Translated by
Defense Language Branch

Excerpt from The Officis' Gazett:

M{'.'l.'f't..fl _L2 - t\“} f:'u

Stenographi-

of the House of

P; i

3
-

), R Y
19!0141" at ’ J

Convened

Bill for Cozl Supply Zontrol Law

State Minister FUJT"ARA, Ginjiro mounts the platfo:m.

State Minister:
(Mr. FUJIWARA, Cinjiro

I shall explain the circumstances that have nec
the proposal of the bill for Coal 8upply Coni
submitted for deliberation.

In view | '»rent supply and nd cituation of
resources in Japa ic wil - )¢ ueh to say that the

factor whici has ¢ mno 3 ital imr ance in maeeting th

urgent necd . cing rroductive gor ntrolling

commodlily prices is the .djustment of the demand and sSNpply
of coal as weil as th2 standardization of its prices.
Turning however to the actu2l demand-and supply condition of

coal in Japan, we czinnot but note that while the demend [or
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coal has been on a sharp increase since the outbreak of the

China Incident, the supply has been lagging far behind, due to

many difficult cireumstances at the mines. These circumsggnces,

.-

coupled with the difficulties aris ng from various bottlenecks
in the rationing channel, have made the supply of coal even to
those establishments which cannot do without coal impossible.
Moreover, our policy to encourage foreign trade and enhance
proauctive power is now being hampered seriously. Above all
‘it is a matter of sincere regret ropgarding coal supply to
power plants and other industries the situztion has come to
such a critical stage 2s you all know w211, menacing all fields
of our national lifes 1In order to tide over such a ecrisis,

we must take every possible measure to improve the piesent
condition, If we leave the matter as it is, all the troubles
mentioned above will continue to exist, and no ore can expect
our national policies to produce the desired results, It wac
for this reason, in order to control the supply of coal, the

¥

Government proclaimed the 'Regulations for Controlling thLe®
Sale of Coal'y, in accordencec with the provisions of the

*Law for Temporary Measuvurz:s cc zerning Export and Imnport Goods
and other Commodities'. Ths latest circumstarces, however,
have made it necessary further to unify and rationclize the
exlsting supply organizaticns and to establish a central
organization that will be powerful encngh to control and

regulate the supply of coal.
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Next, in orcder to me." the rapidl, incrzasing demend for

coal and to preparz for o Z-®gng: tiocnal cecnstruction

progran, 1t is urgertly necessary to hit npen a large-scale;
F 4

plan for raising tr outrut of coal end to put .t intc practice
as soom &s possibie to increase the svpply. However, the
lhas adverse ly
such an
extent that today we can rot. hope for anv increas2 in ontput
unless some stens are taken to
On the other hand, however, we cannot afford to try a
general raising of coal prices. fo. it would necessarily
entall many unfaverable influences urcy the nric of other
commod_ties ancd would run counter to our present price policy,
We must thei:y, on the one .and, fix 2 set of official prices
at a reasonahle standard in complliance r7ith
policy, and must, on the niher. do 211 we can to enccurage
the prcoducticn of co2l and tc ensure its supply to those erter-

4

prises vihic need it most.

ﬂ

For taese purr es the Government is now studving messures

)

to encourage extended development »>f mires, by granting, for

example, subsicies for increassed oculput or to rewly developed
mines Expenditures for these m_asures are also prevmared in the
form of an additional budget. However, there are still questionc

that cannot be solved by such measured only.
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the quality of
the above

rocduction

=

eneffit of the

—

reasonat

on tr.c

-l

nal manacgement of productir:

J-L-F--“;-L -‘--!-{'_:. rl'

price, salas

etc., with the com-

sing the prolvction of coal,
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i1t would be most effective to establish a unified and com-
prehensive organization that will be « patle of such a big
task,

Therefore, considering also the above mentioned require-
ments in controllirg the supply of coal, the Government is
now plarning te establish a specli~l central organization to
monopolize the purchase and sale ,f coal. With such an organi-
zation as the center, the Government will nify all the
existing sale organizations into a Syvstema®ic whole so that
the svpply of cosa] mayv be smoothly carried on, znd will at
the same time mzke the above orgenization vtllize a pool price

system in ordasr to solve the que. “ion of coal prices to whe¢!

I referred to LeTore. n ire other l.ard, ir order to provide

agalrsy possible cor :ercial losses or the part of this centrel
organizat? ‘n, a special additional budget Iis now being pre-
araqg ide ty sice with the above mentioned subsidizs for
increased output and new.y copened minc.s, with a view to makir-~
up for losses that this oreanization may incur in purchasing
coal. Now, it is a matter of course that such an operation
requires by its n. Sure to be earried on by a state organizati-
of completely impartial standing. We cannot expect any privet
enterprise to discharge such a' function. This is why the
Government is planning for +™-is purpose to establish by law

the Japan Coal Co. Ltd., which is to be a2 special company

e
/
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of semi-governmeatal and semi-popular character.

The present bill contains provisions concerning the control
of coal supply as well as those concerning the organization,
aunthority and supervision of the J-par Ccal Co. Ltd.

provisions, we believe, cover matti ‘rs of nitmest significance

for smooth supply anda increased production of coal in the future

as well as for the present., We cincerely hcpe you will approve

it after due deliberation. (applause)




