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Notify trust company not past with any bonds unless written consent of Director General
priviously given this notification given in pursuance of power given Director by supplement

any agreement article one of five, Sheng
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Copy, (Telegram.)
Shenghungpoo, Shanghai ) May 19th 1904,

Herewith we transmit reply from state department, dated May cleveuth, to note of Minister
Liong: Thave the honor to acknowledge the receipt of your note of the tenth of May, in which

you inform me you are instructed by your Government to inguire:

1. If the American China Development Company is considered Ly the United States Govern-
ment to be a bonafide American Company.
2. If the United States Government will maintain in sole right to deal with all diplomatic

matters affecting the interests of this company ; .
8. TIf the United States Government will take steps to make public its position congerning the

B RN REER IEY



m=

Cantou—Hankow—Railway and its intention to protect the Railway's interests.

To which I have the honor of replying as follows:

1.

The United States Government considers the American China Development Company to be
Fmo.om faith an American Company.

The United States Government condiders that, as the ooE?Ew is at present organized and
conducted, this Government alone has the right to deal with diplomatic questions affecting
the jnterest of the company.

The United States will make public its position concerning the Canton-Hankow-Railw-
ay, and its intention to interpose its good offices in all proper occasions in the interests
of that railway.

Your Excellency will understand that this Government reserves its right to ccase its

recognition and its assistance of the above, mentioned company in casc of any change in its

organization or conduct which may scen to justify such action on the part of this Government.

JOHN HAY

If approving please transmit to Warwuvrv & Viceroys Lione.
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Chinese Minister Liong, Ferguson Washington. Obtain most competent legal opinion
following points first how for American low counts competent deal with foreign shareholders
resident abroad of Awmerican Companier Sccondly in cuse American Government ceases
recognise China Development Company what legal standing have foreign shareholders of that
company, what relation do the foreign won American of Chinese Government Railway bords
hold vis-a-vis the Chinese Government, thirdly in such case how for would American Govern-
ment” able o willing assist the Chinese Government in preventing and repelling diplomatie
action on part of foreign Government on behalf of their subjects holding Chinese Government

railway bords, you may also obtain opinion state secretary above puints, Sheng.
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