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CHINESE
ECONOMIC JOURNAL
AND BULLETIN

THE CHINESE ECONOMIC JOURNAL & BULLETIN
is the oldest and only official periodical of its kind which for
more than a decade has been publishing first-hand . information
on all principal commercial and industrial activities, and particular
stress has been put on the promotion of China’s foreign trade.
It is the aim of the JOURNAL & BULLETIN to make China’s
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TABLE J. INDICES OF SHANGHAI FOREIGN EXCHANGE RATES, SHANGHAI
GOLD BAR QUOTATIONS AND NEW YORK PRICE OF BAR SILVER:
P MR A E RN w. BA TR R NN AR
» M Shanghai Foreign Exchange Rate Index Index of | Index of
M| am| am!| 2m &W SoraBar | Prree opt
Period * old Bar ce of
England | U, S.A. Japan France ln‘:,f:! Quotations | Bar Silver
X 1028 100.0 100.0 -100.0 - 100.0° 109.0 100.0 100.0
B 1927 LR} 90.3 90.7 73.8 88.8 90.9 90,7
g 1008 63.5 §3.8 08,2 T8.1 98.1 95.3 93,8
A8 1020 85,1 85.0 87.8 89.9 88.0 878 86.4
; . 1980 0.7 - 80.8 57.8 49.3 58.7 81.1 8l.4
+p 193t 48.0 4.9 43.9 38.8 46,1 “®.¢ 44.0
®o1932 62.3 14.8 5.3 - 36.4 58.3 46.8 45.0
=8 1933 613 53.8 08.8 33.0 80.3 52.0 56.8
ey 1935 73.6 74.3 123.1 85.8 774 48.5 103.8
W$Ae 1936 50.5 60.7 99.8 52.3 8b.7 35.0 72.3
AR 1038 _
— B Jen. 59.5 0.3 .8 20.3 684.0 34.7 73.8
= R Feb, 59.5 81.0 9.8 20.3 85.2 B4p 72.0
= g Mar, 59.5 81.0. - 100.1 20.3 85.5 34.8 72.0
W Apr. N ] 80.8 76,8 20.2 60.2 35.0 78.0
£ May 0.5 80.8 99.7 - 29.4 64,0 852 72.0
>3 June b0,5 60.8 9.2 29,5 82.0 35.1 72.0
ﬂ July 50.5 80.8 9.0 20.4 1.4 35.4 72.0
f Aug. 59.5 81.0 0.7 29,7 64.5 35.5 72.0
x H Sept. 58.0 61.3 .0 20.6 86.5 5.5 72.0
H Oct. 50.6 80.3 100.0 40.9 80.7 348 72.0
—HB Nov, 80.0 60.3 1008 41.2 88.8 84.8 72.8
=H Dec, 50.5 0.0 100.8 40.9 68.8 34,0 79.8.
k] 3 J_ .

"

(2) WP L RN,

. ! > e .
P rsmeanezes T [<(2), xemeemusont e
ISV MOLIT R IR BB JE % E 2 SR

B dt s, B A TR RN EW U B R 0 B0 L M R A B S o

the indicee nrs but simple price relatives.

Notes: {1} The formuls for the above pensral indei of forelgn exchange rates Is

=W :
Ja: (ll-;-l)w . while al! of the rest of

€2} With the exception of the welghts for the general indax of forefgn exchange ratea which are complled trom values
of trade batween this country and Great Britain. U. 5. A., Japan and France as publisted in the Customa Reanorts,
all data reluting to prices and ratas used for the compilation of the above indices are taken from IAs shasghm
Murkes Prices Heport and Fricer And Frice Inderer 1n srangras publithed by the Natlonal Tarlf Commilasion.
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TABLE H. VOLUME OF TRANSACTIONS ON SHANGHAI EXCHANGES
H—-FREHN In units of one thousand
AR s xm % ‘Rxlaminn
n = L BN
# & | Domestic Bonds| 19 | Cotton Wheat | Soy | Bean | Bean
Period ' Bar | Yern |COMOU | moyy | Wheat i Bean | Oil | Cakes
. F @ | 3w @ | e (8) MM omm
- L5 U 1| Wi Wi
R dol. R dol. W bar & bele shéh tan bl.g shiktan  ahsh tam  hik tan
Tl 1026 450,735(8) * 72,138 5,533 18,251 108,118 . . - .
it o1 1927 238,169 . 65,920 2,807(9) 5,751(8) 104,114 . * —_ .
-eqt 1928 870,487 . 58,819 8,138 17,485 121,562 18, 746(8) 710(8) — 8,062(8)
AR 1020 1,820,855  B7,708  G2,0n% 5,386 17,408 098,480 14,«10_ 758 2?3(3) 8,613
g 1080 2,341,820 90,618 58,200 5,088 15,373 165,880 88,738 5,308 5,383
=4 10931 8,262,540 £55,092  B3,384 11,485 83,550 285,337 76,430 15,088 8, 090 18,135
ﬂ--—qs 1932(10) 01,710 808,030 . 28,058 6,158 20,108 98,716 8,842 1,561 180 9,938
M 1933 8,182,885 230,000 84,408 0,738 20,6/ 154,568 15,791 594 8 6,28
H=4 1084 4,778,410 — 83,618 10.370 82,005 185,116 18,811 2,408 1,783 11,926
$EMR 1935  4900,080 - — 19,625 5,043 27,024 168,640 10,818 3,508 1,779 10,255
A4 1038  2,3359%0 2 — 1,760 23,847 80,134 192,327 22,406 6,289 8,208 8,662
HHy 1038 o
— gJ-n. 478,706  — 288 38 1,151 8,454 208 148 88 84
- Feb. 79,2686  — 955 664 2,120 18,208 616 500 209 331
= g Mar. B8,860 — 219 1,210 8,007 19,188 1,387 877 284 862
] Apr. 105,600 — 136 780 2,475 10,287 843 480 283  L1l4
# H May 118750 — 230 2,227 4,885. 26,A92 2,448 480 827 1,300
% B June 918,780 — 264 1,848 8,14 20,324 2,781 94 280 1,300
4 A July 198,495 - 80 2,324 4,910 12,847 3,295 - 207 1,095
A R Aug. 147,840 - 50 1,838 3,991 12,207 2,562 89 336 i
R g Sept. 147,430 — 78 2,487 5,572 13,232 1,712 373 247 25
Oct, 222,730 =~ 77 3,584 7,808 23,617 £908 . L7 368 278
T——-n Nov, 226,785 — 29 3,978 5,284 14,121 1,679 74 - 284 528
+=4 Dec. 311,910 — B4 2707 8,039 | 18,782 1970 1,818 816 1,947
B (1) *mm#mnmzntuoRn+xmwnmamnnna+ﬁ¢gmuumm#ﬁammﬁnznﬁo
(2) MEFITINTRZIMATR TN LR k0 ) 2+ e REMBY 424 Nt
SIS EHE SNE L HANBRAALHIMZREM
(3) =+t=#&n mwmhmwﬂ y o E RN TR R MRS RR A NN RTZ A
HREM K¥= A H R EAM AL P e HASRREFBike
(4) 2 (b) ®Ey ‘iﬁﬁ'rﬁiﬁt%zﬁﬁo
(6) HPWMBAE ¥ HEBZHNoO
(7) &aﬂﬂigm%mmzﬂﬂouﬁﬁtﬁﬂ+£+ . EX 4N E3: 10
(8} m+~ﬂﬂwﬁﬁla
{9} ﬁnmnwﬁ
(10) #ﬁgvﬁammamnmhmn:uwa»ntsﬁqaamn:¢:&5ﬁmmﬁ+“mno

(11) s-— TRA N T BN

Moutes: 11} Voluine of transactions on the Shanghal China Merchants Stock Exchange, befors 1930 bassd on {he Commercih! Fonihly,
rince 1930 based on data supplied Ly the Shanghai Chine Merchants Stock Hzxchange.

{2} Volume of transadtions on tha Shanghai Siock and Merchandise Exchange, based on {"a Sraliztral Monrhly wlth the
i920-28 figures lacking. The Beure for 191) extends only to the and of Mav of that year aiter which the bonds sectlon of
the Shanghal Stock and Merchandiss BExchange was amalgamated with the Shanghai China Merchants Stock Exchance,

{(3) Befors iv}3 based on maierinis supplied by the exchances. ainte 191} based on materinls supplied by tha ¥mtional
Tarif Comminaion. Both kinds of figures rafer o the combined toials of the Shanghal Stock and Marchandine Eichangs

::lidhmt: fihanrhal Geold Bar Exchanse until Saptembar 16, 1934 when the gold bar saction of the iormer was amalimmaied
th 1he latter
; and (5) Bmsad on data supplied by the Chioese Cottcn Goods Exochangs.
(¢} Based on data supplied by the Shanrhal Fiour Exchange.
(7} Dased on dsta supulied by tha Provision E:ayln:e the 1926 27 figurss for whest, soy bun and beat cakes balng laciing.
(3) Total of aleven months onlr,
(9} Totat of eight months only.

{10) Durlng this year business on the atock and eettnu goods exchanges waa dona for only nine moanths, that on the floar lnd

. provision exchanges for only eight monthy whi!e gold bar (ransactions continusd throughoul the ysar.
(11} One &4 tan is equivalant to SUkg.
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TAB[% F‘ .lND{‘X ?UM“BE% g:lf ﬁl&&&cﬂ}r 51 ﬁVﬁG.nAND_

WAGE RATES IN SHANGHAI

P R R e 3
» N RR+BE=100 1088m100 Cost of Living Wage Rates
, " RATENM«100 | BRI
Wholesale Export Import ) . (8_)“
L B ay R € 3 !_‘) R
mxnm 1928 100.0 100,0 100.0 100.0 -
o ke 1927 104.4 106.1 107.8 . 108.7 —_
Ttip 1998 101,7 104.5 10%8 102.5 -—
Adp 1928 104,56 106.2 107.7 107.9 —_
i 1080 114.8 108.3 126,7 121.8 100.00
=+M4 1981 126.7 107.5 150.2 135.9 98.81
H#—in 1932 112.4 90.4 140.2 110.1 96.al
= 1933 103.8 B2.0 138.3 107.3 98,31
= 1934 97.1 1.7 182.1 108.3 94,93
1 L 1935 96.4 77.8 128.4 106.8 —
Wl 1936 108.5 98,1 141.7 1183 - —
#Hp 1088 _
- H Jan. 104.3 80.8 141.1 111.0 —
= R Feb. 105.4 00,2 141.8 11%.0 —
= A Mar. 108.4 92.4 140.8 114.1 -—
N A2 Apr. - 107.3 97.3 140.9 1117 —
A g May 105.8 4.5 140.8 111 -
8 June 108.1 87.5 140.7 111.8 —
+ B July 107.2 100.7 1418 112.2 —
A R Aug 107.4 p7.8 140,0 118.5 —
b ) ﬁ Sept. 107.0 95.9 140.1 1136 —
+ B Oct. 109.7 P8.1 142.8 114,0 -—
+—A Nov. 113.0 97.1 142.9 114.9 —
+=H Dec. 118.8 102.9 .147.8 117.5 —_
#:5¢1) B (2) MR - WM H Mo
(3) HBAKERRLE X LHET2ZTRHo
Notes: (1) and {(2) Bassd upon Prices and Price Indezes in Shanghai.
{3) upon Wage FKales in Shangiad by T, Y, Tshs, .

RE. L B oM K
TABLE G. PRICES OF STANDARD conﬁiaon’i’ﬁﬁsﬁfn s%mcml

-.ﬁ fr B = Unit, . Standard Deollar

R " me | am | JUEM) BoEw.
Period Cottca Yarn | Cotton | Wheat Flour Changshu |- Silk, Shanghat
) {1 {1 4] {3) (%)
- : #-7H per :

- ML per bale TN ®Sperbeg [EUE T g per oy
Bl Fiap - 1926 195.25 35.58 3.245 J4.43 1,794.54
ke 1027 108.12 37.59 3.212 13.78 1,810.03
i 1928 220.50 41.48 3.048 10,28 1,802,268
Adp 1929 2278 38.80 4.148 12,50 1,788.45
o i 1930 213.93 39.25 8.380 15.91 1,715,283
=t 1931 223.29 41,30 2.833 - 12,12 1,812,18
- i 1932 207.31 87.18 2.661 11.40 1,008.87
y  gunl 1933 190,67 36.58 2.882 8.40 8A1.72
#= 1834 180.68 35.73 2.243 10,42 623.33
L 10345 180,72 35.58 2,585 12,27 837,50
¥ fispn 1438 209.78 42,42 3.347 10.42 807.50

PHe 1936 '
-.— R Jan. 201.63 42.48 3.123 9.80 860,00
= 8 Feb, 199.31 42.05 3.204 89.60 200.00
= B Mar, 208,92 44,37 B.365 11.10 850.00
'm A Apr. 307.44 45.05 8.415 11.10 800.00
i 4 May 200.11 42,22 3.010 10.50 760.00
& 8 June: 202.38 43.16 3.135 10.70 750,00
4+ R July 211.38 44,34 3.087 10.80 770.00
A B Aug 201.94 39.88 3.168 10.80 770.00
A H Sept. 201.02 39.31 3.137 10.50 720.00
+ A Oct. 213.88 41.28 3.524 .90 740,00
+—q Nov, 225,17 41.24 3.744 .80 830.00
+=8 Dec. 246.28 43,75 4.182 10.30 840.00
B (1) TEURAUSEBNRRFA > HN o

() *HM?%.TMH{HEHK&WW&%ZHEO
(3) BA+THYZ P HRAMREERIERAX IR 2Z NN e R~ 0 (%) e

Notas: (1} Average sales nrice hased nnon data mup; lied by the Chinase Crottan G ooda Exchange,
({2} Average market price of this month's delivery, bas - upon data snpulied by the Shanphai Plone

{3} Average prica of the 15th of every month. based upon data supplind by the Netlonsl Terift Commi?:igl:llnl':.. dercription

of sieam tlature sik. Shangbai being !st. & Ind. cheice. 19/17 denfers. Girand Double Extrs, )
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TABLE E. BOND DISCOUNT AND INDICES OF DOMESTIC
BONDS AND STOCKS

3
mHeRm | w5 & R Ty
nd Discoun : =100
AR - e T R e o Ll . i
Period ' (Qeowation a Quotstion wt end of
“wdulmi“i“ : um?’ii:?g“ “ Juiy. 11‘93}_-.'1.{?0" July, 1931=100
(1) (2) (3) ' . (3)
" 10898 —_ §0.602 — —
. Adg 1929 - 80,95 - - -
i 1930 - 68,08 - —
= 1931 — ae.2o . R5.6g(8) 98.78(8)
- 1032 44.36{4) 49.06(5) 60,88(5) 80.28(7)
= 1833 55.25 71.3% 78.48 71.36
+= 1034 69,84 96.82 97.94 - 6529
iy 1935 70.25 03.48 58.25 57.11
Hep 1938 62.40%* 103.89 $0.59 87.68
1938 ) -
*5* Jan., 71,87 88.22 108.08 . 5?81
= Feb, 8394 101.41(8) 80,19 57.59
= Mar, T an.8s 108,83 . RO.67 87.78
W 3 Apr. 81.67 100,31 89.38 57.70
£ H May 62.5% 107.88 o1.78 57.88
& H Junw 60.13 101.85 87.497 57.84
+ H July 60.75 108,08 £0.04 57.47
A B Aug 61.58 108,72 80.34 57.61
A B Sept. 81.85 ~ '108.58* 50.21 57.61
A Oct. 680.43 - 102.88 B1.78 57.82
. H Now. G284 105 RO 80.69 £8.08
®: (1) BRPTHITHEM (2 ﬂﬂﬁ!*lﬁﬂﬁﬂt%*ﬁﬂﬂ {3 ﬂlﬁﬂ!“#ﬂ'ﬂﬁ‘ﬂﬂzlﬂﬂo
(4) HHEBEYT_-H2ZTF Mo (b) —HAHAET—H THo
(7) —ARRAHAL-H2THo (8) ARA#R> ﬁhﬁ—-& Hi‘ﬂ%ﬂmﬂ‘lﬂ > 3y
N MU EPEEME AR Do | f‘i‘-‘HZ’i‘ﬂh " EWo
Notey (1) Bated upon data in Hank of China l!cm!h!y Rerfete.  {2) Based upon data spsclally soppHed by the Singhua Rank,
(3) Based upon data apeclally supplied by Swan, Culbertson & Prits, (4) Average of Mar-Dec mber. (5} Average of
Januvary and May Dacembsr. (o) Average of julr-Decembatr., (7) Averags of january and Aprll.Dscambar .
{2) Since the beginning of this month the construction ef this fndex. hns bean sliphtly changed as a result of the lnnmce
by the Gavernmcnt of the Consolidated Loan Bonds for repiacing nll othet kinds of domestic bonds,
) **Average of january-December. *Reviend tigurse.
mmm n;-;-;-’-;u;a:-;-:-;a:-:-:-:-:-:-;-:-:-:-'-'-'nso'-‘- aimininialinie M
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TABLE C. IN%T AND DlSCAOZUPﬁ & i‘ﬁ %A%éﬂm

Wi — Unit, one cent
L T ” L A LMK AL S2REEAN
Native Rate of Interest CQUL.n Rate 3 ?’im““t Rate on
Period (1) (8 oint Reu(ear)w Notes

. RN 1928 18 s —

1938 14 — -

Ak 1929 4 - -

= 198t 13 — -

e 1932 10 - -

i 1038 5 — —

#=45 1034 9 10.50 13.50

e 1935 14 14.31 19.40

HH 1038 8 10.00 12.68
#HMe 1938

— 8 Jan 8 10,00 15.00

= A Fab, i 10.00 15,00

= A Marn 8 10,00 15.00

‘B B Apr. 8 10.00 12.00

# AR . May. -9 10.00 12.00

R B June 9 10,00 12.00 -

+ A July 8 10.00 12.00

A B Au, 8 10.00 12.00

A A Sept 8 10.00. 12.00

B Oct. 8 10.00 12.00

H Now, 8 10.00 _ 11.98

=# Dec. 8 10.00 10.92

e (1) Ruiwitse. ﬁn*%uazun > MR b e N
o SEERTE RAI aneed PeRere s,
3 TU ?

U o M Fa A 8 s TR LR B KRR o AR RRAZH
Noten: (1} O&d’g i}::m;;:t‘l per one thousand doliare per day of the Native Bankers' Amociation, based upon Pricer And Price
(1) Oicial intarot rts pat ov, thossand dollars pa day of th Jolae Revrvs Boted of the Shantbal Basker” Asociaton
{3) Official discount rate per one thousand dollars per day of the joint Reserve Board of the Shanghal Bankers' Associstion.
for business firma, bused upon the former’s reports and unpublished data, Beginning from April, 193b this rate applies

als0 to bank acceptances,
T, tBEITH M REMAME ﬁq
TABLE D, BUSINESS FAILURES AND SUSPENSIONS lN SH GHAI

& W %8 m|Ewen |
W W |Banking Com- |RealEstatel X & | % It A
Business |Financial munica- & Con- ' Un

Firms | Organi- tior::e struction | Others éUnknown Total

B N I K&
Period  |Factories

gations Companies
Bli=44 1834 83 254 44 7 8 82 54 510
e 1935 . 218 48y 104 27 12 103 132 1065
ﬂ-m#t 1935 _

AR Jan. 18 51 14 1 —_— 4 8 |
= H Mar. 13 34 3 1 - 5 5 a1
B B Apr. 6 35 7 1 1 5 12 87
# H May 19 29 2 1 2 11 7 78
% B June 22 35 6 5 — 7 18 o1
E 8§ July 19 30 7 3 4 11 12 o5
A h Auvg 26 34 b —_ - 18" B 89
A B Sept. 20 45 13 3 1 7 7 %8
+  H Oct, 14 41 10 3 1 13 14 %6
+—HB Nov. 38 41 10 b g 8 15 119
“+=8 Dec. 21 43 9 2 1 13 17 108

s 1956

—~ R Jan.— 18 4 13 8 1 16 11 108
= H Feb. 14 3# 5 1 . 12 10 5
= AJ Mar, 2 1 8 2 1 8 8 %
M A Apr. 8 9 4 — 2 11 11 a8
ﬁ H May 7 17 1 —_ — 9 1 30
&K H June 18 29 § 2 1 18 8 79
4+ B July 11 87 — 2 L — 14 7 71
A A Aug. 8 23 9 1 1 13 4 59
H B Sept. 8 37 1 1 — 12 1 a0
4+ H Oct, 13 28 3 1 2 9 8 84
+—H Nov. 8 9 1 1 — 3 4 2]
FACHHAEA AL % RREE o

Data since Angust. 193¢ in the abave table are provisional only.
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EP. LRI NBZEPURAEN |
TABLE A. NET VALUE AND INDICES OF FOREIGN TRADE OF SHANGHAI

R HR4=100- 1926 =100
H B =
. ® M 3 Exports l M X Imports # 1t Total
Period » »n "
MM Value ﬂdex W Value ﬁdu & Value ﬂdax
g - ' - '
MW X M 1996  $5868,840,108 1000 8 808,505,538 100.0  $1,167,435,842 100.0
A g 1027 514,428,491 9L.3 © 458,220,075 7.9 078,148,498 83.3
4 M 1928 564,378,900 100.1 578,543,831 95.8  1,142,882,821 87.0
A #1920 587,175,708 100.8 640,359,139 107.86  1,216,534,847 104.8
“+ A 1980 487,138,192 B8.4 739,820,870 121.4  1,819,757,082 104.5
=+ & 103t 482,308,203 76.7 994,202,357 165.0  1,428,510,850 122.4
+ — & 1942 248,404,858 43.7 781,128,705 129.4  1,027,598,881 88.0
#+ =&, 1933 315,485,016 b5.9 728,333,018 120.7 1,048,818,932 89.4
#+ =M 1034 271,945,108 48,2 596,440, 161 8.8 808,385,264 74.4
+ MM 1085 288,781,187 51.2 505,194,850 84,7 798,915,506 68.0
1 K M4 1938 961,400,621 84.1 553,004,902 81.6 914,095,523 784
4 B g 1936 : : :
— B Jan. 87,344,341 0.5 85,952,208 7.5 73,296,809 75.3
= B Feb. 22,800,179 48.5 40,577,570 80.7 68,877,749 - 85,1
.2 B Mar $7,278,134 58.0 48,286,299 85.9 75,514,438 77.8
W H  Apr. 25,621,063 54.5 58,006,926 106.4 78,626,989 80.8
R B May 28,000,712 59.8 53,841,478 107.0 81,848,185 B4.1
A H June 82,668,569 63.5 44,718,983 88.9 77,377,662 70.5
+ B July 20,557,460% 62.9* 40,478,080 8O.% 70,031,435% 72.0*
A B Aug. 28,456,004 60.6 48,587,374 92.0 75,044,468 771
5 A Sept. 32,025,645 70.1 48,202 851 06,0 81,218,304 83.5
+ H Oct. 31,280,463 - 66.6 42,682,397 84.8 783,482,880 76.0
: _]_—ﬂ Nov, 90,805,507 65.6 46,882,081 03.2 77,687,588 79.8
=B Des ... 34,8685.596 - - 73.B 51.843,784 108.1 86,508,359 88.9
e (1) EANBIMASBNRELE- ' .
(2) %EE g MRS H 2B IRB RS2 ATENEXBE
it _
Notew: {1} Value figures in the above table ars based upon Owatorit Beporly,
(2) Monthly indices in tha above tabla ars obtained by dividing the'wEiu® of foreim trade of sach moath by the
averars mouthly value of foreign trade of 1925,
¢Revisad figures.
R L Hd MEH D W B
TABLE B. TONNAGE OF VESSELS ENTERED AND CLEARED
AT THE PORT OF SHANGHAI
# X N o
[~ ) | } For & From Abroad HRMNOR | & X A& x
. : - - - : For & From | For & From - e
Period l Eﬁtergd CB]J' ear[gd I _ % ot?l' Chinese Ports | Inland Places | Crend Total
Bl 1928 2,588,509 R,474,002 18,540,601 14,782,828 2,852,908 ‘85,078,337
Sodp 1997 8,718,985 8,127,129 16,848,064 184,305,789 2,411,670 32,463,328
Jedp 1078 9,000,504 8,032,007 17,04i,801 . 17,544,805 8,051,365 37,637,771
-+ A 1920 4,822,085 9,122,656 = 18,045,641 - 168,923,019 3,449,834 89,319,304
+uée 1030 10,729,117 9,408,073 19,837,190 17,178,451 8,858,183 40,968,804
# 1931 10,351,869 9,586,054 10,937,923 18,034,970 3,086,810 © 41,938,708
4 1932 8,881,471 8,931,373 17,812,844 16,404,823 _  —
H =4 1033 b,178,232 B,703,608 17,881,928 17,840,415 4,108,598 " 39,395,941
# =4 1934 8,580,819 8,284,602 16,854,481 18,644,193 4,381,162 30,879,830
#1935 8,531,842 8,304,045 18,838,787 17,190,016 5,838,016 80,664,814
4 1038 8,360,028 7,846,277 18,207,206 15,808,054 5,840,949 87,651,208
i 1938 ' .
— § Jan. 688,054 616,808 1,284,842 1,201,500 402,385 2,888,547
= H Feb. 057,887 648,384 1,306,071 1,148,172 460,311 2,912,554
= H{ Mar., 47,02 880,058 1,402,085 . 1,208,211 488,812 3,186,508
pd B Apr. 747,044 807,242 1,414,786 1,205,882 204,393 2,014,581
# 3 May 741,288 750,800 “1,492,248 1,350,793 501,72 8,346,013
X B June 774,307 685,578 1,460,688 1,320,841 548,934 3,348,400
4+ H July 650,238 850,883 1,300,019 1,315,780 550,448 3,176,158
A H Aug. 665478 702,827 1,268,305 1,279,151 463,307 8,010,763
Ju H Sep. 681,398 £66,513 1,348,209 1,313,268 466,337 3,117,812
+ A Oct, 732,822 891,070 1,423,802 1,385,357 588,618 3,327,807
+—H Nov. 42,578 552,545 1,245,123 1,275,282 K638 14 3,084,199
+—=H Dec. 629,000 628,511 1,252,610 1,464,080 831,818 8,348,508

+H B A R R 1R K D RS R B R AT R 2, AR R R R A RN o

The tonnape figures of vesaela for and from Chinesa porty snd ahroad, 1926-1(, ara supplied through courteny of the Statistical
Department of the |nspectorats Genecal of \ ustorns, all other hgures bsing taken (rom Custems Reporis.
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After the completion of the Nanking-Kaifeng and Hankow-Chengchow highways
and other main highway lines in the province of Honan, most part of the province can
now be reached by automobile. Recently, the Lovang-Tungkuan, Hsuchow-Hsinyang,
Hsinyang-Nanyang, and Nanyvang-Kingtzekuan lines are being rapidly constructed.
The first mentioned two will be completed by the beginning of the néxt month.

The China National Aviation Corporation has ordered three 14-seat Douglas
plares from the United States, as the planes now in the possession of the Corporation
are not sufficient tc meet the requirements of ali lines. The new planes will be shipped
to China at the beginning of the next month,

The Ministry of Communications has installed a telephone service between Shang-
ks’ and Kuling. It has been open to public since January 18. . $2.70 is charged for a
cali from the Settlement and $2.40 for one from the Municipality of Shanghai.

Oorrection.of Indices of Shangiuy.i Foreign Exchange Rates
&c., as Published in Vol 1V, No. 1 of This Review

. Lines 18 to 26 on page 5, Vol. 1V, No. 1 of this Review should be read as
follows: “(4) Although indices constructed from this type do not fulfil the time
reversal as well as the circular test, the non-fufilment is only due to the continually
changing given period weights and the fact that, according to the nature of the
Customs smtatistics, no crossed -weights can be suitably adopted rather than to any
inherent bias. What is & little disappointing here, however, is that the given period
weights employed in the formula make indices in all given periods not mutually
comparable, For remedying this defect a series of link and chain indices will soon
be compiled. As to the factor reversal test it is only applicable to price indices mnd
has nothing to do with the exchange rate index. Therefore, if allowance be made
for experiency, the indices constructed from this type should not be regarded, even—
from the point of view of the various test ss too unsatisfactory, and in reslity such
indices never give figures so high up or so low down as do the weighted harmonic
and the weighted arithmetic averages.” '

k-l hPEZE KRB
TABLE CXLL TELEGRAPH AND POSTAL SERVICES IN CHINA

ner: oS Unit: Kilometers-

g X : 4 N n » ”© 4

Year : Telegraphic Lines _ Postal Routes
AN 1928 17,410.52 - 471,271
# 1927 102,900,532 482,247
bt 1928 103,240,81 468,051
At 1929 - 104,351.12 466,273
hig 1840 102,551,68 479,803
=4 1931 - 102,851,387 - 495,100
Htg 1032 84,210,093 "BOS, 38
o 1933 91,403.81 _ : 516,602
= Hud 89,578.30 : 468,530
Akpoas 1945 408,720

=

B LR IR A0 A O A o AR o o R SCER IR CFD 5 RN 5 R R 2 MR AR ch
- g%!%gmﬁm’ JCRR— BR85S AREER 48 T 00 o Hh i th 2 s PRI P o 0 2B e it 0 9 R
) - - L] .

Notes: Data partly takan from The Mhing Year.Raok, 108858, Statifiiea of the Chiness Pest Ofice, A Mris] Report sm Came
municalions and “"Commnnicatisna in China” in (b8 Somal and Eronomie Monthly, Vol 111, No. 4: and parily
supolled by the Statistical Divition of the Ministey of Communicationa, Fignrea for Manchuria for pestal routes sinceg
1213 <nd for teleprantue linew =ince 1911 are not incinded because thay are unavellable.
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AGRICULTURE

The Rural Co-operation Commission of Kwangtung has begun the extension of
rural loans. A sum of $100,000 will be distributed in each administrative section,
while every farmer may obtain an advance of from $20 to $100 with title deeds of land
or agricultural products as security, Loans granted by the Commission bear aan interest
of four per cent per annum and are to be returned within one year.

 Thé Farm Credit Bureau established a co-operative treasury in Wuhu with a
capital of $100,000. Loans will be granted through co-operative societies.

: The Farmers' Bank of China, which decided to extend loans to farmers in various
districts to the amount of $50,000,000, actually advanced more than $40,000,000 up to
the end of 1936. Mortgages on land are now /being tried by the Bank at Nanchang.
A member of a co-operative society may requést for an advance from the bank by
offering title deeds of land as security. The lbans bear an interest of 0.8 per cent per
month. Up to the present, resuits have been quite satisfactory.

The Bank of Communications and the Reconstruction Department of Chekiang
Provincial Government have started a rural loan service in that province. A sum of
$600,000 will be advanced to farmers at 8 monthly interest of 0.9 or 1 per cent. Thé
Bank of Communieations gets 0.7 per cent, while the remaining portion will be set
aside as a sinking fund for co-operative enterprises. It ig decided to try this arrange-
ment for a period of one year. The rural loan service started by this bank and the
Rural Co-operative Coinmission of Kiangsi has advanced $1,000,000 to farmers in the
province. On account of the good results, the fleld of activity has been enlarged to
include 80 other districts of the province. Particular attention is given to the ex-
tension of loans for productive purposes during the spring sowing season.

INDUSTRY

Owing to brisk 'sales', cotton mills in Tientsin had a good year in 1936. On the

;Zggag& a mill having a spindlage of 30,000 gets a net profit of from $300,000 to

_ Four sugar refineries have been established in the districts of Shentak, Shihtou,
and Chivang of Kwangtung. The one in Shentak started operations last year, The
other three factories have also begun working,

COMMUNICATIONS

_ The Shanghai-Nanking Railway Administration started the “metropolitan express”
service between Nanking and Shanghai on January 1, 1937. The whole distance was
covered in four hours and fifty minutés;~An upward train and a downward one will go
between the two cities everyday, stopping at Chinkiang (Western Station), Wuchin,
Wusih and Wuhsien only. This service, which offers quickness, economy, safety and
comfort to passengers, is sure to bring about satisfactory results. : S

- The Shanghai-Nanking and Shanghai-Hangchow Railway Administration paid in
1938 208.863_ pounds two shillings and six pence, or $3,674,903.26 in Chinese currency,
to meet foreign loans due and commission to banks.

The Chung Cheng Bridge, which spans the Kan River in Kiangsi, was tested on
January 1, 1937. Since January 9th, it has been open to traffic, and a large number of
vehicles and pedestrians are making use of this bridge. This bridge is expected to be
of much value in promoting the prosperity of Nanchang. It serves as a juncture for
t.hroug'h traffic on Chekiang-Kiangsi, Kiangsi-Hunan and Nanchang-Kiukiang railway
lines and links together a large number of highways,

About 1,300 kilomcters of highways in Anhui have been paved with stone, while
more than four thousand kilometers, though only the road bed has been constructed, are

now .also open to motor trafic, It is expected that the highway net-work in the
province will be completed in the near future,

—_— 12 —



The Bank of Communicationg .......... Cereenean Ceareeeeans $1,350,000

The Kincheng Banking Corporation ...... Creasaeadatiaasenas 960,000
The Manufacturers’ Bank of China ............0vtt e 860,000
The Shanghai Commercial and Sa\mgs Bank ...... Cebnrana 761,000
Chekiang Provincial Bank ..........{... Ceeetariaserenes . §70,000
The Yien Yieh Bank .......... e Cererranen Ceeeaeeen 548,800
The National Commercial BANK .0ovneeennnens Ceeeirsanns 546,600
The Agricultural and Industrial Bank of Chma Cererareresuns 545,000
The Farmers’ Bank of China ................ ... AN 548,100
The Chekiang Industrial Bank ............. varaessesrareas 450,000
The China State Bank ......ccovivieiiinneiinnss 444,500
The Mei Feng Bank of Szechuan ...........ccooviiiiiiinns 294,300
Chung Foo Union Bank ..........¢0oviviviennns e 238,800
The Sin Hwa Trust and Savings Bank ............. R 180,000
The Land Bank of China (excludmg the savmgs department) 160,000
Tung Lai Bank .....viuivieisnrsrrnoieernerserensonsnss .. 130,000
The Chinese Induetnal Bank ...... Ceeeees e Chsesereaana 103,000
China Development Bank .......... ... c0evnns Carsees cos 100,000
'The Chung Hwa Commercial and Savings Bank ............ 90,200
The Union Commercial Bank .....ccioiivianinnrnsns. Cevens 80,000
The Shanghai Silk Industry Commercial and Savmgs Bank . 69,000
The Yung Tai Bank ......ciiiierinneiinnnnineens vhesave.. 65,100
The Women’s Commercial "and Savings Bank . Casaansees 35,900
Poo Tung Commercial and Savings Bank ............... cas 20,300

In addition to the above, there are 18 other member banks which hnve not made
reports in regard to their profits of 1936.

To encourage the people to form the habit of savmg, the Ministry of Finance
has ordered the Central Trust Bureau to organize the Central Savings Society.
L’Epargne Franco—Chinoise and the China Industrial Bank were ordered to stop receiv-
ing deposits which entitled depositors to obtain prizes by drawing and transfer the
business to the Cenfral Savings Society. After the beginning of 1936, most former
depositors with L'Epargne Franco—Chinoise have transferred their accounts, while those
with the China Industrial Bank have begum to do so. This process is expected to be
completed within a short period of time.

The Kwangtung Provincial Bank at Canton has begun to extend mduetmal and
cammercial loans in order to relieve the stringent money market, Business men may
obtain advances from the bank in the form of time notes, which, however, can be
circulated on the market at their face value, by offering stocks of goods as securities.
The bank will alao"begin the discounting of bills in the near future,

~ During the month under review, several banks established more branch and sub-
offices. The Sub-Office of the Sin Hwa Trust and Savings Bahk at North Chungshan
Road, Nanking, was inaugurated on the 4th; the Branch Office of the Asiatic Bank at
Avenue de Joffre, Shanghai, on the 5th; the branch offices of the Bank of China in
Tsining (Pmtlchuan) Suiyuan and in Changchow, Fukien, on the 10th; the Branch
Office of the Bank of Communications at Bubbling Well Road, Shanghal on the 19th;
and the Branch Office of the Farmers’' Bank of China at Boulevard degs Deux Repub-
liques, on the 20th, In Addition to theae, the Tientsin Branch Office of the China and
South Sea Bank established on the 15th a foreign exchange department and took up
the buainess of buymg documentary bills. The Ningpo Industrial Bank resumed business
on the 9th. It is also reported that the Ministry of Finance has decided to appropriate
$10.000,000 of Recovery bond for enlarging Government holdings in the stocks of the
China Industrial Bank, the Commercial Bank of China and the Ningpo Commercial and
Savings Bank. $3.000, 000 will be alloted to each of the former two, while the last named
will obtain $4,000,000. Thig arrangement, however, will have to be passed by the pro-
visional sharcholders meetings of these banks.

—_— 11 —



With the exception of the French index which rose abruptly in October as &
result of the franc devaluation changes in the average annual fizures for all _othe.r
indices in the year under review were all very insignificant, But if a comparison 18
made between the annual figures in this year and those in the previous year, it will
be found that there was a big fall in most cases. This was because, beginning mt?\
November of the last year, the exchange rates of the Chinese dollar had been stabi-
lized at a low level. As the indices of the exchanke rates went down, so did those of
the gold bar quotations and the New York price of bar silver.

Constructive Economic Developments in January

PUBLIC FINANCE

The collection of income tax on salaries and emoluments of public funection.
aries and interests on Government bonds, as stipulated respectively under Class B and
Class C in the Provisional Income Tax Regulations, had begun in October, 1936,
According to an order of the Ministry of Finance, the income tax on earnings from
profit-seeking enterprises under Class A of the Regulations, salariea and emoluments
of people practicing free professions and various other occupations under.Class B, and
interests on corporation bonds and stocks and bank deposits under Class C, should com-
mence on January 1, 1937.

The Customs revenue of 1936, including import and export duties, transit and
tonnage dues, and Famine-Relief and Customs surtaxes, amounted to $324,5683,291.25,
showing an increase of $9,068,579.22 as compared with the total of the previous year,
- $815,519,712.03. Had it not been for the rampant smuggling in North China during the
year, the amount would have been still larger. All payments of interest and principal
on foreign and domestic loans secured upon the Customs Revenue have been duly made,

The Chief Inspectorate of the Salt Revenue, Ministry of Finance, has published
an announcement to the effect that the total receipt from the salt tax during 1936 was
first estimated at $205,433,200, exceeding the first estimate of the previous year,
$184,209,300, by $21,223.900. Payments of interest and principal on foreign and
domestic loans secured upon the salt revenue have all been duly met. |

CURRENCY

The period of time allowed by the Ministry of Finance for the people to exchange
their holdings of silver dollars for legal tender notes has been extended several times,
With a—view to enforcing its original plan, the Ministry has instructed the Department
of Currency to prepare a plan for placing time Jimits on various sections of the country.

The old notes issued by the former Fu-Tien Bank of Yunnan and the new notes
issued by the present Fu-Tien Bank constituted the main forms of currency in circula-
tion in that province. During the month under review, the Government ordered the
present Fu-Tien Bank to exchange for a certain amount of 10-cent legal tender notes
from the Central Bank of China, the rate of exchange being placed at one 10-cent legal
tender note to one dollar (face value) of old Fu-Tien Bank notes or 20 cents (face
value) qf new Fu-Tien Bank notes. This rate is to be observed in all public and private
transactions according to the order of the Government so that the people of Yunnan may
gradually form the habit of using legal tender notes.

BANKING

Almost all banks in Shanghai made some profit in 1936, According to their reports

to the Shanghai Bankers' Association the net profits of & number of member banks
are as follows: ' : '

—_ 10 —



cotton and wheat was customarily smaller in the first few months of the year, then
it would go oh to increase. In the vear under review, the volume of these three
commodities showed unusual sizns of prosperity, beginning with May, so that their
annual—totels also became the largest figures on record. The following are the annual
figures in units of one thousand for the volume of transactions of the various com-
modities together with their percentage figures based on the ‘totals in the previous
year a8 one hundred: '

. FPolume Perceniage : Polume Percewfage
Domestic bonds (dol.) 2,335,950 476 Wheat (shik tan) 22,406 2071

- Gold bar (bdar) 1,760 9.0 Soy bean {(shih tan) 6,239 177.8
Cotton yarn (bale) ‘21847 255.5 Bean -ofl (shih tan) 3,298 185.2
Cotton (shik ten) 50,134 ‘1855 Boan cakes (shik tan) 8,662 B85
Wheat flour (dag) 192,327 1140 : :

Note issue of various banks in Shanghai. With the exception of the figure for
Agricultural Bank of China, which was yet unavailable, the note issue figures for the
other three governmental banks in the month under review unanimously increased.
They were Central Bank of China 839.48 million dollars, increasing by 25.57 million
dollars; bank of China 292.58 million dollars, by 10.12 millicn dollars; and Bank of
Communications 294.92 million dollars, by 22,69 million dollars—the total increase
being approximately 58.38 million dollars. The amount of issue of C. G. U. notes in
the month under review was still equivalent to about 918 thousand dollars.

Comparing the various figures with those in December of the previous year,
_the increases were approximately Central Bank of China, 163 million dollars; Bank
of China, 117 million dollars; Bank of Communications, 211 million dollars; and
Agricultural Bank of China (according to the November figure of the year), 112
million dollars. The total increase was about 603 million dollars. According to the
estimate of a foreign writer the amount of notes of other banks that were withdrawn
-from circulation in the year under review was about 100 million dollars, thus leaving
a net increase of about 500 million dollars.

- Indices of Shanghal foreign exchange rates, Shanghai gold bar quotations and
New York price of bar silver, The index of gold bar quotations in the month under
review was still 34.6, being the same as in the previous month; that of bar silver was
72.8 rising by 0.2; while all exchange rate indices, excepting the unchanged 100.6 for
the Japanese rate, showed a downward tendency. The figures were the English rate
59.5, falling by 0.5, the American and the French rates respectively 60.0 and 40.9, both
dropping by 0.3 ; and the general index of exchange rates 68.8, also dropping by 1.0. No
matter whether the tendency was upward or downward in any particular case, the move-
ments of all were equally moderate. That the fall of the genera] index was, in the month
under review, even greater than that of each of the individual exchange rate indices,
wi8 because the weights attached to the individual indices in the construction of the;
general index were given month values of trade—a fact which made the general index
in the month under review not directly comparable with that in the previous month.
However, this is not to say that it is impossible to directly compare the general indices
in the two months. But in order to do so, we have to find out as a first step the link
relatives and their weighted geometric average between the exchange rates in the
month under review and those in the previous month, and then to multiply that
average by the gencral index in the latter month, and divide their product by 100,
in order to get the chain index. Though still using 1926 as the base period, the
chain index would at the same time be comparable with the general exchange rate
index in the previous month. Such an index figure has now been calculated by us
to be 69.4, rising hy 0.4 as compared with the previous month. It may be relevent to
mention here that ours is not the only index number whose figures for given periods
are not directly comparable with one another. In fact, figures warked out from index
numbers employing given period weights are all so—not even exeluding those worked
out from Prof. Irving Fisher’s “Ideal Fommula.” '
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in its own way in the three cases. In this regard we are, of courss. not in w position to
give any eriticlem; but we are of the opinionthat it proved by direct inference that the
problems involved im the compilation of such bond discount.sad bond indices are by no
tneans simple,

Prites of standard commodities i Shanghal. The prices of the five stanaara
commodities collected by this Institute unanimously went upward in the month under
Peview. They were ¢otton yarn $245.38, rising by $20.21; cotton $43.749, by $2.507;
whent flour $4.182, by $0.438; rice, Jong, Changshu $10.30, by $0.50; and steam filature
8ilk, Shanghai $840, by $10. The appreciation in the price of cotton yarn was still due
to shortage of materfal supply aggravated by an ever increasing demand while that of
cotton was merely a result of indirect influence. In the wheat flour market the tone
~twas already firm in the first few days of the month. But since the Sian coup there
had been more ups than downs in the price. Even the price of rice, which went down
in- the Jast two months. also gminad fifty cents, Granting that the quotations of food
products are most sensitive in times of exigency, there is reason to believe that the
phenomena in the month under review must have been.due to a certain extent from
manipulation and cornering activities. - The high price of steam filature silk in the same
month- was Probably due to lack of sufficient supply, as the filatures now one by one
suspended their operations.

. With the exception of the falling price of rice, long, Changshu, the average prices
of the remaining four standard commodities in the year under review unanimously
¢limbed up. The figures were cotton yarn $209.78, rising by $29.06; cotton $42.42, by
$6;54;‘w,heat flour $3.347, by $0.812; and steam filature silk $807.50, by $170. The

figure for rice, long, Changshu was $10.42, failling by $1.85. Without mentioning other
causes, this should be sufficient proof that the price level in this country had risen.

_ Volume of transactions on Shanghai exchanges. The only decrease in the volume
of transactions in the month under review was the 480 thousand bales of cotton yarn,
the figures for all others being unanimously characterized with increases, namely, cotton
increasing by 750 thousand piculs, wheat flour by 4,660 thousand bags, wheat by 290
thousand shih tan, soy bean by 640 thousand shik tan, bean oil by 30 thousand shik
tan, bean cakes by 1,420 thousand shik tan, domestic bonds by 85,120 thousand dollars
and gold bar by 20 thousand bars., Excepting the increased transactions of soy bean
and bean products which might be influenced material demand, the lesser increases
in the case of cotton, wheat and wheat flour as compared with the increases of
domestic bonds and gold bar transactions in the month under review seemed to
indicate that, generally speaking, people were cantions in dealing in cotton, yarn,
wheat and flour because of their wildly rising prices, and turned their eyes to
domestic bonds and gold bars whose ups and downs were less violent.

Comparing the ‘annual totals in the year under review with those in the pre-
vious year, those gaining in volume were transactions in cotton yarn, cotton, wheat,
wheat flour, soy bean and bean oil, while those in domestic bonds and. gold bar
showed decreases; and of these nine totals, that of gold bar and those of cotton yarn,
cotton, wheat and bean oil happened to be respectively the smallest and the largest
figures. on record. The transactions of domestic bonds decreased abruptly in February
of this year, but in the few recent months a gradual recovery had been noted. The
largest figure for gold bar transactions was the 288 thousand bars in January. Their
figures for months in the second half year were all less than 100 thousand bars. Since
the adoption of the new currency system in November of last year and the concomitant
stabilization of foreign exchange rates in this country, fluctuations im—gold bar.
quotations also became much milder. Its highest and lowest quotations in the year
were respectively $1,172.4 and $1.121.4 while the averages in each month wera
geterally between $1,128 and $1,156. As these figures gave little chances for apecla-
tion, it is nothing but reasonable that ita volume of transactions contracted as time
bassed on. It is reperted that the Gold Bar Exchange, which met a deficit of about
80" thousand dollars on account of poor business in the year under review, is now
Butting down its ataff and expenses. The volume of transactions of cotton yarn,



Business failures and suspensions in Shanghai. The data for business failures
and suspensions in the month under review were still not completely turned in, although
those in September and October were quite well in order. From a comparison of the
preliminary figures, the total number of such incidents increased from 21 in the previous
month to 31 in the month under review, of which, with the exception of the figures for
factories and communications service—the former being three in both months and there.
fore undergoing no change, and the latter ni] in the month under review—the figures
for all remaining groups unanimously increased. Business firms increased from nine
to 13 cases, financial and banking organizations from one to two cases, and the rest
- together increased by six cases. The phenomena were quite to be expected as the year
was now drawing to a close,

: Turning to figures in. the year under review as a whole, except those for the last
two months which are not yet final, the maximum number of business failures and
suspensions was found in January, being 108 cases, and the next highest in June, being
79 cases. The minimum occurred in May, being 89 cases, and the second lowest in
March, being 46 cases. January and June were months respectively preceding the
Lunar New Year and the Dragon Boat Festival. Naturally the business firms and
factories were then in a bad plight. According to figures for the past two years the
month of March was usually a low month in the case of business failures and suspen-
sions, So the smaller figure in the present case might be due to reasons of seasonal
variation. It is only for the minimum figure for May that we are unable to find any
explanations. If we compare the figures for the first ten months of the year-under
review— as the data in the last two mon . hs were still incomplete—-with those for the
same period of the previous year, it will be found that the total number of cases
decreased by 171, from 840 of the previous year to 669 of the year under review. Of
this decrease, business firms fell by 88, factories by 45 and financial and banking
organizations by 43 while the rest increased by five cases. But if arranged in the
order of percentages, the financial and banking organizations group decrease most or
went down by 50.6%, the next were the factories, dropping by 28.83%, and the last
business firms, dropping 22.8%. '

Bond discount and indices of bonds and stocks. The figure for the bond discount
in the month under review was lacking. It was said that, in view of the simplification
of the quotations of domestic bonds since the issuance of the Consolidated Loan Bonds,
which replaced all other kinds of domestic bonds in February of this year, the Bank of
China had now discontinued to compile such statistics. In the same month the figures
for bond indices (1) and (2) were respectively 105.72 and 91.23, the former falling off
by 0.08 and the latter rising up by 0.54, as compared with the previous month. - The
reason for the opposite tendencies of the two indices was probably that, while the

calculation of bond index (1) made allowance for and excluded acerued interest, the -

same of bond .index (2) did not make such allowance, ' As the amount of the acerued
interest reached its maximum at the year end, so bond index (1) went down when bond
index (2) went up. Ever since the.coup d’etat in Sian on the 12th of this month the
situation in the Northwest was all in & muddle. That in a time like this, the fall of the
bond index was only 0.08, even if we take bond index (1) alone as the criterion, serves
to prove how little disturbed the people were all the while, inspite of the great political
upheaval. The stock index in the month under review was 57.39, falling by 0.64 as"
gompared with the previous month. '

Taking into consideration the average annual figures, the bond discount, bond
index (1), bond index (2) and the stock index in the month under review were respectively -
62.40 (average of the first eleven months), 103.89, 90.59 and b57.66. While the bond
discount and bond .index (2) fell by respectively 7.856 and 7.66 as compared with the
previous year, & rise of respectively 11.46 and 0.55 was registered with bond index (1)
=k the stock index. Here the redson why the tendency of bond index (1) was not in
agreement with those of bond index (2) as well as with the bond discount was found in
the fact that the substitution of quotations of the new bonds for those of the old, made
necessary by the issuance of the Consolidated Loan Bonds in February, was handled each
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the alue of foreigﬁ trade in terms of Chinese dollars incremsed in the year wunder
review, the same value in terms of C. G. U. as well as the estimated physical volume
of trade actually decreased as compared with the previous year.

- Tonnage of vessels entered and cleared at the port of Shanghai.—Compared
with the previous month the figures for the tonnage of vessels entered and cleared at
this port unanimously increased in the month under review. The increases were about
Seven thotsand tons for vessels for and from abroad, 189 thousand tons for those for
and from Chinese ports and 68 thousand tons for those for and from inland places.
The total increase was 264 thousand tons approximately. Although the tonnage of vessels
comingfrom and saling for abroad nominaily increased compared with the previous
month its amount of gain was really very insignificant. Moreover, if the figure was set
against that in October, it was still far behind, For in the month under review the
‘American shipping strike had not yet reached any solution; and the number of vessels
under.the American flag-entered and cleared here was even smaller than in the previous
month.- It was only because the tonnage of vessels under the Japanese flag had
Teturned to normal that the figure for the entire category was able to see a slight
increase; The coal stock in this city had recently been very low. There was a
hearsay that some of the Japanese ships formerly sailing for and from places along
the west coast of America had betaken themseives to the service of tramsporting coal
from Japan to this city. Might that not be one of the reasons why the tonnage of
Japanese vessels gained in the month under review? With the -exception of the
tonnage of ocean-going vessels the tonnage figures of 1,464,030 and 631,818 respectively
for vessels for and from Chinese ports and.inland places in the month under review
‘were both the highest on record in the past two years. Their increases over the
previous month were also quite considerable. This . was because Chinese produce
transported here from inland places had become plentiful as a resuit of this year's
bumper harvest as well as because, in the case of the increase in. the tonnage of vessels
for and from Chnese ports, the chartering of two ships from Hongkong by the San
Peh ﬂS.te.am Navigation Company in the month under review had probably exercised
its influence, ' -

Compared with the previous year the total tonnage of vessels entered and
cleared in 1936 was a little smaller, It decreased from 39,664,819 tons to 37,851,208
tons, with the tonnage figures for vessels for and from abroad and Chinese ports
decreasing respettively. by 629,682 and 1,586,962 and the tonnage figure for those for.
and from inland places increasing by 202,

Interest and discount rates in Shanghai. While the native rate of intérest and
the call loan rate were the same as before in the mnth under review, being respectively
-3 and 10 cent, the discount rate on Joint reserve Notes went down, for a third time,
by 1.04 cents, from 11.94 cents in the previous month to 10.92 cents in the month
under review, The discount rate was 11 centa_in all other days of the month but
dropped on the 8th and the 9th to as low as 10 cents, thus coinciding for a* short
while with the call loan rate. It may be recalled that, starting with April of this year,
this discount rate was made applicable also to bank acceptances of member banks. This
might have something to do with its becoming gradually active in the last two months,
But since the acceptors and the discounting organization of the bank acceptances here
are limited respectively to the member banks and the Joint Reserve Board, the only
point of difference between this instrument and the Joint Reserye Note is a matter
of the name and of circumstances under which they are bought inta existence, So far
as their function is concerned, they should be all the same whether ffom the standpoint
of the Joint Reserve Board, the member banks, or business firms and factories,

. . In the year under review the native interest rate, the call loan rate and the
discount rate on Joint--Reserve Notes were all lowered. The native interest rate
averaged 8 cents, falling by 6 cents as compared with the previous year, the call loan
rate 10 cents, falling by 4.31 cents &fid the discount rate 12.66 cents, also falling by
6.74 cents. Thus a general tendency of financial development in this city was envisaged.,

— -



ores, machinery, and vehicles and vessels and, on the diminishing side, miscellaneous
metal manufactures only. The metals and ores group, which represents the import of
industrial raw material and semi-manufactured goods, increased from $6,012,132 in the
previous month to $7,318,637 in the month under review, while the machinery group,
representing the import of industrial working machines, prime movers and parts and
accessories thereof also increased from $2,272,206 to $3,027,912, The two groups
together increased by upwards of two million dollars. Similarly, the import value of
vehicles and vessels, being $964,150 in the previous month, incredsed to $1,889,221.
The imports of railway and tramway carriages and wagons as well as those of ships,
boats and material thereof saw marked  increases, but little improvement was noticed
in the imports of motor cars, motor tractors and aircrafts, The import value of motor
cars even went down as compared with the previous month’s figure. One thing worth
noticing here is that the increases in the above mentioned three groups were generally
shared between the three countries of Great Britain, Japan and Germany. The im-
ports from U. 8. A, decreased instead of increasing as & result of her shipping strike.
Not only this. . Even when we turn to the import value of the miscellaneous metal
manufactures group the decrease from $3,840,046 to $3,209,996 in the month under
review was also entirely due to falling imports from U. S, A, rather than having
anything to do with circumstances affecting all of the imports. This may be seen
from the fact that while in this group the value of metal manufactures not otherwise
recorded—which decreased by $1,377,465—was the only article that fell comparatively
heavily in the month under review, the decrease in the value of imports from U. 8. A.
under that heading alone was as much &8 $1,392,085. Assuming that there was no
decrease in the latter case, then the import values of both the miscellaneous metal
manufactune group and metal manufactures not otherwise recorded should be among
the gaining items. However, one distinction must be made in the present instance. It
was that in the three other groups the imports from Great Britain, Japan and
Germany more or less proportionately increased when those from U. 8. A. fell off.
But in the present case the imports from those countries hardly showed any increase.
Was it not then because that there were temporarily no substituties for the American
products? Therefore, it is our opinion that judging from the circumstances relating to
the inereases and decreases of the major import groups, as soon as the American
shipping strike is over, the import trade here will be more liable to increase.

Reviewing the various annual figures for the foreign trade, the increase in the
value of exports was from $288,721,137 in the previous year to $361,400,621 in the
year under review (1936), registering a gain of 12.9 in the export index; that in
the value of the imports from $505,194,859 to $553,094,902, registering a gain of 7.9
in the import index; and the total increase about twelve million dollars, also registering
of a gain of 10.4 in the general index. During the same period the figure for the
import excess fell from twenty-two to nineteen million dollars. Thus one may safely
say that some good signs have been seen in the foreign trade of this port. But the
above figures refer to calculations based on Chinese dollar values only. If we take,
however, the C. G. U, as the unit of count, it will be seen that the values of both
the imports and the total trade in the year under review were smaller as compared
with the previous year, the former decreaging by 30.8 million C. G. U. and the latter
by 24.1 million C. G. U. though during the same period the value of exports still
increased by 6.7 million C. G. U. The figure for the import excess.was also smaller
than the previous year, being 84.8 million €. G. U. as against 122.4 million C. G. U.
Again, if we estimate the physical volume of trade from the price and exchange rate
“indices, the index of the physical volume of the export trade in the year under review

. : o 776 index of export prices in 1935 '
was 51.8 (64.1 index of export value in 1936 x 5.1 index of export prices in 1936) as against

51.2 in the previous year while the index of that of the imports was 70.4 (91.68 index
of i vt value in 1986 x 128.4 ?ggg_g_ of import pgjgea in 1935 65.7 forelgn exchange rate fndex
i 'lipo n 9 6 141.7 index of import prices in 1936 Y foreign exchange rate index
n iy
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o) a8 against 83.7. There was only a 0.6 rise in the export index but the fall
of the impo_rt index was as much as 13.3. Therefore we may conclude that, although




 Notes on Statistical Tables

Net value and indices of forelgn trade of Shanghai. The value of both the
exports and the imports showed increases in the month under review (December).
The former was $34,665,595 increasing by 3.8 million dollars as compared with the
}Jl‘EViO‘LlB month, the latter $51,848,764 increasing by & million dollars and the total
ncrease 8.8 million dollars. In the same month the figures for the indices of the
various values of foreign trade were exports 73.8, increasing by 8.2; imports 103.1,
increasing by 9.9; and the total value 88.9, also increasing by 9.1. With the excep-
tion of the export value $37,344,841 and its index 79.6 in January of this year the
figures for all values and indices in the month under review were record highs in
the last twelve months, partly because the seasonal movement of- foreign trade
generally showed an upward tendency at the year end and partly because recently
developments in construction work, the gradual increase in purchasing power of
farmers and the good turn of the textile industry in this country more or less brought
their favourable influences to bear on the value of imports, -

_ " The increase in the export value in the month under review was chiefly due
to expansions in the values of trade of three groups: (1) animal and animal
products, (2) oil, tallow and wax, and (3) metals and metal products. The export
value of animal and animal products, which was only $3,622,942 in the previous month,
inereased, on account of growing exports of animal-intestines and eggs and egg products,
to $5,122,681 in the month under review. Of the oil, tallow and wax group the vaiue
of exports already registered a big increase & month earlier. In the month under
review, besides the continual increase of the export of wood oil, the exports of vegetabie
oil such as bean oil and cotton seed oil also followed suit. Consequently, the export
value of the whole group again swelled from $4,496,444 to $6,716,831, The export
value of wood oil increased from $4,257,650 to $5,966,5566, while wood oil export ta U.
S. A. alone increased from $3,439,624 to $5,221,099. This was indeed very remarkable
in view of the fact that all the while vessels under the American flag calling at this
port were “one- by taken off their gailing schedules. The metala and metal products
group ‘included in the previous month -only an -export value of about 690 thousand
dollars of antimony in various forms, There was even no export of wolfram. But
in the month under review the export values of the two articles were respectively
770 and 830 thousand dollars approximately, thus bringing about an increase of about
1.1 million dollars for the total group. In thé same month the value of the exports of
yvarn, thread  and knitted goods showed an opposite tendency. It went down from
$2,716,979 to-$1,700,867. The export of cotton yarn decreased due to shortage of supply,
whereas that of cross-stitch work and embroideries just turnmed around to fall after
having mede some gains in the previous month. The increages or decreases of the
remaining export groups in the month under review were all below 500 thousand dollars.

We mentioned in the last issue of this Review that the value of imports in the
previous month had been on its way toward prosperity. Now in the month under
;eﬁiew: it did continue to increase. We shall now give two sets of causes in the
ollowing: '

(1) General increase—Of the thirty-two import groups twenty showed increases
in the month under review as againat twenty-one in the previous month. So speaking
of the number of gaining groups alone not only is there justification for the increase
in the value of imports.in the month under review, but it will also be quite possible
that the same value may continue to increase in the month immediately following;
though, while discussing this point, we should be aware that the general increase in
the value of imports in the month under review was, in addition to being an effect of
the increased purchasing power of farmers as has been said in the first paragraph, not
without its relationship to Christmas and New Year Holidayvs. That relationship will
not be in existence when the following month comes along.

(2)" Changegs in individual groups—Those import groups that showed major
changes in value in the month under review were, on the eaining side, metals and
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(5) Calculation of the annual indices, Since the monthly figures for this exchange
rate index are weighted aterages df ratios, by virtue of ‘the same formula it is not
unreasonnble to calculate the annual index by weighting the respective monthly figures
for each yvear with their corresponding monthly values of trade and taking their aver-
ages. Only if we calculate the annual indices in this way, in order to be consistent
from beginning to end, we would not be able, as a first step, to use the annual exchange
rates for the base year that are worked out by the National Tarif Commission which
are arithmetic averages of monthly figures., In their place we would have to introduce
the weighted geometric averages of the same monthly figures; the weights to be
employed for these monthly figures would be those that are worked out by the seasonal
indices method. As such a way of calculation takes too much time and yields only
doubtful results, the annual indices we now work out are but weighted averages of
ratios calculated from the average annual figures of monthly exchange rates of the
National Tariff Commission and the annual values of trade with the various countries.

(6) Orientation of the movements of the index. By direction of the movements
of the index is meant whether these movements represent the ups or downs in the
values of foreign currencies with reference to the Chinese currency or those in the
value of the Chinese currency with reference to foreign currencies. It may be
recalled that we compiled and published in Vol. I, No. 4 of the Chinese Economic and
Statistical Review, three series of indices of the exchange rates on London, New York
and Yokohama. The base year chosen for these exchange rates was also 1926, while
the direction of their movements, as it was concerned with onlv.one kird of exchange
rate in each case, was tentatively made to represent the rise or fall in the value of
foreign currencies with reference to the Chinese currency. However, with the aim of
the present index directed toward showing the average rise or fall in the value of the
Chinese currency in the general foreign exchance rate market rather than dealing with
individual exchange rates—each from its own point of view. the natural thing to do is
to let its movements indicate the rise or fall in the value of the Chinese currency with
reference to foreign currencies. This is another point we wish to make clear regarding
our foreign exchange index.

From 1926 down to the nresent manv chanees have occurred in the foreien ex-
change market. Events aurh as France’s ecomine hack to the oold eotandard., the
Ailver slumv, the goine off of-the wold standard on the part of Fngland. lapan and
U. 8. A., Amerier’s silver purchasing program and the more recent adootion of man-
reed “currency by this countrv and the frane devaluation, et~.. all left thefr particular
marks on the individual as well.as on the general foreign exchanee rate indices. though
more notable among them are the continual fall of the French index since France’s
reatoratiun ¢f the rold standard and the abrunt rise_of the Japanese one from 1932 to
192h as a vesult of ven’s departure from its ¢old ba.'s. The eold bar and bar silver
indicas—excenting that of the former being a reciprocal index of its market price—are
merely sort of a record of the ratio chanees in the comparative prices of gald and «ilver,
Such being the case they should have tendencies similar +n the various foreign exchangé
rate indices. and as a matter of fact, their ficures for the vears from 1926 to 1931 are
also Ve!’)‘_clt)se to the figures for the English, American and Javanese indices for the
same pericd. Between their figures and those for the French index there are
cemrarativelv large discrepancies, although as earlv as 1927 the secular trends of all of
the three indices are ouite sympathetic with one another. It is onlv when FEngland
and Japan went off the gold standard in 1981 and T. S. A. in 1933 that foreign
exchange rates in this countrv began to sever their relations with the price ratios of
'm,ld and silver. However, this does not mean that the gold and the silver markets
have now nothing to do with our foreign exchanee rate market. The former certainly
still have their indirect effect unon the Jatter just as a cloudy sun indicates wind and
a moistured rock rain, as the Chinese saving goes, This is the reason why in addition
to the .various-- foreign exchange rate indices we have also compiled those of gold har
quotations #nd New York price of bar silver for comparison and reference,.



The Indices of Shanghai Foreign Exchange Rates,
Gold Bar Quotations and New York Price
~ of Bar Silver

(Continmed from the last tssue)

. (3) Estimation of welghts prior to August, 1931. The Customs periodical,
Monthly Returne of the Foreign Trade of Shanghai was first published in August, 1981,
Before that time there was still no such thing es monthly statistics of imports and
exports. Therefors, when this Institute undertook to compile this foreign exchange
rate index, we first attempted to use the annual values of trade with various
countries from 1926 to 1931 as weights for each year’s monthly price relatives prior
to August, 1931. On second thought, however, we felt that this method would not
be In line with the meaning of “given period weights” as previously stated. As
a result we were compelled to follow a ‘clumsy course of first dividing the
values of trade with each of the various countries from 1926 to 1931 by twelve, thus
reducing them to average monthly values; then adjusting those monthly values with
seasonal indices that showed variations in the monthly values of trade with each of
the countries; and lastly using the adjusted monthly values, which were secured by
multiplying the average monthly values of each year by the seasonal indices month
for month, as weights for each year’s monthly price relatives, But what we can not
help digressing here is that the seasonal indices above referred to are not gnite satis-
factory. Available materials for the compilation of such seasonal indices were originally
but limited to five years, and what were actually used by us were only those from
December, 1982 to December, 1935 since the figures for the year from December, 1931
to November, 19382, being very much affected by the September 18 and the January
28 Incidents, have been rendered unsuitable for our present purpose We fully realize
that the three year period from December, 1932 to Decémber,-1935 from which the
materials for working out the seasonal indices were taken is too short. and that it is
already severa] years apart from the period, 1926 to 1931, For the latter reason it is
quite possible that changes might have taken place in the seasonal variations. However,
since there are no better weighting data at hand, we have to use them teniporarily..
We are prepared to make revisions when better data are available. Fortunately,
during thia three vear period there were no outstanding contradictory signs among the
seasonal swings of the varlous monthly values,

(4) The tael and dollar problem. There are only two places in the compilation

‘of this forelgn exchange rate index where the tael and dollar problem 1s involved. The
first one ia connected with the exchange rates.t Here the indices for the months
before April, 1938 are ecalculated from exchange rates per Shanghai tael in units
of foreign currencies while those since that date are caleulated from exchange
rates per Chinese dollar in units of foreign currencies. For the latter set of indices
the exchange rates for the base perfod are also Chinese dollar rates as have been
gonverted by the National Tariff Commission. Thus all of the figures are uniformlv
taken from one source. The second concerns the woights, It may be remembered
that since March, 1933 the values of trade as compiled by the Maritime Customs have
been given in terms of Chinese dollars. But the unit of count. whether it be the
Shanghai tael or the Chinese dollar, does not interfere with their functions as weights
rovided that for the same period only one kind of unit is used. Therefore, excent-

ng the caleulation of weights for the annual price relatives of 1933 where the values

of trade for January and February are converted from taels into dollars before
being added to the totals of the values for the remaining months of the year, we use
all other value figures in their original units without any modification. '

——

{11) The same thing {s true with gold bar quotations.
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