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TET+A B I & %
TABLE LVill. NUMBER OFf FARM HANDS

N By !
T~ ltems ® I . Az I
A XN By the Year By the Month By the Day
* Classification : .
& # Ownen 7 3 9785
& A Part-owners - 3 1465
' Tenants - & 440
A § Total _ | _ 11 o
BE A HBEREFERZ L BR
TABLE LIX. FARM ACREAGE._V_S, CROP AREA
- 1 | | M owm
mREH | OB R M OMR ~ Double Crop Acreage
BT & - ~ % & % % BA w7
. Classification Crop Area | Farm Acreage » i ! Avernge Per Percen of
. : : No. of Mow - ! F% | Farm mu.
M ;ﬁ 1264.4 953.4 3110 634 32.6
P . P ;. : _“‘*_' .
o M 860.5 634.2 226.3 _48‘ 35.7
. (ﬁ . . . . .
f.lrmm | 469.5- 286.4 ]HJ.O. 418 @9
ﬂ.l; @51' 2504, 4 1874.0 720.3 514 38.4

EAL. AREDZ AN
_TABLE LX.- €ROP ACREAGE '

% 3 | B M Xd| B KO AR NASWRPRTALH B |UF LR FH &
o . Items 1o - = o 8 ’Lg}' B 3 E Bl g -
SranSGUrEs b iR R E RS R
- Classificatiou € i O ! 3 ESRRE lB 25| & | == BSE8S &6 &
S X 1638 2720 1222 2 5 %3 25 25 — - 160 2.0 1964,
Wnars . » - 259-5 53-5 : . 2-6 at) 16-0 ...aO_ 1-0 43.4 -64-4
& ¢ . . _ T
Part-owners 9286 170.8 615 157.0 20.0 473 — 3.0 20. 05 05 2.0 2.0 473" €D,
o 1 76 -~ — “3e 4805
Tenant 102 998 465 1165 213 376 — — — — — 38 4805
L L 902.6 5516 230,2 533.0 103.8 110.9 2.5 55 20 05 165 4.0 3.0 1283 26044

M . EAARRATDNEITER 8 o LHEEMA TR R 2N > Hivk W EIETE o M
ARATRIFEARE MR —8 75043 1 — B 23044 > BART I LD Ho 2 A 2R RN
SR HIF M RN E 2o - - .

Note:- The above tables are reprodaced from “Dala Rdating to Chincse_Bural Economy’, If
any of the figures, on checking, are found to disagree, due to misprint or other reasons, corrections
are made according to our own calculations. In the case of Tables Nos. 59 and &), in which the
totel crop acreage is given differently as 2594.3 and-2594.4 mow, there is no way of determining

- which figure is correct, Inasumch as Table 69 shows the acreage of separate crops, it is more
convenient to.change the total of Table 59 than to disturb the component figures of the aforesaid
 table to make the two totals agree,

e 9’ e



BHTt H. B

X A ¥ R

TABLE LYV. OOL EDUCATION
A,
A =M ._ Number o( Pemns Recefving Education in
Classification e A% | aa | xs | an
Private Tutorsl  Schools | High Schools |- Colleges _|"  Total
f_ M Ownen 70 s 13 ! 140.
4+ 3 % Partowner 63 30 8 - 85
M M Tenunts 20 -8 -~ - 28
8 W Toml 42 o4 18 a 258
_ . ! -
RE+TA. BN FFRBEARETZAR
| TABLE LVI. NATIVE TOWNS OF FAMILY HEADS |
g T .1 “_ 1 [T
o ﬁgné :g E . 'E_ gg 8 q:§ ¥s. ﬁ.a
.9 . - - DT N T " 2
‘-'E 3 | %3 | eI, mg gz | R2 HE | e sg- CR
Z o B 1 . © ] . 4- 9 . _

No of‘;,mﬂu 118 10 5 2 1 1 1 1 1 140
Pominge M3 72 86 14 07 07 07 _oT .07 10
BE L BRMIREAMADBZ ik B

TABLE LVIL. NUMBER OF FAMILY MEMBERS WORKING ON FARMS |
z - . i CE = ] B N
) _ o No..o{ %nmily ﬁer.ntbers Noﬁvcﬁkirﬁ oﬁﬁgﬁ Per%eftge.ob gmﬁyﬁﬁ?m%ers
;ﬂ?ﬁﬂ' % k| & E o\ W | kK | & m | B | k| % E &t
AssInca~ @ - ' - @
tion —~ 2 : -g - 2 .
L] : ') L]
- = T A BN | 'a " .
D HERHEHESEE
B R o o m om ue MO0L 10 6 191-6L1 808 40040 453
me%:”m 106100 21 110 W8 ¢ 4 182 3.0 840 258 3'.'6"_‘“%2.
Menaneey 65 %816 T 2 B8 55 6 2 121, f2 948 00 "27 1
Tom® 2 28 el 3 9Tl 20 240 T2 44 T5E 848 361 38 50O




goods will be required to register with the local government office concerned. Factor-
ies which are organized as companies mustapply for factory registration in addition %o
their separate registration as companies with the Ministry of Industries.

The following are the salient points of the regulations governing the institution
of the simple life insurance service, which were passed by the Legisglative Yuan on
the 26th: (1) This type of life insurance is to be a state enterprise under the control
of the Ministry of Communications, and no private concern is to be allowed to do this
type of business. (2) The Postal Remittances and Savings Bank will be the insurer,
and the policies will be in two kinds—Ilife or for shorter periods. (3) Policies between-
sums of $50 and $500 will be issued. (4) No inspection of health will be required
and _all Chinese citizens and subjects between 12 and 60 years old may apply ~Tor
policies.

‘The revised rates of the exchange tax as passed by the Legislative Yuan.on
the 26th stand as follows: (a) Stocks—$0.40 per $10,0007 if' the term of the contract
is within 7 days, $0.70 per $10,000 if the term of the contract exceeds 7 days, and
no tax on cash (spot) transactions. (Transactions in government bonds, treasury notes,
and the like are exempt from taxation.) (b) Gold bar—$0. 06 per standard bar weighing
312,60 grams with a fineness of 978. (c¢) Cotton—$0.45 per 100 piculs. (d) Cotton yarn
—8$1.75 per 100 bales. (e) Flour—$0.35 per 1,000 bags. (f) Cereals, wheat, yellow
_beans, and red gram—$0 84 per cart-load; beancakes—$0.20 per 1,000 catties; and
‘bean '0il—$0.20 per 100 piculs.

~ The 20,000 pounds of cotton seeds purchased by the Cotton Control Co
ajon of the National Economic Council from the United States arrived in Shang-
hai on the 29th. After disinfection, they will be distributed to cotton planters in
- Honan, Hopei, and Shensi for aowing

BH+=. 7 + B B R 2z B Y
TABLE LI 140 SHANGHAI FARM FAMILIES CLASSIFIED

AR Xk N L " % k
Classification . .. No. of Families ' Percentage of Total
B g Owners 49 85.0 -
L | Part-owners . 47 38.6
M B Tenants 44 31.4
4 N Total 140 100.0

RAE+T M. A n zZ 4 K
TABLE LIV. AGE DISTRIBUTION -

o A =
A o B o B ; Number of Perspns
Classification of Families FEOT# AExTH X+HER e w®
N : ' Below 15 16-80° Above 60 - Total
B Owners 151 24% 28 422
L ] 3 Part-owners 110 208 21 $3T
o Tenants 74 123 5 212
R I Totl | 835 55 81 971




The Nanking-Wuhu Railway constructed by the Kiangnan Railway Company has

started a passenger service gince the 2lqt and will be available for goods transportation
from May 1.

For the convenience of passengers travelling between Shanghsi and Nanziang,
a local train service will be instituted on May 1 on the double-track recently com=

pleted. The service will be operated by steam coaches running twenty-four trips ®
day.

, Omnibus service on the newly constructed highway between Tangshan and Feng-
jun in —HODEI was established on April 28,

Beginning from May 1 an omnibus service will be operated on the inter-provin-

cial highway linking Sian with Lanchow, which will be put into through traffic with
the Lunghai Railway on June-%;

The Provincial Govemments of Shensi, Kansu and Szechwan are under orders
of the National Economie Council to start construction work en their inter-provincial
highways, expenses to be borne by the National and local governments in the ratio of-
four ta six. Engineering work is now in progress on the Nancheng-Ningkiang secﬁon
in Shensi, the Tienshui-Pikow section in Kansu. and the section extending northward
from Chungking in Szechwan.

At the end of March, there _were altogether 29,215 kilometers of highways coh-
necting the eight provinces of Kiangsu, Chekiang, Anhwei, Kiangsi, Hupeh, ‘Hunan,
Honan and Fukien as well as the northwestern region of China. Of the 18,419 kilo-
meters opened to traffic, 11,265 kilometers consisted of trunk and 7,154 tributary _lines. )

"Since the 10th of the month, the China National Aviation Corporation has been
operating an express service between Nanking and Chungking, which takes only one
day to cover the distance between the two berminals

The new dredger “Chien She”, which the Whangpoo Comervancy Board had

ordered from Germany arrived in Shanghai on the 24th. The giant dredger, costing”
$2,500,000, is said to be the largest in existence.

A nation-wide Chinese navigators’ co-operative ‘society will soon be formally
inaugurated, the regulations governing its organization having been drawn up and
approved by the Ministry of Commumcatlons The board of directors of the society

will consist of 11 persons, 8 to be ‘elected by the government-owned compames and 6
by private concerns.

The southern part of the Kiangsi Province is world famous as a tungsten mining
center, and a sudden hike is caused in the tungsten price in the Shanghai market by
the acute demand for this mineral from foreign powers. In order to better regulate
its trade, the Kiangsi Provincig] Government is enforcing & monopoly on' the tungsten
export through the Provincial Tungsten Mining Bureau created in March. Private
exportations are banned and future buyings have to go through the hands ‘of the

Bureau, which has the exclusive right to purchase tungsten ores from the native min.!
ers and control 1ts exports from Kiangsi.

A set of new Yegulations gowerning factory registrationm has been adopted byl
the Executive Yuan, whereby all -factories operating in China, which ordinarily e'rr'iploy!
more than thirty workers or use machine-generated power for the manufacture of

—_ 8 -



Of the total sum of $3,000,000 required for the construction of the projected
electric plant and waterworks in Nanchang, $2,200,000 will be advanced by the China
Development Finance Corporation as a loan and the remaining $800,000 provided by
the Provincial Government concerned.

Negotiations have been concluded between the Chekiang Provincial Board of
Finance and over ten Chinese banks including the Agricultural & Industrial Bank of
China, the Central Bank of China, the Bank of China, the Bank of Communications,
etc., for a cash loan of $2,000,000 for labor relief. Secured on $3,600,000 bonds of
the 28rd Year Cheklang Provincial Loan, the cash loan will carry an annual interest of
9 per cent and be fully redeemed within a period of three years. From the various
banks in Hangchow another loan of 88, 000,000 is sought by the Provmclal Board of
Reconstructlon for the purchase of cocoons.

‘To relieve the strmgency of the financial market in Fukien, the Provincial Gov-
efnment has induced the Central Bank, the Bank of China, the Bank of Communica-
tions and the Agricultural Bank-of China to place $200,000 each and the Hsin Tai
and Industrial Banks $100,000 each, totalling $1,000,000, at the disposal of the Foo-
chow Lo Heng Native Bank and the Foochow Commercial Bank sa that the latter will
be enabled to extend credits to such banking, commercial, anmﬁ*tml concerns in
the province a8 are in need of finaneial aid.

The Canton branches of the Bank of Communications and the China and South
Sea Bank, as well as the sub-office of the Dah Hoo Commercial & Savings Bank at
Pinghu, were simultaneously inaugurated on the 15th of the month. Regarding the
Central Bank of China, its Chungking branch has started to function on the 25th
while its branches at Sian and Changsha are not expected to open until the 1st of
May, on which day the inauguration of the Lanchow branch of the Agricultural Bank
of China will also take place. '

) ~ Three more of the native banks in Shanghai, namely, the Yung Hsing, estab-
lished in lﬁgﬁ-mth a capital of $300,000, the Tung Tai, established in 1921 with a
capital of $340,000, and the Hwa Min, established in 1933 with a capital of $50,000,
were respectively forced to close their doors on April 21, 22 and 24, all due to the
lack of sufficient cash to meet obligations. Tsingtao has also many business failures.
Since the beginning of the Chinese lunar year this year, no less than 146 shops
have been closed, and the most recent closures include the Hu Shun Native Goods
Store, the Ya Feng Cotton and Yarn Depot, the Yih Cheng Metallic Ware- Company,
and the Wen Hsing Chang Iron Works, involving a total loss of about $800,000. In
view of the situation, all the banks have become very reluctant to extend loans to
merchants end this results in a further intensification of the financial stringéﬁcy

Through trafic arrangements have been recently made with the CHengtai and
.Taochmg lines by the Nanking-Shanghai and Shanghal-Hangchow-ngpo Railways
Admmlstration

_ The steel bridge spanning the Yih River at Shensi for the western section of
the Lunghai Railway was completed on the 25th and opened to traffic on the 28th It
has been decided that the Lunghal Railway will be extended further west to Paochi.
The engineers’ attention will be engaged, on the one hand, with the construction of
the Sxan-qunvang section as well as the .bridge across the Wei Ho, and, on the
-other, with"the .surveying work along. the route from Hsienyang to Paochi.
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Constructive Economic Developments in April

. Government interests in the capital of the Central Bank, the Bank of China,
and the Bank of Communications have been increased by $30,000,000, $15,000,000, and
$10,000,000 respectively in the form of the 24th Year Curremey Loan _bonds, leaving
a balance of $45,000,000 of the total issue in the hands of the Ministry ‘of Finance
to be appropriated for other purposes. For the aid of business and mdustry, the three
banks will, in conjunction with the Chinese Bankers’ Association, operate a $20,000,000
relief fund, of which $15,000,000 will be distributed against mortgages and the remain-
$5,000,000 devoted to unsecured loans. Chinese merchants and factories engaged
in the manufacture, sale and. exportation of native products will be directly benefitted
by these loans, which may be secured for a term of one year only at a maximum
interest of 8 per mille per mensem, In view of the approaching settlement day at the
end of April and its attendant financial difficulties, a further sum of: $10,000,000 has
been set aside by the three banks to be used in the extension of loans to the native
banks, to whom Chinese business houses usually turn for credit accommodations, Up
to the 23rd of the month, a total of $7,900,000 had been advanced by the three banks.

~ The flotation of a $20,000,000 bond issue by the Ministry of Industries for the
relief and promotion of the coal industry in China has been approved by the Ministry
of Finance, The joan will be used chiefly for the construction of additional light rail-
ways for the transportation of coal and the opening and working of additional mines
to increase the coal output of the country. Owners of coal mines and other coal
merchants who will be benefitted by the loan will be responsible for the redemption of
its capital and interest. Dr, C, T. Wang, chairman of the Luhokow Mining Company,
is negotiatmg with Chinese banks as regards the question of securities for the loan.

According to & decision reached at a meeting of the Chinese Bankers’ Associa-
tion on April 9, Bills of exchange received by commercial and industrial concerns will
be discounted by banks at a rate to be fixed and announced daily by the Central Bank
of Chins, it being understood that-the rate of discount shall be lower than that for
overdrafts. These bills will be- inter-acceptable among the banks and may be redis-
counted by the Central Bank. The Mmlstry of Finance has been asked to recognize
these discounted bills as part of the cash reserves against banknotes issued. The

Native Bankers’ Association at a meeting on .the 10th agreed to- follow the same
‘procedure.

Three measures gaverning the 1%511ance'*0f“‘hanknot_ es by provincial and local‘
government banks are to be enforced by the- Ministry of-Finance as follows : (1) No!
proVincial-and local government banks shall be allowedty issue banknotes 6 denoming-
tions of $1 and up, the Central Bank of China notes io be used for circulation. -(2)
To help readjust-the rural financial conditions, banknotes of denominations under!
21 may be issued by the provincial and local government banks, but a cash reserve ofl
80 per cent and securities of 40 per cent must be provided for such issues, Twenty per.i
cent of the cash reserve may be replaced -with warehouse receipts. (3) The banknotes!
with denominations of $1 and over aiready issued by, the provincial and local governd
ment banks shall be ordered withdrawn after a survey by the Ministry. ~Before thd
withdrawal, the Central Bank notes shall be used as qecurrtieq for the 1*:«1194 to be p}aceﬁi
in the custody of the Central Bank.



For this period the price curves do not fluctuate around a straight line ga their
trend lines, Some of the curves seem to suggest trend lines of the third degree, but
experimental calculations show that second degree parabolas are most suitable in all
cases. As may be seen from the charts, they do not fit very well, but good fit requires
curves of much higher degrees, and for trend lines simpler curves are usually prefer-
able. Too elaborate curve-fitting will lose the meaning of trend line determination,
as deviations will be to a large extent eliminated by a-too wellfit curves

‘Seasonal” variationa have not been eliminated before working out the correlation
of these series, These four series being all price indexes, their seasonal variations
‘ought to be about the same. From the original cuirves, it also appears that they are
similar,

“When worked out in this manner, the coefficient of correlation between the
Chinese and English series turns out to be .724 * .046, that between the Chinese and -
American series .803 * .041, and that between the Chinese and Japanese series, .836 +
029, This shows that correlation is highest in the last case, although in the chart
showing the ori_gihal curves, after they have been converted to the same currency basis,
the Chinese and British series are closes! together. However, when the deviations
of these curves from their trend lines are plotted, those of the Chinese and Japane_se
curves are more similar to each other, hence the higher correlatwn This is only
natural m view of the closer.economic relations between these two countries.

The values of the coefficients would be higher in every case if certain periods”
were left out from each series.. The Engl’lqh index fell suddenly (referring to that
already converted into Chinese-currency, ds is the ease also with the other foreign
series in this part of the discussion) between October, 1931 and March, 1932 due
to Great Britain going off the gold standard. If these six months were left out from
both the English and Chinese series, the coefficient of correlation would become .882.
Under the influence of depreciating foreign currencies (including another silver slugnp
in New York) and until the time that America went off gold herself; the converted
American series reached very high levels . between May, 1932 and May, 1938, while the
Chinese index was falling. If this period of 13 months were left out, the coefficient
of correlation between these two series would be .900. Similarly, if the section of the
Japanese curve covering- the—period between February and August, 1932, which is very
dissimilar to the Chinese counterpart, (probably on account of the intensivé Chinese
boycott of Japanese goods after the Shanghai war) were excluded, the coefficient of

In our pamphlet on “A Study of Our Price Level, 1926-34" we. quoted some results
of Mr. C. Sun’s study of the period 1920-27, as well as hiz coefficients of correlation
between the various series. For that period the correlation between the Chinese series
on the one hand, and the British and American series on the other, is higher than
for our period, being 9836 and .956 respectively. The correlation between the Chinese
and Japanese series on the contrary is negative, at -.38, As the four curves in the later
period, when converfed to the same currency basis, seem to indicate similar relations,
we asserted in the pamphlet that the situation in-the later period was about the samé
88 in the earlier period studied by Mr. Sun. However, we have now worked out the
atatistical measurements for the later period, and must revize our conclusion as to the
correlation of the various price series.



A Comparison of Chinese and Other Price Levels

____Although the world depression began in 1929, the Chinese price level continued
to rise till 1931, It has been falling since that year,
., Two explanations may be given for this lag of two years. Tariff autonomy was
restored to China in 1929, and the average effective tariff rate was increased from
3.80 to 8.47 in that year* Towards the end of 1929, the world price of silver slumped,
and the price of all imported goods rose in terms of our currency. Both affected our
price level in the same way, namely, by raising the prices of imported goods they kept
up those of the domestic products as well.

After 1931, the fall of our price level was due mainly to monetary reasons. In
the latter part of that year, Great Britain and Japan went off the gold standard one
‘after the other and many other countries followed suit. The greatest blow came from
America. After having gone off gold in 1933, the United States went further and
raised the price of silver by artificial methods. Had China a comparatively stable cur-
~ rency, she would still have been affected by the world depression. But the depreciation
- race among the other nations, and the deflationary effect of the American silver
 program, made the situation much worse for us. o

_ A more detailed discudsion of this subject has been published in a pamphlet
entitled “A Study of Our Price Level, 1926-34", being a reprint from the Chinese Social
and Political Setence Review. What we want to pregent here is a comparison of our
‘price level with that of the-United States, Great Britain, and Japan respectively

The method adopted for this comparison is mainly statistical. To start with

the price index numbers of these four countries are first converted to the same base
vear, 1926, This is the base year of the Chinese and American indexes, the former

being that of the National Tariff Commis«ion for Shanghai which has been found to
be fairly representative of the price levels in other parts of the country, and the latter
that of the U.S. Bureau of Labor Statistics. However, we have been unable to get the
monthly figures of the American series for 1926, and therefore in the chart the Amerid
can curve starts in 1927. The British series is that compiled by the British Board of!-
Trade, and that of Japan by the Bank of Japan. Their base periods are originallyd
1913 and July, 1914 respectively.

As the four series are in different currencies, they are converted to the Chinesd®
currency basis by making use of the exchange rates bétween the three nations an
China. The striking thing is-that, while the Japanese index has been hi'é'her tharl
that of England or America since 1932, when given in terms of the yen, it falls fa¥¥
below the other three series when converted into Chinese silver currency. Very 'rapi(g

depreciation of the Japanese currency in terms of Chinese money is the only explanag;
tion.

As the Ametgican series begins with 1927, so far as their monthly data are avai™®
able to us, we have hesh compelled to leave out one year from the Chinese data ife
‘correlating these two series, In other words, two trend lines are figured out for the
Chinese series, one from the data of the years 1926-34 for correlation with the Britis%
and Japanese series, and another from those of 1927-34 for correlation with the Amer¥
can series. This entails a good deal of additional work, but it does not affect the con™
parability of the results, ' :

“The Review, Vol. 1, No. & p. 8.
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