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DIRECTIVE TO COMMANDER IN

OMMANDE] CHIEF OF U.S. FORCES OF OCCUPATION
REGARDING THET HILITARY GOVERNMENT OF AUSTRI L VERNMENT OF AUSTRIA

heferences: a. LPCOG 9/1
b. IPCOG 9/2

il g - S — o ———

Note by the Bgcretgies

le By informal action on 25 July 1945, the

‘Informal Policy
Commit tee on Germany

Previouely, on 9 July 1945, the Joint

Chiefs of Staff adviged the Informal Policy Committee on Germany

that they perceive no objection

point of view,

to IPCOG 9/1 from the military

20 }':Olderﬂ orf

pages |

approved by the Informal Policy Committee on Germany.

CHARLES W. McCARTHY

ALVIN F, RICHARDSON
RAYMOND E. COX

Seoretariat
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utilization of
Ausirian resources anc equitable dlstribution of essential
and services and to obtain unitormity

throughout Austria.

Observance of the Provisions of thig

lecatlon ang dissolution or

organlizations, institutione,

principles, features and practices,
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you will promptly undertake surveys of supplies, equipment and

résources in your zonme. You will endeavor to obtain promnt

agreement 1n the Allied Couneil to gimilar surveys in the other

zones of occupation and urge appronriate steps to coordinste the

You will keep the Allied Council and your
government currently apprised of the information obtalned by

means of 1lntermediate reports or otherw! se,

Regponsibility for Su plieg from U,8, Milits Sources

<8 Imports of supplies from U,S. Military supply sources, for

which you will assume responslbllity, will be limited to the basic

essentlals necessary in your zone (a) to avoid disease and unrest

which might endanger the occupylng forces and (b) for the care

of displaced persons. Imports will be undertaken only after

maximum utilization of indigenous supplies.

avallable within Austria and you will require the austrisns to

use all means at their disposal to maximize the production of

Ifou will urge upon the aAllied Council that

unifoim ration scales be applled throughout Austria.

The Allied Council should assure to the maximum nossible

ol

and construction for the minimum housing needs of the civil POPU-

lation and restoration of transportation and communications sel'-

vices and public utilities essential to the objectives outlined
ln paragraph 4 b. '

3<e In order to supplement the measures taken by the Control

Council in Germany for the industrial di sarmament of Ger

IPCOG 9/2 - Ol -

many and

Enclosure
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o The produetion o' the  items mentioned in g and cannot be

converted to non

-military production, using in such conver-

slon only materials and equipment readlily available and not
elanating from Germany;

and equipment regardless of

ownershlip erected or eXpanded in Austria subsequent to

ansciiluss, in the following industries: iron mining; steel

(- )

and ferro-alloys: armaments (including ailrcraft):

macninery
(including automotive vehicles

Coliponents, electrical machinery, and general industrial

eéquipment); electronic equipment; electric power; non-

rerrous metals, including light metals; rubber and oll,

including synthetic rubber and oil: wood pulp; synthetic

Enclosure
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£+ prevent the construction of plant capacity for the

production of synthetic oil and rubber; and establish nro-

cedures, in consultation with the Control Council for Gor-

nieny, for reviewing any projected constfuction of new or

expanded capacity for materials the production of which ls

prohibited or limited in G-erlﬁany a8 a measure of industrinl

dlsarmament, in order to ensure that such expansion is not

for the purpose of evading controls
p o

in Germany:

close initially all laboratories, research institue

tlons and similar technical organizations eéxcept those con-

sldered fiecCessary for the protection of public health and

safety, and provide for the maintenance and security of

phy sical facilities where deemed fiecessary and for the de-

tention of such personnel as are of interest to technologi-

cal and counter-intelllgence investigations., After the

provisionsg of paragraphs 5, 6, 7 and 8 ¢ have been applied,

the reopening of laboratories, research ingtitutions and

slmllar organizations should be permitted under llcense and

perliodic supervi slon, in accordance with policies which

conmerce,

Austrians

Enclosure
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o5, The Allied Council should adopt a policy prohibiting
cartels or other private business arrangenents and cartel-like
organlzations including those of -ublic or quasi-public charac- |
ter, such as the Wirtschaft sgruppen, which provide for the regu-
lation of marketing conditions, including production y Prices,
exclusive exchange of technical information and processes, and
ellocation of sales territories. Such necessary public func-
tions as have been discharged by these organizations should be

absorbed as rapidly as possible by approved public agencies.
Pending agreement in the Allied Council, you should take no

actlon in your own zone with regard to this paragraph,

o6s The allied Council should adopt policies designed to
prevent or restrain inflation of a character or dimension which
would endanger accompllishment of the objectives of the occupa;-
tion. The Allied Counecil in particular, should direct and en-

power aAustrian authorities to mainiain or establish controls

over prices and weges and to take the fiscal and financial

measwes necessary to this end

gbor, Health and Social Ingurance

o7« The allied Council should permit the self-organizetion
of employees along democratic lines, subject to such safeguards
as nay be necessary to prevent the perpetuation or revival of
Nazi, Fascigt or militarist influence under any gulise or the
continuation of any group hostile to the objectives and 0pera§

tions of the oc cupying forces. The alliled Council should cernlt

free collective Pargaining between employees and employers re-
garding wages, hours, and working conditions and the establigh-
ment of machinery for the settlement of industrial di sputes,
Collective bargaining shall be within the Iramework of such wage,

hour and other controls as may be instituted or revived.

8. The Allied Council should permnit the retention or re-

Encloswure
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Reparation and Restitution

39. As a member of the Allied Council and as zone commander
you will ensure that the programe of reparation and restitution
embodled in Alllied agreements are carried out in so far as they
are oapplicable in Austria. The Allied Council should coopercte
with the Control Council in Germany for this purpose. You should
urge the Allied Counoil to an agreement that, until appropriate
Allied authorities formulate reparation and restitution pro gram

for aoplication in Austria,

8. no removals should be permitted on reparation account ;

and

b. restitution to other countries should be confined %o

identiflable looted works of art, books, archives and other

cultural property.

Foreign Trade
40. The Allied Council should take prompt steps to re-

establish Austrian customs autonomy subject to the provisions of

paragraph 51 and establish centralized control over all trade in

goods and services with forelgn countries,

4l. In the control of foreign trade the objectives of the
Allled Council should be .(a) to obtain as much as poesible of
Austria's essential importe through regular trade; (b) encoursge
the development by Austrians as rapidly as nossible of foreisn

markets and sources of supply; and (c) to promote the orients-

tlon of Austrian trade away from Germany.,

The Allied Council should seek to obtain from sowrces
other tThan military supply sources any imports essential to the
echlevement of the objectives set forth in this directive,
Arrangements may be made with appropriate authorities in Germany
for the importation of essential supplies from Germany, whenever

in your judgment such supplies cannot be readily obtained from

other sources.

fne Allied Council ghould favor the conclusion of sush
arrangements for the exchange of Austrian goods and services with

those of foreign countries including the development of entrepot

IPCOG 9/2 - 90 = Enclosure
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, 88 Will ald in the revival of the Austrian econony on a

sound basis and will not pre judice the eventual deyelopnent of
trade on a nultilateral basis.

The allied Council in cooperation with the austrian

authorlties, should nake & survey ol austrian foreign excaange

the basls of a progran for the development of a sound econony.

You willl conmunicate to your government through the Joint Chiefs

of Starlf the results of such a survey, together with such recon-

mendations as you may deem appropriate.

42. The Allied Council should adopt a policy which would
Iforbld participation of Austrian firfms in international cartels
or other restrictive contracts and arrangenents, and should order
the prompt termination of all exlsting Austrian participation

such cartels, contracts and arrangements. Pending agreement in

the Allled Councll, you should take no action in your own zone

wltih regard to this paragraph.

Enclosure
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General Provisions

45. The Allied Council should adopt, for application through-
out aAustria, uniform financial measures which are necessary to
the accomplishment of the objectives stated in paragraph 4 b of
this directive and which are in conformity with the principles
and policieg set forth below. You will urge the establishment of
centralized administration of such measures to the éxtent NeC=-
essary to achieve these objectives and, pending agreement in
the allled Council, you will adopt such necessary measures in

JOWr' own zone as are in confbrmity with the provisions of this

directive,

44, In the administration of Ilnanclal matters you will fol-
low the principles set forth in paragraph 25 of thig directive.

45. You will maintain such accounts and records as may be
necesscry to reflect-the financial operations of the military
government in your zohe, and you will provide the Allied Council

with such information as it may require, including infornation

ln connection with the use of currency by your forces, any

governmental settlements, occupation costs, and other expendi-

46+ You will take measures to sal'eguard books and records of

all public and private banks and other financial institutions,

47, Bubject to any agreed policles of the Allied Council, you
are authorized to take the following steps:

2+ To prohibit, or to prescribe regulations regarding

transfers or other dealings in private or public securities

O real estate or other property:

Yo close banks, insurance companlies and other finan-

Enclosure
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fou will urge the establishment of

to the extent nec-
essary to achieve these oblectives

the

and, pending agreement in

will fol-

directive,

» 8nd you will provide the Allied Council

Wit such information as 1t may r'equire, including infornation

iln connection with the use of currency by your forces, any

governmental settlements, Occupatlion costs, and other expendi-

operations or activitie‘s involving parti-
Clpation of your forces,

tures arising out of

46+ You will take uecasures to safeguard books and records of

all public ang private banks and other Tinancial institutions,

€7« Bubject to ally agreed policles of the Allied Council, you
are authorized to take the Tollowing steps:

Be pProhibit, or to prescribe regulations regarding

transfers or other dealings in private or public securities

O Treal estate or other property:

Enclosure
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pPoragrraph 55 below:;

€. To close stock and comnodity exchanges and sinilep

institutions for such periods as you deen approprinte anc

the provisions of paragraphs 5, 6, 7 and 8 € of this
dlrective;

de To establish a general

moratoria,

In particular, it noy prove
desirable to prevent foreclosures of nortgages and )

exercise of gimilar remedies by

creditors against indivi-

duals and small business enterprises;

adequate control, the Allied Council may, o)

Enclosure
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functions under your direct control and supervision and subject

to the conditions specified above,

In an cmergency you are also authorized to make direct

advances, in sochlllings only, to other financial institutions,

Currency

kKilitary schillings for pay of

troops and other military requirements. Allled militoary

aply with Relchenarks at a rate of one aAllied Military schil-

ling for one Relchsnark. Reichekreditkassenacheine and

ovher military'currency issued by the Germans will not be

legal tender in Austria;

e permitted to lssue banknotes or currency:

£+ appropriate Austrian authorities should, to the

lent
OCcupatlon, in cluding

» the pay of Allied

» and to the extent thnt compensation is

nade therefor the cost of such private property as n

feéquisitioned, selzed, or

converslon into allied Military schlllings of the

Relchsnark
and Rentenmark curr

ency circulated in austria should be

Enclosure
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You will receive separate instructions relative to the

currency which you will use in the event thet for any reason

adequate supplies of Allied Military schillings are not avail-
able,

Jou will not announce or establish, until receipt of
further instructions, any general rate of ¢xchange between the
Allled kilitary schilling on the one hand an” the U.S. dollar

and other currencies on the other. However, the rate of ex-

change to be uged excluslively for pay of troops and military
accounting purposes will be ten allied Military schillings for

one Us,S5, dollar,

Public Finance

o0, Bubject to any agreed policies of the allied Council,
you will take such action as may be necessary to insure thet all
laws and practices relating to taxation or other fields of
Iinance, which diserininate {Pr or agalnst any persons because
of race, nationality, creed or political opinion, will be anended,
suspended or abrogated to the extent necessary to eliminate
such discrimination. Conslstent with the Tforegoing pur'pose,
the Austrian authorities should be required to take such action

in The fleld of taxation as is necessary to assure an adequote

inTlow of revenues. Any public revenue in Austria previcusly

collected by the German government may be used for approved pub-

lic expenditures.

ol. Pending the determination of the long-range austrian
custons and trade policy, the austrian autihorities may innose
duties on inports for revenue purposes. Duties for other pur-
poseés snould only be inposed with the approval of the allied
Council., No duties will be inposed on imports for military

account or for the account of such relief agoenclies as nay be

designated,

o2. Bubject to any agreed policies of the allied Couneil,
you will prohibit:

IPCOG 9 Enclosure
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Ee the payment to ex-gsoldiers of all mlilitary pensions,

or other emoluments or benefits, except compensation for

physical disability limiting the recipient's abllity to work

at rates which are no higher than the lowest of those for
conparable physical disability arising from non-military

causeg;
b. the payment of all public or private pensions or

other emoluments or benefits granted or conferred

(1) by reason of membership in or services to the
former Nazi party, 1ts formations, affiliated associa-
tlons or supervised organizations or any pre-Nazi

Fasgclist organizations, such as the Helimwehr and the
Ostmlrkische Sturnscharen:

(2) to any person who has been removed from an office

O position in accordance uth paragraphs 5, 6 and 8 c:

permanently, in case of his subsequent conviction.,

90 The allied Council should exerclise general control snd

supervision over the expendlitures of public funde to the extent

necegsary to achieve the purposes of the occupe tion.

o4s The allied Council should promptly initiate a survey for

the purpose of ascertaining (a) the amount

ment debt held in austria,

of the German govern-

Austria,

the Treatment of these debts, taking into consideration the eflect

on austrian public credit of pollicies on this matter.

Propertx Control

05, Bubject to any agreed policies of the Allied Couneil,

you will impound or block all gold, silver, currenclies, securities

accounts in financial institutions, credlits, valuable papers, and

all other assets falling within the following

1PCOG 9/2 . - 6l -

categories:

Enclosure
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a. Property owned Oor controlled, directly or 1nd1rectly,

in whole or in part, by any of the following:

(1) the governments, nationals or resldents of the

German Reich, ltaly, Bulgaria, Rumania, Hungary y Fine

land and Japan, ihcluding those of territories Occupied
Oy them;

(2) the Austrian State, the municipal and provineial

government and

supervised organizations, its officials,

leading members and supporters;

(4) all organlzations, clubs or
prohibited or

other assoclilations

dlssolved by military government;

(5) abgentee owners, including United Nations and

neutral government s:

(6) any institution dedicated to public wor

ship,
charity education

whicih has

per'sons specified by mili-
tary government oy inclusion in 118t s or otherwise

"
J

Property whiech has been

atlon, whether Pul'suant to legislation or by

procedures
purporting

to follow formsg of law or

hich, Whilé maintaining
pProperty under survelllance, would permit 1ts uge in

IPCOG'9[2 - 62 -

Enclosure
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congonance with this directive:. Property taken from Austrians
under the conditions stated in b above should be restored as
promptly as possible, subject to approprliate safeguards to ovre-
vent the cloaking of Nazi, German or militaristic influence.
The Allied Council should seek out and reduce to the
possession and control of a special agency all property inter-
ests of any type and description owned either directly or in-

directly- by Germany or a national or a resident thereof.

External Financial and Property Relatione

o6. All forelgn exchange transactions, including those aris-
ing out of exports and imports, shall bé controlled for the pur-
pose oI achleving the objectives set forth in this directive. To
effectuate such objectives the Allied Council should

8. 8eek out and reduce to the possession and conirol of
& speclal agency all Austrian (public and private) foreign
exciaange and external asgsets of every kind and description
located within or outside Austria;

D. prohibit, except as authorized by regulation or
license, all dealings in gold, silver, foreign exchange,
and all Toreign exchange transactions of any kind:

C. make avallable any foreign éxchange proceeds of
exoorts for payment of imports necessary to the acoomplish-l
ment of the objectives set forth in this directive and
autnorize no other outlay of forelgn exchange assets except
Ior purposes approved by the Allied Council or other appro-
priate authority;

de establish effective controls with respect to all
Toreign exXchange transactions, incliuding:

(1) transactions as to property between persons
inglde Austria and persons outside Austria;
(2) transactions involving obligations e-w&ed by oxr

o become due from any person in Austria to any person

outside Austria; and

(3) transactions involving the importation or expor-

tation from Austria of any currency, forelgn exchange

1PCOG 9/2 - B3 - Enclosure
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o7: The Allied Council should, in cooperation with the Con-

necessary to sever all
managerial and other organlzational connections of bankg,

trol Council in Germany, take steps

1N
cluding pestal banking offices, and all other business enter-

prises located in Austria with banks and business enterprises

Or persons located in Germany.

Enclosure
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STATE-WAR-N.VY COORDINATING COMMITTEER
e e s AN LIV VUMM L LRE

CORRIGENDUM
70

ADDENDUK TO IPCOG 9/2

_U.8. FORCES OF OCCUPATION
ATMENT OF AUSTRIA

Wote Dby the Secretaries

Solders of the Addendum to IPCOG 9/2, dated 26 July 1945,

D"‘be ’1:_) “11

¢sted to make the following change in their 00pies.

Page 63, paragraph 564 (2):

Change the word "owned" to "owed."

CRARLES W. McCARTEY
ALVIN F. RICHARDSON
nAliOND E. COX

Secretariat
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RIVTMAL POLICY COMMITTEE ON GERMANY

MEMORANDUM TO HOLDERS OF 1PCOG S, 9/1 AND ¢

<+ In order that IPCOG 9/2 may conform to the

terminology
used in th

© approved Agreement on Control lachinery in Austria

which provides for an "Allied Council™ rather

than a "Governing
Body" and

provides that the whole control organization is

&. substitute the worde "Allied Council®

for the words
"Governing Body "

wherever they appear in IPCOG 9/2: 1.
at the Tfollowing places:

e.’

Page 83, paragraph 1 b, lines 1 and o3

page 54, paragreaph 9, llne 1: paragraph 3 a, line -

Page 485, paragraph 3 b, lines 1, 8 and 1l; paragraph
O &, line 1:

c » baragraph 3 4, lines 1 and 4s
paragraph 3 e, line b §.

-3
bage S€, paragraph 4 b, line 1;

page 37, paragraph 5 a, linesg 5 and 10; paragrapn

O b, line 5:

3

bage o8, paragraph 5 4, line 5:

7

Page 42, paragraph 8 a, fifth line on page; parae

graph 8 b, 1line )

pPage 45, paragraph 10 b, line 10:
line 5;:

peregraph 12 a,

Page 44, parapraph 12 &, last line; paragraph 13,

lines 1 and 8; paragraph 14, line 1;

W, WE
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paragraph 16, line 1;
paregraph 16, lines 1 and 3 on page: para-
graph 17 g, lines 6 and 11;

paragraph 18 a, line 1; paragraph 19 a,
line 2;

ol

page paragraph 19 d, line 1; paragraph 19 e,
line 5; and

page 49, paragreph 21 a, line 6; paragraph 21 Db,
line 1,

D. substitute the words "Alliecd Council of the Allied

Comuission for Austria" for "Governing Body of the Allied
Administration" on the third and fourth lines, paragraph
1l a, page 33 of IPCOG 9/2.

ALVIN F. RICHARDSON
RAYMOND E. COX

Secretariat




