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The foregoing survey o:"f‘ the e conomic sitvation in J’apa?
shows that 1930 and 1931 were the vorst years of depression,
vhile uneasiness continued to nreveil in the following ycar,
due to the aggravation of internetional rcletions consg-
quent on the outbreak of the Ianchurian incident ‘and the
growving distress in rural d?.stricts. Conditions, hovever,
changsed cntirely after 19 3%, and industzf'ial development- in
tae following years was exbromely rapld, the nrogress
achieved in 1934 and 1935 becing ncrhaps the most remarkable
in the history of the country. This industrial deveclopment
anc the conscquent advance of foreign trade still continucs
though at a sloviar rato of ~rogress, The & stounding eoxpan-
sion of Jananosc frade at a time when othor countrics have /
not yet fully rccovered from the world-vide depressi on, 11és
not unnaturelly ettractcd the attontion of forcien obscrvers.

Sssential fectors which ha?o contributed to this dovclop-

o

ment of. Japancse industries ase , &ccording to scencral ovinion,
' cum'mcy_?epmciation, & vast increcase in Covirnment cx-
penditurc, eand a scalc of wagcs which, in spitc of a mild
type of inflation, has hardly riscn, As rogards curreney

deprocietion, 1t should bo bornc in mind that the ycn was
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probably substantially overvelucd, as cxpressed in »urchas-

ing »oucr, during tho ycars mrior to the rcimrosition of
the ¢0ld cmbergo, honco part of the subscquent deprociation
-.‘shoulﬁ be considered es a corrcetion of the prcviously :
oxisting-'c::a;gcrat cd wrico s*t',mcturo. The Goelinc of thc yen,
thc rofore, Ioccasi oncd only a slig_—_ht’roacti onary advancc in
pricos of domustic commoditics, and, though an imvorvant
contributing factor, docs not fully cxnlain tac cxpgnsion in
compctitj.vo povcr of Japencse industrics sincc 1933, Dby vhich
timo the dcelino had becon brought to a standstill,

The Covernment cmergenoy relicf mrasurcs end finencial

’

inflation scrved to furnish en outlct for idlc funds, &_%nd at
the same timc stimulatcd the national nurcha sing 'jo:'r-czr.
/hilst this dcvelopment was not confined to Japan, 170 is
not ecworthy thet the cost of “roduction has bcen very much
lovwerced in Jaanesc industry, ¥ rtly on account of increased
iabou:c“cﬁ.‘icicncy‘, in contrast with thc tcndonecy in similarly
situate;i indu%fial countries which heve witnocssed a sharp
advence in production costs. The rcncral assummtion thot
the cheapncss of Jupanesc {{dods is ontirocly duc to low wvascs
cannot be meintaincd in vicw of the well-known fact that low
wagcs and a lovw ste-ndar‘d of livine ¢o not, by thomsclvces,
cons*‘citutc‘.ﬁ factor making for the low cost of mroduction.
T he importan‘ﬁ noint is thc rclationship betwecen standard
of lifc and standard of officicnkcy, and available cvidcnce
points to this relationship being effcoted rathor by toch-

nical improvemecnts (rationalization) than by inability of

the Janencso standard to change. ®

* Trof ,T.7,.Crcgory, “¥emorandum on Jenancsc Compcti-
tion,”® London 1935 s LD
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Tho cconomic »rogrcss roccntly achlcved would not heve
bcon -ogsiblc but for th srcetly strengthencd position ofl
Japancsc industry sinco the World ‘Yar, end the tcchnical cnd
administrativce rationalizution mc:asn:u'c:s adonted during tho
years of depression, In this scnsc, the industricl advance
is not @ vcmporar) ~hcnomcnon bascd cntirely on currcncey

cprcelution and financicl inflation, bub is duc to dcecp-
rootcd changes in industrial organizution,

There arc, however, many probloms confronting Japuncsc
‘ceonomy in the futurc. Onc of the most urgm:lt is thc nceces-
sity of supporting thc inercasing population, vhich is
cxpanding at « ratc of ncarly onc million N oy yoar.‘ ™0
mothods may be suggestcd for mecting this situation, that is
cnigration and absorption in ncw industrics. .4As to the
former, thc tendcney in many parts of the world to recstrict
or prohibit Jopanosc immigration rendors this outlct -honeo-
less, It is truc thot cmigration to !Manchoukuo offcrs some
possibilitics, but not on a sculcj adequcte to solve the
population moblcm. Accordingly, the industrializetion of

the country and the axmension of ovuirsces trade prescnt thom-

sclves as the only solution,

’

Of thc votal national ~roduction, agriculturc now cccounts
for only about onc-fourth: but affords cmnloym:.nt for aboutb
LL’?i'S of thc populction., The density ratio of the p0pul:.11?ion

to cultivotcd lend in J'apﬁn ls tho highcst in thc worlc, ond
agriculfm*al production capacity has admost rcachud the
mximum; thcercforc It is cvidcnt that aj.griculturo ccainot

bc deponded upon to cbsord the cxzpanding »nopulation and to

support a futurc cdvencc in the stonéard of living,. On the
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conuvrary, o ing to thc distrcss ﬁ-n..m..lling in thc agricul-
turcl orecs, which unhopnily continucs, thirc hr.s bcon for
mony yeors o stocdy cxodus of scople to the citics, The
degrec of sclf-sufficicney in ¢ sriculturcl products 1s‘stc4d-
ily dcelining céuc to the cdvonec of industriclizction, nd
about one-fourth of the countrg's requirements hes to be
imnorted, In staple foodstuffs, Jepan has manared so far to
be self-suppcrting: but it is —robable that increased im-
portation will be necessary in ordexr tO supgort the growing
population. In the face of this §ituation, it 1is ?pparent
that the »nromotion of agriculture, and if —~ossible, the aug-
mentation of agricultursl nroducts should be one of the
fir st considerations in the formulstion of a national policy.
Japan is poorly ;x ovided vith raw materials and 1is
comrelled to irﬁmrt them on an increasing scale, !ineral
resources are equelly limited in volume 1f now in variety.
Consumption of raw materials by industries in Japan
coiresponds to moie than 50 of the domestic industrial out -
put's:nd about 274 of them is supplied from abroad. The total
imrorts of raw matericls and semil- finiched »roducts increaszd
from about 70% in 192?-31 to almost 805 of total imports in
recent years, and it is essential that this increment be
hbalanced by a co:responﬁinﬁ-auﬁmentation in the sxrorts of
finished articles mede from those raw meberials. On the
average:-Japap exports about 15% of her total domectic
produotion; and about 2l, of her industrial output of finished
articles, Consequently, the future development of indusirie s
must be parcllcllcd by an increasing importation of raw ma-

teriels and .an advance in the export of finished nroducts.
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