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Timothy Bowles

Kendrick L. Moxon

BOWLES & MOXON

6255 Sunset Blvd., Suite 2000
Hollywood, ca 90028

(213) 953-3360

Jonathan W. Lubell

MORRISON COHEN SINGER & WEINSTEIN
750 Lexington Avenue

New York, New York 10022

(212) 735-8600

Attorneys for Plaintiff
CHURCH OF SCIENTOLOGY INTERNATIONAL

UNITED STATES DISTRICT COURT

FOR THE CENTRAL DISTRICT OF CALIFORNIA

CHURCH OF SCIENTOLOGY
INTERNATIONAL, a California Ngn-
Profit Religious Organization,

CASE NO. CV 91-6426 HLH (Tx)

DEQLABAIIQ!.QZ.!Q!IQ!E.E;
YINGLING
Plaintiff,

STEVEN FISHMAN and UWE GEERTZ,

)

)

)

)

)

)

vsS. )
)

;

Defendants. )
)

I, MONIQUE E. YINGLING, declare and say:

1. I am an attorney with the law firm Zuckert, Scoutt &
Rasenberger, and a member in good standing of the Bar
Association of the District of Columbia. I have represented
Church of Scientology International ("CSI"), other Churches of
Scientology and Scicﬁfgiogy organi?ations in exemption

proceed%ngs, litigation and other administrative proceedings
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with the Internal Revenue Service ("IRs"), I haQe personal
knowledge of the facts set forth herein and, if called as a
witness, I could and would testi{y competently thereto.

2. I was first engaged to represent CSI and other
Churches of Scientology in early 1986 in connection with
applications for tax exemption then pending with the IRS
National Office. Through that representation, I became very
familiar with the corporate and legal structure and the
financial affairs of the Church of Scientology hierarchy and
related organizations. My responsibility for these matters
continued to increase and by early 1988, I had become lead
corporate and tax counsel for CSI. In this role I coordinated

with and shored responsibilities with other Church counsel. I

worked very closely with Thomas C. Spring, a specialist in exempt

A S
organizations tax law, throughout this period.

3. In my capacity as lead corporate and tax counsel for
CSI, I reviewed virtually all major corporate and tax métters,
including proposals for changes in corporate or financial
structure, submissions to tax and other government agencies
on tax and corporate matters and regularly advised the staff in
CSI's legal division and Church executives with respect to tax
and corporate matters.

4. I acted in a similar capacity with respect to other
Churches of Scientology and related organizations. These
organizations included, but were not limited to, Religious
Technology Center, Chu:ch of Spiritual Technology, Church

of 8c1entology Flaq'Service Organization and Author Services,

Inc.
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5. In my capacity as lead corporate and tax counsel for °
CSI, I reviewed many of the major financial transactions of csI
and the other organizations named above.

6. In my capacity as lead tax and corporate counsel for
CSI, I was involved with virtually all administrative tax matters
affecting the Church of Scientology hierarchy and related
organizations. I also coordinated with other counsel conducting
tax litigation matters where the tax litigation was not conducted
by me.

7. 1 represented CSI, other Churches of Scientology and
Scientology organizations during a series of negotiations with
the IRS which resulted in formal recognition of tax-exempt status
on October 1, 1993. 1In recognizing the exempt status of CSI and
other United States Church of~$cientology organizations, the IRS
conducted an exhaustive exam;nation over a two-year period
encompassing thousands of pages of documentation submitted for
that purpose. The IRS required extensive responses to numerous
detailed questiéns, ranging from questions regarding Church
activities and financial affairs to civil litigation and various
accusations of Church detractors, including the defendant herein,
Steven Fishman. The IRS’s extensive queries into the financial
structure of the Churches of Scientology hierarchy, services they
deliver, the organization of individual Churches, the receipt and
disbursement of donations, and a myriad of other detailed
inquiries were fully satisfied in the process. The examination
by the IRS included*fge review of bglance sheets, bank

statements, canceléd checks and similar financial information.

The IRS‘S questions sought explanations regarding the most
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inflammatory accusations and "information" regarding Scientoloay.
In addition to reviewing responses to specific questions, the IRS
also toured Church facilities and examined Church documents and
activities. Following its exhaustive review, the IRS was
satisfied that the Churches and other Scientology organizations
are organized and operated exclusive;y for charitable and
religious purposes and recognized their tax-exempt status. In so
doing, the IRS acknowledged CSI as the Mother Church of the
Scientology religion and recognized the corporate and financial
integrity of CSI and each of the other tax-exempt organizations.

8. Any assertion that the IRS did not review the Church’s
activities and operations before recognition of exemption has no
basis in fact. Based on my personal éxperience and the

statements of IRS officials, there has never been a more

AN
.extensive or exhaustive review of the activities and financial

affairs of any tax-exempt organization.

9. I have continued to serve as lead tax and corporate
counsel for CSI and other churches of Scientology and related
organizations since my initial assumption of that role in early
1988 and continue to serve in that capacity today. Thus, over
thé past six years I have worked directly with client
representatives from CSI gnd each of the other Scientology-
related entities that I have represented, and have had extensive
dealings with the executives and staff members who have
résponsibility for corpérate, legal, financial, and management

affairs. .
v/. C
10. Until the last few months, when they began filing

declarations in litigation, I had never heérd of either Robert
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Vaughn Young or Stacy Young.. Neither Mr. Young nor Ms. Young -
ever acted as a client representative for any of the Churches of
Scientology or related organizations that I dealt with on
corporate, tax, legal or financial matters, including Author
Services, Inc. I do not recall ever meeting either Mr. or Ms.
Young. Neither attended any meetings at which I was present
concerning any Church of Scientology or related organization’s
corporate, tax, legal or financial matters. To my knowledge I
have received no submissions or information or had any
communication at all from either Mr. or Ms. Young.

11. It is therefore inconceivable to me that either Mr; or
Ms. Young played any significant role in the Church of
Scientology’s corporate, tax, legal or financial affairs at any
time in the past six years. Moreover, neither.Mr. nor Ms.
Young’s name ever arose in tﬁe context of the corporate, tax,
legal and financial matters of prior Years which 1 reviewed in
connection with the exemption process.

12. The allegations of Steven Fishman and his alleged role
in Scientology and its financial affairs were reviewed by the IRS

during the recent negotiations, as Steven Fishmah’s statements

had been provided to the IRS. Based on its review of various

Church financial records,'including those of CSI, the IRS
///

///

///

///
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necessarily concluded that Fishman’s allegations were baseless),

or recognition of exemption would not have ensueg.

I declare under the penalty of perjury under the laws of the
United States of America that the foregoing is true and correct.

Executed this day of February, 1994, at Los Angeles,

California. * -
9 MONIQUVIW:L ﬂ




