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BASIC: Ltr, Wakayama Mil Govt Team, APO 25, subj: *Ineffi-
ciency of Tax Officials at Tanabe (Nishimuro-gun,
Wakayama Prefecture), dtd 17 April 19,48

012 2nd Ind CAP/myt
Hq Osaka Mil Govt Team, APO 25, 6 May 19,48
TO: €O, XKinki Mil Govt Region, APO 301

l, Conferences have been held with Mr, T} Yoshida,
Director of the Osaka Finance Bureau, and his section chiefs
relative to the matters set forth in basic¢c comnmunication and
lst indorsement thereto, The actions ofthe Director of the

Osaka Finance Bureau are adequately explained in inclosure 2,
attached,

2e Results of this investigation indicate:

a, That on 12 Mareh 1948 Mr, Masami Funabashi, Chief
of the Inspeetion Section, General Affairs Department, Osaka
Regional Finance Bureau made an investigation of the Tanabe
Tax Office, At that time the chief of the t ax office asked to
be permitted to resign but action was deferred due to the near-
ness to the end of the 1947 tax ecollection year,

b That the Regional Director acted in good faith
and in accordance with established custom in regard to his
plans for replacement of the chief and other personnel in the
Tanabe office after completion of the l9h7 tax collection
year (circa 20 May 1948).,

6, That actions of the Regional Director were in
consonance with his understanding ofJapanese Civil Service
Resulationﬂo

ds That no evidenee in writing to substantiate the
charges in paragraph 4 of basic communication was sumitted to
the Regional Finance Director.

e, That the Regional Directors actions were slow"
and not in consonance with established American business pro-
cedure thus giving an erroneous impression that no action was
planned or taken,

f. That the Tanabe Tax Office collected over 1007%
of its goal of ¥150,637,000,
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BASIC: Ltr, Wakayama Mil Govt Team, APO 25, 8subj: "Ineffi-

ciency of Tax Officials at Tanabe (Nishimuro-gzun,
Wakayama Prefecture), dtd 17 April 1948

8« That there is no evidence to indicate wilful
failure on the part of Regional tax officials to cooperate
with the Wakayama Military Government Team,

3. Recommendation is made that:

a, 7The Regional Director be permitted to continue
with his plans for removal of the Chief of the Tanabe Tax

Office and other office personzel during the month of May
1948,

b, Requests for removal of Japenese officials be
substantiated by statements citing specific facts, names

and dates in order that they may be usedas evidence against

such officials,

2 Incls: MAL“OLM E., CRAIG
l. n/ec Colonel, Infantry
2e Ltr, Osaka Finance Commanding
Bureau, dtd 4 May
1948
012 3rd Ind RFS/1lha

Hg Kinki Mil Govt Region, APO 3PP MLY 1948
10: CO, Vekayama Mil Govt Team, APO 25

Attention is invited to Z2nd indorsement and added
inclosure for further comment and return to this headouarters

for further processing.
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Ltr, Wakeyama Mil Govt Team, APO 25, subj: Inefficliency of Tax Officials
at Tanabe (Nishimuro-gun, Wakayama-Prefecture), dated 17 April 1948

#;’2’- AG 091.112(17 Apr 48)ESS/FIN 7th Ind

GENERAL HEADQUARTERS, SUPREME COMMANDER FOR THE ALLIED POWERS, APO 500,
21 July 1948

TO: Commanding General, Eighth Army, APO 343

£ ) /
/ et 1. The resignation of Mr, K, Komori, Chief of the Tansbe City Tax
o office, Nishimuro-gun, Wakayama Prefecture, was approved and accepted by
the Finance Minister on 24 June 1948,

2. The Military Government personnel responsihle for the removal of
Mr. Komori are to be commended. The efficiency of the Japanese taxation
svstems will remain at very low levels as long as incompetent and non-

aggressive tax adminietration officials are permitted to remain in positions
of responsibility.

BY COMMAND OF GENERAL MacARTHUR:

H;
F

3 Incls T SRR
: (5
Major, AGD
Asst Adj Gen
aGNGE O12 Sth Ind
rieadquarters Eighth Army, APO 343 21 -
" : _ : ; V] /,,""'}
1Vs Commanding General, 1 Corps, AFO 3C1 : // | o o

Attention is invited to 6th and 7th indorsements.
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BASIC: Ltr, Wakayama Mil Govt Team, APO 25, subj: Inefficlency
of Tax Officials at Tanabe zNishimuro-gun,'Wakayama

Prefecture), dated 17 April 1948.
AG 0l2 - BA 9th Ind HAT/lha

Hq I Corps, APO 301

Na' ™

'\ O
’\'\

T0: CO, Wakayame Mil Govt Team, APO 25
1. Attention is invited to 6th and 7th indorsements.

5. You are commended for your alertness 1in detecting the

inefficiency of the former Tanabe Tax Office chief, aggressive-
ness in insisting upon removal of an incompetant, and your
perseverance in carrying the case To its conclusion.

3, Request you convey thls message to and commend those
persons on your staff who contributed so much to the final

outcome,
BY COMMAND OF MAJOR GENERAL SWING:

3 Incls:
n/c
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USAKA FPINAKOCE DURLAaY
( OBH KE )

April 4, 1948

QUBJLCT: Report on Reguest for KResignation of
Tenabe Tex Office Officisls.

10 s Useke Militery Government Tesm.

in compliance to yvour request we ere forwerding the
following results of our investigetion on the Tsnebe Tax
Oif'ice:

in December of lest yeer when the All Jepen Finence /iorkers
Union were eondueting sn Anti-Publie iaxation movement the
8taff of the Tansbe Tax Office was divided into twe frections,
The six sympethizers of the movement: Administretion Offieisis
{0GAGA, Hiroshi and FUJLL, Herue; Office Workers ud 40GUSHT |
ideji, IASUDLA, kieni, ITaWl, Yoiehi, snd whIhuOT0, Ketsumi,
individually devoted their time snd énergy in this movement st
pubile meetings for explanation of Income fax Settlement Stetee
ment end hon Wer Suiferer's Specisl Tax wniceh they hed in their
cnerge. They also participated in vommunistesponsored Antie
bad Tex meetings. However dlligent efforts of the opposging
Iragtion, espeecielly thne nigner officiels., in reising the tax
Collection more tihnen oifset the . {se¢iuiveness 01 tne six sympee
tnizers,

Therefore the sympetnizers with the nelip of the Communists
plenned te expose the higher offigcisls., On February 17, 1948,
Fajii end Mizogoshi, together with four Communists exposed
Direct Tex Section Chief Miede with = friend at & simple mesal
in & c¢losed resturant, This incident was widely used es Pro-
pegende material vie Communist well posters and greatly influe
énced the sympsthizers position in the téx office, as well as
creating consideresble doubt &nd suspicion smong tex payers,

On February 23 et the meeting for formation of Democrstie Tex
Payment Associstion of Tenabe City sponsored by NATSUKI, Miehio,
commi ttee head of Nishimuro District, Wakayeme Ken Comnunist
Party, TSUGHIDA Haruo, committee hesd of the Oseke District
Federetion, All Jepsn Finsance Workers Union, speeking on the
sub jeet of Malielous Tex Assessment conferred with the sudience
for the expulsion of Direect Tax Sesetion Chief Mieda, This
Speecn resulted in further lower to pay taxes and

created an inflammeble tension between the two
tex office,

From the above mentioned circumstences we velieve that the
following reesons were responsible for the sluggishness of tex
colleetion at Tanebe Tax Office:

- gont'd -



8, Perticipation in the verious snti-tax pasyment move-
pent by members of the Tex Ulfice &t the instigation of Lom-

punists thus reflecting en unfAvoreple opinion to thne tax

JEVYOIS .

U, IThnet disclosures o0f corrupt prectices o1f the Lirect
Tex section Ohief snd his essistent of Merch 7 grestly sided
e '.;t..};.._.t;u_l’.e.lf.;.m't; 's m-lf* X "”E— yment movement Dy Jlowering tne
citizense aesire to pey texes,

FECEed W1lth tne spove circums C&DCGB, the USEBKE Jrinsance
suresu repleced the Direct Tex Section Chliel on wercin <U and
callied & generel meeting of a&lli cnlels and direct tex section
nesds 1l weKeayama rrejecture to dliscuss remedial messures tn
pegeleraete tex colliection. rFurthnermore, on Marcin o4 tne Suresu
iispetched two cepscvle 0lticlelis Irom the VDirect Tex sSegction
Lo &ssist the Tenebe Tex Vifice (niel in smootning the resat-
Lons within 'the o01iice end asking Ior tane cucapt:r% tion 01 %ne
regples Taex Pesyment ommittes 1n raeising tex collection results,

in reference to the six sympetnlzers within the 0Iiice, the

fex Olfice, Lhlefl, wne ned veen m.,upiug them under survelillance,
suomittadfghworuers Mess meeting on Kerch ©, s regquest 1or
resignation 01 the s8six indliviguels es detrimentel tTO smooth
functioning of the orilice. Thls request weas passed and presented
tO thne s8ix sympetnizZers, Jlnstead of complying with tne request
they sppesaled to the Lommunist end groups Iriendly with the local
i8bor unions, Through the elliorts of the All Jepen rMinence
sorgers uvnion, Tenepbe Drench, the daskayasme District rederation
ommittee Hesd wes esked &8 medlator to settle the problem,
Ui the strengtii of & written promise of the slx workers to here-
gfter perserve order within the tax office snd psy heed to their
uonduct,.nullixication of the resignation request wes confirmed
et the next WorKers kess Neeting on Kerch 15,

in view 01 the espove circvmstances the Buresu dlspatcned
their Inspection Section cihief to ‘ensbe Tex Uifice in Werch 1%z
to inveastigete the conditions, whlle there he met Lisut, Kageo
of the #akeyeme kilitery VGovernment ‘eam wno wes visiting the
oIfice to encoursge, and observe the results ol the tex coliect
ion., He wes told vy the officer thet in order to isprove the
situation the foliowling procedures spould be cerried out:

(&) An esteblishment of & conference room where the public
could discuss their tex problems, (b) Replacement of ell workers
witnin the office detrimentel to0 tex collection procedure, and
(¢c) Replscement of the tex office chief.

In reference to (#): tnis Buresu on Merch 31 sent two cepable
oiticials to essist in expleining end directing discussion of
all tex provblems., On (D) and (c) a8 expleined in 4th and 5th

- gont'd =~
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poragraphe be.ow, the lrnepecticn Chief warned the lax Office
-nliel orn Lhe muintenance Of order within the office and the
neceuelty for concerged effart in raieing the tax ¢ollection.
8 T0 the glX inclviduale, he wag ingtructed to see whether or
0% they obeerved thelr writtern promiee 1 every way.

Cr April 8 Llieut, leed of the Wkaysma ¥ ilitary Covern-
ment Jéam viegited the ITnnnbe Tax CIfice ond sdvieged Fiyamoto
£ateumi (the other five were abegent on duty) tc resign. On
aprii la wieut, Heed oame Lo Ogasm Finance sSureau requesting
for agiwicn in terminating the tax office ohief ornd the gix
NOXiereg, Lhe reeull TC ce reported within two weeke t0 tThe

Enysns 1i1tary Government Tesm. 1The 3Buresu, after inform-
g nim CY the pagl condivtione, promieed to reply on mengures
LO ce Tagern alter o full investigation ond immediately contacted
the ilanape 193 QCIfice Chief to provide ueg with concrete oroofes
LO Tacllitute geverance of the eix individual e.

vh april 17 the ianakbe Tax Cffice Chief ognin reqguested
for vhne regigrnnation of the e¢ix 1rdivicduanile. ithig ngtion regult-
eq 1n bringing sgout an anti -regignation preteet petition move-
ment by the Liehninuro Dietriot Commuriiet Party and proteste
from reglidemtg& of the towne of Niehi Tomits, Yinoei Tonite,
and =“hireahoma  where the eix individuale had been in eharge of
reasggesnent lnoome 1U'ax proeram. r

Un april 19 the report from Tarnnte Tax Office arrived but
11 moked smuificlent evidence of viclation of Governwrent Putlio
sexvice seguistione on april Z1 the Buresu gent a Inepection
lesn for factusl inepection to fanmdbe, The findinge of the tesm
aigg.oged thav aduinistretion Cfficinl Fujii, Haruo mmd Qffice
worker hilzogoshi, hideji, Conmuniet Youth Farty menpere, vio-
«Lted the Government rublio Service Regulsticone, Singe con-
slugive evidence gould not be sggertoined for the other four
individuals, we are etill in t he procese of investigation.

4, Jln reference to the diepogition of the tax office ghief ne re-
queeted Ly Lieute. leed and lisgao, we have learned from previous
éxperiencee that for the period of twe monthe after replscement
the efficiency of office work is greatly lowered., We believe
that immediate termination will offeet to o large extent the
preeent promieing outleok on tax cclleecticon reeult 8t that office.
ve feel Thot thie immedinte terminetion will reeult in 2 un-
Invoratle ilmpregsion that the wovement by the siz sympethizere
ard the Communiet 2arty Bol o direct bearing upon the Buresu's
declelon, Iherefcre ageepting the sbove situstion we feel thut
wnen the tax oollection work ie eaged would be n more appropriste
time for terminetion. '

- gont 'd -
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l/Chier, Tanabe City Police Statlon
12 March 1948

Wakayama Mlilitary Government Team

10

Tanabe Tax Office's Trouble

SUBJ ECT

Tanabe Tax office 1s in complication while they are being
kept very busy with the revlision of income tax now,

Six tax officers of Direct Tax Sectlon

Horlikoshl Hidejl Itanl Yolehil

Yasuda Ellchl Sogawa Hiroshl
Fuj)ll Haruo Miyamoto Katsuml

With the Nippon Communist Party Nishimuro area, Chlef, Mr.

Natsumi Tatsuo, have been wrying to expel the Chlef tax officer,
Mr. Mieda, who once suspected to have been kreaking the 7 - ©

Directive by eating and drinking at Hashimoto's restaurant
Kaneyashikl Tanabe.

These six people were trying get others to Join thelr
activities at all time. At every meeting they were crylng

corruption of executive officers. Demorallzing of taxation
and expelling of Mieda, chief Direct Tax Section.

At the meeting of March 6, "All Financial Worker's Unlon"

Tanabe Branch, Chief, Moriguchi Mines moved that these siX

officers are disturbing peace a nd giving bad 1dea to the tax
payers, 80 they must be expelled from the union. The result

of voting was;

Expel 46 votes
No - 29 votes

Accordingly they were expelled from the union Tanabe Branch. -

Upon the report of expelling of six members, Nippon Com-

munigt Party Nishimuro Committee supported leftists in Tax
office fully and announced that they fight the tyranny execu-
and posted posters here and there 1in the city. On the ;
other hand they are planning to hold impeachment speach agalnst |
tax office posting Mr. Shiga Yoshlo, former Diet Representative |

of Communist Party.

Wrel. 3
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Bubj: "Tanabe Tax Office's Trouble", dated 12 March 1948,
continued.

Ag to the Tax office, Direct Tax section chief, Mieda
and hle executive Aral Yoshiro are arrested for the suspeclon

of recelving bribes. Indirect Tax section officer, Konishi

and Direct Tax section officer, Yamamoto also arrested for
the susplcion of bribe.

But the citizens are very quiet and chlef of Tax office,
Mr. Komori thinks tax collection will be done smcothly.

I certify that above 1s a true copy of translation of an
investigation by Tanabe clty police.

ﬁaa
Inclosmre No. 3 T EN PACE JR.
1st/Lt. WMG

Legal and Government Officer
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HEADQUART ERS
WAKAYAUA MILITARY GOVERNMENT TEAM
AFO 25
201 - Robinsen delvin C. (0) 1l August 1948

SUBSJ BCT: Commendation

0 ¢ Capt delvin C., Robinseon (FA)
Wakayama .llitary Covernment Team

le The following extracts from indersements to letter this head-

Quarters concerning the removal from office of inefficient tax officials
are quoted far your infermmtion:

‘ X 3 OUOTE 5 ¥ W |

&
A 091.112(17 Apr 43 )ESS/FIN 7th Ind

seneral liq, Supreme Commander For Allied Fowers
AFU 500, 21 July 1948

VU:  Commanding General, Eighth Army, AZ0 343

l. “he resignation of &r. K. Komori, Chief of .anabe City ax Off-

ice, Nishimure gun, vakayama Prefecture, was approved and accepted by the
¥inance Minister on 24 June 1948.

€. The Military Government Personnel respensible for the removal

of ir. Komori are to be commended. The efficiency of the Japanese Tax-
ation systems will remain at very low levels as long as incompetent and

nen-aggressive tax administration officials are permitted to remain in
positions of responsibility.

BY COMMAND OF GENERAL McARTHUR:

/8/ J. F., Bradshaw
/t/ J. F. BRADSHAW
dajor, AGD
Asst. Adj. General
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LET . ii'ﬁl_s ;;almyam Al Govt Tm. AU 25. 20l-HReobinsen Melvin C, (O)
Subjs “Commendation” dtd 11 Aug 1948

D
AC 012-BA - . 9th Ind
Hge | Corps, &0 301
[Os CO, Wakayama Mil Covt Team, APC 25
il Attention is invited to 6th and 7th indorsements.
2. You are commended for your alertness in detecting the inaffi-
ciency of the former Tanabe Tax Office Chief, aggressiveness in insisi-

ing upen remeval of an incompetent, and your perseverance in carrying
the case to 1ts ceonclusign.

3. Regquest you convey this message 1o and comuend these persons
on your staff sho contributed so much te the final ocutcome. '

3Y COMMAND OF MAJOR GENBHAL SWING:

/8/ Wilder A. Johnsen

* " : . . JNQUOTE “ " o ¢ ¢

2. To the above comuendable comuents, . wish o express 1y appre-
ciation to ysu in recognition of your ouistanding efforts in connection
with the sucecessful completion of this case. Your close attention, con~-
stant surveillance and forthright action in this case is In keeping with
the best standards of Military Gevernment. '

C. M. LYONS
It Col, Inf
Commanding
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HEADQUARTERS
WAKAYAMA MILITARY GOVERNMENT TEAM
AFO 25
201 =« Reed Hubert N. (0) 11 August 1948
SUBJECT: Commendation
L0 ¢ 48t L% HAubert N. Reed, A0-209589L4
Hgs Fifth Air Force

AXO 710

L. The following extracts from indorsements to letier this head-

quarters coneerning the removal from office of inefficient tax officilals
are quoted for vour information:

‘S % ; as W ( 1 JOT E oF & & “ »
& e
AG 091.112(17 Apr 48)ESS/FIN 7th Ind

General g, Supreme Commander For Allied 2owers
AU 500, 21 July 1948

iVi  Commanding General, Eighth Army, AP0 343

l. The resignation of ir. X. Komori, Chief of Tanabe City Tax 0ff-
ice, Nighimuro gun, %akayams Frefecture, was approved and accepted by the
¥inance Minister on 24 June 1948.

2o The Military Government Fersonnel responpsible for the removal
of dr., Komori are to ve commended. The efficisncy of the Japanese Taxe
ation systems will remain at very low levels as long as incompetent and

non-aggreseive tax administration officials are permitted to remain in
positions of responsibility.

BY COMMAND OF GENERAL MeARTHUR:

/3/ Je Fo Bradﬂha'

/t/ J. ¥. BRADSS VAW
dajor, AGD

Asst, Adj. General
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tr. Hgs Wakayama Mil Covt Team, AFO 25, 201-Reed Hubert N. (O
Subj:s "Commendation" dtd 11 Aug 1948

De

AG 012-BA

Wi C0, VWakayame il Govt Team, AP0 25
le Attention is invited to 6th and 7th indorsements.

2. You are commended for your alertness in detecting the ineffie
ciency of the former Tanabe Tax Office Chief, agaressiveness in insist-

ing upon removal of an incompetent, and your perseverance in carrying
the case o its conclusion.

jo HRequest you convey this message to and commend these persons
on your staflf who contributed secmuch to the final outeome.

BY COMMAND OF MAJOR GENERAL SWING:

/8/ VWilder A. Johnson
WlLDER A. JOHNSO!
Capt, AGD
Asst., Adj. Cenersl

-u = # % % JNQLUOTE ¥ ¥ w % %

2. 1o the above commendable comments, I wish to exress my appre-
ciation to you in recognition of your cutstanding effurts in connection
with the sucecessiful completion of this case. Your close attention, con-
stant surveillance and forthright action in this case is in keeping with
the best standards of Ldilitary Goverament.

C- Jio L.YUNS
Lt Col,

Commanding
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HEADQUARTERS .
WAKAYALA MILITARY GOVERMNMENT TRAM
‘ APO 25

201 -~ Nagao /hilip (0) 11 August 1948
SUBJECT: Commendatiosn
40 # <nd Lt Pailip 4. Nagao, 01899374

354th Intell Det

ArQ 25

le 7he following extracts from indorsements to letter this head-
quarvers congerning the removal from office of inefficient tax officials
are quoted for your information:

x, ¥ N v . "'; Jb ’:E & v . = 2 »
e
AG 091.112(17 Apr 4B)ESS/FIN  7th Ind

seneral Hq, Supreme Commander For Allied Powers
A0 500, 2l July 1714.3

<U: Commanding Ceneral, Eighth Army, A 343

L. The resignation of iur. X. Komori, Chief of Tanabe Clty Tax Off-
ige, Nighimiro gun, Wakayam srefecture, was apmoved and accepied by the
Finance Minister on 24 June 1943,

2. The Military @overnment Personnel responsible for the removal
of ir., Komori are to be comaended. The efficiency of the Japanese Tax-
ation systems will remain ai very low levels as long as incompetent and

non-aggressive tax administration officials are permitted to remain in
positioms of responsibility.

BY COMMAND OF GENERAL Me AL UR s
/8/ J. F. Bradshaw

/t/ Je. F. BRADSHAW
Major, AGD

Asst., Adj. General
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LEr. lgs Wakayama /il Govt Team, AFO 25, 201-Nagao FPhilip (0)
Subj: "Commendation® dtd 11 Aug 1948

De
AG 012-BA 9th Ind
Hqe I Corps, A:Q 301
i0: CO, Wakayama ilil Govt Team, AFO 25
i« Attention is invited to 6th and 7th indorsements.

2s You are commended for your alertness in detecting the ineffi-
ciency of the former Tanabe Tax Office Chief, aggressiveness in insist-

\ng upon removal of an incompetent, and your perseverance in carrying
the case to its conelusion.

Je Hequest you convey this message to and comuend these persons
on your staff who contributed sc much to the final cutcoms.

BX COMWMAND OF HAJOR GENERAL SWING:

/8/ Wilder A. Johnson
/t/ W®ILDER A. JOHNSCN
Capt, AGD
Asst. Adj. Ceneral

. : : - UNQUOTE ’ . . ’ ;

€« 40D the above commendable comments, . wish to eXpress ny appre-
clation to you in recognition of your outstanding efforts in connection
with the successful completion of this case. Your close attention, con-

stant surveillance and forthright action in this case is in keeping with
the best standards of .ilitary Government.

C. ido LYONS
Lt COlo Inf
Commanding
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