Translated by
De fense Language Branch

“Xxcerpts from the Official Gazette,

February 17th,'8th

year of Showa (1933 ) Pages 207, 227.

Tne Stenographic record No. 14 of the Proceedings of

the House of Representatives In the 64th Session

, State Minister, appears on the

platform.)

State Minister (Mr., TAKAHASHI, Korekiyo)-«

Concerning the Foreign FXchange Control Bill whiceh

has come up for dlscussion now,

rcasons for its presentation,.

gold embargo towards the end of the year before last, and

finally dropped, in November 1last Jear as low as #2920

against the Tmited States. In view of Japan's present

Internationsal financial

chiefly on the

general uneasiness coming both out of the present unstabile

Internationail relations -
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individual had becen allowed to indulge in his own way of
declination and fluctuatlion of our exchange rate would have
been much greater than what it is now on account of the
posslible flight of our capital into foreign countries ang
the domestic and foreign speculations on the "ven". For-
tunately, the Capliza! Fl_.ht Prevention Law, which has been
Samt *nasn
enforced since JGE§;r§Cihe approval of the 62nd Session of
the Dlet, has proved quite effective. T believe it has been
qulte fortunate for Japan that the evil Influences, which
could be caused by the outflow of capital from our country,
could have been checked at such a stage as we see them today.
However, the above Capital Flight Preventive Taw chiefly
alms at preventing capital from escaplng into foreign

countries, especially the outflow of our capltal in the form

of purchases of foreign currencies and foreign currency

securlities outsides of Japan, and Kecps itself an mueh out

of the way as possible of the normal course of our foreign
trade. Therefore, there are not a few roints in this Law

that are inconvenilent from the viewpoint of checkling
speculative dealings in exchange business and effectively
preventing capltal from escaping out of our country. Moreover,
when we logk at the present international financial conditions,
we find that most countries are practlsing exchange control

or trade control, and are taking various measures in order to
raise customs dutles, and in this way each country is
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Jealously protecting her own economy and domestic industries,

Thus, the future development of the world situation is

beyond our prediction. We must eXpect that there will arise

the necessity in the near

of the world. For the reasons qbove-mentioned, the

Government has presented this bill to the Diet, in order to

obtaln 4 right to issue ordinances for the purpose of

exerclsing adequate control over all Pheses of foreign eXchange

according to the devolopment of the natlonal as well as

International situations, With regardings to gold export,

the existing Finance Minlstry Ordinance and other orders
are not satisfactory in their effeetive control, therefore,
we have incorporated new regulations in this bi1l1 so that

A way may be opened for the Government to deal severecly with

offenders. I ea nestly hope that vou will be good enough

to Gpprovel this Bill.




