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Part 1. ECONOMIC

I. CONSTRUCTION INDUSTRY

1. BUILDING MATERIALS INDUSTRY GOALS -- Peiping, Chien-chu Ts'ai-liao
Kung-yeh, No 18, 22 Sep 59, pp 37

(Note: The Following are excerpts from an article by Lai
Chi-fa, Vice Minister of Construction and Engineering.)

With the growth of production, the labor force in the building mate-
rials industry has risen in the last 10 years from 150,000 to its present
level of 1,320,000 workers. Since 1952, the wages of workers have in-
creased an average of 40 percent.

Our experience in the First Five-Year Plan has taught us that the
rebuilding of old plants is faster and requires less investment than the
construction of new plants. The rebuilding of an old cement plant requires
about 40 yuan per ton of added production capacity, while newly built plants
require 70 yuan per ton. The addition of one glass melting furnace requires
an investment of 6.4 yuan per case of glass, while the new construction of
a plant requires more than 10 yuan per case of glass. However, the number

of o0ld enterprises is limited, and their geographical distribution is very
poor. :

Using cement plants as an example, before the liberation, most of
China's cement plants were located in the northeast, primarily in Liaon-
ing Province. Liaoning's cement output constituted 40 percent of China's
total output. Therefore, in accordance with the central government direc-
tive on the rational distribution of industry, we have set up six large-
and medium-scale cement plants in Ta-tung, Shansi; Yung-teng, Kansu; K'un-
ming; Yunnan; Nan-ping, Fukien; Loyang, Honan; and Urumchi, Sinkiang. 1In
addition, the comstruction of 16 large- and medium-scale cement plants
is now being pushed. When these 16 plants are finished, except for indiv-
idual districts, all provinces and autonomous regions will have at least
one cement plant with an annual production capacity of 100,000 tons or
more. Throughout China during 1958, more tlen 280 combined foreign-native
cement plants and several thousand small, native cement plants were built,
8ll within just a few months. According to incomplete statistics, these
small native plants and small foreign-type plants produced a total of
1,170,000 tons of various grades of cement in 1958, supporting small-scale
water conservation construction and other projects in all districts. Ad-
Justments, stabilization, and expansion were carried out in 1959, and equip-
ment capacity has already reached 5 million tons of cement per year.
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Throughout China in 1958, large- and medium-scale cement plants with
foreign type production produced 9.3 million tons of cement, 36 percent
over 1957. This is obviously a leap forward. However, after the small-
scale, native-type plants began operating, in just a few short months,
they were able to produce more than one million tons of cement. This is
vithout precedent. The designing, comstruction, and installation work
for a large-scale, foreign-type cement plant with an annual output of one
million tons requires about 3 years. Members of the people's communes
cambined study with work, utilized equipment built by themselves and local
materials; and, expending very little investment, quickly began producing
cement. They used the cement they themselves manufactured to build
ordinary farm water conservation projects and buildings. Because these
plants have a broad geographical distribution, they require little invest-
ment and raw materials, can be constructed rapidly, and can conveniently
distribute their products. They suit the present needs of the people's
camunes and will still be an effective method of solving the cement
requirements of the communes in the future.

Many small-scale, native-method plants built in 1958 have already
been or are in the process of being converted from native-method produc-
tion to foreign-type production. During the past few months, there have
been improvements in quality of production, labor productivity, output,
and costs of many of the small, native-type plants. The small native
plants have become a new force on the cement industry battle line. For
example, the 37 cement plants in Hopeh that underwent adjustment and
integration will be able to produce a total of one million tons per
year when in full production.

Investment for the small, foreign-process cement plants in Hopeh
Province is an average of 34 yuan per ton of clinker; investment for
large-scale, foreign-process plants is 60-TO yuan per ton. The construc-
tion of a large-scale, foreign-method plant with a capacity of one mil-
lion tons per year requires 10,000 tons of equipment; the several tens
of small plants in Hopeh produce nearly one million tons of cement per
year, but require only 5,500-6,000 tons of equipment. Moreover, the
several large-scale pieces of equipment needed in large, foreign-type
plants can be manufactured, at present, at only a very few machinery
plants and electrical equipment plants, while some must be imported from
ebroad. On the other hand, equipment for small plants can ordinarily
be produced in all the provinces and municipalities.

Through the united effort of the building materials research depart-
ments, plants, and mines, we are now able to manufacture many new products.
Before 1952, we had only four types of cement products, but since the 1958
leap forward, China can produce 29 types, including dam cement, expanding
cement, and alumina cement, all of which could not be produced previously.
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China successfully concluded research and trial production for "t'ao-
11" [literally, pottery granules] concrete, large light-weight bricks,
float stone and "chih-shih" [literally, leech stone] concrete, nonclinker
foam concrete, waterproof concrete, and asphalt-rubber oil felt.

With the growth of building materials research, there has been &
simultaneous growth in research organizations. Now, besides the cement,
glass-ceramic, and nonmetallic minerals building materials research units
which are attached directly to the ministry, there are more than 50 build-
ing materials research organizations established by the provinces and
municipalities. The number of research projects in 1958 was four times

that of 1957.

2. PAST DECADE IN CONSTRUCTION -- Peiping, Chien-chu, No 18, 18 Sep 59,
pp 1-5 "

(Note: The following excerpts are fram an article by Liu
Hsiu-feng, Minister of Construction and Engineering.)

In the last 10 years, more than 520 million square meters of factories,
housing, and public construction was completed; this is 25 times the prelib-
eration construction area of Peiping or 10 times the size of present-day
Shanghai. The average yearly construction area completed during the period
of the First Five-Year Plan was over 53 million square meters. Since the
great leap forward in 1958, the average yearly construction area completed
has reached more than 100 million square meters. Both the scale of con-
struction and the speed of construction are increasing.

During the First Five-Year Plan, construction was carried out on over
10,000 industrial and mining enterprises, including more than 900 above-
norm, large-scale enterprises. In 1958, small-, medium-, and large-scale
industrial and mining enterprises blossomed like flowers after the rain, in
cluding over 1,000 large-scale enterprises for which construction was
started in 1957. Over 70O above-norm, large-scale enterprises were com=
pletely or partially finished and put into production.

In the past 10 years, over 350 million square meters of housing and
all types of public . construction were completed. Of +this, state-
appropriated housing construction amounted to more than 163 million square
meters. If housing construction by individusl enterprises and “"self-built,
public-aid" housing are both included, the figure will be much higher. In
the last 10 years, there was & total of L& million square meters of con-
struction area completed in college, middle school, and primary school






construction, four times the total school area before the liberation. More
than 2,500 new motion-picture theaters and legitimate theaters were built,
2.7 times the preliberation figure. More than 1,300 hospitals were newly
constructed, the number of beds now being six times the number before the

liberation.

large-scale industrial and civilian construction has greatly changed
the appearance of our cities, and the urban population has increased from
40 million before the liberation to the present level of about 100 million.
In the last 10 years, construction work was carried out in more than 2,100
cities, towns, and industrial districts, 167 of which were newly built and
124 of which underwent large-scale reconstruction and expansion. Many
"consuming cities" have become "producing cities,"” and many new cities
have arisen in frontier regions. For instance, the steel capital of the
Inner Mongolian plateau, Pao-t'ou, formerly had a population of less than
100,000 people; now, it is a modern industrial city of 500,000-600,000
pecple. New construction in Peiping during the 500 years prior to the
liberation totaled only a little over 20 million square meters, yet since
the liberation 27 million square meters of new industrial and civilian
construction has been completed. The new construction areas for the
industrial cities of Sian, Lo-yang, Cheng-chou, T'ai-yuan, Ta-t'ung, Chu-
chou, Ho-fei, Nan-ning, Kuei-yang, Urumchi, and Huhehot have already

doubled the existing construction.
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II. MINING AND METALIURGY

1. TECHNICAL MANAGEMENT REORGANIZED THROUGH OPERATIONAL REGUIATIONS --
Peiping, Yeh-chin Pao, No 32, T Aug 59, pp 25-28

(Article written by the Office of the Party Committee of
the T'ai-yuan Iron and Steel Company.)

During 1-20 May, our company called conferences of five grades of
cadres. Based on the directive of our superior, we analyzed the situation
of the company and discovered that the crux of comtradictiom in production
vas the question of raising the quality of our products.

We then initiated a campaign for raising quality and increasing pro-
duction within the company. The first phase of our campaign was to bring
the quality question into the open and to make the workers comscious of
quality by means of education. In 2 weeks, we collected over 27,900 ques-
tions pertaining to quality from various persons by means of blackboard
bulletins, exhibitions, symposiums, and personal interviews. By analyzing
these questions, we came to these conclusions: that inferior products and
inferior engineering works are not only extremely costly to the operation
of our company and harmful to the morale of our workers and staff members
vho want to improve their technical ability, but also are harmful to the
rroduction of fratermal enterprises and their plams for future expansion
and constructionm.

Through this phase of the campaign, we also found the difficulties
pertaining to the quality question, and understood clearly the steps to
teke to raise quality. The quality questions are mainly these: the low
percentage of up-to-standard products, especially in important products;
the unsatisfactory trial-production of new products and new varieties of
products; and the inferior workmanship in basic comstruction projects,
such as foundation, factory structure, road engineering installation, and

pipe-laying work.

There are many factors in the quality question. Nevertheless, the
direct causes are the confusion in technical menagement and the lack of
order in normal production. These are expressed by the violation of tech-
nical regulations and the laxity in enforcing operational regulatioms, the
laxity and abandonment of technical inspections, the erroneous and inferior
vorkmanship in basic comnstruction designs, and the laxity and weakness of
the technical responsibility system.

Since 1958, when the positions of chief mechanical engineer and of
chief dynamic (tung-1i) engineer were abolished in the production system,
there was no unified commender in charge of machinery or dynamic power.
Without the chief engineer, who is the mainstay of the company, there was

-5 -
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a great laxity in the system of command for production and productiom
techniques after the plant managers assumed the commanding role. All of
these point to the fact that during the great mass movement, we relaxed
in the collective leadership of technical management, thus seriously
affecting the quality in production and workmanship.

To improve quality, we knew that we must resolve the technical man-
agement question. Through the practical application of various methods,
ve concluded that it was relatively @ppropriate to begin with operationhl
regulations. First, although 90 percent of the regulations were abolished
correctly in 1958--and the abolishment hed a stimulating effect om pro-
duction and comstruction--other regulations should not have been abolished.
As a result, in production either there were no regulations to follow or
no one followed them. Obviously, the operational regulations needed revi-
sion and reorganization. Second, during the great leap forward, there were
many new developments in production techniques. Therefore, these new tech-
niques should be summarized clearly and in an orderly menner for incorpora-
tion into operational and technical regulatioms. Third, sound operational
regulations should be established for the operation of new plants, the pro-
duction of mew products, and the application of new techniques for basic
construction engineering. Fourth, physical and equipment accidents have
continuously occured during operations. This raises the question of revis-
ing the personnel safety regulations and the equipment protection regulationms.

On 1 June, we entered the second phase of the campaign by tackling the
problem of revising and reorganizing the operational regulations and of

strengthening technical mepagement.’ ' ,

In reorganizing the operational regulations, we followed these prin-
ciples: we analyzed each operational regulation; approved the correctly
ebolished regulations; created mew conditions to resolve the abolished
regulations which actually are fundamentally correct; and restored the
regulations which were incorrectly abolished. The revision of the opera-
tional regulations required half a month.

The new regulations embrace these features: they are advanced, prac-
tical, simple, and written in plain language for the masses. .In. the
advanced aspect, we incorporated over 200 advanced experiences and sugges-
tions from the specialists in the regulations. In the practical aspect,
we retained over 6,140 regulations, revised and amended over 2,000 regula-
tions, abolished over 1,160 regulations, and created over 2,400 new regula-
tions. We simplified and consolidated over 1,800 complex and duplicate

regulations.
During the revision of regulations, we were aware of the important

Question of the relations between production practices and operational
regulations. Subjectively, operational regulations are the reflection of

-6 -
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technical practices. Inversely, they direct productiom practices.
Because production practices develop and change continuously during the
struggle in production, operatiomal regulations should also develop and
change comtinously. Otherwise, the latter will strangle and obstruct
production. However, during a certain period, regulatioms should not be
freely changed, but should be uséd as rules for guidance. This is the
dialectical and unified relation between production practices and opera-
tional regulatioms.

With operational regulations as the pivot, what directiomn should we
take to reorganize technical menagement? We have two diametrically opposite
directions to follow. In one direction, we find the workers implementing
the regulations established by the leaders. 1In the past, this practice
inevitably led to impracticality and to the lack of fundamental support
from the masses. In the other direction, we have the full mobilization of
and reliance on the masses, through the expression of "tri-unity" (san chieh
ho) of the leading cadres, technical persomnel, and working masses (espe-
cially veteran workers), in the joint revision and implementation of regula-
tions. Regulations established in this manner will be practical and sat-

isfactory.

We can achieve "tri-unity" by depending on the veteran workers because
they are the creators and executors of operational regulations. Simlta-
neously, we must fully develop the talent of technical cadres because they
Possess the technical and theoretical knowledge to assist the workers in
summarizing their experiences. These two groups can cooperate smoothly
only with the correct leadership of a third group--the leading cadres.

Only through the leading cadres can correct ideas on guidance be established,
good points of the two groups be developed, weaknesses of the two groups be
corrected, and correct opinions be collectivized.

While relying on veteran workers, the work of technical cadres must
also be strengthened. At the start of the campaign, we discovered two
questions on thoughts. Some persons adopted a liberal attitude toward
scientific and technical problems, spoke vaguely, refused to stand by the
truth, and feared accusations (tai-mao-tzu); many persons considered the
great abolishment of regulations of 1958 as a "mistake." They denied the
~ achiewvments of the abolishment. We told workers and staff members possess-

ing such ideas that the exposures and debates were of a technical and sci-
entific nature, not of a political nature, and that they should boldly
txpress their views without being afraid of accusations. In practice, we
used them.om many jobs, respected their correct ideas, invited them.to ' ' -
&ttend party .committee meetings to study the regulations, and organized them
into groups to draft regulations and to participate in debate with the
vorkers. By these mesns, their worries over accusations were removed.

After these steps vére'taken,'there vere soms improvements in product '
&ad engineering quality. With 20 Mey as the starting point of the campaign,
the 40 days after the beginning of the second quarter showed the following

-7 -
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output increases over the 50 days before the second quarter: 1.29 percent
in up-to-standard pig irom, 2.37 percent in electric furnace steel, 3.T1
percent in open-hearth steel, and 5.33 percent in thin steel plate. In
basic comstruction, the faulty comstructions during 1-20 June were 56 per-
cent less than those of the same period in May; major faulty comstructions

vere reduced by 67 percent.

Although there i1s an improvement in quality, we still have not fully:
resolved this question. This is expressed by the tardiness and instability
in raising the quality of products and engineering work, the shallowmess of
venetration of the quality concept into the minds of the masses, and the
inadequacy in the reorganization of technical management. Briefly, tech-
nical menagement is still the weakest link in the chain of enterprise man-
agement. In addition, since the launching of the campaign, some units have
shown a decline in production and a slow-down in engineering projects, such
as the failure of supplying and transporting raw materials to meet produce
tion demand and the slowness in rennovating comverters and small-scale

furnaces.

Obviously, if these questions can not be resolved quickly, we will not
be able to achieve good quality and high production. In the next phase, we
vill try to resolve the above questions so that the campaign may continue

to progress.
2. FOUR GREAT TARGETS ACHIEVED IN MINERAL DRESSING -- Yeh-chin Pao, No

32, T Aug 59, p 22

. (The table below shows the achievements:in the four great
mineral targets for June)

Crushers
Tenor of Ball Utilization
Concen- Recovery Mll Coefficient .
trates in Dress- Running (ton/cu m/
(%) ing (%) Rate (%) unit-hr)
Iron (magnetic dressing)
Nan-fen Ore Dressing
Plant of Pen-ch'i 64 .9k T7.73 96 L.00
An-ghan Sintering
Flant 63.87 77.13 97.3 4.35
Ta-ku-shan Sintering
Flant of An-shan 62.87 T7-93 ok.5 3.97
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Copper (Plotation)

Hsin Yeh
Shih-chu-tze
Shou-huang-fen
Tung-kuan-shan
Pu-yung
Ch'ing-yuan
Bua-tung

Iead and Zinc {flotation)

Hsiu-yen
Lead

Zinc

Heng-jen
Lead

Zinc

Shui -k ' ourghan
Lead

Zinc

Ch'ing-ch'engitzu
Lead

Zine

Tenor of
Concen-
trates

18.35
17.31
14.53
1k.49
11.42
8.84
8.2

67.4
48.27

63.1%
51.52

60.46
50.29

56.95
b7

Crushers

Ball Utilization

Recovery M1l Coeffitiént
in Dress- Rumming (ton/cu m/
ing (%)  Rate (%) unit-hr)

92.3 - -

95.6k 90.4 1.79

83.86 76.7 2.6

93.51 78.08 3.27

93.32 98.37 1.07

92.13 9k.5 1.71

82.15 - -

67.95 71.03 2.11

81.92 -- -

8k4.37 87.45 2.2

90.96 - --

86.43 92.46 2.77

83.29 - -

90.18 86.6 1.95

69.19 -- -
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3. SPRAYED CEMENT USED TO SHORE MINE GALIERY -- Peiping, Mei-tan Chi-shu,
Ko 17, 1 Sep 59, pp 21-22

In the Ta-t'ung [Shansi] Mine area, mich of the gallery comstruction
18 through conglomerate of grade 6 hardness. Many times, under such con-
ditions, neither temporary nor permanent propping has been necessary.
However, it has been found that a coating of sand-cement concrete sprayed
prevents crumbling and provides a very cleam, permanent working gallery.
A sprayed coat of sand-cemeht of S~centimeter thickness gives a strength
(a'iang-tu) of 130-196. The common mixture of cement and sand is one
part cement to three parts sand, which should contain no grains larger
than 6 mllimeters in diameter. The water content should be L-4.5 per-
cent of the total mixture. The water should, if possible, be clean and
soft.

The equipment required is as follows:

1. One 50-horsepower vacuum air compressor (may be regular or tem-
porary mine equipment).

2. One sprayer with a capacity of 1.2 cubic meters per hour.

3. One wind chamber (feng-pao) with a capacity of 0.4 cubic meter
vith a safety valve and pressure gauge for safety and filtering.

L. One water chamber (shui-pao) with a capacity of 0.5 cubic meter
(vith a safety valve and pressure gauge for safety and filtering purposes.)

5. Two tramsport trucks, U-shaped, capacity one metric tomn each.

6. One electrically heated drying box (cther means of heating may
be employed for heating, but the temperature should not exceed 105 degrees
centigrade).

7. One light-duty scale with a capacity of from one gram to 1-2
kilograms.

8. Ome platform scale with a capacity of 100-200 kilograms.

§. One 325-kilogram cement mixer (requiring 45-kilowatt motor for
power).

10. One sieve with 8-millimeter mesh.

11. Ome 10-kilogram water comtainer (should be graduated inside in
0.5 kilogram steps.)

12. Pour truck brakes preventing voluntary motion or collisions.

- 10 -






The spraying mechanical requirements are as follows:

1. One sprayer with a capacity of 1.2 cubic meters per hour.
2. Required compressor capacity, 3.5 cubic meters per hour.
Nozzle pressure, 3.5 atmospheres. '

Water pressure, 4.2 atmospheres.

& W

Spraying speed, 100 meters per second.
Diameter of spray gun nozzle, 10 millimeters.
lead pipee-inside diameter, 25 millimeters.

Each spray mixture charge, 8 liters.

Y o® 3 oo

Weight of whole apparatus, 410 kilograms.
The above equipment is produced by the Loyang Machinery Plant.

4. CAPITAL CONSTRUCTION IN THE COAL INDUSTRY --Peiping, Kung-Jjen Jih-pao,
9 8ep 59, p2 )

According to initial statistics, the amount of work completed by coal
capital construction departments throughout the nation during August was
about 25 percent more than in July; Kiangsu, Kiangsi, and Sinkiang prov-
inces were about 140 percent higher than in July. Up to the end of August,
the capacity of the mines that went into production in 1959 was 8 »990,000
metric toms, an increase of 31 percent over the same period in 1958. The
capacity of coal washing plants that went into production during this per-
iod was 5.1 million metric toms s or 93 percent of the total figure for 1958.
In particular, during August all areas took the final stages of projects

firm:ly into hand, and the progress of projects was far ahead of schedule.
In August, the capacity of coal mines which were completed and producing

vas 2,860,000 metric tons, and the capacity of coal washing plamts put into
Production during August was 4.3 million metric toms.

H

The shaft project No 7 of the Honan P'ing-ting-shan Colliery designed
for an anmmal production capacity of 900,000 metric tons that went imto
Production in August 1959 is more complex than the shaft No 3 of the Huai-
Ban Hsieh-chia-chi Colliery that went into production during the First Five
Year Plan; however, the shaft comstruction period was only 20 months, 5.3
thj 8 shorter than the construction period of the Hsieh-chia-chi shaft
o 3.
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III. TEXTIIE INDUSTRY

1. RAPID EXPANSION OF TEXTILE INDUSTRY IN KIRIN PROVINCE -- Ch' -ch'
Kirin Jih-pao, 6 Jul 59, p 2 ang-chun,

During the first half of 1959, the production of major products
the 40-0dd cotton weaving, knitting, and wool textile miils' f: Kirin ‘go-
vince exceeded the level achieved during the first half of 1958. For
example, cotton textile products increased 36 percent and knitted products
increased onefold over that of the corresponding period of 1958. The two
comparatively large knitting mills in Yen-chi City and Kirin City, for
;zampl:;d increased their production of cotton and wool suits by 1{4,000
pelz;gd o ;;ng.;derclothing by 24,000 dozen over that of the corresponding

During the first half of 1959, the textile industry in Kirin Province
did not confine its expansion to increased production. It also expanded
by increasing its production of new products. New products produced dur-
ing this period included corded wool, printed wool, high-grade checkered
vool, raised pattern bedspreads, printed towels, raised pattern blankets,

and children's blankets.

The quality of products also rapidly improved. For example, the per-
centage of up-to-standard cotton and wool suits rose from 96 percenmt to
97.5 percent, and the percentage of up-to-standard underclothing rose from

97 percent to 97.65 percent. :

2. CHEKIANG TEXTIIE INDUSTRY'S PRODUCTION TARGETS FOR 1959 -- Peiping,
Chung-kuo Fang-chih No 3, 21 Jan 59, p 28

The Chekiang Province textile industry production targets for 1959
are as follows: cotton yarn, 250,000 chien; cotton cloth, 187.7 million
meters; dyed cloth, 120,930,000 meters; knitting yarn, 300,000 chien;
gunnysacks, 16,180,000 pieces; and gunnysack cloth [burlap], 1.5 million
meters.






IV. TRADE AND FINANCE

1. COMMERCE IN TSINGTAO DURING THE LAST TEN YEARS -- Tsingtao, Tsingtao
Jih-peo, 17 Sep 59, p 6

(The following information is teken from an article by
Chao Ming-fu, Deputy Chicf, Trade and Finance Work Department,
Tsiugtao Municipal Committee of Chincse Communist Party.)

During the national economic restoration period, at the same time
that Tsingtao's commercial work was strongly developing rural and urban
exchange of goods and promoting a flourishing rural and urban economy, -
methods of processing orders for finished goods, unified purchasing, con-
tract and coomission sales, etc. were adopted. This caused the socialist
economy to attain an unprecedented increase in the development of indus-
trial and agricultural production, strengthened the leadership of the
socialist economy, and implemented socialist ‘transformation of capitalist
industry and commerce. From this, privately cperated industry and com-
merce were gradually placed on the path of state capitalism.

In 1956, with the arrival of the high tide in agricultural cooper-
ativization, capitalist commerce and capitalist industry implemented
public-private joint-operation of whole lines of business. Because the
socialist recomstruction of privately operated commerce was already basi-
cally completed and socialist unified markets had already materialized,
socialist commerce was greatly developed. In 1945, there were only 51
large and small socialist commercial units. At the beginning of 1958,
they had increased to 2,875, forming a socialist commercial network re-
sponsible for supplying the needs of the people of Tsingtao and of in-
dustrial and agricultural production. This network became an important
part of Tsingtao's economic construction program.

In the last 10 years, Tsingtao.'s state-operated commerce conscien-
tiously carried out the party's basic principle of stabilizing prices.
This basic principle played a great role in promoting the development of
China's industrial and agricultural production. Everyone knows that the
Preliberation Tsingtao market was a market of inflation, speculation, and
rapidly rising prices. According to statistics, from 1936 to 1948, prices
rose 320,000 times. After the new China was established, with socialist
commerce carrying out the principle of stabilizing prices, prices main-
tained a level line of stability. If the index for March 1950 is used as
igbgse of 100, the over-all retail price index had dropped to 9k.kt in

>
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In the last 10 years, Tsingtao's commercial departments have accom
plished much in aiding and promoting the development of industry and
agriculture. In 1958, the total value of local industrial products pur-
chased by commercial departments increased 532.67 percent over that of
1950, and in the same period, the means of production supplied to indus-
try, agriculture, and the fishing industry increased 1,878.43 percent.
To promote the development of agricultural production, commercial depart-
ments strengthened cooperation with industrial departments, sent many
cadres to factories and enterprises to study the situation of production
needs, adopted many measures advantageous to the development of produc-
tion, and aided industry in raising the quality of products end in
increasing the variety of goods. Moreover, they used all ways and means
to find resources for industrial production and strongly promoted <the
development of industrial production.

While industrial and agricultural production was developing, there
was & universal rise in the level of the livelihood of the people. To
satisfy the increasing daily needs in the lives of the people, commercial
departments used all ways and means to organize supply. In the last 10
years, there has been a great increase in the volume of market commodity .
supply. In the past, there were several things that only a minority could.
use or eat; now, the majority can have them. In respect to the retail
supply of several major commodities comparing 1958 to 1950, underwear in-
creased T41.28 percent, rubber-soled footwear increased 256.60 percent,
soap increased 348.26 percent, radios increased 14,653.15 percent, woolen
yern increased 730.06 percent, machine-made paper increased 673.14 per-
cent, bicycles increased 1,936.25 percent, pork increased 51.51 percent,
sugar increased 226.67 percent, and pastries increased 419.33 percent.
Because of the increase in commodities, the volume of retail sales of
carmodities rose yearly. Using 1950 as 100, 1952 was 167.49, 1957 was
269.03, and 1958 was 293.28. In the first half of 1959, it was 36.86
percent higher than in the first half of 1958. 1In this aspect, commercial
work conformed to the great leap forward in industrial and agricultural
production and guaranteed the people's livelihood needs.

At the same time, the supply method weas continuously reformed, and
service quality was raised. People engaged in business worked toward an
active, cordial, patient, and respectful service attitude. They adopted
the method of delivering goods to the door, and they used all ways and
means to facilitate purchases by the masses. To make shopping easier for
the masses, in the last few years, commercial departments have implemented
several adjustments in the commercial network and developed repair service
operations. In the first half of 1959, 36 full-time repair stations were
set up, auxilisry repair operations were set up in 179 retail outlets, and
59 mobile service teams were established. Because of the continuous rise
in the quality of service, commercial employees have received over one
million written compliments from the masses in the last 10 years.

- 1k -
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At the same time that they were serving production and consumers,
commercial departments conscientiously carried out the principle of dili-
gently and frugally building the country and managing enterprises, under-
went an expansion of commodity exchange and an acceleration of capital
turnover, lowered commodity circulation expenses, accumulated a large
aemount of capital for the state, and aided the state in socialist con-
struction. If 1952 equals 100, the capital turnover in 1958 was 174.77;
again using 1952 as a base of 100, the level of conmodity circulation
expenditures in 1958 was 81.51. In the last 10 years, the amount of
capital accumulated for the state by all commercial departments was
595,540,000 yusn. This capital is sufficient to comstruct 70 textile
factories with 50,000 spindles each, or 1,103 kilometers of railroad,
or 100 thermal electric power stations each capable of 12,000 kilowatts,
or 1.5 iron and steel factories each capable of producing one million
metric tons yearly, or 2,836 middle schools each capable of accommodat-
ing 1,200 students.

[Two graphs included in the article, give the following data:/

Social commodity retail sales in 1949 amounted to 64,370,000 yua.n,
and in 1958, the amount was 257,110,000 yuan.

The development of the total value of purchases by state- and
cooperative-operated commerce (1950 equals 100): 1952 amounted to 267,
1957 emounted to 341, and 1958 smounted to 482.

2. TA-P'U COMMUNE IN HUNAN CITED FOR RURAL TRADE MARKET -- Peiping, Chung-
yang Ho-tso P'ung~hsun, No 5, 11 Aug 59, pp 9-11 .
The Ta-p'u Commune has 25 big teams and more than 46,000 people,
and its cultivated area is more thaen 82,000 mou. Among its subsidiary
egricultural and indigenous products are live hogs, domestic poultry,
watermelons, plums, and "liasng-shu" [sweet potatoes?/. The commune has
three market towns, Ta-p'u-chieh, Shih-t'an-miao, and T'ieh-szu-t'ang.
0f these, Ta-p'u-chieh is the largest and has been the political and
economic center. Traditionally, these three market towns are accustomed
to markets, having held one every 5 days to %hich peasants could go and
trade various commodities required for daily living. Locally produced
items were previously sent to hsien markets at Heng-yang end Heng-nan,
and good exchange relations were maintained. Some 2,000-3,000 people
would come to Ta-p'u-chieh whenever there was a market (attendance at
Shih-t'an-miso was 400-500 people), and transactions were lively. These
markets played an active role in meking the rural economy prosperous and
in helping the peasants solve their buying and selling probl®ms. Follow-
ing commmalization, there were deep changes in the rural market. Com-
mercial people and retailers engaged in the market became fewer, and small
traders and peddlers went into industry. Aside from one retail sewing
group, handicraft industry has been transferred to other departments.

- 15 -
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To push the development of production and expand cammodity circula-
tion, stimulate the rural economy, and satisfy the diverse needs of the
people in cities and hsiangs, Ta-p'u Commne established rural trading
markets. From June 22 to July 2, two markets were held, and more than
4,900 people attended. More than 100 types of miscellaneous daily goods
and local waste products and by-products were on the market. Transac-
tions amounted to 16,500 yuan, of which 5,950 yuan was for purchases and
10,550 yuan was for sales. The various blg teams called commodity ex-
change meetings at the same time, and the total amount of business trans-
acted by the supply and marketing departments was 70,000 yuan. At the
same time, the various production brigades of the commume realized nearly
310,000 yuan in total third-quarter purchases. The market was very lively,
and the masses were content. Judging from the number of people at the
market, the variety of commodities, and the volume of transactions, con-
ditions came back to the precammunalization level. Achievements were
great, and they can be listed as follows:

1. Development of production was boosted, and the enthusiasm of
the commune members was spurred. Halting of market activity in the past
had affected the production of some sideline and handicraft products.
With the edvent of markets these things were given a sales outlet which
spurred their production. TFor example, the o0ld folks home of the Pai-
sha Big Team was gble to make more rain hats than it needed for itself,
but hed no way of selling the surplus. On June 22, 45 rain hats and 30
caps were sold on the market. After this, production was expanded. Or-
dinarily, 53 of these hats were made in one month. Now 352 hats were
made in the 10 days between June 22 and July 2. All of them were sold
at the market on July 2. Not only was the efficiency of production and
processing work increased, but also the scope of production was extended
because these people started making straw hats and straw rope. Another
example i1s the case of the Hsin-t'ang Big Team. Originally, there had
been no thought of raising ducks. Later, 1,000 ducks were bought on the
market, and these affected the sideline production of individual commune
members. Again, many commune members of big teams like T'ien-chia and
Pai-sha went out and caught fish and shrimp. The number of those coming
to the merket increased. At the market of June 22, eight people bought
dried fish and shrimp, sbout 12 chin. At the second market on July 2,
more than 30 people bought these items because 60 chin of dried fish and
shrimp had been brought to the market.

2. Supply was adjusted, the old commodity circulation routes were
revived, and the various needs of the consumer were satisfied. On the
day of the market, not only did the various production teams (and units)
in the commune orgenize people and commodities for the market so that the
Production and sales of many small commodities could be directly offset,
but also they looked forward to’ the arrival of everyday commodities from
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Hsia-liu-shih and Heng-nan. On the basis of incomplete statistics, there
were some 7O types of cammodities on the market when it started. Now,
there are over 100 types, 1.8 times as many as before the revival of
markets. ' Among these were 300,000 sweet potato tubers urgently needed

for current production and more than 800 chicks. As to handicraft prod-
ucts, the production of many local items was revived, and such miscellane-
ous products as chopsticks, washbasins, brooms, brushes, and fertilizer
buckets became directly avallable to the consumer by way of the market.
This was especially the case with vegetables for army units and mines.

The handicraft industry was also on the market with such services as fix-
ing pots, making keys, fixing jars, and repairing shoes, thereby, satisfy-
ing the masses.

3. The incames of communes and commune members were increased, a
fact which helped solve the problem of capital needed for production and
livelihood. Capital released by purchases on the market helped the com-
mumne members solve capital difficulties. For example, the Fifth Team of
the Pai-sha Big Team lacked money to buy fertilizing materials. After
selling plums, watermelons, and vegetables on June 22, it could buy 450
chin of chemical fertilizer.

L. Commodity circulation was expanded, and the rural economy was
made more active. During the two markets, purchases totaled 5,950 yuan -
-- 2,621 yuan for the market on June 22, an increase of 820 percent over
the previous market, and 3,329 yuan for the market on July 2, up 28 per-
cent over the market of June 22. Free transactions totaled 1,500 yuan,
an increase of 92 percent. Conditions show that 22 percent of the transe~-
actions were in second-category commodities and 78 percent in third-categry
commodities. Of the sales, 80 percent were collective, and 20 percent -
were .sates of subsidiary agricultural products by individuals. The latter
sold subsidiary agricultural products and local native products and bought
production: and livelihood materials, thus expending commodity circulation
and boosting the rural economy.

5. These markets were beneficial to market control and rational
distribution of commodities. Previously, towns and markets had a short
supply of vegetables and subsidiary foodstuffs. With the revival of
markets, the amount of these increased and satisfied the needs of the .
consumers. At the same time, proper distribution was carried out in ac-
cordance with market availability. Violations of market controls and price
Policies was easily detectable because the time and place of markets were
more concentrated than before. This was beneficial for controlling and
stabilizing the market. Specific methods were as follows:
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a. Party coomittee guldance at all levels and unified organiza-
tion and arrangements. Under the prerequisite of having effective agri-
cultural production, emphasis was given to mobilizing the masses from
the start of production, preparing commodities, and utilizing partial
labor forces and women. on the market. There were unified arrangements
for manpower and materials.

b. Energetic educational work and thorough 1deological efforts.
Following revival of markets, some production teams and unit cadres had
three fears for production: fear that going to the market would harm
vork and affect agricultural production, fear that commune members would
engage in capitalist undertakings, and fear that commune members would
look out only for thelr own interests and thus harm collective income.

With regard to this, it was explained at various meétings and mess halls
that the measures, policies, and good points of establishing markets would
help the masses initiate production of subsidiary items and provide markets
for the sale of these products and for indigenous products. This infor-
mation was widely disseminated. By meetings and other means, industry

and mining staff members and employees, organizationsl cadres, and resi~
dents of market. towns were informed of the significence of the rural market
and of market control policies.

¢. On the one hand, there was thorough investigation, and, on
the other, initiation of sideline production. On four occasions, the
commmne sent some 15 cadres to 23 big teams. The visits were thorough:
there was understanding of telephone conferences and ideological work,
the status of cormmodities was determined, and there was review of the
historical problems existing among production-supply-marketing conditions,
arrangement of labor forces, and sideline production. Existing problems
vere used to improve the outlooks of pro@uction teams and units. For ex-
ample, it was explained how big teams, such as Ch'ing-ya, had sent large
emounts of fruits and vegetables to the market on June 22 and how, later,
the supply and marketing departments properly adjusted the supply for
the various units that wanted these items. Again, the T'ien-chia Big
Team made more wooden utensils than it needed and then distributed them
to neighboring areas. Production teams were also helped with specific
arrangments for raising industrial crops and for growing domestic poultry,
vhich provided a stable base for livening the market and satisfying needs.

d. Adjustment of organizational structures and strengthening of
Personnel and material forces. In addition to setting up 1% stalls , such
&8s one retailing service and others for items like cloth, fruits, tobacco,
and wine, people from nearby supply and marketing departments and peddlers
were asked to set up stalls at the market so that marketing operations
could be carried out effectively. These people still carried out the
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regular operations of their departments. In addition, people engaged in
repair work, gsuch as coppersmiths, tanners, tinkers, and unbrella repairers,
were mobilized to go from hsiang to hsiang. On the market day, they came

to the market and provided many services for the masses. Various types

of services were rendered, and even a tea siop was provided.

e. Establishment of market control organs and strengthening of
controls. Under the leadership of the commune party committee, a market
control committeer was formed by commerce, finance, tax, and grain com-
ponents and nearby big teams. This comittee detailed full-time personnel
and cadres to be responsible for the daily operations of market control.
Each big team also formed smell teams for market control and defined
merket control methods and scope and, with the commerce departments as
a base, became responsible for specific operations of the market control
coomittee. Specific tasks of the market control committee were: (1)
implement state policies and measures for market control, (2) guide and
assist the rural trade markets by organizing the guidance of commodity
exchange gatherings, directly overseeing production and sales, and spe-
cifiying responsibility for trade offices, (3) supervise and study market
changes and conditions of production and sales, (4) actively cooperate
with and help commune production teams develop sideline production and
other undertakings, (5) help plants run by the people to buy raw materials
and push sales of finished goods, (6) have a good grip on market control
-- manage market commodity prices, be responsible for the education of
outside procurement personnel and of procurement personnel from local
factory and mine organs, continue to strengthen the socialist education
of small traders and peddlers, and be responsible for handling illegal
marketing practices, (7) explain state market control polities to the
people at various levels, (8) check end control the quality of indus-
trial and commercial products, (9) be responsible for allocating com-
modities in short supply, and (10) strengthen cooperation among the
departments of various localities and harmonize various relationships.

In setting up rural trade market operations, we must pay attention
to, study, and solve the following problems at key points in order to
consolidate rural trade markets, boost production, and activate commodity
circulation:
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1. Problem of Labor Arrsngements

The arrangement of labor forces can directly affect the ‘develop-
ment of agricultural production and the consolidation of rural trade
markets. We believe that, when markets are being organized, more people
are available during slack times than during busy ones and that labor
power for busy and slack seasons should be adjusted. Trades dealing with
repairs or services (e.g., repairing of chains, jars, shoes, and pots)
gshould be organized and sent to the market. Thus, they can increase in-
comes, help the masses, and not hinder agricultural production.

The number of rural trade markets established and the times
they are held can also affect the relationship between labor arrangements
and sgricultural productions. We believe that the rural labor force bes
csme tight following communslization and that the commercial network was
extended. Problems of buying and selling general commodities can be
solved by local supply and marketing departments. Consequently, not too
many rural markets should be set up. In general, each commune can es-
tablish one. The times when markets are held should not be too frequent;
in general, once in 10 days. At the same time, the free time of commune
members should be geared to the market days.

2. Problem of Developing Sideline Production

Rural market trade is the appropriate form for exchanging small
comodities at a given time. Active development of sideline production ¢
is an important key for consolidating and making the rural market active.
Under the prerequisite of ensuring increase of grain output and effectively
engaging in collective production, the following problems should be borne
in mind with regard to sideline production.

a. There should be a thorough check, study, and probe of problems
traditionally connected with the scope of sideline production, the supply
of raw materials, production and marketing conditions, and producers.

There should be active organization of raw materials end substitute pro-
ducts, and all personnel who can should participate in these operations.
In this way, we can revive old and develop new sideline production.

b. There should be a rapid definition of collective and individual

sideline production. The demands of the people's livelihood are increas-
~ ing techniques are becoming more complicated, and the necessity for labor

DPower is increasing. There should be appropriate concentration of side-
line production and collective undertakings by communes and teems. On
the other hand, there can also be undertakings carried out by individual
‘commune members, such as poultry and stock breeding, cetching fish and
shrimp, planting vegetables, gathering fruits and medicinal herbs that
grow unattended, and turning out small daily miscellaneous commodities.
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c. Present special sideline production teams and producers ens
gaged in turning out commodities of a special nature should broaden the
scope of commodities produced and increase the volume of production. Pro-
ducers engaged in turning out special items should cooperate, including
in the seasonal repair of agricultural implements. In this way, they can
organize and broaden the production of such commodities as fishing baskets,
chopsticks, manure bucket handles, brooms, brushes, pot covers, and water
buckets. Becuase raw materials and technical problems present some dif-
ficulties, agricultural plants directly under the control of the commune
or production team can also, with the concurrence of the party committee,
turn out same small daily-use handicraft products to satisfy market needs.

d. Teams and units should be helped to solve the problems of
getting implements, raw materials, and techhical instructions needed for
beginning sideline production. For example, some tcams and units lack
utensils for raising hogs; others can perform the processing work for
straw hats, but the technical level is low, the quality is inferior, and
samples are not attractive. All of these must have specific help.

e. Leadership must be thoroughly strengthened. The views of
the central govermment on sideline production must be implemented. Reg-
ulations have to be drawn up and disseminated to lower units, where com-
mune members have to give freely of their time to improve arrangements.
At the seme time, education should be strengthened, and the masses should
not have & strong voice in the compilation of regulations and plans by
various big teams. There should be fixed inspection times and prompt
organization of advanced marketing experiences to boost the initiation .
of sideline production.

3. Problem of Organs

Establishment of rural trade markets has led to some changes in
purchasing and selling activities. The commerce network has to meke ap-
propriate adjustments for this new way of doing things. Under the prine
ciple of "convenience to party committee leadership, ease in organizing
commodity circulation, benefits to the masses, and agreement with business
accounting” and in line with the idea of getting a better concentration
of people and goods on the day of the market, we have the following opin-
ions.

a. Following establishment of rural trade markets, the total
amount of market business has increased. The length of the market day
1s longer, but there are fewer markets than before. For example, the
amount of business at the two marketsof June 22 and July 2 was 3-5 times
vhat it might ordinarily have been. However, in comparing the half month
following June 22, when there was no market, to the previous half month,
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indigenous goods, general merchandise, and daily miscellaneous items
were off 9.8 percent, procurements 10 percent, and the food catering
business 12 percent. On the basis of these conditions, we believe that,
in addition to properly establishing more fixed organs, the important
thing is to increase the nuber of temporary market stalls to meet needs
on market days. The way to do this is to organize nearby supply and
marketing units and peddlers who go from hsiang to hsiang to came to
the market and set up stalls (especially for genmeral merchandise and
cloth) and to detail members of supply and marketing subunits to do

the seme (primarily for indigenous goods, daily-use miscellaneous items,
and food catering).

b. Trade offices can be established in markets that are diverse
and have a rather large commodity turnover. These units can be responsi-
ble for such activities as organizing commodity circulations, and agent
and commission sales and purchases.

¢. To strengthen control operations for rural trade markets
and commodity prices, we should detail full-time personnel and cadres
to implement state regulations for these things.

k. Problem of Plan Adjustments

Following the establishment of rural trade markets, there was
& noticeable increase in the production and marketing of some third-category
coomodities; but the amount passing through commerce departments and then
again being locally supplied will decrease. Commodity supply, then, has
increased on the market, while the number of offices in nearby markets
has decreased. Consequently, the purchases of third-category commodities
by commerce departments and the supply plans fo nearby units dependent
on the market have to be adjusted. In view of the situation at Ta-p'u,
the following things are noticeable: .

Purchasing plans. Commodities that are needed and have ample
Production and sizable targets for shipments out of the province (e.g.,
red dates) can be freely traded only after state purchase targets are
campleted. Commodities of sizable output, but wilh small targets for
shipments out of the province (e.g., watermelons, plums) can be organized
by commerce departments for direct trading. The departments may also
purchase some of these. Items that do not have targets for shipments
out of the province should have their sales extended by the commerce de-
prartments, which may dlso purchase them to support production. As to
commodities that are actually locally produced and marketed (e.g., small
diled fish, straw shoes, and daily miscellaneous items), the commerce
departments should not interfere and allow direct production and sales.
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Supply plans. The plans of supply units near the market can be
decreased and those of units on the market can be increased, so as to
meet changes in obJective conditions.

5. Problem of Market and Conmodity Price Controls

Following establishment of the rural trade market, permission
wvas given to staff members and workers of some organs, factories, and
mines or their dependents, who had come to the market to buy first- and
second-category commodities (e.g., eggs), to freely do business in third-
category commodities. It is still necessary to strengthen control opera-
tions to ensure market and commodity price stability.

These are the points to be made about market control: (1) Each
production team (group) and its units or individuals must sell first- and
second-category commodities to the state-designated purchasing departments.
No unit or individual can engage in purchases. (2) Aside from depart--
ments which can engage in commerce under state regulations, no unit or
individual is permitted to do so. (3) Procurement personnel from outside
commerce and production units must make wholesale purchases of third-
category commodities in meeting production and marketing needs. Unified
arrangements are to be made by the local market control committee, and
these people are not allowed to trade on the market. (U4) Market control
departments are to call meetings to determine the proper allocation of
some third-category commodities coming on the market. (5) Commodities
vhich cannot entirely be sold on the rural trade market by collectives
or individuals can be purchased by the commerce departments (e.g., sweet
potato sprouts, plums, and vetermelons). Other (e.g., vegetables, small
bamboo and wooden utensils, etc.) can be sold by the commission trade
offices. Then there are some that cannot be purchased (e.g., chili plants,
kittens, pigeons, and chicks). (6) Members of the commune in P'i-lin
Hsien have had long experience in exchanging goods and should be allowed
to came to our market. However, they must be subject to local market
controls and to state price policies. ’

Some remarks about price controls. (1) First- and second-category
commodities are sold according to the state price list and are purchased
by state-designated departments. (2) Third-category commodities are under
the state purchase price list; in general, they can be freely traded be-
tween the purchase price list and the retail price list. They are handled
under the policy of price according to quality and are characterized as
small commodities with quality standards. (3) Market free trade has
helped some of these third-category commodities. When offered under the
purchase price list, these commodities can also be bought by the commerce
departments. (4) Determining the price of commodities not being handled
by the commerce departments should be fraom the double aspect of production
and sales and should be in line with the traditional price level and com-
Perative prices for similar commodities. For example, when the market
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price would be lower than the cost and production would be unprofitable,
the cammerce departments should properly determine the purchase price in
line with the future development of the commodity and the state's need,
vhich will ensure production. (5) Market controls should be strengthened,
and there should be thorough education with regard to the prices of third-
category coomodities that are disproportionately high. Trade prices

should be published to keep the market price at a proper level. (6) A
certain smount of flexibility should be allowed prices of some third-
category commodities which are of a seasonal nature (e.g., vegetables).
They can be a little high at the beginning of the season and a little
lower at the end, but there should be a definite range, and the differen-
tial should not be too great. With regard to conmodities that are widely
produced in sizable emounts, market control departments can call on commerce
and sgricultural departments for study and price determination to get
uniformity of market prices.

3. MISCELLANEOUS TRADE AND FINANCE STATISTICS FOR KWANGSI -- Nan-ning,
Kwangsi Jih-pao, 10 Jun 59, p 1

In 1958, the total value of purchases in Kwangsi Chuang Autonomous
Region was 78.1 percent more than in 1957, and total retail sales were
34.1 percent ahead of 1957. Because of improved menagement and control,
profits remitted by commercial departments during 1958 were 391.78 per-
cent above the amount remitted in 1957; and 72.21 percent more export
commodities were supplied in 1958 than in 1957. Financial income in 1958
was 54.5 percent higher than in 1957, and expenditures during 1958 were
80.9 percent higher then in 1957. In addition, savings and loans balances
in all banks were higher than in. any previous year.

Commodity purchases during the first 4 months of 1959 were 133.19
percent sbove those of the same period of 1958, and retail sales increased
68.27 percent, but, nevertheless, shortages in the supply of certain com-
modities did develop because production could not keep up with increased
purchasing power. This is only a temporary hardship, however, and can
be easily overcome. Mcasures which will rationally control purchasing
powver must be adopted, and the masses must be motivated to achieve this
end.
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k., SUPPIY OF COMMODITIES IN NARKING CONTINUES TO INCREASE -- Nanking,
Hein-hua Jih-pao, 5 Sep 59, p 2

Normally, August is the hottest and driest month of the season, and
vegetable production and supply are "less abundant.” However, in 1959,
there was a larger supply of vegetables during August than in previous
years. The average amount marketed daily in the entire month was 770,000
chin, or 45 percent more than in August 1958. If supplies from outside -
areas are added, the increase is considerably larger.

Nanking currently has 207,000 mou or more planted in vegetables.
This is 16 percent more than in July and 170 percent more than in the
beginning of 1959. In August, the increase in the supply of young green
vegetables was double the increase in 1958; salted vegetables increased
400 percent over July.

The supply of meat products also increased in August. Supplies of
fresh pork were up 19.7 percent over July, and more than 40 varieties of
pork, beef, cured meats, salted duck, etc. are now available. The supply
of fish and shrimp during August amounted to 2.5 million chin, or 50 per-
cent more than in July. :

This tremendous increase in the supply of meat products is due pri-
marily to an increase in the number of domestic animals in both the rural
areas and the Nanking area (including Chiang-ning, Chiang-p'u, and Liu-ho).
At the end of August, the Nanking area had more than 253,000 live pigs,
or 20 percent more than in July, and 4,150,000 chickens, ducks, and geese,
or 4 percent more than in July and 480 percent more than in the béginning
of 1959.

The production, purchase, and handling of daily-use industrial goods
and handicraft goods show marked achievements. The purchase volume of
such things as knit goods, textiles, and cultural articles increased 33
percent, woolen yarn increased 26 percent, rubber shoes increased 350
Percent, porcelain wash basins increased 150 percent, cotton cloth increased
26 percent, and soasp increased 50 percent.

August is usually the month of seasonal change -- when the sales of
summer commodities decline and the sales of fall and winter goods increase.
At the Hsin-chiehek'ou state-operated retail store, there were about 4,000
more kinds of goods in August than there were in July, and the value of
commodities on the market increased 36 percent.
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5. MUKDEN MANUFACTURES 25 KINDS OF "HARD-TO-GET" ITEMS FOR DAILY USE --
Peiping, Jen-min Jih-pso, 23 Sep 59, p 4

Recently, several "hard-to-get" items appeared, one by one, in the
Mukden market. According to initial statistics, Mukden has already added
25 kinds of items for daily use that could not previously be obtained or
produced for the people's livelihood needs.

Among the products added were handkerchiefs, elastic bands, cigarette
lighters, stainless steel watch bands, shoe polish thumb tacks, vacuum
cleaners, locks, gas lamps, mechanical toys, sewing machines, and sewing
machine parts. Formerly, Mukden depended on other areas for aid in supply-
ing these products. In 1958, after the great leap forward in production
and after commmalization was realized in rural areas, the level of the
people's livelihood was greatly raised, and the need for commodities for
daily use increased greatly. Sole dependence on supply from other areas
was far from satisfying the needs of the people. From the beginning of
1959, the Mukden Municipal Party Committee'led light industrial, commercial,
and other departments concerned in an investigation of the "hard to get"
products and immediately commenced experimental manufacture end production.

Under the leadership of the party and because all areas put forth
effort, displayed a spirit of daring to think, speak, and act, and coped
with various difficulties in raw materials, equipment, and technique, all
kinds of new products went smoothly into production. Among these products
were 9,500 gas lamps, 10,000 dozen handkerchiefs, 2,000 sewing machines,
and over 3,100 dozen cans of shoe polish which have been produced and put
on the market. All factories were increasing their production capacity,
ralsing the quality of products, and increasing the variety of products.
Besides producing 2-inch padlocks, the Chu-chien-lu Commune lock manufactur-
ing plant increased the production of 1—12—-1nch padlocks of excellent quality
for private use. There are already 15 kinds of Yin-hua handkerchiefs
vhich are in various colors, low priced, and liked very much by the masses.

6. PHOTOGRAPHIC PRICES LOWERED -- Canton, Kuang-chou Jih-pao, 6 Jan 59,
p2

To lighten the burden of the consumer, the Canton photographic indus-
try decided to lower the prices of portraits and of developing end print-
ing ordinary pictures and other photographs. Extensive reductions began
1 Jenuary 1959. First-class photography shops lowered the price of small
one-ts'un portraits from 0.68 yuan per picture to 0.55 yuan and lowered
the price of enlarged one-ts'un pictures from 1.05 yuan to 0.80 yusn. The
price of two-ts'un pictures was lowered from 1.95 yuan to 1.65 yuan. Other
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classes of photography shops also lowered prices-according to this ratio.
Prices were reduced 15-24 percent. Prices for developing and printing
ordinary pictures also dropped 14-20 percent. At the same time, all
classes of photographic prices vere lowered, according to the principle
of good quality and good prices, and the original six grades of photo-
graphs were combined into three grades. Prices in general were lowered
one grade in accordance with the original grades. After lowering prices,
it is estimated that the consumers' yearly burden will be lightened ap-

proximately 30,000 yuan.

7. DATA ON RISE IN COMMUNE PURCHASING POWER -- Nan-ch'ang, Kiangsi Jih-
p8o, 19 Sep 59, p 2

~ (The following figures purport to show the riseinpe-
chasing power of comiune members’in the An-¢h'an 'Brigade
(ta-tui) of the Nan-ts'un Commune in Licn-hua Hsien. The
figures were published "to counteract wide-spread public
rumors that the market situation is worse than it was be-
fore the "great leap forward" of 1958.)
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8. COST DATA IN KWANGSI -- Nan-ning, Kwangsi Jih-pao, 13 Jun 59, p 1

By strengthening economic accounting, getting a firmer grip on cost
control, and similar measures, various industrial enterprises in Kwangsi
Chuang Autonomous Region were able to reduce production costs and increase
capital accumulation. In Yu-lin Electric Plant, one shift competed with
another in trying to reduce coal consumption. Consequently, coal consump-
tion per 1,000 kilowatt-hours of electricity produced was reduced from
582 kilograms in February to 472 kilograms in March.

In the nine factory-mines belonging to P'ing-kuei Mining Bureau,
costs in the first 4 months of 1959 were 6.92 percent lower than in the
seme period of 1958, and profits reached 2,180,000 yuan, whereas in the
seme 4 months of 1958, there was a loss of 11,000 yuan.

Through diligent and frugal operation of the enterprise -- by making
their own tools, etc. -- the cost of producing raw coal in a mine in Yung-
ning Hsien declined steadily. In the fourth quarter of 1958, the unit
cost was 2.9 yuan, but by February 1959, this was reduced to 2.1 yuan.

At the time that this mine was established, in August 1958, the total
investment required was only 900 yuan, and since then,its total state
eccumulation has amounted to 220,000 yuan.

At present, all enterprises are allied in the campaign for increas-
ing production economy, stamping out waste, extending technical reforms,
tapping latent capacities, raising labor productivity, and economizing
on raw materials and production expenses so as to rcduce production cost
even more.
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V. LABOR

1. WAGE . PAYMENTS -- Moscow, Izvestiya, 1 Oct 59, p 3

Average [annual ] wage payments increased 7O percent during the
period of restoration of the national economy of the People's Republic
of China. The increase during the First Five-Year Plan was U42.8 percent,
vith an additional 3 percent in 1958. Peasants' income rose 43 percent
from 1952 to 1958.

Moscow, Voprosy Ekonomiki, No 9, 1959, p T1

The average wage payment for workers and employees in China in 1957
vas 637 yuan, i.e., it increased 42.8 percent over that of 1952.

2. MISCELLANEOUS DATA ON LABOR IN CHINA -- Moscow, Vechernyaya Moskva,
28 Sep 59, p 3

Ma Wen-jui, Minister of Labor in Communist China, reports that
there were over 45 million workers in 1958, which is five times more than
in 1949. Whereas in 1949 there wereafew more than 270,000 workers enrolled
in evening schools, this figure had jumped to 7 million in 1958. There
vere over 600,000 engineers and technical workers in 1958. Labor insurance

](-;lggluding free medical aid) amounted to over 14 billion yuan from 1952 to

VI. TRANSPORTATION

1. GROWTH AND ECONOMY IN RAILWAY TRANSPORT -- Tientsin, Hopeh Jih-pao,
14 Jun 59, p 2

In Hopeh Province, over 90 percent of the total amount of freight
transportation, in ton-kilometers, is performed by the railways. Accord-
ing to plans, the total tonnage of freight to be transported in Hopeh in
1959 1s 149.9 percent of that transported in 1958. The comparative amounts
Of the chief kinds of freight, in percentages, are as follows:
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1958 1959

Coal 100 145.5
Ores 100 211.4
Iron and steel 100 153.2
Capital construction

building materials 100 136.8
Other 100 160.5

The record has not been very good in regard to the avoidance of
irrational u-a.nsporta.t.ion, even in the making of transport plans. For
example, in May 1959, in Hopeh, the number of loaded cars whose trans-
portation wag irrational for various reasons was as follows:

. No of Cars
Cross-hauling 2,371
Excessively long hauls and misrouting 16,612
Double operations . 870
Total 19,853

These al1 represent a waste of power, of transport capacity, of
labor, ang of money, and they call for more careful and accurate Planning.

2. EIGHTERN SECTIONS OF LOCAL TYPE RAILWAYS IN ANHWEI PROVINCE --
Peiping, Kung-jen Jih-pao, 7 Oct 59, p 2

To help solve the Problem of short-distance transport, 18 sections
of local-type rallvays, with an aggregate length of 132 kilometers, are
being built 1n Anhvei Province in 1959. Very recently, seven sections
SeTving the Huai-nan coal mines district have been put into operation,
rails gre being laid for five sections, and the surveys and planning for
81X sections are now in progress.

For the ANy new or expanded mining enterprises in Anhwei , the
Fresent means for short distance transport are 1nsufficient, inefficient,

€Xpensive, and they require an immense amount of human labor. There
are nov 17 coal or iron ore mines, each with an output capacity of over
300 metric tong Per day, that are unable to get their potential output
Toved Fromptly to market. Tn view of these conditions, the Anhwei suthor-
ties decided to build some local-type railways under their own auspices.
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Technical and material assigtance ef various kinds has been contributed
by the Ministry of Railways' rallway bureau at Pang-fou, which has set
up a special department to render advice and assistance in connection
vith the construction and operation of local type railways.

Five of the local-type railways ate of standard gauge, and the
others, of narrow gauge. For the former, old rails discarded by the
Hual-nan railwvay, which has been rebutlt into a first-class railway,
have been obtained, and these lines have direct comnections with the main-
line railwvays. Some cast-iron rails, simple switches, and 5-ton coal and
ore cars have been made locally. Apart from two lines that are to be
used for special purposes, the 16 lines are for hauling coal and iron ore,
and their aggregate anmual transport capacity is estimated at 620,000 tons.
Four different types of motive power are being used, such as internmal com-
bustion engines taken from motor trucks, coal gas engines, and electric
motors. -

3. AN-YU--HUANG-LIU RR SECTION OPERED TO TRAFFIC -- Tientsin, Hsin
Wan-peo, 11 Oct 59, p 1

On 1 October, the 108-kilometer An-yu--Huang-liu section of the
railvay to circle Hainan Island was formally opened to traffic. The line
includes the 29-kilometer Huang-liu--Ying-ko-hai spur line, thus making
a total of 137 kilometers. The section which was Just opened stretches
from the An-yu dock in Yai Hsien to Huang-liu of Lo-tung Hsien. At one
terminal is China's largest salt field, the Ying-ko-hai. On its northeast
corner is one of China's eight large forests, Chien-feng Ling. Along the

line are nearby fishing harbors such as Chiang-men, Chiao-t'ou, and Wang-
lou.

4. OVERPASS FOR CROSSING TRACKS AT NAN-CH'ANG -- Nan-ch'ang, Kiangsi
Jih-pao, 9 Sep 59, p 2 :

On 6 September, workmen succeeded in placing on its piers a 47-ton
iruss which is the main member of an overpass for the use of passengers
needing to cross the railway tracks at the Nan-ch'ang railway station.
It is planned to complete the bridge by 1 October, for the celebration
of the tenth anniversary of the establishment of the govermment of the
People's Republic of China.
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5. COMPLETES FIRST PEDESTRIAN RR OVERPASS -- Nan-ch'ang, Kiangsi Jih-pao,
238ep 9y P 1

The construction of the first pedestrian railway overpass in Kiangsi,
the South Nan-ch'ang Railway Station overpass, was completed on 18 September,
and on 22 September, it was opened to pedestrian use. This structure was
campleted 12 days ahead of schedule. This is a permanent reinforced struc-
ture, the bridge being 20 meters long, 8.17 meters high, and 3.7 meters
vide. The bridge spans three rail tracks.

In addition to the comstruction of the overpass, the No 1 platform
is being extended 100 meters, and a center platform of 500 meters by 9
meters is being constructed. These structures will add greatly to the
convenience of the passengers.

6. TIENTSIN MOTOR TRANSPORT WORKERS SET NEW DAILY TRARSPORT RECORD --
Tientsin, Hsin Wan-pao, 11 Oct 59, p 1 '

On 10 October, motor vehicle transport workers of the Tientsin
Public Comwunication Bureau moved 85,246 metric tons. This was a 11,100-
metric-ton increase over the day the largest amount was transported in
September, thus setting a new record. During the first 10 days in October,
14,300 metric tons more were transported than in the same period in
September, and the efficiency was increased 5.7 percent.

7. PEIPING MOTOR TRARSPORT COMPANY DRAWS ON LATENT CAPACITIES --
Peiping, Pei-ching Jih-peo, 7 Sep 59, p 2

During August, due to rain and mud, the trucks of the Peiping
municipal transport company did not fulfill the planned quota of trans-
portation for the month. To fulfill and surpass the September quota,
the employees have increased the number of trucks hauling trailers from
600 per day in the first 10 days of August to 1,756 trucks per day during
the first few days of September, and have increased the number of trucks
at work on night shifts from over 500 per day during the first 10 days of
August to 1,032 in September.

8. QUICK SERVICE AT KAN-CHOU SERVICE STATION -- Peiping, Kung .jen
Jih-pao, 8 Oct 59, p 2 '

Beginning 1 October, the service station and parts manufacturing
shop for southern Kiangsi Province at Kan-chou has undertaken to complete
all repair and servicing jobs within 24 hours. Hitherto, motor vehicle
major repair jobs have averaged 12-days. This speeding up of repair jobs
1s being accomplished in accordance with methods explained and demonstrated
in a conference conducted last &ftily~tat:.Gantdp thy !MhestMinigtry of .
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Communia tions. Sinee _then, ihe Kan-chou service station has finished each of

17 major repair jobs within one day. This station anticipates that

during the coming quarter an average of 21 major repair jobs per month
vill be handled. At this rate, the saving of time while trucks are under-
going repairs will permit an additional 161,700 ton-kilometers per month
to be performed.

The new methods involve a reorganization of the working force,
8 division of labor, and specialization in skills, but mainly psycholog-
ical changes in attitudes on the part of management and workers.

9. KIANGSI WATERWAY TRARSPORT RECORD -~ Han-ch'ang, Kiangsi Jih-pao,
‘21 8ep 59, p 2

On 10 September, the Kiangsi waterway transport workers set a new
record for steamer and tug transport by moving some 31,000 metric tomns.
On 18 of September, a higher peak was established by transporting scome
72,000 metric tons that day. For September, 96.23 percent of the plan
has already been completed. This is 85.4%4 percent of the cargo transport
plan for the entire year.

10. CORSTRUCTION OF LARGE WHARF AT JIH-HUI-KANG -~ Shanghai, Chieh-~
fang Jih-pao, 28 Sep 59, p 2

In 45 days, the Harbor Construction Bureau has completed the first
vork stage in the creation of a modern harbor at Jih-hui-kang on the
Huang-p'u Chiang [on which the city of Shanghal is located]. The wharves
vill lie on the west bank of the river and eventually will extend 1,700
meters. In this first stage, one wharf, 210 meters long and 27.5 meters
vide, has been built. The wharf structure is of reinforced concrete for
which 598 square piles were driven in deep water. Freighters of the 10,000-
ton class will be able to tie up alongside the wharf, which will have a
handling capacity of 1.2 million tons per year.

Construction of the first stage of this harbor development project
formally began on 10 August and was completed on 25 September. This
vherf will substantially increase the turnover ctapacity of Shanghai port,
especially with respect to coal handling which ccmprises about 40 percent
of the port's traffic. In particular, it will conveniently serve the large
industries in the southern section of the city, as well as the household
needs of the people who live in this section.
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In the past, about 90 percent of the coal yards have been situated
on the P'u-tung side of the river, while about 96 percent of the con-
smption is on the other [west] side. With the expansion of wharf facili-
ties at Jih-hui-kang, the cost of coal distribution to consumers will be
considerably reduced, and many lighters hitherto engaged in ferrying coal
across the river, will be released for other work. Additional highway
and rail connections between the city and the pew vharf are now being
built, and the wharf will soon be opened for use.

11. TIENTSIN IS BUSY PORT OF INLAND WATERWAY NETWORK -- Tientsin,
Hopeh Jih-pao, 3 Jum 59, p 2

Apart from coastal shipping traffic, Tientsin im a busy pért of the
inland vatervay network of North China. Large quantities of agricultural
and native products, including wheat, the raw materials for producing
vegetable oils, and reed matting, come to Tientsin via the Grand Canal
and other rivers from Shantung, Honan, and other parts of Hopeh Province.
Returning, the boats carry back to the rural regions fertilizers, living
pecesgities, and the articles that are imported or manufactured in the
industries of Tientsin. The river boats are of shallow draft so as to
be able to navigate on small rivers and canals and reach remote districts.

12. 88 HO-P'ING No 60 LAUNCHED -- Shanghai, Wen-hui Pao, 18 Sep 59, p 2

On 17 September, the coastal freighter SS Ho-p'ing No 60 was
launched at the Hu-tung Shipyard in Shanghai, after being on the stocks
only 19 days. This ship is 99.23 meters long, will draw 5.5 meters of
vater, has a displacement of 4,735 metric tons, and will carry a pay load
of 3,000 tons. It will tke.adiesel oil burning steamer. Work on the welding
of the hull was interrupted for 2 days because of a lack of electric current
due to the effects of a violent storm. A sister ship, the SS Ho-p'ing No
59, launched in this same shipyard, was on the stocks for 60 days.

13. TURNOVER TIME AT CHUNGKING PORT SHORTENED -- Chungking Jih-pao,
15 Jun 59, p 2

Following an exhaustive investigation of the time spent in port by
steamers, the Chungking Harbor Bureau has improved the management of
cargo, whereby the unproductive time of ships in port while awaiting
cargo for shipment is substantially reduced.

In the first 10 days of June, the daily time in port was L43.5
percent less than the daily average time for May. This is equivalent
to saying that in June, the same tonnage of ships could transport 16,847
metric tons more cargo.
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. The formation of a cooperative agency of shippers and shipping
agencies has contributed to this mvixg in time, Shipment plans are now
being made, not only on a monthly basis, but also on a 10-day and a 5-day
basis. Loading and upgloading operations have also been speeded up, not
only through greater use of mechanized equipment, but also by increased
promptness in comsencing and finishing cargo-working operations. Om
9 June, the crew of tha SS Chiang-i, prior to reaching its mooring bverth,
moved some of the cargo from the hold to the deck, thus hastening the
campletion of uhloading operations after arrival in port and moving for-
vard the time vhen loeading could begin.

13. EARLY PREPARATION OF BARGE TRAIRS SAVES SHIPS' TIME -~ Chungking
Jih-pao, 15 Jun 59, p 2 ’

The Szechwan provincial Shipping Compeny's S8 No 105 and SS No 401,
vhich are used for towing barge trains out of Chungking, now save more
than an hour's time each trip. This is achieved through an arrangement
by vhich the make-up of a barge train that is to be teken in tow, in-
cluding the attachment of the hawsers, is attended to on the day of the
ship's arrival in port, instead of &t the time of departure, on the fol-
loving day. This not only shortens the ship's twrnaround time, but also
saves about 10 tons of fwel per month per ship.

15. EXPERIMENTAL USE OF A IFUEL MIXTHRE GF DIREEL OIL AND WATER --
Teingtao Jih-pao, 5 Bep 59, p 2

Acting on the suggestion of & section of the Ministry of Commerce
charged with the responsibility of promoting economy in the consumption
of petroleum, a section of the Tsingtao Marine Transport Bureau has been
experimehting wvith a mixture of a small quantity of water with the fuel
oil used in a four-cycle diesel engine on MS Lu-min Fo 106. They claim
it 18 possible, thus, to effect a saving of 4.22 percent in consumption
of diesel oil.
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VII. ELECTRIC POWER

1. PROGRESS OF ELECTRIC POWER STATIORS PROJECTS IN AMHWEI PROVINCE --
Peiping, Shui-1i Yu Tien-1i, 20 Sep 59, pp 20-21

The Ma-an-shan project -- A steam-turbine generator unit is now
being installed in the Ma-sh-shan Electric Power Plant. It is expected
that this unit, the second set to be installed during the second stage
of expansion of the Ma-an-shan plant, will be put into production be-
fore 25 September 1959. When completed, the existing electric power
capacity will be increased by more than 50 percent. At present, the
steam-turbine engine, pressure valves, tubes, pipes, and auxiliary
equipment have been placed in proper positions. The foundation on
vhich the transformer with a capacity of 31,500 kilovolt-amperes will
be placed has been completed. :

The Huai-nan Electric Power Plant -- The installation of a new
generator unit in the Huai-nan Electric Power Plant will be completed
on 10 September 1959, according to an estimate.

The Huai-nan Electric Power Station -- The expansion project of
the Huai-pan Electric Power Station is near completion since most of
the heavy equipment, including the steam turbine, is now being installed.

The Hsiang-hung-tien Hydroelectric 8S8tation -- The 500 or more
vorkers of the Hsiang-hung-tien Hydroelectric Station projects pledged
that they will put the No 1 generator unit into production before
15 September 1959. When this is realized, the original installation
plan vill be fulfilled ahead of schedule by one half month.

The Hesiang-hung-tien-- Liu-an line route project -- The Hsiang-
hung-tien--Liu-an section of the Hsiang-hung-tien--Liu-an--Ho fei high
voltage transmission line project is now under construction. The in-
stallation of a line along this section, totaling some 40 kilometers in
length, will be completed before 15 September 1959. ' The Hsiang-hung-tien--
Liv-an project was initiated on 5 August 1959, when the Liu-an--Ho-fei
line officially started the transmission of electricity.

2. FENG-MAN HYDROELECTRIC PLANT EXCEEDS AUGUST OUTPUT PLAN -- Peiping,
Shui-1i Yu Ten-1i, 20 Sep 59, p 23

The Feng-man Hydroelectric Plant exceeded its August output plan
by 25.7 percent, thus an additional amount of electricity totaling
23,930,000 kilowatt-hours was produced.
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From January through July 1959, the electric output of this plant
exceeded its production plan by 46.5 percent, thus producing an additional
131,660,000 kilowatt-hours of electricity, saving 100 million metric tons
of water, economizing 200,000 kilowatt-hours of electricity consumed by
the plants; and lowering the production cost by 5.65 percent.

In Aungust 1959, the amount of water consumed for the production
of a kilowatt-hour of electricity was reduced from 10 metric tons to
some T metrie tons; and 63 million metric tons of water was saved in this
month. During this period, a system was developed in the plant to eco-
nomize in the use of electricity; as a result, a total of 32,000 kilowatt-
hours of electricity was saved.

It is expected that, in 1959, the electric power output by the
plant will be 11 percent over that of the state plan. During the last
b months of 1959, it is expected that a total of 450,000 kilowatt-hours
of electricity will be economized, 200 million metric tons of water will
be saved, and the production cost will be lowered by 200,000 yuan.

3. TRARSMISSION LIRE TO SPAN YANGTZE RIVER -- K'un-ming, Yunnan Jih-pao,
25 Mg 59, p 2

The first high-voltage electricity transmission line, with a de-
signed capacity of 220,000 volts, to span the Yangtze River is now under
construction at Wuhan. A 146.75-meter-high tower has already been
erected on the Han-yang bank of the river, and another such tower is now
being built on the Wu-ch'ang bank of the river. The height of the tower
is equivalent to that of a building with 40-o0dd stories; it is the highest
tover ever built in the history of electric power industry in China. When
the entire project is completed, there will be eight strings of one-inch-
1n-diameter wires hanging on these towers to span the river. It is ex-
pected that the line will transmit a total of 1.5 billion kilowatt-hours
of electricity annually from the Ch'ing-shan Heat and Electric Power Plant,
crossing the river to Hankow and Han-yang. ~

4., T'ANG-SHAN NEW TRANSFORMER STATION STARTS OPERATION -- Tientsin,
Hopeh Jih-pao, 19 Aug 59, p 1

The newly bullt transformer station, with a capacity of 110,000
kilovolt-emperes, in the suburbs south of T'ang-shan shih, has already
been put into operation. The station was designed by the T'ang-shan
Electric Power Supply Bureau. The control and operation of the equipment
in this station are fully automatic. This station will be greatly sat-
isfy the needs of electric power in the iron smelting shop of the T!ang-
shan Locomotive and Rolling Stock Works, in the T'ang-shan Coking Plant,
in the industrial sites of Feng-jun, and in some water conservation con-
struction areas.
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5. NAKKING HEAT AND ELECTRIC POWER PLANT STARTS INSTALLATION OF EQUIP-
MENT -- Peiping, Shwi-li Yu Tien-1i, 20 Sep 59, p 18

The installation of equipment in the Nanking Ta-ch'ang-chen Heat
and Electric Power Plant was initiated ahead of schedule on 2 September
1959. The installation of the boiler wnit in this plant was completed
on the same date.

6. FOU-HSIN ELECTRIC POWER PLANT'S NEW GENERATOR 70 START OPERATION
SOON -- Peiping, Shui-11 Yu Tien-li, 20 Sep 59, p 18

In July 1999, a large generator unit was installed in the Fou-hsin
Klectric Power Plant. It is expected that the new unit will be put in-
to production within a year.

7. FOU-HESIN ELECTRIC POWER PLANT EXCEEDS AUGUST ELECTRIC OUTPUT PLAN -~
Peiping, Shui-1i Yu Tien-1i, 20 Sep 59, p 22

The Fou-hsin Electric Power Plant fulfilled its August's electric
pover output plan ahead of schedule by b days on 27 August 1959. The
ratio of coal consumptios was O.440 kilogram per kilowatt-hour of elec-
tricity produced, or a saving of 0.028 kilogram of coal as compared with
the original plan. ,

8. LIU-CHOU ELECTRIC POWER STATION EXCEEDS AUGUST CORSTRUCTION PLAN
-- Peiping, Shui-li Yu Tien-11, 20 Sep 59, p 19

The Liu-chou Electric Power Station in Kwangsi exceeded its August
construction plan by 15.46 percent.

9. MIN-HANG ELECTRIC POWER PLANT'S NEW GENERATOR UNIT TO START PRO-
DUCTION -- Peiping, Shui-li Yu Tien-1i, 20 Sep 59, p 19

The new generator unit in the Min-hang Electric Power Plant in
Shanghai , which was originally scheduled for production in January 1960,
\ifill be test-run in October and formally put into operation on 1 November

9%9.
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10. HUAI-NAN ELECTRIC POWER PLANT EXCEEDS AUGUST PRODUCTION PLAN --
Peiping, Stmi-1i Yu Tien-1i, 20 Sep 59, p 22

The Huai-nan Electric Power Plant in August 1959 exceeded its
monthly output plan by 230,000 kilowatt-hours of electricity. The rate
of fuel coal consumption per kilowatt-hour of electricity was 0.025
kilogram lower than the original plan.

VIII. POSTS AND TELECOMMUNICATIONS

CHINA'S POSTAL SERYICES AFTER A DECADE OF IEVELOPMENT -- Peiping, Jen-min
Yu-tien, 22 Sep 59, pp 6-~7

- (Following is from an article by the Postal Administra-
tion Bureau, Ministry of Posts and Telecommunications.)

Since the establisiment of the People's Republic of China under
the leadership of the party and the govermment, the postal services in
the nation showed an over-all and rapid development. DPostal bureaus
and branches vere established in the cities and villages, postal com-
sunications routes were integrated in various areas throughout the
nation, the volume was tremendously increased and the speed of trans-
portation and delivery was highly accelerated. At the same time, the
quality of postal services was greatly improved thus basically satisfying
the needs of the party, the govermment, and the broad masses of the people.

Since the liberation, the postal services in the nation have
been restored and developed and the weak foundation of these services
has been consolidated. In 1952, the pational postal network, was es-
tablished with Peiping as the center.  The total length of postal routes
in the nation was increased 100 percent over that in 1949, and the volume
of postal operations exceeded the peak level of that in 1936.

During the Pirst Five-Year Plan period, from 1953 through 1957,
postal undertakings in China again showed a great development. As of
the end of 1957, the number of locally sponsored postal establishments
vas increased to more than 22,000, or an increase of 3.3 times over that
in 1952 and it was equivalent to 3.8 times of that established over a
period of some 80 years in old China. There was an average of one postal
unit in every ch'u throughout the nation.  Moreover, there were more than
23,000 agencies in various areas all over the country. Thus the number
of locally sponsored postal bureaus and branches established in the rural
areas during this 10-year period was increased more than 33 times over
that in the preliberation period. The total length of postal routes
reached some 2,200,000 kilometers, or more than triple that in the pre-
liberation days.
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In 1958, under the enlightemment of the socialist general line,
vith the encouragement and motivation of the great leap forward in in-
dustrial and agricultural development and the realization the people's
communes in the rural areas throughout China, the postal enterprise
accomplished stupendous achievements. In this year alone, the mmmber
of postal establishments added in the mation was 15,34%:. The total thus
reached 60,719, of which, 39,293 were the locally sponsored units (in-
cluding. those sponsored by the communes), or an increase of 7.l times
over that in 1949. In the ethnic minority areas, the number of posts
and telecommunications bureaus and branches also showed a great increase
in 1958 over that in 1949: in Tsinghai, 4.8 times; in Inner Mongolia,"

6 times; in Sinkiang, 4.7 times; and, in Kwangsi, 1.4 times. The length
of postal routes reached 3,010,000 kilometers, or an increase of 3.3 '
times over that in 1949, of which more than 790,000 kilometers were es-
tablished in 1958 alone. Following the.growth of postal networks in

the nation, the range of volume of operations was also expanded. In
1958, the volume increape. -over that in 1949 1s listed as fallows:
letters, close to 2 times; parcels, more than 8 times; postal money
orders, some 1% times; and the aggregate. number of newspapers and peri-
odicals, more than 25 times.

Since the rural population in China accounts for more than 80
percent of the total population, the party and the goverment during
the past 10 years has given much attention to satisfying the needs of the
broed masses in the rural areas for postal services. Imn 1950, the "Pro-
cedures for Using Posts and Telecommunications Facilities in the Land-
Reform Areas" was issued. In 1952, to strengthen the leadership of posts
and telecommunications enterprise, the "Decisions Concerning Swpervisory
Relationships of the Ministry of Posts and Teleconmunications and of the
Local Government Toward the Postal and Telecammunications Enterprise”
vas promulgated. In the latter, the procedures for the distribution and
delivery of mail in the rural areas were specified. During 1950-1955,
postal agencies, the remnants of the old postal administration were re-
arranged. At the end of 1955, to meet the needs of the nation's agri-
cultural cooperativization and development of agriculture, the national
conference on rural posts and telecommunications work was called by the
Ministry of Posts and Telecommunications, and the preliminary plans for
development in the rural areas were thoroughly discussed. Imn 1956, to
improve postal delivery in the rural areas, postal routes were extended
into the agricultural cooperatives. The issuance of the 1956-1967
National Draft Plan for the Development of Agriculture greatly stimu-
lated the development of postal work in the rural areas. According to
Article 33 in this draft plan, it specified that within 12 years the
rural postal network in the nation will be basically established and that
Postal delivery work will be greatly improved. In early 1958, the mail
carrier system was generally established in all agricultural cooperatives
throughout the nation. During the past few years, with the combined
efforts of the state and the broad masses of people, postal communications
in the rural areas showed a tremendous development.
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Before the establisiment of the communes, postal routes were
available in 98 percent of W1l hsiangs, and 75 percent of the agri-
cultural cooperatives received direct postal delivery from the posts
and telecommunications bureaus. After communalization, postal services
vere more urgently needed in the rural areas. Therefore, postal networks
were rapidly developed. At present, posts and telecammunications bureaus
and branches are available in all areas where the commnes are located.
Posts and telecommunications units and service polhts are alsoé available
in the control areas and in the production teams under the commmnes. The
mail carriers now deliver the mail, including newspapers and periodicals,
directly to the mess hall or home of the addressee.

In 1950, vhile the postal network in the rural areas was being es-
tablished and developed, newspaper and periodical -distribution work was
included in the postal service. Since then, publication distribution
has been handled by the postal establishments. At the end of 1958, 3,84k
newspapers and periodicals were distributed by the nation's postal bu-
reaus. The mmmber of copies per issue of these publications reached
79,210,000, surpassing any previous figure. Postal bureaus in the nation
also handle internatiomal newspapers and periodicals; 163 newspapers and
1,079 periodicals are now being handled.

The mechanization of postal work is another aspect of great
achievements accomplished in the past Jears. Since the liberation and
especidlly since the great leap forward campeign, much mechanized equip-
ment for the handling of postal work was test-produced; for example, s
staxp machines, automatic and semiautomatic newspaper vending machines,
automatic fee-collecting and mail-receiving machines, automatic postage
calculation scale, postage calculators, sorting machines, newspaper
counting and wrapping machines, various kinds of stamp cancelling ma-
chines, and various kinds of dust absorbing devices, newspaper binding
equipment, and mail bag sealing devices..!In the phase:. of postal trans-
rortation, mechanized equipment such as the following were utilized and
Produced: automobiles, motorcycles, motorized vehicles, railroad cats,
and tricycles for use especially in the rural areas. Moreover, other
equipment was produced during the technical revolution and technical inno-
vations campaign, as well as in the "one dragon” emulation period, to
mechanize and improve the postal work in the nationm.

During the past decade, because of the great improvement made in
both the management and operation of postal service, the quality of
postal work was greatly raised. Fewer errors were committed in the
handling of mail and the speed of postal delivery was greatly increased.
According to statistics , some 1,300,000 pieces of mail were delivered
daily, and some 1,800,000 pieces bypassed transfer points to facilitate
early delivery. The speed of mail sorting was greatly increased and
the mmber of pieces sorted per hour reached as high as 5,000. Postal
transportation was greatly improved. At present, a total of 14 provinces
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and special municipalities {50 percent), is able to receive the central
pevspaper the same day it is issued; 1,145 hsiens and municipalities
under the jurisdiction of the provinces, or 63.7 percent of the total
mmber, aré able to receive the provincial newspaper on the same day it
is published; 19,736 communes, or 80 percent of all commmmes, are able
to receive the hsien newspaper on the day of publication. -

During the past 10 years, China issued 121 series of postal stamps
totaling 458 different issues; it also printed some artistic postcards,
stamped envelopes, and envelopes. A modern postal stamp printing plant
has just been built and it will soorn be put into production.

- b -






IX. PLANS ARD PLAN FULFILLMENT

1. TEN YEARS OF INDUSTRIAL CONSTRUCTION IN LIAONING -- Mukden, Li-lun
Hsueh-hsi, No 8, 1 Ang 59, pp hl-hh

(The following information is teken from an article prepared
by the Statistical Bureau of Liaoning Province, entitled: “The
Tremendous Achievement in Industrial Comstruction in Liaoning
During the Last Ten Years," published in the journal of the
Lisoning Provincial Committee of the Commmist Party of China.)

In 1948, on the eve of the liberation of Liaoning Province, the actual
industrial production capacity in the province was only one fifth of what
it had ‘been in 1943. The number of workers in industrial and mining enter-
prises had fallen to about 50,000. Since 1949, there has been a tremendous
regenerastion and growth, particularly in the steel industry.

By the end of 1949, the proportion of the gross value of production
of all industrial enterprises in the province, accounted for by the gross
value of production by state-operated and local state-operated industry, had
reached 80 percent. The gross value of production of state-operated and
local state-operated industry in 1958 had increased 19 times over that
in 1989. The proportion of the gross value of over-all industrial output
accounted for by socialist industry was 88.7 percent in 1952, 05.1 percent
in 1956, and 95.k4 percemt in 1958.

The chief areas of industrial expmmsiom in the province since the
founding of the People's Republic of China have been the An-shan Iron and
Steel industry, together, with the Mukden machine-building industry and the
coal-mining industry in Fu-shun and Pen-ch'i. In the 10 years from 1949
through 1958, investments in industrial capital construction accoumted
for 65 percent of total investments in construction throughout the province.

The chief emphasis in the province's industrial capital construction
has been on construction in heavy industry, centering on iron, steel, and
machinery. Dringthé J0yesrs, over 90 percent of the total amount of invest-
ments in industrial construction was for investments in heavy industrial
construction, and of this, investments in iron and steel industry comstruc-
tion represented sbout 40 percent. Within the emphasis on heavy industrisl
construction, a further emphasis was placed on the 156 keypoint projects whose
construction was aided by the Soviet Union. From 1953 to 1957, more than
T0 percent of all investments in heavy industrial construction went for
these keypoint projects.
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The An~shan Iron and Steel Works has been the heart and core of heavy
industrial construction for several years. In the 6 years from 1953 through
1958, state investments in construction for iron and steel accounted for
one-third of total investments in industry throughout the province. The
mjor part of the investments in the An-shan complex went for new construc-
tion and for recomstruction and enlargements. From 1953 through 1958, of
the total amownt of investments in construction at the An-shan Iron and Steel
Works, investments in new construction accounted for 63.8 perceat, amd
investwents in reconstruction and expanded comstruction accounted for 35 per-
cent, vhere as the restoratiom of original equipment accounted for only
1.2 percent.

During the 1953-1958 period, at the An-shan Irem and Steel Complex
alone, seven large-scale modernized iron-smelting blast furnaces were
reconstructed. Two steel-refining mills and six steel-rolling mills
(including a large-scale rolling mill, a seamless steel tubing mill,

8 thin steel plate mill, a medium steel plate mill, a semicontimxxs plate-
rolling mill, and a preliminary rolling mill) were newly constructed. In
eddition, many modernized enterprises were newly constructed or reconstructed,
including a machine tool plant, a medium-scale machinery plant, a transformer -
plant, a pneumatic tools plant, an electric cable plant, the Hai-chou

Open Pit Mine, ete. ‘

With the construction or recomstruction of these enterprises, the pro-
portion of the gross value of industrial production in the province accounted
for by modernized industry has increased from 67.8 percent in 1949 to 84.6
percent in 1958. In the iron and steel industry, the ratio of iron-smelting
capacity to steel-refining capacity has chapged from 1:0.58 before the
liberation to 1:1.04 in 1958. The share of the machine industry takenm wp
by the machine-bufld{dg has also increased; from 25 percent before the
liberation to 66.2 percent in 1958. Liaoning has thus become the first
heavy industrial base to be constructed in China.

The rate of growth of industrial production in Liaoning has been
phenomenal. The gross value of industrial production in 1958 was 5.7
times that in 1943, the best preliberation year, and industrial production
rose another 59 percent in the first half of 1959 over the first half of
1958. The increments in volume bf production of principal products from
1943 to 1958 are as follows: steel, 4.7 times; iron, 2.3 times; coal 1.8
times; machine tools, 3.2 times; cement, 3.6 times; and electric power
(amownt gemerated), 1.6 times.

In the 10 years since the founding of the People's Republic of Ghina
1n 1949, the gross value of industry in the province has risen 13.8 times,
én average of more than 35 percent per year. The average rate of growth
of the province's industry during the period of the First Five-Year Plan
vas 19.8 percent, whereas the increase from 1957 to 1958 was 66.1 percent.
There was a further increase of 59 percent in the first half of 1959 on the
basis of 1958.
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The proportion of the gross value of industrial and agricultural pro-
duction accounted for by the gross value of industrisl production rose from
51.1 percent in 1949 to 87.6 percemt in 1958. In a further comparison of
1958 and 1949 figures, the production of the means of production increased
23 times, while the production of consumers good rose 4.5 times. This
represents an expansion from 49.1 percent to 80.9 percent in the respective
proportions of over-all industrial production accounted for by industries
turning out the means of production. The growth in proportions of over-all
industry accounted for by the iron and steel industry and by the machine in-
dustry was also considerable between 1949 and 1958. The proportion rose
from 13.5 percent cto 19.1 percent and from 7.7 percent to 15.6 percent,
respectively. , :

The level of manmufacturing techmology in the province's industrial
enterprises has also risen considersbly. New construction and recomnstruction
in the iron and steel industry has been on such a scale that more than 75
percent of the province's iron-smelting blast furmaces are now automated
(tzu-tung-hua), while more than 77 percent of the steel-refining open-
hearth furnaces are automated. The average coefficient of utilization of
blast furnaces (amount of daily iron production per cubic meter of
capacity) rose from 1.175 metric tons in 1952 to 1.538 metric tons in
1958. The average coefficient of utilization of open-hearth fumaces
(amount of daily steel production per square meter of furnace bottom
area) increased from 5.81 metric tons in 1952 to 7.99 metric tons in
1958. In the machine industry, 7O percent of the machine tools have
already been exchanged for new models.- The degree of mechanization of
’;ﬁnsportation in the pits in the coal mining industry has also surpassed

percent.

Since 1953, many new products never before produced in China have been
turned out by our industries and mines, notably raising China's self-sufficiency
in industrisl equipment. The number of modern industrial products for which
trial manufacture succeeded during the years 1953-1958 totals approximately
18,600, of which 1,274 fall within the iron and steel category and 8,092 within
the machinery and electrical machinery category. Such technologically com-
plex types of steel, such as hdat-resistant steel, acid-resistant steel, ball
bearing steel, and high alloy stainless steel, etc., needed in the nation's
aviation, automotive, chemical industries, and in national defense, can now
be produced in large quantities.

Lisoning Province has also provided significant support to the industrial
development of other parts of China. Iron and Steel and machinery equipm