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level opinions can be expressed more freely and interchanged more
easlly than on the Lommission level--but by leaving this subject
here whenever any delegate desires Lo make a general statement
that delegate would not have to sort of make a formal propossal to
put back this subjeet on our azenda. 1That 1s my sugpgestion, ur,.
Chairman,

GEN, NCOOY: Well, of course any member is free at any Lime to
bring up any subject to the Commission. That 1s one of the rights
of delegates.

2. ABELLO: ¥r. Chailrman, 1 wish to assoclate myself with the
remarks of the Chinese Ambassador. as the head of our delegation
had occasion to say at one time, he merely wanted Lo ,el some veri-
fication of the statement by the Lhalrman, representing the Unitled

tates delegation, and that point has already been clarified. e
believe that Lhe subject that 1s now on the agenda 12 one which
need not remain on the agenda of the whole Commission. 1the chalrman
of Lhe United States delegation has promised Lime and Lime agaln to
keep the Lommission informed on the program which CCAF may evolve

in implementation of the interim directive. The ‘hillippine delega-
tion believes that until such time as we have something Lo work on,
that is until such time as the program for the luplementstion of the
interim directive has been passed on t¢ the Commission, there is no
use of creating or establishing a working committee on Lhe subjectl.
@ naturally should hope that this information should come very soon
hecause 1t seens that the Soviet Ambassador is recelving more infor-
mation from the press than the Commission is receiving from the
persons who should have the correct information to give. 5o that
Ath that hope the Fhilippine delegation believes that Lhe subject
should be dropped from the agenda and Laken up again when nore

information is received.

HANERJI: WNr. Chalrman, as 1 indicated at an earllier meeting
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of the Commission, we recognisze fully the legality of the directive
and we think that the United States is perfectly within its rights
Lo issue this directive, but we would have preferred, this subject
beine such an important one, that the Commission should have been
‘iven an opportunity to discuss this subject before Lhe unilsteral
direciive was issued. +e also stated atl that time that Lhere were
certain ilmportant questions like the level of economlc life and
reparations the continued failure of which to solve render any plan
for economic stabilization a little unrealistic, in our opinion,
and in that view also we thought that perhaps 1. would have been
better for the Lommission to have discussed this matter before the
United States took upon themselves the responsibility of issuing
this directive.

But first of all, M¥r. Chairman, 1 am not quite sure of
the status of this paper., 1 understand from the Terms of Heference
that we can review any directive issued by the United States Uovern-
sent on the reqguest of any member. I take it that your asreement
to discuss this paper either in the committee or in this vonuml ssion
sugrests that you are convinced that there is a general desire on
the part of the Commission to discuss this subject, If that 1is so,
I would agree with that procedural point. As regards the cuestlion
that you have raised, having regard to your constani desire o
acconmodate the wishes of the different members, 1 thought that per-
hans Lhe suestion was answered when the Soviet member desired that
the 1tem should be retained on the asgenda. But 1 personally think,
in spite of that, that it would perhaps be preferable to refer Lhis
question to the Economic Committee for discussion of the substantial
{ssues enbodied in this directive while keeping the general guestion
on the Comaission agenda more or less along the same lines as Lhe

Chinese Ambassador suggested.

(There was a pause in proceedings for consultation by Lhe

Chalrman. )
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aEN . MCCOY: Are there any further comments, gentlemen’

(Ko response)

GEN. ¥CCOY: There seem Lo be none. In view of the opinions

expressed, 1t would seem wise to keep Lhe general subject on the

ssenda of the Commission and refer Lhe statements and views up-to-

date to the working commitiee, who will receive what might be

committee level. If that 1s agreeable, 1 will make that ruling.

dR. PANYUSHEIN: Np. Chalrman, [ do not understand how Lhe

United States interim directive could be interpreted as legzal.

‘veryone knows Fart 1ll, paragraph 3 of the lerms of Heference of

the Far Lastern Commission, In the Terms of Heference it is sald

that the United States Governmeni Nay {ssue such directives as Lhe

directive of Uescember 1lUth only after "attainment of agreement in

the Far Bastern Commission". This paragraph reads:

"The United States Government may {ssue interim directives

to the Supreme Lommander pending action Dby the Commission when-

ever urgent matters arise notl covered by policies already formu-

lated by the Commdssion; orovided that any directives dealing

with fundamental changes in the Japanese constitutional struc-~

ture or in the regime ol control, or dealing with a change in

the Japanese Governaeni as a shole will be issued only fol~-

This

ony of Japan which actually make a new regime of control.
rovides for the establishment of such a regime which

directive p

there are also decisions of the

Potsdam Declaration. It 1s known that these documents clearly

speak on the general principles of the policy.
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Now, as regards the technical information which the United

States representative promised Lo give Lo the representatives,
speaking generally on information, how many times, dr. Chaliraan,
have you promised to supply the Comuission with information and we

did not receivs such inforsation? /And in this particular case the

satter is not in techaiecal information. If we agree with your pro-

posal, ¥r. Chairman, it will see= that the Far bastern Lommlssion

legaligsed the actions. It 15 quite clear that we cannol agree with

such a policy of the United States in respect to the Japanese econowy.

want Lo lead the Far Lastern Commlission away from the discussion
of this cuestion.
(Dr. Koo, the Chinese representative, departed the meeting at
12:10 P.¥. and Dr. Ten assumed his chair as alternate.)
MR. PANYUSHEKIN: Now you try to find a way to drop the item

from the azenda and to put it again on the azenda only when one or

another member desires Lo do so. This question has not been on the

agenda for a long tise--only since December 11th. However, we have

orecedents when some item has remained on the agenda for Uweniy-seven

sonths. It is clear why you insist on referrin: this aastter to Lhe

committee or a subcommitlee~—you lead the Far Lastern Commission

away from the discussion of this matter. I think that 1is not cor-

rect and the Joviet delegation cannol agree with such a proposal.

The latest facts show how this directive is carried out

in Japan. Thus, for example, in the broadcast from Tokyo of

February 7th it is reported that at the present time Lhere are

nezotiations between an American monopolistic concern, International

Standard Llectric Company, and the Japanese company, Japan Llectiric

orks, and as it was reported the American concern demands that 1t

be viven 60% of the shares of the Japanese Compaiy while the Japanese

company tries to retain at least 50% of its shares. And the repre-

sentatives of the United Stales firm demanded also the reduction of
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workers in the Japanese company by JUA and demands other rational-
fzation demands for securing higher profits. Then, for example,
the New lork Times of February 10 reports that on April lst the
governmental corporations on distribution of oil would be broken
and its business would be transferred to forelgn--mainly American
and Sritish concerns. Thus iL means that the control would be
transferred to foreign firms, that it is reported that the United
States company requests that 3,000 Japanese workers be dismissed
and that the character of the company be changed since it desires
te use only eighteen enterprises from forty-two existing at the
present time. Desides, there is a report in the New lork 1imes

of February 8th in which it 1s sald that not only the Japanese
vorkers but also Japanese capital fear the drive of forelign capital
into Japan. It is nastural that they fear first of all American
capital. The guestion is, as a result of what actions these
American companies which . mentioned do this? it is clear that
they do this as a result of the United States directive of Uecember
10th, and is it possible to agree that the United Slates directive
is a legal one? 1 think that we cannot agree; it 1s in contradiction
with the policy and principles of the policy, the principles which
were adopted in the Fotsdam Veclaration and the policy decisions

of the Far Ltastern vommission. it 1is ilmpossible Lo sgree with the
representatives who consider that the United States interim directive
and Circular Ko, 2 are legal ones.

4@ have only begun to discuss this guestion. There will

be many debates and many opinions will be expressed. Therefore, it

is premature Lo drop this item from the agenda of the Commission.

that is ﬂll, nr. Ch‘ir-..o

(There was & pause in proceedings for consultation by the

Chairman. )

J0C0Y: dell I leave this statement of the Soviet Ambassador
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for the consideration of the Commission this sorning. Sut 1 think
it is very evident from its nature that the suggestion that our
technical men at the committee level are the ones to handle such
varied statements-—of course, it all comes under the difference of
opinion between the Joviet Ambassador, ideologically speaking and
denocratic processes as are understood by the United States. As

to the legal aspects, that is a question that is very laportant and
has been already answered by my Government very explicitly, and
agreed to apparently by most of the members of the .ommission.

Now I think the Ambassador misunderstood my ruling in the
sense that | don't_try to head the Comnmission down any aide alleys;
guite the contrary, 1 have sought the opinion of the members of Lhe
Commission and they have been ziven very freely, and it seems Lo me
that, in consideringz thea, the suggestion of the Chinese imbassador
was very pertinent and that the other members of the Commission
secemed as a whole to azree to them. 50 that my ruling was not Lo
rule out any discussion that the Soviet Ambassador or any other
delerate mi ht wish to carry on at the level of Lhe Loumission,
but it is perfectly plain that in the nature of his varied statements
they should be considered by the people at the working level, in the
sense of the information that I have several times referred to and
hope to keep the Commission informed and the working committee
informed. The routine of information from SCAF is very extensive
and will cover all the points that are brought up by the Ambassador
from Lime to time. You are quite conscious of the extensive reporis
that come to you frequently of the action of the Supreme Lommander
in Japan. That will be continued and there is no intention to
srevent any member of this Commission from fully expressing his
views and having them fully considered by the Commission.

S0 that, if there is no further comment, I will ask that

the suzrestion of the Chinese Aubassador be adopted and that the
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general heading that we now have on the ommission will be continued
but at the same time 1 will ask the working comaltiies L0 consider
the particular points that come Lo Lhem in Lhe way of Information

bearing upon this subject.

YR, PANYUSHEIN: So, as 1 have understood you, this question
will be retained on the agenda of the Commission’

GEN. NCCOY: Tes.

(Mr. Graves, the United Lingdom representative, departed Lhe
meeting at 12:30 F.i., and ¥r, Ford took his chalr as aliernate.)

UR. PANYUSHEIN: The guestion is concerned not with technical
information in respect to the fulfillment of this directive.

(¥r. Reuchlin, the Ketherlands representative, departed the
meeting at 12131 P.¥., and Nr, Jobsis took his chalr ae alternate.

(kr. Daridan, the French representative, departed the meeting
at 12:31 F.¥., and ¥r. sinckler took his chalir as alternatve.)

MR. PANYUSHKIN: Ae is known from the press, in Japan Lhere is
a large Detroit banker, ¥r, Uodge, who plays the roll of a aajor
financlal and economic adviser to General dacArthur. I believe
that he went to Japan not in order Lo see Lhe Japanese geishas but
for some other purposes. It aight be assumed that seneral sacarthur
is preparing some other circulars in respect to financial and
economic matters. Actually the directive issued by the United States
Government 1s in action in Japan and it is realized by such persons
as banker Updge. I believe that he will follow the interests of
the United States monopolies. Therefore we should discuss this
anestion not from the peint of view of technical informsation but
from the point of view of the objectives set forth in this directive.
In my opinion it is already clear--and i tried to make it clear--that
the United States is pursuing a policy of their own in respect Lo
the Japanese economy and I believe that the Far bastern Commisslion

cannot sgree with such a course, Therelfore it is desirable to know
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+shat is done in Japan by General dacArthur and his economic advisers

in respect to the fulfillment of these objectives. That is all, Ar.

Lhalrmsan,

SEN. MCCUY: Any further comment [rom any of the other newbers

this morning?

QEN. MCCOY: Item 5, Labor rolicy in Japan, still remains on

the agenda, Is there any comment this morning on that subject!

(N0 response;
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e United States has no position Lo Lake on

.i,".:&\ " o -..:juf., Y '

SR . PANYUSHEIN: I have, ¥r. Chalrman.

“The Communications ¥inistry of the U.c.o.i. WAE advised

by the Secretary Ueneral of the International Union of Tele-

conmunications that the Japanese LUovernuent «ith the permission

¢ General MacArthur, the Supreme Commander, had joined the

*)

International Convention of Telecommanications adopted in
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Atlantic City in 1947. In respect to Japan's Joining the above-
sentioned Lonvention the Secretary Ueneral of the international
Union of lTeleconmunications was adviged by the Cuprene ‘ommander
in his letter of January 10, 1949.

"llaving i1ssued the directive persitting Japan's joinkng the
International Convention of Telecommunications, Lhe Supremne Lom-
mnander exceeded his sutherity, aince in the Far rastern Lom~-
mission policy decision of June 19, 1947, Basic rest-ourrender
tolicy for Japan, there is no provision Lhat the Supreme Lou~
sander is authorised to decide himself the guestion of Japan's

becominz a member of intermational inter-governmental organi-

zations.

“In conneection »ith this, the Joviel delegation stales Lhatl
the Soviet Government considers the Supreme Commander's direc-
tive of January 10, 1949, to the Japanese Lovernuent on the
question of Japan's Joining the atlantic City Lonvention Lo be
illegal, since it is in contradiction with the Far Fastern Lom~
sission policy decision of June 19, 1947, BSasic rost-currender
Policy for Japan, in accordance with which the Japanese Lovern-
ment may, on the permission of the Cupreme Lommander, carry out
fuanctions connected only with the questions of internal adminis-
tration, but not foreign relations. Thereliore Japan's Joining

the International Convention of Telecommunications has no legal

value."”
That is all, ¥r. Chalrman.
GEN. MCCOY: Por the moment I am unfamiliar with the particular
case. But 1 will bring it to the attention of my Governament.

There seems to be no further business this morning. The

commission stands adiourned until next Thursday.

(The meeting adjourned at 12:40 F.&.)




