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Opening Speech
in the Chinese and British delegation assembled
for the settlement of ithe Doycott in Liang kwang,
by minister Chen
on behalf of the Nationalist Government,
July, 15th, 1926.

In formerily opening these negotiations today we wish to
~extend to the British representatives a friendly welcome from our
Goverment. We wish also to express the desire of those in whose
name we are authorised to speak that the question which we are
charged to resolve may be approached in a sense and in a spirit of
realism and of determination to secure its settlement on terms
which, while assuring to British nationals in the Liang-Kuang a
friendly and profitable market for their goods and services, shall
enable the Chinese people as represented by our Government to go
on, unhindered, with the work of unifying and moderning China
and, on this new basis, to strive to build a great structure of
relations with the outer woerld.

It is manifest that striking and real changes are taking
place in this country, socially, econcmically and politically. These
changes, generally, are a necessary consequence of the structural
re-adjustment or new equilibrium which is in process of establ-
ishment, consciously as weli as unconsciously between the
Chinese people organised as a social aggregate and the new con-
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ditions of environment resulting from their definite inclusion in
the larger system of the modern world. ,

Whether these changes are good or bad for the Chinese
people is mainly a question for them to decide if they are truly
to be regarded and treated as an independent nation and not
as a people fit and suited for the exercise of international tut-
elage. At any rate it is a fundamental thesis of the Chinese
Nationalist Movement-—which is the greatest of the forces un-
derlying and sustaining the new equilibrium---that the time has
come when the Chinese people must be free to work out their
own salvation. And though most of the country is unhappily
today under the domination of leaders, mediaeval and therefore
reactionary in their outlook and methods, the dynamic section
of the Naﬁon as represented by the intelligents, the students,
the workers, the new agrarian and industrial and commercial-
groups—-the classes definitely thrown up as political forces by
the post-war factors in operation in our midst---are with the
Nationalist Government at Canton in its assertion of this right
to national independence,

Whatever may be the immediate course of events in
China, it is certain that the torchlit by the Chinese Nation-
alist Movement shall never be extinguished, and it must therefore
be reéognised as an enduring reality in the internal and inter-
national politics of this country. In these circumstances what
should. be the attitude of a country like England vis-a-vis this
New China. There are people who insist that what England
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has, England must hold in China at all costs. This is what
may be called the die-hard posture; and the past and all vital
experience shew that it makes for resistance fo change, for
friction and strife and ultimately for war. And war, it is admitted,
is never a real solution in modern conditions. i

Opposed to this attitude wnich is rooted in a past of dead
‘and dying conditions, is the conception of a changing China
with new emerging“ classes of political workders who are
consicious of' the inhe’rent strength and incalculable possibilities
of Chinese resources and Chinese man-power under effective
organisation. Such a conception demands, as a practical coro-
llary on the part of iriendly Powers, a new view of the Chinese
background and new policy to establish Sino-alien relations
not on the old historic bases of treating China as a war-de-
feated nation of the period of 1842 but on the principle of eq-
uality which todav underlies the relations of the smallest and
the greatest members of the world system of independent states
and sovereignties. ‘

We believe that this statement of what is called the
‘Chinese question is not in fundamental opposition to the real
interests of any genuinely trading Power in China. And, there-
fore, if the British are here genuihely to trade—solely to
sell their goods and to buy our goods as they do when they
go to-other independent states-~Nationalist China and the Na-
‘tionalist Covernment as its instrument of power and achievement
need not ziecessarily be a danger to British nationals in this
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country.
If this view of the matter be sound, then mere consider-

ations of prestige and what is known as ‘‘face’ought not to
be allowed to bar the road to a practical settlement of what
is in truth one of the practical questions of times posed by‘
the ironic spirit in history to search out man's patience, his

good will and his good sense.

Significance of the Boycott defined by the Chinese
Delegation, July, 16, 1926

In accordance with what are doubtless the wishes of the
British delegation, we propose to begin considerations of the
anti-British trouble in the Liang-kuang by first concentrating
attention on the aspect of it which has found expression in
the anti-British boycott.

What is this boycott Ignoring mere details or purely
accidental features, it consists essentially in Chinese workers
refusing to load or unload British ships and in the Chinese
people in our territory refusing to buy or deal in British Soods,-
or to sell goods to the British. It is admitted that the boycott
is an organised patriotic movement which has been sustained
by the Chinese people in South China for more than a year.

If the anti- British boycottis to be Settled and not simply
suppressed by force and so transformed into an enduring
element in Chinese-British relations throughout thrughout China,
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it is necessary to find out, at least, its direct and immediate cause,
In homely phrase, a malady is cured by treating its cause.

The anti-British boycott in its typical form began immedi-
ately after the events of June 23, 1925, off the Shameen. And none
with a sense of causation can possibly doubt that the boycott was
the direct and immediate outcome of the killing and maiming of
Chinese students and others on that fateful day. If, therefore, the
anti-British boycott is to be terminated by a Negoiiated Settle-
mént, we first deal with the transactihn of June 23, 1925.

Broadly speaking, the material facts of the case are not in
real dispute save one, namely whether the British or the Chinese
fired the first shot. But even this point becomes of secondary
importance when the entire incident is examined from the stand-
point of juridical responsibility. Such an examination leads us
first to a brief review of what may bz called the causal backgroud
out of which sprang the tragedy of June 23.

It is an historical fact that the Chinese people as a whole
were powerfully stirred by Serjeant Evanson's order to his men
“to shoot to kill” the Chinese students and others who de-
monstrated at Shanghai on May 30, 1925. In China as eleswhere,
school boys and girls of today are the rulers and workers of
tomorrow, and a nation is necessarily interested in its student
class. There is also a special reason why the Chinese people are
interested in their students. A nation that is not dying must
have an articulate group, and for reasons inherent in the present
periad of transition through which China is passing, this mark
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and quality of vitality in a nation is possessed by the Chinesse
student class. If China is to .live, her students mut continue to
voice the new economic and political needs of the transition
until a new equilirium is estadlished between the Chinese people
and the changed environment in which they find themselves after
three-quarters of a century of commercial, diplomatic and social
intercourse with foreigners.

This view of the Chinese student class explains the range
and depth of the reprecussion of May 30 on tlie Nation. Along
the greatline of the Yanztsze at Hankow, Kiukiang, Nanking and
in the North, notably in Peking, significant manifestations of
national, feeling and a new consciousness occurred. Even today,
more than a vear after the event, the conception of Serjeant
Evanson's action on May 30 as a massacre persists in the Chinese

Nationalist mind. And the sense of wrong engendered is sll
the greater now that the bloodless handling of a far more
dangerous crowd at Shanghai on the first anniversary of May
30 proves that Evanson's action was wholly unnecessary as an
application of the doctrine of the preventive massacre, ie. the
prevention of a bigger massacre by the mob, which Lient-Golone}
" Hilton Johnson and other British witnesses at the Shanghai
Judicial Enquiry swore would have taken place had Evanson not
ordered firing into an unarmed crowd of studenf’ and others.

Owing to fighting in Canton which enabled the Goveanment
to destroy sundry rebel elements and to unify the province, the
repercussion of May 30 was not fully felt here before the middle of
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June, when the real significance and gravity of the occurrence
began to be understood. In Peking and elsewhere there was
already a realisation that an event had taken taken place which
- was of the order of acts that create epochs in history. As Canton
is the greatest Nationalist centre in the conntry, it is not strange
that May 30 should be envisaged from an uncompromisingly
Nationalism standpoint and seen to be a decisive expression of
the struggle between the body of economic and political needs
and ideas known as Chinese Nationalism, whose chief motive is
the achievement of real Chinese independence, and the oppoesing
system of ideas and forces which, deriving their sanction from
the longseries of treaties dated from the transacton of Nanking
in 1842, is known as Foreign Imperialism. )
This interpretation of May 30 would naturally find expres-
sion here in the form of patriotic demonstrations and other pupolar
manifesations. And it was the driving necessity to express the
Nationalist mind and feeling on a profundly poignant act of
tragedy that Canton organised the memorable demonstration of
June 23. It is indisputable that the procession, which was the
central feature of the demonstration, consisted largely of students
and school-children and was entirely unarmed save as to the
Whampoa cadet section who were in gydinary parade attire.
The question as to which side fiired the first shot is not a

eapital issue in view of the actual circumstances of the case and the

grim results of the shooting. Never in its history had Shameen
been so campletely and perferctly prctected. Separated by its wide
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canal and sand-bagged, barb-wired, equipped and garrisoned by
forces armed to the teeth and surported and covered by the great
guns of the foreign warships in the harbour, Shameen was
impregnable and absolutely safe even on the incredible assumption
that thehr were any real Chinese infention to capture it. '

There was no such intention and there could have been
none, as the results of the shooting proved it. The British
suffered har&ly any casualties, but 50 dead and more than 100
wounded Chinese demonstrated ufresh the meaning of a struggle
between a fortress and a crowd. All the relevant facts of
the case support the view that, even if the Shameen firing
were done in the first instance in so-called self-defence (which
is categorically denied), It was excessive and thérefore legally
uitjustificd, 'That Shameen was, on June 23, 1925 in the
mood and temper to act violently and excessively appears
from the widely advertised letter written by the then British
Consul-General on June 22 but aciually received by Mr. Wu
Chao-chu, former Minister for Foreign Affairs, about the
hour of the actual shooting on June 12. It was sent through
the post, not delivered by messenger,

After referring to a fantastic story of certain stu_dents who
had cast lots for the privilege of “posing as martyrs” (which he
himself had to suggest “might be the figment of a fertile imag-
ination” ). The British Consul-General went on to declare that “if,
on the other hand, it have any solid foundation in fact and
should action of the kind be contemplated and take place, I
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have the honour solemnly to warn the Government of Kwangtung
through you as their Foreign Secretary that any attempt to
penetrate on the Foreign Concession at Shameen ‘will be resisted
by force of arme, and that for consequences the Government
will be held individually and collectively responsible”. And he
added that “due precautions are, however, being taken to
guard against acts of mob violehce, such as have occurred at
Chinkiang, Kiukiang, and Hankow, and should unfortunately
occur here, the blood of those who call upon crowd psychology
to commit deeds of violence will be on their own head”. It is
plain that this is the language of one who, having envisage& the
possibility, if not the certainty, of shedding the blood of Chinese
on June 23, 1925 would hardly be able to restrain armed and infl‘a-
med men under his orders from doing some blood-letting on the
occasion. In other words we read the letier as a frank avowal of the
British Consul-General's intention to do what Evanson had already
done at Shanghai or (we say thisina purely historical sense)
General Dyer at Amritsar, i,e, action based on the dectrine of the
preventive massacre which specialists of strong and drastic ac*ion
are wont to advise as a magical operation with “Oriental” crowd.

While there can be no doubt that June 23 is the direct
and immediate cause of the anti-British boycott (and of the
intensification and extension of the Hongkong strike), itis cer-
tain that the practical blockade which the Government of
Hongkong instituted égainst Canton and the rest of .the province
was a powerful pre-disposing and, later, continuing factor in the
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maintenancé and enforcement of the anti-British boycott. 1'he
Hongkong Governor in Council, it will be' recailed, prohibited
the exportation of "rice, flour, tinned or preserved foodstuffs;
gold and silver coin in amounts exceeding five dollars and gold
and silver })ullion and bank notes of every'fdescription in a-
mounts exééeding five dollars.” This prohibition became known in
Canton within a few hours of the tragedy of June 23, and
~whatever may have been its actual purpose and aim-—-it was
then interpreted and continued so to be interpreted as a finan-
cial and economic blockade of Canton and the rest of the
province which had hitherto depended on Hongkong for supplies
of rice and other foodstuffs.

In a sense, it may be said that this Hongkong severance .
of economic relations with Canton suggested the precise form
in which patriotic retaliation for June 23 should express itself.
And if the anti-British boycott did not soon follow the course
of other apparently similar manifestations of popular feeling in
the past, one of the main reasons was that the movement came
immediately to be envisaged as a means of effective defence
against what Chinese Nationalists were led to understand as a
British attempt, based on Hongkong, to starve and crush Canton
as the centre of Nationalist doctrine and activity: _

But there is a more concrete reason why the anti-British
boycott has been so long sustained. It is on record that my
Government made repeated attempls to have the question of
June 23 settled. And in reply to one of these attempts, the thea
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British Consul-General. stated that his Governmeht could not
entertain the demands formulated for a settlement of the question:
These demands were conceived and formulated in the unusual
circumstances ,immediately following the shooting of june 23,
and they inclﬁded terms which my Government, actuated by a
sincere- desire to arrive at a satisfactory settlement, is prepared
to review in order that nothing iocompatible with the real
dignity and interest of Great Britain as a trading power in
China shall continue to Obstruct the path of settlement.

Before communicating these new terms of settlement, we
wish to have tbe views of the British delgation on this presen- -
tation and definition of the anti-British boycott issue.

Answer of the British Delegation on the
Significance of the Boycott,
19th, July 1926.

The Chinese Delegation in putting forward their statement
on the origin of the anti-British boycott in the Liang-Kuang, have
asked for our views on their presentatioﬁ of this issue before
proceeding further with business of the conference.

We should have preferred to have heard the Chinese
delegation’s whole case, including their proposals for settlement,
before being called for a reply, for we feel that the sentiments
they have expressed and the answer which must inevitably
be evoked from - our side have already been set out in dispatches
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"exchanged between British and Chinese officials, and have
been fully discussed in the press of both nations, and that to
continue the discussion in this manner by the enchange’ of
statements intended for publication will only exacerbate public
opinion and render difficult the amicable adjustment of points
of difference, which it is the object of these negotiations to
achieve.

If, however, the Chinese deleZation feel stron8ly that
the document read to us at the last meeting, full as it is of
controversial points, should be published, an anwer can and
must be made.

The Chinese statement takes the cause of the boycott
back to the incident of May 30th in Shanghai, It is not within
the province of this delegation to deal with affairs which have
occured in Central China, noris it possib]é to do so adequately
within the scope of a short statement, but the following are
some material facts which have bsen omitted from the docu-
ment to which this is a reply.

The Shanghai trouble arose out of labour disputes in
Japz'mese cotton mills, with which the British were not concer-
ned. A demonstration was held by Chinese students in the
busiest streets of the International Settlement in defiance of
byelaws desi€ned to secure the preservation of order and the
free circulation of traffic for residents of all nationalities. The
Settlement police, who are employees of the International
Council, endeavoured to do their duty and maintain respect
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*for the law by arresting the ringleaders. This in turn let to
an attack on a police station by a mob of between two ana
three thousand people, of ‘whom a few of the leaders were
students, but many were loafers and bad characters from ths
less reputable quarters of Shanghai. The handful of police on
duty tried for some time to disperse the crowd by persuation
and then by baton charges, but they were driven back by
increasing numbers, and finally when the inflamed mod was
within six feet of the station gates, and Inspector Everson,
the officer in charge feared that his men would be overhelmed
and the station and its armoury captured, as had occurred
once before, he ordered a volley to be fired. '

The resulting casualties must bz deplored by all, but
unless Inspector Everson was to abdicate his functions as a
police officer and make a criminal surrender to the mob of
the interest in charge, which, bz it remembered were mainly
Chinese, it is difficult to see what else he could have done in
the circumstances, and his personnal conduct in the matter
was vindicated in the fullest manner by all three judgesin the
international judicial enquiry which was held subsequently. It
merely clouds the issue to compare this affair with what
occurred on its anniversary in 1926, when disturbances were
definitely expected, and a large show of force was prepared as
a result of previous experience to deal with any trouble which
may arise.

This then is the incident, which, distorted out of all
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semblance to the truth, was used to arouse anti-British feeling
in all parts of China out breaks against small and defenceless
communities occurred in- Chingkiang, Kiukiang and a number
of other places, where mobs uncontrolled by the local authorities
destroyed the properly and menaced the lives of British
- subjects. ' '

At Hankow a crowd of roughs, who have beén worked
up to a pitch of franzy by students agitatores, made a deter-
mined attack on the foreign quarter. The small British defence
force, in their desire to avoid further bloodshed, remained
passive until the last possible ‘moment, and it was only after
the mob had already in its blind fury - murdered one of the
foreign residents, and was in the act of invading the quarter,
where the others had taken refuge that shots were fired to
repel its advance.

It has bzen necessary briefly to recall these events in
order that the subsequent tragedy at Canton should be viewed
in its proper setting. Anti-foreign feelin was running bhigh
in this province by the middle of June 10th. It was definitely
stated in Chinese circles in Canton and Hongkong on June the
22nd that an attack was to be made on Shameen on the
following day, and prominent Chinese actually took refuge in
Hongkong and made other dispositions to meet such an even-
tuality. Furthermore, (;n the morning of June the 23rd, the
motor-cars were distributing leaflets throughout the city signed
by the studeats’ Union of the Military School of the Kwang-
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tung Army, inciting all and sundry to rise and chase out the
foreigners. ,
The Shameexﬁ residents therefore,-ha\}ing in mind - these’
facts and the events which had just bzfallen their compatriots
in other parts of ithe country, had every reason to fear for
their own safety, and to prepare for their defence.

In these circumstances the Canton authroities permitted
on June the 23rd. a very large demonstration to be conducted
on the Shakee Bnnd facing Shameen, and this demonstration
included armed troops from the military academy. During the
course of this demonstration fire was opened at Shameen from
the Shakee side. . ,

We notice thatin the statement of the Chinese Delega-
tion, an attempt is made to pass lightly over the question of
responsibility for the first firing. It is suggested that it is a
point of “secondary importance” and “is not a capital issue,
and strees is laid instead on the intensity of the fire returned
by the people who found themselves thus attacked. But we
Ezonsider that the question of whose act gave rise to the tragedy
s of vatal importance and on this point, we must insist that
not only the evidence of British and French witnesses attest
to the fact that the shooting befan on the Chinese side, but
there are also on record written statements by the Danish and -
Swedish Consuls, and Americans citizens, who were present at
the time, and assert definitely on their own knowledge that
the first shots were fired from Shakee. The shots were returned
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in self-defence by the British and French forces on Shameen, who
-as explained above, had reason to believe that an attack on
-the island was intended, and in this connection it may be'noted
-that the statement of the Chinese Delegation does not explain why
"the British have been made the sole objects of resentment for
.incidents in which they were not the only foreigners concerned.

The deaths and casualties caused amongst the Chinese
on June 23rd are a matter for sincere regret, but the grave
‘responsibility for the sacrifice of these livcs must rest with these
‘who wantonly began the attack, and with Chinese authorities,
‘who, disregarding the folly and danger of their action, allc w:d
‘inflammable material to bz placed ready to the hands of agitators
-seeking for an opportunity to cause a conflagation.

The Chinese delegation, in their definition of the ensuing
‘boycott of British trade, have inplied that this movement
is a voluntary abstention from all commercial relations with
the British, and they add that the boycott has been sustained
by the Chinese people for more than a year. With great respect
we say most emphatically that definition and that statement
are entirely at variance with the facts.

The abstention is not a voluntary one. It is imposed on
-an unwilling people by a small but powerful organisation of

" persons who maintain the strike by force of arms and who do
not hesitate to shoot down their own tellow country-men when
the latter try to continue these normal relations which ought
to exist between close and friendly neighbours, and which will
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certainly, sconer or- later, burst through the artificial and
economically unsound barriers which prevent their free action
at present. It would be easy to test the correctness of this
assertion, and we are quite sure that if these barriers were
removed the current of trade and friendlfé' intercourse would
flow freely again, bringing mutual benefit to Chinese and British
alike.

We heed scarcely say that we do not ask that any vol-
untary abstention should be “suppressed by force” .All thai we
ask is that an involuntery abstention should not b2 maintained
by force or artificial means. We do not wish to be misunder-
stood here. We {uly realise that a yvear ago many Chinese
belived, erroneously as we think, that they had reason for
making a protest against the action of various foreign nations
in connection with the incidents referred to above. If they had
such reasons, which we deny, they have made that protest, in
various ways, but we are convinced that the great bulk of the
people, always excepting those whose interests it is to maintain
"the boycott, would now gladly resume normal relations.

It is now further alleged in the statement of the Chinese
delegation that “the practical blockade which the Government
of Hongkong instituted against Canton and the rest of the
province was a powerful predisposing, and, later, continuing
factor in the maintenance and enforcement of the ant-iBritish
boycott "and that* this Hongkong severance of economic relat-
jons with Canton suggested the precise form in which patriotic
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retaliation for June 23 should express itself”. This is a good
example of putting a bad construction on perfectly innocent
action. The Hongkong Government did not institute any block-
ade of Canton or the rest of the province. Hongk(;ng did not
severe economic relations with Canton, The prohibition of the
exportation of certain foodstuffs was a measure dictated by
fommon prudence for the purpose of conserving the food supplies
~of the colony. By June 22 the shipping strike had already
begun, and no one know how far the importation of foodstuifs in-
to the colony might not be interfered with. If this was a blockade -
by Hongkong it was a blockade of the whole world. The object
of the prohibition was shown by the notification of the 11th
August, which announced that licences would be given freely .
for exportation to all destination subject to adequate reserves
being maintained in the Colony, and the embargo was wholly
removed on 9th October. The prohibition of the exportation
of coin, bullion and notes was a measure of ordinary financial
- prudence for the protection of the currency and financial pru-
dence for the protection of the curreucy and fini"ncia? system
of the Colony. Thus, purely defensive measures imposed on
Hongkong by the strike, are twisted into an attack on Canton,
In fact, the statement of the Chinese delegation an this point
seems to us to be a desperate attdmpt to find an excuse and
an explanation for the institution and mainttenance of the
boycott against Hongkong, a community which had not been
.concerned in any way with the incidents previously bescribed.
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Finally, we take this opportunity to cater an indighant
protest against the attempt which has been made by means of
unscrupulous propaganda throughout the course of this ’imhappy
trouble to throw the balme on Hongkong and on the British
nation. In truth, the malady of which the Chinese delegation
speak is an internal one and will nor be cured by attacking
the British people, who of all otbers are most desirous of sce-
mg a happy, prosperous and independent China with whom
they can conduct their trade. '

We fully appreciate the fact that the whole outlook of
karge sections of the Chinese people has changed in recent years
and we sincerely sympathize with the ambition of the Chinese
mation to take the great place in the world to which it genius
entitles it. The Government of Hongkong, in particular, is prepa-
red to assist in the development of these provinces with which
the Colony is brought into immediate contact, in any way which
may be of mutual benefit, and it is in this direction that we
hope solution of the present difficulties may be found.

Answer of the Chinese Delegation concerning
the British viewpoints, July, 21,1926.
As trustees of power on behalf of the Chinese people in
the Liang-kuang, the Nationalist Government sets the utmost

value on publicity both as a means of public information and
of mass education and discipline. The beneficiaries must know

€19)



if we as trustees are to serve and not merely to dominate and
exploit them. It is for this large reason of policy that the Chi-
nese delegation cannot share the objection of the British del-
egation to the immediate publication of statements embodying
f‘inal, and not purely tentative, views on a question of such
commanding public interest as the anti-British boycott. There
is allso a specific reason. For more then a year the DBritish
press and British publicists have exacerbated the public opin-
ion of the world adversely to Canton, which has been consist-
antly | misrepresented as a centre of senseless or causeless hositility
and agitation against the British. It must surely serve the in-
terests not only of historical truth but of this conference if fiction
is replaced by fact,' and public opinion is rightly informed as
to the true Chinese reasons for the existing anti-British trou-
ble in this territory. We, atany rate, believe in open diplomacy
as & neeessity of modern government and in publicity generally
as the foe of the idols of occidental prestige and oriental “face’,
than which there are no greater obstacles in the transaction of
international 2ffairs in the Far East.

It is clearly not within the scope of this conference to
review the Shanghai shooting on May 30 in the sense of an
jmmediate cause of the anti-British boycott in the Liang-kuang.
Reference was made to it in the Chinese statement as but one
of the massive features of the “causal background” out of which
sprang tragedy off the Shameen on June 23. And it is sirictly
in this sense that we have to traverse the version of the inci-
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dent set forth in the British statement and, referring to the:
so-called vindication of Inspector Everson by the Shanghai Jud-
icial Enquiry, to emkhasize the refusal of the Chinese people
as & whole to have anything to do with the investigation.
We agree that “previous experience” was utilised in dealing
with the anniversary crowd of May 30 at Shanghai, which
- conclusivelly proved that a Chinese crowd can be dispersed
without invoking the application of the doctrine of the preven-
tive massacre. As regards what happened at Hanokw the
British statement is incomplete without a reference to the double
fact that the Chinese crowd Was unarmed save as to sticks é.nd
poles and that the British forceincluded British marines armed
with quick-firing machine-guns.

We have stated and we repeat that the anti--British boy-
cott has been the immediate and direct outcome of the shooting
off Shameen on June 23. This is the causa causans. If the boycott
is to be ended, its cause must be dealt with. But while a con-
sideration of this cause involves the question of responsibility as
a vital issue, it is impossible to accept seriously as evidence on
the point the allegation that”it was definitely stated in Ghinese
circles in Canton and Hongkong on June the 22rd that an attack
was to be made on Shameen on the following day, and prominent
Chinese actually took refuge in Hongkong and made other dis
positions to meet such an eventuality.” This, presumably, is
a repetition of part of the then Britich Consul-General’s disputable
story of the events preceding the actual shooting on June 23.
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That baseless reports in Chinese (wealthy and therefore uﬁduly
nervous) running to Hongkong for refuge should be accepted as
evidence of a plan of “attack on Shameen” is rather a sed
commentary on human credibility. But this Shameen gu]liblity
also testifies to the existence of a state and condition of the
official mind on June 23 whicn explains why the events of the
day marched to toeir tragic ending. To the then British Consul
General, an attack on Shameen was an article of faith and,
naturally he detected the dizbolic intention in most things that
came within his range of vision during the fateful hours immiedi-
ately preceding the enactment of the tragedy.

In reasserting that there was not and could not have been
any intention to attack Shameen, we have categorically to state
that the firing on June 23 was first opened from the Shameen
side. This point, of coufse, is of vital importance. And in view
of -its presentation by the British delegation, it now appears
necessary for the conference to consider whether the ques’ion
of responsibility for the Shameen-Shakee shooting should not
form the subject of a properly constituted international enquiry.
We have however, to point out that it was to avoid the necessity
of such an enquiry that the Chinese delegation argued in their
statement the point is of “secondary importance” and “is nota
capital issue’, since “all the relevant facts of the case suppor-
ted the view that, even if the Shameen firing were done in
the first instance in so-called self-defence (which is categorically
denied), it was ewcvssive and therefore legally unjustified.
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While we are prepared to agree to the holding of an enquiry
to determine the “question of whose act gave rise to the tragedy”,
we cannot in the meantime allow to go unchallenged the “wirtten
s tatements by the Danish and Swedish Consul, and American
citizens, who were present at the same time, and assert definitely
of their own knowledge that the first shots were fired from
Shakee”. These men formed part of the population or of the
garriso of Shameen on June 23 and they are no more disintereste
witnesses than is Sir James Jamieson.-ln principle their unsworn
testimony is just as tainted as that of the men who actually shot
down Chinese students and others on the Shakee bund. Nor
can We refrain from irstantly repelling the attempt to fasten
responsibility for the Chinese dead and wounded on the Chinese
authorities who, it is alleged, 'disregarding the folly and anger of
their action allowed inflaimmable inflammable material to be
placed ready to the hands of agitators seeking fon an oppotunity
to cause a conflagration” There is a familiar ring in these words.
It is always heard when men’s folly and unwisdom plunge them
into deeds of blood ard a scapegoat must be tracked. But the real
reply to this charge is that the Chinese authorities did not interfere
with the demonstration because, as a fact, they were absolutely
satisfied that no attack would or could be made on Shameen.
A host of responsible witnesses can attest “o this fact.

We note that the British delegation challenge our definition
of the anti.British boycott as a patriotic abstention from all com-’
mercial relations with the Britishand assert that”itis imposed
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on an unwilling people by a small but powerful oranisation ot
persons who maintasn the boycott by force ot arms”. Acomplete
reply- to this British contention wolld necessarily involve the-
dfscussion of questions which, though we are ready and prepared-
to disucss them, do not come within the ambit of this Confere-.
nce. But me have to emphasize the grave insult to the Chinese
nation that isimplied in ths British view. To believe that the-
Chinese people are incotable of mass indignation and mass
action for acts of death and violence of the type enacted on the
Shakee bund is not only to err &rievously but to imply that we:
are a people with the stuff of slaves in us. It is doubtless true
that there have been incidents in our relations with thet British, -
in the past, which may explain the strong persistence of this
British belief. But great tidal waves of change have swept across
the world; and men’s work and action in this region of Asia are
today inspired by ideas of freedom and human dignity which will
not suffer them tamely fo submit to violence and injustice. Unless
this fact is grasped and understood by the British and translated
into their policy and acton, the future of our relations with
them will be but a repetition of the past with its misundersta~
ndings, its riots, its tumults and its wars, We speak gravely.
We are on theeve, sfnot already in the midst, of events that
may cut in the rooks of destiny aa new road for peopie. Itis
not our wish that we should enter on this new road with the Bri-
tish at variance with us. But we are in rrs situaion in which the

decisiion as to the futuee is largely theirs.
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As regards the blockade by Hongkong, we have to reiterate
that Whatéver, subjeétively, it was intended to compass, the
general prohibition was interpreted as a financial and economic
blockade of Canton and the rest of the province and that
objectively,mit worked out in this sense, since Hongkong as the
sole transhipment port in South China, was the only gateway:'
through which supplies of food could then reach our people,
This interpretation of the embargo is not affected by either its
modification on August 11. or its removal on October 9. By these
dates, it appears to have been realized that the relief measures,
insitiuted by Canton for the importation of food from other
centres has deprived the blockade of its effectiveness,

Finally, we have to welcome the expressions of the British
delegation’s desire’of seeing a happy, prosperous and independent
China with whom they can conduct their trade”, the more so
because past and recent British action have not been calculated
to inspire confidence in the possibility of reconciling that have
hitherto been understood to be the aims of British policy in this
country with Chinese Nationalist ideals and aspirations. But if
we are to understand the British delegation’s desire as an indi-
cation of future British policy in China, there is good reason to
believe that -its realisation will witness the establishment of rel-
ations with the British that shall secure to them the goodwill

and friendliness of Nationalist China.

(25)



Proposals made by tee Chinese Delegation,
July 23, 1926.

The Chinese and British delegation have, in their respective
statemente, defined the anti-British boycott issue in terms which
now necessitate resort to an impartial Commission of Enguiry -
for its settlement. The Chinese delegation formally propose that

(a) such a Commission of Enquiry be constituted

(b) thc Commission is to make up of a Chinese

~ and a British member with a Chairman to be agreed
upon, whose country is not directly involved in
the dispute,

(c) the Commission shall be empowered to determine the
question of responsibility for the Shameen-Shakee
shooting on June 23, 1925, and to make recommenda-
tions for the complete and final settlement of the
resulting anti-British boycott in the Liang-kuang,

(d) the Nationalist Government and the British (includ-
ing the Hongkong) Government agree to be bound by

- the findings of the Commission and to carry out and
enforce any and all recommendations made by it. |

{e) the Commission is to be opened at the earliest possible
date, and

(f) in order to meet possible difficulties of the British in
the case of witnesses who have already made written
statements to them on the case and who are dead or
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cannot be traced or otherwise cannot attend before the

Commission, such statements can be submitted at the
enquiry.

The British delegation raised the question of inc luding the French in the
Er;quiry on the ground that it' was ifnpossible to exclude them since they took part
n the shooting of June 23, 1926.

The Chinese delegation replied that the gnestiou of French participation in
the shooting was a Chinese-French issue which they preferred to keep separate
and not to join it with the question of British responsbility in the matter; but if
the Pritish insisted the Chinese delegatxon had no objection to the inclusion o¥
participation of the Frenehin the enquxry. In this case the Eritish would have to
take the necessary step to secure the cornsent of the French to partcipatein
the proposed enquiry. The British delegation cont--ended that such consent
should be secured by the Chiuese. bnt the Chinese, delegation declinred to accept

this responsibility:

Proposal of a Loan made by the British
Delegation. July 23, 1926.

The Chinese delegation have asked for a written statement
on the loan proposal put forward at the meeting of 21st July.

The details of the necessary formai agreement would take
some time to settle and would be outside the duties of this
conference, but the main features of the proposal can and should
be indicated now. (

“The proposal is made to show the sincere good will which
Hongkong feels towards Canton, and in order that Hongkong may
dssist in the development of Kwangtung in some way which may
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be of mutual benefit to the province and to the colony, we
realise that the prosperity of .Kwangtung and the prosperity of
Hongkong are inseparably bound up together.

”The object of the loan would of course have to be mutuall}'
agreed upon. We have suggested a loan for the development of
the port of Whampoa, because while we think that that object
would benefit Hongkong only indirectly we are anxious to show
our good will by selecting an object which we understand is
favoured by the people of Canton. We ate quile prepared to
consider anv similar object of mutual benefit which may be sugg-
ested by the Chinese delegation.

"The adoption of the Whampoa proposal would be subject
to both parties being satisfied that a scheme sound from the
engineering point of view is possible at a reasonable cost. The
amount which which we have in mind is a sum of about 10.
000,200. _

*The object of the loan, whether main object be chosen,

would have to be the contruction of the loop line to connect
the Canton-Hankow and the Ganton-Kowloon railways. ‘

" Adequate safeguards for the proper expenditure of the fund
and for repayment of capital would have to be provided.

”A condition of the loan would be the complete cessation
of the boycott and all other anti-British manifestations throughout
the territory controlled by the Canton Covernment”

In reply to question on the point, the British delegation stated that by
¥adequate safeguards for the proper expenditure of the funds and for repay-
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ment of capital??, they had in mind the usual provision in Railway agreements
mado in China regarding in case of Eritish capital a British engineering-chief
and British accountant and other safeguards as well as the mortgage of the

works as security.

Protest against the Resumption of the

Tariff Conference.
Sir,

I have the honour to request you to communicaate to the
American Minister at Peking the protest of my Government
against the resumption of the Speical Tariff Conference which was
lately suspehded owing to the dispersal of the Chinese delegation.
We are definitely and reliably informed 1.:hat agents of Wu Pei-fu
and Chang Tso-lin are now nego the ting with thesAmeri-can and
the other foreign delegation for the immediate re-opening of the
Conference.

My Government opposes and has opposed the Conference
because it involve the consideration of issues which only a Central
Government, representative and cofnipetent to speak and act in
tne name of the Chinese Nation, can negotiate in conference with
the official representatives of the American and other interested
Gevernments, Tuan Chi-jui's administration, admittedly, was not
such a Government. nor do the present servitors of Wu and
Chang consitute the type of governing body which America and
the Powers (assuming that considerations of political realism and
_ international morality and decency still rule high foreigh policies)
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can meet and treat with as a modern government.

None is so blind as to fail to see that the present phantom
government in Peking is a creation of a brace of mediaeval
militarists and a bunch of Mandarin statesboys and states-coolies
whose obvious purpose is to grab the proceeds of whatever tariff
boles and leans that America and the other Powers may be willing
to grant in order to maintain a status quo that conflicts with
every vital interest of Nationalist China.

Any, payment of tariff moneys to Wu Peifu and Chang
Tso-lin must necessarily mean that American and the other inter-
eyted Powers- through the machinery of the unified, British-
controlled Chinese Maritime Custom-willbe (a) paying national
revenues collected through out the whole of China to two
transient usuapers of detached pieces of Chinese territory, and
(b) subsidising these two militarists to continue the prosecution
of civil war againet the Kuomirchun and Canton who are the two
modern arms of Nationalist China, and thus assist militarism to
dominate and flourish in China, And specitically it will mean that
America and the other Powers will be collecting the increased
Customs revenues of Canton and hand over the same to the
mediaeval Wu and the ex-bandit 'Chang in order to enable them to
better to fight and attempt to destroy the greatest centre of
Chinese Nationalist thougnt and activity, which is Canton.

T have to add that any Loan or loans to be contracted by
the agents of Wu and Chang on the security of the promised
surtaxes shall not bz recognised by the Nationalist Government,
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And 1 have the honour deliberately to warn America and the
other interested governments that Chinese repudiation of any
such loan or loans may conceivably create a situation rendering
it imperative for the principle of repudiation to be extended to
other loans contracted in the interests of reaction and to other
loans contracted in the interests of reaction and of militarist and
mandarin exploitation and plunder.
I have etc., etc., etc.,
Chen Ju Jen

Acting Minister for Foreign Affairs,

Hon' ble Douglas Jenkins, '
American Consul-Ceneral,

Shameen

L.tter from the American Consul General
embodying Instructious from the

American Minister.

Sir .

I have the honour to inform you that the American Minister
has read with much interest your note of July 14, 1926, addressed
to me respecting the resumption of the Special Tariff Conference
at Peking whicn I brought to his attention as requested by you.

In the is relation Mr. Mac Murray stated that your strong
opposition to the resumption of the conference on behalf of the
Canton regime, as well as similar protests from repres’entatives

(31)



of other regions in China before and since the inauguration of
the conference, evidences a disheartenimg lack of unanimity
amongst the Chinese people in respect to the ef‘(?ffrts of the
Government of the United States jointly with the other friendly
Powers —oncerned to carry out its purpose of bringing into effect
certain"i""éadjustments of its treaty relations with China, a lack
of unanimity which gives him very serious concern particularly
at a moment when there exists no central government supported
by all sections of China and recognized by the interested Powers
with which to deal ona basis of mutuality of responsibilities
such as my Government so earnestly desires to see re-established.

The American Minister believes it scarcely necessary to
observe that in any fiscal or other re.adjustments of treaty re-
lationships with China the object which his Govenment has in
view is the benefit of China as a whole and not of any indiv-
idual military or polical faction.

In conclusion Mr. MacMurray expressed his appreciation of
the value of receiving information from the various sections of
China such as that afforded by your note to me of July. 14 in
reference to questions of mutual concern to the country as a
whole and to the United States.

I have etc., etc.,
Douglas Jenkins.
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Letter of Protest against Resumption of the
Tanff Conference to the American Consul
General to be forwarded to the

American Minister at Peking.

Sir,

I have the honour to acknowledge the receipt of your letter
dated July 26, in reply to my note of protest against the
resumption of the Special Tariff Conference at Peking. In no
querulous sense do I draw your attention to the fact that the text
of your reply was handed to Reuter's Agency in time for
publication in Peking and elsewhere on July 24th 48 hours befove
it was delivered at this Ministry While I do not wish to stress
this Lapse in procedure, you will, I am sure. appreciate the need
of avoiding its repetition in the future. '

I note that Mr. Mac Murray views my Government's strong
opposition to the resumption of the Conference as evidence of
“q disheartening lack of unanimity amongst the Chinese people
in respect to the efforts of the Government of the United States
jointly with the other friendly Powers concerned to carry out its
purpose of bringing into effect certain re-adjustments in its treaty
relations with China”. But what seems to Mr. MacMurray to be a
“disheartening lack of unanimity” in understanding and appreciat-
ing the policy of the United States is, in truth, a convincing proof
that that policy is wrong at once in conception and in application.

The policy is wrong because it is an expression of American

(33)



failure to realise that the Chinese situation is fundamentally a
revolutionary situation and that, therefore, a *‘revolutionary” i.e.
a fundamental solution is necessary as opposed to a solution
involving a series of socalled “evolutionary” readjustments. And
the situation is “revolutionary because the principle of change
implicit in the revolution of 1911-12 has not yet been worked out
in the life of the nation, particularly in its politico-economic
aspect, owing to the constant interference and intervention of
certain Forelgn Powers who, (to cite some signal instances)
first supported Yuan Shih-kai in his attempt to destroy the
Chinese Republic and financed him with the Reorganisation Loan
of 1913, next supported Tuan Chi-jui in his Anfu days and
financed him with the Nishihara and other loans, then supported
Wu Pei-fu and financed him with Custo\ms and Salt sutpluses, and
are now contemplating the support of a composite strong man in
the diversified persons of Wu Pei-fu and Chang Tso-lin and the
financing of this brace of militarists with the proceeds of a loan
to be secured on the promised Tariff surtaxes.

Persistence in such a policy makes not only for Chinese
disorder and what is called ‘“chaos” in this country but for the
intellectual confusion and moral bankruptcy of foreign diplomacy.
And naught but a “disheartening lack of unanimity” will manifest
itself whenever the Government of the United States is moved
to apply its “evolutionary policy to the Revolutionary facts of the
Chinese situation”. '

Nationalist China insists on a fundamental solution of the
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group of issues known as the Chinese question, Internally, this
means that the new military and political techinque which has
enabled the Nationalist Government to unify the Liang-kuang
militarily, fiscally and politically must be applied on a national
scale in order that the Chinese people may work out their own
salvatiou in the interests of themsleves as a whole end not to
subordinate the same to such alien interests as foreign high
finance and foreign trade. And externally, the domination feature
of a fundamental solution of the Chinese question is that America
_should revise its present policy of “bringing into effect certain
re-adjustments of its treaty relations with China” and recognising
the necessity of a General re-adjustment of such treaty
relations instead of readjustments on the instalment plan, satisfy
the demand of Nationalist China for the substitution of the
unequal treaties by other treaties consistent with the real
independence and sovereignty of China. This is a policy that
has been definitely brought within the range of practical
politic and proved to be both practicable and expedient by the
bold statesmanship of Soviet Russia.

In view of the fact that “at the moment there exists no
central government supported by all sections of China And reco-
gnised by the interested Powers with which to deal on a basis
of mutuality of responsibilities” It would be prop'er and pertinent
for Mr. Mac-Murray to ask with whom is America, either alone
or in conjunction with other Powers. to negotiate regarding a
general re-adjustment of China’ s treaty relations with Foreign
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Powers.

Thel-Foreign Powers can only negotiate, in the interests of
all concerned, with a National Govrnment of China whose auth-
ority and power is a reality. As there is not such a government
at the moment, I have the honour to repeat the warning that
the Nationalist Government, whose authority is now extending to
Central China, will repudiate all and every loan to be concluded
with the agents of Wu Pei-fu and Chang Tso-lin in Peking, and
to add that the resumption of the Special Tariff Confereuce
will be viewed by my Government as a deliberate attempt on
the part of the United States and the other interested Powers
to convert the Chinese Maritime Customs from a politico-fiscal
organ into an engine of war-finance and foreign intervention in
China’ s civil or rather Revolutionary wars. In this event the
Nationalist Government will be compelled to take certain defen-
sive measures.

I have etc., etc.,
Chen Ju Jen
The Honourable Douglas Jenkins,
American Consul-General,
Shameen,

Letter to Senator Borah protesting against
resumption of the Tariff Conference.

Senator Borah, Washington, D. C.
On behalf of the Nationalist Govrnment Canton, I have
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today protested to the American Minister to China against the
resumption of the Special Tariff Conference which was lately:
suspended owing to the dispersal of the Chinese delegation, some:
members of which feared capture by \WWu Pei-fu and Chang "T'so-lin,
I bring this specially to your attention because you are known
among us as an Americrn leader who is entirely opposed to the
subordination of real Ametican interests to the competitive
interests of other Powers in China. ‘The resumption of the Tariff
Conference objectively means such a subordination in existing
circumstances. It also means that America and the other Powers,
by means of the machinery of the unified, British controlled
Chinese Maritime Customs, will be paying national revenues
collected throughout the whole of China to iwo transient usurpers
of detached pieces of Chinese territory and will be subsidising
these two militarists to continue the prosecution of civil war
against the Kuominchun and Canton who are the two modeérn
arms of Natinalist. China, Specifically it will mean that
America and the Powers will be collecting the increased Customs
revenuse of Canton and hand over the same to the mediaeval
Wu and the ex-bandit Chang in order to enable them the better
to fight and attempt to destroy the greatest centre of Chinese
Nationalist thought ane activity, which is Canton. -

At this moment when the milital:y forces of my Government
have recaptured Changsha, the capital of the historic province
of Hunan from the mercenary levies of Wu Pei-fu and when
our Northern Expeditionary armies will soon be engaged in
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«Jentral China in what way prove to be the final struggle for the
aunification and modernisation of China, I appeal to you to assist
the cause and the forces of modern progress in this country by
moving for the immediate recall of the American delegation to
sthe Special Tariff Conference from Peking. '
Eugene Chen, Acting Minster for Foreign Affairs.
July 14, 1926.

Letter to the British Consul general protestng
against the Blockade of Wuchow

Sir,

I have the honour to protest to you in the strongest terms
-against the unexampled and illegal action of Commander J. U. P.
FitzZerald, British Senior Naval Ofiicer, who forcibly closed the
Port of Wuchow to all Chinese shipping on June 24-25 simply
because the Commissioner for Foreign Affairs and other Autho-
rities at Wuchow- who, though not bound in any view of the
treaties, were then doing their utmost to assist him - were unable
promptly to provide him with pilots for the use of the ships of
+war under his command.
| Though the letter written by the British Senior Naval
Officer to the Commissioner for Foreign Affairs at Wuchow are
a conclusive proof of the reality of the outrage committed by him,
the entire incident might suggest that we were back again in
the days when commanders of foreign warships could bully high
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Chinese officials and bottom on their own acts of illegality allen
_grievances bagainst this country.

Lest the British Senior Naval Officer had not yet transmi-
tted to you copies of his letters to the Commissioner for Foreign
Affairs, I am sending under separate cover photographic copies
- of the same, the originals of which are now in this Minisfry and
available for your inspection.

It will be noted that on the arrival of the British Senior
Naval Officer at Wuchow, he was received in such circumstances
of hospitality and courtesy that he was moved, in a letter dated
June 15th, to thank the Commissoner for Foreign Affairs “for
your kindness of sending off supplies this morning also for present
of eggs and fruit and for your promise of assistance”.

The kindness of the Commiss ioner for Foreign Affairs,
however, did not restrain the British Senior Naval Officer from
proceeding - as his letters to the Commissioner for Foreign Affairs
of June 15, 16, 22, 23 (two) and 24 (two) abundantly prove
- to bully and threaten the Commissioner for Foreign Affairs
and other Authorities at Wuchow and finally to Close the port of
Wuchow to Chinese shipping.

The British Senior Naval Officer’s letter of June 22 isa
Particularly impudent and outrageous document. The Wuchow
authorities had succeeded in inducing the Seamen’s Union to
allow the engagement of pilots by the British Senior Naval officer
on terms in reference to which the latter stated in writng: ~"1
am Dprepared to accept them all except rate of wages claimed”.
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The rate of wages claimed was $ 1600 a week It was explained
that on previous occasions the rate of wages claimed and paid-
was $800 a week and that, since then, the cost of living had
practically doubled. The British Senior Naval Officer, however,"
declared that ”the rate of sixteen hundred dollars ($1,600) a
week is an insult to my intelligence and is equivalent to refusing
me the right to use the river. This is a violation of Treaty rights,
which I have reported to my Government."

After this strange exercise in the ioterpretation of Treaty.
rights, the British Senior Naval Officer requested the Commiss-
ioder for Foreign Affaiss to” inform the Seamen’s union that
under these special circumstances I am preparcd t0 pey fifteen
dollars ($15) Hongkong curr-ency per diem for a pilot. Also
please inform them that unless they accept this reasonable rate
of wages and supply two pilots before midnight on June 23rd,
I shall consider the river closed to me”. And he added:~" This
I shall regard as a hostile act agninst His Britannic Majesty’s
Government and shall take the following measures. FErom
daylight 24th June the port of Wuchow will be entirely closd to
all shipping under the chinese flag”.

This menace elicited an immediate protest from the
Cc?mmissioner ior Forign Affairs who emphasized the obviout
fact that the Seamen’ s Union was not a Government body and
its member were wholly private individuals who, by Chinese
laws, were free to engage or refuse their services to whomsoever
they pleased; and, with refence to the wages claimed the

(40) «



"Commissioner pointed out that the same were not excessive
in view of the great increase in the cost of living. At any rate
the question of wages could furnish no possible pretext
for a British blockade of the port of Wuchow especially
in view of the unquestioned fact that the Commissioner
for Foreign Affairs and other Authoritees at Wuchow — th-
ough under no treaty obligation to do so -- were then doing
their utmost to assist the British Senior Naval Officer to
secure pilotage.

To this protest, the British Senior Naval Officer replied
under date of June 23rd:-- “I have nothing to add to my last
letter”. ' '

As it appeared to the Authorities at Wuchow, including
Ceneral Wong Shiuhung, Chainman of the Provincial Government
in Kuangsi, that the Bri tritish Senior Naval Officer was bent on
precipifating a crisis which would gravely interfere with the
movement of Nationalist Government troops in connexion with
the defensive .plan of campaign against Wu pei-fu's operations
for the invasion of the Liang-kuang,the Wuchow au thorities infor-
med the British Snnior Naval Officer that they themselves would
pay the wages claimed by the pilots and would secure two pilots on
the following day,i.e, June 24th,

At 9 a.m. on June 24th, the pilots’ representatives were on
board the British Senior Naval Officer's ship, the ‘“Tarantula” to
arrange for the signing of the pilotage agreement. Difficulties of
interpretation and translation protracted the proceedings till 5
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P.m. when the agreement was signed. The Commissioner for
Froeign Affairs was informed half an hour later, i.e. 5.30 p.m. This
was swiftly f_ollowed at 6 p.m.by a letter from the British Senior
Naval Officer who asked the Commissioner for Foreign Affairs
to send the pilots “onboard at once”.

Waiving mere considerations of dignity, the Commissioner
for Foreign Affairs at once replied that the pilots would be on
board immediately. Dut within ten minutes of the despatch of
this reply, a further and final note was handed to the Commis-
sioner for Foreign Affairs from the British Senior Naval Officer
who expressed“regret to inform you that I am HOTW proceeding
to close the Port of Wuchow to Chinese shipping

The Port of Wuchow, accordingly, was forcibly closed to
all Ghinese shipping by the British naval forces under the command
of the British Senior Naval Officer for ten hours on June 24-25
and was only reopened to shipping when the pilots, who, naturaily
had been alarmed by the intemperate action of the British Senior
Naval Officer, were eventually reassured and went on board the
British gunboats.

In addition to protesting to you against the action of the
Baitish Senior Naval Officer, I have the honour also to claim
an apology and an indemnity and to ask for the dismissal and
punishment of Commander J. U. P. Fitzgerald, the British Nava’
Officer. |

I have etc.
Chen Ju Jen
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Acting Minister for Foreign Affairs,
J. F. Brenan Esquire,
H. B. M. Acting Consul-General,
Canton.

Letter to the British Consul. Generz! protesting
against the forcible landing of Britisn naval forceo
~on the jetties in the West Bund of Canton,
September, 5, 1926.
Sir:

I have the honour to protest against the forcible landing
yesterday of armed British naval forces on tiiz jetties in the West
Bund of Canton--within a stone-throw of the scene of the murders
of June 23, 1925. This war-like operation is not only a violat_ion
of the Laws of Nations but, in the actual circumstances of the
moment, it is such an act of material and moral aggression as is
calculated to lead another British massacre of Chinese in this city.
The guns of your warships are trained on the businest section of
Canton’s great roadway. There, also, are the quarters of the Strike
Pickets and a centre of activities of people who have been incensed
bv the notorious “bandit_and pirate” speech of the Governor of
Hong-Kong,

The latter's outburst, it is wellknown, instantly aroused
the intenesest indignation here because it was at once a misrepre

sentation of the objection facts of the situation and a signal affr
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ong to a Government whose accredited representatives were still
members together with the official representatives of the Govern-
ment of Hongkong, of a Conference formally under adjournment
but not at an end.

The Hongkong Governor's exercise in vituperation was
left officially unanswered because the reply if invited might have
exacerbated public fezling and rendered impossible any further
search for a new solution of the strikz and boycott movement
in this territory. And it is within your personal knowledge that,
during the past week, I have been seriously considering an
alternative solution which might bring about a speedy settlement
on terms acceptable to both sides.

It is in these circumstances that th2 British naval auth-
orities have thought fit to intervene. Neither in law nor on the
facts have they any right to do so. The jetties in question,
besides being on Chinese territorh, are Chinese public property
-which have only beer leased to the Hongkong, Canton Macao
Steamboat Company. They have not been used by the Company
for more than a yvear. They are of iron and concrete and are
admittedly in no danger of destruction. Nor is Company under
any risk of losing its property or leasing rights in them, No
British live are or have been in jeopardy or periI in connexion
with them. And the proper Chinese authorities have ever been
notified or asked to afford protection to the same.

These are the facts of thé casz. But independently of

these facts, I have to remind you that there is no principle
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‘or rule of International law nor is there any provision in any
of the treaties beiween China and Great Britain or any of the
other treaty-Powers which can possibly justify or excuse the
- flagrant invasion of Chinese territorial sovereignty committed
by the British naval forces. Not only do your ships of war ride
at anchor in our waters as if Canton were some British colonial
part under coercion, but the British naval forces have gone
abont there job in a manner fitly designéd to goad an indignant
and inﬂazﬁed'public to retaliatory action and to create an “inci-
den?”’ that would infallibly disablc the Nationalist Government
from effectively prosecuting its present victorious campaign in
Central China against wu Pei-fu, who is widely reported to be
supported by the British.

The creation of such an incident being itis believed, the
political objective of the British naval operation, the Nationalist
Government is determined not to be drawn into it. Once, rec-
ently, at Wuchow the Nationalist Government had to protest
against the attempt to createa similar incident, planned ( it is
“gignificant to note ) by the British forces. lt may be-it is—-a
grievous humiliation that Nationalist China is unable to repel
by force of arms such British naval acts of war. But there is
a powerful section of Chinese Nationalist opinion that believes
in the application on a nation-wide scale of the economic weapoz
of the strike and boycott in retaliation for the humiliation and
insulting blows which England's Gunboat Policy is heaping on

Nationalist China.
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If the extension and n;tional adoption - of this view is
immaterial to British policy in China, then the rough-neck
method of the sailor continue to replace the mind and technique
of the statesman in Britain's dealings with this country. But if
it is true that Englaﬁd's foreign trade is her very life-blood,
it is clear that a real and fundamental change must fake place in
British policy in order to prevent the British Navy from sevelfing
the jugular vein of British trade and commerce in Nationalist
China. It is a distinguished Englishman who has warned men
in high places that a nation must learn or perish. Have the
seminal events since May 30 at Shanghai and June 23 off the
Shameen taught the governing mind of England nothing,

Besides entering an energetie and indignant protest against
he action of the British naval forces, I have the honour to
demand (a) the immediate withdrawal of the a rmed British
detachment on the jetties, (b) the instant cessation of all interfe-
rence, with small craft traffic on the River by the British naval
forces, and (c) the retirement of the British gunboats now mo-
ored along the jetties to their usual anchorage off the Shameen.

etc., etc., etc,
I have the honour to be,
Cher Ju Jen
Acting Minister for Foreign Affairs.

(46)



Letter from the Portugal ConsuL General, head of

the Consular Body, regarding the Surtax.
Canton. 5th November, 1925.

Yoiir Excellency,

In connection with your Exceliency's despatch of October
6, 1926 T have the honour to inform you that as Senior Consul
at Canton I have been directed by the Senior Minister of the
interested Powers represented at Peking to communicate to Your
Excellency the following protest:

“In view of the levying by the Canton authorities of certain
taxes on foreign trade the deplomatic representatives at Peking of
the Powers concerned declare that tbey cannot recognize the
legality of this measure which is in direct violation of treaties”.

(Signed) Dr. F. B, M. da Horta,
Consul General tor Portugal

and Senior Consul,

Answer to the Portugal Consul General, head of

the Consular Boedy in Canton, concerning the

Surtax, November 8, 1927.
Siy, v
In order to avoid misunderstanding and to assist to a right
perception of the new realities of the national situation resulting
from the extension of Nationalist authority over the greater part
of China, ] have the honour to return the enelosed letter, dated
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November 5 and transmitted through the post, which purports’ to
be a protest.communicated by. ‘the “Senior  Cgnsul at ‘CGanton” by
direction of ~thé' “ Senior - Minister of the iiiterest;aa i)t;wers
represented at Pekmg who déclare that they cgnnot; reeogmzew
the legality of the internal taxes authonsed by “the Canton
ap.thentxes” on consumptlon and productlon of goeds within
the Liang-Kuang on tne ground that the samebare “in d'irect"
violation of treaties”. , -

' My Government does not recognize the existence of the_‘:
“Senior Miinister of the interested powers repreaented at Pekmg
(who lacks juridical sanction), nor the status and the relations
of the same powers vis-a-vis my Government regulated on a basis
which can properly entitle them to raise the question of a “dlrect'
violation of treaties”.

I have the honour to add that my Government is ready
to discuss this and other questions as and when all or any of
the Powers represented at Peking realise that national Power and
authority has long since ceased to be exercised in Peking and
that the revolutionary and constructive forces of Nationalist China
have now transferred this national power and authority to my
Government

I have the honaur to be, etc,, etc,, etc,
Chen Ju Jen

Acting Minister for Foreign Affairs,
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Decldration f_of the Nationalist Government,
22th. Tan. 1927,

Mr. Eugene Chen, Nationaliet Foreign minister, on January 23, authorized
pubtiication of the followig declaratiou by the Nationalist Governmeut: /

The leadmg assumption of all British and other foreign
eclarations of pohcy regarding China is that she is unable to look
after her own interests and that inpureuvance of the “spiritof the
Washington Conference” Great Britain and the other powers
must enter into self-denying ordinances respecting her in order
"to safeguard her integrity and independence and promote her
political and economic development and the rehabilitation of her
finances.” | ‘ '

This is not true of Nationalist China. To-day this now
China is strong and is conscious of its power and its ability
by economic means to enforce its will on Chinese Soil against
any Fower. ' , 7

The question then is not what Great Britain and the
other Powers may wish to grant China to meet "the legitimate
aspirations of the Chinese nation” but what Nationalist China
may justly grant Great Britain and the other Powers, whose
regime of international contral is now definitely sharing the
fate of all historical systems of political sebjection.

' These words are used advisedly. The system of internat-
ional control in China, known as foreign imperialism, has
necessarily involved such limitation of Chinese sovereignty,
economic, judicial and political, that anything like real, full
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independence has not been enjoyed by China since England
imposed on her the Treaty of Nanking, which inaugurated the
system. In a very real sense, therefore, it is historically true to
state that the British, having defeated China in the Opium
Wars, deprived her of her independence. Englishmen of the
present generation born since that dark transaction may not
remember; but Nationalist China, with the old iron of defeat
in her flesh, must needs remember. This is the nationalist view:
and unless it is grasped one of the dominant aims of Chinese
Nationalism will not be understood.

- What is this dominant aim? it is the recovery of China
’s full independence, which was lost as a result of defeat at
‘the hands of the British. )
| - And until this act of historical justice is done there can
be no real peace between Chinese Nationalism and British
Impenahsm Before the emergence of Chinese Nationalism
'mcnse revolutionary phase, there was, it is true, a state of seeing
peace between the Chinese and the British; but it was no more
real or enduring than similar phenomena of “Peace” that one
finds recorded in every page of the history of conquest. A nation
'that is not dying can never be at pease with its conqueror. It will
strike at a selected moment.
7 | | The selected moment of Chinese Nationalism came when
"Bntlsh-controlled rifles were ordered to “shoot to Kill” Chinese
'students on Chinese soilon May 30, 1925, at Shanghai; and the
~ movement of liberation found an instrument of power when, foll-
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owing the fgrther killing of Chinese students and others by foreigli
machineguns on June 23 off the Shameen in Canton, the economic
weapon was forged by Chinese Nationalism in the south. The
struggle has spread and has continued to spread; and because
it is waged by an awakened nation fighting to be free it will'not
cease until complete independence is won. .
Great Britain or any other Power has nothing to fear 'wh_en;
China, under Nationalist leadership and rule, recovers her lost
independence. It is not to revert to the methods of barbarism of é
Chang Tsung-chang or to reintroduce the feudalism of a Chang
Tso-lin or to maintain and perpetuate the mediaevalism of the
mandarinate in Peking that Nationalist China wants independence.
This is desired and is being fought for because a modern state
must be set up in China if the Chinese people are not
to suffer the fate of dead nations. But if such a State is to be
built up by Chinese hands, then China must be mistress in her
own Household--this means independence, '
A modern state in China implies the existence of a Gover,
nment which will rule, administer and tax China as the common
possession of the Chinese people and not as the private propert;r |
of some feudal or mediaeval gang in control at Peking; and
generally it connotes an ideology and technique that will cavse
antisocial characters like chang ‘T'so-lin and his "allies” to b-e
thought of and dealt with in the terms and conception of ouﬂawry
as defined in books, and W1ll subject individual Britsh and other
alien adventurers who ald and abet them to plunder Chma
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to punishment as international brigands.

The Government wnose existence is implied by a modern
State in China will necessarily (since it will be a modern Gove
ernment) - work out specific foreign issues involved in the recov-
ery of China’s full independence along lines which. while asserting
and enf orcing Chinese authority and preserving vital Nationalist
interests, will not disregard considerations of right and justice
due to fore'ign nationals. But in this conndction a great and
impressive fact must be grasped. ) -

To-day effective protection of foreign life and pi’opertf{
in China does not stand and can no longer rest on fofeigr_x
bayonets or foreign gunboats, because the "arm” of Chinese
Nationalism the economic weapon -is more puissant than any
engine of warfare that the foreigner can devise. And the British
in particular must now understand that the forces of the present -
revolutionary situation are handing over the protection of
foreign life and property to a Government that derives its
authority_ from those in ‘whose hands is centred the power that
can paralyze the economiic life of foreign nationals in China.

It is, however, the view of the Nationalist Government that
the liberation of China from the yoke of foreign imperialism need
not necessarily involve any anmed conflict between Chinese
Nationalism and the foreign Powers. For this reason, the
Nationalist Government would prefer to have all questions
outstanding between Nationalist China and the foreign Powers
settled by negoﬁat.ion and agreement. It was in this sense that the
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Minister of foreign affairs indicated the policy of the Nationalist
Government to the American Minister when the latter visited
Canton in the autumn; and the same policy has again  been
indicated to the new British Minister, to the Japanese representat-
ive and to the representative of the American Minister.

In order to prove that this is no idle statement of policy the
Nationalist Government here by declares its readiness to negotiate
separately with any of the Powers for a settlement of "Preaty
and other cognate questions on a basis of economic equality
and mutual respect for each other’s political and territorial
sovereignty. -

Despite misleading reports, the new status duo of the
Hankow British Concession has involved no real departure from
the foregoing statement of policy; and the Nationist Government
has categorically to repudiate the imputation that the events
leading to the new status quo-including the bayoneting of several
Chinese, two of whom seriouslywere deliberately planned and
staged in order to bring about the violent and forcible capture
of the Concession. ,

The extension of Nationalist control to the Conession has
been due less to the entry of armed Chinece forces (which took
place with British consent) than (a) to the landing in the first
instance of armed British marines in circumstances inevitably cale-
ulated to provoke and which did provoke a bloody clash with
a patriotic Chinese crowd and (b) to the abdication by the
British Municipal Council of its powers (which together with
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the uncessary evacuation of British women and children was
the result of a too lurid interpretation of the situation
by the DBritish) with the consequent establishment of the
present Nationalist Commission for the Administration of the
Concession. '

Finally the Nationalist Government has to emphasize
these facts:

- 1. - British trade and other interests lie preponderantly
along the Yangtze and South China, which are all
subject to the Nationalist Government.

2.-almost the whole of China south of the Yangtie
together with large areas in the north, including all
the territory under the Kuominchun, is under Nation-
alist control;

3. - If a plebiscite were taken in the terr-itory under Chang
Tso-lin, Chang Tsung-chang and Sun Chuan-fang,
an overwhelming vote would be cast in favour of the
Nationalist Government.

But the most decisive argument of all is that Nationalist
Government represents the real spirit of awakened China and
is the instrument of power, achievement and revolutionary
movement with which foreign imperialism must come to
terms, |

No power incurs a risk in coming to terms with a
Government which derives its authority and sanction from and
is supported by Chinese Nationalists, because Chinese Nationa-
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lism is an indestructible dnd invincible force.

British proposals to China.
The following was communicated to the Chinese Authorities at Pekings
andl Hankgw on January 27th, 1927, ]

(1) His Majesty’s Government are prepared to recognise
the modern Chinese Law Courts as competent Courts for cases
brought by British plaintiffs or complainants, and to waive the
right of attendance of a British representative at the hearing
of such cases. |

(2) His Majesty ‘s Government are prep:r:d fo
ao for ao the validity of a reasonable Chinese Nationality
Law. '

(3) His Majesty ’s Government are prepared to apply-
asfaras practicable in the British Courts in China the modern
Chinese Civil and Commercial Codes—apart from procedure Codes
and those affecting personal tatus~and duly enacted subordinate
legislation as and when such laws and regulations are promulgated
and enforced in Chinese Courts and on Chinese citizens throughout
China.

(4) His Majesty’s Government are prepared to make
British subjects in China liable to pay such regular and legal
Chinese taxation not involving discrimination against British
subjects or British goods’ as is in fact imposed on,' and pa-id by,
Chinese citizens throughout China.

(5)-His Majesty 's Government are prepared as soon as &
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revised Obinese Penal Code is Promulgated and applied in Chinese -
Courts, to consider its application in British Gounts in China.

(6) His -'Majesty s Government are prepared to, discuss
dnd enter into- arrangements acoordmg to parttcular c1rcumstances
‘at eath pout concerned for the modification of Municipal
Administration of British Concessions, so as to being them into
line with the administrations of special Chinese Administrations
set up in former Concession. or for their amalgamation with
former Concessions now under Chinese control or for th® transfer
o‘f police control of Concession areas to the Chinse authorities.

(7) His Majesty 's Government are prepfared to accept
the principle that British missionaries should no Alonger claim
the right to purchase land in the interior, that Chinese converts
should look to Chinese Law 4nd not to Treaties for protection,
and that missionary education and medical instutions will conform
to Chinese laws and regulations applying to similar Chinese
institutions.

(No‘te:---When communicating thsse proposals to Mr. Eugene Chen at
Hankow on January 27, the British representative Mr, O'Malley prefaced th:m
with the following: "When a satisfaciory settlement has been reached
Tespecting tha British Concessions at Hankow and Kiukiang, and when assurances
have b=en given by the Nationalist Govornment that they will not countenaace any
alt-ration,ex0ept by negotiation, of the status of the British Coneessions &ad
International Sattlements, His Majesty?s Government will be prepared to concede
at oace and on lines indicated in the enolosure here to, part of, what is desired

of them by the Chinese Nationalist Party. So liberal and generous a8 step
cannot ia their view he regarded otherwise than &s an earnest of the fair and
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conciliptory spirit with which they are animated.”?)

"

THE HANKOW AGREEMENT

Agrepment relative to the British Concession

at Haokow.

The proper British authorities will summon the  Annual
Gene)ml Meeting of Rafepayg’rs in accorcance with the land
Regulations ot March 15. The British Municipality will there-
upon be dissolved and the administration of the concession-
area will be formally handed over to a new Chinese Municipality.
Pending the hanging over to the new Chinese Municipality on
March 15, the policing of the Concession and the management
of the public works and sanitation will be conducted by the Chinese .
authorities now in charge thereof.

The Nationalist Government will upon the dissolution of
the British Council forthwith set up a special Chinese Municip-
"ality, modelled on that of the Special Administrative District, for
the administration of the Concession-area, under Regulations which
will be communigated to H. B. M. Minister by the Minister for
Foreign Affairs of the Nationalist Governmemt. These Regul-
ations will remain in force until such time as arrangements have
 been negotiated for the amalgamation of the five Hankow Concess-
jons and former Concessions into one unified municipal district

Dated this 19th day of February, 1927.

| | For H. B. M. Minister,
(Signed) Owen Q'Malley.
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(Signed) Chen Yu-jen.
Minister for Foreign Affairs,
Nationalist Government.

Exchange of Notes.
Hankow, February 19, 1927,
Sir, |
I have the honour to assure you that the British-
Authorities concerned will do all that lies in their power to
implement and ensure the successful operation of the Agreement
signed to-day relative to the British Concession-area at Hankow
and that as far as the British Authorities are concerned Chinese
citizéns will enjoy and be entitled to the same rights as British
subjects in the said area.
I have the honour, etc,
For H. B, M. Minister,
(Signed) Owen O'Malley.

The Minister for Foreign Affairs, W uhan.

February 19; 1627.

Sir,

I have the honour to acknowledge the receipt of your
letters of to-day's date in which you assure me that the British Aut
horities concerned will do all that Iies in their power to implement
and ensure the successful operation of the Agreement signed to-day
relative to the British Concéssion-area at Hankow, and that as far as
the British Authorities are concerned Chinese citizens will enjoy
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and be entitled to the same rights as British subjects in the said area.
I have the honour to assure you i return that the
Chinese Authorities for their pari will likewise do their utmost
10 implement and ensure the successful operation of the Agrement
in question and that so far as they are concerned there will be
discrimination aginst British interests in the administration of the
new district.
I avail myself, etc.

(Signed) Chen Yu-jen,

Minister for Eoreign Affairs,
Sir Miles Lampson, k. c. m. g.

H. B. M. Minister.

Statement.

The Nationalist Government take note of the staternent
made by Sir Austen Chamberlain, the British Secretary of State
for Foreign Affairs, in the House of Commons on February 10.

The modification in the original plan for the concentration
of British forces at Shanghai announced by him is regarded by
the Nationalist Government as a concession which new makes it
possible to proceed to the conclusion and signing of an agree-
ment relative to the British Concessionarea at Hankow.

As, however, the landing at Shanghai of British troops~
even in the reduced numbers and for the strictly limited purpose
stated by the British Secretary of State for Foreign Affairs—-
is without legal justification, the Nationalist Government have
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to p’rb'teét against the landing and presence of such British troops
in ‘the mtﬁmﬂtmna“l Settlement at bhanghal
Februafy 19 1927

DeQiaratlon.

The Natmnallst Government have to declare that the arr-
angement made respecting the status of the area’ hltherto kngwn as
the British Goncessionat Hankow has been concluded by them with
special reference to the facts of the new status quo in the said

‘area and is not intended by them to serve as procedent for the
settlement of the future status of any Brltlsh or other Concessions
elsewhere in China.

February 19, 1927.

Declaravion.

Reports reaching the Nationalist Government from msany
quarters appear to make a re-statement of Nationalist policy
regarding concessions ‘and international settlements necesssry and '
timely in order to avoid misapprehension and prevent needless
apprehension and fear. _

In the manifesto of January 22’ the Nationalist Governm-
ent declared their intention and their immediate reddiness to
have all questions outsanding between Nationalist China and the
Foreign Powers settled by negotiation and agreement, This implic-
itly applied and it was intended so to apply to changes in the
status of all concessions and all international settlements in China
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Th:s necessarlly means that the policy of the Nationalist
Goverqment 1s not to use force or to countenange the uge of
, force to effect chaniges 4in the status of any. or all concessions
and mtema’t-mnal settlements.

The Nationalist Government have to lay it down
that .changes in the status of concessions and 1nte1;nat}onal
settlements wherever situate in ‘China are of such vital and_
national importance that no local or other Chinese anthorities
save and except the Nationalist G'Qvg;ninent can negotiate with
the Foreign Powers concerned in respect thereof.

February 19, 1927.

. THE KIUKIANG AGREEMENT.

Agreement relative to the British Concession

at Kiukiang.

A settlement on similar lines to that coucluded in the case
of the Hankow Concession will immediately be made in the case
of the Concession at Kiukiang. |

If any direct losses due to the action or culpable neghgence
of the agents of the Nationalist Government were suffeted by -
Bi‘itish subjects during the recent disturbances at Kiukiang, such
losses will be compensated by the Nationalist Government.

Dated this 20th of February, 1927.

For H. B. M. Minister,

(Sigred) Owen O’Malley.
(Signed) Chen Yu-jen,
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" “Ainister for Foreign Affairs,
Nationalist Government.

The agreemént between Mr, OMalley, representing His Majesty?’s
“Government, and Mr, Eugene Chen, Minister for Foreign Affairs of the Nati.
‘nalist Government, with regard to the British Concession at Kiukiang, was for-
‘mally concluded by notes exchanged on Mareh 2nd:

Following are the notes which have been exchanged between Mr. Chen and

British Note.

March 2, 1927.
Sir,
’ Asaresult of further discussion between us on the subject
of the execution of the Agreement relative to the British Conce
ssion at Kiukiang concluded on February 20th last and in
settlement of the question of the future status of the concession
area at Kiukiang, I have the honour to inform you that his
Majesty’s Government will cancel the British municipal Regulati-
ons and hand over unconditionally the administration of the
concession area at Kiukiang to the Nationalist Government,
as from March 15 next. ' '
I have the honour to be, Sir,
Your obedient servant.
(for H. B. M. Minister)
(Signed) Owen O'Malley.
Mr. Chen Yu-fen,
Minister for Foreign Affairs Wuhan.
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Acknowled gement,

March 2nd, 1927.
Sir.

I have the honour to acknowledge the receipt of your letter of
-to-day’s date, informing me that as the result of further discussion
between us on the subject of execution of the Agreement
relative to the British Concession at Kiukiang concluded on
February 20 lastand in settlement of the question of the future
status of the concession-area at Kiukiang, His Majesty’'s Gover-
nment will cancel the British Municipal Regulations and hand
over unconditionally the administration of the concession.area
at Kiukiang to the Nationslist Government as from March 15
next,

I await myself of this opportunity to renew to you the
assurance of my highest comsideration.

(signed) Chen Yu-jen
Minister for Foreign Affairs.
Sir Miles Lampson, k. ¢c. m. g. H, B. M. Minister

Payment.
March 2nd, 1927.
Sir.
1 have the honour to transmit herewith a cheque for

40, 000 in full settlement of all losses suffered by British subjects
during the recent disturbances at Kiukiang in accordance with
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the terms of the ag’réement_ concluded on February 20 last, It
is understood that with a rviéw to avoiding the delay expense
involved in a joint enquiry into each individual claim the British
authorities will assume responsibility for settling the individual
claims of the British subjects concerned which will be subjected
to detailed scrutiny and strictly limited te direct losses ‘covered
by the agreement of February 20. It is further understood
that copies of the statements of claim and other relevant papers
will ‘be available for the inspection of a reprsentative oi the
Nationalist Government. and that in the event of any balance
remaining over after the settlement of all the claims such
balance will be returned by His Majesty,s Government to the
Nationalist Government. -

Iavail myself of this opportunity to renew to you the assur-
“ance of my highest consideration. -

| (signed) Chen Yu-jen,

Settlement Agreed. ,
' March 2nd, 1927.
Sir.

I have the honour to acknowledge receipt of yqﬁr letter
of to-day’s date enclosing cheque for $40, 000 and to state that His
Majesty’s Government accept this sum on behalf of the British
subjects concerned in full settlement of all losses suffered by them
during the recent disturbances at Kiukiang in accordance with
the terms of the agreement concluded on February 20 last. It is
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understood that with a view to avoiding the delay and ‘expense
involved in a joint enquiry into each individual claim the British
authotities will assume responsibility for settling the individual
claims of the British subjects concerned,which will be subjected to
detailed scrutiny and strictly limited to diréct losses cevered by
the agreement of February 20. It is further understood that copies
of the statements of claim and other relevant papers will be
available for the inspection of a representative of the Nationalist
- Governtent, and that in the event of any balance remaining over
after the settlement of all the claims such balance will be returned
by His Majesty’s Government to the Nationalist Government.
' I have, etc,
(signed) Owen O 'Malley.

Bund Licenses.
, March, 2nd, 1927.
Dear Mr. O 'Malley. ,

With refereace to the letters exchanged to-day relative to
the settlement of the future status of the British Concession
at Kiukiang,lhave the honour to inform you that the proper
Chinese authority will confirm the existing bund frontage
licences issued by th British authorities for their current period
of ten years and that the said licences will continue valid
pending their confirmation.

Yours very truly,
(signed) Chen Yu-jen.
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Notes of the five powers about
Naking accident.

The consuls-General for Great Rritain, the United States, Japan, France
and lt'aly called at the Bureau of Foreign Affairsa on April 11, at three o’lock,
and presented five identic Notes with reference to the Nanking affair to
General Pei Chung_hsi. As the Notes were addressed to Genral Chiang Kai shek,
General Poi accepted them on behalf of Chiang without examining their conten-
ts and promised to transmit them without delay to General Chiang at
Nanking.

Similar identic Notes were handed to Mr, Eugene Chen in Hankow oa
eleven o’tlock in the mornisg,

In the copy of the Note which we publish below nogeof the names of ’*the
undersigned? are mentioned, as at the time the Note was presented to the
Nationalist representative here it was not known who would sign the Notes
in Hankow on behalf of the Governments concerned,

The Note is as follows:..

"Under instructions of the American, British, French,
Italian and Japanese Governments, the undersigned are directed
by the diplomatic representatives of their  several countries in
China to present to you the following terms (which are simu- -
Itaneously being communicated to General Chiang Kai-shek,
Commander-in-Chief of the Nationalist Armies) for the prompt
settlement of the situation created by the outrages against
their nationals committed by Nationalist troops at Nanking on
March 24 last: /

1. Adequate punishment of the commanders of the troops”

responsible for the murders, personal injuries and indi-
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gnities and material damage. done, as also of all persons
found to be implicated.

2. Apology in writing by the Commander-in-Chief of the
Nationalist armies including an express written undert-
aking to refrain from all forms of violence and agitation
against foreign lives and property.

3. Complete reparation for personal injuries and mate‘rial
damage done. | |

Unless the Nationalist - authorities demonstrate to the

satisfaction of the interested Governments their intention

to comply prompty with these terms the said Governments
will find themselves compelled to take such measures as

they consider appropriate.”

An official statement has been issued to the press in connection with tha
Nate:.

Official Press Statement.

Upon entry of Nationalist forces into Nanking there were
perpetrated against foreign consuls and other residents by unifor-
med and organized bodies of troops of the Nationalist armies
during the morning and afternoon of March 24, systematic
outrages upon their persons and properties. A number of
American, British’ French, Italian and Japanese nationals
were murdered ord wounded, many others were brutally assauited
and their lives jeopardized; they were robbed and treated
with the utmost indignities' and women were subjected
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to nameless outrages, American, British, and Japanese Consulates
were violated and their national flags insulted. Houses and
institutions of all forcigners resident at Nanking were system-
atically looted and in many cases burnt. |

In view of these obviously premeditated assaalts upon
their official representatives and upon their nationals peacefully
engaged in their lawful occupations, the Government of the United
States, Great Britain, France, Italy and Japan have found it necess.
ary to formulate demands for satisfactory amends by responsible
Natienalist authorities. The terms thus agreed upon are studiously
moderate covering only the minimun of what would in the
circumstances be done by way of honourable amends by any
Government, conscious of its own dignity and of its duty towards
other friendly peoples in the family of nations. -

Demands are not made in derogation of the éovereignty
61' ‘dignity of the Chinese people, whorm the Interseted Gover
nments are glad to believe friendly and with whom they earne-
stly desire to continue and improve relationship of goodwill and
co-operation: they are directed rather towards those influences
both foreign and Chinese which have made themselves responsible .
for the Nanking outiages by their activities in seeking to break
up existing friendship and to inflame the Chinese people to distru-
 st, hatred and violence towards the people of friendly Powers

Reply to British Note.
On April 14 Mr. Eugene Chen sent the following reply to the British
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‘The Minister of Foréign Aggairs of the Nationalist
Government is in receipt of H.P. M. Gevernment’s Note dated
April lth, 1927, formulating terms ’'for the prompt settlement
of the situation created by the outrages against Pritish nationals
committed by the Nationalist troops at Nanking on the 24th
March last’. ' .

In reply to the demand for complete reparations for
personal injuries and material damage done the Nationalist
Government is propared to make good all damage done to the
British Consulate at Nanking on the grbund that whether or not
such damage was caused by Northern rebels and others as stated
in the Preliminary Statement issued by the Nationalist Govefnm;
ent on March 31st last, the fact remains that the British Consulate

“on Chinese territory has been violated. ) _

As regards reparation for personal injuries to British natidn-
als and other material damage done, the Nationalist Governmentis
prepared to make all reasonable and necessary reparation except in
cases where it can be defintely proved that the same have been
caused by the British and American bombardment of Nanking on
March 24 or by Northern rebels and ’agents provocateurs’.

' The demand for ’adequate punishment of the commanders
of the troops responsible for the murders, personal injuries,
indignities, and material damage done, as also of all persons found
to be implicated, necessarily assumes the guilt of the Nationalist
forces who captured Nanking. while this guilt is contradicted in
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the Preliminary Statement issued on March 31st, a rigid Governm- |
ent inquiry is being conducted in order to ‘ascertain the exact
facts of the case, including verification of the outstanding fact
‘reported to the Military Council by  General Cheng” Chien, who
took Nanking, that his forces rounded up and captured approxima-
tely thirty thousand (30,000) Northemn soldiers with rifles, besides
thousands of camp-followers inside the city of Nanking itself.
General Cheng Chien also reported that 2 number of those
implicated have been executed. The Nationalist' Government
propose that the question of punishment await the findings either
of the Government inquiry now in progress or an International
“Commission of Inquiry to be immediately instituted by the

Nationlist Government and H. B. M. Government.
' As the laws of Nations and the settled practice of c1v1lized
State prohlblt the massacre of citizens of a friendly State, the more
so when such citizens are in their own territory, and also prohibit
the bombardment of the cities of any friendly State, the Nationalist
Government propose that the said International Commission of
Inquiry shall investigate the circumstances of the bombardment
of the unfortif-ied city of Nanking on March 24th last by
the naval forces of H. B. M. Government as well as other
outrages committed successively by the British-controlled
armed forces at Shanghai on May 30th, 1925, by Dritish armed
marines and volunteers off Shameen (Canton) on June 23rd, 1925,

and by British naval forces at wanhsien last year.
The demand for an apology in writing by the Commander-
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m-Chief of the Nationalist Army including an express writen

- undertaking to refrain from all forms of violence and agitatiém
against Foreign lives and property is, so far as an apology is conc-
erned, justified only on proof of Nationalist guilt for the distur-
bances at Nanking, '

T'he Nationalist Government therefore propose that the
question of apology should also await the deterrhinatiou of the
question of guilt whether by the Government Inquiry now in
progress or by the proposed International Commission of Inquiry.
In the meantime, the Nationalist Government hereby repeat the
expression of profound regret which the Minister of Foreign
Affairs communicated to the British Representative at Wu-han
diretly it was reported to him that the British Consulate at
Nanking had been attacked, '

The Nationalist Government as a responsible governing
body naturally cannot countenance the use, in any form, of
violence and agitation against Foreign lives and property as has
been repeatedly declared to be the settled policy of the Nationalist
Government. The proper authorities of the Nationalist Army will
of course be instructed not only to give a written undertaking in
this sense but to see that effective measures are taken to afford
proper protection to foreign lives and property.

The Idationslist Government, however, would be lacking in
caneour if they should fail to declare and emphasize that the best gu-
arantee for effective protection of British and other foreign lives
and property in China lies in the removal of the fundamental cause
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of the present trouble in the relations between Natlonahst Chma-‘ ?
. and the powers who continue to sustain the regime of the Unequa] ;'f
Treaties. It is these inequitable treaties that constitute the chief
danger to foreign lives and proporty in China, and this danger .wxllj--'
persist as long as effective government is rendered difficult by
foreign insisteﬁce orl conditions which are at once a humilietien ‘
and menace to a Nation that has known greatness and is to-day |
consc1ous of renewed strength ' .
The Natlomhst Government accordingly are prepared and
readv to appomt delegates to negotlate with delegates of H. B. M.
Govemment a satisfactory settlement of the issues and differences
' pendmcr betwee-r Nationalist China and Great Britain on terms
which, while assuring the legitimate interests of the latter, shall_
mordernize international intercourse between the two countries
and define and work out their mutual interests and relations on

the basis of equality and reciprocity.”

" Reply to the American Note.

Mr. Eugene Chen ’3 roply to the Ameri:an Note regarding the Nankmg
outrages was handed to the American Coasul in Hankow oa April 14, It i is &s_ _
follows:_ :

‘The Ministry of Foreign Affairs of the Natlonahst Gover-
nment is in receipt of the American Government’s Notedated April
11 fomulating terms_"for the prompt settlement of the situation
created by the outrages against American nationals committed by
Nationalist troops at Nanking on March 24.” In reply to the
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- Amierican .Gevernment’s demands for "complete : reparations for

persons injured and material damage done,” the Nationalist |
‘Goverement are prepared to make good all damage done to the
“American Consulate at Nanking on the ground that whether or
-not such damage was caused by Northern rebels and others, as
stated in the prehmmary statement issued by the Nationalist
,"Government on March 31, the fact remains that an American
) Consulate_ in Chinese territory has been violated.

' Regarding the matter of reparations for Personal inquiries
to American nationals and other material damage done, the
Nationalist Goverement are prepared to make all reasonable and
'necessary reparation except in cases where it can be definitely
Pro;red that the same have been caused by the British and
American naval bombardment on March 94 or by Northern
tebels, agents or provocateurs.

The demands for adequate punishment of the commanders -
of the troops responsible for murder, personal- .indignities and
material damage done, as also of all persons found to bz implicated,
nééessarily assumes the guilt of the Nationalist forces who captured
Nanking. | ‘

While this guiltiscontradicted inthe preliminary statement

-issued on March 31, a rigid goverement enquiry is being conducted:
in order to ascertain the exact facts of the case, including verificati-
on of the outstanding facts reported to the Military Council by
General Cheng Chien, who took Nanking, ‘namely, that his forces
rounded up and captured 30,000 Northern soldiers with rifles,
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besides thousands of camp followers inside the city of Nanking.
General Cheng Chien has also reported that a number of those
implicated have already been excuted. "

- The Nationalist Goverement propose that the question of
punishment should await the finding of either the Government
enquiry now in progress or of an international commission of
enquiry to be immediately instituted by the United States and
the Nationalist Government. As the laws of nations and the
recognized practices of civilized States prohibit the bombardment
of cities on the territories of friendly States, the Nationalist
Government propose that the proposed commission of enquiry
should also invéstigate the circumstances of the bombardment of
the unfortified city of Nanking by U.S. naval forces on
March 24. '

The demand for an apology in writing by the Comander-
in-chief of the Nationalist Army, including a "written atatement
undertaking to refrain from violence against foreign lives and
property; is, so far as apology is concerned, justified on proof of
Nationalist guilt for the Nanking disturbances. The Nationalist
Gaovernment, therefore, propose that the question of an apology
should also wait determination of the question of guilt, eifher_ ‘
by the Gevernment enquiry now in progress or by the preposed
international commission.

In the meantime the Nationalist yepeat the expression of
regret which the Minister for Foreign Affairs communicated to
the 17.S. Gevernment directly it was reported to him that U. S.
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Consulate had been violated.
The Nationalist Government, as a responsible goveining

body, cannot ountenance the use of any form of violence or
agitation against foreign lives and property. Indeed, the protection
of foreign lives and property has been repeatedly declared the
~settled policy of the Nationalist Government. The proper author-
ities of the Nationalist Government will, of course, be instructed to
give, not only a written undertaking in this sense, but to see that
effective measurés are taken to afford proper protection to foreign
lives and property.

The Nationalist Government, however, would be lacking in
“candour if it should fail to declare and emphasize that the best
gﬁarantee for effective protection of American and other foreign
loves and property lies in the removal of the fundamental cause
of the present causes of trouble between WNaticnalist China
and the Powers, who continue to sustain the unequal treaties.

‘ It is these inequitable treaties which constitute the chief
danger to foreign lives and property in China and the danger will
persist so long as effective government is rendered difficult by
foreign insistence on conditions which at once area humiliation and
a menace to a nation which has known greatness and which to-day
is conscious of a renewal of strength.

The Nationalist Government, accordingly, are prepared and
ready to appoint delegates to negotiate with delegates of the
United States a satisfactory settlement of the issues and differences
pending between Nationalist China ane thd United States of
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Ameriecas on terms which would assure the legitimate interets of
- both countries and reciprocity in their relations.

Reply to the Japanese Note.

The text of Mr. Eugene Chen’s reply‘ to the Japanese Note on Naokiang
is taken from the’’people’s Tribune” of Hankow, published on April 15, ths
day after presentation of the-reply. _ o

The following note was handed by Mr. Eugene Chen, Nationalist Minis
ter for Foreign Affairs to Mr, Takao. Japanese Consul.Gereral, on April ‘14:'-"

"The Minister for Foreign Affairs of  the Nat_ibnalist
Government is in receipt of the Japanese Government’s note iiei'ted
April 11, 19%7, formulating' terms ’for the prompt settlement of,
the situation created by the outrages against Japanese 'na;itioilalsv
committed by the Nationalist troopsat Nanking on 24th of
March last.’ |

As it is hardly credible that the japanese Government can,
at the outset, desire a settlement of the Nanking incident other
than through one of the means known to international law for the
amicable settement of state differences, the Minister for Foreign
Affairs has to point out that the Japanese Government have not
previously communicated with him on the subject and that,

-therefor,he must read the note under reply as initiating diplon_ia'tic;
negotiation for the prompt and friendly settlement of whatever
grievances and losses may have been sustained 'by Japanes;el :
nationals as a result of distuabances at Nanking on March 24 last.

Replying on' Japanese comprehension of the historical
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forces thch to- day are operatmg in. Chlna just- as sumlar
forces operated in Japan within the past half-century and
emanc1pated her from the servitudes of unequal treaties, the
ijxbter for Foreign Affairs mdulges in the hope that the Japanese
: Government, in their own vital interests, will refrain from
faking part in any action or measure in the present situation
c’alcula.ted to interfere with the extension of Nstionalist authority
and power and the early unification of the whole of China under
the Nationalist Government.

In reply to the Japanese term calling for compléte reparation
for the personal injuries and material damage done,” the Nation-
alist Government are prepared to make good all damage done to
the Japanese Consulate at Nanking on the ground that, whether
or not such damage was caused by Northern rebels and others
as stated in the -preliminary statement issued by the Notionalist
Government on March 31 last, the fact remains that the Consulate
of a friendly Power on Chinese territory has been violated. |
) As regards reparation for personal injuries to Japanese
nationals and other material damage done, the Notionalist Gover-
nment are prepared to make all reasonable and necessary reparat-
fon except in cases where it can be definitely proved that the
same have been caused by the British-American naval bombar-
.dment of Nanking on March 24 or by Northern rebels and agents
provocateurs.

The demand for the adequate numshment of commanders
of the troops responsible for the murders, the personal injuries
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-and indignities and material damage done as also of all persons
found to be implicated,’ necessarily assumes the guilt of the
Nationalist forces who captured Nanking. while this guilt is
contradicted in the preliminary statement issued on March 31,
a rigid Government inquiry is being conducted in order to -
as certain the exzact facts of the case, including verification of
the outstanding fact reported to the Military Council by General
Cheng Chien, who took Nanking, that his forces rounded up and
captured approximately thirty thousand Notthern soldies with
rifles, besides thousands of camp followers, inside the city of
Nanking itself. General Cheng. Chien has also reported that a
number of those implicated have been executed. The Nationalist
Government propose that the question of punishment should
await the finding of either the Government Inguiry now in
progress or of an international commission of inquiry to be
immediately institutd by the Nationalist Government and the .
Japanegse Government.

The demand of apology in writing by the Commander-chief
of the Nationalist Army including an express written undertaking
to refrain from all forms of violence and agiaion against foreign
lives and property,’ is, so far as an apology is concerned’ justfied
only on the proof of Nationalist guilt for the disturbances at
Nanking. The Nationalist Govemmént, therefor, propose that
the question of an apology should also await the determination
of the question of guilt either by the Government inquiry now

in progress or by the proposed international commission of

(78)



inquiry. In the meantime, the Nationalist Government here by
repeat the expression of profound regret which the Minister
for Foreign Affairs communicated to the Japanese Government
directly it was reported to him that the Japanese C.onsulate at
Nanking had been attacked.

The Nationalist Government, as a responsible governing
body, naturally cannot countenance the use, in any form, of
violence and agitation against foreign lives and property. Indeed, -
the protection of foreign lives and property has been repeatedly
declared to be the settled policy of the Nationalist Government.
The proper authorities of the Nationalist Army wil,, of course,
be instructed not only to give a written undertaking in this sense
but to see that effective measures are taken to afford proper
protection to foreign lives and property. "

The Nationalist Government, however, weuld be lacking
in candour if they would fail to declare and emphasize that the best
guarantee for the effective protection of Japanese and other foreign
lives and property in China lies in the removal of the fundamantal
cause of the present troubled relations between Nationalist China
and the Powers who continue to sustain the regime of the unequal
treaties. It is these inequitable treaties that constitute the chief
danger to foreign lives and property in China, and this danger
will persist as long as effective government is rendered difficult
by foreign insistnce on conditions which are at once a humilation
and a menace to a nation that has known greatness and is to-day

conscious of renewed strength.
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"% iThe Nationalist Government, accordingly, are prepared

‘and ready to appoint delegates to negotiate with delegates of the

Japanese Govém'menf a satisfactory settlement of issues and
-differences pending between Nationalist China and Japan on terms
‘which, while assuring the legitimate interests of Japan, shall -
‘modernize international intercourse between the two countries
-and define and work out their mutual interest amd relations on
‘the basis of equality and reciprocity.”
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