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QINO-ERITISH TREATY FOR THE AROLITfoN or
EXTRATERRITORIALITY AND RELATED
RIGHTS 14 CHINA

lifs Zxcellency the Presidont of th2 National Goverament
of the Republic of China and His Majesty the King of Great '
Eriiain, Ireland and of t¢he British Dominions beyond the

Eeas, Emperor of India: N

Being desirous of defining more clearly in a spirit of
friendship the general relations between them, and for tais
purpose to settle certain matters relating o jirisdietion in
China; '

\

v dave decidod to conclude a Treaty for this purpose and
to that end have appointed as their Plenipotentiaries:

His Excellency the Prasident of the National Government
ol the Republic of China:

His Excellency, Doctor Tse Vunz Soong, Minister for
Foreign Affairs of the Republic of China;

His Majesty the King of Great PBritain, Ireland and of
the British Dominions beyond (he Seaz, Emperor of India
(Liereinafier referred to as iis Majesty the Kiag):

For the United Kingdom o7 Graat Britain an! Northern
Ireland:

His Excelloncy, Sir dorace Jamas Seymour, K.C.M.G.,
C.V.0., His Mojesty’s Ambassalor ¥riraordiaary
and Plenipotentiary o the Republic of Ching

For India: .

iHugh Kdward Richardson Ksquire, an officer of the

irdian Political Service;

4

Who, having communicated ts each other their full
powers, foand to b2 in good and due form, hava agreed as
follows ;- —



Arslele 1.

(1) The territorien of the High Cosntracting Pnasiles to
which the pressnt Treaty appliss are, on the pars of His
Exeelleney the President of the National Government of the
Republic of China, all the territories of the Republic of
China; and on the part of Hiz Majesty the King, the United
Kingdom of Great Britain and Northern Ireland, India, sll
colonies, overseas serritories, protectorates of His Majesty,
all territories under . His protection or muzerainty and all
manrdated territories in .respect of which the mandate
iz exercized by His Government in the United Kinzdom. Any
reforence in subsequent articles of the preszeat Treaty to the
territories of one or the other High Contracting Party shall
be desmed to relate to those territories of ¢hat High Con-
tracting Party to which the present Treaty applies.

( 25 In the present Treaty, the term ‘“‘nationals of the one
(or of the other) High Contracting Party’” shall in rzlation
to the Republic of China, mean all nationals of the Rapublie
of Chinz; and in relation to His Majesiy the King ali 3British
subjects and all Rritish protected persons belongini to the
territorias to which the present Traaty appliaa.

(38) The expression “‘companies of tae one (or of the
other) High Contracting Party’” shall for the purpos? of tha
present 'Creaty be interpreted as meaning limited liability and
-other companies, partnerships and associations: constitutad
under the law of the territories of that High Contractinz
Psrty to which thoe pregent Treaty appliss.

Articlea 2.

All those provisions of treatiza or agreements in fores
keivroen His Excellency the Presidens of the Natioazl Govern-
ment of the Republic of China and liis Majesty the King
which suthorise Hiz Majesty or ilis reorzsentatives o 2xer-
eise jurisdiction over nationala or comnanies of iiis Maicaiy ia
the terricory of the Republic of China aré hereby abrogaied.
The nagionals and éompanies of Hiy Majesty the King shall be
snb;ectb in the territory of the Republic of Ching to th2 jyciz-

o— U3 -
&



diction of the Governmant of tha Republic of China, in aceor-
dance with the principles of international law and practice.

Article 3.

(1) Mlis Majessy the King considers that the Final Pro-
tocol concluded at Peking on September Tth, 1901, between the
Chirezo Covernment and other Governments, including His
Hajesty’s Government in the United Kingdom, should be
terminated, and =agrees that the rights accorded to His
iiajesty’s Government in the United Kingdom under that
Proteocol and under the agreements supplementary thereto
shall ceass. ‘

(8) His Majesty’s Government in the United Kingdom
will co~cperate with the Government of the Republic of China
for the reacning of any necessary agreements with tlL.e other
Covernmentw concerned for the transfer to the Government of
the Kepnblic of China of the administration and control of
the diplomatic cuarter at Peiping, including the official
gszets and the of [icial obligations of the diplomatic quarter,
it being mutually understood that ths Government of the
wepublic of Ching, in taking over alministration and control
of the diplomatic quarter, will make provision for the
asstmption and discharge of the official obligatisns and
izbilities of the diplomatic quirter and for the recognition
£nd proteciion of all lagitimate rights therein..

(8) The Covernment of the Republic of China shall
zceord to His Majesty’s Government in the United Kingdom a
eontitued right to use for officiai purposes the land which
has been allocated to His iajesty’s Government in the United
¥Kirgdom in the diplomatic guarter in Peiping, on parts of
which are lrcated buildings belonging to His Majesty’s Geve
ernmont fi: the United Kingdom.

r—

Article 4.

(1) His Majesty the King considers that the Inter-
natiam’ Settlements at Shanghai and Amoy should revert
to the sdministration and control of the Government of the

—— 8 ———



Republie of China and agrees that the rights accorded to His
Majesty in relation to those Settlements shall cease,

(2) His Majesty’s Government in the United Kingdom
will co-operate with the Government of the Republic of China
for the reaching of any necessary agreements .with the other
Governments concerned for the transfer to the Governmeat of
the Republic of China of the administration and control of the
International Settlements at Shanghai and Amoy, includiag
the official assets and the official obligations of those Settle-
ments, it being mutually understood that the Government of
the Republic of China, in taking over administration and
control of those Settlemants, will make provision for the
assumption and discharge of the official obligations and lia-
bilities of those Settlements and for the recognition and
protection of all legitimate rights therein.

(3) His Majesty the King agrees that the British Con-
cession (including the whole British municipal area) at Tian-
tsin and the British Concession at Canton shall revert to the
administration and control of the Government of the Republie
of China and that the rights accorded to His Majesty in rela-
tion to those Concessions shall cease.

(4) The administration and control of thea Britiah Can-
cession (including the whole British manicipal area) at Tien-
tgin and the British Concession at Canton, including thelr
official assets and official obligations shall be transferred to
the Government of the Republic of China, it being mutually
understood that the Government of the Republic of China in
taking over administration and control of thos? Concessioas
will make provision for the assump*ion and discharge of the
official obligations and liabilities of those Coacessions and for
the recognition and protection of all legitimate rights tharein.

Article B.

(1) In order to obviate any questions as o oxisting
rights in respet of or as to existiag titles to real property in
the territory of the Republic of China posz2ssed by nationals

" and companies of His Majesty the King, or by tlis Majesty’s

— g —



Governmant in the United Kingdom, and in particular ques«
tions which mizht arise from the abrogation of the pro-
vigions of treaiies and agreemants provided for ia Article 2
of the present Treaty, the Hizh Contracting Parties agres
tb'—*‘f saqch existing rights or titles shall be indefeasible and

2l =t be cueghionad unon any ground excent unon proof,
eg’ ~b ished through die prozess of law, of fraud or of
frauCulent or dighonest practices in the acquisition of
such rights or titles, it being understood that no right oy
title shail be rendered invalid by virfas of anv subsequent
ehangz in *the original procedare through which it was
acouired. It iz also agreed that the exercize of these rights
or titles =nali be sabiact £) she faws znd rezulations of the
Penubi'e of Chirs esnccrning taxaiion, natisnal defence and
the righi of aminent domain; and taak no such rights or *itles

= ha alierated §o ithe government or nationals (including
compa ieg) of ary third country withort the express consent
of the Government of the RKepublicof China. "

(2) The High Contracting Parties also agree that if it
should be tie desire of the Government of the Tepublic of
Chira to 1'@;)& e by new deeds of ownerchip existing leases
in perpetaity or o her documentary evidence relating to real
progerty ’t] id by.n nationals cr companies >f Yis Majesty the
King or by iiis Mapsay s Covernment in the United King-
dom, the replacemant shall be made by the Chin2sz authori-
ties without charzes of any sort and the new decds of ownez-
ship shail fully protact the holders of such lzases or other
docume. tary evidence, and their lezal heirs and assigns with-
out diminution of their pricr rights and interests, including
the r'ght of alienation.

(8) The High Contracting Parties agree further that
rationals or companies of His Majesty the King or His
Majesty’s Government in the United Kingdom shall mot be
required or asked by the Chinese authorities to make any
payments of feex in connexion with land transfers for or with
relation to any period prior to tha effective date of this
Treaty. :



Article 8.

segty the Kinv having long aceorded rights 2

His ¥a
pationais of she Kepgblie of Thina withia each of the terri-
tories of Mis Majesty to<travel, reside and carry on commerce
throughout the whole extent of that territory, the Governmeni:
of the Republic of China arrees to accord similar rights to
nationals of His Majesty within the territory of the Republic
of China. Kach High Contracting Party will endeavour to
accord in his territories to nationals and companies of the
other High Contracting Party in fegard to all legal proceed-
ings and in matters relating to the administration of justice
and the levying of taxes and requiréments in connexion there-

~ with treatment net less favourable than that accorded to his
own nationals and companies.

Article 7.

The consular officers of onz High Contracting Party,
duly provided with exequaturs, shall be permitted to reside
in such ports, places and cities of the territories of the other
High Contracting Party as may be agreed upon. The consu-
Jar officers of one High Contracting Party shall have the
right within their districts in the territories of the other
High Contracting Party to interview, communicate with and
to advise the nationals and companies of the former High
Contracting Party, and the nationals and companies of one
High Contracting Party within the territories of the other
High Contracting Party shall have the right at all times to
communicate with the consular of ficers of the former High
Contracting Party. The consular officers of one High Con-
tracting Party in the territories of the other shall be informead
jmmediately by the appropriate local authoritigs when any of
their nationals are arrested or detained in their consular
distritts by the local authorities. They shall have the right to
visit within the limits of their districts any of their nationals
who are under arrest or awaiting trial in prison. Com-=
munications from the nationals of one High Contracting Party
in prison in the territories of the other ngh Contracting
Party addressed to the consular officers of the former High

— 6—-



Contracting FParty will be forwarded to the appropriate
consular officer by the local authorities, Consular officersg
of one High Contracting Party shall be aceorded in the terri-
tories of the other High Contracting Party the rizhts, privi-
leges and immunities enjoyed by consular officers undey
modern international usage.

Article 8.

(1) The High Contracting Farties will enter into nego~
tistions for the corciusion of a comprehensive modern treaty
cr treaties of frierdship, commerece, navigation and consulay
righis upon the request of ether of them or in any case
within six monihe zfter the cessation of the hostilities in the
wor against the ccrmen eremies in which they are both now
engaged. The treaty or trenties to be thus negotiated will be
breed upon the principles of internaticnal law and practice as
reflected in mcdern interrational proecdure and in the
reodirn trcaties which each of the Hich Contracting Parties
bave respectively corcluded with cther Powers in recent
years.

(2) Ferding the corclusion of the compre‘nens.ive treaty
or treatiew referred £ inthe preceding parazrahh, if ary
cueztions affect ng the rights in the territory of the Republie
of Chira of the naticnale or companies of His Majesty the
King, or of His Majesty’s Coverrment in the United Kingdom
or of the Covernment of India, should arise in future and if

cse cuestions are not covered by the present Treaty and
¥ xchange of Notes or by the provisiong of existing treaties,
conventions and agreements ketween the Ligh Contracting
Parties which are not abrogated by or inconsistent with the
present Treaty and Exchange of Notes, such questions shall ’
be discussed by representatives of the High Contrgcting
Parties and shall be decided in accordance with the generally
accepted principles of international law and with modern
international practice.



‘ . Article @.

The mxesf-::t ?rca»y shsll be rotificd and the Iytraments
oa” ghall ba ey (;m.d{f?,d at muz 27ing Qs s%on as
e,

possibie.  Th3 Treaty shall coma into foree on the dsy of the
exchanze of ratifications,

In witress whereof the ahove mantisned Plenipoten-
tiaries have sizned the presant Treaty and affixed thereto
their seals. . '

) Done at Chunzking this ¥leventh day of the First month

of the Thirty Secord year of the Rep:blic of China corres-
pondiong to th? Kleveath day of January, 1943, in duplicate in

Chinese and English, both texts being e:;ually autnﬁntxc.

(Signed) Tse Vung Soong
(Signed) H. J. Seymour
(Signed) H. E. Richardson

-



EXCHANGE OF NOTES

A. Note from Dr. Tse Vung Soonz, Chinese Minister for
Foreign Affairg to Sir Horace James Seymour.

Chunzking, January 11th, 1943,
Sir, ‘
During the nezctiations for the Treaty sizned today
between i{iz Excellency the President of the National
Covernment of the Eepublic of China and tiis Majesty the
¥ing of Creat I’ritain, Ireland and the Fritish Dominions
beyond the Seas, Emperor of India, for the United XKingdom
of Creat Fritain a1d Northern Ireland and India, a number
of quesiions have been discussed upon which agreement has
been rezched., The understandings reached with regard to
theze poirts arc recordad in the annex to the present Note,
which annex shall be considered as an integral part of the
Treaty sizned today and shall be considered as effective upoa
the date of the entrance into force of that Treaty. I should be
glad if Your Excellency would confirm these understandings
on behalf of His Majesty’s Government in the United
Kingdom. . : '
I avail myseif cof this opportuaity to renew to
Your “xcellency the sssurance of my hixhest consideration,

(Sighed) Tse Vung Soorg

His Excellency .
8ir Horace James Seymoar, K.C.M.G., C.V.O.,
His Majesty’s Ambassador,
CHUNGEKING.

“



ANNEX

1. With reference to Article 2 and Article 8 (2) of the
Treaty, it is understood that:

(a) His Majesty the King relinquishes all existing
treaty rights relating to the system of Treaty Ports in China.
His kxcellency the President of the National Government of
the Kepublic of China and His Majesty the King mutually
agree that the merchant vessels of the one High Contracting
Party shall be permitted ireely to come to ports, places and
waters in the territories of the other High Contracting Yarty
which are or may be opened to overseas merchant shipping
and that the treatment accorded to such vessels in such ports,
places and waters shall be no less favourable than that
acccorded to national vessels acd shall be asg favourable as
that accorded to vessels of any third country. The term
“vessels” of a High Contracting Party means all vessels
registered under the law of any of the territorles of that
High Contracting Party to which the Treaty signed this day
apphes.

(b) His Majesty the Iung relinquishes all existing
treaty rights relating to the special courts In the Inter-
natlosal Settlements at Shanzhai and Amoy.

(c) - His Majeaty the King relinquishes all existing
rights with regard to the employment of foreign pilots in
the ports of the territories of the Republic of China.

(d) His Majesty the Kking relinquishes all existing
treaty rivhts relating to the eatry of His naval vessels into
the waters of the Republic of China; and the Government of
the Republic of China ard His Majesty’s Government in th2
United Kingdom shall extend to each other in connexion
with the visits of the warships of the one High Contracting
Party to the ports of the other Migh Contracting Party
mutual courtesy in accordance with ordinary international

usage.
(e) His Majesty the King relinquishes any right to claim
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the appdintme:t of a British subject as Inapector-Gzreral of
the Chines? Customn, 4

(f) All ihe courts of iiis Majesty the King which have
hitherto baen sittiny in the territories of the Republic of
China havingz been closed down in accordanc2 with Article 2
of the reaty 5i ned this day, the orders, decrees, judzments
and other acts of any of His "Aajesty’s courts in China shall
be considered ns res judicata and shall when nzcessary be
enforced by tha Chinese authorities; furtacr, any cases pend-
i7; before anv of iiis “ajesty’s courts in Chiia at the time
of the soming into effect of the Traaty shall if the plaintiff
or the petitioncr ¢ dogives be remitted to the appronrlate
courts of the Coverrment of the Rengblic of China which
siall proceed to dispose of them as expedi itiously as possxble
end in o doing ®hall so far as practicable apply the law

)

which the court of His “iajesty would have applied,

(&) Iln "lalcsty the Ting relinvuishes the special rights
‘ei1 1773 vauaels hava bean accorded W.uh ragard £y ciaghe
ez trzde and { land ©avigati in the wasters of the Republis
of (LI, and the Covernmnt of the Isrle;mhx;c nf{ China are

prepared to tate over ory properties of iz Tfajesty’s
naticrals or eompaniag which have bean usad for the pur-.
poses of these trades ond which the ourmers mMay wish to
dizpoze of end 1o poy adequate compensation therefor. The
fovarrment of the Republic of China rolm';u:sh tha smpecial
riihts which kave been ace-rded to Ghinese vassels in raspact
of ravigation on the river Irraw2ddy under Article 12 of
the Convention signed ia T.ondon on March Ist, 1894. Should -
ore High Centracting Party accord in any of his territories
tihe right of coasting trade or ialand navigation to the
vessels of any third country, such rights would similarly be
accorded to the vessels of the other High Contracting party
provided that the latter High Contracting Party permits the
vessels of the former High Contracting Party to ergage In
the coasting trad or Inland navigation of his territories.
Cogxting trade and inland navigation are excepted from the
réquirement of national treatment and are to‘be re ulated
according to the laws of each High Contracting Party in

= 11 ==



relation thereto. It is agreed, however, that the vessels of
either High Cortracting Party shall enjoy within the ter-
ritories of the other High Contracting Party with regard ¢n
coasting trade and inland ravigation treatment as favourable
as that accorded to the vessels of asy third country subject
to the above mentioned proviso.

2. Wiih reference to the last sentence of Article 5 (1) of
the Treaty, the Government of the Republic of Ch'na declare
that the restriction on the right of alienation of existing
rights and titles to real property referred to in that Arsicls
will be applied by the Chinese authorities in an e-uitable
manner and that, if and when the Chingss Governmoens decline
‘to assent to a proposed transfer, the Chinvse Government
will, in a gpirit of justice and with a view to precluding loss
on the part of the nationals or companies of Hin Majoaty
the Kir g whose interests are affected, undertake, if so re-
quested by the national or company of His Majesty to whom
permission to alienate has been refused, to tase over the
rights and titles in questior and pay adecuate compepsation
therefor. ,

8. It is understood that the abolition of the system of the
Treaty Ports will not affect existing property rights aad
that the r.ationals of each iiigh Contracting Party will enjoy
the right to acquire and hold real property throughout the
territories of the other tligh Contracting Party in aceordance
with the conditions and reyuirements prescrivad in the lawse
and regulations of that Hizh Contractiaz Party.

4.7 1t is further agreed that quesiirns waich may affect the
soverciguty of the Republic of China and which are.not
covered by the present Treaty or by the preceding nrovisions
of the present Note shall be discuaszd by the Reprasenta-
tives of the Government of the Republic of China and His
Majesty’s Government in the United Kingdom and decided in
accordance with the generally accepted principles of inter-
pational law and modern international practice.
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¥, . Note from Sir Horace James Seymour to Dr. Tse Vunx
Soong, Chinese Minister for Foreign Affairs,

Chungking, January 11th, 1843,
Sir,

I have the honour to acknowledge receipt of Ycur
Excellency’s Note of today’s date reading as follows:

“Dyring the negotiaions for the Treaty signed todsy be-
tween His Fxcellency the President of the National Gov-
ersment of the Republic of China and is ajesty tha
King of Creat Fritain, Jreland and the Tritish Dominions be-
yord the Seas, Fmperor of India, for the United Kingdom of
Great Priiain and Northern Ireland and India, a number of
quegtions have bzen discuszed upon which agreemant has bzen
reachad. The understandings reached with rogard to these
pointas are recocrded in the anmex to the present Note, which
arnex shall be ronsiCered as an'integral part of the Treaty
sigred today a- 1 shall be considered as effective upon the
date of the enirznce into force of that Treaty. I should be
glad if Your “xcellerey would confirm  these understend-
irgs on bekzlf of §fis “gjesty’s Covernment in the

- United Kingdom.”” :

I have the horour on bzhalf of His Majesty’s Covern-
ment in the United Kingdom to confirm the undsrstandings
veached between us as recorded in the amnex to Your
Excellency’s MNote, which anrex shall be considered as an
integral part of the Treaty signed today and sghall be con-
sidered ag effective unon the date of the entrancs into force
of that Treaty. ‘

I avail myself of this opportunity to renew to Your
Excellency the assurance of my highest consideration.

(Signed) 1. I. Seymour

Hls Xxcelleney
Pr. Tse Vung Soong,
Mipister for Foreign Affairs
of the Republie of China, .
CHUNGKING.



€. Note from Dr. Tse Vung Soong, Chinese® Minister for
Foreign Affairs to Mr. Hugh Kdward Richardson.

Chungking, January 11th, 1943

Bir,

During the negzotiations for the Treaty signed today
between His lixceileney the President of the National Govern
ment of the Republic of China and His Majesty the Kinx of
Great Britain, Ireland and tLe British Dominions beyond the
Seas, Emperor of India, for th2 United Kingdom of Great
Eritain and Northern Ireland and India, a number of qu3s-
tiong have been discussed upon which agreement has bean
reached. The understandings reached with regard to these
points are recorded in the annex o the present Note, which
annex shall be cons’dered as an integral part of the Treaty
signed today and shall be eonsidered as effective upon th3
date of the entrance into forae of that Tr2aty. I should be
glad if you would eonfirm these underztandings on behalf of
the Government of Irdia.

I avail mysell of this opporiunity to ofier to you tha
assurance of my high consideraticn.

(Signed) Tse Vung Soong

Hugh Edward Richardson Esquire,
Indian Agency General,
CHUNGKING.
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ANNEX

1. With reference to Article 2 and Article 8 (2) of the
Treaty, it is understood that:

(a) His Majesty the King Emperor relinjuishez all
existing treaty rights relating to the system ol Treaty Ports
in China. His XExcellency the President of the National
Government of the Republic of China and His Majesty the
King Emperor mutually 22ree that the merchant vessels of
the one High Contracting Party shall be permitted freely to
come to ports, places and waters ia the territories of the
other High Contracting Party which are or may be opened $o
overseas merchant shipping and that the treatment accorded
to such vesssls in such ports, places and waters shall be no
" less favourable than that accord:d to national vessels and
shall b2 as favourable as that accorded to vessels of any
third country. The term “‘vesscls” of a High Contracting
Party means ali vessels rezistered undar the law of any of
the territories of that Hizgh Contracting Party to which the
Trests signed this day applies. '

(b) Hig iajesty the King Imperor relinjyuishes all
existing treaty rizhts relating to the special courts in the
International Settlements at Shanghai and Amoy.

(c) His Majesty the King Wimperor reliquishes all
existing rights with regard to the employment of foreign
pilots in the poris of the territories of the Republic of
China. '

(d) liis Tiajesty the King Lmperor relinjuishes all
xisting treaty rights relating to the entry of His naval
versals into the waters of the Republic of China; and the
Covernmeﬂt of the Kepublic of China and the Covernment of
Indiz shall extend to each other in coniexion with the visits
of the warships of the cne Hizgh Contracting Party to the
ports of the other 'izh Contracting Party mutual courtesy
in accordance with ordinary international usage.

(e) iis Miejesty the King ¥mperor relinyuishes any
right to claim the apppoingmeant of a British subject as
Inspector-Gene: al of the Chineze Customs.



(f) All the courts of Fis Majesty the King Xmperor
which have hithorto been sitbing in the terrifories »f th2
fienublic of (hina having been closed dowa ia ascordanca
with Article 2 of the Treaty signed this day, the or dem,
decrees, judgments and other asty of any of His Majeety
courts in China shall be considered as 7es judicata and zhal
when necessary be enforced by th2 Chinese aathorities;
further, any cases p endinZ before any of His Majesty’s
courts in Chira at the time of the coming into effect of ths
Treaty shall if the plaintiff or the petitioner so-desires be
remitted to the appropriate courts oi th2 tovernment of the
Tepublic of China which shall procead to disposs of
them as expeditiously as possible and in s3 doing ahall wo fae
a8 practicable apply the law which the cours of His Majewty
would have applied. :

%

(g) His Majesty the King Kmperor relinjuishes the
~gpecial. rights which iiis vessels have besn accorded with
rezard to coasting trada and inland navizatisn 1'n th2 watars
of the Republic of China, and the CGovernment of tha Repub~

lic of China are przpared to tale over any propasties of
Majesty's nationals or companics which have been used for
s$he purposes of these trades and which the ownara may wisa
to dispose of and to pay adequate compensation therefor.
The Covérnment of the Bepubhc of China reliaguigh the
gpecial rizhts which have b2en acconded ¢ Thinoze vewnsia

Irrawid s Z

in respect of navization on the river
12 of the Convention signed in London on 05
Should one Hish Toniracting Farty acesrd in any of his ters

pitories the rizht ol coastin? trads or ialazl naviz

ign to the

A
woz'd simila

vessely of any third ca;m:‘?, r'r;-f:?z rio

accorded to the vessels of tho Fizh Oonbracting .c‘a‘ct,?
provided that the I:Ltt&r g chiny Parhy permits €02

veszele of the former *izh Combracting Parfy to eaia’e in
the coastingz trade or inland navization ol his torribories.
Coasting trade and inland navigation arc excontad from the
recnirement of national treatment and are to be regulated
according to the laws of each Hizh Contra ctiny Party in

relation thereto. It is agreed, howe«er, that the vessaly of



ejther High Contracting Party shall enjoy within the .ter-
ritories of the other High Contracting Party with rexard to
coasting trade and inland navi~ation treatment as favourabls
as that accorded to the vessels of any third country subject
to the above mentioned proviso.

2.  With reference to the last sentence of Article 5 (1) of
thoe Treaty, the Government of the Republic of China declara
that the restriction on the rizht of alienation of existing
rights and titles to real property referred to in that Article
will b2 applied by the Chinese authorities in an ejuitable
manner and that, if and when the Chinese Covernment declina
to assent to a proposed transfer, the Chinese Government
will, in a spirit of justice and with a view to precluding loss
on the part of the nationals or companies of His Majesty the
King Empevor whose intorests are affected, undertake, if
%0 requested by the national or company of His Majesty to
whom permission to alienate has been refused, to take over
the ri~hts end titles in question and pay adesuate compenga-
tion therefor.

3. 1t is unGerstood that the abolition of the system of the
Treaty Forts will not affect existing property rights
and that the nationals of each 1lich Contracting Party
will erjoy the rizht to accuire and hold real property
throughout the territories of the other Hish Contracting
Party in accordance with the conditions and rejuirements
nrescribed in the laws and regulations of that 1igh Cons
iracting Farty.

4. It is further azreed that questions which may affect the
zoverei€nty of the Kepublic of China and which are not
covered by the present Treabv or by the preceding provisions
of the presert Mote shall be discussed by the Representativey
of ihe Covernment of the Hepublic of Chira and the Govern-
ment of India and decided in accordance with the generally
sceepted princinles of internztimnal law and modern interna

‘nl'z——- .



D. Nete from Mr. Eugh Fdward Kichardson ty Dr. Ts»
Vang Soong, Chinese Micister for Foreign Affalrs.

Chungiing, Janusey 11th, 10438,

I have t}we honour to acirwwladze receips of Your
Escelioney’s Mosa of todas’s date resding as foliswar

“Terin€ the negobiations for the Treaty signed today:
between Fis Fxeelleney the President of the National Govern-
mert of the Republic of China and Hiz Majesty the King of
Crezt Yritain Ireland and ¢he {ritish Dominions beyond th
Seas, Lmperor of India, for th2 United Kingdom of Greai
Britain and Nerthern Irelard and India, a number of ques-
tions ha e keen ditcussed upon which agreement has b22n
reached. The understandings reached with regard to these
points are recorded in the annex to the present Note, which
annex shall bz considered as an integral part of the Treaty
sizped today and shall be considered as effective upon the
date of the entrance into force of that Treaty. I should be
glad if you would confirm these understandings on bahalf of
the Government of Indig.”

I have the honour on behalf of the Governmant of India
to confirm the understandings reached between us as recorded
in the annex to Your ¥xcellency’s Note, which annex shall
be considered as an integral part of the Treaty signed today
and shall be considered as effzetive upon ihe date of the
ertrance into force of that Treaty.

I avail myself of this opportunity to offer to Your
E:cellency the assurance of my highest conslderatlon.

(Signod) H. ¥. Riekardson

His Excellency
Dr. Tse Vung Soong,
Minister for Foreign Affairs
of the Republic of China,
CHUNGKING.



AGRRED MINGTY

With refevance to pararrash 1 (a) of the An-ex o ths
oia from the Chinese Minigier for Foreigan Aifairs to His
idajesty’s Ambassador in connexion with the Treaty signad
today, it is understood that botha iigh Contracting Partiss
regarve the right to cloge any port to all overseas merchans
shipning for reasons of national security.

With reference £y parazraph 1 () of the Annex fo the
Tote from the Chinese Minister for Woreign Affairs to Hix
Majezty’s Ambassador in connexion with the Treaty signed
today, His Majesty’s Ambassador informed the Chies2 Gov-
eynment that trade between India on the on2 ha1d and Burma
qe Ceylon o2 the other hay aiwa s been rexardzd as cousting
teade.

P

{8izned) Tze Vunz Soong

(Signed) H. J. Seymour

CHUNCKING,
danuary 11th, 1948.
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