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~ GENERAL HEADQUARTERS
SUPREME COLMANDER FOR THE ALLIED POWERS
APO 500

AG 123,7 (23 Apr 49)BSS/EX 23 April 1949
SCA’IN 1997 &

MEMORANDUM FOR: JACANESE GOVERNMENT

\
SUBJECT 3 Establishment of 0fficial Exchange Rate for
- Japanese Yen

1. The Japunese Govornment is directed to take the steps necessary

to put into effect at 0001l hours; 25 April 1949, an official, foreign ex~-
change rate of 360 Japanese yen to one U, §, dollar, Rates for other
currencies will be based on this rate translated into the U, 8, dollar
values of such eurrcncies as rogisterod with the International Monetary
Fund, This rate will be the basis for all permitted foreign trade and
exchange transactions, including trensaections for which military ocon~-
version rate is now applicable, as well as deposits to the United:Statea
Aid Counterpart Fund for Japanese Stabilization,

-2+ Effective 0001 hours, 25.April 1949, foreign trade and exchange
transactions will for the prosent continue to be ecxecuted through the
Board of Trade at the above ratec and in accordance with existing approved
procedures, It is desirod that the Jdapanese Government submit flor ap-

proval of General Headquarters, Supreme Commander for the Allied Powers,
at the earliest practicable date, reoommended grrangements whereby trans-

actions may be cxecuted on the basig of this exchange rate through the
Foreign Exchange Contrel Board,

3, PExcept as otherwise provided herein, export contracts whioh were
appreved by the Japancse Government prior to 26 April 1949 will be honored
in accordance with yen payment terms which were agreed upon between the
Japanese Government and exporters of Japanese goods under then existent
axport procedures, Any such contraet now in forec whiech requires use of
imported raw materials for the cxacution thoreof shall be discharged.

8y, At yen prices spcoifled under then cxistent export proaedures
to the extent that imported raw materials procured from the Japanese Govern-

ment were pald for at yen priees effective at. the time of approvul nf the
comtract,

b. At adjusted yen prices only to the extent that imported raw
materials actually uscd for production ~f gocds to be emborted under the
erntract are procured from the Japanese Government and are paid for at
yen prices in excess of thosc effective at the wime of approval of the
contract., Applications for such adjustments will be gubject to review
and apprwval by the Price Board,
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AG 123.7 (zs Apr 49)ESS/E:X, scA.?IN 1997

RS 7 The Japanose Government is hereby dirai‘hed tc take Mttona
:eoe:nry to Insure that exporters of Japanese goods fulfill 811 eons - Lo
racts approved prior to 25 April 1949 in ond faith and in d I
with ‘the provis ions of this memorandufn ; . aeoor anoe | ;
e Diraot onmmunication between 1nterestad staff sections of the  €:
Supreme Crmmander f-r the Allied Powers and appropriate agenoies of the -
Japanese Government is authorized tn faoilita.te 1mplementatian or thia
nen')randun.
'FOX THE SUPREME CO; "*AN'DE'R:
Vo Ry, e LBV
C: Jl(gnol AGD,
ud,jutant General. \
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