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AL ™ LS PP AL (OMMBSCATIONS TO
THE GACRETARY OF STATE
whgediegToON O O

DEPARTMENT OF STATE
WASHINGTON

Earch 12, 1938

In reply refer to
FE 803.114 N 18 Manchuria/372

IDENT

The Seoretary of State presents his oompliments

to the Honorable the Secretary of the Treasury and,

referring to this Department!s letter of December 30,

1937, encloses herewith, 1in duplicate, for the confi-

dential information of the Treasury Department, a COPY
of despatch No. 71, dated January 27, 1938, from the
American Consulate General at Mukden, concerning the
policy of the “Manchukuo Government® in regard to the
suppression of the use of narcotiic drugs.

Attention is invited to the budget figures for
1938 representing an anticipated increase in consumption

of opiun.

Enclosure:

From Consulate General, Mukden,
No. 71, January 27, 1938, in duplicate.




sir:

I ave the bonew %9 Pofey Lo Pueant desspatebesn
sensereing “Nomsbokes®s” refermed opilus apd wereotise
pelisy.® IV will be Jegtlled Shat this efrice Meel-
tabed Go rhale Yhelhey Lhe naw paliey Poprseested hemest
iantent en the part «f ¢ho Goveranent % JFelduee, If 2o

eradisate, the dyug evil or vhether 16 was marely a
vlous reatliesmlinetion of tightesr Gowmynment® seztirel
ever the opimm snd maweebiss vevesns.

udy of the 1038 Yuiget®®, Isaepelics Syecial
eosunt, goes a loag way Sewvaris diselpating wneertaiaty
as S0 the Oovernmest®s motive fer Lnstitating a se-called
reform of its opium pelfey. The fellewiag etstistical
sompariesons Sakea froa the preceding and currealt dudgets
aPe Frevealiag:

arehase of raw oplun 89,000,000 &5 885, G20
lale of eplum 47 Bag , 65S 71,048,800

® Despntehes Nes. 09, 65, and 69 % the .,
dated September 27, 1037, Revamber 6, 1037, and
Nevendber 39, 103%4 mlnlu

*® L despatel on the Vudget is uadear preparatiea.

-




T™he priece of yaw opiva has not risen, that of preo-

sosned opiun has risea slightly.® The sdbeve flgures,
therefese, Fepresent an enticipated inerease ia eon-
sunytien, irreccmelladle wilkh the Cevevumsat'’s amncuneed
hsmt-umtm-n of the drueg., The—Dliowebebupsdo—

Due largely, it is Funeped, S0 a shorsage arising ot
of the sapture ia Hevember sr Leoember by insurgeass

of BY Srueiks Sransperting Oevermmeat opiux, The dif-
ferenee Botween Ghe purhsese and sele rrises adove
4000 oot reprecent Oeveramsat prefis. Treesesiag and
distriduting coets are Wiknown,




