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TEXT.

The Bureau of Railway Economics herewith presents preliminary statistics of the

earnings of railways of Class I in 1918.

Table I, page 5, summarizes the earnings and expenses of the 195 railways of
Class I (180 carriers and 15 switching and terminal companies, each having annual
revenues above $1,000,000), and compares the aggregates of 1918 with those of 1917.

Operating revenues for 1918 amounted to $4,913,319,604, an increase over 1917 of

$862,856,025, or 21.3 per cent. Freight revenue increased 21.7 per cent, and passenger
revenue 24.7 per cent. Operating expenses aggregated $4,006,894,762, which was an
increase over 1917 of $1,148,682,552, or 40.2 per cent. Maintenance of way expendi-
tures increased 46.7 per cent, maintenance of equipment 60.4 per cent, and transporta-
tion 33.7 per cent. The operating ratio was 81.55 per cent, as compared with 70.57 per
cent in 1917. Net operating revenue amounted to $906,424,842, a decrease of $285,826,-

527, or 24 per cent. Taxes were $186,652,095, an increase of 2.1 per cent over 1917.

Net operating income amounted to $690,418,778, a decrease of $284,360,159, or 29.2

per cent, compared with 1917. The net operating income for 1917 was greater by
about $70,000,000 than the annual average of the three years ended June 30, 1917, the

test period which formed the basis of the standard return guaranteed to the roads by
the Railroad Control Act of March 21, 1917. Accordingly, the point of greatest interest

in connection with the net income earned in 1918 is not the $284,000,000 by which it

fell below that for 1917, but the approximate difference of $214,000,000 between the

$690,000,000 actually earned by roads of Class I under government operation during
1918 and the $904,000,000 which they earned annually during the test period.

Comparison is made in the following text table of the returns of 1918 with the

average annual results of the three-year test period.

RAILWAYS OF CLASS I: UNITED STATES.

(000,000 omitted)



It should be noted in connection with the operating expenses of 1918 that the ag-

gregate shown in the text table and in Table I ($4,007,000,000) does not include the

cost of maintaining the corporate organizations of the railways. This cost represents
a substantial sum, the exact amount of which is not yet available. Corporate expenses
were a part of the operating expenses of 1917 and of the test period, but are excluded

from the corresponding accounts for 1918. For an exact comparison of the total oper-

ating expenses of 1918 with those of 1917 and the test period, the corporate expenses
should be added to the operating expenses of 1918, which would correspondingly swell

the increase over 1917 and over the test period.

Table II, pages 6 and 11, gives for each railway company the comparative sta-

tistics of earnings and expenses for the years 1918 and 1917. This table takes the

place of the insert that for several years has been issued as a supplement to the

Bureau's summary of railway revenues and expenses for the last month of the year. *

Table III, pages 12 to 16, gives the latest available statistics of standard return

as certified by the Interstate Commerce Commission for each railway of Class I. Paral-

lel columns show the net operating income earned in 1918, and the amount by which

such net income was above or below the standard return.

Nine roads not under Federal control are indicated in Table III by asterisks; the

returns for these roads are included to make the record complete for Class I.

Claims for special compensation in excess of the standard return, whether already

agreed to by the Railroad Administration or still pending, have not been included in

the statistics of Table III. The entries of the first column of the table will be increased

to the extent that such claims have been or will be allowed, while the third and fourth

columns will be affected correspondingly.



TABLE I.

RAILWAYS OF CLASS I: UNITED STATES.

Account.



TABLE II.

OPERATING RETURNS: Calendar Years Ending December 31, 1918 and 1917.

Compiled from returns to the Interstate Commerce Commission of railways having
annual operating revenues above $1,000,000.

Road



TABLE II.

OPERATING RETURNS: Calendar Years Ending December 31, 1918 and 1917.

Compiled from returns to the Interstate Commerce Commission of railways having
annual operating revenues above $1,000,000.

Net Operating Revenues



TABLE II (Continued) .

Road



TABLE II (Continued)

Net Operating Revenues



TABLE II (Continued).

Road



TABLE II (Continued).

Net Operating Revenues



TABLE III.

COMPARISON OF 1918 EARNINGS WITH STANDARD RETURN.
EASTERN DISTRICT.

Road



TABLE III (Continued).

COMPARISON OF 1918 EARNINGS WITH STANDARD RETURN.
EASTERN DISTRICT.

Road



TABLE III (Continued).

COMPARISON OF 1918 EARNINGS WITH STANDARD RETURN.
SOUTHERN DISTRICT.



TABLE III (Continued).

COMPARISON OF 1918 EARNINGS WITH STANDARD RETURN.
WESTERN DISTRICT.

Road.



TABLE III (Continued).

COMPARISON OF 1918 EARNINGS WITH STANDARD RETURN.
WESTERN DISTRICT (Continued).

Amount by which net
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