, sundries .
Smoke has again begun to industries are also carried on; —10 China amzlls li}:ly qgkmgs
rise from Osaka’s factories and in a big way. O'gfslﬁn tgefet is| |coal and mmerad Ao : _1‘
bun s : : the “sundry goods™ industry, A hosiery underwear retal
| - in : s
ishow? pron.nse 2 the making of -m-xscellaneous! merchant of Osaka whom I m_et!
ever-increasing .volume_ NOW  small articles, referred .to in| aired his views on poligcs in
that economic stability is com-, ‘America as notions, It 1is| these words: .
ir> into evidence and free

| Eperate(_;li. _fOI’ tclilesnrll‘la(;fterﬁ)&ret.l « ‘National prospezl.:tyl and
| ' | is YIRS S ¥ 111 might’ was the slogan
exPort_ anc‘l‘ import trade is, srenevth: SWHo -are - facing ﬁlg?elzar Jgapan. %&' i gl
being permitted. great difficulties imposed by| ‘wo  words -now  £aboo,  our
B8 Y i energy must be brought to bear
on enhancing national pros-
perity. ... It's reprehénsible
t..t politicians are motivated
solely by consideration of party
interests. The Democratic-
{Liberals, Socialists and all
other parties have got to strive, EF |
'like one man, for an early ;; |
; peace for which the people are  NJIEPON T M‘S
impatient. We want politics,” |
he added, “to refrain as far as 1
possible from interfering in '

— Al

In Osaka’s industrial devel-
opment no small part was
played by the 69 large and
small rivers which run through/|
the city and which earned for
the city another name, “Venice
of the Orient.” They served
‘and still serve as an important
iraffic route in the city, They
have been highly instrumental| stands in sharp contrast to the

in the reconstruction of Osaka’s! declamiatory fl‘okyo tongue, In
50 square kilometers of war- it is kept alive the four-cen-

- i
| — S — - o i S T ) e ol g

the devaluation' of the pound
sterling. :

“Mohkari makka?” (Mak-
ing: money?) is the common
greeting exchanged when two
Osaka merchants meet, The
Osaka dialect is a commercial
language in the same . sense
that English is called by some
a language for commerce, It

| A spokesman of the Osaka

devastated areas which

amounted 10 27 per cent of the
city. '

tury-old

Osaka
spirit, |

merchant
~ History of Osaka

Osaka has an old history. In

fact, there is reason to think

:Economic Federation thinks

f
economy.” - . * | i

that completely free inter-
national economy that knows
no national boundaries is the
only means of survival {for

Besides having a port of its

‘that Japan's recorded history J.»an. “Labor unions in Kari-
o8 omt . 'dawned in and around Osaka. sai,” he adds, “aren’t ideol-
?own, Osgks 18 salacent$o the| ‘Thirteen centuries ago, Osaka T T T
:port of Kobe, one of the twol was the capital and a center of :
| “front gates” of Japan, the| ‘communications with Xorea

‘other being Yokohama., ‘and China, In the subseduenﬁ
L1 Tokivo, ‘with its popila- iperiod  of civil strife, Osaka

‘ _ | -was reduced 0 a skeleton by ches of Osaka firms, created
‘tion of nearly 5,000,000, is thei ‘the ravages of ‘war but recu-
.political and ecultural center t '

under the. necessity of con-
‘perated in the 14th century. |
of the couniry, Osaka with its|

stant liaison with the central
population of 2,000,000 means
to be an economic center and; Cam

it 3 a and after the war, will be
._T Odef » (I_f_t..}.r. is tractahle to_tfl__ either dispensed with or con-
i . : v

a commercial and industriaI! 'time when Hideyoshi the Con-

siderably reduced in function

‘before the end of the year.

: queror put all of Japan under Indian and Pakistan mer-

metEnpoils, ¥ - i‘ | his control, built his castle in chants now in Tokyo have
Osaka Industries !t_hat city and gathered._a host

Cotton textiles, the bulk of of rich merchants in neighbaor-

Japan's postwar exports, are; political

hegun to come back to Osaka
and Kobe,
' ing districts. Even aftér the The Osaka ‘Ténya'
o center shifted -10 Th § aferiine S
made mostly in Osaka, which], Tokyo in 1603, Osaka con-, S, TO0RS. SEIRIRE. FYXpCCo
y 7 , . 3 gy : | of Osaka’s return to its prewar
has seven of the Big Ten spin-| t!inued towetain its position as: 1., 4pa " hovival of the
ning mills of Japan. and are a comfr\ercxal center and has-:
: - .. | ever since been regarded and
shipped from Kobe and Osaka| has regarded itself as the
to southern Asia and else.{ money-box of Japan.
‘where, Kobe and Osaka ac-

!ogical zealots, and we shall be
glad to help them.”

The numerous Tokyo bran-

T T — ————— A —— —

turers and retailers, who were
driven to the verge of extingc-
‘tion by wartime economic con-

““Tonya” or wholesalers, the
middlemen between manuface
Practical - mindedness, the
count for about 60 per cent| traditional
and over 20 per cent respec-

tively of Japan’s raw cotton|

imports. Sixty-five per cent

e —

- A i——

spirit of Osaka
merchants, was amply dis-
played when a group of big
men in local economic circles

trols,. Now they are coming
back to Semba, the wholesale

merchant district of Osaka,

in their eagerness for trao:let
with Communist Ching recen'-
ly went the length of inviting
Japan’s top Communist, Sanzo
Nosaka, to speak on the situa- |

They have completely custed
those Korean and Chinese mer-
‘chants some of whom, taking
advantage of their nationali-
‘ties, carried ort smnggling and
other illicit business so exten-

sively as to threaten to destroy
Japanese economy.
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| Medmm, Smaller Industrialists Face
Increasing Difficulties During M arch

‘\b | By Staff Economic Writer
A survey by the Osaka prefectural! There may be many reasons for

governinent revesls in overall de-
‘cline of prices in February just ag in
‘the case of the preceding month.
The fall of prices is a matter of
igmtiﬂcation for consumers but indus-
{triallsts and businessinen may en-
counter great difficulties in making
‘both ends meet,

As things stand tdday, goods can-
not gell well even if their prices are
reduced. Herein lieg the source of

trouble entailing the prediction of! felt
Iothcr area.

a “March crisis.”

No one can predict if the crisis
will actuwally crop up in Mareh, but
‘at any rate, the month will certainly
'prove the worst of the year for me-
ldium ang smaller entcrprises
| Merchants are obliged to pay :
~ what they must pay notwithstand-
ing the comparatively small turn-

- over. It is now almost next to

impossible for them to &tdp loans
from banks,

!

|

. No wonder that the Nishijin textile

1

industrialists in Kyoto, in a fit of

|anger, resorted a suspension of their |
 business, ' !

the medium and smaller industrial-
ists’ excess burden. But one of the
greatest reasons is. that their voices
are apt to fail to reach the Govern-
ment, Even in case their voices
reach, they are weak,

The problem of medium and
simaller industrialisty and merchants

is one affecting the . entire nation,
but its pressure s now moie keenly
in the Osaka area than any
This i becatise the Osa-
ka area mainly consists of medium
and smaller industrialists and mez-
chants.

Hence thé necessity for them to
clarify their difficult stand represent«
ing the wholé of Japan instead’of
only for the benefit of the Keihan-
shin (Kyoto-Osaka-Kobe) area. The
necessity is all the more great if the |
characteristics of the Democratic Lih-
. eral  Partv, which is now at the

helm of the State, are taken into
consideration,

i

|Ikedd’s Statement Raqes C ntwtsm'
Belwved To Be Govt’s Real Pohcy

By Staff Pdiﬁul Writer

TOKYO, Mar. 4—There are views
that the controversial Finance Min-
lister Hayato Tkeda's “slip of the
!tonguc” after all bespeaks the Gov-}
. ernment’s makeshift relief policy to-
ward medium and smaller business-
men drawn up in a “shut the stable-
door after . the steed is stolen”
manner,

- Observers say Chitf Cahlnet Sec-
retary Kaneshichi Masuda is right in
having declared that lkeda was “not
wrong”‘ in  his statement because
Tkeda's “blunder,” strictly speaking,
is not his own “blunder” but that of
the Government and the Liberal
Party behind the Government,

" The truth is, they further comment,
that Ikeda unguardedly gave vent to
what lies at the bettom of the mind
of the Government and the Liberal
Party, and beoth are at a loss how te.
save the situation,

These cirelés point out that Tkeds
has become quite conceited aftér he
met the prais¢ from Prime Minister

Shigeru Yoshida over his “finesse’ in |

the compilation of the 1950-51 draft |,
Budgets. |

Ikeda has become so conceltcd that
he frequently invited the anger ever
of the prwGover_lment' Parties, not
t¢ mention the Opposition, over his

“arrogance” when replying to inter- |

peitations In the National Diet, the
same sources said.

Indignation over the recent Tkeda's
“slip of the tongue” first flared up
in -the Houge of Councillors, half the
number of whose members faces

-elgction early in June.

Kozen Hirokawa, Secretnry Gen-—

A — il e

Icnl of the Liﬁerd Pnrty, became

Ikeda’s scapegoat Thursday in the
House of Councillors which gave him
a volley of eriticism.

“FEver-busy” Ikeda absented 1mn~
self frem the Liberal Party execu-
tives' meeting apd the Liberal Diet
members' meeting schedyled Friday
and parrieq the brunt of expected
attacks. Some even speculate that
Tkeda will be “hospitaliged” if all his
“excuses' to gmet exempt from
criticismm are used. up.

Within the Liberal Party itself, the
anti-ITkeds sentiment is understood to
be rising. Observers, however, are
agreed in the opinion that the party
&% u whole is busy sceking ways and
weans teo nip the issue “in the bud”
rathér tham pursuing  lkeda's
responsibility because Tkeda did never

tell a “he” but was merely a “poor

4 g

| Takes Step For
 Non-Confidence Motion

TOKYQ, Mar,
arties,

l

|
excluding the Communist |
| arty, this afternoon took due pro-
cedure for presentation te the cht

4,~—QOpposition

the non-confidence motion. on
Finance Minister Haysto Ikeda now
acting concurrentiy as International

Trade apd Industry Miaister. ?
|
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Far East Trade Fmancmg‘

U= Revolvmg Fund

INDUBTMAL PODICY

'WANTED ﬁ
YOMIURI—The nation !a

,faced with many knotty econo-

f

seen before the entrance of an
‘employment office in Tokyo. The issue
of unemployment is bccommg a ma)or
problem. T
in Tokxo last year, 650,154 men
and women sought jobs besides ap-

proximateiy 230,000 persons who
could not find employment despite all

 within the year. As™for day laborers,

' an additional about 180, 000 mén were

 registered for work last year.
Unemployment is not only confined

resources, :

- of labor and other rescurces, which
would eternally keep this country

from weaith and social peace, what
then wou!d be the best way?

It has long been presumed that an
export of unemployed hands and a
comparative increase of "emplovment
in - a Cﬂrtam countrv can never solve

-

the unemplovment issue. In other
words, parallel steps toward full em-
ployment should be taken in the
country. From thig point of view,
the pbllcy of excess export over im-
port should hereafter be abolished to
be replaced by a trade promotion
policy,

Five wvears ago, the United C‘.tat&
proposed the creation of the Inter-
national Trude Organization with the
purpose of expanding world trade and
emplovment. lIlere comes the idea of

| the international adoption of the
“New Deal” policy to give purcirasing
power. first to introduce industrial
booniss, The Marshall Plan is typncal
of one founded on this theorv

If an appsopriate Qmo_unt of re-
volving fund for intra-East Asia
trading is provided, it will infuse
new bicod in the industry of under-

developed countries in Asia, Here

lies the  importance of Stanley
Andrews’ suggestion which was re-
ported recently,

Andrews, referring to the current
rehabilitation program in Japan, the

ECA program in Korea, and other

financial dnd military aid programs
in the Far Kast, is reported to have
sald that there was little or ne co-
ordination among these . programs,
and consequently they would do little
toward ecounomic recovery for the
whole area. |

“Fach Far Fast country ig burgting
to start trading with otber Oriental
nations,” Andrews said,  “But each
' country’s currenev is not inter-
changeable with others, nor do they
t have the resources to finance manu-
factures and shipments for which they
may not be paid for months later,”
; What is needed, he said, is a
~centrally controlled fund from which
{ allotments can be made available to
| W hatever nation needs a pump prim-
lmg operation to get a bil of goods
moving in the commerce of the area,

Andrews said he viewed Japan
as the great producer of a wide

East couniries want to buy for the
raw materials and food the former

ueue of job-seeking people s

their efforts in the previoug vear. Of
| them only 106,182 found employment

|to labor in Japan, but also material

| To eliminate the unemployment

And Japanese Industry

_ By Yu‘ntfu Ikeda, Staff Wrnter
R wmd or shine, a long

As for Japan, to what extent her

industries will be developed by the
promotion of. foreign trade, and how
she really meeds the trade financing
revolving fund are matters of urgent
concern at present when poorl*
capitalized industries havc pegan

collapse,

Japan has more u\dmtrml
“P‘G‘lty than the preseant produc-
tion rate indicates,

Regarding the cotton spinning ex-
port and indusiry, for example, she
{ has 4-million spindles which c¢an
eagily turn out 1,800-million to 1,400-
million yards of cotton for cxport
Japanese cotton exported last year,
however amounted to only half, or
750-million yards.. A\pd even this
vear, 1,900-million yards is estimated
by the authorities concerned. If the
domestie  cotton
capita could be decreased by less than

two pounds, more than l,ﬂOO-mlllmn _
yards of cotton should be available}

for export,

The export of cotton at present is

only 18 or 20 per cent compared with |
standard export—the 1980-34 average |

Export of canned goods, one of the
chief export goods besides cotton, is
' now caleulated only one-tenth of the
!standar_-d. The sggregate amount of
'::xport goods is dropping to about
one-third of that of the five years.

Only by accelerating foreign trade
[ can Japanese - industry recover its
normal function, and further develop-
ment would be pessible.

Japan now can provide up to
$100-million worth equipments and
materials, if Far East Asia nations
demand them for the construction’
of fundamental industrial structure,

Provided markets of Japanese

V
million appropriation for further -
iPOPt of plant requipment from this

construct 300,000 KW power. genera-
tion plants, 100 km. railways, 150,
000-ton-capacity chemical ~fertilizer
| plant, 100,000-ton-capacity cement
Iplants,. and 20,000 tons of shipbuild-
ing.

f' Amc:ng otheru, caustic soda p‘lanta
, with 3,600-ton-capacity,

‘150 000 echannels 'of hand-operated
I»tc.'.-lte-phonell,. 80 wireless stations and
100 broadeasting stations will" be

' available for the needs in Asmth’
'countnes a reliable statistics reveals. |

Most recent statistics show that
-industries have  been '
about 94% |
| (1982-1986=100%), but still less |
than a half of the 208.8 per cent 0f |

Japanege
restored up to

1944, When Japan can make more

i Thus, a trade financing revolving
fund of $400-million or $500-miiyon
'will thus surely give decisive spur

‘and erientation to the Asiatic !n-!
Qdustry toward a dedired common- |

 wealth of these natlons

APR 7 195
1CHI 550

! before the people, at a time|
3§ when

distribution per}

goods should grant another $100-}

| country, she would be able fo supply.
within & year materials enoungh to

50,000 '
channels of automatic telephones, |

than 100 per cent work, the pros-
perity of the whole East Asiatic na-
tiong will easily exceed 150 per cen'. ;

mic problems including ex-
iports of plant equipment to
‘ASlan countries, medium and
small business, abolition of
‘subsidies to key industries and!
' reorganization of the power!
&mdustry If the Government!
Itriés to solve thém piecemeal
and in a haphazard way, the|
iGovernment will be in danger
of being unable to see the
wood for the trees. il

‘There is also the danger of |
tixoae economic issues being |
utilized for campaign purposes|
‘for the House of Councillors|
electlon directly. :
Since all those problems
have to be solved in a}

i thoroughgoing way, we hope

the Government to clarify its
fundamental indusirial policy|

Education Minister
Sotaro Takase was appointed
International Trade and In-

£ dustry Minister concurrently.

I
|
l
i variety of goods which e¢ther Far

countries can supply Japan,

L

VLS A e
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| proval by the Korean buyers.
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REFUTE CHARGES

~ OFPOOR QUALITY _

. Industrlal Coun_cll;
Probes Accusations of

U.S. Trade Journal
\0

The Japan Industria] Coun-
¢il shortly is expected to re-
fute charges by an American

. trade journal, Business Week,
that Japanese -

transformers,
radios and railway cars are of
extrernely bad quality.

The Japan Industrial Coun-
¢il recently made investiga-

tions and reported that the!
American journa]l referred to

the Japanese transformers seng

. to Korea recently when it crii-
' deized the Japanese equipment

as being exiremely poor.

4 It was explained that the}
| received |
. orders from the authorities §

concerned to ship 250 trans-|
. formers to Korea within 10}
" days.

Japanese dealérs

Since they could not produce

80 many machines in such a

short time, they shipped “war-
transformers” .on ap-

Although the Business Week said

only one per cent was usable,. the }i
investigation showed only four per |
© gent was unusable, '

Investigations further

= i WA A P ey iy g B il e o N D

revealed :
that Japanese dealers were urgent~"
-y asked to send $700,000 radio sets!
. between May and October, 1947,
. A special investigation mission
. ~dispatched ‘o Korea by the authoris
' ties concerned found that all sets
were perfect in construction, but

Of Poor Qualdy Of Japan Manufactures
Kyodo

_ .HTOKYO; AD!" 24 —~The Japan
Industrial Council ghortly is expect-
ed to réfute charges by an American

A trade journal that Japanese trans-|
dformers, radios and rallway cars are.

of extremely bad quality. _

The American Business Week

recently accused Japanese traders of

W exporting goods that are far below
| ihternational standards.

L In view of this far—reachhg eriti-

¢lem, the Japan Industrial Council

‘_ gecently made investigations as to

: ﬂwhethcr such charges were really

gtme

According to the eounecil, investi-

f gations revealed that the Ameri'can -

{ josrnal - referred to the Jupanefe
ltraneformeu gent to Korea recently

when it oriticized the Japane-é

eguipment as being extremely poor.
{ The council said the trasformers
“under criticism, however,  were
| “those of the wartime standard”
- which the Japdnese dealers had to
# send to their Korean clients because
_Lof their inability to meet the ]atters

PlEr on time.

It was explained that the Japanese
dealevs recewcd orders from - the
authorities concerned to ship 250
trﬂﬂform_er’s to Korea within lﬂ
| diys. |
Approved By Buyers

Since they could not produce g0 |
many machines in such a short tzme,
' they shipped “wartime transformers”

T Ee N 11
kk;‘:"a‘;’t“. li

i
i

on appmval by the Korcan ‘buyers. |

Although the Business Week gaid
only one per cent was wusablé, the
investigation showed four per cent
was unosable, The Council aGmit-
ted that some 60-cyele szets were
mixed with the originally orderéd
80-cvele sets, but such action was
taken for lack of time. It would
not entail any technical diﬂiculty in
any sense, it was added. - |

Investigations further revealed that
Japanese dealers were urgently aske-
ed to send %70000 radio sets be- |
tween May and October 1944. |

Carelessly Haudled

A special investigation mission d's- |
satehed to Korea by the authorities |
concerned found that all gets were |
perfect in construction, but careiess |
handling in that country due tol
| political unrest, longrange truck |
tpansportation, or exposure for half
a vear and the like weré primarily |
responsible for the breakdown. . |

For all this, approximately 50 per i
cent of the shipmenis were intact &8
| against one-seventh reported by thc "*-
| Business Week. | ,
. As to the 5(}Q railway cars, ship- |
ned to Thailand, the Dusiness Week
pmnhr*d out, the conplers and trel
:rntm sravity centers were 20 mxl?i-'g
' meters higher than ordered due to |
the use of 250-millimeter channel |-
harﬂ in:‘teud of 230-mllllmetcr as re-

:

o A"-«.."“...A

' ] . ; . d
F 1 A’ ' ' I
- ? N\ / B e by
" b 'l'_i ' A _,..; y ]
-7 - L

-

careless handling in that counttyf
due to perlitical unrest, lcmg-range%
truck transportation, or exposure!

' for half a vear and the like were

primarily responsible for the break-
down.

For all this approximately 20 per
cent of the shipments were intact
as against one-seventh reported by

the Business Week.

As to the 300 railway cars, shipped
te Thailand, the council concludéd,
another recent order from Thai~
land for a second shipment of 420
cars is definite proof that the re-

putation of Jap:mu oroducts
stands hizh ~
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| Eampatgn To'.lmprove”
Industrial Designs Set

. TOKYO, July 22--Aimed at'
“boasting Japan's export trade, the .
Tokyo Chamber of Commerce and
Industry will start a nationwide
campaign to improve the designs of
industrial products.

~ The campaign is su{Jp_orted by the
Agency of Industrial Science and
Technology as well as civihan .
designers of industrial products. |

 Contemplated as the initial step |
{s a meeting featuring lectures on |
industrial designs with special re-
ferences to those in Britain and the
United States to be held at the
auditorium of the local chamber on
July 24, beginning at 9.30 a.m.

As an additional feature of the
meeting will be shown motion
pictures, “Britain Can Make I1t—
1946” and “Sample Fairs in Eng- |,
land-—-—1948" and Council of In-
‘dustrial Designs’ color slides
furnished by the British Embassy.

L
137
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' Commodity Exchanges {

In Tokyo, Osaka, Fukui
To Open in September

Tokyo Textile Exchange |
(colton & rayon), ©Osaka
“Sampin” Exchange (raw
cotton, . yarn, and cotion

cloth), and Fukui Rayon
Exchange are expected to
start funetioning around |
September, this year. Since
the Commodily Exchange
Bill was passed by the Diet
Thursday, the Government
will promulgate ordinances
concerned with the opening
of those exchanges around
. August 20. The Osaka Chem- |
ical Fiber Exchange (staple |
fiber yarn, rayon), Nagoya |
. Textile Exchange (co'ton
yvarn, woolen  cloth and
"woolen yarn) and Kobe |
RBubber Exchange, will open
about the Dbeginning of l
October. E

- - A e ——— . — % g S e — s ——
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B ‘.k | O
No Noticeable Rise Seen
In Industrial Production

TOKYQ, Oct. 20.—In spite of the
increase 6f demands since the out-
break of the Korean War, no notice-

Q | able rise has been seen in industrial
production, a reéport submitted 1o

i Joseph M. Dodge, U.S. financial ex-
N | pert, by the Economic Stabilization

| Board said today, |

, In the report which can be term-
ed the Fifth Economic White Pa-
per, the board further said that the
.increase of production should de-

pend on the use of industrial faciii-
ties now idle and the sufficient im-

_‘“‘H-"‘ - .

It must be made clear that | ppep— | '
consulting engineering is_ a N EEDS ESTIMATED ' —
profession for _which fees| . Mlnlat-ur'e‘ City Rec:'eated in

::21:;@;1.& pa;d for gervice FOR 3'YEAR PLAN e Department Store Here

Another factor which has | :
been unfavorable to the con-|¥887,700 Million Seen
sultant business is the lack of| : '
capital which .15 been hind-| °duired to Attain
ering industrial rationalization Self-Sufficiency A

from the point of view of -

equipment and technique. This| The Industrisl Bureau of
olbstac;e, ‘however, 8 | being | ESE hag estimated at ¥887,700 .urvcd to all guests by Maiko girls
Cieared awp, and as indusiry|million the amount of equip-fwho have come all the wc;y‘ to
required for a

expands, the need for con-/ment funds participate in this Kyoto publicity
. : : 11 - tunt.,
port of raw materials. sulting engineers will increase. [Successful execution of the|*"®

AL | | 2 ive| tree-year plan (1951-53) for]| The event will run daily until
The board stressed the need of -N€ Snags to the effective . November 20. The store is closed |

o Y on Monday. '
the operation of idle facilities. = engineer system must be iron-|, Fro. 8 economy, being [ |

The board attributed the recent }ed out by the efforts of both. ﬁ?:;:gmg t.he

increase of domestic price level to {the consultants them 4 -
the worldwide trend of risihg selves and| Council,

|

:
prices, declaring, “There is no fac- :}!:e. _md;m_tnalis}a . who peed The Bureau will immedi- | i%
' tors within the country which may | ¢ir help, - This 156 one wayjately begin readjusting the |
cause” the rise of domestic price |of overcorming the “shortcom-i{figures on an iﬁdu:try—by-
*:leVEL lings in industrial “know-how.”|industry basis, "
. The recent increasing tendency of | - Earlier, it had become a
| currency is no other than the result Ve point. at issue whether or not
- of increasing price level, the board TN accumulation of such a large

| asserted. |3 g capital could be made through
e national incomes. -'
UG}

| 185 RAW MATERIALS SHORT ||, Observers indicated that it wouia
. DUE TO WAR DEMANDS | bis industrial funds weians cic?

big industrial funds without caus-
|10

ing inflation, and that the Council|
_ may eventually be compelled to!
¥49,100 Million Purchased in
Four-Month Period

~ A miniature Kyoto display-|
ing all types of goods and|
wares manufactured in that
ancient capital of Japan has
been recreated on the fifth floor!
of the Mitsukoshi Department

B\ Store at Nihonbashl.

Economie
Deliberative

Consulting Engineer
1o

{ ¢ut the required funds,
According to the three-vear plan,
electric power generation capacity

One branch of industrial will be boosted to 4,967,006 KWH in
1953 fom the present year's

operation which has been un-{ The mounting increase ini4es7.000 KwWH.
able to take its proper place{war procurements and the re- Existing  pig-fron  processing
_ ey SRR :o| sultant shortage of materials isjffacilities will be repaired and up-
in the nation’s economic p being increasingly felt in the lo-date rolling equipment such as
ture is that of the comsulting|gomestic market. |

strip mills imported,
ﬁ : Production  facllities for id.
engineer and the management| According to a report sub- gold,
consultart. There was a time|Mmitted at Friday’s Cabinet

copper, lead, and zinc will he re-
session, special war demands
also be increased to 6,450,000 in
but today, most of them have million on October 29, tons by the end of 1953 from the
part-time brokers. products accounted for ¥26,000
state of affairs lies with the service totaled about %8.300
B g IR o
without realizing the u.emen_land manufacturing production in- |NDUSTR|AL PRODUCT'ON
level as 100,
- and others just did not havejj, plant equipment and guarantee! Chemleals Makg Good Showing

E— i e — o —————

plenished, together with those for
foda and pulp.
in the posiwar period when during the four-month period] ,Cotten spinning spindleage will
numerous consulting engineer-isince the outbreak of the}ioss trom the present 4,000.000
ing offices went into business;]Korean war toialed ¥49,100f The daily productivity of synthe.
e fiber ‘will be increased to 33
Demands for automobiles,
: - . : _ . r
elther_ folded up or are making rolling stock, iron and Steelrfh;je;te:?-_ 20 tons a?._ the end of
erxds meet only by acling as|paper, machinery and textile|
* . imillion, or 86 per cent of the
Part of the fault for thisiy;i5) ‘and the demand for
' engineers them-|million.
consultmg ngi Production was heavily influenced
selves. They set up office by gpecial procurements. Mining
| | i {dexX rose to 978 pei cent in Sep-
dous scope of their Job; many | tember from the June figure of FOR SI:'PT. SETS RECORD[
e nOt famlliar with au 836 per cent, taking the 1932"36 “ E ‘
s i ; Th d trend i ted ' W]
es of ant in operation,| 7The upward trend is expected e | ,
phases of & plant oP ~ 'ito continue, necessifating increases| Machinery, Textiles Sﬁh Lead;i
| " 3 nlof imports of the required amount! "' -
the Seceoary ANOW-H0W., of raw cotton, iron ore and pulp.

!
i
L N e I

Some could mot keep secret
certain confidential
vital to a company,

It is thus essential that the
consulting engineers them-
selves organize and demand
the highest stardard from all
those in their profession, A
system of examination to de-
termine the fitness of the con-
sultants might possibly be in-
stituted. ~ |

But the industrialists them-
selves are not completely free
of blame for the present fail-
ing of the corgultant system.
Industry is not used to the
payment of fees for profes-
sional advice, and more often.
the entrepreneur would pro-
vide lavish entertainment—
often equivalent to -many
times a legitimate fee—for the
consultant, -

ble.

over that of June.

rials.

lon,

- ———— .

At "'?" 11' :
N

An immediate increase in pro-
matters | duction of electrolytic copper and
fcotton yarn is regarded as inevita-

Special demands also influenced
greatly price indices. The Septem-
ber wholesale price index, accord~
ing to a Bank of Japan survey,
showed a 133 per cent increase

The imnrovement, however, was
limited chiefly to producer mate-

The amount of foreign currency
gained from war procurement de=
mands was estimated at $50 mil-

{ | The September output of t}}e?
and manufacturingif
industries showed a three per:

|

mining

cent increase from the previous
month which also had esta-
blished a posiwar record, the
International Trade and In-
dustry Ministry announeced.
The month's production
index stood at 421.7, taking the

1946 level as 100,
The favorable productivity was

attributable to the increased ef-}

fective demand as a result of the
Korean hostilities.

~ The machine and textile ‘adus-

'
!

|
;

tries continued to keep up a high

rate of preduction. '
The chemical and miscellaneous

filelds, which had been at a low ebb

' for some time, made a good show-l

ik in Septemker.
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 NEW sToné 'm OSAKA

' 's

i TN };_‘1‘
§ OSAKA-—-Another’ Jlllk has [ /B . oy
been: added to. the chain O£l

Healey, - Allan, - Incorporated’s| | &
Q iUniversal Stores with the F
opening - of the Osaka Sogo! § 7
Universal Store here Friday.
The establishment is on the
{first floor of the Daido Build-
ing on 20th Avenue, in the
heart of the city's business
center and a few blocks west
of the Camp Osaka Headquar-
;ers building along the tram| _ Y R vy s e A
ine W g, F o bt R e , ¥ 5 l"'w.’f’.‘;;{'_ n d&ﬁ-‘ Mtﬁ‘-}
“OctupyiEP & Avbr space of 0 A [ B L8 & |8 £ ST ke, B ra:
tsubo, it is perhaps the largest| R ST « S S 88 F o8 e GO . o ARG

of all specialty storez in the coun«
tl'y. ;

Foodstuffs are the first item to
start with, but toilet articles; cloth-

D I NG Srione. Wil no UN ERSAL s'rom-: OF EN D IN OSAKA: The S0go
m..(_hmdiTe will be supplied by ©Saka Universal Store, opened on December 1, is a new
the Amerex Trading Corporation. link of the chain of Healey, Allan, Inc's Unlversal Stores,
Sales services are attended to by It is located on the first floor of the Daido Building on 20th
(the Sogo Department Store. 2 svenue a few blocks to the west along the streetear line
T from the Camp Osaka Headquarters building. The store

caters to OSS and AGQO card holders, Hours: 9:30 to 5 p.m.

i daily, except Sundays. Photo shows a section of the store.

i — i s —— e e

MlNlNG lND USTRY va JAPAN;SEEXPERTS
ENJOY[NG ‘Bmh TO AID BURMA IND?\SIRY

.‘ Three Ja panes*e industriali-

o ists left Haneda by BOAC
Pl‘-OdUGtI:Oﬂ '-Index Reaches |plane Wednesday for Burma
AL 2 ~~1to assist in that country’s in-

4.63 T!me.s 1 946 FIQUI‘B dustrial development. -
n October They are Shun WMasuda,

Ll

SERT director of the Hitachi Ship-
| “ Japan’s mining and manu-{Puilding - and" Engineering
facturing industry production Company, Shunichi S,ugxura,.
index reached 4.63 times the{chiel of the company’s land
1046 figure in October, re-|enBineering section, and Mitsu-
b hptermg 8 postwar peak in {TU Sugii, nonregular staﬁr_
‘ m m&i s TR RN - member,

The ‘index shmvsd 2 10 vér The trio are going at the in-
cent increase over September|Vitation cf U. Aung Than and

Thakin Chit Tin, influential
as against the average monthly ’ |
lexpansion rate of 3 per cent members of the Burma Cham-

: - - ber of Commerce. Their de-.
t ear.
regis e,"Edosni’ fiir g:tl:igual .rl (o |Parture was delayed by the

favorable - supply of electmcf'“em BOAC strike.

The Japanese indusirialisis are
power and brisk export trade. iexpected to be in Burma for two

Coal outiput, accordmg 10 the ior three monihs and wili offer
ret . ltechnical -guidance in a variety of
'Internatmnal irade and In-| i y

;industries including shipbuilding,
dustry Mmm’try , amounted to ship repair, fish-processing, electric

3.330,000 tons, crude oil 30,000 industry, oil industry, communica-
kiloliters, stecl materials 310,- tion, iron-steel rolling, scrap iron
000 tons, elec}rolytlc copper g;?geﬁ}‘é‘:;tfﬁem“’“ industries ?“d
8,000 tons, zinc 4,600 ®ons, | S8
‘weaving machines 4600, am-

monium sulphate 138,000 tons,

»cément 020,000 tons, paper,

puip 50,000 long tons, cotion
‘fabrics 140 million square
yards and raydn cloth 36
| rmlhon square yards. - ‘

!
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 JAPANSS INDUSTRIAL ACTIVITY REACHES NEW POSTWAR HIGH

, ,_/ g Industrial a_ctivi'?tsy in Japan in May continued to show a progressive rise,
- reaching a new postwar high, SCAP's Economic and Scientific Section disclosed
today, ' HAPLUERAR ' : - | L |

The overall index reached 153, based on a 1932-36 level of 100.. This is
five points higher than April and is the same as that reached in the busy year cf
1938. | | 4 | By |

Bqually significant is the growing list of important industrics in which new
highs were reached, During May, crude petroleum, refined petroleum products,
cement, calcium carbide, soda ash and hydrochleric acid joined the list s Which,
in the last six months also has included a number of other chemicols s electric
power genaration, gas production, small motor vehicles, sheet glass, lumber 5
pulp and rubber goods, o5 | |

. Underlying this rapid expansion is ths steady overall rise in durable manu-
factures, In May, basic steel production was within 15 per cent of the all<time
high of 1943, when Japan was making its maximum war effort.

ESS officials added the significant observation that while stecl output is
high, plant facilities are by no means being pressed. Operations in lay were at
the rate of only 59 percent of cspneity. Given sufficient raw materials, ESS
officials said, therc is little doubt that the steel industry will scon join the

- Mall time high" group. e

Also noteworthy is the fact that the present stecl production level has been
reached without the payment of government subsigiese 'hile prices are higher,
this is a2 reflection of world conditions, As output increases in the steel ine—
dustry, more cfficient cperation will be achieved which will materially reduce
unlt costs, The competitive position of the Japdnese steel indus try should be
correspondingly improved.

Large gains also have been noted in the industrial machinery field, with
output more than doubled that of a year gago. This is another indiecation of con-
tinuing industrizl rehabilitation which is taking place in a long list of induse
tries, including iron and stecl, mining, textiles, ceramics s wood pulp 2and chem—-
icalse - ;

Still another indication of rapid recovery is the petroleum refining industr
From practically a complete shutdown 18 months ago, output in May climbed to a
polnt well above Japan's best wartime effort in 1943, '/ith additionzl crude now
being made available still further expansion in this field will undoubtedly take
place, | '

It should be mentioned that Japan has profited greatly by the introduction
ol american techniques in oil exploration and drilling, By liay cmtput of erude
petroleum had exceeded the previous all time-~high recorded in 1938,

Only in the textile industries are operations below prewar levels, Expane
sion, which has been steady in the past several years, nevertheless has been
comparatively slow, starting from a very low postwar level, '

Present output is only about half that of the 1932-34 period. To provide
the Japanese with the same volume of textiles as in the prewar period, output
woulid have to be 25 percent above prewar levels, due to increased population,
B35 officials said that a return to prewar textile production depends largely on
expangion in the output of cotton goods, Present indications, they added, are
favorable for improvement in cotton production. Stocks of raw cotton now ars
relatively high, and large supplies are in sight for prompt future delivery,

Production of vinyl sheet plastics, amilon and vinylon fibres in the syn-
thetic field are increasing rapidly and already represent -a significant contri-
bution to the qverall textile supply., : Mot -
! SCAP ‘officials pointed out that Japan's continued recovery in the last year
has been in spite of the growing threat of ‘a serious power shortagc,  Japanese
industry has met this threat by staggering donsumption to minimize power losses
diring off peak hours, and by other.devices,

~ &n overall improvement of about 25 perfcent has:'been realized in power utili-
zation, . Consumption; 'per \init 'of industridl ocutput, is about 25 percent lower .
than the average for ‘1950« . ‘The threat of shortage however, during ths dry .
season later this year remains rcal, ESS officials added, and must be dealt wkth
promptly if industry is to continue to move forward at its present repid pace,
' ' " =D= PRESS RELEASE FEC N2 4 195]
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UN Experl' Says--
/10

Japan Can Dete elop t
Asia Small Industry

By Cpl H. 8. Benedict

TOKYO (Pac. S&S)—-Japant
can make a valuable contribu-
tion to the expansion of smalil-
scale industries in under-de-
veloped countries of Asia and
the Far East, Y. Lang Wong,
consultant - for the United Na-
tions Technical Asgistance ad-
- ministration, said at a press
- conference Friday.

i Wong Is on a six-week ex-
‘ploratery tour of Japan in con-
i nection with pmcuring Japanese

technicians to ald in bulding up
ismall and cottage industries in
;countries—-which have request-
‘ed such ald frorn the United
- Nations. -

- He sald that a number of
‘countries — primarily ©  India,
‘Pakistan, Burma and Indonesia
—have recognized the impor-
tance and -practicability cof de-
iveloping small-scale industries
'as a necessary and logical first
step In their overall plans
of industrialization. = These
countries have requesied that
the UN engage Japanese nation-
ale to advise them in this work.

Wong stated that the UN has

hesitated in acting on these re-
quests because Japan is not a
member of the UN., However,
he added that the UN realizes
that the Japanese, because of
their pioneering work and iong
experience in the field of smali
industries, can contribute great-
ly to these programs.
. "It is in connection with ex-
ploring the possibility of re-
cruiting - Japanese technicians
for this work that I have been
sent here by the United Na-
tions,” Wong said.

He said that the general feel-
ing in the UN is that it will be
necessary to procure Japanese
aid for those countries which
‘have requested it. “Much of
the . small- industry equipment
inow being used in Asia and
the Far East is of Japanese
manufacture,” he explained. He
also said that the "“social and.
cultural backgrounds of the
Japanese is not unlike those of
these countries. In many cases
|American and European tech-
niques gould not be applied.”
| During his stay in Japan,
Wong will be assisted by the

Programs and Production
Branch of the Programs and
Statistics Division, ESS, SCAP.

APR /41951
STARS & STRIPES
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LATEST INDUSTRILL FIGURES REVRAL JAPANESE LNDUSTRY'S GRO''TH

fb L@ test production figures released today by SCAP!
‘Sictiwn reveal that industrial activity in J
upward,

s Eeunomic and Scientific
apan 1s maintaining its steady elimb

the Ja ansse refrigeration industry continued to reflect the pProgress shown
in this ficld since 1948. That year 817 ice manufacturing plants were operating
with a daily capacity of 13,008 metric tons., Ir 1951, 1,151 plants operated wit
a dally capacity of 16,287 tons.

In 1948 there were 853 cold storage plants opersting in Japan while at the

present time there are 1,320, The 1948 capacity was 307,199 metric tons; presern
capacity is 369,271 metric tons.

Japan has kept abreast of world cxpansion on quick freczing rroces-:es which

nave shown a sharp incre:sse throughout the world in the past fow years. lIn
1948, 386 plants using this rrocess were in opecration with a daily capacity of
3,911 metric tons. Py sently 575 plants with a 2,191 metric tons daily capacity
are 1n operation,

Industrial rolling stock output during the month of July showed a
Jun. with eight steam locomotives being turned cut to Juyne's t
July, 24 in June; 72 railroad motor cars during July, 62 in June: 589 coal mine
cars (steel) and 749 coal mine cars (wood) in July over June's cutput of 586 and
033 respectively, Only in the manufacture of battery locomotives wss th re a
decrease, 10 being manufactured in July and 11 in June.

galn over
0; 32 trailers fo:

another all-time high was reglstered in Japanese industry durling the month
fugust, as 421,500 coses of ordinary sheet glass were ‘roduced, +hese f

o bt CQ_S E..'S ‘.h}__
100 sq. ft. 2 mm glass or equivalent, exceeded by 17,800 cases the previous

of 403,700 cases produced during the rreceding month of July. Yuring fflugust,
nine furnaces were in opseration. t.C

—

Stocks zt the end of the month amount:=4
<2B,800 cases, an increase of 38,100 cases from July's month end figurce of
190,700 cases. '
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