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/l‘ﬂ HYOGO MILITARY GOVERNMENT TEAM : ;
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SPECIAL ORDERS 26 Wy 1949

NUMBER 68

1, Fol named Off & M, thiaz Hq, WP fr this to rlaces indicatau
o/e 2 Jun 49 for the purpose of conducting Election Surveillanca in
thoge areas. Upon compl of duties o/a 4 Jun 49 willi ret o this sta.
Tvl by govt mtr & rail T atzd. TCNT. TLN, No per diexw,

1st Lt Richard F Archer Jr 0-1826036 Sc.sayama
M/Sgt leo J Paul Sr RA 6139389

Sgt 1 cl John T Trainor RA 11150683
Sgt Jacob L Schachter RA 13249764
Sgt Leonerd Statéman RA 12261791 '
Cpl Tetsurc Kanemitsu PA 19264124  Sesayana

2. Cpl AKIRA MINAMIJI, BI, RA1227702,, *his Hi, WP fr this sla
o/a 1 Jun 49 to Yamaseki, Hyogo Pref. for the puipose of checking g
Blackmarket activities, Incentive Goods distribution, and ration pcinvs,
Upon compl of duties o/a 3 Jun will ret to this sta, Tvl hy govt nmix
& reil T atzd. TCNT. TIN. No per diem,

“"":.'*1 F N : 1‘\_ . i i ;.;_-_
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3. Miss JOSEPHINE COLLETTI, DAC, G4F-9, Miss MARJORY & O'MaLLiX,

D4C, CAF-5 and Pfc SATORU HORIBE, QIC, RAL9252135, this Hy, WP fr this ,i_‘f}v
sta o/a 2 Jun 49 to Yabu-gun, Hyogo Fref. for the purpose of coaduectin?
School Inspections. Upon corpl of duties o/a 2 Jun 49 vwill ret %o “als .
sta, Tvl by govt mtr & rail T atzd. TCNT. TN. No psr diem, #
BY CRDFR OF COLONZY. CROCKETTS g

VAT.TER KTMBALL

Maior. Iniencyy
OFFICILL: HAjutant

W T oY
WLLTER BALL L
Majcr, Infaniry

Adjutant
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the people
somevhere in her thirties,.

of & pair of small children.

with the sociologist who said, *
the -léisure time of its womem.* S0

Pemperamentally she is
stupid, nor apathetie, She gives a
organization. It is a volunteer organ
of the word *volunteer,® and retains only 50 pa
breadth of its national set=up.
other politicians « say that
professinnal techniques that ace
impressive *firets. * In any caae,
18t to apply the progressive school
to the field of politics. -
detachment, the voting =
election routine. In doing 50,
a polioy ®of supp -

s tands “ issues, '
arganizations to initlate legislative press
the public interest.




But how did she get started? Probably her impetus was partly
due to a wholescme curiosity, $o0 a desire to help in cleaning up Scmeé
losal welfire problem, and to & will %o learn, @he joined an o

tion which seemed $0 be thinking along those lines. One known mnot for
{ts sttempts to cover the oivie waterfront, but for i{ts detemination

to tackle a few important issues at a time and see them throughe

She met with small groups, listened, and bit by bit ook part ia
discussions, volunteered to work on projects., There vas alvays a fundae
mental respect for differemces of opimion. An opiaion based on sound
facts was what mettered. She remained a member in good standing even
wvhen, a8 an individual, she opposed meesures whish the organization as
a whole favored, Theae was nothing unusual in sush a situation; the
memberehip was $00 true & ¢ross - section for thas. It was not restriet-

od by church or social standing. It included professionals and none
' pﬂf“limg 1t was, and 18, Main 8t. US.ke

Thet 18 the general loscation of her most immediate concern todaye-
getting Main St. to the polls, It should not be haxd $o do, dbut she
knows that it is. It involves ringing telephones and doorbells, pass-
ing out pamphlets, putting up posters. Meminding, proddiag, nagg ing,
sometimes oven shaming, which is not too hard when she can point out
statistical data on numbers voting. She has asquired s talent for making

people think and care.

Right now the bulk of this material is concerned wish the U, S,
buiget; and with U, N,, 488 successes and fallures, Factual, conoise,
and amthoritative, these are the current guide books of 83,000 polisical
experts with an smateur stasus - the members of the 1INV,
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One of the top questions in teachers union organization has always been,

"What makes a teachers' union ticke®

whidlPem can estimate accurately the human dynamics that give life to

rms c%c be m’zt‘cs

e same of the demcm

0s8ible to
Liovirt® My r Fotw

som locals, it is
'“&sc w.. RMNZPTIo .
THE

E. 2 saccesy gfx? teachers unione

The union should have an action program for providing better educational

opportunities in the camn}:pity. This program might well include an evaluation

of both the tangible and intangible needs--buildings, facilities within and
without the classroam and the school, laboui.;ory equipment, play equipment,
school busea, lighting, clinice, as well as those needs which are qually

important but more difficult to explain to the cammunity, such as adopting

the size of classes to the needs of the children, and providing opportunities
for the alleround development of all children through a rich and dynamic
curriculum including socializing programs and activities of various types.

No union which fails to make such an evaluation of needs and to develop a

sound program for improving the educational opportunities in the community
could possibly have the continued support of both the members of the teaching
profession and the other citizens in the area,

Probably the most dxu'tic fﬁnotion of any local is the program of makhg
teaching a profession. It includes formulating statement of professional
ethics, striving for adequate aahriy and good working conditions, establishe-
ing sound grievance procedwes, and achieving for the teacher's job security,

civil rights, and the recognition of his humen dignity and worth,

Continued growth and expansion of an ocrganization that tolerates une-

democratic procedures is impossible., The primary tenets of e teachers union

.' o'"




Should emphasize the rights and privileges of the individual and the final
‘chiemnt of the greatest good for the greatest number through fair and
democratic means., Honest elections, full discussion, and adherence to .
- ‘ majority rule carry much weight with teachers who often see undemocratic
procedures camouflaged and with behind--the scenes manipuleticn and intimie-
dation. Where all votes have equal weight, and the decizion of the membere
Ship is a must to the leadership in detemmining action and policy, there are
the beginnings of permanency and healthy growth. Yes, a teachers' union to

An ade-

be strong must use meticulous eare in functioning democratically.

quate budget and good business methods are necessary to provide services to

teachers, subsidize the necessary research and investigation, underwrite the

- needed publicity materials, and maintain affiliation with the central and
- state labor bodies and national orzanizations.
Along with an adequate budget, sound business menagement is needed. Full
reports to the membership, good bookkeeping methods, annual audit ing are
necessary procedures. The strong union functions as an efficient business in .
ilts records, reports, budget, and correspondence., It is difficult to ace
camplish all this *for free®*-paid personnel should be employed and the teachers

should never be required to leave their classes in order to attend to the

business of the union, Meetings, conferences, in-service treining progrems
should be scheduled during hours and periods of time when school is not in
session, | ;e
The teacher is a public servant, paid out of public funds, required to
teach a definite number of hours according to law, The abuse on the part of
the teachers to absent themselves from class at will, eventuelly will une

doubtedly result in deduction of salary in case of absence and a demerit on her b

attendance record.




The teachers' union is in the business of educations, Too often, howe

ever, the locals 'fail to use educative procedure to bring to their own _

membership the necessary knowledze regarding labor affairs, educational
problem, and legislation at both prefectural and national levels. For

éxample, a matter of prime importance is introduced for floor discussion

"cold® without prior preparation.

News letters, bulletins, studies, exe

planations and various other devices would prevent the mishandling of a

vital issue by those who have had no opportunity to acquire background
information.
lack of educational programs usually produces one of 2 bad resultss

(1) The loeal union votes throuzh issues or takes a stand solely

upon the recommendation of its leaders,

(2) The members get so far behind the leaders that many progressive

moves are killed,

Good public relations are essential to a teachers' union. One mus t

believe that the majority of the people will act wisely and a]:truistically
if the facte are presented. There are 2 groups to which the locals must
present their viewpoint: members of the teaching profession and the general

DUblico

The best way to gain the respect and confidence of both groups is by

honesty of approach and above-board dealings,

‘l".. '— ¥ & >4
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| | e : 1 court judge .
' LOS ANGELES, April 5 (UP)—A federal court
ruled that American-born Japanese could vote in elections
- in Japan when ordered to do 'so by General MacArthur g

; y : ' {hout losing their American citizenship. Federal Judge
:l C. Cavmahm handed down the ruling in the case of two
thern California women, Etsuko
ashima. Their attorneys said the n
American-born Japanese similarly

1'5"'.;"'

- gituated in Japan. . ; .
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‘ Flscal Budget for ’49

’50

Details of the General Account of the 1949 ﬂscal year budgeti are as;

fo‘lows. (unit ¥1 million)
+ lxpemllturu

: 1949-50
War Teﬂninltion Funds sesasssssssvsssecsesesns 149,530

Special Property Adjustment Funds .....ecccee 1,717

Reparation Removal Funds ........ccccvev000se 2,663
Liguidation Property Funds .....iccevssevcsves 198
Incdustry-Economic Funds .......ciecceavnsseses 67,518
Public Works Projéct Funds ....... chssiinsnnwne . BEBED
Commodity Price Adustment Funds cissssnseves 2V2,200
Clerical Funds for Commodlty Price and
Commodity Control ............... sariorenevran, 4014
" Provincial Administration Funds ........cc:000 61,466
axFducation® and Culture ... ......co0vss sepeacsuiae . 4,381

Social Welfare and Labor Facility Funds .....,. 25,631
Prublic Health Insurance Punds .......oerrnesass 6,628
Justice & Police Board Funds ....c.vveevimecses 16,620
Government Investment Funds .......cccoccesses 41,852

Pensions Funds .......c.cc00000 2,991
Government Bond ll'unds ..... A Al W ale e AP A
Administrative Funtis ..............7. Es s ke SRR,
Iinperial Household Funds ...... 97
EEL EDIRNIR. & chive sisnnse Vi S AN ek 1,407
JUdicial - Cotrt EXDRRS® ....ics .soirevsfatoobsose 4,212
Overall Administrative Expendltures AP PR P8 0
l\csume T T T L R S R R R NN & 0

‘ TOtal 'S L L R R R A R EEEEREERE. 704'667

Revenue 2

¢ A, Tax and Revenue Stamp ....c.icecsesvrvense 514,680
i N S R R Vbl e e Ak o 66 507,655 *
Income Tax ............ Rl AR SR P U AR [ A

 Income TaxX ON SBOULCE ...cvecsesssrvssrse 120,202

;1. Cormration Tax bovsesvssvssnssnsnespunan 27.27'1
: . Inherftence TaX (....oovoeeropssccocsccss 2,117
4 LIQUOT TAX ~.vvovossses e R s b A
Ii ' BQVCI‘&‘C Tax TR R R R RN R R RN R R R EE N 2.148
Su.al’ Coniumption Tax il.nllllll.'lll'!. ‘ 500 ,
’ Textile Consumption TaX ....seeremeeves 17,313,
Gasoline TaxX ......... Sl e TR b et SN

f Commodity TaX ....icoacesresscssrscrons 27,044

1 Transaction TaX .....8..eobesssesessssss 45100
é Stock Transaction TaX ..vvesevscerossons 122
g TOIIE" ................... e ee e SePRNPEBELYEEN 5.801
' Duty and Tonnage Tax ...... Ao wabhaseesh 300

Supplementary Income Tax ..ecocevsiss 0

"1I. Internal Revenue Stamp ......ccoouves i 7,005

B. Revenue from Government Enterprise and

Properties .......ceoecace000ads B R’ Sy - L

(Tobacco Profits included ........eseveireee 120,000
C. Revenue Miscellaneous ......cicossasassssenss 48,377

. Special Income .........cce0vees 7,938
Carry over from last Fiscal YOBL cisvsbsnsopsess 3,085
e 30 R R RS as Gy R i 5 SRR YA S VIRSCP QLI

Income Tax on reports ...vveeesscsssecss 190,000«

1948-49 -

107,062
1,600

4,883 -

0
58,241
49,517
62,500

7,922
91,043
20,477
14,675

4,820
10,258
18,673

711

- 9,925
19,668

o8

1,042

| 2,022

N 21,580
6,500
473,145

316,006
311,457

183,468 '

61,271
122,198
18,056
- 1,250
3 45,776
1,647
3,407
10,090
uo
17,508
21,400
241
2,389
180
6,045
4,639

104,065
04,353)
49,141

23
3,828
473,145

Expendituu and Revenue of Main Special Accounts

Unit: %¥1,000,000

Revenue Expenditure
1. Collateral Fund for American Aid to Japan 175,000 115,000
2. Special Account for Trade Fund: )

J Working EXDPenses ......ccecessnsssreess 434,400 434,409
Maintenance EXpenses ......ocovsvovcvsse 3,323 3,323
Liquidation Account ......ccevveevsnnsnse 8,808 8,868

! 9 Government Rallway Enterprises ......ceve.. 130,435 130,435

4. Communications Enterprises: '

‘ Postal Administration Account .......... 48,176 48,176

Electrical Communication Accotint ...... 46,598 46,598

—— T e e _— eesag o ul - - gy A W A " G
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. B 3
| Properties. Rights
| Of Foreign Nati.nals
| | i
1 (4) The domicile or residence,
| the name or trade nam. or any other 2

4 party from whom the progerty or|
| : . | right concerned has.'been acquired, =
Y o | ' 4 and, if 'and when the other party is £
\ = ' ‘| a juridical person or other organiza- |
] PRFUTIR LI "y 4 tion, the location of head or main (% .
. . P g | ‘ . office, the trade name or any other j_;j_
" s R | title, the name of representative, the &
>y W ' : * S  object of enterprise, and the amount [
' : ' ¢ of atithorized and paid-up capital or ="
. . el " the total amount of investment made. =
. RS e . : ' ! (5) In case where a report is: b - -
T A h | ' ' made under the latter half of Article ¥ - ¢ - o T
- ' LA £ 9 of the Order, applying the provi-% s NI . ‘ :
Sy I8 g | | - sions of the latter half of paragraph% s g T . .
- 1 in Article 3 mutatis mutandis, the § =
| - similar items as specified in the pre- @
. % . ceding subparagtaph (4) in respect @ |
] - ' - - tc a Japanese nationa! who has made ¢ S S
| the acquisition of property or right} Y . e
promulgation., - | , ’
(6) Other items valid for re-g
ference.

Supplementary

Provisions
Article 6

. This regulation shall become
Ecﬂcctive as from the date of its

possible, -
Article 7 8

!
| ‘ 1. ' I case where an application 8
g ' . , lis filed under the provision of g
e Articles 5 and 6 of the Order which §
: : . have been made applicable mutatis §
; | . ‘mutandis under the provision of §
: ' Article 25, paragraph 2 of the Order, §
' | Ithe provisiong of Articles 2 and 3§
! above shall be applied mutatis
! mutandis to such an application,
! and, in addition thereto, a mention
' of the date of acquisition of pro-
¥ perty or right concerned shall be
2 required in the said application,

g% 2. In the case of having the pre-}

i ceding paragraph applied, a part of
M Article 2, subparagraph (4), read-§
&8 ing “property or right which is to
S be acquired” shall be recad “property |
g or right which has been acquired.”,

" - THE END.
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The following 1s Cabinet Order for contractual agreements covering

No. 51, effective March 15, 1949,
issued In consequence of the accept-
ance of the Potsdam Declaration
concerning the acquisition of proper-
ties and/or rights by foreign na-
tionals in Japan:
-~ Article 1
(Objects) i

'I'HE objocts of this Cabinet Order

(herein after referred to as the
“Order”) are to regulate the business
and investment activities of foreign
nationals in Japan, in order not only
to stimulate the restoration of inter-
national economic relationships as be-
tween Japan and the rest of the
world, but also to promote the re-
habilitation of Japan’s nationa] eco-
nomy. on & self-supporting basis, and
further to conserve the natiomal re-
sources of Japan. *

‘ Article 2

~ (Definition)

1. A “Foreign National” for the
purpose of this Order is defined as
anv percon who comes under any obe
of the sub-paragraphs as istipulated
hereunder: S 5

(1Y Any persdn other than those
to whom the Law for Census Re-
gistration (No. 224, 1947) is applic-
able and who are required to have
a permanent domicile registered
under the provisions thereof, except
those who had Japanese nationality
as of 2 September, 1945, and since
then have been jn continuous resi-
dence within' the territory coming
under the enforcement of this Order,
but such exception is nullified in
case where such a person excepted

" has since obtained or obtains any

foreign nationality or has since taken
or takes delivery from any foreizn
mission which has been duly ap-
pointed or approved by the' Supreme
Commander for the Allied Powers of
a registration- certificate which has

‘been or is issued by such migsion.

2) Any persg 2 _has ar

transactions jn connection therewith,
as provided in paragraph 1 above,
shall not constitute a claim for re-
mitfance or foreign exchange or
goods outside Japan, and the like,
nor shall in any way obviate the
necessity of any other validations,
permissions and other dispositions,
for such acquisitions, which may be
required under other laws and re-
gulations, unless otherwise stipulated
in this Order.

Article 4

(Acquisition Of Property
Without Validation)

The acquisition - of
and/or rights as itematized in Ar-
ticle 8, paragraph 1 above will not
eome into effect but with the valida-
tion as reguired thereunder.

Article 5
(Application)
Any person who is desirous of ob-

-

taining the validation as stipulated

in Article 8, paragraph 1 above shail
file an application to the Commission
in accordance with its regulations.

Article 6 .
(Matters To Be Clarified)

Any person who is desirous of oh-

taining the validation as provided {

Article 3; paragraph 1 above is
quired, in accordance with the Com-
mission’s regulations, to demonstrate
in his application as stipulated in
Article 5 above, whether or not the
acquisition of properties and/or
rights is:

(1) Necessary for carrying oOn
present business activities in the case
of persons continuously resident in
Japan since 2 September 1945, or

(2) Necessary for resuming a|

specific prewar activity, in the case
of those with a legitimate restitution
claim, in accordance with the provi-
sions of the Imperia; Ordinance Con-
cerning the Restitution, Ete. jof the
Allied Nationals Property (No. 294,

1946) ¢

properties |

i

ts Of Foreign Nation
(Cabinet Order No.51)
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of this Article above, the total
amount of which does mnot exceed
the amount of yen received in lieu
of restitution and thus acquired pro-
perty or right being similar iIn
nature to the formerly owned pro-
perty or right. |
(8) Made from an -enterprise, of
which no material amount of the
assets (in the case of title toestocks
or shares or an interest in profits of
a corporation or other organization,
assets of such corporation or organi-
zation) has been designated. for re-
parations, or has been or is likely. to
be directed for reparations removals,
and, of which assets a removal has
been cffected in the cage of such an
enterprise having been so directed.

(9) Made from an enterprise (in
the case of title to stocks or shares
or an interest in profits-of a cor-
poration or any other organizdtion,
such corporation or organization)
which is not considered by competent
authority to be subject to liquida-
tion or reorganization under the re-
adjustment program in the Law for
Reconstruction-Readjustment of - En-
terprise (Law No. 40, 1947) and
under the reorganization program in
the Law for Elimination ,of Exces-
sive Concentration of Economic
Powers (Law No. 207, 1947), and of
which a validation has been given
for, or a final adjudication has been
made of, such liquidation or Te-
organization in the case of its being
designated as the object of such re-
adjustment or reorganization pro-
grhm, - -

(10) Transacted in a maaner of

being fair and free from fraud,

duress or undue influence in any
way assifnable to the Occupation.

Article 7

(Duty of Asurtai'nment).'

“Any Japanese national, who is a
party to the contract for acquisition
of properties and/or rights as pro-
vided in Article '8, paragraph 1
above, shall desist from enabling a
foreign national who is the other

- ——

-
)
w

d

-_\.."‘:#f!*}ﬂ; I:' T ¢
J L L I’, Y 0

S

1, subparagraph (1) or (2), having
a duration hot exceeding five years.

Article 10

(Exceptions To Be Made With
Respect To Other Laws And
Regulations) '

1. In case a restitution or a
transfer of title to properties and

Jor rights falling under any one of

the items as specified in Article 3,
paragraph 1 is to be made under the
Imperiaj Ordinance Concerning Re-
stitution, Etc. of Alliedq Nationals
Property (No. 294, 1945), the Cabi-
net Order concerning Transfer of
Title to Houses, ete. of Allied Na-
tionals Property (No. 298, 1948) or
the Cabinet Order ConcerningZ Resti-
tution of Property for J. & P. Coats,
Limited (No. 48, 1949), the pgrovi-
sions of ‘the preceding seven (7)
articles shall not be applied. *
2. The acquisition of properiies

and/or rights, for which validation

is required under Article 3, pzara-
graph 1 abov=, shail not be subject
to the provisions of the Ministry of
Finance Ordinance Concerning Fi-
naneial Transactions Relating to Ex-
port, Import, etc, of Gold,, Silver,
Securities, ete, (No. 88, 1943).

Article 11 _
(Establishment Of Fore'gn In-
vestment Commission) '

The Foreign Investment Commis-
sion (hereinafter referred to as the

“Commission”) 'shall be established

as an indepcndent organization of

the Prime l\:?ster’s Office for at-
taining the oBjects of this Order.

Article 12 ‘ ‘
(Submission Of Recommendations
“To SCAP)

In case where, any reference is
made to the Japanese Government by
General  Headquarters, . Supreme
Commander for the Allied Powers
concerning an application by foreign
national fof investment and/or busi-
ness actlvities in Japan, it is the
Commission that will recommend to
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 fixed address, in Japan,

domicile

& permanent

then have been

but such exception is nullified in

case where such a person excepted
" has since obtained or obtains any
foreign nationality or hag since {aken

or takes delivery from any foreizn
mission which has
pointed or approved by the Supreme

Commander for the Allied Powers of

a registration- certificate which has
been or is issued by such mission.

(2) Any person who has any na-
tionality in addition to Japanese na-
tionality, except any person who has
been in continuous resjidence, with a
since Sep-
tember 2, 1945, any person. who has
been. repatriated or who ‘hasg been
permitted by ‘the Sunreme Com-
mander for the  Allied Powers to
enter with the object of becoming a
permanent resident in Japan since
September 2, 1945 |

(3) Any juridical person estab-
lished under foreign laws, or any
similar organization, except those de-
signated by the Foreign Investment
Commission (herein®#fter referred to
&8s the “Commission™).

(4) Any juridical person or or-
ganization, the stocks or shares of
which are wholly owned, directly or
fndirectly, by a person as specified in
any one of the subparagraphs (1)
throvgh (3) above. |

(3) Any juridical] person or or-
ganization, the management of which
is virtually controlled by a person or
persons as specified ip any orfe of the
subparagraphs = (1) through - (3)

2. Whether or not a juridical per-
son or organization comes under a
Juridical person er organization
stipulated in paragraph y 2 sub-

paragraph (4) or (5) above shall be
determined by the Commission. -

3. A “Japanese national” for the

above,

purpose of this Order is defined as

any person who comes under anyv one
of the subparagraphs as stipulated

" hereunder:

(1) Any person other than those

specified in the subparagraph (1) or|

(2) of paragraph 1 above. .
(2) Any juridical person or or-

ganization other than those speéified §

oble and who are required to havel
registered
under the provisions thereof, except
those who had Japanese nationality
as of 2 September, 1945, and since
in continuous resi-
dence within the territorv coming
under the enforcement of this Order,

been dulv ap-

stipulated in subparagraph (6),

jl""'l +F. - Y 3 8 . = 4 !

in his application as

acquisition of properties
rights is:

(1) Necessary for carrying on

prescent business activities in the case

of persons continuously resident in
Japan since 2 September 1945, or

(2) Necessary for resuming a
specific prewar activity, in the case
of those with a legitimate restitution
claim, in accordance with the provi-
sions of the Imperia} Ordinance Con-
cerning the Restitution, Ete. :of the
Allied Nationals Property (No. 294,
1946), or |

(8) Necessary for carrying on a
new activity which will improve
Japan’s foreign exchange position or
positively aid in Japanese economic
rechabilitation, :

‘(4) Indispensable’ for attaining
the object of his business activity,
whereas alternative means other than
those stipulated in Article 3, para-
graph 1 above, such as leases or
rentals for periods of not exceeding
five years, purchase of bonds, ac-
quisitions of properties and/or rights
from other foreign nationals, ete., are
not practicable.

(5) To create additiona)] assets, in
case the acquisition of stocks or

shareg is made, for a corporation or
other organization of which stocxks
or shares are thus acquired,

\

(6) Made with funds in terms of
ven, if it is made in yen funds,
whith were (a) legally obtained from
foreign currency or exchange after
14 Januarv 1949, or (b).obtained by
business operations in Japan duringZ
the Occupation and are not excessive
ih view of the goods or services fur-
nished in connection with the obtain-
ment thereof, or (c¢) obtained in
liew of restitution of properties
and/or rights owned by the applicant
prior to 8 December, 1941.

(7) Made With funds in terms of
ven, if it is made with yen funds as

(¢)

in any-one of the subparagraphs (3) §

through (5) of paragraph-1 above,

Article 3
(Validation)

1. Foreign nationals whp are de-|
sirous of acquiring properties and/or §
rights as itematized herebelow from
Japanese nationals, Japanese Gov-

1/or loeal public§

iment agencieg ¢

quired, in accordance with the Com-
mission’s regulations, to demonstrate
stipulated in
Article 5 above, whether or not the
and/or

A€ 0T, sSucnh nguiqae iJ ¢ B +
designated as the object of such re-
adjustment or reorganization pro-
gr}lm, - -
(10) Transacted in a maasner of
being fair and free from fraud,
duress or undue influence In any

way assignable to the Occupation.

Article 7

(Duty of Ascertainment).

Any Japanese national, who is a
party to the contract for acquisition
of properties and/or rights as pro-
vided in Article 3, paragraph 1
above, shall desist from enabling a
foreign national who is the other
party thereto to acquire such pro-
perties or rights, unless and until he
could ascertain that the said foreign
national had obtained the necessary
validation as provided therein,

- Article 8
(Duty of Making A Roport__).

A person who has acquired any

property or right by a validation
under the provisions: of Article 3,
paragraph 1 above shall make a re-
port thereof to the Commissien in

accordance with its regulations.
Articie 9

Any foreign national who is desir-
ous of acquiring properties and/or
rights as itematized herebelow from
a Japanese national, the Japanese
Government agencv and/or local
public authority shall make a report
thereof to the Commission 1n ac-
cordance with jts regulations, and the
cases falling under the provisions
made in the latter half &f paragraph
1 of Article 83 above are subject to

the application mutatis mutandis of

the provisions ir this paragraph.
1. Title to lands, residences or
installations attached thereto, as

stipulated in Article 3, paragraph I,
subparagraph (2), provisory clause,

9. Leases, rights of gratuitous

use, superficies or perpetual tenancy,

organization in the case of its being

fied hereunder:
Economic Stabilization Board.

fairs. ~ N

The Foreign Investment Commis-
sion (hereinafter referred to as the
“Comimission”) shall
as an independent organization of
the Prime Mipister’s Office for at-
taining the nlgects of this Order.

Article 12

(Submission Of Recommend;tions

To SCAP)

In case where any reference is
made to the Japanese Government by
General Headquarters,

concerning an application by foreign
national for investment and/or busi-
ness actlvities in Japan, it is the
Commission that will recommend to
the Supreme. Commander for the Al-
lied Powers whether such activity is

desirable.
Article 13

(Status of Commijssion)

The Comnrission is authorized to
approve angd -validate or disapprove,
on behalf of the Japamese Govern-

ment, acquisition of properties ang-

/or rights required’ under Article 3,
parigraph 1 above, to submit recom-
mendations as stipulated in Article
12 above, and to execute other mat-

ters wherever it is empowered to do
so under the provisions of this Order.

Article 14
(Chairman And Members)

1. The Commission shall be com-

posed of a chairman and eight (8)

members.
2. Digyector-General

Stabilizdtion Board

Chairman of the

of F.conomic
shall be the
Commission ex

officio. .

"
3. The members shal] be as speci-
(1) Deputy Director-General of
(2) Vice-Minister of Fo'reig:; ‘Af-

(3). Vice-Mi;nister 61’ Finance,

(4) Vice-Minister of Agriculture |
and Forestry,

be established

Supreme
Commander for the Allied -Powers

- of
(5) VicerMinister of Commerce |]a;

3. come | cerned to make a report onm
nment | perty (in’ the case of acqu
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any perso who cotn‘c's‘éi- anyv one
of the subparagraphs as stipulated

W SNSRI . hereunder: (55
(1) Any person other than those

specified in the subparagraph (1) or| *

(2) of paragraph 1 above.
(2) Any juridical person or Or-

" ganization other than those spedified
in anv-one of the subparagraphs (3)

through (5) of paragraph-1 above.
‘ Article 3

Japanese \
and/or loeal publ}c '

the validation from the

and, a similar procedur
of the cases where a foreign national,
unt and at his ex-|

make a Japanese
aire any of such proper-

ties and/or rights. !

(1) Title to stoc‘.::s' or shares OT
an interest ip the profits of an en-

terprise.
(2) Title to lands, residences and §

buildings, plants, work-places or to
installations oOr facilities attached
 thereto, or mining rights, placer

mining rights or othert rights there-

undcr, -except land and/or T
and installations attached tbgrcto

reasonably required
signatory to the contract for his Tre- §

gidence.. g
(38) Leases, rights of gratuitous|

use, superficies,. perpetual tenancy,
or liens, mortgages or other hypothe-
cations, or arrangements for or Op-
tions to future acquisitions, of pro-
perties indicated in subparagraphs
(1) and (2) above. In thescase of
leases, rights of gratuitous use,
superficies, and perpetual tenancy,

they are subjec
this subparagraph
term of contract is for a period In
excess of five years OT for a per
excess of five years in the aggre-
te as a result of renewal or Te-

newals of the contract,

(4) Patents (and
under; including util
design rights and rig
and rights to have patents authorized,

sign rights registered).

portion of" the guantity of output or
gales of an cnterprise or rights to a
certain proportion of the value of

output, sales or O

a pe
aggregate

renewals
2. The validations for

as a resu
of the contract.

e

t to the provision of |
only when the |

iod §

rights there-§
ity model and
hts thereunder &

rights to have utility mode] and de- [§

(5) Rights to a whole or a pro-|§&

ther receipts of an

enterprise, either rights being for 3§
[ of one year oOr for

riod in excess of one-vear in the |
1t of renewal .oT T'

acq_uisi- 4
tions of properties and/or rightsi

- (7) Director-Genera | o Ith
' i Trade, ot s s t
% (8) A member of Fair Trade S. - . b
. e S)ommlssion nominated by its Chair- ri ye ' '
& 0.8 \,—g an, : | | .
N | ‘ .. 3 g ; t nal AlAL aas o :
L de:it Lr!thcase where matters to be m"". SRR ' |
-co, B o der Eu it:if the Commission come cerned to make a report on the*prG
B o xciey Jo: sa ;S;::g'n of Government perty (in the case of acquigition of
R ies which is or are|title to stocks or shares or of an

not represented in th -
_ e Commission, |; :
o Commmion i e o 2k | et %, PO %, e T ||
3 . s of suc . nization the assets of}| *
-f.agencies. N ARENCT. 0 lsuch 'corporation or other org&niz‘a- ;'
Article 15 tion) for the acquisition of which an i
8 ' (Chai application for validation is required i
airman) under the provisions of Article 8, 2
= .

1. The affairs of the Commission paragraph 1 above, or may make a

: . sh: - . :
2 m;:} I;q:ldsugermtende@ by the Chaiz- | competent official enter any place | |
~ 7/ sented by h;‘r:n Commission is repre- | wherever deemed necessary and in- E:’;"
~ ; . , spect the condition of the rty | -
A 2. The Chairman is required 10| concerned as well aos th i t{
b3 designate, in advance, a person from | o o1ks do ; ol 2 He' accoumi- § &
- among the members of the Commis- | . , documents and other objects, | S5
in the cases as specified hercunder: | =
- o 0

.+ sion who will act on his bchalf
(1) Where it is deemed necessary | =

+ wherever he is interrupted.
to exercise . an investigation as to

Article 16 ..
E" ‘ . (T P T e *;:”;‘d'{ar 'a' e ' v
‘ 1. An executive ofhice shall be ats Jro e S e T , Ak '1
~ tached. to the Commission for dis- (2) “fhcre essary y
§ posing of its affairs. toh exercise an investigati ‘_
P 2 The personnel to serve in the _W et.h‘;‘l; the acquisition l:?t PrIpe
. executive oflice as stipulated in the, ox:- 38 c.oncerned has Dheen S
out as validated under the jons 5

8 - :
. preceding paragra h shall be ap- SRR 4
| pointed by tl;w: Cghrair:'man from amogg of Article 3, paragraph 1 abov& T
| officials of the Government agencies (3) Where & reasonable " .
¥ concerned. | ' cntertat_ned thalt‘ thebjacqni 5 '_ “ =
' p - . | property or right, su ect to valida-§
Article 17 . tion under Artticle 3, paragrey h 1
(Establishment Of Regulations Of above, has been or is to de ¢arried %
The Commission) out without making the necessaty &
plication for such validatiomy ~+ L

:
?
“ 1. The Commission may establish :

‘such regulations as are necessary for h‘z. In "‘;5" ‘where an. OGS SPLL
the implementation of matters charge makes entry and i .

cdm- et
ing under its jurisdiction. - {under the provisions of the Preeed=
2 The regulations 8as stipulated Ing paragraph, he shall h"}' to carr
'in the preceding paragraph shall be w_‘th .him + 8 official certificate Jn=
notified in. the Official Gazette '

' ~ Article 18
.+ (Handling Of Affairs By The
Bank Of Japan)

i. The Commission may have the
Bank of Japan to assist in the dis-
posal of a part of its -affairs which VT . ¥ e
are relating to the enforcement ' of servitude of ﬁot‘_ more than | STE¥

£ years or a fine of not more than WTE g
s " g AR TS ‘ 2 The expenses Necessary for as- hundred thougand *_(MM) m
' s | sisting in the disposal of a part of (1) Any person who has, in con-}
travention of - the . provisions of ¢

|

- ' " '-

a : - ;
X : .the affairs, as stipulated in the pre- | ons 0%
I PR bt ' ceding paragraph, shall be borne by Article 3, paragraph 1. above, acquirs |
. SR : the Bank of Japan. led 2 nhy p.:pem‘m *?t cified |
' EL e RN FRE - in ‘the d raph without eb=}
' AN A (Requirements Of Report And * P 3
.‘ Inspection) ' '
b 1. The Commission may request &
: .+ .+ * the foreign national, the owner of | *7%V% P
‘ .« . property by siy bther PRETRS, S -_
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Article 21

Ahy person who falls under either

_one¢ of subparagraphs as provided

heréunder shall be liable to a penal
servitude of not more than one (1)
year or a fine gof not more than ten
thousand (10,000) yen. \

(1) Any person who has not madc

s report or who has made a false

feport, in contravention of the pro-
visions of Article 8 or 9 above.

(2) Any person who kas refused,

obstructed or evaded such inspection
as specified in the provisions of
Article 19 above.

Article 22

Any person who has committed an
offence under Articlg 20 above may,

" aéeording to circumstanced, be sub-

ject to both penal servitude and
fine ag stipulated therein.
| Article 23

1. In _case where a representative
of juri&cel person, (including. orga-
nization as stipulated in the provi-
sions of Article 2 above and here-
inafter so interpreted in this para-
graph) or an ageni, an employece or

& juridica) person or by an mndividual,
Ilu‘*mtnrened the, provisions of

m or, assets of the said juridi-
n or individual, not only the

,elender himself shall be liablz to

punishment but the said juridical
ﬁm or the said individual shall also
linble to such fine as stipulated in
Article 20 or 21 respectively. :
~ 2. In case where an organization,
as stipulated in the provisions of
Artieleﬁabove,!stobepu hed, its
representative or custodian shall re-
reeﬂt it in its court action and the
prorillm of the Criminal Prosecu-
tion Law applicable to an accused
' person ehali

4 )

L 5

other person who is engaged by |-

.20 or 21 concerning. the

- applicd

YL ---mmmm

(Cabjnet Order No. 51 £

Article 6, Article 10, Parayaph |
and Article 19 of this Order shall
respectively be applied mutatis mu-

tandis,
3.

the provisions of paragraph 1 of this
Article above or where such applica-
tion has been disapproved, the
acquisition of property or right con-
cerned: shall become null and void
retroactive to the date of such acqui-
sition. However, the rights of bona-
fide third parties shall in no way be
infringed.

Article 26
The Article 27 of the Law for Re-
construction-Readjustment of Enter-

prise (No. 40, 1947) shall be partly

| amended as hereunder:

“The Impcraa.l Ordinance No, 657,
1945” which is statel ‘in the said
Article shall be followed by a clause
which reads: “The Cabinet Order
Concerning the Acquisition of Pro-
perties and Rights by Forelgn Na-
tlona (No 51, 1949). .

‘. The Reasons f
For Submission

The reasons for submitting tae
above-mentioned Cabinet Order ere
as follows:

Acting on the Memorandum for
the Japanese Govérnment from Gen-
eral Headquarters, Supreme Com-
mander -+ for the Allied Powers
(SCAPIN 1961-14 January, 1949),
subject: Business Activities of Non-
Japanese in Japan, it has been neces-
sitated to prescribe for establishing
the “Foreign - Investment Commis-
sion,” for endowing the said Com-
mission with the power of validating

acquisition of Japanese properties

and/ or rlghts by foreign nationels

. In c¢ase where no application |
had been 'filed in . contravention of

Organization the

.: » f.

mm..um- ummmu “Mmummmmm-mm -Ilﬂﬂm'“mH_Im
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‘Jthe provisions of the latter half of
Yaragraph of Article 38, Article 5,

parazraph (5) of the Cabinet Order

concerning the Acquisition of Pro-|

perties and/or Rights by Foreign Na-

tionals (herelnafter referred to as

the . “Order”).
(1) Any juridical person or other

organization, more than one half of
the stocks or shares of wbom or Of

which is owned by a peraqn or persone
as stipulated in Article 2 , paragraph

1, subparagraphs (1) through (8) of
the Order, except those designated

by the Foreign Investment Commis-
sion (hereinatter r‘ferred to as the
“Conimission™).

(2) Any juridical person or other

organization, the majority of person-
nel in management or of officers
authorized to represent of whom or
of which is occupied by persons as
stipulated in Article 2, paragraph 1,
subparagraphs (1) and/or (2) of the
Order; except those desxgnated by
the Comimission.

(3) Any corporatmn or ' _any
other juridical person which is in the
course of establishment and mare
than one half of the promoters of
whom or of which is composed ' of

persons as stipulated in Article 2,

paragraph 1, subparagraphs (1)
threigh (3) of the Order,

(4) Any juridical person or othe
management of
which ig virtually controlled by
persong as stipulated in Article 2,
paragraph. 1, subparagraphs (1)
through (8) of the Order and by
er ways and means than those
specified in subparagraphs (2) and
(8) of this Article above.

Article 2
(A.ppheltmn)

An application for validation as

stipulated in the provisiong of Article |
5 of the Ordershellbemde ontin

e Pr0pert1es, Rights of F orelgn Natlonals &

nese version thercof.

national,
the pirmcipel, of items as stipulated

IEDERER I A E

s

and paid-up capital or the total | b

amount of investment made.
(9) Other items valid for re-

ferenee

Artrcle 3
(Doeunente To Be Atw)

Documents as stipilated in sub-

| paragraphs hereunder have to be at-
tached fo an application under the

provisions of Article 2 above,. in
gquadruplicate of English version to-

gether with six (6). copiea of Japa-
However, in

the case of documents which are is-

| sued by the Japanese Government or

local public authorities, the aforesaid
six (6) copies of Japanese weraion
only will ‘be sufiicient.

(1) - A ‘copy -of the contractugl
agreement or draft thereof con-

cerning the acquisition of property

or right involved,

(2) In case the applicant is a
foreign national (Except any person
coming under Artid,e 2, paragraph 1,
subparagraph (4) or (5) of the
Order), a certificate authenticating

his applicetnon which has been is-

sued by a consul of the country; to

which the applicant belongs or other

consula®agency (hereinafter referred

to as a “consul”),

(8) In case a Japanese nationel
(including any person coming under
Article 2, paramph 1, subparagraph
(4) or (5) of the Order) files an
application as an agent .of a“foreign
a statement, in respect to

in Article 2, subparagraphs (1)

through (8) above;
authenticeted by a consnl. evidencing

Mpm GVS

a certificate authent
| of hig® teprmtetive.

‘paragrapl (10) of the Ordef. S,

positions is required in respect

a certificate|.

o
L]

that the acquisition of property ori,

right as well as the application there- &
for have duly been based on a proxy;
and a certificate authentlc-atmg the -a»
seal of the applicant; and, i
where - it is required in o |
and regulations to obtain & :

tion, permission or any other

poaltlon as. to the l!!t 0&[ "1

G Tu cas the spnlcant eshs
under Article 2, paragraph 1, sub-|
paragraph (4) or (5) of. tb;’ gﬂer,

(5) A document evideuebm.?i_'

existence or non-existence of matter
as ‘specified in Article’ 6, sub-

(6) As*to an applicant who has
been ermltted by the Supreme s
Commander for the Allied Powers t@ 2
enter Japan or to engage in business
activity in] Japan, a c&rtlﬂeeﬁe
evidencing tlle enistence of eneh
permission. : i;,

(7) In case where Gmuiﬁtione of
properties and/or rights are nbjea >
to validations or permissions or ap-
provals as requlred under the Ag-
ricultural Land ' Adjustment Law
(Law No. 67, 1938), documents

evidencing the existence of such
validations or permnsslons or &p-

provals.

(8) In case where the. emlﬁtlo‘l
of property or right is made wunder,
the latter - half of paragraph 1 in
Article 8 of the Order, and where &
validation, permission or other dis-
of the
contract with a Japanese national

who is intend!ng to make such acqui-

,F..'

sition possible, a document eyjdenc-

ing that the necessary dkpeeitim hu
duly beep effected. =~
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make a repqrtmn the ions of |

properties = and/or m‘: ﬂﬂ#
Article 8 of the Order smrmn:
submit to the Commission & m {
in quadruplicate, consisting of one|
original and three’ copies (-laf
which may be expressed in English),
within mm (80) d-gg as no-;ﬁf-e

o
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ose Subp:

‘ways and means than i
through (3) a.bove a certxﬁcate

- 1 .I_.-.
' i

- APIN l:Gll'll'auary 71949)
o stipulated in the P m‘is‘:ns ?; §ubject2 Business Activities ’of N on-’- s];eclf}edmin su?paraﬁmphs (2) and
Attide 2 above, is to be punished, ] Japanese in Japan, it has been neces- (8) of this Article above.

£ pepresentative or custodian shall re- d¥sted  t0 p stablishin _ | ]
- ed prescnbe or esta g
present it in its court action and the | & " L LTy o tment  Commis- . Article 2

provisions of the Criminal Pﬂroc msc..u- sion,” for endowing the said Com- (Application)

' ?::;dl%:iw p:prg})i:ab:flalio l:: ap;iig mission with the power of validating | ,, application for validation as

mutatis mutandis. acquisition of Japanese propert::s stipulated in the provisiong of Article
and/or rights by foreign nationals|; ¢ .4, Order shall be made out in

and other matters, in order to re- d ¢
s em ntar quadruplicate, consisting of one
uPpl € y gulate the investment and business original and three copies of English
Provu:om

ﬂﬂﬂtlﬁ of foreign natlonals n version, with six (6) 'copies of ‘Japa-

Any person who is required to
make a report on the acquisitions of | ﬁ’
properties and/or rights underj
Article 8 of the Order shall have to |
submit to the Commission a report| .
in quadruplicat<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>