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64. ¢ ‘The theorics of money and its signification contain many good ele-
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ments,and in many cases it is clear that the Chinese were thoroughly aware
that money, as a measure of value of all commodities, should have an
intrinsic metallic worth corresponding to the nominal indicated by the legend,
at which the coin is brought in circulation by the government.

‘“‘Often do we hear the warning voice of the Councilors of the Crown,
when they show the prince who in the most reckless manner issues bad
money fo meet the growing demands of his army, the dangers which must
result from these unlimited adulterations not only for tho subjects who will
have to pay morc for all commoditics, but also for lhe prince himsclf and
the government, as the money issued at a higher value than the nominal will
"be returned to the prince in a depreciated state and vast sums will be
required to withdraw the bad medium of exchange from circulation’.

Cf. Vissering, op. cit., introductory chapter, pp. 9-10.
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74. Kemmerer, Modern Currency Reforms, 1st, el., pp. 354-353

*“On November §, 1905 the price "of silver in Lendon passed the 28d

mark (reaching 28-5d.), and the Philippine Government began to considre

measures to protect its currency [ R 15 7F 18 & v 88 ?'_E_ CE 0y

<“The act prohibiting the exporfation of silver coin and bullion proved
cffective for some time, and not until the summer of 1906 was there
_any evidence that it was being evaded lo any cxtent. On May 23, 19035
silver in London was guoted at 31~~d or 7.3per cent above the bullion par
of the Philippine pesor---- Notwithistanding the rigor of the Iéw pronibiting
the cxportation of sitver coins or bullion obilained Ly meliing them and the
extreme  rigilance  excerciscd by the  Government, it is  oestimated  that
between p 500,000 and p 1,000,000 were exported «--voenees

< “The measures thus far taken offered only a Partial solution of thic probl

em~~--s-0bviousiy a recoinage of this money into coins of a smaller fine



A N O B 335

S A DT 2 A ) e 6, B KT R N B A% T 0 e gk T
HHTAMMET J@ERERE To MBS (M
U6 8 T80 ) B M — vy 7 797 B B R 4% R 46 55 —
S U TOPR T BRE 5 0 Wk G U0 R 2 ks (Y
A5 B 11 76 A 3 R R LWL — AR 1R B Do sk K
S TG0 AF A HE b B0, A — R 7 2k R R TR
Bt UL AR B 1 B A B W 0 AT SR A — B IR
& DR T o g Gk TR BT, 78 R o w8 AT B o

B0 TR 2k T LA 5 F — K e b B S L

B W) 1% R B T B 2k 0 B LR TR AE  AT & Ak t sE —
%mmm@@@g@mwmmm%ﬁﬁﬂwﬁﬁ%m

“‘After these various factors were wicghed, it was decided . that the
wisest plau, in spite of the risks of experiencing some lemporary difficultics
in putting the mew coins into circulation, was to make a very substantial
reduclion i both the weight and fincusss of all the the silver coins. The
gross weight of the poso was accordingly reduced from 416 gm‘ins lo
twenty grains (i. c., 308.65 grains), and the finene s from. 900 to 800,
thus reducing the fine silver content of the peso by 34 per centee-s-s

‘<At first, as was anticipaled, there was some discrimination against
the new coins:-+--The cducational campaign, carried on by the Government
and the banks, lowever, coupled with the fact that the new silver coins
were readily interchangeable at government treasuries- -« soon broke down

all discriminalione«---- »
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