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(L) Cheaper rations for indusirial workers is not practica-
ble as it would involve either a direct subsidy or higher
prices for other consumers. To benefit one section of
the community at the expense of others in .this way
would mnot be justifiable, particularly as industrial
workers are better paid than many others. It would
also involve serious practical difficulties in deciding who
are eligible and ensuring that they and they only got
the cheaper rations.

(1) The possibility of providing techmical aids is under
consideration.

(3} Exchange difficulties require Government to be cautious
in buying Brazilian cotton and the difference in price
is not such as to be likely to result in any reduction
in the cost of yarn. Bubt the possibilities are bheing
examined.

I am to add that the only adequate long term solution
of the difficulties of industry in the Colony is not protection
from competition but the improvement of the standards of
produection to enable them to compete successfully with foreign
rivalg in this and other markets.
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Colonial Secretariat,

- 30th. September, 1948,

Gentlemen, -

I am directed {o refer to your letter of the 22nd. July,

1948, and fo inform you that fhe points which you presented

therein have received careful consideration and Government’s

views on the suggestions which you made are as follows:-

(a) Government is unable fo aceept the suggestion that an

" approach should be made to S.C.A.P. to restrict
Japanese exports. Japan musbt experk e pay for ils
essential food reguirements which are at present being
paid for fo a large extent by the American taxpayer.

(b) No guota for the importation of Japanese goods into
the Colony is considered necessary. The flow of goods
irom this source is small and the range of commodities

. i8 limited, and is likely to remain so on account of
exchange difficulties.

{c) Local induskrial products sre already entilled to Em-
pire preference on the same basis as other members
of the Commonywealth and more favourable conditions
cannot be expected.

(d) As regards the suggestion that barter agreements should
be entered into with countries in South East Asia, youn
are requested to state which ecounfries you have in
mind and whab commodities you consider should be
the subject of such agreements.

(¢) Government cannot consider financing industry either
to modernize their equipment or fo provide them with
working capital.

(f) The purchase of raw materials already receives priority
for whatever foreign exchange is available.

(g) Raw materials in Government’s hands are already
allocated at as low a price as possible.
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sctions on the part of the U.S.A. may well account for the
appearance in the press of the slogan “Agricultural China,
Industrial Japan”. If this should materialise, not only would
our eight years’ War of Resistance be enfirely in vain, but
also the lives of countless number of soldiers and civilians,
sacrificed to nmo purpose.

Qur Association, formed exclusively for the purpose of
opposing the promotion of the revival of Japanese indusfries
deeply feels the grave danger that threatens the existence of
our nation and the welfare of our children in such talks as
“Agricultural China, Industrial Japan®. Refusing to remain
silent and inactive by holding our peace, we, therefore, voice
loudly our protest in the -hope of arousing the attention of
our people.

.We wish to inform the U.S.A. candidly that we do not
want to interfere with other U.S. policies of global nature.
But the U.S.As act of lostering the revival of militarism in
Japan together with the unhesitating manner in which she
has been advertising and advocating.the “Agrienltural China,
Industrial Japan” fallacy, regarding China in the light of a
mere colony, will assuredly meet with the bitterest wrath
and strongest opposition from the 450,000,000 brethren of our
country. :

This Association, representing the industrial and commer-
cial Overseas compatriots in Hongkong, does not want to be
behind ofhers in matters ealling for patriotism; and we will
not remain silent until we have called up the people of the
whole Chinese nation and -all the peoples of the world who
uphold truth and righteousness, to rise up and join in our
opposition. We hope, at the same time, that onr own Chinese
Government will give us jts firm and effective support in
response to this just and uprighteous call of ours.
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situation. .

The history of China during the last fifty years is in-
alienable from the aggressive. policy of Japan. Ever since
the 1894 Campaign, China has been the vietim of Japanese
threat, insolence, bullying and aggression, with national mis-
fortunes piling on one another and national disgrace written
all over her. To conquer China has always been the patiently
nurfured Japanese national policy. “The Fall of China”, in-
terpreted according to the Japanese conception of the ferm,
does not necessarily mean the annexation of China, but,
significantly, the reduction of China to the status of a colony
with her economy completely under Japanese control-which,
in eftect, amounts to nothing more or less than what has been
termed “Agricultural China, Industrial Japan™ In short,
China is to supply Japan with cheap raw materials and Japan
fo sell to China her industrial produets, turning China, thus,
permanently into an agricultural colony to Japan’s advantage.

It was China’s aversion and defiance to be colonized that
led to the eight years’ War of Resistance in which millions
of lives had been sacrificed. Fortunately, after much hard-
ship and adversity, viclory was won. The object and aim
of China’s War of Resistance was, politically, to gain national
freedom and independence, and, economically, to deliver her-
gelf from the yoke and colonial status of “Agricultural China,
Industrial Japan”, in order to struggle and eventnally win
for herself an independent, bright and prosperous industrial-
ised future.

Sinee vietory, unfortunately, internal troubles in China
obstrueied her from seizing the excellen$ opporiunity offered
for national reconstruction; while the T.B.A., forgetful of the
lesson taught her by the Pearl Harhour Incident, regarding
her enemy as a friend and violating the terms set down in
the Potsdam Deelaration, aided Japan in her industrial reviv-
al, re-kindling, thus, the fire of Japanese aggression. Such
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DECLARATION
by
The Anti-Promotion of Japanese Industrial
Revival Association on the 17th Anniversary of
the Mukden Incident protesting against the Slogan

of “Agricultural China, Industrial Japan”

Seventeen years have now elapsed since the Mukden
Incident. The enemy’s surrender which took place three years
ago, has now become a thing of the past. The Japanese Peace
Conference has yel to be called, let alone the signing of the
Japanese Peace Trealy. With wounds yet unhealed and the
blood on our bodies and the tears on our faces fresh and wet,
memories of the horrible past are still too bitter and vivid
to be forgotten. Yet, scanning over the latest news, one is
astounded by the prevalent talk of, and frequent reference
to, “Agricultural China, Industrial Japan.” A high official of
the Washington Iconomiec Co-operation Bureau recently an-
nounced that a part of the proposed US$ 275,000,000 American
loan for China would be utilised for the purchase of industrial
products from Japan. I is also stipulated with binding effect
that China is fo export fo Japan raw materials such as coal,
iron ore ete. In a press interview, U S Senator Judd, Repub-
Yican, remarked that while he considered Japan’s post-war
industrial output should be made to surpass the pre-war
standard, he did not think any fundamental change or im-
provement in the agricultural position of China possible before
the lapse of several decades or, perhaps, even a century. Such
talks can be heard everywhere. Taking, therefore, the past
as a guide and a warning fo the future, and envisaging the
hidden danger before us, we, members of the Association,
fearful and worried, wish to seize this opportune date of the
17th Anniversary of the Mukden Incident, fo represent to
our compatriols the danger and insecurity of our presenk
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ling Area. For many items, even though the prices may be
s little higher, we still prefer to obtain Empire produets
provided we are not at too much disadvantage in competition
in international markets.

In conclusion, may we thank the Government in advance
for whatever aid it will be kind enough to give us in tiding
over the present crisis caused by the dumping of cheap Ja-
panese goods in markets which are usnal outlets for Hong
Kong produets. ’

We have theS Thonour to he
ir,
Your obedient servants,
Group Members,

Chinese Manufacturers’ Union, Hongkong,

Hongkong Cotton Weaving Manufacturers’ Association,
South Seas Economic Association,

Chinese Chamber of Commerce, Hongkong,

Chinese Chamber of Commerce, Kowloon,
Philippines-Honglkong Import and Export Association,
Wai Yang Merchants Association,

Kiang-Su & Chekiang Association,

Eeconomic Reporters’ Association,

Nam Pak Hong Association,

Chiu Chow. Association,

Textiles Manufacturing General Association,

Fukien Association,

Chinese & Foreign Products Gommercial Assoeiation,
Tai Kung Cooperative Association,

Elected Members

Chiu Yiu Wah, Lui Yum Suen, Chin Xa Kui, Chong
Sing Chung, Chow Hong Yan, Choi Sing Lam, Robert
Der, Lee Ois, Chan Chok San, Wong San Yin and
Woo Sze Ching.

The Anti-Promotion of Japanese
Industrial Revival Association,
C. I.. Hsu

Chairman.
v 20 e




local allocation will be reduced in price to meet requirements
arising from the present situation.

5. That cheaper rations of foodstuffs will be given to in-
dustrial workers to reduce thier cost of living and consequent- -
1y the cost of labour.

6. That technical aids will given to local manufacturers in
something like what Government has done for fishery.

The above points represent some of the more important
ones to which parficular attention is here called on and which
prompt action needs to be taken. We are quite sure that all
of them are within easy reach of Government. We must, how-
ever, make it clear that by requesting Government aids, we
have nob the slightest infention of shifting our responsibility
and that we are not blind fo our short-comings for which
yremedies have been urged on fellow-membrrs. We want fo
co-operate to the best we can with Government in the main-
tenance of loeal industrial well-being.

"As a concrebe example, let us point out what needs to be
done for the textile manufacturers. In the first place, they
have not got supplies of cotfon yarn in compefitive terms in
comparison with prices prevailing in other places. The allo-
cation of 20 counts cotton yarn in Hongkong i more than
HK $ 1,300 per bale whereas in Shanghai, the cost price is
about HK$ 900, and in Japan, about HK$ 700.

For cheaper supplies of cotton yarn, it is imperative that
foreign exchange be given for the purchases of cheaper raw
cobton. We understand that the prices of Brazilian raw cotton
and Indian raw cofton are about the same; but the former
is much better in quality and gives, consequently, a better
product. It is hoped, therefore, that Government will give
every facility to local manufacturers to enable them to buy
raw cotton from Brazil.

It is not our wish, unless compelled by circumstances, to
look for raw materials from other places outside of the Ster-
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Japanese in the receat war, we Chinese merchants and manu-
facturers in Hong Kong cannot help make it our sacred
duiy to voice the strongest protest against the mistaken po-
Licy of the United States Government, and to take vigorous
action against the invasion of cheap Japanese gouds into
local markets.

To be elfective, we must oppose vigorously on the one
hand the revival of Japanese industries with .\merican aid;
and leave no stone unfurned, on the other hand, to streng-
then our own position against Japanese compatition. However,
we cannot accomplish our purposes without Governmens
support, since essential faciors for indusirial reguirements
are under GGovernment control. Knowing how anxious Govern-
ment is to maintain local welfare and prosperity, we beg to
present the following points:-

1. That representation will be made to the SCAP for striet
control of Japanese exports in conformity with the spirit of
the Potsdam Deeclaration.

2. That effective measures will be taken for the protection
of local industries: :

a. Establishment of a “quota™ system as in Singapore for

the importation of Japanese goods into the Calony.

b. Procurement of Empive Preference for local industrial

products.

¢. Conclusion of {rade agreements with Governmenis in

South-Eastern Asia, parfieularly Dutch India, for the
barter of goods and raw materials.

3. That financial aide will be given to local manufaetur-
cxs for

. The modernization of equipments to increase productiv-

ity

b, The tluidity of running capital to increase the Volume

of businesses.

. The facilitation of foreign exchange to get cheaper raw

materials.

4, That raw materials in the hand of Government for
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been made under the guise of anti-communism, and there is
no guarantee that this will not be repeated with equally
_disastrous results to both China and the United States. For
this reason and for our survival, we must oppose the short--
gighted policy of the American Government in restoring a
strong Japan as our immediate neighbour.

Petition to Hong Kong Government

The undersigned beg to petition the Hongkong Government
to support the efforts of local manufacturers in their struggle
for existence against the crushing effeect of the re-emergence
of throat-cutting Japanese competition. We submit herewith
our views to the Government for sympathetic consideration.
We carnestly hope that concrete measures will be taken to
strengthen our endeavours in maintaining the economic wel-
fare of the Colony.

The Australian Minister for External Affairs, Dr. Evait,
has told the Australian Parliament that the Uniled States’
poﬁgy of rebuilding Japan could result in a potent menace to
Ausiralizs and the Pacific nations; aud that the Anierican
poliey was similar to that she followed in Germany after
World War I, which resulted in German rearmament. The Phi_
lipp'ne Ambassador to the United Nations, Mr. Romulo, made
a speech in New York in which he said “The Philippines do
not share the opimism of those who believe Japan could bhe
transformed overnight into a demoeratic and peace-loving
nation.” and “aggression is written clear and large over Japan’s
record and no amowunt of wishful thinking can quite obliter-
ate it The above two statements show unmistakeably the
apprehensions of the Pacific nations regarding the Unifed
States’ policy of reconstructing Japanese industry, which will
ultimately lead to the revival of Japanese military aggression.
Recalling the devastation of the Far Hastern eouniries in
general, and the ravage of Hongkong in particular, by the
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ers can see the gravest consequences of such a policy. China
ig still suffoeating under the blanket of ruin spread by the
recent Japanese aggression. The Chinese people will surely
he the first to suffer from the revival of Japanese industries,
and the invasion of Japanese goods. Will the Americans help
the Japanese to realize what they have failed to accomplish
by wazr, in reducing Ching to the status of an economic vassal?
The first dumping of Japanese cheap produects here in Hong
Kong has slready caused at this early stage the closure of
50 # of the weaving factories in this colony.

Although we are worse off than the Japanese in spite of
the fact that we are one of the vietors, we do not grudge
them their swift recovery to the point of economic self-
sufficiency; but we cannot help anticipating with alarm the
resurgence of Japanese aggressive power, which will manifest
itself as soon as Japan has made full and sufficient use of
American aid. That the reconstruction of Germany after the
Firsi World War may be repeated in Japan after the Secoud
World War with similarly disastrous consequence is not only
a probability, but a certsinty. In view of this fact, can you
look with complacency upon the revival of Japanese aggressive
power through American aid?

The motives of the American Government in building up
Japan, may be to utilize her as a bulwark against the possible
ambitious achions of certain rival nation in the Far East; but
the American people should rememder what Japanese predo-
minance in this part of the world meant to the allies in
World War II. The Japanese may profess one thing hub
mean anofher to suit their own ambitions. Sooner or later,
Japan will have freedom for independent action. When that
time comes, by glorifying past conguesis and brooding over
recent defeats, the course of action she may take will in all
likelihood be another “surprise”. From the Manchurian in-
cident to Pearl Harbour, Japanese aggression has always-
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An Open Letter to The American People

As your traditional friends and former allies in the recentg
war, may we appeal to your impartial judgment against the
mistaken poliey of your Govermment in promoting the restora-
tion of Japanese economic power, and consequently military
power of aggression, upon which, we eannot look without
apprehension when we recall the sad history of our relations
with Japan in the last sixty years. We are sure you will
support us iu upholding the Potsdam Declarativn which siated
that “There must be eliminated for all time the authority and
influence of those who have deceived and misled the people
of Japan info embarking on world eonguest™ and “Japan shall
be permitied to maintain such industries as will sustain her
economy and permit the exaction of just reparations in kind,
but not those which would enable her to rearm for war”
You, as well as we, distrust the quick conversion of the Ja-
panese into a peace-loving and demoeratiec nation. This ron.
version can only be judged many years after the withdrawal
of the American occeupation forces. Had you mot been given
a false sense of security by their negotiations in Washington
the disaster of Pearl Harhour would not have taken you hy
snrprise. To-day they submit to yonm, bub {o-morrow, they
may turn around and repeat their aggression in the form of
another surprise, as the cunming character of the Japanese
camnot be changed in & short time. You will agree wtih us
when we say that the limitation of Japanese industrial ex-
pansion is the best safeguard for peace in the Orient.

To rebuild Japanese indns.ry lbeyond the piint of self-
sufficiency may bring temporary benefit to a few unserupu-
lous financiers; but in the long run, it will surely cause havoe
in International economy through throat-cutting competition,
as a result of the exploitation of cheap labour. Directly, or
indirectly, the majority of American manufacturers and work-
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To Dr. Herbert Evatt,
H. E. The Australian Minister for External
Affairs, Canberra, Australia.
Dear Sir,

We fully subscribe to your view that the United Siates
policy of rebuilding Japan could result in “2 potent menace”
to Australia and the Pacific Nations. As a result of the recent
dumping of Japanese goods here, and in the South Sea regions
almost 50 & of the weaving factories in this colony have,
been forced to close down. We are sure that if American
aid to Japan as contemplated is fully materialized, all coun-
tries in the Far East would be adversely affected by the-
invasion of Japanese goods. Economic aggression will un:
doubtedly lead to military aggression. Since China has suffered
so greatly from Japanese aggression in the last sixty years
the Chinese people cannot but view with great alarm the mnis-
taken policy of the American Government regarding the
revival of Japanese industrial power.

We concur heartily with your words to the effect that
the present American policy is similar to that she followed
in Germany after World War I, which resulted in German
rearmament. We hope that you will make formal protest to
the American Government before it is too late.

Chinese industrial and commercial organisations here in
Hongkong, as those elsewhere, have joined together to form
a temporary association for the purpose of voicing their pro-
tests {0 the American Government and people against their
short-sighted policy of aiding Japanese industrial and conse-
quently military expansion.

We beg to enclose herewith printed matters voicing our
opinion on the subject under discussion. We hope that you
will kindly furnish us further guidanee.

o Lfie



there is yet no guarantee that she will not return to military
aggression when the first opportunity presents itself. It is
no small surprise to us all that before the Peace Treaty is
written, the United States has made preparation to restore.
Japanese industries aud consequently military power, upon
which neither you Filipinos nor we Chinese can look on with
complacency, In spite of the fact that the United States have
helped us to win the war, we both must protest against such
a mistaken poliey which will assuredly jeopardize fujure peace.
‘We fully agree with the slatement made by your ambassador
to the United Nalions, Mr. Romulo, to the effect that “the
Philippines do not share the optimism of those who believe
Japan could be transformed overnight into a democratic and
peace-loving nation”.

‘We hope that all the nations on this side of the Pacific
will be able to make successful joint-efforts in earrying out into
effect the terms of the Potsdam Declaration that Japanese
industries would be strictly limited to self-snfficiency. More
over the invasion of Japanese cheap goods into our markets
must be stopped by all means in the earliest stage, otherwise
cconomic threat to our existence will arise again. In order
to forestall the revival ot Japanese economic power with
American aid, we have organized our merchanis everywhere
to boycott Japanese goods just as we had done before ihe
war. We hope that you will do likewise, for we are sure that
vou as well as we cannot forget the sad cvents leading to
the recent invasion of our countries. We have already felt
serious effeets from the recent dumping of Japancse goods on
the markets of South East Asia.

We are enclosing herewith some of our resolutions and
declarations with regard to this matter for your perusal,
knowing that you fully share our hopes and fears. For your
interests as well as ours, we hope that you will take :action
befcre it is too late.
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maierial with the intention of building up Japan to be the
industrial center in the Far East and thus converting China
and other Asiatic countries into_supply bases for raw mater-
ials. The inevitable result of this would be a death blow to
the industries of all the Asiatic countries oulside of Japan.
As a matter of fact the outpour of Japanese goods in recent
months has already inundated the market in South-east Adia
and dealt a severe blow to Horgkong’s indusiry, and com-
merce between Malaya and other South Sea regions has shown
a gradual and daily deeline. More than one half of the
factories in Hongkong have been forced either o close down
altogether or to reduce their production. When the Draper
Plan is put into effeet the Japanese industries will e hoosted
io a siill higher level and her armament indusiries will be
built up in secret, thus causing the revival of Japanese ambi-
tion to renew their aggressive attempis and bringing abouf
a state of war in the nob too distant future. The World has
gearcely yet recovered from the Second World War and if is
horrible to think of a third one. We hope therefore that you,
ag a symbol of world peace, will use your effort to put a stop
to this mistaken policy of the United States in order that
world peace' may eventually be achieved and maintained.
Please also foward this message to the Security Counecil and
the Social and Economic Council.

To The Chairman of the Senate,
Manila, Philippine,

Dear ST,

Geographically the Philippines and China are immiediaie
neighbours, racially, the Filipinos and the Chinese are inge-
parably related, and traditionally, both have heen good friends.
In the recent war against Japan both have suffered almost
to the same extent, and such tragic evenis cannot be easily
forgotten. Although Japan has been temperarly deleated,
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To General Douglas MacArthur, Supreme
Commander of Allied Forces in Japan,

SCAP Headquarters, Tokyo, Japan.

The recent American policy of actively building up J: ap:in
in eontradiction to the Potsdam Declaration is nothing short
of bringing up a tiger. The present outpour of Japanese goods
has already hit a severe blow on industry and commerce in
China as well ag in Hongkong. The carrying out of the Draper
Plan in the fulure will exceed greatly the sfandards of seif-
sufficieney of Japan with the consequent result that the
Japanese armament industry will be expanded and the amli-
tion of renewed Japanese aggression will be evoked. The Pear!
Harbour Incident and the Bataan tragedy in which you yourself
had bitter personal experiences seem fo be too recent to be
forgotten. As to us Chinese, we had the painful experience
of being continuously invaded by Japan for the lasi sixty years
and we cannot remain silenf while the blood and tears of our
fellow counfrymen are hardly dry. We cannot help voicing
our protest but hope that you will change the present oceup-

ation policy in Japan. This is essential not only for the
maintenance of industrial production in Hongkong, but also
for the maintenance of world peace.

To Mr. Trygve Lie, Secretary-general, United
Nations, Lake Success, New York, U. S. A.

Aceording to the Potsdam Declaration Japan is only al-
lowed to maintain an industrial level sufficient to meet her
minimum economic needs and o pay indemnities to the Allied
Nations, but such an industries level does not include the revi-
val of her armament industrial. The Strike and Draper plans
endorsed by the American government this year actually raise
the industrial level of Japan to a point surpassing the stan-
dards of self-sufficiency. The United States Government has
furthermore loaned to Japan a huge amount of money and
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allowed to ma‘nta’n an irdusirial level sulficient to mee5 the
neels of Ler own economy as well as the payme:it of indem-
n'ty to the Al¥el Na‘ions, but not sufficient to enable her
to rebu’ld her war industries. Your Government has now pub
forward various plans for bringing the indus.rial level of
Japan to such an extent as to exceed the prewar sftandards
of self-sufficieney, and has also lent money and material to
Japan with the intenion of building her up to be the indus-
ir'al center in the Far East and thus converting China and
other Asialie couniries info supply hases of raw materials.
The rerent outpour of Japanese goods has scored a severe
blow on Tast Asia, with China and Horgkong taking the firs:
impaets. On ths aceount 70 to 80 # of the industrial planis
in Honghkeng have been forced to close down, o fact which
sliows the frst disasirous effects of the American poley of
aciively bu'lding up the Japanese industry. Unfortunately
the prosent csbinet of the Chinese Government in Nanking
under Lr. Wong, {following your line of bulding up Japan,
made ihe fur.her proposal of converting Japanege indus ries so
&s 10 lay the chief emphas’s on heavy indusiries and chemieal
indus.ries. This wll naturally lead to the revival of arma-
ment indusiries in Japan, something smelling strongly of
gunpowder and in complete coniradietion to the spiric of the
Poisdam Declaration. The f'rm earth of Easiern Asia gtill has
the stench of blood fresh from the Sccond world War while
tears are searcely dry on the cheeks of orphans and widows.
We have great apprehensions that another Pearl Harbour
Iredent is not {ar off, and thereicre cannot help voicing
our protest here with the hope that you will change your
Japan policy and Lmit the industrial level of Japan to that
fixed by the Potsdam Declaration. This is essential not only
1o the maintenance of industrial production in Hongkong, but
also to the maintenance of world peace.
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Declaration and to appeal to the betier sense of our pat-
riotic countrymen, and of the people of the world for united
action against the re-esfablishment of a system of economic
aggression In Japan.

ToThe Rt. Hon. Clement Attlee, Prime
Minister, 10 Downing St., London.

The Amecrican Plan of actively building up Japan {o put
her industrial production above the standards of seli-suffici-
ency is in direct contradivtion to the spirit of the Potsdam
Declaration. The recent outpour of Japanese goods has already
inundated the market of Houtheastern Asia. The cobton wills
in Hongkong are badly hit and 80 10 90 # of such imills
have already been forced to either cut down produetion or
close down altogether. Other industries are also adversely affec-
ted. If the proposed Draper Plan is put into operation, British
textile export trade will suffer greatly from Japanese com-
petition. Prewar experiences in this respect should serve as a
warning to Britisn exporters and such had effects are already
beginning to be felt.

Furthermore, after Japanese industries are huilt up with
American support, her armament industry will naturally be
secretly expanded. This means that aggressive ambitions of
Japan will be revived and another war is likely to break oug
in the future. The loss of Hongkong and Malaya to the enemy
for three years and eight months during the Second world
War makes cne apprehensive of such a future. We implore
vou, therefore, 10 take efiective steps against the dumping of
Japanese goods at once. This will noi only he benelicial
to Hongkong industries and the British export trade, bub
will also contribute to world peace.

To President Truman and Secretary of State
. Marshall, Washington D.C,, U.S.A.
According to the Potsdam Declaration, Japan is to he
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jndusirial rehabilitation and become again s milifarised
nation. But whether she would measure her strength with
Russia is extremely doubtful. And, in any case, the first
vielims of her eeonomic and military aggression would again
be China, Great Britain and the TU. S. A. The wounds we
received from the Lukouchiao and the Pearl Harbour inci-
dents are still before us, and the brutality of the Great Sacred
East Asia War cannot have so soon escaped our memories.
It behoves upon us to gee that history does nof repeat itself.

Those who advocate and make justification for the revival
of Japanese industries do so either on humaniiarian grounds
in ihat they eannot bLear the thought of leaving the Japanese
to their starvation, or as a result of thewr overlooking the
importance of the realities which are franght with latent
danger, or of being blinded by the attraction of the cheap
Japanese goods, or from a desive for some paltry gains. It illay
be assumed that they have not read the full defails of the
Japanese Indusiry Revival Programme, understand much less
the law of historical evoluiions, and, in general, have shown
a deplorable lack of foresight. If we who survive the eight
vears of war, bub stop for a moment and recall the hardship,
deprivation and sufferings of our people, the breaking-up of
thousan(s and thousands of homes aud families, the crie,
and woans of orphans and widows, the sight of otherwise
peaceful countrysides strewn with corpses of men and women
------------ -, we cannot on any humanitarian grounds ¢or under
any pretexts, allow the resurrection of the Japanese economic
power, which can only mean the prelude to the re-esiablish-
ment of her induscries for military ends.

The stand we make against any American aid to the
promotion of Japanise industries does not, however, in any
way jeopardise the iriendship we cherish of the American
people, who fought with us shoulder to shoulder against the
common foe. Qur aim and intention is to uphold the Potsdam
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has yet to be drafted and signed, a state of war between the
Alled Nations and Japan s.ill legally exists. And yet, with the
aid of U.S. A., Japan has been turning ouf industrial products
jar exceeding her economic and reparation needs and the
influx of her goods into Hong Kong and other Far East
markets has begim to assume more and more aggressive
proporiions. With the advantages of cheap manual labour and
adequate supply of raw materinls from U. 8. A, on a loan
basis, Japan will soon be able to build up again a sirong
aggressive economic system and carry oub effectively her
dumping policy. Before the onrush of such competilion, not-
only will the backward and feeble Chinese industries be unable
to put up any fight, but the British industries which have
hardly recovered from the shock of the last war, would also
be dealt a stagzering blow. The extent to which the Chineyse
manufacturers in Hong Kong have suffered from the overflow
of Japanese goods in the local mearket has amply borne oub
our point. If we tolerate the expansion of Japanese indus-
tries by irying to find or invent excuses for if, or extol the
arbiirary policy pursued by the SCAP, the hope for any
revival of British and Chinese indusiry will forever be des-
troyed. The tendency will be that Japan will build herself
up ag.in into & greab aggressive power through the revival
of her industries.

The objeet, as we see it, of U. 8. A. in lavishing aid on
Japan, is to create a bulwark in the Far East against possible
Soviet ambiiions action. Britain and TU. S. A. fostered the
same idea before the last war. They gave every chance to
Japan, who styled themselves as the Watch-dogs of the Far
East, to build herself up into a great power. The results, as
listory shows, were dicastrous to China, to Britain and U.S.
A., but not to Russia. If the plans laid down by Mr. Draper,
Under-Sgeretary of War for TU. S. A., were carried out, our

" prediction is that Japan would complete her programme of
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common consideration and deliberation in order that the dim
and object of this Association may eveniually be attained.
Thank you. ’

Hong Kong Chinese Anti-Promotion of Japanese
Industrial Revival Association Meeting
Manifesto.

That Japanese industries, sponsored by U. S. A., have been
allowed to grow and expand beyond the point of self-sufficiency
to encroach upon Far Bastern markets can not be viewed
with unconcern. With the mernories still fresh in our minds
of the eight years’ war of resistence against the aggressor
Japan and of the stupendous sacrifices our couniry made
towards the final elimination of that aggression, we, with wounds
still bleeding, are again today confronting the resurgence of
an aggression from the same source, which threatens to destroy
the economie structure of our country. The menace is real and
the sitvation critical and serious. It is with this realization
that we try, in the following paragraphs, to bring home to
one and all the significance of this economic aggression and
the reasons why we protest against ifs encouragement.

Before comumenting on the possible averse effects of the
revived Japanese industries on British and Chinese industries,
let us first of all be reminded of a few important points
contained in the Potsdam Declaration. In that Declaration,
the leaders of the Allied Nations, in clear and uneqguive~al
terms, solemnly declared: “There must be eliminated all time
the authority and influence of those who have deceived and
misled the peaple of Japan into embarking on world coﬁquest”
and “Japan shall be permitted to maintain such industries
as will sustain her economy and permit the exaction of just
reparations in kind, buf not those which would enable her tu
rearm for war.” While the basis on which Peace and Demu-
cracy is built is still lacking in Japan and the Peace Treaty
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Japanese goods, and, for the sake of some paltry gains, have
already begun buying Japanese goods in colossal guantities.

Taking advantage of this doubly profitable state of
affairs, Japanese industry shoots itself forward by leaps and
bounds. Japanese production today has already passed beyond
the self-supportig margin and Japan can well afford to export
enorrous quantities of her newly manufactured geods to dil-
ferent Far Eastern Countries. Hongkong’s weaving indus(ry,
being the first to receive the staggering blow, has been obliged
to suspend operation of more than half of the total numbler
of ita looms. The position of other industries is equally dep-
lorable.

That we should again fall a victim to the serions threat
of a defeated nation’s economin aggression while we are siill
panting for breath after our hard-earned victory, is indeed
beyond the tolerance of any man who has feeling and a warm
heart within him.

Being fundamentally a modest, polite,+honest, forgiving
and peace-loving people, we Chinesehave never entertained
any vindictive or spiieful feeling towards defeated Japan. But
what we are desirous of helping is & peace-loving and dem-
oerafic Japan and most cerfainly not a totalitarian Japan.
The policy that is being pursued by the United States to assist
Japan’s revival will help Japan reconstruct- her aggressive
economic organism and rebuild herself again into a totalitar-
tan nation.. If we siill remain insensible to and heedless
of the menacing significance of the situation, not only the
future industry of Hongkong is gravely at stake but the
future of the world also is unprediciable.

All of you present here today are Overseas Chinese lead-
13 in some trade orprofession in Hongkong and are, without
yuestion, replete with the spirit of patriotism. I earnestly hope,
therefere, that everyone of you will make your best endea-
vours to offer some praetical and eifective suggestions for
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meeting is held, I wish first to draw your aiieniion fo a
certain point on which T would lay particular stress. At
present, this “anti-promotion of Japanese industrisl revival”
campaign is finding fervent and ready response, like a rising
wind and gathering clouds, over the whole of China, dragging
into it questions and problems of international magnitude.
Thus it is quite likely that people may be mistaken ahout
our real motive and inclined to think that anti-promotion of
Japanese industrial revival and anti-Americans is one and
the same thing.

Thus, very carefully, I wish fo emphasise again that
there is nothing we honour and freasure more than the
cordial friendship between the United States and China, who
have been allieg in War and in the eradication of brutal
aggression. What we dv azetually oppose is jusé that in
trying to assist Japan in its revival, the Americans are doing
the thing Lo excess and beyond reasonablebounds. From the
way we Jook at it, such policy on the part of the Americans
is a fallacy.

The ultimate result will not only be endangering the
position of China but also detrimental fo the interests of
America. Worse still, it may even prove a menace to the
peace and security of the world some day.

For the love and protection, therefore, of our own coun-
try, our allies and the human race all over the world, we
have no alternative but to exert our best efforts to correct
the attilude of the Americans. This, thus, is our main object
in having this Meeting held to-day.

Very recenily, making ‘preservation of the Japanese from
starvation’ and ‘to reduce America's heavy burden and res.
pousililitied’ ils pretexts, the SCAP put in its extensive
efforis to promote the revival of Japanese industries. Af the
same time, the Governments and peoples of various Far East-
ern Couniries, tempted and deceived by the cheapness of
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General Committee.

10. Expenses: The expenses of the Asgociation are fo be met
by the donations and conlributions collected by the Gencral
Committee from the different Overseas Chinese Groups
and enthusiastic supporters of the cause of the Association.

11. Dissolution: When the work of the Association is complet-
ed and its tack performed, the dissolution of the Association
will be declared after a resolution to the same effect chall
have been passed by the General Commiitee. Publications
will also be made in the local press making known to the
public the work that Lias been done Ly, as well as the
total receipt and expenditure of, the Association.

SPEECH
Given by Mr. C. L. Hsu
at the opening of
The Anti-Promotion of Japanese Industrial
Revival Association.

Leaders of Overseas Chinese in different irades and
professions, fellow Members of our TUnion.

This meeting, held under the name of “Anti-Promotion
of Japanese Indusirial Revival Association,” is sponsored by
the Hongkong Chinese Manufacturers’ Union, Hongkong Cot-
ton Weaving Manufacturers’ Association, South Seas Evononiic
Association and the Chinese Chamber of Commerce, Xowloon.
I feel animated and exultant, indeed, to find all of you parti-
cipating in this meeting, to give it your ardent supporf.

By reason, perhaps, of the fact that I am the Acting
Chairman of the Chinese Manufacturers’ Union and algso one
of the sponsors of 1his Assceiation, I have been done the
honour (unduly, perhaps), of being appointed Chairman of the
Aggociation for which I cannot but feel deeply grateful.

Before, however, announcing the reasous for which this
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aims of this Association are welcomed to become its mem-
bers o parbicipate in the planning of its campaign.
Members of Committee: Twenty seven members of the
Association, comprising of 15 Group Members representing
local Overseas Chinese Groups, and 12 Individual members,
are elected to form a General Committee seven members
of which are eleected as Standing Committee whose duties
arc to take charge of all the businesses and carry out the
Resolutiong of the Association.

7.Chairman: From among the members of the Standing

Committee, a Chairman is elected. His duties include works
such as the convening of meetings of the General and
Standing Committee and management of daily businesses
of the Association.

8. Committees & Sub-Committees: Set up under the General

{
.
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Committee are the following:- a “Propaganda™ and a “Liai-
son” Committee, a “General Affairs” and a “Finance” Sub-
Committee. Each of the iwo former has a “Head” and an
“Asgistant Head” over it, while over each of the two
latter, there is just a single “Head” without an assistant.
Each of the above four posis is taken up by a member of
the Standing Committee. The personnels of the Propaganda
and Liaison Committees are not fixed in number and the
responsibility of engaging men of good social standing for
thege services rests with the Standing Committee. The
number of executives to be cmployed is to be determined
by the General Committee which will bage its deeision on
the amount of work that has to be coped with.

. Secretarial Duties: A Seeretarial Departinent is set up by

the Association in which the services of an Honorary Se-

crefary and two paid eclerks are engaged. Their duties

consist of the handling of documents and ecorrespondence

as well as all the businesses of the various Committees and

Sub-Comuuittees, in accordance with the instruetions of the
PR s



The Anti-Promotion of Japanese
Industrial Revival Association’s
Organization Programme.

1. Organization: This Asscciation, known as “The Anti-Promo-
tion of Japanese Industrial Revival Association, Hongkong,”
is organized by the joint-efforts of the Hongkong Overseas

Chinese Groups.

Object of the Asociation: The object of the Association is
to summon all Overseas Chinese Compatriots and peoples
of the world to join in a united front to uphold the
Potsdam Declaration and oppose the promotion of the
Revival of Japarese Indusiries bevond the self-subsisting
margin in order to prevenf Japan from re-building herself
up into an economically-azgressive power which must
necessarily prove a great menace to hoth British & Chirese
industries.

. Main Duties of the Assoeciation.

(a) To call upon and appeal to all Chinese in China
as well ag Overseas to urite together and unanimously
oppoge the revival of Japanese industries and, at the same
time, encourage and promote the use of National products.

(b) To petition to the Allied Authorities to take effe:-
{ive measures to curb the promotion of Japanese industries
and restrict the sale of Japanese goods.

(¢) To call together all Overseas Chinese groups and
peoples of the Allied Nations to adopt a common and
unanimous course of action.

Address of the Assoeiation: The Chinese Manufacturers'
Union has very kindly lent this Association the use of its
Office in China Building, 2nd Floor, as the Associations’
temporary Office.
4 Memberghip: ~All local Overseas Chinese groups as well as
people of all frades and professions in sympathy with the
I
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south Seas Keonomie Associntion, Secretary of the Association.

After the Tunuguration Ceremony had been performed, the
Chairman, Mr. Hsu, delivered his Opaning Speech, (see separ-
ate page attached) and Mr. Chan Kwan Lang, representative
of the HK. Cotton Cloth Manufacturers’ Association, reported
on the work done preparatory to the mauguration of the
Asgociation. This is followel by a general discussion on the
procedure of the Asgociation’s busivess. After having passed
the Association’s Organiza’ion Programme (s2e senarate page
attached) for adoption and the Association’s Declaration (see
separate page attached) for publication, the meeting went on
to pass the motion for the despatsh of cebles to the Chinese,
British & UH.A. Governmentis ag well ag airmails to various
groups & Societies in different parts of the World to give
them some indication & idea of the feelings of the People
of Hongkong.

Also, in accordance with the Organization Programie,
the fo'lowing 15 groups, the Chinese Manufacturers’ Unicn,
Hongkong Cotton Cloth Manwiacturers’ Association, Hongkong-
Philippines Import & Export Assoviation, Chinese Chamber.
of Commerce, Kowloon, South Seas Teonomie Association,
Chinese Chamber of Commerce, Hongkonz, Wai Yang
Commercial Association, Kiang-Su, Crekiang Association,
Eeonomie Reporters’ Assoeciation, Chiu Thow Association, Num
Pak Hong Association, Chinese and Foreign Produets Associa-
tion, Tai Kung Co-operative Society, Textiles Manufacturing
{teneral Association, Fukien Association, and the following
twelve persons, Mr. C. L. Hsu, Dr. Wong San Yin, Messrs,
Chow Hoeng Yan, Chien Ka Kui, Chiu Yin Wah, Ini Yum
Fuen, Choi Sing Nam, Robert Der, Chong Sing Chung, Li Ois,
Chan Chok Sun & Woo Sze Ching, were elected Group
Committee Members & Individual Committee Members res-
peetively for the purpose of oganizing a general Commiitee
to be responsible for_the husinasses of the Association,

* 2w



THF FOUNDING OF THIS ASSOCIATION

At noon, on the 19h of June, 1948, the Inavguration Mee-
ing of “The Anti-Promotion of Japanese Industrial Revival
\sgoviation, Hong Kong,” was held at the Kam L'ng Restaur-
mé.  The several hundred persons who participated ineluded
opresentatives of Local Industrial, Commercial, and Social
sroups such as the” Chinese National Products Produetion aud
Junswnption Co-operative Society, Wan Fow Club, Hongkong
Jhinese Manufacturers’ Union, Chiu Chow Assn.,, Hongkong
v Kowloon Elee. Affair Labour & Conmi. Asen., South Seas
eonomic Assn., HK. & Kowloon Curios & Furniture Labour
aid Comm. General Assn., Kiang-Su, Chekiang Assi., Chinese
Jhamber of Commeree, Hongkong, Tai Kung Co-operative So-
tety, HK-Philippines Import & Export Assr. Poon Yue Club,
liainan Assn., HK. & Kln. Paints & Lacuers General Guild,
“hinese Chamber of Commerce, Kowloon, IIK. Cotton Cloth
Mamufacturers’ Assn.. HK. Chinese Restaurant & Bating House
sierchants  Assn., Tung Koon Labour Assn, Wai Yang
Commercial Assn., Nam Pak Hong Assn, Textiles Mauu-
meturing General Assn., Kow Kong Assn., I K. Printers’ &
Tublishers’  Assn., Yan Ping Assn.,, Chiu Chow Merchants
Cu-operative  Society, Guuny-Bags Assn., Economie Reporters
s, HEL Weaving & Knitting Labour s\ssn., Sai Yee shipping
toald, cote., ete.

The Hongkong Chinese Manufacturers’ Undon, Chinese
thamber of Commerce, Horgkong, The Hingkoug Cotion
i loth Manufacturers” Assuciation, Hongkong - Plyélippines T
port & Export Associatton, Chinese Chamber of Commerce,
Iowloon, South Weas Economie Association, aixd the Wai Yang
+ammereial  Association were elected the Iresidium of the
twspeiation, with Mr. C.L. IIsu, Representative of the Ilong
i mg Chinese Manufacivrers’ Union, being elected Chairman

the Presidivm, and Mr. 3110 IIan., Representative of the
o] o
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